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India Ratings Upgrades Brand Concepts to ‘IND
BBB-’/ Stable

Jan 11, 2023 | Trading - Textile Products

India Ratings and Research (Ind-Ra) has upgraded Brand Concepts Limited’ (BCL) Long-Term Issuer Rating to ‘IND BBB-’
from ‘IND BB(ISSUER NOT COOPERATING)’. The Outlook is Stable. The instrument-wise rating actions are as follows:

Instrument Type Date of
Issuance

Coupon
Rate

Maturity
Date

Size of Issue
(million)

Rating/Outlook Rating Action

Fund-based facilities - - - INR210 IND BBB-/ Stable/ Upgraded

Non-fund-based
facilities

INR50 IND A3 Upgraded

Proposed fund-based
limit

INR20 WD Withdrawn (the
company did not
proceed with the

instrument as
envisaged)

Term loans - - January
2027

INR31.67 (increased
from INR1.7)

IND BBB-/Stable Upgraded

Proposed non-fund-
based facilities

INR20 WD Withdrawn (the 
company did not
proceed with the
instruments as

envisaged)

The upgrade reflects the improvement in BCL’s revenue, profitability and credit metrics in FY22.

Key Rating Drivers

https://www.indiaratings.co.in/login
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Growth in Revenue: BCL’s revenue increased to INR861.67 million in FY22 (FY21: INR427.94 million), led by the overall
recovery in the market post covid. The scale of operations continued to be small. In 1HFY23, BCL achieved a revenue of
INR761.88 million. In FY23, the management expects the revenue to be higher owing to the signing of contracts with new
brands and greater efficiency in operations. Ind-Ra expects the revenue to grow on a yoy  basis in FY23, supported by 
the rise in domestic demand and the industry’s continued recovery from the impact of pandemic-led disruptions.

Improvement in Profitability:  BCL turned profitable at the EBTIDA level in FY22, recording a modest EBITDA margin
of 8.99% in FY22 (FY21: EBITDA loss), due to increased absorption of fixed costs, led by the growth in revenue. The
ROCE was 11.7% in FY22 (FY21: negative ROCE). In FY23, Ind-Ra expects the EBITDA margin to improve further due to
better operating leverage.

Credit Metrics Witness Improvement:  BCL’s credit metrics improved in FY22 due to the improvement in the absolute
EBIDTA to INR861.67 million (FY21: INR427.94 million). The gross interest coverage (operating EBITDA/gross interest
expense) was 1.61x in FY22 and the net financial leverage (adjusted net debt/operating EBITDA) was 3.13x. In FY23, Ind-
Ra expects the credit metrics to improve further due to a likely increase in the EBIDTA margins.

Promoter Experience; Strong Customer Base: BCL's promoters have experience of close to a decade in the trading
of branded bags, luggage and travel gear. One of the promoters has three decades of experience in manufacturing
industrial bags and retail bags. This has helped the company establish strong relationships with customers as well as
suppliers. The ratings are further supported by the company's strong customer base across India, which includes
Shoppers Stop Limited (debt rated at  ‘IND A1’), Future Lifestyle Fashions Limited, Myntra, and  Amazon India Pvt
Ltd. Furthermore, BCL has long-term agreements with reputed brands such as Tommy Hilfiger, giving long-term revenue
visibility.

Liquidity Indicator – Stretched:  BCL’s average maximum utilisation of the fund-based limits was 84.37% and that of the
non-fund-based limits was 90.97% during the 12 months ended October 2022. The cash flow from operations turned
positive at INR93.39 million in FY22 (FY21: negative INR61.87 million) due to the increase in the absolute EBIDTA.
Furthermore, the free cash flow turned positive at INR42.49 million (FY21: negative INR71.86 million). The net working
capital cycle remained elongated but improved to 201 days in FY22 (FY21: 464 days) due to a decrease in inventory days
to 176days (334) and debtor days to 128 days (292 days). The cash and cash equivalents stood at INR 3.66 million at
FYE22 (FYE21: INR2.77 million). BCL has repayment obligations of INR16.03 million and INR16.35 million in FY23 and
FY24, respectively.

Rating Sensitivities

Negative: Weaker-than-expected growth in the scale of operations along with deterioration in the working capital
cycle would be negative for the ratings.

Positive: An improvement in the scale of operations as well as  the working capital cycle would lead to a positive
rating action.

Company Profile

Incorporated in 2007, BCL is engaged in the trading of travel gear and small leather goods, handbags and
accessories. The company is listed on the National Stock Exchange. 

FINANCIAL SUMMARY

Particulars FY22 FY21
Revenue (INR million) 861.67 427.94
EBITDAR (INR million) 77.50 -17.14)

https://www.indiaratings.co.in/PressRelease?pressReleaseID=52048&title=India-Ratings-Affirms-Shoppers-Stop%E2%80%99s-CP%2FShort-Term-Debt-at-%E2%80%98IND-A1%2B%E2%80%99
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EBITDAR margin (%) 8.99 -4.01
Gross interest coverage (x) 1.61 n.m
Net leverage (x) 3.13 n.m
Source: BCL; Ind-Ra
n.m:  Not meaningful   

Solicitation Disclosures

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the issuer,
and therefore, India Ratings has been compensated for the provision of the ratings. 

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold
any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or
any issuer.

Rating History

Instrument Type Rating Type Rated Limits (million) Current Ratings/Outlook Historical Rating/Outloo

20 July 2022 7 July
2021

4 Septembe
2020

Issuer rating Long-term IND BBB-/Stable IND BB(ISSUER
NOT

COOPERATING)

IND
BB/Stable

IND
BB+/Negativ

Fund-based
working capital

limit

Long-term INR210 INDBBB-/Stable IND BB(ISSUER
NOT

COOPERATING)

IND
BB/Stable

IND
BB+/Negativ

Non-fund-based
working capital

limit

Short-term INR50 IND A3 IND A4+
(ISSUER NOT

COOPERATING)

IND A4+ IND A4+

Term loan Long-term INR31.67 INDBBB-/Stable IND BB(ISSUER
NOT

COOPERATING)

IND
BB/Stable

IND
BB+/Negativ

Bank wise Facilities Details

Click here to see the details

Complexity Level of Instruments

Instrument Type Complexity Indicator

Fund based facilities Low

Non-fund-based facilities Low

Term loans Low

 
For details on the complexity level of the instruments, please visit https://www.indiaratings.co.in/complexity-indicators.
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A P P L I C A B L E  C R I T E R I A

E v a l u a t i n g  C o r p o r a t e  G o v e r n a n c e

C o r p o r a t e  R a t i n g  M e t h o d o l o g y

S h o r t - Te r m  R a t i n g s  C r i t e r i a  f o r  N o n - F i n a n c i a l  C o r p o r a t e s

D E TA I L E D  F I N A N C I A L S U M M A RY

C l i c k  H e r e  t o  D o w n l o a d

D I S C L A I M E R

All credit ratings assigned by india ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by

following this link: https://www.indiaratings.co.in/rating-definitions. In addition, rating definitions and the terms of use of such ratings are

available on the agency's public website www.indiaratings.co.in. Published ratings, criteria, and methodologies are available from this site at all

times. India ratings’ code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and procedures
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