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Notes forming part of Consolidated Financial Statements

The significant actuarial assumptions for the determination of the defined
benefit obligations are discount rate and expected salary increase. The
sensitivity analysis below have been determined based on reasonably possible
changes of the respective assumptions occurring at the end of the reporting
period, while holding all other assumptions constant.

If the discount rate increases / decreases by 0.50%, the defined benefit
obligations would increase / (decrease) as follows:

(% crore)
As at As at
March 31,2022 March 31, 2021
Increase of 0.50% (372) (378)
Decrease of 0.50% 422 421

If the expected salary growth increases / decreases by 0.50%, the defined
benefit obligations would increase / (decrease) as follows:

(% crore)
As at As at
March 31,2022 March 31, 2021
Increase of 0.50% 200 276
Decrease of 0.50% (188) (260)

The sensitivity analysis presented above may not be representative of the
actual change in the defined benefit obligations as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of
the defined benefit obligations has been calculated using the Projected Unit
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Credit Method at the end of the reporting period, which is the same as that
applied in calculating the defined benefit obligation liability recognised in the
balance sheet.

Each year an Asset-Liability matching study is performed in which the
consequences of the strategic investment policies are analysed in terms of risk
and return profiles. Investment and contribution policies are integrated within
this study.

The defined benefit obligations shall mature after year ended March 31, 2022
as follows:

(% crore)
Year ending March 31,
2023 533
2024 449
2025 478
2026 463
2027 478
2028-2032 2,477

Provident fund

In accordance with Indian law, all eligible employees of Tata Consultancy
Services Limited in India are entitled to receive benefits under the provident
fund plan in which both the employee and employer (at a determined

rate) contribute monthly to a trust set up by the Company to manage the
investments and distribute the amounts entitled to employees. This plan is

a defined benefit plan as the Company is obligated to provide its members a
rate of return which should, at the minimum, meet the interest rate declared
by Government administered provident fund. A part of the Company’s
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Notes forming part of Consolidated Financial Statements

contribution is transferred to Government administered pension fund. The
contributions made by the Company and the shortfall of interest, if any, are
recognised as an expense in profit and loss under employee benefit expenses.
In accordance with an actuarial valuation of provident fund liabilities on

the basis of guidance issued by Actuarial Society of India and based on the
assumptions as mentioned below, there is no deficiency in the interest cost as
the present value of the expected future earnings of the fund is greater than
the expected amount to be credited to the individual members based on the
expected guaranteed rate of interest of Government administered provident
fund.

Al eligible employees of Indian subsidiaries of the Company are entitled to
receive benefits under the provident fund plan in which both the employee
and employer (at a determined rate) contribute monthly to the Government
administered provident fund plan. A part of the company’s contribution is
transferred to Government administered pension fund. This plan is a defined
contribution plan as the obligation of the employer is limited to the monthly
contributions made to the fund. The contributions made to the fund are
recognised as an expense in profit and loss under employee benefit expenses.

The details of fund and plan assets are given below:

(% crore)
As at As at
March 31,2022 March 31, 2021
Fair value of plan assets 22,814 20,003
Present value of defined benefit obligations (22,814) (20,003)

Net excess / (shortfall) = -

The plan assets have been primarily invested in Government securities and
corporate bonds.

Integrated Annual Report 2021-22

The principal assumptions used in determining the present value obligations of
interest guarantee under the deterministic approach are as follows:

As at As at
March 31,2022 March 31, 2021
Discount rate 7.00% 6.50%
Average remaining tenure of investment 8 years 8 years
portfolio
Guaranteed rate of return 8.10% 8.50%

The Group expensed ¥1,383 crore and 31,085 crore for the years ended
March 31, 2022 and 2021, respectively, towards provident fund.

Superannuation

All eligible employees on Indian payroll are entitled to benefits under
Superannuation, a defined contribution plan. The Group makes monthly
contributions until retirement or resignation of the employee. The Group
recognises such contributions as an expense when incurred. The Group has
no further obligation beyond its monthly contribution.

The Group expensed ¥383 crore and ¥366 crore for the years ended
March 31, 2022 and 2021, respectively, towards Employees’ Superannuation
Fund.

Foreign defined contribution plan

The Group expensed ¥1,796 crore and 31,458 crore for the years ended
March 31, 2022 and 2021, respectively, towards foreign defined contribution
plans.
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15) Cost recognition

(a)

Costs and expenses are recognised when incurred and have been classified
according to their nature.

The costs of the Group are broadly categorised in employee benefit expenses,
cost of equipment and software licences, depreciation and amortisation
expense and other expenses. Other expenses mainly include fees to external
consultants, facility expenses, travel expenses, communication expenses,

bad debts and advances written off, allowance for doubtful trade receivables
and advances (net) and other expenses. Other expenses are aggregation of
costs which are individually not material such as commission and brokerage,
recruitment and training, entertainment, etc.

Cost of equipment and software licences
Cost of equipment and software licences consist of the following:

(% crore)
Year ended Year ended
March 31,2022 March 31, 2021
Raw materials, sub-assemblies and components 29 14
consumed

Equipment and software licences purchased 1,137 1,447
1,166 1,461

Finished goods and work-in-progress
Opening stock = 1
Less: Closing stock 3 =
(3) 1
1,163 1,462

*Represents value less than ¥0.50 crore.
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(b)

16)

Other expenses

Other expenses consist of the following:

Fees to external consultants
Facility expenses

Travel expenses
Communication expenses

Bad debts and advances written off, allowance
for doubtful trade receivables and advances (net)

Other expenses

Finance costs

Finance costs consist of the following:

Interest on lease liabilities
Interest on tax matters

Other interest costs

Year ended

(% crore)
Year ended

March 31, 2022 March 31, 2021

17,409 13,214
2,139 2,131
1,589 1,081
2,050 1,896
135 201
6,658 5,832
29,980 24,355
(% crore)
Year ended Year ended
March 31,2022 March 31, 2021
519 523
218 96
47 18
784 637
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17) Income taxes

Income tax expense comprises current tax expense and the net change in

the deferred tax asset or liability during the year. Current and deferred taxes
are recognised in statement of profit and loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity,
in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity, respectively.

Current income taxes

The current income tax expense includes income taxes payable by the
Company and its subsidiaries in India and overseas. The current tax payable
by the Company and its subsidiaries in India is Indian income tax payable
on worldwide income after taking credit for tax relief available for export
operations in Special Economic Zones (SEZs).

Current income tax payable by overseas branches of the Company is
computed in accordance with the tax laws applicable in the jurisdiction in
which the respective branch operates. The taxes paid are generally available
for set off against the Indian income tax liability of the Company’s worldwide
income.

The current income tax expense for overseas subsidiaries has been computed
based on the tax laws applicable to each subsidiary in the respective
jurisdiction in which it operates.

Advance taxes and provisions for current income taxes are presented in the
balance sheet after off-setting advance tax paid and income tax provision
arising in the same tax jurisdiction and where the relevant tax paying unit
intends to settle the asset and liability on a net basis.

Deferred income taxes

Deferred income tax is recognised using the balance sheet approach. Deferred
income tax assets and liabilities are recognised for deductible and taxable
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temporary differences arising between the tax base of assets and liabilities and
their carrying amount, except when the deferred income tax arises from the
initial recognition of goodwill or an asset or liability in a transaction that is not
a business combination and affects neither accounting nor taxable profit or
loss at the time of the transaction.

Deferred income tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary
differences and the carry forward of unused tax credits and unused tax losses
can be utilised.

The carrying amount of deferred income tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised.

Deferred income tax liabilities are recognised for all taxable temporary
differences except in respect of taxable temporary differences associated with
investments in subsidiaries where timing of the reversal of the temporary
difference can be controlled and it is probable that the temporary difference
will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured using substantively enacted tax
rates expected to apply to taxable income in the years in which the temporary
differences are expected to be received or settled.

For operations carried out in SEZs, deferred tax assets or liabilities, if any, have
been established for the tax consequences of those temporary differences
between the carrying values of assets and liabilities and their respective tax
bases that reverse after the tax holiday ends.

Deferred tax assets and liabilities are offset when they relate to income taxes
levied by the same taxation authority and the relevant entity intends to settle
its current tax assets and liabilities on a net basis.
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Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance
with the tax laws in India, to the extent it would be available for set off against
future current income tax liability. Accordingly, MAT is recognised as deferred
tax asset in the balance sheet when the asset can be measured reliably and it

The reconciliation of estimated income tax expense at Indian statutory income
tax rate to income tax expense reported in consolidated statement of profit
and loss is as follows:

is probable that the future economic benefit associated with the asset will be

realised.

The income tax expense consists of the following:

(% crore)
Year ended Year ended
March 31, 2022 March 31, 2021
Current tax

Current tax expense for current year 14,333 11,737
Current tax benefit pertaining to prior years (679) (102)
13,654 11,635

Deferred tax
Deferred tax benefit for current year (333) (359)
Deferred tax benefit pertaining to prior years (83) (78)
(416) (437)
13,238 11,198
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(% crore)
Year ended Year ended

March 31,2022 March 31, 2021
Profit before tax 51,687 43,760
Indian statutory income tax rate 34.94% 34.94%
Expected income tax expense 18,062 15,292
Tax effect of adjustments to reconcile
expected income tax expense to reported
income tax expense
Tax holidays (4,792) (4,708)
Income exempt from tax (396) (325)
Undistributed earnings in branches and (47) (13)
subsidiaries
Tax on income at different rates 980 471
Tax pertaining to prior years (762) (180)
Others (net) 193 661
Total income tax expense 13,238 11,198

Tata Consultancy Services Limited benefits from the tax holiday available for
units set up under the Special Economic Zone Act, 2005. These tax holidays
are available for a period of fifteen years from the date of commencement of
operations. Under the SEZ scheme, the unit which begins providing services
on or after April 1, 2005 will be eligible for deductions of 100% of profits

or gains derived from export of services for the first five years, 50% of such
profits or gains for a further period of five years and 50% of such profits

or gains for the balance period of five years subject to fulfilment of certain
conditions. From April 1, 2011, profits from units set up under SEZ scheme

are subject to Minimum Alternate Tax (MAT).

Consolidated Financial Statements | 299



Notes forming part of Consolidated Financial Statements

Significant components of net deferred tax assets and liabilities for the year Gross deferred tax assets and liabilities are as follows:
ended March 31, 2022 are as follows:

(% crore)

. . ——  crore) As at March 31, 2022 Assets Liabilities
Opening Recognised  Recognised in ~ Adjustments/  Exchange  Closing . .
balance inprofitand  /reclassified utilisation difference  balance Deferred tax assets / (liabilities) in relation to
loss from other Property, plant and equipment and intangible
comprehensive assets
Al Provision for employee benefits
Deferred tax assets /
(liabilities) in relation to Cash flow hedges
Property, plant and Receivables, financial assets at amortised cost
ipment and intangibl . .
equipment andintanglbte MAT credit entitlement
assets
Provision for employee Branch profit tax
benefits Undistributed earnings of subsidiaries
Cash flow hedges . . .. . .
) . Unrealised gain on securities carried at fair value

Receivables, financial -

. through profit or loss / other comprehensive
assets at amortised cost -

- income

MAT credit entitlement
Branch profit tax Lease liabilities
Undistributed earnings of Others
subsidiaries

Unrealised gain on
securities carried at
fair value through
profit or loss / other
comprehensive income
Lease liabilities

Others
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Significant components of net deferred tax assets and liabilities for the year
ended March 31, 2021 are as follows:

(% crore)

Opening  Recognised  Recognisedin  Adjustments/ Exchange  Closing
balance inprofitand  /reclassified Utilisation  difference  balance

loss from other
comprehensive
income

Deferred tax assets /
(liabilities) in relation to

Property, plant and 145 124 = 40 = 309
equipment and intangible

assets

Provision for employee 654 168 8 77 (10) 897
benefits

Cash flow hedges 7 - (15) - - (8)
Receivables, financial 388 35 - - 1 424
assets at amortised cost

MAT credit entitlement 1,074 39 - 597 - 1,710
Branch profit tax (284) (26) - - - (310)
Undistributed earnings of (286) 88 - - - (198)
subsidiaries

Unrealised gain on (484) 1 (17) - - (500)

securities carried at
fair value through
profit or loss / other
comprehensive income

Lease liabilities 345 (84) - - - 261
Others 490 92 - - (3) 579
2,049 437 (24) 714 (12) 3,164
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Gross deferred tax assets and liabilities are as follows:

(% crore)

As at March 31, 2021 Assets Liabilities Net
Deferred tax assets / (liabilities) in relation to
Property, plant and equipment and intangible 458 149 309
assets
Provision for employee benefits 908 11 897
Cash flow hedges (8) - (8)
Receivables, financial assets at amortised cost 424 - 424
MAT credit entitlement 1,710 = 1,710
Branch profit tax - 310 (310)
Undistributed earnings of subsidiaries - 198 (198)
Unrealised gain on securities carried at fair value (500) - (500)
through profit or loss / other comprehensive
income
Lease liabilities 260 (1) 261
Others 679 100 579

3,931 767 3,164

Under the Income-tax Act, 1961, unabsorbed business losses expire 8 years
after the year in which they originate. In respect of certain foreign subsidiaries,
business losses can be carried forward indefinitely unless there is a substantial
change in the ownership.

Unrecognised deferred tax assets relate primarily to business losses and tax
credit entitlements which do not qualify for recognition as per the applicable
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accounting standards. These unexpired business losses will expire based on the
year of origination as follows:

(% crore)

March 31, Unabsorbed business losses
2023 2
2024 7
2025 4
2026 2
2027 =
Thereafter 116
1

Under the Income-tax Act, 1961, Tata Consultancy Services Limited is liable
to pay Minimum Alternate Tax in the tax holiday period. MAT paid can be
carried forward for a period of 15 years and can be set off against the future
tax liabilities. MAT is recognised as a deferred tax asset only when the asset
can be measured reliably and it is probable that the future economic benefit
associated with the asset will be realised.

Deferred tax liability on temporary differences of ¥6,177 crore as at
March 31, 2022, associated with investments in subsidiaries, has not been
recognised, as it is the intention of Tata Consultancy Services Limited to
reinvest the earnings of these subsidiaries for the foreseeable future.
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Direct tax contingencies

The Company and its subsidiaries have ongoing disputes with income tax
authorities in India and in some of the other jurisdictions where they operate.
The disputes relate to tax treatment of certain expenses claimed as deduction,
computation or eligibility of tax incentives and allowances and characterisation
of fees for services received. The Company and its subsidiaries have
recognised contingent liability in respect of tax demands received from direct
tax authorities in India and other jurisdictions of ¥1,652 crore and 3955 crore
as at March 31, 2022 and 2021, respectively. These demand orders are being
contested by the Company and its subsidiaries based on the management
evaluation and advise of tax consultants. In respect of tax contingencies of
%318 crore and ¥318 crore as at March 31, 2022 and 2021, respectively, not
included above, the Company is entitled to an indemnification from the seller
of TCS e-Serve Limited.

The Group periodically receives notices and inquiries from income tax
authorities related to the Group’s operations in the jurisdictions it operates in.
The Group has evaluated these notices and inquiries and has concluded that
any consequent income tax claims or demands by the income tax authorities
will not succeed on ultimate resolution.

The number of years that are subject to tax assessments varies depending
on tax jurisdiction. The major tax jurisdictions of Tata Consultancy Services
Limited include India, United States of America and United Kingdom. In India,
tax filings from fiscal 2018 are generally subject to examination by the tax
authorities. In United States of America, the federal statute of limitation
applies to fiscals 2017 and earlier and applicable state statutes of limitation
vary by state. In United Kingdom, the statute of limitation generally applies to
fiscal 2018 and earlier.
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18)

19)

Earnings per share

Basic earnings per share is computed by dividing profit or loss attributable
to equity shareholders of the Company by the weighted average number of
equity shares outstanding during the period. The Company did not have any
potentially dilutive securities in any of the years presented.

Year ended Year ended

March 31,2022 March 31, 2021

Profit for the year attributable to shareholders 38,327 32,430
of the Company (% crore)

Weighted average number of equity shares 369,88,32,195 374,01,10,733
Basic and diluted earnings per share (3) 103.62 86.71
Face value per equity share (%) 1 1

Segment information

Operating segments are defined as components of an enterprise for which
discrete financial information is available that is evaluated regularly by the
chief operating decision maker, in deciding how to allocate resources and
assessing performance. The Group’s chief operating decision maker is the
Chief Executive Officer and Managing Director.

The Group has identified business segments (‘industry vertical’) as reportable
segments. The business segments comprise: 1) Banking, Financial Services
and Insurance, 2) Manufacturing, 3) Retail and Consumer Business,

4) Communication, Media and Technology, 5) Life Sciences and Healthcare
and 6) Others such as Energy, Resources and Utilities, s-Governance and
Products.

Revenue and expenses directly attributable to segments are reported under
each reportable segment. Expenses which are not directly identifiable to
each reporting segment have been allocated on the basis of associated
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revenue of the segment or manpower efforts. All other expenses which are
not attributable or allocable to segments have been disclosed as unallocable
expenses.

The assets and liabilities of the Group are used interchangeably amongst
segments. Allocation of such assets and liabilities is not practicable and any
forced allocation would not result in any meaningful segregation. Hence assets
and liabilities have not been identified to any of the reportable segments.

Summarised segment information for the years ended March 31,2022 and
2021, is as follows:

Year ended March 31, 2022 (% crore)
Banking, Manufacturing ~ Retailand ~ Communication, Life Others Total
Financial Consumer Media and Sciences
Services and Business Technology and
Insurance Healthcare
Revenue from 75,126 18,610 30,715 31,874 20,462 | 14,967 | 191,754
operations
Segment result 20,174 5,602 8,534 9,518 6,139 | 3,090 53,057
Total unallocable 5388
expenses
Operating income 47,669
Other income 4,018
Profit before tax 51,687
Tax expense 13,238
Profit for the year 38,449
Depreciation 4,604
and amortisation
expense
(unallocable)
Significant non-cash 14 3) 10 2 (1) 113 135
items (allocable)
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Year ended March 31, 2021

Revenue from
operations
Segment result
Total unallocable
expenses”
Operating income
Other income
Profit before tax
Tax expense

Profit for the year
Depreciation

and amortisation
expense
(unallocable)

Significant non-cash
items (allocable)

Banking,
Financial
Services and
Insurance

65,634

18,681

15

Manufacturing

15,950

4,483

Retail and
Consumer
Business

25,589

7,151

78

Communication,
Media and
Technology
27,077

8,010

Life
Sciences
and
Healthcare

16,968

5,253

Others

12,959

2,968

97

(% crore)
Total

1,64,177

46,546
5,920

40,626
3134
43,760
11,198
32,562
4,065

201

*Includes the provision towards legal claim of ¥1,218 crore. Refer note 20.

Geographical revenue is allocated based on the location of the customers.

Information regarding geographical revenue is as follows:

Year ended

(% crore)

Year ended

March 31,2022 March 31, 2021

Americas
North America 96,865 81,575
Latin America 3,207 2,703
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Europe
United Kingdom
Continental Europe
Asia Pacific
India
Middle East and Africa

Year ended

(% crore)

Year ended

March 31,2022 March 31, 2021

30,399 25,659
30,743 26,687
16,927 15,830
9,805 8,449
3,808 3.274
1,91,754 1,64,177

Geographical non-current assets (property, plant and equipment, right-of-use
assets, goodwill, other intangible assets, income tax assets and other
non-current assets) are allocated based on the location of the assets.

Information regarding geographical non-current assets is as follows:

Geography

Americas
North America
Latin America
Europe
United Kingdom
Continental Europe
Asia Pacific
India
Middle East and Africa

As at

(% crore)
As at

March 31,2022 March 31, 2021

1,637 1,630
852 840
1470 1,546
2,164 2,472
743 882
19,494 17,901
152 134
26,512 25,405
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Information about major customers In addition to above, in October 2014, Epic Systems Corporation
(referred to as Epic) filed a legal claim against the Company in the Court
of Western District Madison, Wisconsin alleging unauthorised access to
and download of their confidential information and use thereof in the
development of the Company’s product MedMantra. In April 2016, the
Company received an unfavourable jury verdict awarding damages of
Capital commitments %7,115 crore (US $940 million) to Epic which was thereafter reduced

by the Trial Court to 3,179 crore (US $420 million). Pursuant to
reaffirmation of the District Court order in March 2019, the Company
filed an appeal in the Appeals Court to fully set aside the Order. Epic also
filed a cross appeal challenging the reduction by the District Court judge

No single customer represents 10% or more of the Group’s total revenue for
the years ended March 31, 2022 and 2021.

20) Commitments and contingencies

The Group has contractually committed (net of advances) 31,439 crore and
1,071 crore as at March 31, 2022 and 2021, respectively, for purchase of
property, plant and equipment.

Contingencies of %757 crore (US $100 million) award and 31,514 crore
. (US $200 million) in punitive damages. On August 20, 2020, the Appeals
¢ Direct tax matters Court vacated the award of 32,119 crore (US $280 million) in punitive

damages considering the award to be constitutionally excessive and

remanded the case back to District Court with instructions to reassess

e Indirect tax matters and reduce the punitive damages award to at most ¥1,060 crore

(US $140 million), affirmed the District Court’s decision vacating the

jury’s award of 757 crore (US $100 million) in compensatory damages

) - att - ona for alleged use of “other confidential information” by the Company,
classification of certain items. The Company and its subsidiaries have and affirmed the District Court’s decision upholding the jury’s award of
demands amounting to ¥568 crore and ¥556 crore as at %1,060 crore (US $140 million) in compensatory damages for use of
March 31, 2022 and 2021, respectively, from various indirect tax the comparative analysis by the Company. The proceedings for assessing
authorities which are being contested by the Company and its subsidiaries punitive damages have been remanded back to the District Court. Both
based on the management evaluation and advice of tax consultants. the Company and Epic have filed their briefs at the District Court in

e  Other claims relation to punitive damages. The matter is under consideration by the

District Court. On April 8, 2021, Epic approached the Supreme Court

seeking review of the order of the Appeals Court vacating the award of

%2,119 crore (US $280 million) towards punitive damages and remanding

back to District Court with an instruction to reassess the punitive

Refer note 17.

The Company and its subsidiaries have ongoing disputes with tax
authorities mainly relating to treatment of characterisation and

Claims aggregating Y291 crore and ¥194 crore as at March 31, 2022 and
2021, respectively, against the Group have not been acknowledged as
debts.
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damages, to no more than 1,060 crore (US $140 million). On o Letter of comfort
March 21, 2022, Supreme Court denied Epic’s petition seeking review

of the order. The Company will continue to pursue all legal options
available in the matter. Considering all the facts and various legal
precedence, on a conservative and prudent basis, the Company provided
1,218 crore (US $165 million) towards this legal claim in its statement
of profit and loss for three month period ended September 30, 2020.
This was presented as an “exceptional item” in the consolidated statement
of profit and loss.

The Company has given letter of comfort to banks for credit facilities
availed by its subsidiaries. As per the terms of letter of comfort, the
Company undertakes not to divest its ownership interest directly or
indirectly in the subsidiary and provide such managerial, technical and
financial assistance to ensure continued successful operations of the
subsidiary.

The amounts assessed as contingent liability do not include interest that could
Pursuant to US Court procedures, a Letter of Credit has been made be claimed by counter parties.

available to Epic for 3,331 crore (US $440 million) as financial security

in order to stay execution of the judgement pending post-appeal

proceedings and conclusion.
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21) Statement of net assets, profit and loss and other comprehensive income attributable to owners and non-controlling interests

Name of the entity

Country of
incorporation

% of
voting
power

as at
March

31, 2022

Tata Consultancy
Services Limited

Subsidiaries (held
directly)

Indian

APTOnline Limited
MP Online Limited
C-Edge Technologies
Limited

MahaOnline Limited

TCS e-Serve
International Limited

TCS Foundation

Foreign

Diligenta Limited

Tata Consultancy
Services Canada Inc.

Tata America
International Corporation
Tata Consultancy

Services Asia Pacific Pte
Ltd.

India

India
India
India

India
India

India

UK.
Canada

USA.

Singapore

89.00
89.00
51.00

74.00
100.00

100.00

100.00
100.00

100.00

100.00

% of
voting
power

as at
March

31, 2021

89.00
89.00
51.00

74.00
100.00

100.00

100.00
100.00

100.00

100.00

80.18

011
0.13
033

0.08
0.16

152

1.46
0.87

127

0.93

Net assets, i.e. total assets
minus total liabilities
As % of

consolidated

net assets

Amount
(% crore)

77.173

110
121
313

80
156

1,467

1,402
834

1,219

897

As % of
consolidated
profit or loss

87.61

0.04
0.04
0.17

0.20

0.87

0.02
111

1.65

043

Share in Profit or loss

Amount
(% crore)

38,187

18
18
73

88

379

484
721

187

Share in other
comprehensive income

As % of
consolidated
other
comprehensive
income

25253

101
101

(15.15)

4.04

Amount
(% crore)

(250)
(1)

(1)

15

(4)

Share in total
comprehensive income

As % of total
comprehensive
income

87.24

0.04
0.04
0.17

0.20

0.87

0.05
111

1.65

043

Amount
(% crore)

37,937

17
17
73

88

379

23
484

717

187
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Notes forming part of Consolidated Financial Statements

Name of the entity

Country of
incorporation

% of
voting
power

as at
March

31, 2022

Tata Consultancy
Services Belgium

Tata Consultancy
Services Deutschland
GmbH

Tata Consultancy
Services Netherlands BV

Tata Consultancy
Services Sverige AB
TCS FNS Pty Limited
TCS Iberoamerica SA
Tata Consultancy

Services (Africa) (PTY)
Ltd.

Tata Consultancy
Services Qatar L.L.C.

Tata Consultancy
Services UK Limited

Tata Consultancy
Services Ireland Limited
Subsidiaries (held
indirectly)

Foreign

TCS e-Serve America,
Inc.

Belgium

Germany

Netherlands
Sweden
Australia
Uruguay
South Africa

Qatar

UK.

Ireland

USA

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

% of
voting
power

as at
March

31,2021

100.00

100.00

100.00
100.00

100.00
100.00
100.00
100.00

100.00

100.00

100.00

Net assets, i.e. total assets
minus total liabilities

As % of

consolidated
net assets

0.44

0.66

274

0.92

0.15

174

0.06

0.03

0.03

0.25

Amount
(% crore)

426

631

2,636
887

147
1,678
56

33

27

245

Share in Profit or loss

As % of
consolidated
profit or loss

0.22

0.77

123
036

0.09
1.65
0.08

0.05

Amount
(% crore)

98

334

536
157

41
718
35

21

Share in other
comprehensive income
As % of
consolidated
other
comprehensive
income

Amount
(% crore)

Share in total
comprehensive income

As % of total
comprehensive
income

0.23

0.79

123
0.36

0.09
1.65
0.08

0.05

Amount
(% crore)

98

343

536

157

41
718
35

21
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Notes forming part of Consolidated Financial Statements

Name of the entity

Country of
incorporation

% of
voting
power

as at
March

31, 2022

Tata Consultancy

Tata Consultancy
Services Japan, Ltd.
Tata Consultancy
Services Malaysia Sdn
Bhd

PT Tata Consultancy
Services Indonesia

Tata Consultancy

Tata Consultancy
Services (Thailand)
Limited

Tata Consultancy
Services lItalia s.r.l.
Tata Consultancy

Services Luxembourg
SA

Tata Consultancy

Tata Consultancy
Services Osterreich
GmbH

Tata Consultancy
Services Danmark ApS

Services (China) Co., Ltd.

Services (Philippines) Inc.

Services Switzerland Ltd.

China
Japan

Malaysia

Indonesia
Philippines

Thailand

Italy

Capellen
(GD.de
Luxembourg)

Switzerland

Austria

Denmark

93.20

66.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

% of
voting
power

as at
March

31,2021

93.20
66.00

100.00

100.00
100.00

100.00

100.00

100.00

100.00

100.00

100.00

Net assets, i.e. total assets
minus total liabilities

As % of Amount

(% crore)

consolidated
net assets

Share in other
comprehensive income
As % of
consolidated
other
comprehensive
income

Share in Profit or loss

As % of
consolidated
profit or loss

Amount
(% crore)

Amount
(% crore)

Share in total
comprehensive income
As % of total
comprehensive
income

Amount
(% crore)

0.27

153

0.08

0.03

0.12

001

0.08

011

0.73

001

260

1,476

74

32

113

74

109

705

0.03

0.60

0.03

0.12

0.04

012

047

14

263

13

54

17

53

206

@)

48

0.03 14
0.60 263

= 1
0.03 13
0.13 56

= 2
0.04 17
012 53
0.58 254

- @)
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Notes forming part of Consolidated Financial Statements

Name of the entity

Country of
incorporation

% of
voting
power

as at
March

31, 2022

Tata Consultancy
Services De Espana SA.
Tata Consultancy
Services (Portugal)
Unipessoal, Limitada
Tata Consultancy
Services France

Tata Consultancy
Services Saudi Arabia
TCS Business Services
GmbH

TCS Technology
Solutions AG

Saudi Desert Rose
Holding BV.

Tata Consultancy
Services (South Africa)
(PTY) Ltd.

TCS Financial Solutions
Beijing Co., Ltd.

TCS Financial Solutions
Australia Pty Limited
Tata Consultancy
Services Bulgaria EOOD
TCS Solution Center SA.

Spain

Portugal

France
Saudi Arabia
Germany
Germany
Netherlands

South Africa

China
Australia
Bulgaria

Uruguay

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

% of
voting
power

as at
March

31,2021

100.00

100.00

100.00
76.00
100.00

100.00

100.00

100.00

100.00

100.00

Net assets, i.e. total assets
minus total liabilities

As % of Amount

(% crore)

consolidated
net assets

Share in other
comprehensive income
As % of
consolidated
other
comprehensive
income

Share in Profit or loss

As % of
consolidated
profit or loss

Amount
(% crore)

Amount
(% crore)

Share in total
comprehensive income
As % of total
comprehensive
income

Amount
(% crore)

0.07

001

(0.40)
012
0.02

0.24

0.10

0.04
0.10
001

0.37

70

13

(385)
112
20

230

92

41

87

357

0.04

0.02

0.08
(0.01)
0.03
0.49
0.08

0.09

011
0.02

0.28

19

35
(5)
15

213
34

40

46

120

(6.06)
1111
(33.33)

(39.39)

(11)
33

39

0.04 19
0.02 9
0.09 41
(0.04) (16)
0.11 48
0.58 252
0.08 34
0.09 40
= 1
011 46
0.02 9
0.28 120
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Notes forming part of Consolidated Financial Statements

Name of the entity

Country of
incorporation

TCS Uruguay SA.

Tata Consultancy
Services Argentina S.A.

Tata Consultancy
Services Do Brasil Ltda

Tata Consultancy
Services De Mexico SA,
De CV.

MGDCS.C.

TCS Inversiones Chile
Limitada

Tata Consultancy
Services Chile S.A.

Tata Consultancy
Services Guatemala, S.A.

TATASOLUTION
CENTER SA.

Trusts
TOTAL

a) Adjustments arising
out of consolidation

b) Non-controlling
interests

Indian subsidiaries
APTOnline Limited

Uruguay
Argentina

Brazil
Mexico
Mexico
Chile

Chile
Guatemala
Ecuador

India

% of
voting
power

as at
March

31, 2022

100.00
100.00

100.00
100.00
100.00
100.00
100.00
100.00

100.00

% of
voting
power

as at
March

31,2021

100.00
100.00

100.00
100.00
100.00
100.00

100.00

100.00

Net assets, i.e. total assets
minus total liabilities

Share in Profit or loss

Share in other
comprehensive income

Share in total
comprehensive income

As % of Amount As % of Amount As % of Amount As % of total Amount
consolidated (% crore) consolidated (% crore) consolidated (R crore) comprehensive (3 crore)
net assets profit or loss other income
comprehensive
income
0.12 117 0.24 104 - - 0.24 104
- 2 = 1 - - = 1
0.34 324 0.15 65 - - 0.15 65
0.63 606 - - (15.15) 15 0.03 15
0.04 43 (0.18) (79) - - (0.17) (79)
0.33 315 0.19 81 - - 0.19 81
0.40 384 0.20 86 - - 0.20 86
001 12 0.01 4 - - 001 4
0.11 104 0.11 48 (1.03) 1 0.12 49
031 291 0.05 14 - - 0.04 14
100.00 96,244 100.00 43,586 100.00 (99) 100.00 43,487
(6,398) (5,137) 4 (5,133)
(12) (2) - (2)
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Notes forming part of Consolidated Financial Statements

Name of the entity Country of % of % of Net assets, i.e. total assets Share in Profit or loss Share in other Share in total
incorporation [EYAT/Y] voting minus total liabilities comprehensive income comprehensive income
ROWST BOWEHY As % of Amount As % of Amount As % of Amount As % of total Amount
as at as at consolidated (% crore) consolidated (% crore) consolidated (R crore) comprehensive (3 crore)
March March net assets profit or loss other income
31,2022 31,2021 comprehensive
income
MP Online Limited (13) @) - @
C-Edge Technologies (153) (36) = (36)
Limited
MahaOnline Limited (21) = = -
Foreign subsidiaries
Tata Consultancy (18) (1) () 3)
Services (China) Co.,
Ltd.
Tata Consultancy (490) (81) 34 (47)
Services Japan, Ltd.
TOTAL (707) (122) 32 (90)
TOTAL 89,139 38,327 (63) 38,264
Notes:

Tata Consultancy Services Qatar S.S.C. renamed as Tata Consultancy Services Qatar L.L.C..

W12 Studios Limited renamed as Tata Consultancy Services UK Limited.

Equity stake increased to 100% in Tata Consultancy Services Saudi Arabia on acquisition of Saudi Desert Rose Holding BV. w.e.f. May 26, 2021.

Tata Consultancy Services Ireland Limited incorporated a wholly owned subsidiary, Tata Consultancy Services Bulgaria EOOD in Bulgaria on August 31, 2021.

TCS Iberoamerica SA incorporated a subsidiary, Tata Consultancy Services Guatemala, S.A. in Guatemala on September 1, 2021.

o 0 kM W N

Postbank Systems AG renamed as TCS Technology Solutions AG.
7. TCS e-Serve America, Inc. liquidated w.e.f. December 29, 2021.
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Notes forming part of Consolidated Financial Statements

22) Related party transactions

The Company’s principal related parties consist of its holding company Tata Sons Private Limited and its subsidiaries, its own subsidiaries, affiliates and key managerial
personnel. The Group’s material related party transactions and outstanding balances are with related parties with whom the Group routinely enter into transactions in
the ordinary course of business. Refer note 21 for list of subsidiaries of the Company.

Transactions and balances with its own subsidiaries are eliminated on consolidation.
Transactions with related parties are as follows:

(% crore)

Year ended March 31, 2022

Tata Sons Private  Subsidiaries of Associates / joint ventures of Other related
Limited Tata Sons Private  Tata Sons Private Limited and parties
Limited their subsidiaries

Revenue from operations

Purchases of goods and services (including reimbursements)
Brand equity contribution

Facility expenses

Lease rental

Bad debts and advances written off, allowance for doubtful trade receivables and
advances (net)

Contribution and advance to post employment benefit plans
Purchase of property, plant and equipment

Advances given

Advances recovered

Dividend paid

Buy-back of shares
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Notes forming part of Consolidated Financial Statements

Revenue from operations

Purchases of goods and services (including reimbursements)
Brand equity contribution

Facility expenses

Lease rental

Bad debts and advances written off, allowance for doubtful trade receivables and
advances (net)

Contribution and advance to post employment benefit plans
Purchase of property, plant and equipment

Advances given

Advances recovered

Advances taken

Dividend paid

Buy-back of shares
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Tata Sons Private
Limited

7.817
9,998

Subsidiaries of
Tata Sons Private
Limited

609
475

20
36

A N P P P W

their subsidiaries

Year ended March 31, 2021

Associates / joint ventures of
Tata Sons Private Limited and

2,205
361

42
45

88

10

Other related
parties

(% crore)

2,849
837
180

62
82

5913
91

11

7.824
10,002
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Notes forming part of Consolidated Financial Statements

Balances receivable from related parties are as follows:

(% crore)

As at March 31, 2022

Tata Sons Subsidiaries of Associates / joint ventures Other related
Private Limited  Tata Sons Private  of Tata Sons Private Limited parties
Limited and their subsidiaries
Trade receivables and contract assets 11 245 925 = 1,181
Loans, other financial assets and other assets 10 53 31 = 94
21 298 956 - 1,275
(% crore)
As at March 31, 2021
Tata Sons Subsidiaries of Associates / joint ventures Other related
Private Limited  Tata Sons Private of Tata Sons Private Limited parties
Limited and their subsidiaries
Trade receivables and contract assets 8 260 714 = 982
Loans, other financial assets and other assets 9 27 62 = 98
17 287 776 - 1,080

Balances payable to related parties are as follows:

(% crore)
As at March 31, 2022

Tata Sons Subsidiaries of Associates / joint ventures Other related

Private Limited  Tata Sons Private = of Tata Sons Private Limited parties
Limited and their subsidiaries

Trade payables, unearned and deferred revenue, other financial liabilities and 189 499 146 = 834
other liabilities

Commitments and guarantees = 37 201 = 238
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Notes forming part of Consolidated Financial Statements

(% crore)

As at March 31, 2021

Tata Sons Subsidiaries of Associates / joint ventures Other related
Private Limited  Tata Sons Private of Tata Sons Private Limited parties
Limited and their subsidiaries
Trade payables, unearned and deferred revenue, other financial liabilities and 175 299 394 = 868
other liabilities
Commitments and guarantees = 10 270 = 280
Material related party transactions are as follows: Transactions with key management personnel are as follows:
(% crore) (% crore)
Year ended Year ended Year ended Year ended
March 31,2022 March 31, 2021 March 31,2022 March 31, 2021
Revenue from operations Short-term benefits 53 43
Jaguar Land Rover Limited 1,500 1,093 Dividend paid during the year 1 1
Tata Steel Lmuiden BV 558 452 4 . .

Material related party balances are as follows: The remuneration of directors and key executives is determined by the

(% crore) remuneration committee having regard to the performance of individuals and

As at As at market trends.

March 31,2022 March 31, 2021

The above figures do not include provisions for encashable leave, gratuity

and premium paid for group health insurance, as separate actuarial valuation /
Jaguar Land Rover Limited 379 290 premium paid are not available.

Trade receivables and contract assets
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Notes forming part of Consolidated Financial Statements

23)

24)

25)
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The sitting fees and commission paid to non-executive directors is ¥12 crore
and %10 crore as at March 31, 2022 and 2021, respectively.

The Indian Parliament has approved the Code on Social Security, 2020 which
would impact the contributions by the company towards Provident Fund

and Gratuity. The Ministry of Labour and Employment had released draft
rules for the Code on Social Security, 2020 on November 13, 2020, and
invited suggestions from stakeholders which are under consideration by the
Ministry. The Company and its Indian subsidiaries will assess the impact and

its evaluation once the subject rules are notified. The Company and its Indian
subsidiaries will give appropriate impact in its financial statements in the period
in which, the Code becomes effective and the related rules to determine the
financial impact are published.

Dividends

Dividends paid during the year ended March 31, 2022 include an amount of
%15.00 per equity share towards final dividend for the year ended

March 31,2021 and an amount of ¥21.00 per equity share towards interim
dividends for the year ended March 31, 2022. Dividends paid during the year
ended March 31, 2021 include an amount of ¥6.00 per equity share towards
final dividend for the year ended March 31, 2020 and an amount of ¥23.00

per equity share towards interim dividends for the year ended
March 31, 2021.

Dividends declared by the Company are based on profits available for
distribution. On April 11, 2022, the Board of Directors of the Company
have proposed a final dividend of ¥22.00 per share in respect of the year
ended March 31, 2022 subject to the approval of shareholders at the
Annual General Meeting, and if approved, would result in a cash outflow of
approximately ¥8,050 crore.

As per our report of even date attached
ForBSR & Co. LLP
Chartered Accountants

Firm’s registration no:
101248W/W-100022

Amit Somani
Partner CFO
Membership No: 060154

Mumbai, April 11, 2022

For and on behalf of the Board

Rajesh Gopinathan N Ganapathy Subramaniam
CEO and COO and Executive Director
Managing Director

Samir Seksaria Pradeep Manohar Gaitonde

Company Secretary

Mumbai, April 11, 2022

Consolidated Financial Statements | 317



Standalone Financial

Statements

¥
Integrated Annual

Rep;o

rt2021-22

Independent Auditor’s Report

To the Members of
Tata Consultancy Services Limited

Report on the Audit of the Standalone Financial
Statements

Opinion

We have audited the standalone financial statements
of Tata Consultancy Services Limited (hereinafter
referred to as “the Company”), which comprise the
Standalone Balance Sheet as at 31 March 2022,
and the Standalone Statement of Profit and Loss
(including other comprehensive income), Standalone
Statement of Changes in Equity and Standalone
Statement of Cash Flows for the year then ended,
and notes to the standalone financial statements,
including a summary of the significant accounting
policies and other explanatory information
(hereinafter referred to as “the standalone financial
statements”).

In our opinion and to the best of our information
and according to the explanations given to us, the
aforesaid standalone financial statements give the
information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a
true and fair view in conformity with the accounting
principles generally accepted in India, of the state of
affairs of the Company as at 31 March 2022, and
its profit and other comprehensive loss, changes in
equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the
Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under
those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We

are independent of the Company in accordance
with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the
ethical requirements that are relevant to our audit
of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a

basis for our opinion on the standalone financial
statements.

Key Audit Matters

Key audit matters (‘KAM’) are those matters that, in
our professional judgment, were of most significance
in our audit of the standalone financial statements of
the current period. These matters were addressed in
the context of our audit of the standalone financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion
on these matters.
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Description of Key Audit Matter

Key audit matter How our audit addressed the key audit matter

Revenue recognition— Fixed price contracts

The Company inter alia engages in Fixed-price
contracts, wherein, revenue is recognized using
the percentage of completion computed as

per the input method based on the Company's
estimate of contract costs (Refer Note 4(a) and
Note 10 to the standalone financial statements).

We identified revenue recognition of fixed price
contracts where the percentage of completion is
used as a Key Audit Matter since —

® there is an inherent risk and presumed fraud
risk around the accuracy and existence
of revenues recognised considering the
customised and complex nature of these
contracts and significant inputs of IT systems;

® application of revenue recognition accounting
standard (Ind AS 115, Revenue from
Contracts with customers) is complex and
involves a number of key judgments and
estimates mainly in identifying performance
obligations, related transaction price and
estimating the future cost-to-completion of
these contracts, which is used to determine
the percentage of completion of the relevant
performance obligation;

Our audit procedures included the following:

o Obtained an understanding of the systems,
processes and controls implemented by
the Company for recording and computing
revenue and the associated contract assets,
unearned and deferred revenue balances.

¢ Including involvement of our Information
technology (1T’) specialists, as required:

» Assessed the IT environment in which
the business systems operate and tested
system controls over computation of
revenue recognised;

» Tested the IT controls over
appropriateness of cost and revenue
reports generated by the system;

» Tested the controls pertaining to
allocation of resources and budgeting
systems which prevent the unauthorized
recording/changes to costs incurred; and

» Tested on a random sampling basis the
controls relating to the estimation of
contract costs required to complete the
respective projects.
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Key audit matter How our audit addressed the key audit matter

these contracts may involve onerous
obligations which requires critical assessment
of foreseeable losses to be made by the
Company; and

at year-end, significant amount of work in
progress (Contract assets), related to these
contracts are recognised on the balance
sheet.

On selected specific and statistical samples
of contracts, we tested that the revenue
recognized is in accordance with the revenue
recognition accounting standard including—

» Evaluated the identification of
performance obligations and the ascribed
transaction price;

» For testing Company’s computation of the
estimation of contract costs and onerous
obligations, if any. We:

® assessed that the estimates of costs
to complete were reviewed and
approved by appropriate designated
management personnel;

e performed a retrospective analysis of
costs incurred with estimated costs
to identify significant variations and
challenged whether those variations
are required to be considered in
estimating the remaining costs to
complete the contract;

® assessed the appropriateness of
work in progress (contract assets) on
balance sheet date by evaluating the
underlying documentation to identify
possible changes in estimated costs to
complete the remaining performance
obligations; and

® inspected underlying documents and
performed analytics to determine
reasonableness of contract costs.
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Other Information

The Company’s Management and Board of Directors
are responsible for the other information. The other
information comprises the information included in
the Company’s annual report, but does not include
the financial statements and our auditors’ report
thereon. The Company'’s annual report is expected
to be made available to us after the date of this
auditor’s report.

Our opinion on the standalone financial statements
does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone
financial statements, our responsibility is to read the
other information identified above when it becomes
available and, in doing so, consider whether the
other information is materially inconsistent with the
standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated.

When we read the Company’s annual report, if
we conclude that there is a material misstatement
therein, we are required to communicate the
matter to those charged with governance and take
necessary actions, as applicable under the relevant
laws and regulations.
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Management’s and Board of Directors’
Responsibilities for the Standalone Financial
Statements

The Company’s Management and Board of Directors
are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation

of these standalone financial statements that give

a true and fair view of the state of affairs, profit/

loss and other comprehensive income, changes in
equity and cash flows of the Company in accordance
with the accounting principles generally accepted

in India, including the Indian Accounting Standards
(Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate
accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds
and other irregularities; selection and application of
appropriate accounting policies; making judgments
and estimates that are reasonable and prudent;

and design, implementation and maintenance

of adequate internal financial controls that were
operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to
the preparation and presentation of the standalone
financial statements that give a true and fair view and
are free from material misstatement, whether due to
fraud or error.

In preparing the standalone financial statements, the
Management and Board of Directors are responsible
for assessing the Company'’s ability to continue as

a going concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting unless the Board of
Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors is also responsible for
overseeing the Company'’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the
Standalone Financial Statements

Our objectives are to obtain reasonable assurance
about whether the standalone financial statements
as a whole are free from material misstatement,
whether due to fraud or error, and to issue

an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material

if, individually or in the aggregate, they could
reasonably be expected to influence the economic
decisions of users taken on the basis of these
standalone financial statements.
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As part of an audit in accordance with SAs, we
exercise professional judgment and maintain
professional skepticism throughout the audit. We
also:

® |dentify and assess the risks of material
misstatement of the standalone financial
statements, whether due to fraud or error,
design and perform audit procedures responsive
to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher
than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal
control.

e  Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under Section 143(3)(i) of the
Act, we are also responsible for expressing our
opinion on whether the Company has adequate
internal financial controls with reference to
standalone financial statements in place and the
operating effectiveness of such controls.

®  FEvaluate the appropriateness of accounting
policies used and the reasonableness of
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accounting estimates and related disclosures
made by the Management and Board of
Directors.

Conclude on the appropriateness of the
Management and Board of Directors use

of the going concern basis of accounting in
preparation of standalone financial statements
and, based on the audit evidence obtained,
whether a material uncertainty exists related to
events or conditions that may cast significant
doubt on the Company'’s ability to continue

as a going concern. If we conclude that a
material uncertainty exists, we are required

to draw attention in our auditor’s report to

the related disclosures in the standalone
financial statements or, if such disclosures

are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence
obtained up to the date of our auditor’s report.
However, future events or conditions may cause
the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and
content of the standalone financial statements,
including the disclosures, and whether the
standalone financial statements represent the
underlying transactions and events in a manner
that achieves fair presentation.

We communicate with those charged with
governance regarding, among other matters, the
planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on
our independence, and where applicable, related
safeguards.

From the matters communicated with those charged
with governance, we determine those matters

that were of most significance in the audit of the
standalone financial statements of the current
period and are therefore the key audit matters.

We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure
about the matter or when, in extremely rare
circumstances, we determine that a matter should
not be communicated in our report because the
adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits
of such communication.
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Report on Other Legal and Regulatory
Requirements

1. Asrequired by the Companies (Auditor’'s Report)
Order, 2020 (“the Order”) issued by the d)
Central Government of India in terms of
Section 143(11) of the Act, we give in the
“Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to
the extent applicable. e)

2. (A) Asrequired by Section 143(3) of the Act,
we report that:

a) We have sought and obtained all the
information and explanations which to
the best of our knowledge and belief
were necessary for the purposes of
our audit.

Statement of Cash Flows dealt with by
this Report are in agreement with the
books of account.

In our opinion, the aforesaid
standalone financial statements comply
with the Ind AS specified under Section
133 of the Act.

On the basis of the written
representations received from the
directors as on 31 March 2022 taken
on record by the Board of Directors,
none of the directors is disqualified
as on 31 March 2022 from being
appointed as a director in terms of
Section 164(2) of the Act.

f)  With respect to the adequacy of

b) In our opinion, proper books of the internal financial controls with
account as required by law have been reference to standalone financial
kept by the Company so far as it statements of the Company and
appears from our examination of those the operating effectiveness of such
books. controls, refer to our separate Report

in “Annexure B".

c) The Standalone Balance Sheet, the

Standalone Statement of Profit and (B) With respect to the other matters to

Loss (including other comprehensive
income), the Standalone Statement of
Changes in Equity and the Standalone
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be included in the Auditor’s Report in
accordance with Rule 11 of the Companies
(Audit and Auditor’s) Rules, 2014, in our

opinion and to the best of our information
and according to the explanations given to

uUs!

a)

d)

The Company has disclosed the
impact of pending litigations as

at 31 March 2022 on its financial
position in its standalone financial
statements - Refer Note 19 to the
standalone financial statements.

The Company did not have any long-
term contracts including derivative
contracts for which there were any
material foreseeable losses.

There has been no delay in
transferring amounts, required to be
transferred, to the Investor Education
and Protection Fund by the Company.

()  The management has represented
that, to the best of its knowledge
and belief, no funds have been
advanced or loaned or invested
(either from borrowed funds
or share premium or any other
sources or kind of funds) by the
Company to or in any other
persons or entities, including
foreign entities (“Intermediaries”),
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(ii)

with the understanding, whether
recorded in writing or otherwise,
that the Intermediary shall:

e  directly orindirectly lend
or invest in other persons
or entities identified in
any manner whatsoever
(“Ultimate Beneficiaries”) by
or on behalf of the Company
or

®  provide any guarantee,
security or the like to or
on behalf of the Ultimate
Beneficiaries.

The management has
represented, that, to the best

of its knowledge and belief, no
funds have been received by the
Company from any persons or
entities, including foreign entities
(“Funding Parties”), with the
understanding, whether recorded
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(iif)

in writing or otherwise, that the
Company shall:

e  directly orindirectly, lend
or invest in other persons
or entities identified in
any manner whatsoever
(“Ultimate Beneficiaries”) by
or on behalf of the Funding
Party or

e  provide any guarantee,
security or the like from or
on behalf of the Ultimate
Beneficiaries; and

Based on such audit procedures
as considered reasonable and
appropriate in the circumstances,
nothing has come to our notice
that has caused us to believe that
the representations under sub-
clause (d) (i) and (d) (i) contain any
material mis-statement.

The dividend declared or paid during
the year by the Company is in
compliance with Section 123 of the

Act.

(C) With respect to the matter to be included
in the Auditor’s Report under Section
197(16) of the Act:

In our opinion and according to the
information and explanations given to us,
the remuneration paid by the Company to
its directors during the current year is in
accordance with the provisions of Section
197 of the Act. The remuneration paid to
any director is not in excess of the limit
laid down under Section 197 of the Act.
The Ministry of Corporate Affairs has not
prescribed other details under Section
197(16) of the Act which are required to
be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

Amit Somani

Partner

Membership No: 060154

UDIN: 22060154AGVEXH5342

Mumbai
11 April 2022
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Annexure A to the Independent Auditor’s
report on the standalone financial statements
of Tata Consultancy Services Limited for the
year ended 31 March 2022

(Referred to in paragraph 1 under ‘Report on Other
Legal and Regulatory Requirements’ section of our
report of even date)

() (@ (A) The Company has maintained proper
records showing full particulars,
including quantitative details and
situation of Property, plant and
equipment.

(B) The Company has maintained proper
records showing full particulars of
Intangible assets.

(b) According to the information and
explanations given to us and on the basis
of our examination of the records of the
Company, the Company has a regular
programme of physical verification of its
Property, plant and equipment by which all
Property, plant and equipment are verified
in a phased manner over a period of three
years. In accordance with this programme,
certain Property, plant and equipment were
verified during the year. In our opinion,
this periodicity of physical verification is
reasonable having regard to the size of
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(c)

(e)

the Company and the nature of its assets.
No material discrepancies were noticed on
such verification.

According to the information and
explanations given to us and on the basis
of our examination of the records of the
Company, the title deeds of immovable
properties (other than immovable
properties where the Company is the
lessee and the lease agreements are duly
executed in favour of the lessee) disclosed
in the standalone financial statements are
held in the name of the Company.

According to the information and
explanations given to us and on the basis
of our examination of the records of the
Company, the Company has not revalued
its Property, plant and equipment (including
Right-of-use assets) or Intangible assets or
both during the year.

According to the information and
explanations given to us and on the basis
of our examination of the records of

the Company, there are no proceedings
initiated or pending against the Company
for holding any benami property under
the Prohibition of Benami Property
Transactions Act, 1988 and rules made
thereunder.

(ii

(@)

The inventory has been physically verified
by the management during the year.

In our opinion, the frequency of such
verification is reasonable and procedures
and coverage as followed by management
were appropriate. No discrepancies were
noticed on verification between the physical
stocks and the book records that were 10%
or more in the aggregate for each class of
inventory.

According to the information and
explanations given to us and on the basis
of our examination of the records of

the Company, the Company has been
sanctioned working capital limits in excess
of five crore rupees, in aggregate, from
banks on the basis of security of current
assets. In our opinion, the quarterly returns
or statements filed by the Company with
such banks are in agreement with the
books of account of the Company.

(iii) According to the information and explanations
given to us and on the basis of our examination
of the records of the Company, the Company
has not made any investments, provided
guarantee or security or granted any advances
in the nature of loans, secured or unsecured, to
companies, firms, limited liability partnerships or
any other parties during the year. The Company
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has granted loans to one company during the
year, details of the loan is stated in sub-clause
(a) below. The Company has not granted any
loans, secured or unsecured, to firms, limited
liability partnerships or any other parties during
the year.

(@) A. Based on the audit procedures carried
on by us and as per the information
and explanations given to us, the
Company has not granted any loans to
subsidiaries.

B. Based on the audit procedures carried
on by us and as per the information
and explanations given to us, the
Company has granted loans to a party
other than subsidiaries as below:

Particulars Amount
(% in crores)
Aggregate amount during 13,655
the year - Others
Balance outstanding as 5,386
at balance sheet date -
Others

(b) According to the information and
explanations given to us and based on
the audit procedures conducted by us,
we are of the opinion that the terms and
conditions of the loans given are, prima
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(c)

(e)

(f)

facie, not prejudicial to the interest of the
Company.

According to the information and
explanations given to us and on the basis
of our examination of the records of

the Company, in the case of loans given,
the repayment of principal and payment
of interest has been stipulated and the
repayments or receipts have been regular.

According to the information and
explanations given to us and on the basis
of our examination of the records of the
Company, there is no overdue amount for
more than ninety days in respect of loans
given.

According to the information and
explanations given to us and on the basis
of our examination of the records of the
Company, there is no loan given falling due
during the year, which has been renewed
or extended or fresh loans given to settle
the overdues of existing loans given to the
same party.

According to the information and
explanations given to us and on the basis
of our examination of the records of the
Company, the Company has not given
any loans either repayable on demand or

without specifying any terms or period of
repayment.

(iv) According to the information and explanations

(vi)

given to us and on the basis of our examination
of the records, the Company has not given any
loans, or provided any guarantee or security as
specified under Section 185 of the Companies
Act, 2013 and the Company has not provided
any guarantee or security as specified under
Section 186 of the Companies Act, 2013.
Further, the Company has complied with the
provisions of Section 186 of the Companies
Act, 2013 in relation to loans given and
investments made.

The Company has not accepted any deposits or
amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order
is not applicable.

According to the information and explanations
given to us, the Central Government has not
prescribed the maintenance of cost records
under Section 148(1) of the Companies Act,
2013 for the products manufactured by it (and/
or services provided by it). Accordingly, clause
3(vi) of the Order is not applicable.

(vii) (a) The Company does not have liability in

respect of Sales tax, Service tax, Duty of
excise and Value added tax during the year
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since effective 1 July 2017, these statutory dues has been subsumed into
GST.

According to the information and explanations given to us and on the
basis of our examination of the records of the Company, amounts
deducted/ accrued in the books of account in respect of undisputed
statutory dues including Goods and Services Tax (‘GST’), Provident fund,
Employees’ State Insurance, Income-tax, Duty of Customs, Cess and
other material statutory dues have generally been regularly deposited
with the appropriate authorities.

According to the information and explanations given to us, no undisputed
amounts payable in respect of GST, Provident fund, Employees’ State
Insurance, Income-tax, Duty of Customs, Cess and other material
statutory dues were in arrears as at 31 March 2022 for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no
dues of GST, Provident fund, Employees’ State Insurance, Income-tax,
Sales tax, Service tax, Duty of Customs, Value added tax, Cess or other
statutory dues which have not been deposited by the Company on
account of disputes, except for the following:

Name of the
Statute

The Income-
tax Act, 1961

Nature of
the Dues

Income-tax

Amount
(% in crores)”

4181

545

39

Period

Assessment Year - 2007-08,
2011-12,2017-18,2018-19

Assessment Year - 2006-07, 2015-16

Assessment Year - 2008-09, 2009-10,

2010-11,2016-17

Forum where dispute is
pending

Commissioner of

Income-tax (Appeals)

Income-tax Appellate
Tribunal

Assessing Officer /
National Faceless
Assessment Centre

Name of the
Statute

The Central
Sales Tax Act,
1956 and
Value Added
Tax Act

The Finance
Act, 1994

Goods and
Service Tax
Act

Nature of
the Dues

Sales tax
and VAT

Service tax

GST

Amount

(% in crores)”
233

16

212

Financial Year - 1994-1995, 2004-2005,

2007-2008, 2008-2009, 2009-2010,
2010-2011,2011-2012, 2012-2013,
2013-2014, 2014-2015, 2015-2016,
2016-17,2017-18

Financial Year - 1990-1991, 2002-2003,

2003-2004, 2004-2005, 2005-2006,
2006-2007,2011-2012, 2012-2013

Financial Year - 1995-1996, 1997-1998,

2004-2005, 2005-2006, 2011-2012,
2016-17,2017-18

Financial Year - 2008-2009, 2010-2011,

2011-2012,2012-2013,2013-2014,
2015-2016, 2016-2017

Financial Year - 1997-1998, 2005-2006,

2012-13,2013-2014, 2014-2015,
2015-2016, 2016-2017

Financial Year - 2002-2003, 2003-2004,

2004-2005, 2008-09, 2009-2010,
2010-2011,2011-2012, 2012-13,
2014-2015,2015-2016, 2016-2017,
2017-2018

Financial Year - 2006-2007, 2007-2008,

2009-2010, 2010-2011, 2012-2013,
2013-2014, 2014-2015, 2015-2016,
2016-2017,2017-2018

Financial Year - 2020-21
Financial Year - 2019-20

Forum where dispute is
pending

High Court

Tribunal

Assistant Commissioner

Deputy Commissioner

Joint Commissioner

Commissioner Appeals

Tribunal

Commissioner Appeals
Assistant Commissioner
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** These amounts are net of amount paid/ adjusted under protest ¥ 769 crores
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(viii) According to the information and explanations
given to us and on the basis of our examination
of the records of the Company, the Company
has not surrendered or disclosed any
transactions, previously unrecorded as income
in the books of account, in the tax assessments
under the Income-tax Act, 1961 as income
during the year.

(ix)

(a)

(c)

(d)

According to the information and
explanations given to us and on the basis
of our examination of the records of the
Company, the Company did not have any
loans or borrowings from any lender during
the year. Accordingly, clause 3(ix)(a) of the
Order is not applicable.

According to the information and
explanations given to us and on the basis
of our examination of the records of the
Company, the Company has not been
declared a wilful defaulter by any bank
or financial institution or government or
government authority.

According to the information and
explanations given to us by the
management, the Company has not
obtained any term loans. Accordingly,

clause 3(ix)(c) of the Order is not applicable.

According to the information and
explanations given to us and on an overall
examination of the balance sheet of the
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(e)

(f)

(a)

(b)

Company, we report that no funds have
been raised on short-term basis by the
Company. Accordingly, clause 3(ix)(d) of the
Order is not applicable.

According to the information and
explanations given to us and on an overall
examination of the financial statements
of the Company, we report that the
Company has not taken any funds from
any entity or person on account of or to
meet the obligations of its subsidiaries as
defined under the Companies Act, 2013.
Accordingly, clause 3(ix)(e) of the Order is
not applicable.

According to the information and
explanations given to us and procedures
performed by us, we report that the
Company has not raised loans during

the year on the pledge of securities held
in its subsidiaries as defined under the
Companies Act, 2013. Accordingly, clause
3(ix)(f) of the Order is not applicable.

The Company has not raised any moneys
by way of initial public offer or further
public offer (including debt instruments).
Accordingly, clause 3(x)(a) of the Order is
not applicable.

According to the information and
explanations given to us and on the basis
of our examination of the records of the

(xi) (a)

(b)

Company, the Company has not made any
preferential allotment or private placement
of shares or fully or partly convertible
debentures during the year. Accordingly,
clause 3(x)(b) of the Order is not applicable.

Based on examination of the books and
records of the Company and according to
the information and explanations given to
us, considering the principles of materiality
outlined in Standards on Auditing, we
report that no fraud by the Company or on
the Company has been noticed or reported
during the course of the audit.

According to the information and
explanations given to us, no report under
sub-section (12) of Section 143 of the
Companies Act, 2013 has been filed by
the auditors in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central
Government.

We have taken into consideration the
whistle blower complaints received by

the Company during the year while
determining the nature, timing and extent
of our audit procedures.

(xii) According to the information and explanations
given to us, the Company is not a Nidhi
Company. Accordingly, clause 3(xii) of the Order
is not applicable.
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(xiii) In our opinion and according to the information
and explanations given to us, the transactions
with related parties are in compliance with
Sections 177 and 188 of the Companies Act,
2013, where applicable, and the details of the
related party transactions have been disclosed in
the standalone financial statements as required
by the applicable Indian Accounting Standards.

(xiv) (a) Based on information and explanations
provided to us and our audit procedures, in
our opinion, the Company has an internal
audit system commensurate with the size
and nature of its business.

(b) We have considered the internal audit
reports of the Company issued till date for
the period under audit.

(xv) In our opinion and according to the information
and explanations given to us, the Company has
not entered into any non-cash transactions
with its directors or persons connected to its
directors and hence, provisions of Section 192
of the Companies Act, 2013 are not applicable
to the Company.

(xvi) (a) The Company is not required to be

registered under Section 45-1A of
the Reserve Bank of India Act, 1934.
Accordingly, clause 3(xvi)(a) of the Order is
not applicable.

(b) The Company is not required to be
registered under Section 45-1A of
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the Reserve Bank of India Act, 1934.
Accordingly, clause 3(xvi)(b) of the Order is
not applicable.

(c) The Company is not a Core Investment
Company (CIC) as defined in the regulations
made by the Reserve Bank of India.
Accordingly, clause 3(xvi)(c) of the Order is
not applicable.

(d) According to the information and
explanations provided to us during the
course of audit, the Group does not have
any CIC. Accordingly, the requirements of
clause 3(xvi)(d) are not applicable.

(xvi) The Company has not incurred cash losses in
the current and in the immediately preceding
financial year.

(xviii) There has been no resignation of the statutory
auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

(xix) According to the information and explanations
given to us and on the basis of the financial
ratios, ageing and expected dates of realisation
of financial assets and payment of financial
liabilities, other information accompanying the
financial statements, our knowledge of the
Board of Directors and management plans
and based on our examination of the evidence
supporting the assumptions, nothing has come
to our attention, which causes us to believe
that any material uncertainty exists as on the

date of the audit report that the Company is
not capable of meeting its liabilities existing

at the date of balance sheet as and when they
fall due within a period of one year from the
balance sheet date. We, however, state that
this is not an assurance as to the future viability
of the Company. We further state that our
reporting is based on the facts up to the date
of the audit report and we neither give any
guarantee nor any assurance that all liabilities
falling due within a period of one year from the
balance sheet date, will get discharged by the
Company as and when they fall due.

(xx) In our opinion and according to the information
and explanations given to us, there is no
unspent amount under sub-section (5) of
Section 135 of the Companies Act, 2013
pursuant to any project. Accordingly, clauses
3(xx)(a) and 3(xx)(b) of the Order are not
applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm'’s Registration No: 101248W/W-100022

Amit Somani

Partner

Membership No: 060154

UDIN: 22060154AGVEXH5342

Mumbai
11 April 2022
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Annexure B to the Independent Auditor’s
Report on the standalone financial
statements of Tata Consultancy Services
Limited for the year ended 31 March 2022

Report on the internal financial controls with
reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on
Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with

reference to standalone financial statements of Tata
Consultancy Services Limited (“the Company”) as of
31 March 2022 in conjunction with our audit of the
standalone financial statements of the Company as

at and for the year ended on that date.

In our opinion, the Company has, in all material
respects, adequate internal financial controls with
reference to standalone financial statements and
such internal financial controls were operating
effectively as at 31 March 2022, based on the
internal financial controls with reference to
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standalone financial statements criteria established
by the Company considering the essential
components of internal control stated in the
Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (the
“Guidance Note”).

Management’s and Board of Directors’
Responsibilities for Internal Financial Controls

The Company’s Management and the Board of
Directors are responsible for establishing and
maintaining internal financial controls with reference
to standalone financial statements based on the
criteria established by the Company considering the
essential components of internal control stated in
the Guidance Note. These responsibilities include
the design, implementation and maintenance of
adequate internal financial controls that were
operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence
to the Company'’s policies, the safeguarding of

its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the
accounting records, and the timely preparation of
reliable financial information, as required under the
Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the
Company'’s internal financial controls with reference
to standalone financial statements based on our
audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing,
prescribed under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial
controls with reference to standalone financial
statements. Those Standards and the Guidance Note
require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial
controls with reference to standalone financial
statements were established and maintained and
whether such controls operated effectively in all
material respects.

Our audit involves performing procedures to

obtain audit evidence about the adequacy of

the internal financial controls with reference to
standalone financial statements and their operating
effectiveness. Our audit of internal financial controls
with reference to standalone financial statements
included obtaining an understanding of such internal
financial controls, assessing the risk that a material
weakness exists, and testing and evaluating the
design and operating effectiveness of internal control
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based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of
the standalone financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial
controls with reference to standalone financial
statements.

Meaning of Internal Financial Controls with
Reference to Standalone Financial Statements

A company’s internal financial controls with
reference to standalone financial statements is a
process designed to provide reasonable assurance
regarding the reliability of financial reporting and
the preparation of standalone financial statements
for external purposes in accordance with generally
accepted accounting principles. A company’s internal
financial controls with reference to standalone
financial statements include those policies and
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procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of

the assets of the company; (2) provide reasonable
assurance that transactions are recorded as
necessary to permit preparation of standalone
financial statements in accordance with generally
accepted accounting principles, and that receipts and
expenditures of the company are being made only in
accordance with authorisations of management and
directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on
the standalone financial statements.

Inherent Limitations of Internal Financial
Controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal
financial controls with reference to standalone
financial statements, including the possibility of

collusion or improper management override of
controls, material misstatements due to error

or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial
controls with reference to standalone financial
statements to future periods are subject to the risk
that the internal financial controls with reference
to standalone financial statements may become
inadequate because of changes in conditions, or
that the degree of compliance with the policies or
procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

Amit Somani

Partner

Membership No: 060154

UDIN: 22060154AGVEXH5342

Mumbai
11 April 2022
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Standalone Balance Sheet

ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
Right-of-use assets
Intangible assets
Financial assets
Investments
Trade receivables
Billed
Unbilled
Loans
Other financial assets
Income tax assets (net)
Deferred tax assets (net)
Other assets

Total non-current assets
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Note

8(a)
8(a)

8(b)

6(a)

6(b)

6(e)
6(f)

15
8(c)

(% crore)

As at
March 31, 2022 March 31, 2021

9,821
861
5,876
362

2,405

55
260

645
1,501
3,160
1,273

26,221

Current assets
Inventories
Financial assets
Investments
Trade receivables
Billed
Unbilled
Cash and cash equivalents
Other balances with banks
Loans
Other financial assets
Other assets
Total current assets
TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
Share capital
Other equity

Total equity

Note

8(d)
6(a)
6(b)
6(c)
6(d)
6(e)

6(f)
8(c)

6(n)

(% crore)

As at As at

March 31, 2022 March 31, 2021

28,324

25,222
5,399
1,112
2,030

10,486
1,363
9,217

83,160

1,09,381

370
74,424
74,794
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Standalone Balance Sheet

Liabilities
Non-current liabilities
Financial liabilities
Lease liabilities
Other financial liabilities
Employee benefit obligations
Deferred tax liabilities (net)

Unearned and deferred revenue

Total non-current liabilities
Current liabilities
Financial liabilities
Lease liabilities
Trade payables

Dues of small enterprises and micro

enterprises

Dues of creditors other than small
enterprises and micro enterprises

Other financial liabilities

Unearned and deferred revenue

Other liabilities
Provisions
Employee benefit obligations
Income tax liabilities (net)
Total current liabilities
TOTAL EQUITY AND LIABILITIES
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Note

6(q)
6(h)
6())
8(e)

8(f)
12

As at
March 31, 2022 March 31, 2021

(% crore)

As at

4,879 5,077
518 228
103 108
129 365
560 284

6,189 6,062
976 835

10,082 7.962

5,826 4,473

3,013 2,877

7,033 2,720

1,377 1,350

2,844 2,598

6,750 5,710

37,901 28,525
1,21,263 1,09,381

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants
Firm’s registration no:
101248W/W-100022

Amit Somani
Partner
Membership No: 060154

Mumbai, April 11, 2022

For and on behalf of the Board

Rajesh Gopinathan N Ganapathy Subramaniam
CEO and COO and Executive Director
Managing Director

Samir Seksaria Pradeep Manohar Gaitonde
CFO Company Secretary

Mumbai, April 11, 2022
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Standalone Statement of Profit and Loss

Revenue from operations
Other income
TOTAL INCOME
Expenses
Employee benefit expenses
Cost of equipment and software licences
Finance costs
Depreciation and amortisation expense
Other expenses
TOTAL EXPENSES
PROFIT BEFORE EXCEPTIONAL ITEM AND TAX
Exceptional item
Provision towards legal claim
PROFIT BEFORE TAX
Tax expense
Current tax
Deferred tax
TOTAL TAX EXPENSE
PROFIT FOR THE YEAR
OTHER COMPREHENSIVE INCOME (OCI)
Items that will not be reclassified subsequently
to profit or loss
Remeasurement of defined employee benefit
plans
Income tax on items that will not be reclassified
subsequently to profit or loss
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Note
10
11

12
13(a)
14

13(b)

19

15
15

(% crore)
Year ended Year ended

March 31, 2022 March 31, 2021
1,60,341 1,35,963
7,486 5,400
1,67,827 1,41,363
81,097 69,046
1,010 1,230
486 537
3,522 3,053
31,989 25,377
1,18,104 99,243
49,723 42,120
- 1,218
49,723 40,902
11,931 10,300
(395) (358)
11,536 9,942
38,187 30,960
180 (16)
(39) 3

Items that will be reclassified subsequently to
profit or loss
Net change in fair values of investments other
than equity shares carried at fair value through
ocl
Net change in intrinsic value of derivatives
designated as cash flow hedges
Net change in time value of derivatives
designated as cash flow hedges
Income tax on items that will be reclassified
subsequently to profit or loss
TOTAL OTHER COMPREHENSIVE INCOME / (LOSSES)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR
Earnings per equity share:- Basic and diluted ()
Weighted average number of equity shares

Note

16

Year ended
March 31, 2022

(516)

(37)

(34)

196

__ (250
37,937

103.24
369.,88,32,195

(% crore)
Year ended
March 31, 2021

51

14
53

(32)

73

31,033

8278
374,01,10,733

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

As per our report of even date attached
ForBSR & Co. LLP

Chartered Accountants

Firm’s registration no:
101248W/W-100022

Amit Somani
Partner
Membership No: 060154

CFO

Mumbai, April 11, 2022

For and on behalf of the Board

Rajesh Gopinathan
CEO and
Managing Director

Samir Seksaria

N Ganapathy Subramaniam

COO and Executive Director

Pradeep Manohar Gaitonde
Company Secretary

Mumbai, April 11, 2022
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Standalone Statement of Changes

in Equity

A. EQUITY SHARE CAPITAL

(% crore)
Balance as at April 1, 2021 Changes in equity share capital Restated balance as at Changes in equity share capital Balance as at March 31, 2022
due to prior period errors April 1, 2021 during the year*
370 = 370 (4) 366
(% crore)
Balance as at April 1, 2020 Changes in equity share capital Restated balance as at Changes in equity share capital Balance as at March 31, 2021
due to prior period errors April 1, 2020 during the year*
375 = 375 (5) 370
*Refer note 6(n).
. OTHER EQUITY
(% crore)

Balance as at April 1, 2021

Profit for the year

Other comprehensive income / (losses)
Total comprehensive income
Dividend

Expenses for buy-back of equity shares!
Tax on buy-back of equity shares?!
Buy-back of equity shares!

Transfer to Special Economic Zone
re-investment reserve

Transfer from Special Economic Zone
re-investment reserve

Balance as at March 31, 2022
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Reserves and surplus

Items of other comprehensive income

Total Equity

Capital Capital redemption  Special Economic Zone Retained Investment Cash flow hedging reserve
reserve* reserve re-investment reserve earnings revaluation Intrinsic value | Time value
reserve

- 13 2,638 70,928 916 56 (27) 74,424
- - - 38,187 - - - 38,187
- - - 141 (336) (29) (26) (250)
- - - 38,328 (336) (29) (26) 37,937
- - - (13,317) - - - (13,317)
- - - (49) - - - (49)
- - - (4,192) - - - (4,192)
- 4 - (18,000) - - - (17,996)
- - 9,407 (9,407) - - - -
- - (4,658) 4,658 - = - _
- 17 7,287 68,949 580 27 (53) 76,807
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Standalone Statement of Changes in Equity

(% crore)
Reserves and surplus Items of other comprehensive income Total Equity
Capital Capital redemption  Special Economic Zone  Retained Investment Cash flow hedging reserve
reserve* reserve re-investment reserve earnings revaluation Intrinsic value  Time value
reserve
Balance as at April 1, 2020 - 8 1,594 71,532 882 45 (68) 73,993
Profit for the year = = = 30,960 = = = 30,960
Other comprehensive income / (losses) - - - (13) 34 11 41 73
Total comprehensive income - - - 30,947 34 11 41 31,033
Dividend = = = (10,850) = = = (10,850)
Expenses for buy-back of equity shares® - - - (31) - - - (31)
Tax on buy-back of equity shares! - - - (3,726) - - - (3,726)
Buy-back of equity shares® - 5 - (16,000) - - - (15,995)
Transfer to Special Economic Zone - - 5,058 (5,058) - - - -
re-investment reserve
Transfer from Special Economic Zone - - (4,114) 4114 - - - -
re-investment reserve
Balance as at March 31, 2021 - 13 2,538 70,928 916 56 (27) 74,424

*Represents values less than ¥0.50 crore.
'Refer Note 6(n).

Gain of 141 crore and loss of 13 crore on remeasurement of defined employee benefit plans (net of tax) is recognised as a part of retained earnings for the years ended March 31, 2022
and 2021, respectively.
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Standalone Statement of Changes in Equity

Nature and purpose of reserves

(a)

(b)

(c)

(d)

(e)

Capital reserve

The Company recognises profit and loss on purchase, sale, issue or
cancellation of the Company’s own equity instruments to capital reserve.

Capital redemption reserve

As per Companies Act, 2013, capital redemption reserve is created when
company purchases its own shares out of free reserves or securities premium.
A sum equal to the nominal value of the shares so purchased is transferred

to capital redemption reserve. The reserve is utilised in accordance with the
provisions of section 69 of the Companies Act, 2013.

Special Economic Zone re-investment reserve

The Special Economic Zone (SEZ) re-investment reserve is created out of
the profit of eligible SEZ units in terms of the provisions of section 10AA(1)
(ii) of the Income-tax Act, 1961. The reserve will be utilised by the Company
for acquiring new assets for the purpose of its business as per the terms of
section 10AA(2) of Income-tax Act, 1961.

Retained earnings

This reserve represents undistributed accumulated earnings of the Company
as on the balance sheet date.

Investment revaluation reserve

This reserve represents the cumulative gains and losses arising on the
revaluation of equity and debt instruments on the balance sheet date
measured at fair value through other comprehensive income. The reserves
accumulated will be reclassified to retained earnings and profit and loss
respectively, when such instruments are disposed.
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(f) Cash flow hedging reserve

The cash flow hedging reserve represents the cumulative effective portion
of gains or losses arising on changes in fair value of designated portion of
hedging instruments entered into for cash flow hedges. Such gains or losses
will be reclassified to statement of profit and loss in the period in which the
underlying hedged transaction occurs.

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants
Firm’s registration no:
101248W/W-100022

Amit Somani
Partner
Membership No: 060154

Mumbai, April 11, 2022

For and on behalf of the Board

Rajesh Gopinathan N Ganapathy Subramaniam
CEO and COO and Executive Director
Managing Director

Samir Seksaria Pradeep Manohar Gaitonde
CFO Company Secretary

Mumbai, April 11, 2022
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Standalone Statement of Cash Flows

CASH FLOWS FROM OPERATING
ACTIVITIES

Profit for the year

Adjustments for:

Depreciation and amortisation expense

Bad debts and advances written off, allowance for
doubtful trade receivables and advances (net)
Provision towards legal claim (Refer note 19)

Tax expense

Net gain on lease modification

Unrealised foreign exchange gain

Net gain on disposal of property, plant and equipment
Net gain on disposal / fair valuation of investments
Interest income

Dividend income (including exchange impact)
Finance costs

Realised foreign exchange gain on proceeds from
liquidation of wholly owned subsidiary

Operating profit before working capital changes
Net change in
Inventories
Trade receivables
Billed
Unbilled

Loans and other financial assets
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Year ended

(% crore)

Year ended

March 31, 2022 March 31, 2021

38,187 30,960
3,522 3,053
107 185

- 1,218
11,536 9,942
(2) (89)
(119) (20)
(25) (19)
(186) (193)
(2,555) (2,383)
(3,554) (2.211)
486 537

= (5)
47,397 40,975
(12) (3)
(4,761) 3,282
(644) (572)
(152) (54)

Other assets

Trade payables

Unearned and deferred revenue

Other financial liabilities

Other liabilities and provisions

Cash generated from operations

Taxes paid (net of refunds)

Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Bank deposits placed

Inter-corporate deposits placed

Purchase of investments

Payment for purchase of property, plant and
equipment

Payment including advances for acquiring right-of-
use assets

Payment for purchase of intangible assets

Payment towards subscription of shares in wholly
owned subsidiary

Proceeds from bank deposits

Proceeds from inter-corporate deposits

Proceeds from disposal / redemption of investments
Proceeds from sub-lease receivable

Proceeds from disposal of property, plant and
equipment

(% crore)

Year ended Year ended
March 31, 2022 March 31, 2021
747 (2,432)
2,120 (771)
412 246
968 (171)
388 1127
46,463 41,627
(10,336) (7,805)
36,127 33,822
(14,653) (5.678)
(13,655) (20,139)
(70,826) (51,822)
(2,147) (2,071)
(13) (101)
(457) (242)
= (224)
11,201 4617
18,560 16,892
69,451 49,333
4 _
29 31
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Standalone Statement of Cash Flows

Proceeds from liquidation of wholly owned subsidiary
Interest received

Dividend received from subsidiaries

Net cash generated from / (used in) investing
activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Repayment of lease liabilities

Interest paid

Dividend paid

Transfer of funds to buy-back escrow account
Transfer of funds from buy-back escrow account
Expenses for buy-back of equity shares (Refer note
6(n))

Tax on buy-back of equity shares (Refer note 6(n))
Buy-back of equity shares (Refer note 6(n))

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the
year

Exchange difference on translation of foreign
currency cash and cash equivalents

Cash and cash equivalents at the end of the year

Integrated Annual Report 2021-22

(% crore)

Year ended Year ended
March 31, 2022 March 31, 2021
= 12
2,594 2,605
3,554 2,211
3,642 (4,576)
(935) (879)
(478) (537)
(13,317) (10,850)
(180) (160)
162 160
(49) (31)
= (3,726)
(18,000) (16,000)
(32,797) (32,023)
6,972 (2,777)
1,112 3,852
113 37
8,197 1,112

Components of cash and cash equivalents

(% crore)

Year ended Year ended
March 31, 2022 March 31, 2021

Balances with banks
In current accounts
In deposit accounts
Cheques on hand
Cash on hand
Remittances in transit

809 1,032
7,388 77
_* _*

_* _*

_* 3
8,197 1,112

*Represents values less than 30.50 crore.

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Refer note 13(c) for amount spent during the years ended March 31, 2022 and 2021 on
construction / acquisition of any asset and other purposes relating to CSR activities.

As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants
Firm’s registration no:
101248W/W-100022

Amit Somani
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Membership No: 060154

Mumbai, April 11, 2022

For and on behalf of the Board

Rajesh Gopinathan N Ganapathy Subramaniam
CEO and COO and Executive Director
Managing Director

Samir Seksaria Pradeep Manohar Gaitonde
CFO Company Secretary

Mumbai, April 11, 2022
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Notes forming part of Standalone Financial Statements

1)

2)

3)

Corporate information

Tata Consultancy Services Limited (referred to as “TCS Limited” or “the
Company”) provides IT services, consulting and business solutions and
has been partnering with many of the world’s largest businesses in their
transformation journeys. The Company offers a consulting-led, cognitive
powered, integrated portfolio of IT, business and engineering services
and solutions. This is delivered through its unique Location-Independent
Agile delivery model recognised as a benchmark of excellence in software
development.

The Company is a public limited company incorporated and domiciled in
India. The address of its corporate office is TCS House, Raveline Street, Fort,
Mumbai - 400001. As at March 31, 2022, Tata Sons Private Limited, the
holding company owned 72.27% of the Company’s equity share capital.

The Board of Directors approved the standalone financial statements for the
year ended March 31, 2022 and authorised for issue on April 11, 2022.

Statement of compliance

These standalone financial statements have been prepared in accordance with
the Indian Accounting Standards (referred to as “Ind AS”) as prescribed under
section 133 of the Companies Act, 2013 read with the Companies (Indian
Accounting Standards) Rules as amended from time to time.

Basis of preparation

These standalone financial statements have been prepared on historical cost
basis except for certain financial instruments and defined benefit plans which
are measured at fair value or amortised cost at the end of each reporting
period. Historical cost is generally based on the fair value of the consideration

Integrated Annual Report 2021-22

given in exchange for goods and services. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. All assets and liabilities
have been classified as current and non-current as per the Company’s normal
operating cycle. Based on the nature of services rendered to customers and
time elapsed between deployment of resources and the realisation in cash
and cash equivalents of the consideration for such services rendered, the
Company has considered an operating cycle of 12 months.

The statement of cash flows have been prepared under indirect method,
whereby profit or loss is adjusted for the effects of transactions of a non-cash
nature, any deferrals or accruals of past or future operating cash receipts

or payments and items of income or expense associated with investing or
financing cash flows. The cash flows from operating, investing and financing
activities of the Company are segregated. The Company considers all highly
liquid investments that are readily convertible to known amounts of cash and
are subject to an insignificant risk of changes in value to be cash equivalents.

These standalone financial statements have been prepared in Indian Rupee

(%) which is the functional currency of the Company. Foreign currency
transactions are recorded at exchange rates prevailing on the date of the
transaction. Foreign currency denominated monetary assets and liabilities

are retranslated at the exchange rate prevailing on the balance sheet dates
and exchange gains and losses arising on settlement and restatement are
recognised in the statement of profit and loss. Non-monetary assets and
liabilities that are measured in terms of historical cost in foreign currencies are
not retranslated.

The significant accounting policies used in preparation of the standalone
financial statements have been discussed in the respective notes.
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Notes forming part of Standalone Financial Statements

4)

(a)

(b)

(c)

Use of estimates and judgements

The preparation of standalone financial statements in conformity with the
recognition and measurement principles of Ind AS requires management of
the Company to make estimates and judgements that affect the reported
balances of assets and liabilities, disclosures of contingent liabilities as at the
date of standalone financial statements and the reported amounts of income
and expenses for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimates are revised and future periods are affected.

The Company uses the following critical accounting estimates in preparation
of its standalone financial statements:

Revenue recognition

Revenue for fixed-price contracts is recognised using percentage-of-
completion method. The Company uses judgement to estimate the future
cost-to-completion of the contracts which is used to determine degree of
completion of the performance obligation.

Useful lives of property, plant and equipment

The Company reviews the useful life of property, plant and equipment at
the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.

Impairment of investments in subsidiaries

The Company reviews its carrying value of investments carried at cost (net of
impairment, if any) annually, or more frequently when there is indication for
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(d)

(e)

(f)

impairment. If the recoverable amount is less than its carrying amount, the
impairment loss is accounted for in the statement of profit and loss.

Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in

the balance sheet cannot be measured based on quoted prices in active
markets, their fair value is measured using valuation techniques including the
Discounted Cash Flow model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree

of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes
in assumptions about these factors could affect the reported fair value of
financial instruments.

Provision for income tax and deferred tax assets

The Company uses estimates and judgements based on the relevant rulings in
the areas of allocation of revenue, costs, allowances and disallowances which is
exercised while determining the provision for income tax. A deferred tax asset
is recognised to the extent that it is probable that future taxable profit will be
available against which the deductible temporary differences and tax losses can
be utilised. Accordingly, the Company exercises its judgement to reassess the
carrying amount of deferred tax assets at the end of each reporting period.

Provisions and contingent liabilities

The Company estimates the provisions that have present obligations as

a result of past events and it is probable that outflow of resources will be
required to settle the obligations. These provisions are reviewed at the end of
each reporting period and are adjusted to reflect the current best estimates.
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Notes forming part of Standalone Financial Statements

(9)

(h)

The Company uses significant judgements to assess contingent liabilities.

Contingent liabilities are recognised when there is a possible obligation

arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the Company or a present obligation that arises

from past events where it is either not probable that an outflow of resources

will be required to settle the obligation or a reliable estimate of the amount

cannot be made. Contingent assets are neither recognised nor disclosed in the
standalone financial statements. 0

Employee benefits

The accounting of employee benefit plans in the nature of defined benefit
requires the Company to use assumptions. These assumptions have been
explained under employee benefits note.

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the
requirements of Ind AS 116. Identification of a lease requires significant
judgement. The Company uses significant judgement in assessing the lease
term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a
lease, together with both periods covered by an option to extend the lease

if the Company is reasonably certain to exercise that option; and periods
covered by an option to terminate the lease if the Company is reasonably
certain not to exercise that option. In assessing whether the Company is
reasonably certain to exercise an option to extend a lease, or not to exercise
an option to terminate a lease, it considers all relevant facts and circumstances
that create an economic incentive for the Company to exercise the option

5)
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to extend the lease, or not to exercise the option to terminate the lease. The
Company revises the lease term if there is a change in the non-cancellable
period of a lease.

The discount rate is generally based on the incremental borrowing rate
specific to the lease being evaluated or for a portfolio of leases with similar
characteristics.

Impact of COVID-19 (pandemic)

The Company has taken into account all the possible impacts of COVID-19 in
preparation of these standalone financial statements, including but not limited
to its assessment of, liquidity and going concern assumption, recoverable
values of its financial and non-financial assets, impact on revenue recognition
owing to changes in cost budgets of fixed price contracts, impact on leases
and impact on effectiveness of its hedges. The Company has carried out this
assessment based on available internal and external sources of information
upto the date of approval of these standalone financial statements and
believes that the impact of COVID-19 is not material to these standalone
financial statements and expects to recover the carrying amount of its assets.
The impact of COVID-19 on the standalone financial statements may differ
from that estimated as at the date of approval of these standalone financial
statements owing to the nature and duration of COVID-19.

Recent pronouncements

Ministry of Corporate Affairs (‘MCA”) notifies new standard or amendments
to the existing standards under Companies (Indian Accounting Standards)
Rules as issued from time to time. On March 23, 2022, MCA amended the
Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable
from April 1, 2022, as below:
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Notes forming part of Standalone Financial Statements

Ind AS 103 — Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying

the acquisition method, the identifiable assets acquired and liabilities assumed
must meet the definitions of assets and liabilities in the Conceptual Framework
for Financial Reporting under Indian Accounting Standards (Conceptual
Framework) issued by the Institute of Chartered Accountants of India at the
acquisition date. These changes do not significantly change the requirements
of Ind AS 103. The Company does not expect the amendment to have any
significant impact in its financial statements.

Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of
property, plant and equipment amounts received from selling items produced
while the company is preparing the asset for its intended use. Instead, an
entity will recognise such sales proceeds and related cost in profit or loss.
The Company does not expect the amendments to have any impact in its
recognition of its property, plant and equipment in its financial statements.

Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify that that the ‘cost of fulfilling’ a contract comprises
the ‘costs that relate directly to the contract’. Costs that relate directly to a
contract can either be incremental costs of fulfilling that contract (examples
would be direct labour, materials) or an allocation of other costs that relate
directly to fulfilling contracts. The amendment is essentially a clarification and
the Company does not expect the amendment to have any significant impact
in its financial statements.
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6)

Ind AS 109 - Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the

‘10 percent’ test of Ind AS 109 in assessing whether to derecognise a financial
liability. The Company does not expect the amendment to have any significant
impact in its financial statements.

Ind AS 116 — Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement of leasehold
improvements by the lessor in order to resolve any potential confusion
regarding the treatment of lease incentives that might arise because of

how lease incentives were described in that illustration. The Company does
not expect the amendment to have any significant impact in its financial
statements.

Financial assets, financial liabilities and equity instruments

Financial assets and liabilities are recognised when the Company becomes

a party to the contractual provisions of the instrument. Financial assets and
liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit
or loss) are added to or deducted from the fair value measured on initial
recognition of financial asset or financial liability.

The Company derecognises a financial asset only when the contractual rights
to the cash flows from the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another
entity. The Company derecognises financial liabilities when, and only when, the
Company'’s obligations are discharged, cancelled or have expired.

Standalone Financial Statements | 342



Notes forming part of Standalone Financial Statements

Cash and cash equivalents

The Company considers all highly liquid investments, which are readily
convertible into known amounts of cash that are subject to an insignificant risk
of change in value, to be cash equivalents. Cash and cash equivalents consist
of balances with banks which are unrestricted for withdrawal and usage.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these
financial assets are held within a business whose objective is to hold these
assets in order to collect contractual cash flows and the contractual terms of
the financial assets give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive
income if these financial assets are held within a business whose objective is
achieved by both collecting contractual cash flows on specified dates that are
solely payments of principal and interest on the principal amount outstanding
and selling financial assets.

The Company has made an irrevocable election to present subsequent
changes in the fair value of equity investments not held for trading in other
comprehensive income.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless they
are measured at amortised cost or at fair value through other comprehensive
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income on initial recognition. The transaction costs directly attributable to the
acquisition of financial assets and liabilities at fair value through profit or loss
are immediately recognised in statement of profit and loss.

Investment in subsidiaries
Investment in subsidiaries are measured at cost less impairment loss, if any.
Financial liabilities

Financial liabilities are measured at amortised cost using the effective interest
method.

Equity instruments

An equity instrument is a contract that evidences residual interest in the assets
of the company after deducting all of its liabilities. Equity instruments issued
by the Company are recognised at the proceeds received net of direct issue
cost.

Derivative accounting
e Instruments in hedging relationship

The Company designates certain foreign exchange forward, currency
options and futures contracts as hedge instruments in respect of foreign
exchange risks. These hedges are accounted for as cash flow hedges.

The Company uses hedging instruments that are governed by the policies
of the Company which are approved by the Board of Directors. The
policies provide written principles on the use of such financial derivatives
consistent with the risk management strategy of the Company.
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Notes forming part of Standalone Financial Statements

The hedge instruments are designated and documented as hedges at the
inception of the contract. The Company determines the existence of an
economic relationship between the hedging instrument and hedged item
based on the currency, amount and timing of their respective cash flows.
The effectiveness of hedge instruments to reduce the risk associated
with the exposure being hedged is assessed and measured at inception
and on an ongoing basis. If the hedged future cash flows are no longer
expected to occur, then the amounts that have been accumulated in
other equity are immediately reclassified in net foreign exchange gains in
the statement of profit and loss.

The effective portion of change in the fair value of the designated
hedging instrument is recognised in the other comprehensive income and
accumulated under the heading cash flow hedging reserve.

The Company separates the intrinsic value and time value of an option
and designates as hedging instruments only the change in intrinsic value
of the option. The change in fair value of the intrinsic value and time
value of an option is recognised in the other comprehensive income

and accounted as a separate component of equity. Such amounts are
reclassified into the statement of profit and loss when the related hedged
items affect profit and loss.

Hedge accounting is discontinued when the hedging instrument expires
or is sold, terminated or no longer qualifies for hedge accounting. Any
gain or loss recognised in other comprehensive income and accumulated
in equity till that time remains and is recognised in the statement of profit
and loss when the forecasted transaction ultimately affects profit and loss.
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Any gain or loss is recognised immediately in the statement of profit and
loss when the hedge becomes ineffective.

¢ Instruments not in hedging relationship

The Company enters into contracts that are effective as hedges from an
economic perspective, but they do not qualify for hedge accounting. The
change in the fair value of such instrument is recognised in the statement
of profit and loss.

Impairment of financial assets (other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset
or a group of financial assets is impaired.

Ind AS 109 requires expected credit losses to be measured through a loss
allowance. The Company recognises lifetime expected losses for all contract
assets and / or all trade receivables that do not constitute a financing
transaction. In determining the allowances for doubtful trade receivables, the
Company has used a practical expedient by computing the expected credit
loss allowance for trade receivables based on a provision matrix. The provision
matrix takes into account historical credit loss experience and is adjusted for
forward looking information. The expected credit loss allowance is based on
the ageing of the receivables that are due and allowance rates used in the
provision matrix. For all other financial assets, expected credit losses are
measured at an amount equal to the 12-months expected credit losses or at
an amount equal to the life time expected credit losses if the credit risk on the
financial asset has increased significantly since initial recognition.
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Investments
Investments consist of the following:
Investments — Non-current

Investment in subsidiaries

Fully paid equity shares (unquoted)
Investments designated at fair value through
ocl

Fully paid equity shares (unquoted)

Taj Air Limited

Less: Impairment in value of investments

Investments — Current

Investments carried at fair value through
profit or loss

Mutual fund units (quoted)

Investments carried at fair value through OCI
Government bonds and securities (quoted)
Corporate bonds (quoted)

Investments carried at amortised cost
Certificate of deposits (quoted)

Commercial papers (quoted)

Treasury bills (quoted)

As at

 crore)
As at

March 31, 2022 March 31, 2021

2,405 2,405
19 19
(19) (19)
2,405 2,405
 crore)
As at As at

March 31, 2022 March 31, 2021

884 4,068
25,667 23,670
1,242 450
99 =
381 136
989 =
29,262 28,324

Government bonds and securities includes bonds pledged with bank for credit facility
and with manager to the buy-back amounting to ¥3,560 crore and ¥1,650 crore as at

March 31, 2022 and 2021, respectively.
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Aggregate value of quoted and unquoted investments is as follows:

Aggregate value of quoted investments

Aggregate value of unquoted investments (net

of impairment)

Aggregate market value of quoted investments

Aggregate value of impairment of investments

(X crore)

Market value of quoted investments carried at amortised cost is as follows:

Certificate of deposits

Commercial papers

Treasury bills

As at As at
March 31,2022 March 31, 2021
29,262 28,324
2,405 2,405
29,263 28,324
19 19
( crore)

As at

As at

March 31, 2022 March 31, 2021

381
990

Carrying value of investment in equity instruments is as follows:

In Numbers | Currency | Face value Investment in
per share subsidiaries
Fully paid equity shares
(unquoted)
2122783424 UYU 1| TCS Iberoamerica SA
1575300 INR 10| APTOnline Limited
1300 EUR - | Tata Consultancy

Services Belgium

As at

March 31, 2022

( crore)

As at
March 31, 2021
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(% crore) (% crore)
In Numbers | Currency | Face value Investment in Asat Asat In Numbers | Currency | Face value Investment in Asat Asat
per share subsidiaries March 31,2022 March 31, 2021 per share subsidiaries March 31,2022 March 31, 2021
66,000 EUR 1,000 | Tata Consultancy 403 403 18,89,005 INR 10| MahaOnline Limited 2 2
Services Netherlands BV -l OAR -| Tata Consultancy 2 2
1000 SEK 100 | Tata Consultancy 19 19 Services Qatar LLC.
Services Sverige AB 1000000/ INR 100 | TCS e-Serve 10 10
1| EUR - | Tata Consultancy 2 2 International Limited
Services Deutschland 1,00500| GBP 0.00001 | Tata Consultancy 66 66
GmbH Services UK Limited
20000)  USD 10| Tata America 453 453 25000000/ EUR 1| Tata Consultancy 224 224
Internatpnal Services Ireland Limited
Corporation 1000000/ INR 10/ TCS Foundation - -
7582,820| SGD 1| Tata .Consul.tancy. 19 19 2,405 2,405
Services Asia Pacific
Pte Ltd.
o (% crore)
37258815 AUD 1| TCSFNS Pty Limited 212 212 In Numbers | Currency | Facevalue | Equity instruments As at
10,00001| GBP 1| Diligenta Limited 429 429 per share | designated at fair value [RUET{ Bl Mo P DT/ Rcl M1 PA )
1,000f USD - | Tata Consultancy = = through.OCI
. Fully paid equity shares
Services Canada Inc.
(unquoted)
100 CAD 70,653.61 | Tata Consultancy 31 31 1,90,00,000 INR 10 | Taj Air Limited 19 19
Services Canada Inc. Less : Impairment in (19) (19)
51,00000| INR 10| C-Edge Technologies 5 5 value of investments
Limited . -
830000 INR 10| MP Online Limited ! L *Represents value less than ¥0.50 crore.
14000000/ ZAR 1| Tata Consultancy 66 66
Services (Africa) (PTY) Notes:
Ltd. 1. Tata Consultancy Services Qatar S.S.C. renamed as Tata Consultancy Services Qatar

LLC.
2. W12 Studios Limited renamed as Tata Consultancy Services UK Limited.
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The movement in fair value of investments carried / designated at fair value through Ageing for trade receivables — non-current outstanding as at March 31, 2022
OCl s as follows: is as follows:

(% crore) (% crore)
Year ended Year ended
March 31, 2022 March 31, 2021

Particulars Outstanding for following periods from due date ~ Total

__— of payment
Balance at the beginning of the year

Net gain / (loss) arising on revaluation of
investments other than equities carried at fair
value through other comprehensive income
Deferred tax relating to net gain / (loss) arising
on revaluation of investments other than
equities carried at fair value through other
comprehensive income

Balance at the end of the year

Lessthan 6months 1-2 2-3 More than
6 months -1year years years 3 years

Trade receivables - Billed

Undisputed trade receivables —
considered good

Undisputed trade receivables —
which have significant increase in

credit risk
(b) Trade receivables - Billed Undisputed trade receivables —
Trade receivables - Billed (unsecured) consist of the following: credit impaired

Trade receivables - Billed — Non-current Disputed trade receivables —

(% crore) considered good

As at As at Disputed trade receivables — which
March 31,2022 March 31, 2021 have significant increase in credit
Trade receivables - Billed 787 risk
Less: Allowance for doubtful trade receivables (732) Disputed trade receivables — credit
- Billed

X S impaired
Considered good 55

Less: Allowance for doubtful trade
receivables - Billed

Trade receivables - Unbilled
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Ageing for trade receivables — non-current outstanding as at March 31, 2021

is as follows:

Particulars

Trade receivables - Billed

Undisputed trade receivables —
considered good

Undisputed trade receivables —
which have significant increase in
credit risk

Undisputed trade receivables —
credit impaired

Disputed trade receivables —
considered good

Disputed trade receivables — which
have significant increase in credit
risk

Disputed trade receivables — credit
impaired

Less: Allowance for doubtful trade
receivables - Billed

Trade receivables - Unbilled
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(% crore)

Not  Outstanding for following periods from due date

due I
Lessthan 6months 1-2
6 months - lyear years

= = 17 154

- - 17 154

86

2 -3 Morethan
years

3 years

514

16

Total

771

16

787
(732)

55
260
315

Trade receivables - Billed — Current

Trade receivables - Billed

Less: Allowance for doubtful trade receivables
- Billed

Considered good
Trade receivables - Billed

Less: Allowance for doubtful trade receivables
- Billed

Credit impaired

As at

March 31,2022 March 31, 2021

(% crore)
As at

30,010 25,361
(173) (183)
29,837 25,178
137 211
(122) (167)
15 44
29,852 25,222

Above balances of trade receivables - billed include balances with related parties

(Refer note 20).
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Ageing for trade receivables — current outstanding as at March 31, 2022 Ageing for trade receivables — current outstanding as at March 31, 2021
is as follows: is as follows:
(% crore) (% crore)

Particulars Not  Outstanding for following periods from due date ~ Total Particulars Not  Outstanding for following periods from due date ~ Total

due of payment due of payment

Lessthan 6months 1-2 2-3 Morethan
6months -1lyear years years 3years

Lessthan 6months 1-2 2-3 More than
6 months - lyear years years 3years

Trade receivables - Billed Trade receivables - Billed
Undisputed trade receivables — 23985 4,069 903| 594| 224 211 29,986 Undisputed trade receivables — 18966| 4,714 437 792| 279 1481 25336
considered good considered good
Undisputed trade receivables - - - - - - - - Undisputed trade receivables — - - - - - - -
which have significant increase in which have significant increase in
credit risk credit risk
Undisputed trade receivables — = S - 57 6 67| 130 Undisputed trade receivables — = 4 81 12| 74 33| 204
credit impaired credit impaired
Disputed trade receivables - = S = S = 24 24 Disputed trade receivables - - 5 - -| 15 5 25
considered good considered good
Disputed trade receivables — which - - - - - - - Disputed trade receivables — which - - - - - - -
have significant increase in credit have significant increase in credit
risk risk
Disputed trade receivables - credit - - - - - 7 7 Disputed trade receivables — credit - - - - - 7 7
impaired impaired
23,985| 4,069 903|_ 651| 230 309 30,147 18,966 | _ 4,723 518|_ 804|_ 368 193] 25,572
Less: Allowance for doubtful trade (295) Less: Allowance for doubtful trade (350)
receivables - Billed receivables - Billed
29,852 25,222
Trade receivables - Unbilled 6,250 Trade receivables - Unbilled 5,399
36,102 30,621
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(c) Cash and cash equivalents

(d)

Cash and cash equivalents consist of the following:

(% crore)

As at As at
March 31, 2022 March 31, 2021

Balances with banks
In current accounts 809 1,032
In deposit accounts 7.388 77
Cheques on hand = =
Cash on hand —* —*
Remittances in transit =* 3
8,197 1,112

*Represents value less than ¥0.50 crore.

Other balances with banks
Other balances with banks consist of the following:

(% crore)

As at As at
March 31,2022 March 31, 2021
Earmarked balances with banks 195 182
Short-term bank deposits 5,300 1,848
5,495 2,030

Earmarked balances with banks primarily relate to margin money for purchase of
investments, margin money for derivative contracts, unclaimed dividends and balance in
escrow account for buy-back of equity shares.

Integrated Annual Report 2021-22

(e) Loans

Loans (unsecured) consist of the following:
Loans — Non-current

(% crore)
As at As at

March 31,2022 March 31, 2021

Considered good

Loans and advances to employees 8 2

Loans — Current

(% crore)
As at As at
March 31, 2022 March 31, 2021
Considered good

Inter-corporate deposits 5,386 10,291
Loans and advances to employees 267 195
Credit impaired
Loans and advances to employees 22 15
Less: Allowance on loans and advances to (22) (15)
employees

5,653 10,486

Inter-corporate deposits placed with financial institutions yield fixed interest rate.
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(f) Other financial assets

Other financial assets consist of the following:
Other financial assets — Non-current

Security deposits
Others

Other financial assets — Current

Security deposits

Fair value of foreign exchange derivative assets
Interest receivable

Others
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(% crore)

As at As at
March 31,2022 March 31, 2021
613 632
13 13
626 645
( crore)

As at As at
March 31,2022 March 31, 2021
161 143
388 495
597 566
286 159
1,432 1,363

(g) Dues of small enterprises and micro enterprises
The disclosure pursuant to the Micro, Small and Medium Enterprises Development Act,
2006, (MSMED Act) for dues to micro enterprises and small enterprises as at
March 31, 2022 and March 31, 2021 is as under:

 crore)

As at As at
March 31,2022 March 31, 2021
Dues remaining unpaid to any supplier
Principal = =
Interest on the above = =

Amount of interest paid in terms of section 33 39
16 of the MSMED Act, 2006, along with

the amount of the payment made to the
supplier beyond the appointed day during each
accounting year

Amount of interest due and payable for the = =
period of delay in making payment (which

has been paid but beyond the appointed day
during the year) but without adding the interest
specified under the MSMED Act, 2006

Amount of interest accrued and remaining = -
unpaid
Amount of further interest remaining due and = =
payable even in the succeeding years, until
such date when the interest dues as above
are actually paid to the small enterprise, for
the purpose of disallowance as a deductible
expenditure under section 23 of MSMED Act,
2006*

*Represents value less than ¥0.50 crore.
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(h) Trade payables (i) Other financial liabilities
Ageing for trade payables outstanding as at March 31, 2022 is as follows: Other financial liabilities consist of the following:
(% crore) Other financial liabilities — Non-current
Particulars Not Outstanding for following periods from due Total R crore)
due date of payment As at As at
lessthan 1-2  2-3  Morethan March 31,2022 March 31, 2021
1 year years  years 3 years Capital creditors 289 -
Trade payables Others 229 228
MSME* = = = = = = 518 228
Others 2,673 2,541 46 27 80 5,367
Disputed dues - MSME* - - - - - - . .
Disputed dues - Others _ _ _ _ 32 32 Others include advance taxes paid of 226 crore and 3226 crore as at March 31,
2,673 2,541 46 27 112 5,399 2022 and 2021, respectively, by the seller of TCS e-Serve Limited (merged with the
Accrued expenses 4,683 Company) which, on refund by tax authorities is payable to the seller.
10,082
Other financial liabilities — Current
*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006. ( crore)
As at As at
Ageing for trade payables outstanding as at March 31, 2021 is as follows: March 31,2022  March 31, 2021
(% crore) Accrued payroll 3,914 3,029
. : : : Unclaimed dividends 46 50
Particulars Not Outstanding for following periods from due Total Fair value of foreign exchange derivative liabilities 128 92
due date of payment Capital creditors 723 347
Lessthan 1-2 2-3  Morethan Liabilities towards customer contracts 972 860
1 year years years 3 years Others 43 95
Trade payables 5,826 4,473
MSME* - - - - - -
Others 1591 1,884 153 16 62 3,706

Disputed dues - MSME*

Disputed dues - Others = = = = 32 32
1,591 1,884 153 16 94 3,738

Accrued expenses 4,224
7,962

*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.
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0]

Financial instruments by category
The carrying value of financial instruments by categories as at March 31, 2022 is as
follows:

% crore)
Fair value Fair value Derivative Derivative ~ Amortised Total
through  through other instruments instruments cost carrying

profitor comprehensive in hedging not in hedging value
loss income relationship relationship

Financial assets

Cash and cash equivalents ° ° = = 8,197 8197
Bank deposits - - - - 5,300 5,300
Earmarked balances with banks = = = = 195 195
Investments (other than in subsidiary) 884 26,909 - - 1,469 29,262
Trade receivables

Billed - - - - 29,942 29,942
Unbilled - - - - 6,303 6,303
Loans = = = = 5,661 5,661
Other financial assets = = 124 264 1670 2,058
884 26,909 124 264 58,737 86,918

Financial liabilities
Trade payables - - - - 10,082 10,082
Lease liabilities ° ° = = 5,855 5855
Other financial liabilities = = 22 106 6,216 6,344
- - 22 106 22,153 22,281

Loans include inter-corporate deposits of 35,386 crore, with original maturity period
within 10 months.
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The carrying value of financial instruments by categories as at March 31, 2021 is as
follows:
(% crore)

Fair value Fair value Derivative Derivative ~ Amortised Total
through  through other  instruments  instruments cost carrying

profitor  comprehensive inhedging notin hedging value
loss income relationship relationship

Financial assets

Cash and cash equivalents - - - - 1112 1112
Bank deposits - - - - 1848 1848
Earmarked balances with banks = = = = 182 182
Investments (other than in subsidiary) 4,068 24,120 - - 136 28324
Trade receivables

Billed - - - - 25,277 25277
Unbilled - - - - 5,659 5,659
Loans - - - - 10,488 10,488
Other financial assets - - 163 332 1513 2,008
4,068 24,120 163 332 46,215 74,898

Financial liabilities
Trade payables = = = = 7962 7,962
Lease liabilities - - - - 5912 5912
Other financial liabilities - - 2 90 4,609 4701
- - 2 90 18,483 18,575

Loans include inter-corporate deposits of 10,291 crore, with original maturity period
within 9 months.

Carrying amounts of cash and cash equivalents, trade receivables, loans and trade
payables as at March 31, 2022 and 2021, approximate the fair value due to their nature.
Carrying amounts of bank deposits, earmarked balances with banks, other financial
assets and other financial liabilities which are subsequently measured at amortised cost
also approximate the fair value due to their nature in each of the periods presented. Fair
value measurement of lease liabilities is not required. Fair value of investments carried
at amortised cost is ¥1,470 crore and Y136 crore as at March 31, 2022 and 2021,
respectively.
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(k) Fair value hierarchy (% crore)
The fair value hierarchy is based on inputs to valuation techniques that are A A el | Lavale | el 9] el
used to measure fair value that are either observable or unobservable and Certificate of deposits 99 . . 99
consists of the following three levels: Commercial papers 381 - - 381

. . . . Treasury bills 990 990
L !_evel. 1 - Inputs are qgg.ted prices (unadjusted) in active markets for Fair value of foreign exchange derivative _ 388 _ 388
identical assets or liabilities. assets
® Level 2 - Inputs are other than quoted prices included within Level 1 that = £ St
are observable for the asset or liability, either directly (i.e. as prices) or Financial liabilities
indirectly (i.e. derived from prices). If_air. yélue of foreign exchange derivative = 128 = 128
liabilities
e Level 3 - Inputs are not based on observable market data (unobservable - 128 - 128
inputs). Fair values are determined in whole or in part using a valuation
model based on assumptions that are neither supported by prices from (% crore)
observable current market transactions in the same instrument nor are As at March 31, 2021 Levell Level2 Level3 Total
they based on available market data. Financial assets
The cost of unquoted investments included in Level 3 of fair value hierarchy Mutual fund units 4,068 - - | 4068
approximate their fair value because there is a wide range of possible fair value Equity shares - - - -
measurements and the cost represents estimate of fair value within that range. Government bonds and securities 23,670 - - | 23670
The following table summarises financial assets and liabilities measured at fair Corporate bonds 450 - - 450
value on a recurring basis and financial assets that are not measured at fair Commercial papers 136 - - 136
value on a recurring basis (but fair value disclosures are required): Fair value of foreign exchange derivative - 495 - 495
(% crore) assets
As at March 31, 2022 Level1 Level2 Level3 Total 28,324 495 - | 28,819
Financial assets Financial liabilities
Mutual fund units 884 . . 884 Fair value of foreign exchange derivative - 92 - 92
Equity shares - - - . liabilities
Government bonds and securities 25,667 = - | 25,667 N 92 N 92
Corporate bonds 1,242 = = 1,242
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(1) Derivative financial instruments and hedging activity

The Company’s revenue is denominated in various foreign currencies. Given
the nature of the business, a large portion of the costs are denominated in
Indian Rupee. This exposes the Company to currency fluctuations.

The Board of Directors has constituted a Risk Management Committee (RMC)
to frame, implement and monitor the risk management plan of the Company
which inter-alia covers risks arising out of exposure to foreign currency
fluctuations. Under the guidance and framework provided by the RMC, the
Company uses various derivative instruments such as foreign exchange
forward, currency options and futures contracts in which the counter party is
generally a bank.

The following are outstanding currency options contracts, which have been
designated as cash flow hedges:

As at March 31, 2022

Foreign currency As at March 31, 2021

No. of Notional Fair value No. of Notional Fair value
contracts amountof  (Zcrore) contracts amountof (% crore)
contracts contracts
(In million) (In million)
US Dollar 63 1,635 44 63 1,615 51
Great Britain Pound 41 338 5% 64 330 14
Euro 53 382 25 60 346 78
Australian Dollar 30 202 (21) 38 206 16
Canadian Dollar 25 137 (1) 23 114 2
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The movement in cash flow hedging reserve for derivatives designated as cash
flow hedges is as follows:

(% crore)
Year ended Year ended
March 31, 2022 March 31, 2021
Intrinsic value ~ Time value Intrinsic value  Time value

Balance at the beginning of the year 56 (27) 45 (68)
(Gain) / loss transferred to profit and (636) 525 (341) 530
loss on occurrence of forecasted hedge
transactions
Deferred tax on (gain) / loss transferred to 139 (122) 73 (125)
profit and loss on occurrence of forecasted
hedge transactions
Change in the fair value of effective portion 599 (559) 355 (477)
of cash flow hedges
Deferred tax on change in the fair value of (1312) 130 (76) 113
effective portion of cash flow hedges
Balance at the end of the year 27 (53) 56 (27)

The Company has entered into derivative instruments not in hedging relationship by
way of foreign exchange forward, currency options and futures contracts. As at

March 31, 2022 and 2021, the notional amount of outstanding contracts aggregated
to 346,392 crore and 337,615 crore, respectively, and the respective fair value of these
contracts have a net gain of 158 crore and Y242 crore.

Exchange gain of Y645 crore and Y490 crore on foreign exchange forward, currency
options and futures contracts that do not qualify for hedge accounting have been
recognised in the standalone statement of profit and loss for the years ended

March 31, 2022 and 2021, respectively.

Standalone Financial Statements | 355



Notes forming part of Standalone Financial Statements

(m

~

Net foreign exchange gain include gain of 111 crore and loss of ¥189 crore
transferred from cash flow hedging reserve for the years ended March 31, 2022 and
2021, respectively.

Net loss on derivative instruments of 326 crore recognised in cash flow hedging reserve
as at March 31, 2022, is expected to be transferred to the statement of profit and

loss by March 31, 2023. The maximum period over which the exposure to cash flow
variability has been hedged is through calendar year 2022.

Following table summarises approximate gain / (loss) on the Company’s other
comprehensive income on account of appreciation / depreciation of the underlying
foreign currencies:

(% crore)

As at As at

March 31, 2022 March 31, 2021

10% Appreciation of the underlying foreign (387) (306)
currencies
10% Depreciation of the underlying foreign 2,034 1,906

currencies

Financial risk management

The Company is exposed primarily to fluctuations in foreign currency
exchange rates, credit, liquidity and interest rate risks, which may adversely
impact the fair value of its financial instruments. The Company has a risk
management policy which covers risks associated with the financial assets and
liabilities. The risk management policy is approved by the Board of Directors.
The focus of the risk management committee is to assess the unpredictability
of the financial environment and to mitigate potential adverse effects on the
financial performance of the Company.
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Market risk

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Such changes
in the values of financial instruments may result from changes in the foreign
currency exchange rates, interest rates, credit, liquidity and other market
changes. The Company’s exposure to market risk is primarily on account of
foreign currency exchange rate risk.

e  Foreign currency exchange rate risk

The fluctuation in foreign currency exchange rates may have potential
impact on the statement of profit and loss and other comprehensive
income and equity, where any transaction references more than one
currency or where assets / liabilities are denominated in a currency other
than the functional currency of the Company.

Considering the countries and economic environment in which the
Company operates, its operations are subject to risks arising from
fluctuations in exchange rates in those countries.

The Company, as per its risk management policy, uses derivative
instruments primarily to hedge foreign exchange. Further, any movement
in the functional currency of the various operations of the Company
against major foreign currencies may impact the Company’s revenue in
international business.

The Company evaluates the impact of foreign exchange rate fluctuations
by assessing its exposure to exchange rate risks. It hedges a part of
these risks by using derivative financial instruments in line with its risk
management policies.

The foreign exchange rate sensitivity is calculated by aggregation of the
net foreign exchange rate exposure and a simultaneous parallel foreign
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exchange rates shift of all the currencies by 10% against the functional
currency of the Company.

The following analysis has been worked out based on the net exposures
of the Company as of the date of balance sheet which could affect the
statements of profit and loss and other comprehensive income and equity.
Further the exposure as indicated below is mitigated by some of the
derivative contracts entered into by the Company as disclosed in note 6(1).

The following table sets forth information relating to unhedged foreign
currency exposure as at March 31, 2022:

(% crore)
GBP Others
Net financial assets 515 89 147 1,709

Net financial liabilities (8,981) (513) | (1.403) | (1,049)

10% appreciation / depreciation of the functional currency of the
Company with respect to various foreign currencies would result in
increase / decrease in the Company’s profit before taxes by approximately
%949 crore for the year ended March 31, 2022.

The following table sets forth information relating to unhedged foreign
currency exposure as at March 31, 2021:

(% crore)

GBP Others
Net financial assets 3,981 (9) 264 1,390
Net financial liabilities (3,053) (564) (608) (774)

10% appreciation / depreciation of the functional currency of the
Company with respect to various foreign currencies would result in
increase / decrease in the Company'’s profit before taxes by approximately
%63 crore for the year ended March 31, 2021.
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e Interest rate risk

The Company’s investments are primarily in fixed rate interest bearing
investments. Hence, the Company is not significantly exposed to interest
rate risk.

Credit risk

Credit risk is the risk of financial loss arising from counterparty failure to repay
or service debt according to the contractual terms or obligations. Credit risk
encompasses of both, the direct risk of default and the risk of deterioration

of creditworthiness as well as concentration of risks. Credit risk is controlled
by analysing credit limits and creditworthiness of customers on a continuous
basis to whom the credit has been granted after obtaining necessary approvals
for credit.

Financial instruments that are subject to concentrations of credit risk
principally consist of trade receivables, loans, investments, derivative financial
instruments, cash and cash equivalents, bank deposits and other financial
assets. Inter-corporate deposits of ¥5,386 crore are with a financial institution
having a high credit-rating assigned by credit-rating agencies. Bank deposits
include an amount of ¥4,800 crore held with three Indian banks having high
credit rating which is individually in excess of 10% or more of the Company’s
total bank deposits as at March 31, 2022. None of the other financial
instruments of the Company result in material concentration of credit risk.

e  Exposure to credit risk

The carrying amount of financial assets and contract assets represents
the maximum credit exposure. The maximum exposure to credit risk
was 90,388 crore and ¥77,949 crore as at March 31, 2022 and 2021,
respectively, being the total of the carrying amount of balances with
banks, bank deposits, investments excluding equity and preference
investments, trade receivables, loans, contract assets and other financial
assets.
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The Company’s exposure to customers is diversified and no single Liquidity risk
customer contributes to more than 10% of outstanding trade receivable T . . .
Liquidity risk refer he risk that th mpany cannot meet its financial
and contract assets as at March 31, 2022 and March 31, 2021. qu Fy sk rete S.toF erns ) t .at'jt e. Company ca o.t eet .ts . ancia
obligations. The objective of liquidity risk management is to maintain
e Geographic concentration of credit risk sufficient liquidity and ensure that funds are available for use as per
Geographic concentration of trade receivables (gross and net of requirements. The Company consistently generated sufficient cash flows

allowances) and contract assets is as follows: from operations to meet its financial obligations including lease liabilities
as and when they fall due.

As at March 31, 2022 As at March 31, 2021

Gross% Net% Gross% Net% T'he'tables below prc')w'd'e.detalls regarding the contractual maturities of
significant financial liabilities as at:

United States of America 52.43 53.78 48.67 49.97 ‘ )
. crore,
India 1273 1068 1532 1327 March 31, 2022 Duein  Duein Duein3 Due after
United Kingdom 16.47 16.84 17.05 17.42 to 5 B
Geographic concentration of trade receivables (gross and net of Non-derivative financial liabilities
. . Trade payables 10,082 = = -| 10082
allowances) and contract assets is allocated based on the location of the Borrowings _ _ _ _ _
customers. Lease liabilities 1345 1186 2460| 2732 7723
The allowance for lifetime expected credit loss on trade receivables for Other financial liabilities 5721 294 228 5| _6.248
the years ended March 31, 2022 and 2021 was ¥96 crore and 3176 L. o 17,48 1,480 2,688 2,737| 24,053
crore, respectively. The reconciliation of allowance for doubtful trade Derivative financial liabilities T gi - 48(_) 5 68£ 5 73; T igi
receivables is as follows: 2 z 2 2 2
’ (% crore)
R crore) March 31, 2021 Duein3" Due after
Year ended Year ended to 5" year 5 year
March 31,2022 March 31, 2021 Non-derivative financial liabilities
Balance at the beginning of the year 1,082 938 Trade payables 7,962 = = -l 7962
Change during the year 96 176 Lease Iiabilities 1,239 1,157 2,590 3,098 8,084
Bad debts written off (39) (30) Other financial liabilities 4,381 = 228 = 4,609
) ) 13,582 1,157 2,818 3,098 | 20,655
Translation Exchange difference (2) (2) Derivative financial liabilities 92 - - - 92
Balance at the end of the year 1,137 1,082 13,674 1,157 2,818 3,098| 20,747
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(n) Equity instruments

The authorised, issued, subscribed and fully paid up share capital consist of the
following:

(% crore)
As at As at
March 31,2022 March 31, 2021
Authorised
460,05,00,000 equity shares of 1 each 460 460
(March 31, 2021: 460,05,00,000 equity shares
of 1 each)
105,02,50,000 preference shares of ¥1 each 105 105

(March 31, 2021: 105,02,50,000 preference
shares of ¥1 each)

565 565
Issued, Subscribed and Fully paid up
365,90,51,373 equity shares of I1 each 366 370
(March 31, 2021: 369,90,51,373 equity shares
of 1 each)

366 370

The Company’s objective for capital management is to maximise shareholder
value, safeguard business continuity and support the growth of the Company.
The Company determines the capital requirement based on annual operating
plans and long-term and other strategic investment plans. The funding
requirements are met through equity and operating cash flows generated. The
Company is not subject to any externally imposed capital requirements.
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The Board of Directors at its meeting held on January 12, 2022, approved a
proposal to buy-back upto 4,00,00,000 equity shares of the Company for an
aggregate amount not exceeding ¥18,000 crore, being 1.08% of the total paid
up equity share capital at ¥4,500 per equity share. The shareholders approved
the same on February 12, 2022, by way of a special resolution through postal
ballot. A Letter of Offer was made to all eligible shareholders. The Company
bought back 4,00,00,000 equity shares out of the shares that were tendered
by eligible shareholders and extinguished the equity shares on March 29,
2022. Capital redemption reserve was created to the extent of share capital
extinguished (¥4 crore). The excess cost of buy-back of ¥18,049 crore
(including *49 crore towards transaction cost of buy-back) over par value of
shares and corresponding tax on buy-back of ¥4,192 crore were offset from
retained earnings.

Reconciliation of number of shares

As at March 31, 2022

As at March 31, 2021

Number of Amount Number of Amount
shares (% crore) shares (% crore)

Equity shares
Opening balance 369,90,51,373 370 @ 375,23,84,706 375
Shares extinguished on buy-back (4,00,00,000) (4) (5,33,33,333) (5)
Closing balance 365,90,51,373 366 | 369,90,51,373 370

Rights, preferences and restrictions attached to shares

The Company has one class of equity shares having a par value of X1 each.
Each shareholder is eligible for one vote per share held and carry a right to
dividend. The dividend proposed by the Board of Directors is subject to the
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approval of the shareholders in the ensuing Annual General Meeting, except
in case of interim dividend. In the event of liquidation, the equity shareholders
are eligible to receive the remaining assets of the Company after distribution

of all preferential amounts, in proportion to their shareholding.

Shares held by Holding company, its Subsidiaries and Associates

(% crore)
As at As at

March 31,2022  March 31, 2021
Equity shares
Holding company
264,43,17,117 equity shares (March 31, 2021: 264 267
266,91,25,829 equity shares) are held by Tata
Sons Private Limited
Subsidiaries and Associates of Holding company
7,220 equity shares (March 31, 2021: 7,220 - -
equity shares) are held by Tata Industries Limited*
10,14,172 equity shares (March 31, 2021: = =
10,23,685 equity shares) are held by Tata
Investment Corporation Limited*
46,798 equity shares (March 31, 2021: 46,798 = =
equity shares) are held by Tata Steel Limited*
766 equity shares (March 31, 2021: 766 equity = =
shares) are held by The Tata Power Company
Limited*

264 267

*Equity shares having value less than 30.50 crore.
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IV. Details of shares held by shareholders holding more than 5% of the
aggregate shares in the Company

As at As at

March 31, 2022 March 31, 2021

Equity shares

Tata Sons Private Limited, the holding

264,43,17,117 | 266,91,25,829

company

% of shareholding

72.27% 72.16%

Equity shares movement during the 5 years preceding March 31, 2022

Equity shares issued as bonus

The Company allotted 191,42,87,591 equity shares as fully paid up bonus
shares by capitalisation of profits transferred from retained earnings
amounting to ¥86 crore and capital redemption reserve amounting to
%106 crore in three month period ended June 30, 2018, pursuant to

an ordinary resolution passed after taking the consent of shareholders
through postal ballot.

Equity shares extinguished on buy-back

The Company bought back 4,00,00,000 equity shares for an aggregate
amount of ¥18,000 crore being 1.08% of the total paid up equity share
capital at ¥4,500 per equity share. The equity shares bought back were
extinguished on March 29, 2022.

The Company bought back 5,33,33,333 equity shares for an aggregate
amount of 316,000 crore being 1.42% of the total paid up equity share
capital at ¥3,000 per equity share. The equity shares bought back were
extinguished on January 6, 2021.
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VI.

The Company bought back 7,61,90,476 equity shares for an aggregate 7)
amount of 316,000 crore being 1.99% of the total paid up equity share

capital at ¥2,100 per equity share. The equity shares bought back were
extinguished on September 26, 2018.

The Company bought back 5,61,40,350 equity shares for an aggregate
amount of 16,000 crore being 2.85% of the total paid up equity share
capital at ¥2,850 per equity share. The equity shares bought back were
extinguished on June 7, 2017.

Disclosure of Shareholding of Promoters

Disclosure of shareholding of promoters as at March 31, 2022 is as follows:

Promoter name Shares held by promoters %
As at As at Chapge
March 31, 2022 March 31, 2021 during
No. of shares % of No. of shares % of
total total
shares shares
Tata Sons Private Limited 2644317117 | 7227% | 2669125829 | 72.16% | 0.11%
Total 264,43,17,117 | 72.27% | 266,91,25,829 | 72.16% | 0.11%

Disclosure of shareholding of promoters as at March 31, 2021 is as follows:

Promoter name Shares held by promoters

As at As at
March 31, 2021 March 31, 2020
No. of shares % of No. of shares % of
total total
shares shares
Tata Sons Private Limited 266,91,25829 | 72.16% | 270,2450947 | 72.02% | 0.14%
Total 266,91,25,829 | 72.16% | 270,24,50,947 | 72.02% | 0.14%
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Leases

A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee

The Company accounts for each lease component within the contract as a
lease separately from non-lease components of the contract and allocates
the consideration in the contract to each lease component on the basis of
the relative standalone price of the lease component and the aggregate
standalone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the
underlying asset for the lease term at the lease commencement date. The
cost of the right-of-use asset measured at inception shall comprise of the
amount of the initial measurement of the lease liability adjusted for any lease
payments made at or before the commencement date less any lease incentives
received, plus any initial direct costs incurred and an estimate of costs to be
incurred by the lessee in dismantling and removing the underlying asset or
restoring the underlying asset or site on which it is located. The right-of-use
asset is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of
the lease liability. The right-of-use asset is depreciated using the

straight-line method from the commencement date over the shorter of lease
term or useful life of right-of-use asset. The estimated useful lives of
right-of-use assets are determined on the same basis as those of property,
plant and equipment. Right-of-use assets are tested for impairment whenever
there is any indication that their carrying amounts may not be recoverable.
Impairment loss, if any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease
payments that are not paid at the commencement date of the lease. The lease
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payments are discounted using the interest rate implicit in the lease, if that
rate can be readily determined. If that rate cannot be readily determined, the
Company uses incremental borrowing rate. For leases with reasonably similar
characteristics, the Company, on a lease-by-lease basis, may adopt either the
incremental borrowing rate specific to the lease or the incremental borrowing
rate for the portfolio as a whole. The lease payments shall include fixed
payments, variable lease payments, residual value guarantees, exercise price
of a purchase option where the Company is reasonably certain to exercise
that option and payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising an option to terminate the lease. The lease
liability is subsequently remeasured by increasing the carrying amount to
reflect interest on the lease liability, reducing the carrying amount to reflect
the lease payments made and remeasuring the carrying amount to reflect any
reassessment or lease modifications or to reflect revised in-substance fixed
lease payments. The Company recognises the amount of the re-measurement
of lease liability due to modification as an adjustment to the right-of-use asset
and statement of profit and loss depending upon the nature of modification.
Where the carrying amount of the right-of-use asset is reduced to zero

and there is a further reduction in the measurement of the lease liability,

the Company recognises any remaining amount of the re-measurement in
statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases
to short-term leases of all assets that have a lease term of 12 months or less
and leases for which the underlying asset is of low value. The lease payments
associated with these leases are recognised as an expense on a straight-line
basis over the lease term.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as
either an operating lease or a finance lease. The Company recognises lease
payments received under operating leases as income on a straight-line basis
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over the lease term. In case of a finance lease, finance income is recognised
over the lease term based on a pattern reflecting a constant periodic rate

of return on the lessor’s net investment in the lease. When the Company is
an intermediate lessor it accounts for its interests in the head lease and the
sub-lease separately. It assesses the lease classification of a sub-lease with
reference to the right-of-use asset arising from the head lease, not with
reference to the underlying asset. If a head lease is a short-term lease to
which the Company applies the exemption described above, then it classifies
the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, the Company
applies Ind AS 115 Revenue from contracts with customers to allocate the
consideration in the contract.

The details of the right-of-use assets held by the Company is as follows:

(% crore)

Additions Net carrying

for the year ended amount as at
March 31, 2022 March 31, 2022

Leasehold land 100 774
Buildings 779 4,860
Leasehold improvement = 4
Computer equipment 3 66
Software licences 145 133
Vehicles* - -

1,027 5,837

*Represents value less than ¥0.50 crore.
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Leasehold land
Buildings

Leasehold improvement
Computer equipment
Software licences

Vehicles

Additions
for the year ended
March 31, 2021

(% crore)

Net carrying

amount as at
March 31, 2021

Depreciation on right-of-use assets is as follows:

Leasehold land
Buildings

Leasehold improvement
Computer equipment
Software licences

Vehicles
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= 682
840 5,083
6 6
81 79
26 25
1 1
954 5,876
(% crore)
Year ended Year ended
March 31, 2022 March 31, 2021
9 8
991 995
3 3
15 3
38 1
1 1
1,057 1,011

8)

(a)

Interest on lease liabilities is T451 crore and ¥450 crore for the years ended
March 31, 2022 and 2021, respectively.

The Company incurred 162 crore and ¥189 crore for the years ended
March 31, 2022 and 2021, respectively, towards expenses relating to
short-term leases and leases of low-value assets.

The total cash outflow for leases is ¥1,561 crore and ¥1,619 crore for the
years ended March 31, 2022 and 2021, respectively, including cash outflow
for short term and low value leases.

The Company has lease term extension options that are not reflected in the
measurement of lease liabilities. The present value of future cash outflows for
such extension periods is ¥722 crore and I660 crore as at March 31, 2022
and 2021, respectively.

Lease contracts entered by the Company majorly pertains for buildings taken
on lease to conduct its business in the ordinary course. The Company does
not have any lease restrictions and commitment towards variable rent as per
the contract.

Non-financial assets and non-financial liabilities
Property, plant and equipment

Property, plant and equipment are stated at cost comprising of purchase price
and any initial directly attributable cost of bringing the asset to its working
condition for its intended use, less accumulated depreciation (other than
freehold land) and impairment loss, if any.

Depreciation is provided for property, plant and equipment on a straight-line
basis so as to expense the cost less residual value over their estimated useful
lives based on a technical evaluation. The estimated useful lives and residual
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values are reviewed at the end of each reporting period, with the effect of any
change in estimate accounted for on a prospective basis.

The estimated useful lives are as mentioned below:

Type of asset Useful lives

Buildings 20 years
Leasehold improvements Lease term
Plant and equipment 10 years
Computer equipment 4 years
Vehicles 4 years
Office equipment 2-5 years
Electrical installations 4-10 years
Furniture and fixtures 5 years
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Depreciation is not recorded on capital work-in-progress until construction
and installation are complete and the asset is ready for its intended use.

Property, plant and equipment with finite life are evaluated for recoverability
whenever there is any indication that their carrying amounts may not be
recoverable. If any such indication exists, the recoverable amount (i.e. higher
of the fair value less cost to sell and the value-in-use) is determined on an
individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. In such cases, the recoverable
amount is determined for the cash generating unit (CGU) to which the asset
belongs.

If the recoverable amount of an asset (or CGU) is estimated to be less than
its carrying amount, the carrying amount of the asset (or CGU) is reduced to
its recoverable amount. An impairment loss is recognised in the statement of
profit and loss.
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Property, plant and equipment consist of the following:

Cost as at April 1, 2021

Additions

Disposals

Cost as at March 31, 2022

Accumulated depreciation as at April 1, 2021
Depreciation

Disposals

Accumulated depreciation as at March 31, 2022
Net carrying amount as at March 31, 2022
Capital work-in-progress*

Total

*32,012 crore has been capitalised and transferred to property, plant and equipment during the year ended March 31, 2022.

Cost as at April 1, 2020

Additions

Disposals

Cost as at March 31, 2021

Accumulated depreciation as at April 1, 2020
Depreciation

Disposals

Accumulated depreciation as at March 31, 2021
Net carrying amount as at March 31, 2021
Capital work-in-progress*

Total

*¥1,921 crore has been capitalised and transferred to property, plant and equipment during the year ended March 31, 2021.
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(% crore)
Freehold  Buildings Leasehold Plant and Computer Vehicles Office Electrical Furniture
land improvements  equipment equipment equipment installations  and fixtures
323 7,688 1,817 718 8,781 36 2,302 1,883 1,509 25,057
= 51 86 35 1,606 = 160 33 41 2,012
s (2 (18) (1) (462) (1) (67) (44) (38) (633)
323 7,737 1,885 752 9,925 35 2,395 1,872 1,512 26,436
- (2,897) (1,108) (293) (6,349) (31) (2,001) (1,270) (1,287) (15,236)
= (391) (131) (73) (1172) (3) (151) (140) (99) (2.160)
= 2 18 = 460 1 67 43 38 629
- (3,286) (1,221) (366) (7,061) (33) (2,085) (1,367) (1,348) (16,767)
323 4,451 664 386 2,864 2 310 505 164 9,669
1,146
10,815
( crore)
Freehold ~ Buildings Leasehold Plant and Computer Vehicles Office Electrical Furniture
land improvements  equipment equipment equipment installations  and fixtures
323 7,628 1,824 667 7,273 39 2,263 1,882 1,510 23,409
= 71 53 51 1,610 2 77 28 29 1,921
= (11) (60) = (102) (5) (38) (27) (30) (273)
323 7,688 1,817 718 8,781 36 2,302 1,883 1,509 25,057
- (2,518) (1,042) (224) (5,536) (32) (1,868) (1,152) (1,202) (13,574)
= (387) (126) (69) (909) (4) (170) (143) (115) (1,923)
= 8 60 = 96 5 37 25 30 261
- (2,897) (1,108) (293) (6,349) (31) (2,001) (1,270) (1,287) (15,236)
323 4,791 709 425 2,432 5 301 613 222 9,821
861
10,682
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Capital work-in-progress Intangible assets with finite life are evaluated for recoverability whenever there
is any indication that their carrying amounts may not be recoverable. If any
e  Capital work-in-progress ageing such indication exists, the recoverable amount (i.e. higher of the fair value less
Ageing for Capita| Work—in—progress as at March 31, 2022 is as follows: cost to sell and the value—in—use) is determined on an individual asset basis
(% crore) unless the asset does not generate cash flows that are largely independent of
Capital work=in-progress Amount in capital work-in-progress for a period of those from other assets. In such cases, the recoverable amount is determined
Less than 1-2 2.3 More than for the cash generating unit (CGU) to which the asset belongs.
1 year years years 3 years If the recoverable amount of an asset (or CGU) is estimated to be less than
Projects in progress 639 97 37 373 | 1146 its carrying amount, the carrying amount of the asset (or CGU) is reduced to
639 97 37 373 | 1,146 its recoverable amount. An impairment loss is recognised in the statement of

profit and loss.

Ageing for capital work-in-progress as at March 31, 2021 is as follows: Intangible assets consist of the following:

(% crore)

. . : : : ; (% crore)

Capital work-in-progress Amount in capital work-in-progress for a period of . S—

Less than 1-2 2-3 More than Rights under licensing

1 year years years 3 years agreement and software licences
Projects in progress 423 60 41 337 861 Cost as at April 1, 2021 580
423 60 41 337 861 Additions 961
Disposals / Derecognised (11)
®  Project execution plans are modulated basis gapacity requirement Cost as at March 31, 2022 1,530
aslslgssment oln Ian annual basis and all the projects are executed as per Accumulated amortisation as at April 1, 2021 (218)
rofiing annuat pian. Amortisation (305)
(b) Intangible assets Disposals / Derecognised 11
Intangible assets purchased are measured at cost as at the date of acquisition, Accumulated amortisation as at March 31, 2021 (512)
as applicable, less accumulated amortisation and accumulated impairment, if Net carrying amount as at March 31, 2022 1,018

any.

Intangible assets consist of rights under licensing agreement and software
licences which are amortised over licence period which equates the economic
useful life ranging between 2-5 years on a straight-line basis over the period
of its economic useful life.
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% crore) (c) Other assets

Rights under licensing Other assets consist of the following:
agreement and software licences

Other assets — Non-current

Cost as at April 1, 2020 401 (% crore)
Additions 242 As at As at
Disposals / Derecognised (63) March 31,2022 March 31, 2021
Cost as at March 31, 2021 580 Considered good
Accumulated amortisation as at April 1, 2020 (162) Capital advances 75 65
Amortisati 119
r'nor saton ) (119) Advances to related parties 23 33
Disposals / Derecognised 63
Accumulated amortisation as at March 31, 2021 (218) Contract assets 136 120
Net carrying amount as at March 31, 2021 362 Prepaid expenses 1197 527
Contract fulfillment costs 81 137
The estimated amortisation for years subsequent to March 31, 2022 is as Others 285 391
follows: 1,797 1,273
(% crore) . .
Year ending March 31, Amortisation expense Advanf:es to related parties, considered good,
comprise:
2023 421 Vortas Limited * 2
2024 375 oltas Limite =
2025 203 Tata Realty and Infrastructure Ltd = =
2026 19 Tata Projects Limited 23 30
1,018 Titan Engineering and Automation Limited -* -*
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*Represents value less than ¥0.50 crore.
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Other assets — Current Contract fulfillment costs of 564 crore and ¥358 crore for the years
Z crore) ended March 31, 2022 and 2021, respectively, have been amortised in the
As at As at standalone statement of profit and loss. Refer note 10 for the changes in
March 31,2022 March 31, 2021 contract asset.
Considered good .
Advance to suppliers 117 83 (d) Inventories
Advance to related parties 8 10 Inventories consists of a) Raw materials, sub-assemblies and components,
Contract assets 3,334 2931 b) Work-in-progress, c) Stores and spare parts and d) Finished goods.
Prepaid expenses 2,735 4,260 Inventories are carried at lower of cost and net realisable value. The cost of
Prepaid rent 7 6 raw materials, sub-assemblies and components is determined on a weighted
Contract fulfillment costs 616 534 average basis. Cost of finished goods produced or purchased by the Company
Indirect taxes recoverable 1,001 1,172 includes direct material and labour cost and a proportion of manufacturing
Others 214 221 overheads.
Considered doubtful Inventories consist of the following:
Advance to suppliers 2 3
Other advances 2 2 ( crore)
Less: Allowance on doubtful assets (4) (5) As at As at
8,032 9,217 March 31, 2022 March 31, 2021
Advance to related parties, considered good Raw materials, sub-assemblies and components 16 7
comprise: Finished goods and work-in-progress 3 =
The Titan Company Limited = 2 19 7
Tata AlG General Insurance Company Limited 1 1
Tata Sons Private Limited 7 7 *Represents value less than ¥0.50 crore.

Non-current — Others includes advance of ¥271 crore and Y369 crore
towards acquiring right-of-use of leasehold land as at March 31, 2022 and
2021, respectively.
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(e) Other liabilities

(F)

Other liabilities consist of the following:
Other liabilities — Current

Advance received from customers
Indirect taxes payable and other statutory
liabilities

Tax liability on buy-back of equity shares*
Others

*Refer note 6(n).

Provisions
Provisions consist of the following:
Provisions — Current

Provision towards legal claim (Refer note 19)
Provision for foreseeable loss

Other provisions
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9) Other equity
Other equity consist of the following:

(% crore)
As at As at

March 31,2022 March 31, 2021

Capital reserve*

Capital redemption reserve

(% crore)

As at As at
March 31,2022 March 31, 2021
473 156
2,271 2,637
4,192 -
97 27
7,033 2,720
(% crore)

As at As at
March 31, 2022 March 31, 2021
1,249 1,211
125 127
3 12
1,377 1,350

Opening balance

Transfer from retained earnings

Special Economic Zone re-investment
reserve

Opening balance
Transfer from retained earnings

Transfer to retained earnings

Retained earnings

Opening balance
Profit for the year

Remeasurement of defined employee benefit
plans

Expenses for buy-back of equity shares*
Tax on buy-back of equity shares?!
Buy-back of equity shares!

Transfer from Special Economic Zone
re-investment reserve

13 8
4 5

17 13
2,538 1,594
9,407 5,058
(4,658) (4.114)
7,287 2,538
70,928 71,532
38,187 30,960
141 (13)

(49) (31)
(4.192) (3.726)
(17.996) (15.995)
4,658 4114
91,677 86,841

Standalone Financial Statements | 369




Notes forming part of Standalone Financial Statements

Less: Appropriations
Dividend on equity shares
Transfer to capital redemption reserve?

Transfer to Special Economic Zone
re-investment reserve

Investment revaluation reserve
Opening balance

Change during the year (net)

Cash flow hedging reserve (Refer note 6(1))
Opening balance

Change during the year (net)

*Represents value less than ¥0.50 crore.

1Refer Note 6(n).

10) Revenue recognition

As at

(% crore)
As at

ch 31,2022 March 31, 2021

13,317 10,850
4 5
9,407 5,058
68,949 70,928
916 882
(336) 34
580 916

29 (23)

(55) 52
(26) 29
76,807 74,424

The Company earns revenue primarily from providing IT services, consulting
and business solutions. The Company offers a consulting-led, cognitive
powered, integrated portfolio of IT, business and engineering services and

solutions.
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Revenue is recognised upon transfer of control of promised products or
services to customers in an amount that reflects the consideration which the
Company expects to receive in exchange for those products or services.

®  Revenue from time and material and job contracts is recognised on
output basis measured by units delivered, efforts expended, number of
transactions processed, etc.

®  Revenue related to fixed price maintenance and support services
contracts where the Company is standing ready to provide services is
recognised based on time elapsed mode and revenue is straight-lined
over the period of performance.

®  In respect of other fixed-price contracts, revenue is recognised using
percentage-of-completion method (‘POC method’) of accounting
with contract costs incurred determining the degree of completion of
the performance obligation. The contract costs used in computing the
revenues include cost of fulfilling warranty obligations.

®  Revenue from the sale of distinct internally developed software and
manufactured systems and third party software is recognised upfront
at the point in time when the system / software is delivered to the
customer. In cases where implementation and / or customisation services
rendered significantly modifies or customises the software, these services
and software are accounted for as a single performance obligation and
revenue is recognised over time on a POC method.

®  Revenue from the sale of distinct third party hardware is recognised at
the point in time when control is transferred to the customer.

®  The solutions offered by the Company may include supply of third-party
equipment or software. In such cases, revenue for supply of such third
party products are recorded at gross or net basis depending on whether
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the Company is acting as the principal or as an agent of the customer.
The Company recognises revenue in the gross amount of consideration
when it is acting as a principal and at net amount of consideration when it
is acting as an agent.

Revenue is measured based on the transaction price, which is the
consideration, adjusted for volume discounts, service level credits,
performance bonuses, price concessions and incentives, if any, as specified in
the contract with the customer. Revenue also excludes taxes collected from
customers.

The Company’s contracts with customers could include promises to transfer
multiple products and services to a customer. The Company assesses the
products / services promised in a contract and identifies distinct performance
obligations in the contract. Identification of distinct performance obligation
involves judgement to determine the deliverables and the ability of the
customer to benefit independently from such deliverables.

Judgement is also required to determine the transaction price for the
contract and to ascribe the transaction price to each distinct performance
obligation. The transaction price could be either a fixed amount of customer
consideration or variable consideration with elements such as volume
discounts, service level credits, performance bonuses, price concessions and
incentives. The transaction price is also adjusted for the effects of the time
value of money if the contract includes a significant financing component. Any
consideration payable to the customer is adjusted to the transaction price,
unless it is a payment for a distinct product or service from the customer. The
estimated amount of variable consideration is adjusted in the transaction price
only to the extent that it is highly probable that a significant reversal in the
amount of cumulative revenue recognised will not occur and is reassessed

at the end of each reporting period. The Company allocates the elements
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of variable considerations to all the performance obligations of the contract
unless there is observable evidence that they pertain to one or more distinct
performance obligations.

The Company exercises judgement in determining whether the performance
obligation is satisfied at a point in time or over a period of time. The Company
considers indicators such as how customer consumes benefits as services

are rendered or who controls the asset as it is being created or existence

of enforceable right to payment for performance to date and alternate use

of such product or service, transfer of significant risks and rewards to the
customer, acceptance of delivery by the customer, etc.

Revenue from subsidiaries is recognised based on transaction price which is at
arm'’s length.

Contract fulfilment costs are generally expensed as incurred except for certain
software licence costs which meet the criteria for capitalisation. Such costs are
amortised over the contractual period or useful life of licence, whichever is
less. The assessment of this criteria requires the application of judgement, in
particular when considering if costs generate or enhance resources to be used
to satisfy future performance obligations and whether costs are expected to
be recovered.

Contract assets are recognised when there are excess of revenues earned
over billings on contracts. Contract assets are classified as unbilled receivables
(only act of invoicing is pending) when there is unconditional right to receive
cash, and only passage of time is required, as per contractual terms.

Unearned and deferred revenue (“contract liability”) is recognised when there
are billings in excess of revenues.

Standalone Financial Statements | 371



Notes forming part of Standalone Financial Statements

The billing schedules agreed with customers include periodic performance
based payments and / or milestone based progress payments. Invoices are
payable within contractually agreed credit period.

In accordance with Ind AS 37, the Company recognises an onerous contract
provision when the unavoidable costs of meeting the obligations under a
contract exceed the economic benefits to be received.

Contracts are subject to modification to account for changes in contract
specification and requirements. The Company reviews modification to contract
in conjunction with the original contract, basis which the transaction price
could be allocated to a new performance obligation, or transaction price of an
existing obligation could undergo a change. In the event transaction price is
revised for existing obligation, a cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by nature
of services, industry verticals and geography.

Revenue disaggregation by nature of services is as follows:

(% crore)

Year ended Year ended
March 31,2022 March 31, 2021
Consultancy services 1,59,106 1,34,585
Sale of equipment and software licences 1,235 1,378
1,60,341 1,35,963
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Revenue disaggregation by industry vertical is as follows:

Banking, Financial Services and Insurance
Manufacturing

Retail and Consumer Business
Communication, Media and Technology
Life Sciences and Healthcare

Others

Revenue disaggregation by geography is as follows:

Americas
North Ame rica
Latin America
Europe
United Kingdom
Continental Europe
Asia Pacific
India
Middle East and Africa

(% crore)

Year ended Year ended
March 31, 2022 March 31, 2021
58,614 51,189
14,576 11,747
26,966 22,219
28,778 24,243
18,341 14,920
13,066 11,645
1,60,341 1,35,963
(% crore)

Year ended Year ended

March 31, 2022

March 31, 2021

90,630 76,510
314 288
27,595 22,913
17,595 15,364
11,178 9,839
9,547 8,102
3,482 2,947
1,60,341 1,35,963

Geographical revenue is allocated based on the location of the customers.
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Information about major customers

No single customer represents 10% or more of the Company’s total revenue
during the years ended March 31, 2022 and 2021.

While disclosing the aggregate amount of transaction price yet to be
recognised as revenue towards unsatisfied (or partially) satisfied performance
obligations, along with the broad time band for the expected time to recognise
those revenues, the Company has applied the practical expedient in

Ind AS 115. Accordingly, the Company has not disclosed the aggregate
transaction price allocated to unsatisfied (or partially satisfied) performance
obligations which pertain to contracts where revenue recognised corresponds
to the value transferred to customer typically involving time and material,
outcome based and event based contracts.

Unsatisfied (or partially satisfied) performance obligations are subject to
variability due to several factors such as terminations, changes in scope of
contracts, periodic revalidations of the estimates, economic factors (changes in
currency rates, tax laws etc). The aggregate value of transaction price allocated
to unsatisfied (or partially satisfied) performance obligations is 93,546 crore
out of which 56.71% is expected to be recognised as revenue in the next year
and the balance thereafter. No consideration from contracts with customers is
excluded from the amount mentioned above.
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Changes in contract assets are as follows:

Balance at the beginning of the year

Invoices raised that were included in the
contract assets balance at the beginning of the
year

Increase due to revenue recognised during the
year, excluding amounts billed during the year

Translation exchange difference

Balance at the end of the year

Year ended

(% crore)

Year ended

March 31,2022 March 31, 2021

Changes in unearned and deferred revenue are as follows:

Balance at the beginning of the year

Revenue recognised that was included in the
contract liability balance at the beginning of the
year

Increase due to invoicing during the year,
excluding amounts recognised as revenue
during the year

Translation exchange difference

Balance at the end of the year

3,051 3,486
(2,464) (2,795)
2,828 2,332
55 28
3,470 3,051
(% crore)
Year ended Year ended

March 31,2022 March 31, 2021

3,161 2,915
(2.311) (2,388)
2,735 2,602
(12) 32
3,573 3,161
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Reconciliation of revenue recognised with the contracted price is as follows:

Contracted price

Reductions towards variable consideration
components

Revenue recognised

Year ended

(% crore)

Year ended

March 31,2022 March 31, 2021

1,62,898 1,38,292
(2.557) (2.329)
1,60,341 1,35,963

The reduction towards variable consideration comprises of volume discounts, service

level credits, etc.

11) Other income

Dividend income is recorded when the right to receive payment is established.

Interest income is recognised using the effective interest method.

Other income consist of the following:

Interest income

Dividend income

Net gain on disposal / fair valuation of
investments carried at fair value through profit
or loss

Net gain on disposal of property, plant and
equipment

Net gain on lease modification
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(% crore)
Year ended Year ended
March 31,2022 March 31, 2021
2,555 2,383
3,548 2,213
186 193
25 19
2 89

12)

Net foreign exchange gain
Rent income
Other income

Interest income comprise:

Interest on bank balances and bank deposits
Interest on financial assets carried at amortised
cost

Interest on financial assets carried at fair value
through OCI

Other interest (including interest on tax refunds)

Dividend income comprise:
Dividend from subsidiaries

Employee benefits

Defined benefit plans

(Z crore)
Year ended Year ended
March 31,2022 March 31, 2021
1,068 428
21 7
81 68
7,486 5,400
256 107
481 500
1,818 1,762
- 14
3,548 2,213

For defined benefit plans, the cost of providing benefits is determined using
the Projected Unit Credit Method, with actuarial valuations being carried out
at each balance sheet date. Remeasurement, comprising actuarial gains and
losses, the effect of the changes to the asset ceiling and the return on plan
assets (excluding interest), is reflected immediately in the balance sheet with
a charge or credit recognised in other comprehensive income in the period in
which they occur. Past service cost, both vested and unvested, is recognised
as an expense at the earlier of (a) when the plan amendment or curtailment
occurs; and (b) when the entity recognises related restructuring costs or

termination benefits.
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The retirement benefit obligations recognised in the balance sheet represents
the present value of the defined benefit obligations reduced by the fair value
of scheme assets. Any asset resulting from this calculation is limited to the
present value of available refunds and reductions in future contributions to the
scheme.

The Company provides benefits such as gratuity, pension and provident fund
(Company managed fund) to its employees which are treated as defined
benefit plans.

Defined contribution plans

Contributions to defined contribution plans are recognised as expense when
employees have rendered services entitling them to such benefits.

The Company provides benefits such as superannuation and foreign defined
contribution plans to its employees which are treated as defined contribution
plans.

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering

the service are classified as short-term employee benefits. Benefits such

as salaries, wages etc. and the expected cost of ex-gratia are recognised

in the period in which the employee renders the related service. A liability

is recognised for the amount expected to be paid when there is a present
legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

Compensated absences

Compensated absences which are expected to occur within twelve months
after the end of the period in which the employee renders the related
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services are recognised as undiscounted liability at the balance sheet date.
Compensated absences which are not expected to occur within twelve months
after the end of the period in which the employee renders the related services
are recognised as an actuarially determined liability at the present value of the
defined benefit obligation at the balance sheet date.

Employee benefit expenses consist of the following:

(% crore)

Year ended Year ended
March 31,2022 March 31, 2021
Salaries, incentives and allowances 73,115 63,006
Contributions to provident and other funds 5,734 4,321
Staff welfare expenses 2,248 1,719
81,097 69,046

Employee benefit obligations consist of the following:

Employee benefit obligations — Non-current

(% crore)

As at As at
March 31, 2022 March 31, 2021

Foreign defined benefit plans
Other employee benefit obligations 78 89
103 108
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Employee benefit obligations — Current Employee benefit plans consist of the following:

(% crore)

Gratuity and pension
As at As at

March 31, 2022 March 31, 2021

In accordance with Indian law, the Company operates a scheme of gratuity

Compensated absences 2,802 2,558 which is a defined benefit plan. The gratuity plan provides for a lump sum
Other employee benefit obligations 42 40 payment to vested employees at retirement, death while in employment or on
2,844 2,598 termination of employment of an amount equivalent to 15 to 30 days’ salary

payable for each completed year of service. Vesting occurs upon completion
of five continuous years of service. The Company manages the plan through
a trust. Trustees administer contributions made to the trust. Certain overseas
branches of the Company also provide for retirement benefit plans in
accordance with the local laws.

Integrated Annual Report 2021-22 Standalone Financial Statements | 376



Notes forming part of Standalone Financial Statements

The following table sets out the details of the defined benefit retirement plans and the amounts recognised in the financial statements:

Change in benefit obligations

Benefit obligations, beginning of the year
Translation exchange difference

Changes due to inter-company transfers
Service cost

Interest cost

Remeasurement of the net defined benefit
liability

Benefits paid

Benefit obligations, end of the year

Change in plan assets

Fair value of plan assets, beginning of the
year

Changes due to inter-company transfers
Interest income

Employers’ contributions

Benefits paid

Remeasurement - return on plan assets
excluding amount included in interest income
Fair value of plan assets, end of the year
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(% crore)
As at March 31, 2022 As at March 31, 2021
Domestic Foreign plans  Foreign plans Domestic Foreign plans  Foreign plans
plans Funded Funded Unfunded plans Funded Funded Unfunded
4,313 1 19 4,333 3,636 2 16 3,654
- - 1 1 - - - -
E) - - () - - - -
536 = 5) 541 460 = 4 464
296 = = 296 244 = = 244
(190) = 5 (185) 135 = = 135
(488) = (5) (493) (162) (1) (1) (164)
4,464 1 25 4,490 4,313 1 19 4,333
(% crore)
As at March 31, 2022 As at March 31, 2021
Domestic Foreign plans  Foreign plans Domestic Foreign plans  Foreign plans
plans Funded Funded Unfunded plans Funded Funded Unfunded
4,704 1 - 4,705 3,641 2 - 3,643
(3) - - (3) - - - -
334 = = 334 269 = = 269
975 = = 975 837 = = 837
(488) = = (488) (162) (1) = (163)
(5) = = (5) 119 = = 119
5,517 1 = 5,518 4,704 1 = 4,705
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Funded status
Deficit of plan assets over obligations
Surplus of plan assets over obligations

Category of assets

Corporate bonds

Equity instruments

Government bonds and securities
Insurer managed funds

Bank balances

Others
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As at March 31, 2022

(% crore)
As at March 31, 2021

Domestic Foreign plans  Foreign plans Domestic Foreign plans  Foreign plans
plans Funded Funded Unfunded plans Funded Funded Unfunded
= = (25) (25) = = (19) (19)
1,053 = = 1,053 391 = = 391
1,053 - (25) 1,028 391 - (19) 372
(% crore)

As at March 31, 2022

As at March 31, 2021

Domestic Foreign plans  Foreign plans Domestic Foreign plans  Foreign plans
plans Funded Funded Unfunded plans Funded Funded Unfunded
1,696 = = 1,696 1,408 = = 1,408
66 = = 66 29 = = 29
2,624 = = 2,624 2,257 = = 2,257
981 1 = 982 909 1 = 910
5 = = 5 2 = = 2
145 = = 145 99 = = 99
5,517 1 - 5,518 4,704 1 - 4,705
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Net periodic gratuity cost, included in employee cost consists of the following components:

(% crore)
As at March 31, 2022 As at March 31, 2021
Domestic Foreign plans  Foreign plans Domestic Foreign plans  Foreign plans
plans Funded Funded Unfunded plans Funded Funded Unfunded

Service cost 536 = 5 541 460 = 4 464
Net interest on net defined benefit asset (38) - - (38) (25) - - (25)
Net periodic gratuity / pension cost 498 - 5 503 435 - 4 439
Actual return on plan assets 329 = = 329 388 = = 388

Remeasurement of the net defined benefit (asset) / liability:

(% crore)

As at March 31, 2022 As at March 31, 2021

Domestic Foreign Foreign plans

lans Funded plans Funded  Unfonded Domestic Foreign Foreign plans Total

plans Funded  plans Funded Unfunded

Actuarial (gains) and losses arising from (20) - 2 (18) Actuarial losses arising from changes in 24 = - 24
changes in demographic assumptions demographic assumptions
Actua.rial gains arlising from changes in (165) = (1) (166) Actuarial gains arising from changes in (32) - - (32)
financial assumptions financial assumptions
Actuarial (gains) and losses arising from (5) - 4 (1) Actuarial losses arising from changes in 143 - - 143
changes in experience adjustments experience adjustments
Remeasurement of the net defined (190) - 5| (185) Remeasurement of the net defined 135 - - 135
benefit liability benefit liability
Remeasurement - return on plan assets 5 - - 5 Remeasurement - return on plan assets (119) - - (119)
excluding amount included in interest excluding amount included in interest
income income

(185) - 5| (180 16 - - 16
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The assumptions used in accounting for the defined benefit plan are set out below:

As at March 31, 2022 As at March 31, 2021
Domestic plans Foreign plans Domestic plans Foreign plans
Discount rate 7.00% 1.50%-2.70% 6.50% 0.50%-2.00%
Rate of increase in compensation levels of covered employees 6.00% 2.24%-3.80% 6.00% 1.83%-3.45%
Rate of return on plan assets 7.00% 1.50%-2.70% 6.50% 0.50%-2.00%
Weighted average duration of defined benefit obligations 8 years 3-6.4 years 10 years 3-6.9 years
Future mortality assumptions are taken based on the published statistics by If the discount rate increases / decreases by 0.50%, the defined benefit
the Insurance Regulatory and Development Authority of India. obligations would increase / (decrease) as follows:
(% crore)

The expected benefits are based on the same assumptions as are used to
measure the Company’s defined benefit plan obligations as at March 31, As at As at

2022. The Company does not expect to contribute to defined benefit plan March 31,2022 March 31, 2021
obligations funds for year ending March 31, 2023 in view of adequate surplus Increase of 0.50% (159) (190)
plan assets as at March 31, 2022.

Decrease of 0.50% 170 206

The significant actuarial assumptions for the determination of the defined
benefit obligations are discount rate and expected salary increase. The
sensitivity analysis below have been determined based on reasonably possible

If the expected salary growth increases / decreases by 0.50%, the defined
benefit obligations would increase / (decrease) as follows:

changes of the respective assumptions occurring at the end of the reporting (% crore)
period, while holding all other assumptions constant. As at As at

March 31, 2022 March 31, 2021

Increase of 0.50% 171 206

Decrease of 0.50% (161) (192)
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The sensitivity analysis presented above may not be representative of the
actual change in the defined benefit obligations as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of
the defined benefit obligations has been calculated using the Projected Unit
Credit Method at the end of the reporting period, which is the same as that
applied in calculating the defined benefit obligation liability recognised in the
balance sheet.

Each year an Asset-Liability matching study is performed in which the
consequences of the strategic investment policies are analysed in terms of risk
and return profiles. Investment and contribution policies are integrated within
this study.

The defined benefit obligations shall mature after the year ended March 31,
2022 as follows:

(% crore)
Year ending March 31,
2023 455
2024 377
2025 396
2026 386
2027 392
2028-2032 1,909
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Provident fund

In accordance with Indian law, all eligible employees of the Company in India
are entitled to receive benefits under the provident fund plan in which both
the employee and employer (at a determined rate) contribute monthly to

a trust set up by the Company to manage the investments and distribute

the amounts entitled to employees. This plan is a defined benefit plan as the
Company is obligated to provide its members a rate of return which should, at
the minimum, meet the interest rate declared by Government administered
provident fund. A part of the Company’s contribution is transferred to
Government administered pension fund. The contributions made by the
Company and the shortfall of interest, if any, are recognised as an expense in
statement of profit and loss under employee benefit expenses. In accordance
with an actuarial valuation of provident fund liabilities on the basis of
guidance issued by Actuarial Society of India and based on the assumptions

as mentioned below, there is no deficiency in the interest cost as the present
value of the expected future earnings of the fund is greater than the expected
amount to be credited to the individual members based on the expected
guaranteed rate of interest of Government administered provident fund.

The details of fund and plan assets are given below:

(% crore)

As at As at

March 31, 2022 March 31, 2021
Fair value of plan assets 22,814 20,003
Present value of defined benefit obligations (22,814) (20,003)

Net excess / (shortfall) = -
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The plan assets have been primarly invested in government securities and
corporate bonds.

The principal assumptions used in determining the present value obligations of
interest guarantee under the deterministic approach are as follows:

As at As at
March 31,2022 March 31, 2021
Discount rate 7.00% 6.50%
Average remaining tenure of investment 8 years 8 years
portfolio
Guaranteed rate of return 8.10% 8.50%

The Company expensed 31,372 crore and ¥1,078 crore for the years ended
March 31, 2022 and 2021, respectively, towards provident fund.

Superannuation

All eligible employees on Indian payroll are entitled to benefits under
Superannuation, a defined contribution plan. The Company makes monthly
contributions until retirement or resignation of the employee. The Company
recognises such contributions as an expense when incurred. The Company has
no further obligation beyond its monthly contribution.

The Company expensed ¥271 crore and 3254 crore for the years ended
March 31, 2022 and 2021, respectively, towards Employees’ Superannuation
Fund.

Foreign defined contribution plan

The Company expensed ¥885 crore and I658 crore for the years ended
March 31, 2022 and 2021, respectively, towards foreign defined contribution
plans.
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13) Cost recognition

Costs and expenses are recognised when incurred and have been classified
according to their nature.

The costs of the Company are broadly categorised in employee benefit
expenses, cost of equipment and software licences, depreciation and
amortisation expense and other expenses. Other expenses mainly include
fees to external consultants, facility expenses, travel expenses, communication
expenses, bad debts and advances written off, allowance for doubtful trade
receivables and advances (net) and other expenses. Other expenses are
aggregation of costs which are individually not material such as commission
and brokerage, recruitment and training, entertainment, etc.

Cost of equipment and software licences

Cost of equipment and software licences consist of the following:

 crore)
Year ended Year ended
March 31,2022 March 31, 2021
Raw materials, sub-assemblies and 29 14
components consumed
Equipment and software licences 984 1,215
purchased
1,013 1,229
Finished goods and work-in-progress
Opening stock = 1
Less: Closing stock 3 =
(3) 1
1,010 1,230

*Represents value less than ¥0.50 crore.
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(b) Other expenses

Other expenses consist of the following:

Fees to external consultants

Facility expenses

Travel expenses

Communication expenses

Bad debts and advances written off, allowance
for doubtful trade receivables and advances
(net)

Other expenses

(% crore)
Year ended Year ended
March 31, 2022 March 31, 2021
19,338 14,527
1,707 1,708
1,361 919
1,303 1,254
107 185
8,173 6,784
31,989 25,377

Other expenses include 33,733 crore and 32,944 crore for the years ended
March 31, 2022 and 2021, respectively, towards sales, marketing and

advertisement expenses.

(c) Corporate Social Responsibility (CSR) expenditure

1 Amount required to be spent by the
company during the year

2 Amount of expenditure incurred on:
(i). Construction/acquisition of any asset
(ii) On purposes other than (i) above

3 Shortfall at the end of the year
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(% crore)

Year ended Year ended
March 31,2022 March 31, 2021
716 663
727 674

14)

4 Total of previous years shortfall
Reason for shortfall
6 Nature of CSR activities

(6]

7 Details of related party transactions in
relation to CSR expenditure as per relevant
Accounting Standard :

Contribution to TCS Foundation in relation
to CSR expenditure

Finance costs

Finance costs consist of the following:

Interest on lease liabilities
Interest on tax matters

Other interest costs

Year ended
March 31, 2022

Year ended
March 31, 2021

Disaster Relief, Education, Skilling,
Employment, Entrepreneurship,
Health, Wellness and Water,
Sanitation and Hygiene, Heritage

680 351
(% crore)
Year ended Year ended
March 31, 2022 March 31, 2021
451 450
7 85
28 2
486 537
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15) Income taxes

Income tax expense comprises current tax expense and the net change in

the deferred tax asset or liability during the year. Current and deferred taxes
are recognised in statement of profit and loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity,
in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity, respectively.

Current income taxes

The current income tax expense includes income taxes payable by the
Company having its branches in India and overseas where it operates. The
current tax payable by the Company in India is Indian income tax payable
on worldwide income after taking credit for tax relief available for export
operations in Special Economic Zones (SEZs).

Current income tax payable by overseas branches of the Company is
computed in accordance with the tax laws applicable in the jurisdiction in
which the respective branch operates. The taxes paid are generally available
for set off against the Indian income tax liability of the Company’s worldwide
income.

Advance taxes and provisions for current income taxes are presented in the
balance sheet after off-setting advance tax paid and income tax provision
arising in the same tax jurisdiction and where the relevant tax paying unit
intends to settle the asset and liability on a net basis.
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Deferred income taxes

Deferred income tax is recognised using the balance sheet approach. Deferred
income tax assets and liabilities are recognised for deductible and taxable
temporary differences arising between the tax base of assets and liabilities and
their carrying amount, except when the deferred income tax arises from the
initial recognition of an asset or liability in a transaction that is not a business
combination and affects neither accounting nor taxable profit or loss at the
time of the transaction.

Deferred income tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary
differences and the carry forward of unused tax credits and unused tax losses
can be utilised.

The carrying amount of deferred income tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised.

Deferred tax assets and liabilities are measured using substantively enacted tax
rates expected to apply to taxable income in the years in which the temporary
differences are expected to be received or settled.

For operations carried out in SEZs, deferred tax assets or liabilities, if any, have
been established for the tax consequences of those temporary differences
between the carrying values of assets and liabilities and their respective tax
bases that reverse after the tax holiday ends.
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Deferred tax assets and liabilities are offset when they relate to income taxes
levied by the same taxation authority and the relevant entity intends to settle
its current tax assets and liabilities on a net basis.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance

with the tax laws in India, to the extent it would be available for set off against
future current income tax liability. Accordingly, MAT is recognised as deferred

tax asset in the balance sheet when the asset can be measured reliably and it

is probable that the future economic benefit associated with the asset will be

realised.

The income tax expense consists of the following:

(% crore)
Year ended Year ended
March 31,2022 March 31, 2021
Current tax

Current tax expense for current year 12,912 10,404
Current tax benefit pertaining to prior years (981) (104)
11,931 10,300

Deferred tax
Deferred tax benefit for current year (395) (294)
Deferred tax benefit pertaining to prior years - (64)
(395) (358)
11,536 9,942
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The reconciliation of estimated income tax expense at statutory income tax
rate to income tax expense reported in statement of profit and loss is as

follows:
(% crore)
Year ended Year ended

March 31,2022 March 31, 2021
Profit before taxes 49,723 40,902
Indian statutory income tax rate 34.94% 34.94%
Expected income tax expense 17.375 14,293
Tax effect of adjustments to reconcile
expected income tax expense to reported
income tax expense
Tax holidays (4,604) (4,708)
Income exempt from tax (1,240) (773)
Undistributed earnings in branches (232) 26
Tax on income at different rates 1,107 1,103
Tax pertaining to prior years (981) (168)
Others (net) 111 169
Total income tax expense 11,536 9,942

The Company benefits from the tax holiday available for units set up under

the Special Economic Zone Act, 2005. These tax holidays are available for a
period of fifteen years from the date of commencement of operations. Under
the SEZ scheme, the unit which begins providing services on or after April 1,
2005 will be eligible for deductions of 100% of profits or gains derived from
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export of services for the first five years, 50% of such profit or gains for a
further period of five years and 50% of such profits or gains for the balance
period of five years subject to fulfillment of certain conditions. From April 1,
2011 profits from units set up under SEZ scheme are subject to Minimum
Alternate Tax (MAT).

Significant components of net deferred tax assets and liabilities for the year
ended March 31, 2022 are as follows:

(% crore)
Opening ~ Recognised ~ Recognisedin  Adjustments  Closing

balance  inprofitand  /reclassified  /utilisation  balance
loss from other
comprehensive
income

Deferred tax assets / (liabilities) in
relation to
Property, plant and equipment and
intangible assets
Provision for employee benefit
obligations
Cash flow hedges
Receivables, financial assets at
amortised cost
MAT credit entitlement
Branch profit tax
Unrealised gain on securities carried
at fair value through profit or loss /
other comprehensive income
Lease liabilities
Others
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Gross deferred tax assets and liabilities are as follows:

(% crore)

As at March 31, 2022 Assets Liabilities
Deferred tax assets / (liabilities) in relation to

Property, plant and equipment and Intangible
assets

Provision for employee benefit obligations
Cash flow hedges

Receivables, financial assets at amortised cost
MAT credit entitlement

Branch profit tax

Unrealised gain on securities carried at fair value
through profit or loss / other comprehensive
income

Lease liabilities

Others
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Significant components of net deferred tax assets and liabilities for the year
ended March 31, 2021 are as follows:

(% crore)

Opening  Recognised Recognised in Adjustments  Closing
balance in profit and / reclassified / utilisation  balance

loss from other
comprehensive
income

Deferred tax assets / (liabilities)

in relation to

Property, plant and equipment 162 128 = = 290

and intangible assets

Provision for employee benefit 468 171 = = 639

obligations

Cash flow hedges 7 - (15) - (8)

Receivables, financial assets at 327 9 - - 336

amortised cost

MAT credit entitlement 1,049 64 - 597 1710

Branch profit tax (284) (26) - - (310)

Unrealised gain on securities (483) - (17) - (500)

carried at fair value through profit

or loss / other comprehensive

income

Lease liabilities 308 (98) - - 210

Others 318 110 - - 428
1,872 358 (32) 597 2,795
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Gross deferred tax assets and liabilities are as follows:

(% crore)

As at March 31, 2021 Assets Liabilities Net
Deferred tax assets / (liabilities) in relation to
Property, plant and equipment and Intangible 345 55 290
assets
Provision for employee benefit obligations 639 = 639
Cash flow hedges (8) - (8)
Receivables, financial assets at amortised cost 336 = 336
MAT credit entitlement 1,710 = 1,710
Branch profit tax - 310 (310)
Unrealised gain on securities carried at fair value (500) - (500)
through profit or loss / other comprehensive
income
Lease liabilities 210 = 210
Others 428 = 428

3,160 365 2,795

Under the Income-tax Act, 1961, the Company is liable to pay Minimum
Alternate Tax in the tax holiday period. MAT paid can be carried forward for

a period of 15 years and can be set off against the future tax liabilities. MAT

is recognised as a deferred tax asset only when the asset can be measured
reliably and it is probable that the future economic benefit associated with the
asset will be realised.
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Direct tax contingencies

The Company has ongoing disputes with income tax authorities in India and

in some of the other jurisdictions where it operates. The disputes relate to tax
treatment of certain expenses claimed as deduction, computation or eligibility
of tax incentives and allowances and characterisation of fees for services
received. The Company has recognised contingent liability in respect of tax
demands received from direct tax authorities in India and other jurisdictions of
1,616 crore and ¥891 crore as at March 31, 2022 and 2021, respectively.
These demand orders are being contested by the Company based on the
management evaluation and advise of tax consultants. In respect of tax
contingencies of ¥318 crore and ¥318 crore as at March 31, 2022 and 2021,
respectively, not included above, the Company is entitled to an indemnification
from the seller of TCS e-Serve Limited.

The Company periodically receives notices and inquiries from income tax
authorities related to the Company’s operations in the jurisdictions it operates
in. The Company has evaluated these notices and inquiries and has concluded
that any consequent income tax claims or demands by the income tax
authorities will not succeed on ultimate resolution.

The number of years that are subject to tax assessments varies depending
on tax jurisdiction. The major tax jurisdictions of Tata Consultancy Services
Limited include India, United States of America and United Kingdom. In India,
tax filings from fiscal 2018 are generally subject to examination by the tax
authorities. In United States of America, the federal statute of limitation
applies to fiscals 2018 and earlier and applicable state statutes of limitation
vary by state. In United Kingdom, the statute of limitation generally applies to
fiscal 2018 and earlier.
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16)

17)

18)

Earnings per share

Basic earnings per share is computed by dividing profit or loss attributable
to equity shareholders of the Company by the weighted average number of
equity shares outstanding during the year. The Company did not have any
potentially dilutive securities in any of the years presented.

Year ended
March 31, 2021

Year ended

March 31, 2022

Profit for the year (% crore) 38,187 30,960
Weighted average number of equity shares 369,88,32,195 374,01,10,733
Basic and diluted earnings per share (%) 103.24 82.78
Face value per equity share (%) 1 1
Auditor’s remuneration
Auditor’s remuneration consists of the following:

(% crore)

Year ended Year ended
March 31, 2022 March 31, 2021
Auditor 9 9
For taxation matters 1 1
For company law matters - -
For other services 4
For reimbursement of expenses 1 1

Segment information

The Company publishes the standalone financial statements of the Company
along with the consolidated financial statements. In accordance with Ind

AS 108, Operating Segments, the Company has disclosed the segment
information in the consolidated financial statements.
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19) Commitments and contingencies

Capital commitments

The Company has contractually committed (net of advances) ¥1,315 crore and
%1,009 crore as at March 31, 2022 and 2021, respectively, for purchase of
property, plant and equipment.

Contingencies

Direct tax matters
Refer note 15.
Indirect tax matters

The Company has ongoing disputes with tax authorities mainly relating
to treatment of characterisation and classification of certain items. The
Company has demands amounting to ¥500 crore and 3495 crore as
at March 31, 2022 and 2021, respectively, from various indirect tax
authorities which are being contested by the Company based on the
management evaluation and advice of tax consultants.

Other claims

Claims aggregating Y235 crore and ¥105 crore as at March 31, 2022 and
2021, respectively, against the Company have not been acknowledged as
debts.

In addition to above, in October 2014, Epic Systems Corporation
(referred to as Epic) filed a legal claim against the Company in the Court
of Western District Madison, Wisconsin alleging unauthorised access to
and download of their confidential information and use thereof in the
development of the Company’s product MedMantra. In April 2016, the
Company received an unfavourable jury verdict awarding damages of
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%7,115 crore (US $940 million) to Epic which was thereafter reduced

by the Trial Court to 3,179 crore (US $420 million). Pursuant to
reaffirmation of the District Court order in March 2019, the Company
filed an appeal in the Appeals Court to fully set aside the Order. Epic also
filed a cross appeal challenging the reduction by the District Court judge
of 757 crore (US $100 million) award and ¥1,514 crore

(US $200 million) in punitive damages. On August 20, 2020, the Appeals
Court vacated the award of 2,119 crore (US $280 million) in punitive
damages considering the award to be constitutionally excessive and
remanded the case back to District Court with instructions to reassess
and reduce the punitive damages award to at most ¥1,060 crore

(US $140 million), affirmed the District Court’s decision vacating the
jury’s award of 757 crore (US $100 million) in compensatory damages
for alleged use of “other confidential information” by the Company,

and affirmed the District Court’s decision upholding the jury’s award of
%1,060 crore (US $140 million) in compensatory damages for use of
the comparative analysis by the Company. The proceedings for assessing
punitive damages have been remanded back to the District Court. Both
the Company and Epic have filed their briefs at the District Court in
relation to punitive damages. The matter is under consideration by the
District Court. On April 8, 2021, Epic approached the Supreme Court
seeking review of the order of the Appeals Court vacating the award of
%2,119 crore (US $280 million) towards punitive damages and remanding
back to District Court with an instruction to reassess the punitive
damages, to no more than 1,060 crore (US $140 million). On March
21,2022, Supreme Court denied Epic’s petition seeking review of the
order. The Company will continue to pursue all legal options available in
the matter. Considering all the facts and various legal precedence, on a
conservative and prudent basis, the Company provided 1,218 crore
(US $165 million) towards this legal claim in its statement of profit
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and loss for three month period ended September 30, 2020. This was
presented as an “exceptional item” in the standalone statement of profit
and loss.

Pursuant to US Court procedures, a Letter of Credit has been made
available to Epic for 3,331 crore (US $440 million) as financial security
in order to stay execution of the judgement pending post-appeal
proceedings and conclusion.

Guarantees and letter of comfort

The Company has given letter of comfort to banks for credit facilities
availed by its subsidiaries. As per the terms of letter of comfort, the
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Company undertakes not to divest its ownership interest directly or
indirectly in the subsidiary and provide such managerial, technical and
financial assistance to ensure continued successful operations of the
subsidiary.

The Company has provided guarantees to third parties on behalf of its
subsidiaries. The Company does not expect any outflow of resources in
respect of the above.

The amounts assessed as contingent liability do not include interest that could
be claimed by counter parties.
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20) Related party transactions

The Company’s principal related parties consist of its holding company, Tata Sons Private Limited and its subsidiaries, its own subsidiaries, affiliates and key managerial
personnel. The Company’s material related party transactions and outstanding balances are with related parties with whom the Company routinely enter into
transactions in the ordinary course of business. Refer note 21 of consolidated financial statement for list of subsidiaries of the Company.

Transactions with related parties are as follows:
(% crore)

Year ended March 31, 2022
Tata Sons Subsidiaries of Subsidiaries of Tata Associates / joint ventures of Other related
Private Limited the Company Sons Private Limited  Tata Sons Private Limited and parties
their subsidiaries

Revenue from operations

Dividend income

Rent income

Other income

Purchases of goods and services (including reimbursements)
Brand equity contribution

Facility expenses

Lease rental

Bad debts and advances written off, allowance for doubtful
trade receivables and advances (net)

Contribution and advance to post employment benefit plans
Purchase of property, plant and equipment

Advances given

Advances recovered

Advances taken

Dividend paid

Guarantees given

Buy-back of shares

Cost recovery

Sale of property, plant and equipment
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(% crore)
Year ended March 31, 2021
Tata Sons Private  Subsidiaries of Subsidiaries of Tata Associates / joint ventures of Other related
Limited the Company  Sons Private Limited  Tata Sons Private Limited and parties
their subsidiaries

Revenue from operations 35 18,245 591 1,752 = 20,623
Dividend income = 2,215 = = = 2,215
Rent income = 12 = = = 12
Other income = 40 = = = 40
Purchases of goods and services (including reimbursements) 1 8,798 444 355 = 9,598
Brand equity contribution 100 = = = = 100
Facility expenses = 87 17 42 = 146
Lease rental 1 = 36 45 = 82
Bad debts and advances written off, allowance for doubtful = = 3 = = 3

trade receivables and advances (net)

Contribution and advance to post employment benefit plans = = = = 5913 5,913
Purchase of property, plant and equipment = = 3 88 = 91
Advances given = = 1 6 = 7
Advances recovered = = 1 10 = 11
Advances taken = 3 1 = 8
Dividend paid 7,817 = 4 3 = 7,824
Guarantees given = 1 = = = 1
Buy-back of shares 9,998 = 4 = = 10,002
Sale / Redemption of investments = 12 = = = 12
Purchase of investments = 224 = = = 224
Cost recovery = 2,840 = = = 2,840
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Balances receivable from related parties are as follows:

(% crore)

As at March 31, 2022

Tata Sons Subsidiaries of Subsidiaries of Associates / joint ventures Other related
Private Limited the Company Tata Sons Private  of Tata Sons Private Limited parties
Limited and their subsidiaries
Trade receivables and contract assets 11 6,704 242 673 = 7,630
Loans, other financial assets and other assets 10 157 52 30 = 249
21 6,861 294 703 - 7,879
(Z crore)

As at March 31, 2021

Tata Sons Subsidiaries of Subsidiaries of Associates / joint ventures Other related
Private Limited the Company Tata Sons Private  of Tata Sons Private Limited parties
Limited and their subsidiaries
Trade receivables and contract assets 8 4,392 255 519 = 5174
Loans, other financial assets and other assets 9 65 21 62 = 157
17 4,457 276 581 - 5,331
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Balances payable to related parties are as follows:

(% crore)

As at March 31, 2022

Tata Sons Private  Subsidiaries of Subsidiaries of Associates / joint ventures Other related
Limited the Company Tata Sons Private  of Tata Sons Private Limited parties
Limited and their subsidiaries
Trade payables, unearned and deferred revenue, other 92 5,067 499 111 = 5,769
financial liabilities and other liabilities
Commitments and guarantees = 4,610 37 201 = 4,848
(% crore)

As at March 31, 2021

Tata Sons Private Subsidiaries of Subsidiaries of Associates / joint ventures Other related

Limited the Company Tata Sons Private  of Tata Sons Private Limited parties
Limited and their subsidiaries

Trade payables, unearned and deferred revenue, other 91 3,604 296 393 = 4,384
financial liabilities and other liabilities

Commitments and guarantees = 4,669 10 270 = 4,949
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The remuneration of directors and key executives is determined by the remuneration committee having regard to the performance of individuals and market trends.

The above figures do not include provisions for encashable leave, gratuity and premium paid for group health insurance, as separate actuarial valuation / premium paid

are not available.

21) The sitting fees and commission paid to non-executive directors is ¥12 crore and 10 crore as at March 31, 2022 and 2021, respectively.

22) The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards Provident Fund and Gratuity. The
Ministry of Labour and Employment had released draft rules for the Code on Social Security, 2020 on November 13, 2020, and invited suggestions from stakeholders

which are under consideration by the Ministry. The Company will assess the impact and its evaluation once the subject rules are notified. The Company will give

appropriate impact in its financial statements in the period in which, the Code becomes effective and the related rules to determine the financial impact are published.

23) Additional Regulatory Information

e  Ratios

Ratio

Numerator

Denominator

Current year Previous year

Current ratio (in times)
Debt-Equity ratio (in times)
Debt service coverage ratio (in times)

Return on equity ratio (in %)

Trade receivables turnover ratio (in times)

Trade payables turnover ratio (in times)

Net capital turnover ratio (in times)

Total current assets
Debt consists of borrowings and lease liabilities.

Earning for Debt Service = Net Profit after taxes
+ Non-cash operating expenses + Interest +
Other non-cash adjustments

Profit for the year less Preference dividend (if
any)

Revenue from operations

Cost of equipment and software licences + Other
expenses

Revenue from operations

Total current liabilities
Total equity

Debt service = Interest and lease payments +
Principal repayments

Average total equity

Average trade receivables

Average trade payables

Average working capital (i.e. Total current assets
less Total current liabilities)

25

0.1

23.2

50.3%

4.8
3.7

29

29

0.1

204

41.5%

4.2
3.2

25
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Ratio Numerator Denominator Current year Previous year

Net profit ratio (in %) Profit for the year Revenue from operations 23.8% 22.8%

Return on capital employed (in %) Profit before tax and finance costs Capital employed = Net worth + Lease liabilities + 60.4% 51.1%
Deferred tax liabilities

Return on investment (in %) Income generated from invested funds Average invested funds in treasury investments 6.1% 6.5%

24) Dividends

Dividends paid during the year ended March 31, 2022 include an amount of ¥15.00 per equity share towards final dividend for the year ended March 31, 2021 and

an amount of ¥21.00 per equity share towards interim dividends for the year ended March 31, 2022. Dividends paid during the year ended March 31, 2021 include

an amount of ¥6.00 per equity share towards final dividend for the year ended March 31, 2020 and an amount of ¥23.00 per equity share towards interim dividends
(including special dividend) for the year ended March 31, 2021.

Dividends declared by the Company are based on the profit available for distribution. On April 11, 2022, the Board of Directors of the Company have proposed a final
dividend of ¥22.00 per share in respect of the year ended March 31, 2022 subject to the approval of shareholders at the Annual General Meeting, and if approved,
would result in a cash outflow of approximately ¥8,050 crore.

As per our report of even date attached For and on behalf of the Board
ForBSR & Co. LLP Rajesh Gopinathan N Ganapathy Subramaniam
Chartered Accountants CEO and Managing Director COO and Executive Director

Firm’s registration no:101248W/W-100022

Amit Somani Samir Seksaria Pradeep Manohar Gaitonde
Partner CFO Company Secretary
Membership No: 060154

Mumbai, April 11, 2022 Mumbai, April 11, 2022
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Statement pursuant to first proviso to sub-section (3) of section 129 of the Companies Act 2013, read with rule 5 of Companies (Accounts) Rules, 2014
in the prescribed Form AOC-1 relating to subsidiary companies

Sr. Name of the Subsidiary Company Date of becoming Start date of End date of RVl Exchange Rate  Share  Reserves  Total Total  Investments Turnover  Profit Provision  Profit  Proposed % of Country
No. subsidiary accounting period | accounting period of | Currency Capital and Assets  Liabilities before  forTax after Tax Dividend Shareholding

of subsidiary subsidiary Surplus Tax
1 | APTOnline Limited August 9, 2004 April 1,2021 March 31,2022 |  INR 1000000 2 108 190 80 32 135 21 3 18 = 89% India
2 | MP Online Limited September 8, 2006 April 1,2021 March 31,2022 |  INR 1000000 1 120 158 37 121 77 24 6 18 = 89% India
3 | C-Edge Technologies Limited January 19, 2006 April 1, 2021 March 31,2022  INR 1.000000 10 303 394 81 - 322 98 25 73 = 51% India
4 | MahaOnline Limited September 23,2010 April 1, 2021 March 31,2022  INR 1.000000 3 77 134 54 34 3 2 1 1 - 74% India
5 | TCS e-Serve International Limited December 31,2008 April 1, 2021 March 31,2022 |  INR 1.000000 10 146 | 1052 896 90| 1889 115 27 88 ° 100% India
6 | Diligenta Limited August 23,2005 | January 1,2021 | December 31,2021|  GBP 99.374057 10|  1392| 2696 1294 293 3730 8 = 8 = 100% Uk
7 | Tata Consultancy Services Canada Inc. October 1,2009 April 1,2021 March 31,2022  CAD 60450647 43 791 2412 1578 -1 8022 664 172 492 - 100% Canada
8 | Tata America International Corporation August 9, 2004 April 1, 2021 March 31,2022 usD 75.696300 2 1217| 4061 2842 305 3845 983 253 730 - 100% USA
9 | Tata Consultancy Services Asia Pacific Pte Ltd. August 9, 2004 April 1,2021 March 31,2022 |  USD 75.696300 33 864 | 1560 663 819| 2458 206 17 189 = 100%|  Singapore
10 | Tata Consultancy Services (China) Co, Ltd. November 16,2006 | January 1,2021 | December31,2021|  CNY 11933644 241 19 396 136 - 884 25 10 15 - 93.2% China
11 | Tata Consultancy Services Japan, Ltd. July 1,2014 April 1, 2021 March 31,2022 |  JPY 0620894 269 1207 | 2676 1,200 -| 4663 358 111 247 - 66% Japan
12 | Tata Consultancy Services Malaysia Sdn Bhd August 9, 2004 April 1, 2021 March 31,2022 | MYR 17.995935 4 70 196 122 = 430 4 3 1 @ 100% Malaysia
13 | PT Tata Consultancy Services Indonesia October 5, 2006 April 1, 2021 March 31,2022 | DR 0005268 1 31 84 52 = 100 21 8 13 = 100%|  Indonesia
14 | Tata Consultancy Services (Philippines) Inc. September 19, 2008 April 1,2021 March 31,2022 |  PHP 1462589 (40) 153 443 330 - 775 61 8 53 - 100%|  Philippines
15 | Tata Consultancy Services (Thailand) Limited May 12, 2008 April 1,2021 March 31,2022 |  THB 2270265 2 6 52 44 = 110 3 1 2 = 100%|  Thailand
16 | Tata Consultancy Services Belgium August 9, 2004 April 1,2021 March 31,2022  EUR 84302958 2 424 809 383 S| 2241 129 34 95 - 100%|  Belgium
17 | Tata Consultancy Services Deutschland GmbH August 9, 2004 April 1, 2021 March 31,2022  EUR 84302958 1 630 1795 1164 -| 6018 470 145 325 - 100%|  Germany
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Statement pursuant to first proviso to sub-section (3) of section 129 of the Companies Act 2013,read with rule 5 of Companies (Accounts) Rules, 2014
in the prescribed Form AOC-1 relating to subsidiary companies

Sr. Name of the Subsidiary Company Date of becoming Start date of End date of RSVl Exchange Rate  Share  Reserves  Total Total  Investments Turnover  Profit ~Provision  Profit  Proposed % of Country
No. subsidiary accounting period | accounting period of | Currency Capital and Assets  Liabilities before  forTax after Tax Dividend Shareholding
of subsidiary subsidiary Surplus Tax
T crore
18 | Tata Consultancy Services Sverige AB August 9, 2004 April 1, 2021 March 31,2022 |  SEK Sweden
19 | Tata Consultancy Services Netherlands BV August 9, 2004 April 1, 2021 March 31,2022 |  EUR Netherlands
20 | Tata Consultancy Services ltalia srl. August 9, 2004 April 1,2021 March 31,2022  EUR Italy
21 | Tata Consultancy Services Luxembourg SA. October 28, 2005 April 1,2021 March 31,2022  EUR Capellen (GD.
de Luxembourg)
22 | Tata Consultancy Services Switzerland Ltd. October 31,2006 April 1,2021 March 31,2022  CHF Switzerland
23 | Tata Consultancy Services Osterreich GmbH March 9, 2012 April 1, 2021 March 31,2022  EUR Austria
24 | Tata Consultancy Services Danmark ApS March 16, 2012 April 1,2021 March 31,2022 |  DKK Denmark
25 | Tata Consultancy Services De Espana SA. August 9, 2004 April 1, 2021 March 31,2022  EUR Spain
26 | Tata Consultancy Services (Portugal) Unipessoal, July 4, 2005 April 1, 2021 March 31,2022 |  EUR Portugal
Limitada
27 | Tata Consultancy Services France June 28,2013 April 1, 2021 March 31,2022  EUR France
28 | Tata Consultancy Services Saudi Arabia July2,2015| Janvary 1,2021| December 31,2021|  SAR Saudi Arabia
29 | Tata Consultancy Services (Africa) (PTY) Ltd. October 23,2007 |  January 1,2021 | December 31,2021 |  ZAR South Africa
30 | Tata Consultancy Services (South Africa) (PTY) Ltd. |  October 31,2007 | January 1,2021 | December31,2021|  ZAR South Africa
31 | TCSFNS Pty Limited October 17, 2005 April 1, 2021 March 31,2022  AUD Australia
32 | TCS Financial Solutions Beijing Co, Ltd. December 29,2006 |  January 1,2021 | December 31,2021|  CNY China
33 | TCS Financial Solutions Australia Pty Limited October 19, 2005 April 1,2021 March 31,2022  AUD Australia
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Statement pursuant to first proviso to sub-section (3) of section 129 of the Companies Act 2013,read with rule 5 of Companies (Accounts) Rules, 2014
in the prescribed Form AOC-1 relating to subsidiary companies

Sr. Name of the Subsidiary Company Date of becoming Start date of End date of RNVl Exchange Rate  Share  Reserves  Total Total Investments Turnover  Profit ~ Provision  Profit  Proposed % of Country
No. subsidiary accounting period | accounting period of | Currency Capital and Assets  Liabilities before  forTax after Tax Dividend Shareholding

of subsidiary subsidiary Surplus Tax
34 | TCS Iberoamerica SA August 9, 2004 April 1, 2021 March 31,2022  USD Uruguay
35 | TCS Solution Center SA. August 9,2004 | January 1,2021 | December 31,2021| UYU Uruguay
36 | Tata Consultancy Services Argentina SA. August 9,2004 | January 1,2021 | December 31,2021|  ARS Argentina
37 | Tata Consultancy Services Do Brasil Ltda August 9,2004 | January 1,2021 | December 31,2021 |  BRL Brazil
38 | Tata Consultancy Services De Mexico SA, De CV. August 9,2004 | January 1,2021 | December 31,2021 | MXN Mexico
39 | Tata Consultancy Services Chile SA. August 9,2004 | January 1,2021 | December 31,2021 |  CLP Chile
40 | TCS Inversiones Chile Limitada August 9,2004 | January 1,2021 | December 31,2021|  CLP Chile
41 | TATASOLUTION CENTER SA. December 28,2006 |  January 1,2021 | December 31,2021|  USD Ecuador
42 | TCS Uruguay SA. January 1,2010 | January 1,2021 | December 31,2021  UYU Uruguay
43 |MGDCSC January 1,2010 | January 1,2021 | December 31,2021 MXN Mexico
44 | Tata Consultancy Services Qatar LLC. December 20,2011 | January 1,2021 | December 31,2021 QAR Qatar
45 | Tata Consultancy Services UK Limited October 31,2018 | Janvary 1,2021 | December 31,2021 |  GBP UK.
46 | TCS Business Services GmbH March 9, 2020 April 1,2021 March31,2022| EUR Germany
47 | Tata Consultancy Services Ireland Limited December 2,2020 |  January 1,2021 | December 31,2021| EUR Ireland
48 | TCS Technology Solutions AG January 1,2021 | January 1,2021 | December 31,2021|  EUR Germany
49 | Saudi Desert Rose Holding BV. May 26,2021 | January 1,2021| December31,2021| EUR Netherlands
50 | Tata Consultancy Services Bulgaria EOOD August 31,2021 | January 1,2021 | December 31,2021| BGN Bulgaria
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Statement pursuant to first proviso to sub-section (3) of section 129 of the Companies Act 2013,read with rule 5 of Companies (Accounts) Rules, 2014
in the prescribed Form AOC-1 relating to subsidiary companies

Sr. Name of the Subsidiary Company Date of becoming Start date of End date of RNVl Exchange Rate  Share  Reserves  Total Total  Investments Turnover  Profit  Provision  Proft  Proposed % of Country
No. subsidiary accounting period | accounting period of | Currency Capital and Assets  Liabilities before  forTax after Tax Dividend ~Shareholding

of subsidiary subsidiary Surplus Tax
51 | Tata Consultancy Services Guatemala, SA. September 1,2021 |  January 1,2021 | December 31,2021 |  GTQ 9.849876 8 4 25 13 - 22 5 1 4 - 100%| Guatemala
52 | TCS Foundation March 25,2015 April 1, 2021 March 31,2022 | INR 1000000 1| 1466| 1476 9 85 = 379 - 379 = 100% India
Notes:

1. Indian rupee equivalents of the figures given in foreign currencies in the accounts of the subsidiary companies, are based on the exchange rates as on March 31, 2022.
2. Tata Consultancy Services Qatar S.S.C. renamed as Tata Consultancy Services Qatar L.L.C..

3. W12 Studios Limited renamed as Tata Consultancy Services UK Limited.

4.  Equity stake increased to 100% in Tata Consultancy Services Saudi Arabia on acquisition of Saudi Desert Rose Holding BV. we.f. May 26, 2021.

5. Tata Consultancy Services Ireland Limited incorporated a wholly owned subsidiary, Tata Consultancy Services Bulgaria EOOD in Bulgaria on August 31, 2021.

6. TCS Iberoamerica SA incorporated a subsidiary, Tata Consultancy Services Guatemala, S.A. in Guatemala on September 1, 2021.

7

Postbank Systems AG renamed as TCS Technology Solutions AG.

For and on behalf of the Board

Rajesh Gopinathan N Ganapathy Subramaniam
CEO and Managing Director COO and Executive Director
Samir Seksaria Pradeep Manohar Gaitonde
CFO Company Secretary

Mumbai, April 11, 2022
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AgilityDebt™

Agile Workspaces

Al
Algo Retail™

Amortization
Analytics

Annvuity Contracts
APAC
API

Fifth generation wireless technology for digital cellular networks. 5G is expected to be much faster and
enable much higher volumes of data sharing than earlier generations of cellular networks. Its massive
capacity and ultra-low latency are expected to usher in an era of hyper-connectivity, enabling newer
use cases such as autonomous cars, and accelerating the adoption of |oT.

See Application Development and Maintenance

A collaborative approach for IT and business teams to develop software incrementally and faster. TCS
has pioneered the Location Independent Agile™ model that allows for deployment at scale, and helps
globally distributed organization execute large transformational programs quickly, while ensuring
stability and quality.

AgilityDebt™ is an index developed by TCS, which uniquely indicates the burden carried by an
organization that restricts its Agility. The index is arrived at based on a holistic Agile maturity
assessment framework that measures the gap against required Agile talent, roles, team composition,
delivery practices, Agile culture, Agile technology and DevOps enablers. TCS uses AgilityDebt™ to
assess where the customer’s teams are in the Agile journey, find the bottlenecks, and accelerate their
Agile transformations.

These are key enablers of TCS’ Location Independent Agile model, and represent the next generation
work environment that facilitate greater collaboration among teams. It is characterized by partition-
less open offices, informal seating, interactive surfaces for information capture, and modern
collaboration devices for increased productivity.

See Artificial Intelligence

TCS’ proprietary approach and suite of intellectual property that enables retailers to seamlessly
integrate and orchestrate data flows across the retail value chain, harnessing the power of analytics, Al
and machine learning in the areas of personalization, pricing optimization, marketing, online search and
commerce to unlock exponential business value.

An accounting concept similar to depreciation, but used to measure the consumption of intangible
assets.

In the enterprise context, this is the discovery, interpretation, and communication of meaningful
patterns in business data to predict and improve business performance.

A long-term contract which can guarantee regular payments.

Acronym for Asia Pacific

See Application Programming Interface
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APlfication

Application
Development and
Maintenance
Application
Programming
Interface

AR

Artificial
Intelligence

ASEAN

Assets Under
Custody

AUC
Attrition

Augmented
Reality

Automation

Basis Point
BFSI

The process of exposing a discrete business function or data within
an enterprise’s systems through APls.

Design, development, and deployment of custom software; ongoing
support, upkeep, and enhancement of such software over its lifetime.

A set of easily accessible protocols for communication among various
software components.

See Augmented Reality

Technology that emulates human performance by learning, coming
to its own conclusions, understanding complex content, engaging in
natural dialogs with people, augmenting human effort or replacing
people on execution of non-routine tasks. Also known as Cognitive
Computing.

Acronym for Association of Southeast Asian Nations

A measure of the total assets for which a financial institution,
typically a custodian bank, provides custodian services.

See Assets Under Custody

Measures what portion of the workforce left the organization
(voluntarily and involuntarily) over the last 12 months (LTM).

Attrition (LTM) = Total number of departures in the LTM / closing
headcount

Technology that superimposes a computer-generated image on a
user's view of the real world to enrich the interaction.

The execution of work by machines in accordance with rules that
have either been explicitly coded by a human or ‘learned’ by the
machine through pattern recognition of data. Popular types include
Robotic Process Automation and Cognitive Automation.

One hundredth of a percentage point, that is, 0.01 percent.

Acronym for Banking, Financial Services and Insurance
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Big Data

Blockchain

Bp

BPaaS

BPS
Business 4.0

Business Process
as a Service

Business Process
Services

Buyback

CAGR

Capital
Expenditure
(CapEx)

A high volume, high velocity, and/or high variety information asset
that require new forms of processing to enable enhanced decision
making, insight discovery, and process optimization.

A distributed database that maintains a continuously growing list of
records, called blocks, secured from tampering and revision.

See Basis Point

See Business Process as a Service

See Business Process Services

TCS'’ thought leadership framework that helps enterprises leverage
technology to further their growth and transformation agenda.
Successful Business 4.0 enterprises use technology to deliver mass
personalization, leverage ecosystems, embrace risk and create
exponential value. Such enterprises are agile, intelligent, automated
and on the cloud.

Refers to the delivery of BPS over a cloud computing model.
Whereas traditional BPS relies on labor arbitrage to reduce costs,
BPaaS aggregates demand using the cloud, servicing multiple
customers with a single instance, multi-tenant platform and shared
services, thereby delivering significant operating efficiencies. The
pricing model is usually outcome based.

Designing, enabling, and executing business operations including
data management, analytics, interactions and experience
management.

A corporate action in which a company returns excess cash to
shareholders by buying back its shares from them and usually
extinguishing those shares thereafter. The company’s equity
share capital and the number of shares outstanding in the market
correspondingly reduces.

See Compounded Annual Growth Rate

Funds used by a company to acquire, upgrade, and maintain physical
assets such as property, buildings, an industrial plant, technology, or
equipment.
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Carbon Neutral

Carbon Offset

Cash and Cash
Equivalents

Cash Flow

Cash Flow from
Operating
Activities

CBO

CcC

Chatbots

Cloud

Cloud Computing

This describes the state of an entity whose greenhouse gas
emissions to the atmosphere are balanced by activities which absorb
an equivalent amount from the atmosphere; often accomplished by
the use of carbon offsets.

Market-based instrument used to compensate for the emission of
greenhouse gases into the atmosphere because of the organization’s
activity by reducing them somewhere else. Certified Emission
Reductions (CERs) and Verified Emission Reductions (VERS) are
some of the popular carbon offsets.

Cash comprises cash on hand and demand / time / fixed deposits.
Cash equivalents are short-term, highly liquid investments that are
readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value. Cash and cash equivalents
are held for the purpose of meeting short-term cash commitments
rather than for investment or other purposes.

Inflows and outflows of cash and cash equivalents.

Primarily derived from the principal revenue producing activities.
Therefore, they generally result from the transactions and other
events that enter into the determination of profit or loss.

See Cognitive Business Operations

See Constant Currency

Computer programs designed to simulate conversation with human
users, especially over the internet. They are typically used in dialog
systems for various practical purposes like customer service or
information acquisition.

See Cloud Computing

The delivery of easily provisionable computing resources — servers,
storage, databases, networking, software, analytics and more — over
the internet, consumed on a pay-as-you-go basis.

Acronym for Communication, Media and Technology
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Cognitive
Automation

Cognitive Business
Operations (CBO)

Cognitive
Computing
COIN

Co-Innovation
Network

Compounded
Annual Growth
Rate (CAGR)

Connected Clinical
Trials (CCT)
Platform

Constant
Currency

Contextual
Knowledge

The use of Al and machine learning to automate relatively more
complex tasks that require reasoning capability and contextual
awareness. TCS’ ignio™ a leading cognitive automation software
product in the market today.

An integrated offering where TCS takes responsibility for the
outcome of an entire slice of the customers’ operations including
the business processes and the underlying IT infrastructure, and uses
cognitive automation to transform that operational stack.

See Artificial Intelligence

See Co-Innovation Network

This is an extended, global innovation ecosystem curated by TCS,

to harness the innovation efforts of start-ups and academia, and
incorporate them into transformational solutions built by TCS for its
customers.

The annual growth rate between any two points in time, assuming
that it has been compounding during that period.

Part of the TCS ADD suite, CCT is an innovative software-as-a-
service platform that enables life sciences companies to significantly
transform patient engagement in clinical trials and improve
adherence to protocols, as well as the efficiency and accountability of
clinical trials.

The basis for restating the current period’s revenue growth after
eliminating the impact of movements in exchange rates during the
period.

This is tacit knowledge pertaining to, and specific to, the granular
nuances of a customer’s business and IT landscape, acquired on

the job over a period of time. TCS teams use their contextual
knowledge to design technology solutions that are uniquely tailored
for that customer, and therefore, a potential source of competitive
differentiation.
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CPG

Core Banking
System

Core
Transformation

Cyber Security

Days’ Sales
Outstanding
(DSO)

Depreciation

DevOps

Digital

Acronym for “Carbon dioxide equivalent”. It is a standard unit for
accounting greenhouse gas (GHG) emissions from carbon dioxide or
another greenhouse gases, such as SOX, NOX, methane, etc.

Acronym for Consumer Packaged Goods

A back-end system that processes daily banking transactions and
posts updates to accounts and other financial records; typically
includes deposit, loan and credit processing capabilities, with
interfaces to general ledger systems and reporting tools.

Modernization initiatives that target the one or more elements of
the organization’s operations stack consisting of business processes,
software systems and underlying infrastructure, usually to enable
greater agility, scalability, resilience and a superior customer
experience. These are typically large in scale and scope, and entail
the integrated delivery of multiple capabilities.

Technologies, processes and practices designed to protect networks,
computers, programs and data from attack, damage or unauthorized
access.

A popular way of depicting the Trade Receivables - billed relative to
the company’s Revenue.

DSO = Trade Receivables - billed * 365 / LTM Revenue

A method of allocating the cost of a tangible long-term asset over its
useful life. It is a non-cash accounting entry found in the statement
of profit and loss.

Represents a new way of working to rapidly deploy new releases of a
software in production using high levels of automation and tooling.
TCS recommends adoption of DevOps, along with Agile for speed to
market.

Represents new age technologies such as Social Media, Mobility,
Analytics, Big Data, Cloud, Artificial Intelligence and Internet of
Things. Increasingly, with these technologies becoming mainstream,
this word is becoming redundant.
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Digital Twin

Discretionary
Spend

Distributed
Ledger
Technology

Dividend

Earnings Per
Share

A digital replica of a physical entity. For instance, a digital twin

of a factory is a virtual model of the factory built using its data,
process, people information. Impact of any change in a process in
the real factory can be studied by simulating the change in the digital
twin.

Also known as Change the Business (CTB) spend, it is that portion

of the IT budget which is used to fund projects that are not,

strictly speaking, essential for day to day operations, but are more
transformational in nature. In uncertain economic times, when
businesses are forced to cut spends in response to decline in income,
discretionary spend is often the first to be scrutinized. However, what
is considered discretionary is subjective and may differ considerably
amongst businesses even within the same sector.

See Blockchain

One form of distribution of profits earned by the Company and

is usually declared as an amount per equity share held by the
Shareholders. TCS has a policy of declaring quarterly interim
dividends and the final dividend is approved by the shareholders in
the Annual General Meeting.

See Distributed Ledger Technology

Energy Attribute Certificates (EACs) are market-based instruments
that can be used by the bearer to claim renewable energy
consumption. Each EAC is equivalent to 1 MWh of electricity.

The amount of that period’s Net Income attributable to a single
share after deducting any preference dividend and related taxes.

EPS = [Net profit attributable to Shareholders of the Company —
Preference dividend, if any] / Weighted average number of equity
shares outstanding during the period
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Edge Computing

Effective Tax Rate

Engineering and
Industrial Services

Enterprise Agile

EPS
ETR
Fair Value

Fintech

Fixed Price
Contracts

Computing and storage that is located on servers on the edge of
the network, in close proximity to the users, but not through an on-
premise data center; usually reserved for low latency use cases.

The proportion of the Profit Before Tax that is provided towards
income taxes.

ETR = Tax expense / Profit Before Tax

Acronym for Environmental Impact Assessment. The study needs
to be conducted as per Ministry of Environment and Forest (MoEF)
requirements for new construction/ expansion projects.

Consists of next generation product engineering, manufacturing
operations transformation, services transformation, embedded

software and Internet of Things.

The adoption of Agile methods across all the business functions of
the enterprise, designed to empower employees, foster collaboration
and drive a culture of continuous innovation at scale.

See Earnings Per Share

See Effective Tax rate

The price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the
measurement date.

Businesses that use technology to make financial services more
efficient. Some fintech developments have improved traditional
services, for example mobile banking apps, while others have
revolutionized services such as pay per mile car insurance, or created
new products, such as Bitcoin.

A form of services contracts where the vendor takes a turnkey
responsibility for delivering a solution for a certain price and within
a mutually agreed timeframe. The customer is billed on completion
of key project milestones and related deliverables. This arrangement
gives the vendor considerable flexibility in the staffing and execution
of the project. On the other hand, it also means bearing the project
risk.
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Forward Contract

Framework

Free Cash Flow

FTE

Furlough

Gamification

GDPR

GHGs

Growth and
Transformation

A hedging instrument wherein two parties agree to buy or sell a
particular asset (such as stock or currency) at a pre-determined rate
(or Forward rate) on a specific future date.

For e.g. TCS enters into a forward contract to sell USD 1 million
after 3 months @ ¥72. Irrespective of the prevailing USD-INR spot
rate, TCS will be obliged to sell USD 1 million @ ¥72 at the end of 3
months.

A kind of intellectual property, consisting of software which provides
generic functionality for a certain business use case, and which is
customized for a specific customer’s needs with additional code. Use
of such pre-built code reduces time to market and results in more
stable, reliable solutions.

Represents the cash a company generates through its operations,
less the capital expenditure.

Free cash flow = Cash flow from operating activities — Capital
expenditure

Acronym for Full Time Equivalent

A temporary cessation of work without pay for the employees,
usually implemented by organizations facing under difficult economic
conditions, and in lieu of laying off employees.

The process of adding games or game-like elements to any activity
in order to enrich experiences and encourage user participation.

Acronym for General Data Protection Regulation, a European Union
regulation for data protection and privacy.

Acronym for Greenhouse Gases; refers to gases that trap heat in the
atmosphere leading to global warming and climate change.

Initiatives launched to improve the enterprise’s revenues, leveraging
technology to adopt new business models, drive new revenue
streams, enhance customer experience or target new customer
segments. This is in contrast to traditional outsourcing engagements
where the focus is on improving efficiency and saving costs.

Glossary | 406



G&T
HVAC
Hybrid Cloud

Innovation Days

Innovation Forum

Inorganic Growth

ISO
ISV

Internet of Things

Invested Funds

See Growth and Transformation

Acronym for Heating Ventilation and Air Conditioning System

An enterprise IT infrastructure model that combines private clouds,
public clouds and on premise data centers, to meet the compute and
storage needs of the business.

Focused workshops with a TCS customer where researchers and
business leaders from both organizations participate to explore
emerging technologies for specific customer problems.

TCS' thought leadership event that is held in North America, UK,
Latin America and Japan. It brings together researchers from
academia, innovators from the start-up ecosystem, technology
watchers, futurists and customers to brainstorm around emerging
technologies.

Growth in revenue due to mergers, acquisitions or takeovers, rather
than due to an increase in the company’s own business activity.

Acronym for International Organization for Standardization

Acronym for Independent Software Vendor; a key market segment
serviced by TCS' Hi-Tech business vertical. Leading software product
vendors across the world engage TCS to help them build new
features and functionality, maintain older versions of their products,
or to modernize their existing products with new cloud-native
architecture.

Also known as loT. Refers to a network of interconnected machines
or devices embedded with sensors, software, network connectivity,
and necessary electronics to generate and share run-time data that
can be studied and used to monitor or control remotely, predict
failure, and optimize the design of those machines / devices.

Funds that are highly liquid in nature and can be readily converted
into cash.

Invested funds = Cash and Cash Equivalents + Investments +
Deposits with banks + Inter-corporate deposits
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Intellectual
Property

Interactive
Technology

Involuntary
Attrition

IP
kL

KMP

Key Managerial
Personnel

kWh

LatAm

Location
Independent Agile

Machine First™
Delivery Model

An asset that is the result of a creative design or idea, such as
patents, copyrights, reusable code, software products and platforms,
and gives the owner exclusive rights over its usage, such that no one
can copy or reuse the creation without the owner’s permission.

Allows for a two-way flow of information through an interface
between the user and the technology; the user usually
communicates a request for data or action to the technology with
the technology returning the requested data or result of the action
back to the user.

A reduction in the workforce due to the employer’s decision to
terminate employment, instead of the employees’ decision to leave.

See Internet of Things

See Intellectual Property

Acronym for the unit kilo-liters used to measure volume. It is a unit
used to measure and report water usage.

See Key Managerial Personnel

At TCS, this refers to the Chief Executive Officer, Managing Director,
Chief Operating Officer, Chief Financial Officer, and the Company
Secretary. Please refer to the Company'’s policy on KMP:
http:/www.tcs.com/ir-corporate-governance

Acronym for kilowatt hours used as a unit of measurement of
electricity

Acronym for Latin America

A method to orchestrate globally distributed stakeholders and

talent into Agile teams for improved speed to market in large
transformational programs. It comprises processes, structure, and the
technology that allows enterprises to overcome location constraints
and embrace Agile methods on a global scale.

A model that integrates analytics, Al and automation deep within the
enterprise to redefine how humans and machines work together and
to effectively deliver superior outcomes.
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Machine Learning

Managed Services

Managed Services
Provider

Market
Capitalization

MEA

Metaverse

MFDM™

Minimum Viable
Product

MJ

Mobility

A type of artificial intelligence that provides computers with the
ability to learn behaviors without being explicitly programmed.

This is the practice of outsourcing to one service provider, also
known as the Managed Services Provider (MSP), the end-to-end
responsibility for providing, or orchestrating the provision through
third party providers of, services around a range of processes and
functions, in order to improve efficiency, service quality, agility and
scalability.

Service providers with the sole, end-to-end responsibility of
providing Managed Services.

The total market value of a company’s total outstanding equity
shares at a point in time.

Market Cap = Last Trading Price * Total number of outstanding
shares

Acronym for Middle East and Africa

Virtual-reality space in which users can interact with a computer-
generated environment and other users. Metaverse is a merging of
virtual, augmented, and physical reality, and blurs the line between
online and offline interactions.

Acronym for Machine First Delivery Model

The most basic version of a new product, with the bare minimum
functionality, which can be released to the users at the earliest, to
be augmented with incremental features and functionality over
subsequent iterative cycles. MVPs can be used by teams to learn
about user behavior and validate the product value with minimum
investment.

Acronym for Mega Joule used as a unit of measurement of energy
(electricity as well as fuel use)

Information, convenience, and social media all combined together,
and made available across a variety of screen sizes and hand-held
devices.

See Managed Services Provider
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MVP
MWh

Net Zero

Non-Controlling
Interest

Non-discretionary
Spend

Options Contract

Order Book

Organic Growth

PaaS
PAS 2060

See Minimum Viable Product

Acronym for megawatt hours used as a unit of measurement of
electricity. 1 MWh=1000kWh

Net zero refers to a state in which the greenhouse gases emitted
into the atmosphere due the company'’s activity are minimized
through a series of initiatives and the residual emission is
compensated by removal of equivalent amount of GHG emissions
elsewhere through carbon offsets.

The share of the net worth attributable to non-controlling
shareholders of the subsidiaries.

Also known as Run the Business (RTB) spend, is that portion of

the IT budget that covers the basic IT activities required to keep a
business running. Even in tough economic times, non-discretionary
spend remains relatively unaffected.

A hedging instrument that offers the buyer the right to buy or sell
the underlying asset (such as stocks or currency) on a future date, at
a specified price, for small upfront fee called options premium.

Eg: TCS purchases an options contract to sell USD 1mn @3 77/$
after 3 months, paying an option premium of I1 million. With this,
TCS will have the right to sell USD 1mn at an exchange rate of 377,
even if the prevailing market rate at the end of three months is, say
375. On the other hand, if the market rate is higher, say 379, then
TCS can choose to let the options contract lapse and instead sell at
the market rate.

See Total Contract Value

The revenue growth a company can achieve by increasing its existing
business activity. This does not include growth attributable to
takeovers, acquisitions or mergers.

See Platform as a Service

Internationally recognized standard by the British Standards
Institution to verify and substantiate an organization’ claim of carbon
neutrality.
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Personalization

Platforms

Platform as a
Service (PaaS)

Power Usage
Effectiveness

Pricing

Private Cloud

Product

Public Cloud

Segmentation and responding to individual transactions, customized
for a single customer in a single instance.

A group of technologies that are used as a base upon which other
applications, processes or technologies are developed. Useful for
optimizing costs and efforts, and eliminating iterative tasks to drive
strategic business initiatives.

A category of cloud computing that provides a platform and
environment to allow developers to build applications and services
over the internet. Paa$S services are hosted in the cloud and accessed
by users simply via their web browser.

It is the ratio of total amount of electricity used by a data center
facility to the electricity used by the computing equipment in the
data center.

The price charged to the customer for a billable effort, turnkey
project or a certain process outcome, depending on the nature of
the contract. Some use this term interchangeably (and somewhat
inaccurately) with the average revenue realized by the company per
utilized effort on an aggregate basis. See Realization.

Refers to a model of cloud computing where IT infrastructure, in
terms of compute and storage resources, are provisioned for the
dedicated use of a single organization.

In the technology context, refers to a packaged software program
that is made available to multiple customers either on a license
basis, or on a subscription basis, to enable the execution of certain
common tasks or processes or business functions in a standardized
way. This is the opposite of bespoke or custom software which is
built to specifications to meet a customer’s unique needs.

A computing service model used for the provisioning of storage and
computational services to the general public over the internet. Public
cloud facilitates access to IT resources on a ‘pay as you go’ billing
model.

See Power Usage Effectiveness.
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R&I

Realization

RECs/ GOs

Related Party
Transactions

Revenue

Robotic Process
Automation

Acronym for Research & Innovation

The revenue received by the company per utilized effort. Pricing
varies by service and by market. Consequently, there can be changes
in realization compared to a prior period, due to changes in the
underlying business or geographic mix during the period. This does
not necessarily mean that like-to-like pricing has changed. Also,
realization doesn’t take into account the costs and therefore, higher
realization is not necessarily more profitable.

Renewable Energy Certificates / Guarantees of Origin are EACs used
in different markets.

Any transaction between a company and its related party involving
transfer of services, resources or any obligation, regardless of
whether a price is charged.

Please refer to the Company'’s policy on Related Party Transactions:
http:/www.tcs.com/ir-corporate-governance.

The income earned by the Company from operations by providing IT
and consulting services, software licenses, and hardware equipment
to customers.

Acronym for Request for Proposal, meaning a document that

solicits proposal, often made through a bidding process, by an

entity interested in procurement of IT services, to potential service
providers to submit business proposals. An RFP is floated early in

the procurement cycle and requested information may include basic
corporate information and history, financial information, technical
capability and estimated completion period, and customer references.

The use of software tools to automate high-volume, repeatable
tasks that previously required humans to perform. RPA is best suited
for relatively simple and stable processes. Dynamic changes in the
environment require ongoing upkeep of the robots, diluting the
economic benefit of the automation. Increasingly, customers are

preferring cognitive automation over RPA.

See Robotic Process Automation
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SBWS™

Scope 1, Scope 2,
Scope 3 emissions

Secure Borderless
Workspaces™

Servitization

SEZ

Shareholder
Payout Ratio

Simplification

Sole Sourced
Contract

See Secure Borderless Workspaces

Green house gas emission accounting categories as per the
Greenhouse Gas Protocol.

TCS'’ innovative operating model rolled out in response to the
COVID-19 disruption. It is a fully location agnostic extension

of the Location Independent Agile model, enabling employees

to work remotely, while retaining the same high rigor in project
management, governance and security. The fully distributed nature
of this model is better suited to ensure business continuity. It
leverages TCS' prior investments and incorporates the learnings
and best practices around network management, standard service
delivery environment, digitized governance processes, heavy use
of collaborative and cloud based technologies and an internal SOC
benchmarked to the best in the industry.

Subscription based model that generates recurring subscription fees
from a product versus the traditional one-time sale. This applies
to software products (Software-as-a-Service) as well as physical
products (Product-as-a-Service). In the case of the latter, a key
enabler is loT which allows the seller to monitor the asset remotely.

See Special Economic Zone

The proportion of earnings paid to shareholders as a percentage of
the Company’s earnings, i.e. Net Income attributable to Shareholders
of the Company. Payout can be in the form of dividend (including
dividend distribution tax) and share buyback.

The rationalization of IT architectures through consolidation of
systems and elimination of redundant systems and layers. The
primary purpose is to shrink the IT footprint and make operations
leaner and more efficient.

Non-competitive agreements that allow a single vendor to fulfill the
needs of the contractual requirements. These types of contracts
can be won when the competitor set narrows down significantly and
comes down to a single vendor discussion, given the nature of the
client’s solution requirements.
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Special Economic
Zone

STEM

Sustainathons

T&M
TCS Pace™

TCS Pace Port™

TCV

Time and Materials
Contract

Total Contract
Value

Turnkey Contracts

In India, these are designated areas in which business and trade laws
are different from the rest of the country, with various benefits and
tax breaks to promote exports, attract investments, and create local
jobs.

Acronym for education in the fields of Science, Technology,
Engineering and Math.

Platform/environment for multiple entities to come together in a
specified timeframe to seek solutions to sustainability challenges.
Expectations in a sustainathon includes clear framing of real world
issues (problem statements) to drive realistic, technology based
solutions. Immediate outcomes may include detailed solution ideas,
wireframes, code pieces or apps.

See Time and Materials Contract

A brand promise that represents the way TCS channels its domain
knowledge and organizational units — business and technology

services, industry solutions units, and the research and innovation
organization — into internal and external co-innovation programs.

Physical spaces where TCS Pace can be experienced. These spaces
are close to academic and start-up hubs, and enclose innovation
showcases, Agile workspaces and think spaces. They encourage
brainstorming, design thinking and collaborative innovation with
internal and external partners.

See Total Contract Value

A form of services contract where the customer is billed for the
effort (in hours, days, weeks, etc.) logged by the project team
members. Project risk is borne by the customer. This contrasts with
Fixed Price Contracts.

An aggregation of the value of all the contracts signed during a
period and a useful indicator of demand, and near term business
visibility.

See Fixed Price Contracts

Glossary | 410


https://www.sustainathon.tcsapps.com/

tCO2e Acronym for tonnes of carbon dioxide equivalent which is used as
the unit for reporting greenhouse gas emissions.

Unearned and For invoices raised in line with agreed milestones for services yet to
LR EENT be delivered. In other words, it is the amount that has been invoiced
although the underlying effort is yet to be expended.

VR See Virtual Reality

Virtual Reality

Artificial, computer-generated simulation or recreation of a real-life
environment or situation. It engages users by offering simulated

reality experiences firsthand, primarily by stimulating their vision and
hearing.

Virtualization The abstraction of IT resources — like a server, client, storage or

network — that masks the physical nature and boundaries of those
resources from the users of those resources.
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Voluntary

Refers to reduction in workforce resulting from employees willingly
Attrition leaving the organization to pursue other opportunities, spend time
with family, or for some other personal reason.

XR Extended reality, an umbrella term that covers augmented reality,

virtual reality and mixed reality.

Year-on-Year

Disclaimer: This glossary is intended to help understand commonly used terms
and phrases in this report. The explanations are not intended to be technical
definitions. If explanations provided here are found to be different from what is
described in the Company’s periodic financial statements (not limited to Notes to
Accounts), then the definition provided in the certified financial statements will
prevail.
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G RI An nexures Identification of Material Topics®

TCS conducts annual materiality assessments to update the list of material topics. The key elements of that
assessment include:

Key Elements of Annual Materiality Assessments:

Stakeholder interactions result in the identification of a broad funnel

of issues important to each of the constituencies. The Company’s

Engagement with _< Sustainability Council uses discussions with internal and external
stakeholders

stakeholders, as well as its own judgment, to prioritize and arrive at a
list of material topics with significant economic, environmental, or social
impacts on TCS’ business, reputation, and operations.

/'
The company looks at the role of TCS in wider sustainability issues, the
Sustainabilit impact the company has through its customer engagements and its
context and valu)e’ -< operations, and the role that the company experts play in professional
chain associations, industry forums and other thought leadership activities to
address important issues raised by stakeholders.
N~

' GRI 3-1
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Key Material Topics?, Key Concerns, Boundary of impact and TCS approach® to them are listed below:

Material Topics Why this is material Key Concerns TCS Approach (Page Reference Boundary of GRI Indicators
Number) impact
Corporate Governance Strong corporate governance that ®  Governance Structure and e Pgl37 Internal 2-9,2-10,2-11,2-12,
considers - stakeholder concerns, composition 2-14,2-15,2-19

engenders trust, oversees business
strategies, and ensures fiscal
accountability, ethical corporate
behavior, and fairness to all ®  Avoidance of conflict of interest | ®  Pg 139
stakeholders is core to achieving

®  Independence of the Boardand |®  Pg 138
Minority Interest

oo ®  Board oversight e Pgl40
the organization’s longer-term
mission. . Disclosure and Transparency . Disclosures — Pg 154 to 156
. Internal financial control
systems and their adequacy -
Pg 132
®  Value, ethics and compliance e Pgl39

. Enterprise Risk Management . Pg 120

®  Succession Planning e Pgl4l

. Remuneration Policy ° Pg 149

2GRI 3-2
3GRI 3-3
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Material Topics Why this is material Key Concerns TCS Approach (Page Reference Boundary of GRI Indicators

Number) impact

Business Sustainability A financially strong, viable business | ®  Economic performance ®  Financial Capital — Pg 20 Internal 2-22,201-1
that is able to adapt to changing
technology landscapes to remain
relevant to customers and profitably

®  Demand sustainability ®  Strategy for sustainable
growth — Pg 9, 108

grow its revenues year-on-year ®  New Organization Structure
is essential to meet longer term - Pg 109
expectations of stakeholders. e Business outlook — Pg 120
®  Investments in capability e  Enabling investments — Pg
development 108
® Intellectual Capital - Pg 24
to 26
Talent Management The company'’s ability to attract, ®  Talent acquisition e Pg22 Internal 401-1,401-2,401-3,
develop, motivate, and retain talent 403-1,403-2,403-3,
is critical to business success. ®  Talent development * Pglls 403-6,403-9, 403~
e Diversity, Equity and Inclusion e Pgll3 10, 404-1, 405-1,
®  Talent retention e Pgll5 405-2,406-1

. Employee Health and well being | Pg 112

e Competitive Compensation e Pgll4a

®  Occupational Health and safety | ®  Pg 205
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GRI Standard Disclosure Section * Page No.
GRI 404: 404-1 Average hours of training e  Human Capital | 23
Training and per year per employee e BRSR 203
Education 404-3 Percentage of employees e BRSR 204
2016 receiving regular performance and

career development reviews
GRI 405: 405-1 Diversity of governance e  Human Capital | 22
Diversity bodies and employees e BRSR 189
and Equal 405-2 Ratio of basic salary and e BRSR 213,214
Opportunity remuneration of women to men
2016
GRI 406: Non- | 406-1 Incidents of discrimination e BRSR 215
discrimination | and corrective actions taken
2016
GRI 413: Local | 413-1 Operations with local e BRSR 222,228,
Communities community engagement, impact 229
2016 assessments, and development

programs

GRI Standard Disclosure Section * Page No.
306-4 Waste diverted from BRSR 220
disposal
306-5 Waste directed to disposal BRSR 220

GRI 308: 308-1 New suppliers that were BRSR 200, 227
Supplier screened using environmental
Environmental | criteria
Assessment 308-2 Negative environmental BRSR 227
2016 impacts in the supply chain and
actions taken
GRI 401: 401-1 New employee hires and Human Capital | 22
Employment employee turnover BRSR 189
2016 401-2 Benefits provided to BRSR 201
full-time employees that are not
provided to temporary or part-time
employees
401-3 Parental leave BRSR 203
GRI 402: 402-1 Minimum notice periods MDA 115
Labor/ regarding operational changes
Management
Relations 2016
GRI 403: 403-1 Occupational health and BRSR 205
Occupational safety management system
Health and 403-2 Hazard identification, BRSR 205, 206
Safety 2018 risk assessment, and incident
investigation
403-3 Occupational health BRSR 203
services
403-6 Promotion of worker health BRSR 205
403-9 Work-related injuries BRSR 206
403-10 Work-related ill health BRSR 206, 208
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