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Safe Harbor Statement

THIS PRESENTATION IS BEING PRESENTED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE REPRODUCED, REDISTRIBUTED OR
PASSED ON, DIRECTLY OR INDIRECTLY, TO ANY OTHER PERSON OR PUBLISHED, IN WHOLE OR IN PART, FOR ANY PURPOSE. This Presentation
has been prepared by Steel Exchange India Limited and has not been independently verified. None of the Company or any of their affiliates,
advisers or representatives accepts any liability whatsoever for any actual or consequential loss or damages howsoever arising from the
provision or use of any information contained in this Presentation. This Presentation has been prepared by the Company based on
information and data which the Company consider reliable, but the Company makes no representation or warranty, express or implied, as to,
and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the information contained herein or any
statement made in this Presentation. This Presentation does not purport to present a comprehensive overview of the Group or contain all the
information necessary to evaluate an investment. The statements contained in this Presentation speak only as at the date as of which they
are made, and the Company expressly disclaims any obligation or undertaking to supplement, amend or disseminate any updates or revisions
to any statements contained herein to reflect any change in events, conditions or circumstances on which any such statements are based.
None of the Company, its management, or their respective advisers undertakes any obligation to provide the recipient with access to any
additional information or to update this Presentation or to correct any inaccuracies in any such information which may become apparent.
Past performance information in this Presentation should not be relied upon as an indication of (and is not an indicator of) future
performance. This Presentation contains statements that constitute forward-looking statements. These statements include descriptions
regarding the intent, belief or current expectations of the Company and/or its management, directors and officers with respect to the
consolidated results of operations, financial condition, cash flows and prospects of the Group. These statements can be recognized by the use
of words such as “expects,” “plans,” “will,” “estimates,” “projects,” “intends,” or any other words with similar meaning or intent. Such
forward-looking statements are not guarantees of future performance and involve risks and uncertainties, and actual results may differ from
those in the forward-looking statements as a result of various factors and assumptions including but not limited to price fluctuations,
pandemics, actual demand, exchange rate fluctuations, competition, environmental risks, change in legal, financial and regulatory
frameworks, political risks and factors beyond the Company’s control. This Presentation is being presented by the Company solely for your
information and for your use and may not be copied, disclosed, reproduced or redistributed to any other person in any manner without the
Company’s prior consent in each instance.
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Industry Outlook

Steel, along with its alloys, is one of the most common metals used across the world in the
construction sector, accounting for more than 40% of world steel demand.

Global spending on construction is expected to reach $14 trillion by 2025 which is further going to
enhance the demand of crude steel. Construction in India is expected to grow at a strong CAGR of
over 5% due to FDI, thereby stimulating the demand for crude steel.

Global crude steel production reached 1869.9 million tonnes (Mt) for the year 2019, up by 3.4%
compared to 2018. India’s crude steel production for 2019 was 111.2 Mt, up by 1.8% on 2018. India
produced 9.1 Mt of crude steel in October 2020, up 0.9% on October 2019.

In the last 20 years, this is the 13t time China is importing steel which is driving the current cycle.
The Indian government has always supported the steel industry and has set a target of reaching an
annual steel making capacity of 300 million tonnes by 2030.

India’s crude steel production is expected to reach 255 million tonnes by 2030, at 85% capacity

utilization.
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Industry Outlook

Steel production and use:
geographical distribution 2009

Crude steel production
World total: 1 239 million tonnes

Other Asia
6.8%

Other Europe
2.3%

o

|

Others comprise:
Africa 1.2%
Middle East 1.4%

Central and South America 3.1 %
Australia and New Zealand 0.5 %

Source: WSA

Steel production and use:
geographical distribution 2019

Crude steel production
World total: 1 869 million tonnes

Other Asia

Other Europe

Others comprise:
Africa

09%
Middle East 2.4%

Central and South America 2.2%
Australia and New Zealand 0.3%
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Industry Outlook

Significant room for improvement in per-capita
Global Crude Steel Production (MTPA) trend China steel exports (MTPA) consumption in India
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Reducing Chinese steel exports supplemented with gradual domestic recovery
bodes well for the domestic steel sector
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Industry Outlook

Per Capita Consumption (Kgs) Sector Wise Steel Consumption
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Key drivers for the continuous rise in the production and consumption of Steel has
been a strong domestic demand till FY 19, from major consuming sectors, combined
with a rise in export of Steel grades, like structural Steel, HR and CR Coils/ Sheets etc.
National Steel Policy 2017, lays significant emphasis on increasing steel consumption
across major segments of infrastructure, automobiles, and housing, resulting in a
potential rise in per capita Steel consumption to 160 kg by 2030.
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Industry Outlook

National
Steel
Policy,
2017

R&D and
innovation

Customs
duty on
plant &

equipment

Export duty

Export duty

New National Steel Policy (NSP) aims to achieve 300 MnT of steel making capacity
and 160 Kgs of per capita steel consumption 2030-31 at an investment of USD
156.08 bn

Policy emphasis on Government tenders for domestically manufactured steel &
iron products

Indian steel makers importing intermediate products of raw materials can claim
benefits of domestic procurement provision by adding minimum of 15 percent
value of the product

Scheme for the promotion of R&D in iron and steel sector has been continued
under the 14th Finance Commission (FY20)

Under scheme, 26 projects have been approved with financial assistance of USD
24.98 bn from Ministry of Steel

Ministry of Steel is setting up industry driven institutional mechanism - Steel
Research & Technology Mission of India (SRTMI) to facilitate joint collaborative
research projects

The Government has reduced basic customs duty on the plants and equipment
required for initial set up or expansion of iron ore pellet plants and iron ore
beneficiation plants from 7.5 percent to 2.5 percent

Customs duty on imported flat-rolled of stainless-steel products has been
increased to 15 percent from 7.5 percent

Basic customs duty on steel grade dolomite and steel grade limestone reduced to
2.5 percent from 5.0 percent and from 10.0 percent to 5.0 percent for forged
steel rings used for manufacturing of bearings of wind-operated generators

Except pellets, export duty was increased to 50 percent ad valorem on all varieties
of iron ore

100 percent FDI through automatic route is allowed in Indian steel sector

Policy focuses on shifting from experts while attracting shifts on supply chains to
providing fiscal incentives and putting import restrictions

Gol will review existing FTAs and strengthen the certificate of origin rule to stop
circumvention, introduction of an Offset Clause in all Trade agreements to
promote “Make in India"” in return for market access is also being considered
Besides imposing stringent standard norms for imports of steel and value addition
norms the Gol is considering policy support for the domestic industry by giving it
infra status which shall enable the sector to access finance at competitive rates
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Industry Outlook

Planned Industrial corridors in India Planned Smart Citles

Source: Department of industrial Policy & Promotion, Source: Ministry of Urban Development and Housing,
public domain Prass information Bureau
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Manufacturing
Facilities

Com pany Integrated Steel

Information Plant

Shareholding
Pattern
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Manufacturing Facilities

Strengthening our Planet

S. No. Facility Location Capacity
1. Integrated Steel Plant
Sponge Iron Unit (Acquired from GSAL) 220000 TPA
Billet / Steel Melting Shop (SMS) Sreerampuram, L. Kota 250000 TPA
- : Mandal, Vizianagaram

Rolling Mill District, Andhra Pradesh 225000 TPA

Captive Thermal Power Plant 60 MW

E. Bonangi, Parwada Mandal,
Ji Rolling Mill Visakhapatnam District, 45000 TFA
Andhra Pradesh
3. Ingot Division Kothapeta, East Godavari 90000 TPA
4. Captive Natural Gas Power Plant District, Andhra Pradesh 11.64 MW
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Integrated Steel Plant — Salient Features

Captive Railway Siding with 2 Platforms for receipt of Iron Ore / [ron Ore Fines and Coal Rakes.
Situated on the Bailadila — Kirandul railway line.

Huge capacity for coal crushing and extensive raw-material handling system for Iron Ore and Coal.
Water availability in the area as per the requirement. Permission to lift 8000 m3/day of water.

Captive Power Plant with power generation of 60 MW of which 12 MW comes from recovered waste
heat of sponge iron kilns. In addition to fresh coal, coal fines and char generated in the sponge iron unit is
also used for power generation which helps in reducing the cost of power.

Double circuit line from 132 KV substation and present switchyard reduces cost of the project.

The plant is located on 400 acres of land. The existing plant is built only on 30% of this land and has
adequate land and infrastructure available for future expansion up to a capacity of 1.5 million tons.
The company also has a detailed project report prepared by M/s M.N. Dastur for phased expansion to
achieve the 1.5 million tons capacity.

Easily accessible by State / National Highways from Chennai and Hyderabad and is about 35 kms from
Vishakhapatnam city. Proximity to ports allows for access to imported raw material inputs with low

transport costs, usually a major cost sink for steel units.
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3 Lane Railway Siding
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Coal Handling Plant
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CFBC Boiler
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132 KV Substation
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Plant Location
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Board Of Directors

S. No. Name Designation
Mr. Bandi Satish Kumar Chairman & Managing Director

2. Mr. Bandi Ramesh Kumar Chief Financial Officer & Joint Managing
Director

3. | Mr. Bandi Suresh Kumar Joint Managing Director

4. Mr. V.V. Krishna Rao Director

5. Mr. Bavineni Suresh Director

6. |Dr. E. Sankara Rao Independent Director

7. Mr. Ramineni Rama Chandra Rao Independent Director

8. Mr. Chivukula Siva Prasad Independent Director

9. Mr. Kodali Krishna Rao Independent Director

10. | Mrs. Sujata Chattopadhyay

Independent Director
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Key Financial Indicators

S. No. Particulars 2017 2018 2019 | 2020 | 2021
1. Net Sales 1278.52 | 930.45 | 1029.28 | 791.42 | 922.05
2. | PBT (before exceptional) | [105.54] | [167.10] | [10.48] | 50.65 | 88.77
3. PBT (after exceptional ) | [158.84] | [214.69] | [17.17] | 39.17 | 142.63
4. PAT [157.16] | [170.14] | [36.79] | 64.29 | 139.97
5. Paid Up Capital 7598 | 7598 | 7598 | 7598 | 80.39
6. Reserves 22227 | 5215 | 1535 | 7952 | 222.04
7. Total Secured Loans 961.60 1038.39 990.83 084.28 375.99
8. Total Unsecured Loans 456.32 366.89 345.34 247.37 310.69
. Gross Profit/EBITDA 81.65 | 3482 | 6452 | 8136 | 139.71
10- (Miﬁgc?ﬁi; g‘;‘;les) 1917 2876 3494 | 3908 7468
11. Net Profit [157.16] | [170.14] | [36.79] | 64.29 | 139.97
12. Depreciation 2976 | 29.00 | 29.62 | 2724 | 2470
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Thank You Very Much

For Further Information on Investor Presentation You may Contact Mr. M
Mallikarjuna Rao M, DGM Finance at 9848697444

www.simhadritmt.com
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