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POWER FINANCE CORPORATION LTD. 
{'lffia m<PR q;r �) (A Govt. of India Undertaking) 

6
th June, 2019 

BSE Ltd. 
Corporate Relationship Department 
Phiroze Jeejeebhoy Towers 
Dalal Street, Fort 
MUMBAI - 400 001 

Sub: Announcement pursuant to Regulation 30 of the SEBI {LODR), Regulations, 2015 

Dear Sirs, 

Power Finance Corporation Limited (the "Company" or "PFC"), rated BaaJ/ BBB-/ BBB- (Moody's/ S&P 
/ Fitch) has mandated Barclays, MUFG and Standard Chartered Bank as Joint Lead Managers and Joint 
Book.runners to arrange a series of fixed income investor meetings in Asia and Europe starting from June 
6, 2019. A benchmark sized USD Regulation S 5 & I or 10-years senior notes offering, under its USD 3 
billion Global Medium Tenn Note Programme, may follow, subject to market conditions. 

NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, IN WHOLE OR IN PART, DIRECTLY 
OR lNDIRECTL Y, IN OR INTO THE UNTTED STA TES (AS DEFINED IN REGULATION S UNDER 
THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE "U.S. SECURITIES ACT")), OR IN OR 
INTO INDIA OR ANY OTHER JURISDJCTfON IN WHICH SUCH RELEASE, PUBLICATION OR 
DISTRIBUTION WOULD BE PROHIBITED BY APPLICABLE LAW. 

FCA I ICMA stabilization applies. 

MiFJD II professionals/ ECPs-only-Manufacturer target market (MiFID II product governance) is eligible 
counterparties and professional clients only (all distribution channels). No PRIIPs key information 
document (KID) has been prepared as not available to retail in EEA. 

Notification under Section 309B(l)(c) of the Securities and Futures Act (Chapter 289) of Singapore (the 
SF A) - ln connection with Section 309B of the SF A and the Securities and Futures (Capital Markets 
Products) Regulations 2018 (the CMP Regulations 2018), the Company has determined, and hereby notifies 
all relevant persons (as defined in Section 309A(l )  of the SFA), the classification of any such notes as 
'prescribed capital markets products' (as defined in the CMP Regulations 2018) and Excluded fnvestment 
Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS 
Notice FAA-N 16: Notice on Recommendations on Investment Products). 

This announcement is confidential and solely for the use of the person it is addressed to and its advisers. 
Release, transmission or distribution to any other person is prohibited. The distribution of this 
announcement and other information referred to herein may be restricted by law and persons into whose 
possession this announcement or such other information comes should inform themselves about and 
observe any such restriction. 

This announcement is not and does not constitute or form a part of, and should not be construed as, any 
offer, solicitation or invitation to sell, issue, purchase or subscribe for any securities of the Company in or 
into the United States (as defined in Regulation S under the U.S. Securities Act), India or any other 
jurisdiction. No securities mentioned herein have been, or will be, registered under the U.S. Securities Act, 

"'"'l�lil. 1. "'""''"' i'R. ""1lc "'""· 'f;f �-110001 e"�<l\ ... , 01Vi34ss1•0 �o11�,n�.., !ssooo
Urjanidhi, 1, Barakhamba Lane, Connaught Place, New Delhi -110001 Telefax: 011-23456740 EPABX: 011-23456000 

{-�/E-mail: mb@pfcindia.com �c/Website: www.pfcindia.com GIN: L65910DL 1986GOI024862 





 

 

IMPORTANT NOTICE 

NOT FOR DISTRIBUTION TO ANY PERSON OR ADDRESS IN THE UNITED STATES. 

IMPORTANT: You must read the following before continuing. The following applies to the preliminary note offering circular dated [●] 
2019 (together with the offering circular dated 13 November 2018, the “Offering Circular”) following this page, and you are therefore advised 
to read this carefully before reading, accessing or making any other use of the Offering Circular. In accessing the Offering Circular, you agree to 
be bound by the following terms and conditions, including any modifications to them any time you receive any information from us as a result 
of such access. 

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN THE UNITED 
STATES OR ANY OTHER JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES HAVE NOT BEEN, AND WILL 
NOT BE, REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE 
SECURITIES LAWS OF ANY STATE OF THE U.S. OR OTHER JURISDICTION AND THE SECURITIES MAY NOT BE OFFERED OR 
SOLD WITHIN THE U.S., EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE 
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE OR LOCAL SECURITIES LAWS. 

THE OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER PERSON AND MAY NOT BE 
REPRODUCED IN ANY MANNER WHATSOEVER, AND IN PARTICULAR, MAY NOT BE FORWARDED TO ANY U.S. ADDRESS. 
ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART IS UNAUTHORISED. 
FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE 
LAWS OF OTHER JURISDICTIONS. ANY INVESTMENT DECISION SHOULD BE MADE ON THE BASIS OF THE TERMS AND 
CONDITIONS OF THE SECURITIES AND THE INFORMATION CONTAINED IN THE OFFERING CIRCULAR. IF YOU HAVE 
GAINED ACCESS TO THIS TRANSMISSION CONTRARY TO ANY OF THE FOREGOING RESTRICTIONS, YOU ARE NOT 
AUTHORISED AND WILL NOT BE ABLE TO PURCHASE ANY OF THE SECURITIES DESCRIBED THEREIN. 

Confirmation of your Representation: The Offering Circular is being sent at your request and by accepting the e-mail and accessing the 
Offering Circular, you shall be deemed to have represented to us that the electronic mail address that you gave us and to which this e-mail has 
been delivered is not located in the U.S. and that you consent to delivery of such Offering Circular by electronic transmission. 

You are reminded that the Offering Circular has been delivered to you on the basis that you are a person into whose possession the Offering 
Circular may be lawfully delivered in accordance with the laws of the jurisdiction in which you are located and you may not, nor are you 
authorised to, deliver the Offering Circular to any other person. 

The materials relating to any offering of securities described in the Offering Circular do not constitute, and may not be used in connection with, 
an offer or solicitation in any place where offers or solicitations are not permitted by law. If a jurisdiction requires that the offering be made by a 
licensed broker or dealer and the Managers (as defined below) or any affiliate of the Managers is a licensed broker or dealer in that jurisdiction, 
the offering shall be deemed to be made by the Managers or such affiliate on behalf of the Issuer (as defined in the Offering Circular) in such 
jurisdiction. 

The Offering Circular has been sent to you in an electronic form. You are reminded that documents transmitted via this medium may be altered 
or changed during the process of electronic transmission and consequently none of Barclays Bank PLC, MUFG Securities Asia Limited and 
Standard Chartered Bank (together, the “Managers”), nor any person who controls any of them, nor any director, officer, employee, nor any 
agent of any of them or affiliate of any such person accepts any liability or responsibility whatsoever in respect of any difference between the 
Offering Circular distributed to you in electronic format and the hard copy version available to you on request from the Managers. 

You are responsible for protecting against viruses and other destructive items. Your use of this e-mail is at your own risk and it is your 
responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature. 

To the fullest extent permitted by law, none of the Managers, nor any person who controls any of them, nor any director, officer, employee, nor 
any agent of any of them or affiliate of any such person accepts any responsibility for the contents of the Offering Circular or for any other 
statement, made or purported to be made by the Managers or by any person who controls any of them, or by any director, officer, employee or 
agent of each of them or affiliate of any such person in connection with the Issuer, or the Notes (as defined in the Offering Circular). The 
Managers accordingly disclaim all and any liability whether arising in tort or contract or otherwise which any of them might otherwise have in 
respect of the Offering Circular or any such statement. 

The Offering Circular has not been and will not be registered, produced or made available as an offer document (whether as a prospectus in 
respect of a public offer or an information memorandum or private placement offer letter or other offering material in respect of any private 
placement under the Companies Act, 2013, as amended from time to time, or any other applicable Indian laws) with the Registrar of Companies 
of India or the Securities and Exchange Board of India or any other statutory or regulatory body of like nature in India. 

 



 

PRELIMINARY NOTE OFFERING CIRCULAR DATED 5 JUNE, 2019 
SUBJECT TO COMPLETION                  STRICTLY CONFIDENTIAL 
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NOTE OFFERING CIRCULAR 

 

POWER FINANCE CORPORATION LIMITED 
(incorporated with limited liability in the Republic of India) 

Issue of U.S.$[●] [●] per cent. Notes due [●] 
issued pursuant to the U.S.$3,000,000,000 
Global Medium Term Note Programme 

 
For the purposes of the Notes (as defined below) only, this offering circular (the “Note Offering Circular”) is supplemental to, and should be read in conjunction 
with, the offering circular dated 13 November 2018 (the “Original Offering Circular”) (the Original Offering Circular together with this Note Offering Circular, 
the “Offering Circular”). 

The U.S.$[●] [●] per cent. Notes due [●] (the “Notes”) will be issued by Power Finance Corporation Limited (the “Issuer” or our “Company”) (the “Offering”), 
pursuant to its U.S.$3,000,000,000 Global Medium Term Note Programme (the “Programme”). The Notes will bear interest at the rate of [●] per cent. per annum 
from and including [●] 2019 up to and including [●] 20[●] and interest will be payable semi-annually on [●] and [●] of each year, commencing on [●] 2019. The 
Notes will mature on [●] 20[●]. Prior to maturity, the Notes may be redeemed in certain circumstances. See further, “Terms and Conditions of the Notes” under the 
Original Offering Circular. 

The Notes will constitute direct, unconditional and (subject to the provisions of Condition 4) unsecured obligations of the Issuer and (subject to the provisions of 
Condition 4) rank and will rank pari passu, without any preference among themselves, with all other outstanding unsecured and unsubordinated obligations of the 
Issuer, present and future, but, in the event of insolvency, only to the extent permitted by applicable laws relating to creditors’ rights. 

Application has been made to the Singapore Exchange Securities Trading Limited (the “SGX-ST”) for the listing and quotation of the Notes on the Official List of 
the SGX-ST. The SGX-ST assumes no responsibility for the correctness of any of the statements made or opinions expressed or reports contained herein. Admission 
to the SGX Official List of the SGX-ST and quotation of the Notes on the SGX-ST are not to be taken as an indication of the merits of the Issuer or the Notes. For so 
long as any Notes are listed on the SGX-ST and the rules of the SGX-ST so require, such Notes will be traded on the SGX-ST in a minimum board lot size of 
S$200,000 or its equivalent in other currencies. 

Application [has been]/[will be] made to the India International Exchange IFSC Limited (the “India INX”) for the Notes to be admitted to trading on the India INX. 
The India INX has not approved or verified the contents of the Note Offering Circular. 

Application [has been]/[will be] made to NSE IFSC Limited (the “NSE IFSC”) for the Notes to be admitted to trading on the NSE IFSC. The NSE IFSC has not 
approved or verified the contents of the Note Offering Circular.  

Investing in the Notes involves risks. See “Risk Factors” in the Original Offering Circular and “Supplementary Risk Factors” in this Note Offering Circular for a 
discussion of certain factors to be considered in connection with an investment in the Notes. 

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold in the 
United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and any applicable state or 
local securities laws. 

The Notes will be offered outside the United States in reliance on Regulation S under the Securities Act and evidenced by a Registered Global Note (as defined in 
the Original Offering Circular) deposited with a common depositary for Euroclear Bank SA/NV (“Euroclear”) and Clearstream Banking S.A. (“Clearstream, 
Luxembourg”), and registered in the name of a nominee of such common depositary. 

In accordance with applicable provisions of Indian regulations (a) only investors (being residents, including individuals) from jurisdictions that are Financial Action 
Task Force (“FATF”) or International Organisation of Securities Commission (“IOSCO”) compliant; or (b) multilateral or regional financial institutions where 
India is a member country; or (c) foreign branches or subsidiaries of Indian banks (except that: (i) such foreign branches or subsidiaries of Indian banks can only 
subscribe to notes denominated in freely convertible currency other than Indian Rupee and (ii) Rupee denominated notes can only be subscribed by such foreign 
branches or subsidiaries of Indian banks in their capacity as underwriters or arrangers or market makers or traders, subject to compliance with applicable prudential 
norms); and in compliance with other requirements as may be specified by the RBI from time to time in relation to external commercial borrowings by Indian 
entities and are not otherwise prohibited under any applicable law or regulation from acquiring, owning or selling the Notes, are eligible to subscribe for the Notes. 

This Note Offering Circular has not been and will not be registered, produced or made available as an offer document (whether as a prospectus in respect of a public 
offer or an information memorandum or private placement offer letter or other offering material in respect of any private placement under the Companies Act, 2013, 
as amended from time to time or any other applicable Indian laws) with the Registrar of Companies of India or the Securities and Exchange Board of India or any 
other statutory or regulatory body of like nature in India, save and except for any information from any part of this Note Offering Circular which is mandatorily 
required to be disclosed or filed in India under any applicable Indian laws, including, but not limited to, the Securities and Exchange Board of India (Prohibition of 
Insider Trading) Regulations, 2015, as amended from time to time, and under the listing agreement with any Indian stock exchange(s) pursuant to the Securities and 
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time, or pursuant to the directives of any 
regulatory and adjudicatory body in India. 

It is expected that delivery of the Registered Global Note will be made on [●] 2019 or such later date as may be agreed (the “Closing Date”) by the Issuer and the 
Managers (as defined below). 

Words and expressions defined in the Original Offering Circular shall have the same meanings where used in this Note Offering Circular unless the context 
otherwise requires or unless otherwise stated herein. 

The date of this Note Offering Circular is [] 2019 
Managers 

   
Barclays MUFG Standard Chartered Bank 
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The Issuer accepts responsibility for the information contained in this Note Offering Circular. To the 
best of the Issuer’s knowledge and belief (having taken all reasonable care to ensure that such is the 
case), the information contained in this Note Offering Circular (read together with the Original 
Offering Circular) is in accordance with the facts and does not omit anything that would make the 
statements therein, in light of the circumstances under which they were made, misleading. The Issuer, 
having made all reasonable enquiries, confirms that this Note Offering Circular (read together with 
the Original Offering Circular) contains all information which is material in the context of the Notes, 
that the information contained in this Note Offering Circular is true and accurate in all material 
respects and is not misleading, that the opinions and intentions expressed in this Note Offering 
Circular are honestly held and that there are no other facts the omission of which would make this 
Note Offering Circular (read together with the Original Offering Circular) or any of such information 
or the expression of any such opinions or intentions misleading. The Issuer accepts responsibility 
accordingly. 

No person is or has been authorised by the Issuer to give any information or to make any 
representation not contained in or not consistent with this Note Offering Circular (read together with 
the Original Offering Circular) or any other information supplied in connection with the Programme 
or the Notes and, if given or made by any other person, such information or representation must not 
be relied upon as having been authorised by the Issuer, Barclays Bank PLC, MUFG Securities Asia 
Limited and Standard Chartered Bank (together, the “Managers”), the Trustee or the Agents (each as 
defined in the Terms and Conditions of the Notes). 

None of the Managers, the Trustee or the Agents has separately verified the information contained 
herein. Accordingly, no representation, warranty or undertaking, express or implied, is made and, to 
the fullest extent permitted by law, no responsibility or liability is accepted by the Managers, the 
Trustee, the Agents or any of them as to the accuracy or completeness of the information contained in 
this Note Offering Circular, or for any other statement, made or purported to be made by the 
Managers or on their behalf in connection with the Issuer or the Notes or any other information 
provided by the Issuer in connection with the Notes. The Managers, the Trustee and the Agents 
accordingly disclaim all and any liability whether arising in tort or contract or otherwise (save as 
referred to above) which they might otherwise have in respect of this Note Offering Circular or any 
such statement. 

Neither this Note Offering Circular (read together with the Original Offering Circular) nor any other 
information supplied in connection with the Programme or the Notes (i) is intended to provide the 
basis of any credit or other evaluation or (ii) should be considered as a recommendation by the Issuer, 
the Managers, the Trustee or the Agents that any recipient of this Note Offering Circular, the Original 
Offering Circular or any other information supplied in connection with the Programme or the Notes 
should purchase the Notes. Each investor contemplating purchasing the Notes should make its own 
independent investigation of the financial condition and affairs, and its own appraisal of the 
creditworthiness, of the Issuer. None of this Note Offering Circular, the Original Offering Circular or 
any other information supplied in connection with the Programme or the issue of the Notes constitutes 
an offer or invitation by or on behalf of the Issuer, the Managers, the Trustee or the Agents to any 
person to subscribe for or to purchase the Notes. 

Neither the delivery of this Note Offering Circular or the Original Offering Circular nor the offering, 
sale or delivery of the Notes shall in any circumstances imply that the information contained herein 
concerning the Issuer is correct at any time subsequent to the date hereof or that any other information 
supplied in connection with the Programme or the Notes is correct as of any time subsequent to the 
date indicated in the document containing the same. The Managers, the Trustee and the Agents 
expressly do not undertake to review the financial condition or affairs of the Issuer during the life of 
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the arrangements contemplated by this Note Offering Circular or to advise any investor in the Notes 
of any information coming to their attention.  

Notification under Section 309B(1)(c) of the Securities and Futures Act (Chapter 289) of 
Singapore – In connection with Section 309B of the Securities and Futures Act (Chapter 289) of 
Singapore, as amended from time to time (the “SFA”) and the Securities and Futures (Capital Markets 
Products) Regulations 2018 of Singapore (the “CMP Regulations 2018”), the Issuer has determined 
the classification of the Notes as prescribed capital markets products (as defined in the CMP 
Regulations 2018) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: 
Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations 
on Investment Products). 

Furthermore, the issuance of the Notes, which would be eligible for electronic settlement, is in 
accordance with all applicable Indian laws and is duly authorised by the Issuer’s constitutional 
documents as well as applicable statutory and other consents. 

In this Note Offering Circular, where information has been presented in millions or billions of units, 
amounts may have been rounded, in the case of information presented in millions, to the nearest ten 
thousand or one hundred thousand units or, in the case of information presented in billions, one, ten or 
one hundred million units. Accordingly, the totals of columns or rows of numbers in tables may not be 
equal to the apparent total of the individual items and actual numbers may differ from those contained 
herein due to rounding. 

Save as disclosed in this Note Offering Circular, there has been no significant change in the financial 
position or prospects of the Issuer since 31 March 2019. 

Except as disclosed in the Offering Circular, there are no governmental, legal or arbitration 
proceedings (including any proceedings which are pending or threatened of which the Issuer is aware) 
which may have or have in the 12 months preceding the date of this document had a significant effect 
on the financial position or profitability of the Issuer. 
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PRICING SUPPLEMENT 

 
 

[●] 2019 

Power Finance Corporation Limited 
Legal entity identifier (LEI): 3358003Q6D9LIJJZ1614 

Issue of U.S.$[●] [●] per cent. notes due 20[●]  
under the U.S.$3,000,000,000 

Global Medium Term Note Programme 

This document constitutes the Pricing Supplement relating to the issue of Notes described 
herein. 

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions 
set forth in the Offering Circular dated 13 November 2018 (the “Initial Offering Circular”) 
and the Note Offering Circular dated [●] 2019 (the “Note Offering Circular” and, together 
with the Initial Offering Circular, the “Offering Circular”). This Pricing Supplement contains 
the final terms of the Notes and must be read in conjunction with the Offering Circular. This 
Pricing Supplement supplements the Offering Circular and supersedes the information in the 
Offering Circular to the extent inconsistent with the information included therein. 

1  Issuer: Power Finance Corporation Limited 

2  (i)  Series Number: 04 

 (ii)  Tranche Number: 01 

 (iii)  Date on which the Notes will be 
consolidated and form a single 
Series: 

Not Applicable 

3  Specified Currency or Currencies: U.S. Dollars 

4  Aggregate Nominal Amount:  

 (i)  Series: U.S.$[●] 

 (ii)  Tranche: U.S.$[●] 

5  (i)  Issue Price: [●] per cent. of the Aggregate Nominal 
Amount 

 (ii)  Net proceeds: U.S.$[●]  

6  (i)  Specified Denominations: U.S.$200,000 and integral multiples of 
U.S.$1,000 in excess thereof 

 (ii)  Calculation Amount: U.S.$1,000 

7  (i)  Issue Date: [●] 2019 
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 (ii)  Interest Commencement Date: Issue Date 

8  Maturity Date: [●] 20[●] 

9  Interest Basis: [●] per cent. Fixed Rate 

(further particulars specified below) 

10  Redemption/Payment Basis: Redemption at par 

11  Change of Interest Basis or 
Redemption/Payment Basis: 

Not Applicable 

12  Put/Call Options: Condition 8.3 applicable 

13  (i)  Date of board approval for 
issuance of Notes obtained: 

27 March 2019 

 (ii)  Date of regulatory 
approval/consent for issuance of 
Notes obtained: 

Not Applicable 

14  Listing: SGX-ST, India INX and NSE IFSC 

15  Method of distribution: Syndicated 

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE 

16  Fixed Rate Note Provisions: Applicable 

 (i)  Rate(s) of Interest: [●] per cent. per annum payable in arrear 
on each Interest Payment Date 

 (ii)  Interest Payment Date(s): [●] and [●] in each year up to and 
including the Maturity Date commencing 
on [●] 2019 (see Condition 7.4 for the 
definition of business day for payment of 
interest in respect of the Notes) 

 (iii)  Fixed Coupon Amount(s): U.S.$[●] per Calculation Amount 

 (iv)  Broken Amount(s): Not Applicable 

 (v)  Day Count Fraction: 30/360, unadjusted 

 (vi)  Determination Date(s): Not Applicable 

 (vii)  Other terms relating to the method 
of calculating interest for Fixed 
Rate Notes: 

None 

17  Floating Rate Note Provisions Not Applicable 

18  Zero Coupon Note Provisions Not Applicable 

19  Index Linked Interest Note Provisions Not Applicable 

20  Dual Currency Interest Note Provisions Not Applicable 
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PROVISIONS RELATING TO REDEMPTION 

21  Issuer Call: Not Applicable 

22  Final Redemption Amount U.S.$1,000 per Calculation Amount 

23  Early Redemption Amount payable on 
redemption for taxation reasons or on 
event of default: 

U.S.$1,000 per Calculation Amount 

 

GENERAL PROVISIONS APPLICABLE TO THE NOTES 

24  Form of Notes: Registered Notes:  

  Regulation S Global Note (U.S.$[●] 
nominal amount) registered in the name of 
a nominee for a common depositary for 
Euroclear and Clearstream, Luxembourg 

25  Additional Financial Centres: Not Applicable  

26  Talons for future Coupons to be attached 
to Definitive Notes in bearer form (and 
dates on which such Talons mature): 

No 

27  Details relating to Partly Paid Notes: 
amount of each payment comprising the 
Issue Price and date on which each 
payment is to be made and 
consequences of failure to pay, including 
any right of the Issuer to forfeit the Notes 
and interest due on late payment: 

Not Applicable 

28  Details relating to Instalment Notes: Not Applicable 

29  Redenomination applicable: Redenomination not applicable 

30  Permitted Security Interest Date: Not Applicable 

31  Other terms or special conditions: Not Applicable 

DISTRIBUTION 

32  (i) If syndicated, names of Managers: Barclays Bank PLC 

MUFG Securities Asia Limited 
Standard Chartered Bank 

 (ii) Stabilising Manager(s) (if any): Barclays Bank PLC  

33  If non-syndicated, name of relevant 
Dealer: 

Not Applicable 
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34  Whether TEFRA D or TEFRA C rules 
applicable or TEFRA rules not applicable: 

TEFRA not applicable 

35  Additional U.S. Federal Income Tax 
Considerations: 

Not Applicable 

 

36  U.S. Selling Restrictions: Reg. S Compliance Category 1 

37  Prohibition of Sales to EEA Retail 
Investors: 
 

Not Applicable 

38  Additional selling restrictions: Not Applicable 

OPERATIONAL INFORMATION 

39  Any clearing system(s) other than DTC, 
Euroclear and Clearstream and the 
relevant identification number(s): 

Not Applicable 

40  Delivery: Delivery against payment 

41  Additional Paying Agent(s) (if any): Not Applicable 

ISIN: XS2009878880 

Common Code: 200987888 

CUSIP: Not Applicable 

CINS: Not Applicable 

FISN: Not Applicable 

CFI: Not Applicable 

 

PURPOSE OF PRICING SUPPLEMENT 

This Pricing Supplement comprises the final terms required for the issue and admission to 
trading on SGX-ST, India INX and NSE IFSC of the Notes described herein pursuant to the 
U.S.$3,000,000,000 Global Medium Term Note Programme of Power Finance Corporation 
Limited. 

STABILISATION 

In connection with this issue, Barclays Bank PLC (the “Stabilisation Manager”) (or persons 
acting on behalf of any Stabilisation Manager) may over-allot Notes or effect transactions 
with a view to supporting the market price of the Notes at a level higher than that which 
might otherwise prevail. However, stabilisation may not necessarily occur. Any stabilisation 
action may begin on or after the date on which adequate public disclosure of the terms of the 
offer of the Notes is made and, if begun, may cease at any time, but it must end no later than 
the earlier of 30 days after the issue date of the Notes and 60 days after the date of the 
allotment of the Notes. Any stabilisation action or overallotment must be conducted by the 
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relevant Stabilisation Manager (or person(s) acting on behalf of any Stabilisation Manager) 
in accordance with all applicable laws and rules. 

INVESTMENT CONSIDERATIONS 

There are significant risks associated with the Notes including, but not limited to, 
counterparty risk, country risk, price risk and liquidity risk. Investors should contact their own 
financial, legal, accounting and tax advisers about the risks associated with an investment in 
these Notes, the appropriate tools to analyse that investment, and the suitability of the 
investment in each investor’s particular circumstances. No investor should purchase the 
Notes unless that investor understands and has sufficient financial resources to bear the 
price, market liquidity, structure and other risks associated with an investment in these 
Notes. 

Before entering into any transaction, investors should ensure that they fully understand the 
potential risks and rewards of that transaction and independently determine that the 
transaction is appropriate given their objectives, experience, financial and operational 
resources and other relevant circumstances. Investors should consider consulting with such 
advisers as they deem necessary to assist them in making these determinations. 

RESPONSIBILITY 

The SGX-ST, India INX and NSE IFSC assume no responsibility for the correctness of any of 
the statements made, opinions expressed or reports contained in this Pricing Supplement. 
The admission of the Notes to the Official List of the SGX-ST and the admission of the Notes 
to the India INX and NSE IFSC are not to be taken as an indication of the merits of the 
Issuer, the Programme or the Notes. 
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The Issuer accepts responsibility for the information contained in this Pricing Supplement. 
Signed on behalf of the Issuer: 

 

 

By:    

Duly authorised 
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RECENT DEVELOPMENTS 

Integration within the power sector and REC Acquisition  

On 28 March 2019, the Issuer acquired the entire GoI holding of 52.63% in REC Limited pursuant to 
the decision of the Cabinet Committee on Economic Affairs of India in consideration of Rs.145,000 
million (the “REC Acquisition”). Please see “Recent Developments – New subsidiary following REC 
Acquisition: REC Limited” for further details in relation to REC Limited’s business. 

The Issuer believes that, as a result of the REC Acquisition, the Company (on a consolidated basis) 
has now become the largest government-owned financing provider in the power sector of India, the 
largest NBFC in which the Government holds a controlling stake, and the third highest profit making 
Public Sector Undertaking in India. (Source: base data is from Bloomberg, in relation to the financial 
year ended 31 March 2018 and has thereafter been re-grouped by the Issuer to cover both PFC and 
REC Limited together).  

While the Company was established as an integral part of, and has continued to play a strategic role 
in, the GoI’s initiatives for the promotion and development of the power sector in India for more than 
three decades, the Issuer’s involvement in the development and implementation of various policies 
and structural and procedural reforms for the power sector is expected to be further enhanced and 
become even more effective as a result of the REC Acquisition. 

Subsequent to the REC Acquisition, the Company’s CRAR (on a consolidated basis) as at 31 March 
2019 was 16.78%. In addition, the Company’s credit ratings for long-term domestic borrowings and 
short-term borrowings from CRISIL (a subsidiary of S&P), ICRA (an affiliate of Moody’s) and 
CARE, along with the long-term foreign currency issuer rating assigned to the Company by Fitch, 
Standard & Poor’s and Moody’s, as follows: 
 
Rating Agency Long-Term Rating Short-Term Rating 
CRISIL CRISIL AAA CRISIL A1+ 
ICRA ICRA AAA ICRA A1+ 
CARE CARE AAA CARE A1+ 

 
Rating Agency Long-Term Rating Outlook 
Fitch Ratings BBB- Stable 
Standard & Poor (S&P) BBB- Stable 
Moody’s Baa3 Stable 
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Summary financial information 

The following tables present our selected financial and other data. The selected financial data as of 1 
April 2017, 31 March 2018 and 2019 and for each of the financial years ended 31 March 2018 and 
2019 is derived from our consolidated and standalone audited financial statements for those periods 
and as of the dates indicated included elsewhere in this Note Offering Circular which have been 
prepared and presented in accordance with the Companies (Indian Accounting Standards) Rules 
2015(“IND-AS”) (which may differ in material respects from generally accepted accounting 
principles in other jurisdictions).  

The selected financial and other data for the financial years ended 31 March 2017 and 31 March 
2018 (along with the consolidated and standalone financial statements) included in the Original 
Offering Circular had been prepared and presented in accordance with generally accepted 
accounting principles in the Republic of India (“Indian GAAP”). As such, if there is any 
inconsistency between the financial and other data disclosed/included in this Note Offering Circular 
and the financial and other data disclosed/included in the Original Offering Circular, the financial 
and other data disclosed/included in this Note Offering Circular shall prevail. 

For the purpose of presenting the selected consolidated financial and other data as of 1 April 2017 
and 31 March 2018 and for the financial year ended 31 March 2018 below, the REC Acquisition has 
been evaluated as a business combination under common control and has been accounted based on 
the pooling of interest method. In compliance with Appendix C of IND-AS 103 (Business 
Combination) read together with IND-AS 1 (Presentation of Financial Statements), our consolidated 
audited financial statements (and thereby the selected consolidated financial and other data) as of 1 
April 2017 and 31 March 2018 and for the financial years ended 31 March 2018 and 31 March 2019, 
have been prepared as if the business combination had occurred from the beginning of the preceding 
period (i.e. from 1 April 2017). For further details please see notes 1 and 3.18 to our consolidated 
audited financial statements as of and for the financial year ended 31 March 2019. As such, if there is 
any inconsistency between the financial and other data disclosed/included for the financial years 
ended 31 March 2017 and 31 March 2018 in this Note Offering Circular and the financial and other 
data disclosed/included for the financial years ended 31 March 2017 and 31 March 2018 in the 
Original Offering Circular, the financial and other data disclosed/included in this Note Offering 
Circular shall prevail. 

Selected Income Statement Information 

Consolidated Income Statement for Fiscal 2018 and 2019 
 

  Year ended 31 
March 2018 

Year ended 31 
March 2019 

  (audited, consolidated) 

  (Rs. in millions) 

 Revenue from Operations   

(i)  Interest Income .................................................................   476,772.20   534,357.00  

(ii)  Dividend Income ..............................................................   921.29   766.26  

(iii)  Fees and Commission Income ...........................................   5,669.80   3,741.10  

(iv)  Other Operating Income ....................................................   2,875.00   2,275.00  
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  Year ended 31 
March 2018 

Year ended 31 
March 2019 

  (audited, consolidated) 

  (Rs. in millions) 

I.  Total Revenue from Operations (i to iv) .........................   486,238.29   541,139.36  

II. Other Income  ...................................................................   215.90   428.90  

III. Total Income (I+II)  .........................................................   486,454.19   541,568.26  

    

 Expenses   

(i)  Finance Costs  ..................................................................   302,888.30   346,209.60  

(ii)  Net Translation/ Transaction Exchange Loss ......................   2,324.70   10,414.20  

(iii)  Fees and Commission Expense ..........................................   331.60   444.70  

(iv)  Net Loss on Fair Value Changes ........................................   7,665.60   2,635.40  

(v)  Impairment on Financial Instruments .................................   46,932.30   (6,257.30) 

(vi)  Cost of Services Rendered .................................................   1,198.00   851.50  

(vii)  Cost of Material Consumed ...............................................   79.50   -    

(viii)  Changes in Inventories of Finished Goods and Work-in-
Progress ............................................................................  

 0.40   -    

(ix)  Employee Benefits Expense  .............................................   3,741.60   3,626.60  

(x)  Depreciation and Amortization  .........................................   146.80   154.90  

(xi)  Corporate Social Responsibility Expenses  .........................   1,710.50   2,063.20  

(xii)  Other Expenses  ................................................................   1,854.00   3,247.70  

IV.  Total Expenses (i to xii) ...................................................   368,873.30   363,390.50  

V.  Profit/(Loss) before Exceptional Items and Tax (III-IV)   117,580.89   178,177.76  

VI.  Exceptional Items .............................................................   -     -    

VII.  Share of Profit/(Loss) in Joint Venture and Associates .......   213.50   442.53  

VIII.  Profit/(Loss) before Tax (V-VI+VIII) .............................   117,794.39   178,620.29  

    

IX.  Tax Expense    

(i)  Current Tax ....................................................................    

 Current Year  ....................................................................   46,568.90   41,827.50  

 Earlier Years  ....................................................................   99.40   (127.50) 

(ii)  Deferred Tax.....................................................................   (16,840.80)  10,517.60  

 Total Tax Expense (i+ii) ..................................................   29,827.50   52,217.60  
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  Year ended 31 
March 2018 

Year ended 31 
March 2019 

  (audited, consolidated) 

  (Rs. in millions) 

X.  Profit/(Loss) for the year from Continuing Operations 
(VIII-IX) ...................................................................................  

 87,966.89   126,402.69  

XI.  Profit/(Loss) From Discontinued Operations (After Tax) .........   -     -    

XII.  Profit/(Loss) for the year (for continuing and discontinued 
operations) (X+XI) ..................................................................   87,966.89   126,402.69  

    

XIII.  Other Comprehensive Income  -     -    

(i)  Items that will not be reclassified to profit or loss  -     -    

(a)  Re-Measurement Gains/(Losses) on Defined Benefit Plans .....   (6.20)  (230.00) 

(b)  Changes in Fair Value FVOCI Equity Instruments ..................   (3,222.20)  (2,022.50) 

(c)  Share of Other Comprehensive Income/ (Loss) of Joint 
Venture Accounted for using Equity Method ...........................  

 (0.50)  (1.30) 

(ii)  Income Tax Relating to These Items  -     -    

(a)  Re-Measurement of Defined Benefit Plans ...............................   39.80   84.60  

(b)  Net Gain/(Loss) on Fair Value of Equity Instruments ..............   (1.00)  (6.80) 

(iii)  Items that will be reclassified to profit or loss  -     -    

(a)  Effective Portion of Gains and (Loss) on Hedging Instruments 
in Cash Flow Hedge ..................................................................  

 -     (770.80) 

(b)  Share of other Comprehensive Income in Joint Venture 
accounted using equity method .................................................  

 29.20   -    

(iv)  Income Tax relating to items that will be reclassified to 
Profit and Loss 

 -     269.30  

    

 Other Comprehensive Income (A+B)....................................   (3,160.90)  (2,677.50) 

XIV.  Total Comprehensive Income for the Year (XII+XIII) .......   84,805.99   123,725.19  

 Profit for the year attributable to:  .................................    

 Owners of the Company ................................................   66,886.90   99,208.60  

 Non-Controlling Interest  ...............................................   21,080.00   27,194.10  

   87,966.90   126,402.70  

 Other Comprehensive Income for the Year  ...................    

 Owners of the Company ................................................   (3,187.70)  (2,390.50) 

 Non-Controlling Interest  ...............................................   26.80   (287.00) 

   (3,160.90)  (2,677.50) 
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  Year ended 31 
March 2018 

Year ended 31 
March 2019 

  (audited, consolidated) 

  (Rs. in millions) 

 Total other Comprehensive Income for the Year  ..........    

 Owners of the Company ................................................   63,699.20   96,818.10  

 Non-Controlling Interest  ...............................................   21,106.80   26,907.10  

   84,806.00   123,725.20  

XV.  Earnings Per Equity Share  (Face Value ₹ 10/- each) 
(for continuing and discontinued operations) (not 
annualised):   

 Basic EPS  ........................................................................   25.34   37.58  

 Diluted EPS ......................................................................   25.34   37.58  

 

 Standalone Income Statement for Fiscal 2018 and 2019 
  Year ended 31 

March 2018 
Year ended 31 
March 2019 

  (audited, standalone) 

  (Rs. in millions) 

 Revenue from Operations   

(i)  Interest Income .................................................................   255,620.30   284,409.70  

(ii)  Dividend Income ..............................................................   1,462.30   1,670.30  

(iii)  Fees and Commission Income ...........................................   2,675.90   1,490.20  

(iv)  Net Gain on Fair Value Changes........................................   -     849.80  

I.  Total Revenue from Operations (i to iv) .........................   259,758.50   288,420.00  

II. Other Income  ...................................................................   44.00   92.90  

III. Total Income (I+II)  .........................................................   259,802.50   288,512.90  

    

 Expenses  -     -    

(i)  Finance Costs  ..................................................................   169,558.90   189,817.60  

(ii)  Net Translation/ Transaction Exchange Loss (+)/Gain(-) ....   2,131.00   5,202.30  

(iii)  Fees and Commission Expense ..........................................   85.80   100.90  

(iv)  Net Loss on Fair Value Changes ........................................   1,931.90   -    

(v)  Impairment on Financial Instruments .................................   23,910.10   (8,714.80) 

(vi)  Employee Benefits Expenses .............................................   1,766.40   1,735.70  
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  Year ended 31 
March 2018 

Year ended 31 
March 2019 

  (audited, standalone) 

  (Rs. in millions) 

(vii)  Depreciation and Amortisation ..........................................   64.10   61.40  

(viii)  Corporate Social Responsibility Expenses..........................   1,188.80   1,005.00  

(ix)  Other Expenses  ................................................................   714.40   1,146.90  

IV.  Total Expenses (i to xii) ...................................................   201,351.40   190,355.00  

V.  Profit/(Loss) before Exceptional Items and Tax (III-IV)   58,451.10   98,157.90  

VI.  Exceptional Items .............................................................   -     -    

VII.  Profit/(Loss) before Tax (V-VI+VIII) .............................   58,451.10   98,157.90  

    

VIII.  Tax Expense   -     -    

(i)  Current Tax ....................................................................   -     -    

 Current Year  ....................................................................   24,346.80   23,465.00  

 Earlier Years  ....................................................................   (10.70)  12.20  

(ii)  Deferred Tax.....................................................................   (9,752.70)  5,151.50  

 Total Tax Expense (i+ii) ..................................................   14,583.40   28,628.70  

IX.  Profit/(Loss) for the year from Continuing Operations (VIII-
IX) .............................................................................................  

 43,867.70   69,529.20  

X.  Profit/(Loss) From Discontinued Operations (After Tax) .........   -     -    

XI.  Profit/(Loss) for the year (for continuing and discontinued 
operations) (X+XI) ..................................................................  

 43,867.70   69,529.20  

    

XII.  Other Comprehensive Income  -     -    

(i)  Items that will not be reclassified to profit or loss  -     -    

(a)  Re-Measurement of Defined Benefit Plans ...............................   57.20   (36.30) 

(b)  Net Gain/(Loss) on Fair Value of Equity Instruments ..............   (3,312.40)  (1,548.80) 

(ii)  Income Tax Relating to These Items that will not be 
reclassified to Profit or Loss 

 -     -    

(a)  Re-Measurement of Defined Benefit Plans ...............................   17.80   16.90  

(iii)  Items that will be reclassified to Profit or Loss  -     -    

(a)  Effective Portion of Gains and (Loss) on Hedging Instruments in 
Cash Flow Hedge ......................................................................  

 -     (770.80) 

(iv)  Income Tax relating to items that will be reclassified to Profit 
and Loss 

 -     269.30  
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  Year ended 31 
March 2018 

Year ended 31 
March 2019 

  (audited, standalone) 

  (Rs. in millions) 

    

 Other Comprehensive Income (A+B)....................................   (3,237.40)  (2,069.70) 

XIII.  Total Comprehensive Income for the Year (XII+XIII) .......   40,630.30   67,459.50  

    

XIV.  Earnings Per Equity Share  (Face Value ₹ 10/- each) (for 
continuing and discontinued operations) (not annualised):   

 Basic EPS  ........................................................................   16.62   26.34  

 Diluted EPS ......................................................................   16.62   26.34  
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Selected Balance Sheet Information 

Consolidated Balance Sheet as at 1 April 2017, 31 March 2018 and 31 March 2019 

 Particulars 
As at 1 April 

 2017 
As at 31 March 

2018 
As at 31 March 

2019 

  (audited, consolidated) 

  (Rs. in millions) 

 ASSETS    

1. Financial Assets    

 Cash and Cash Equivalents .....................................   45,449.90 8,250.40 7,250.30 

 Bank Balance other than included in Cash and 
Cash Equivalents ...................................................   

36,840.50 20,242.70 156,064.10 

 Derivative Financial Instruments ............................   9,279.40 9,194.70 23,705.60 

 Trade Receivables ..................................................   1,357.11 1,457.71 1,721.31 

 Loans ....................................................................   4,290,232.70 4,948,896.30 5,736,612.80 

 Investments ...........................................................   69,031.90 54,925.10 46,037.70 

 Other Financial Assets ...........................................   54,666.30 96,625.70 237,614.70 

 Total Financial Assets ..........................................   4,506,857.81 5,139,592.61 6,209,006.51 

2. Non-Financial Assets    

 Inventories .............................................................   0.40 - - 

 Current tax assets (net) ...........................................   3,974.30 5,423.10 9,259.00 

 Deferred tax assets (net) .........................................   57,078.20 73,935.50 63,697.40 

 Investment Property ...............................................   0.10 0.10 0.10 

 Property, Plant & Equipment ..................................   1,515.70 1,552.40 1,864.50 

 Capital Work-in-Progress .......................................   614.10 1,272.30 1,969.40 

 Intangible Assets Under Development ....................   14.60 14.60 15.90 

 Other Intangible Assets ..........................................   13.80 61.90 91.80 

 Other non-financial assets ......................................   10,871.40 3,385.50 3,935.00 

 Total Non-Financial Assets ..................................   74,082.60 85,645.40 80,833.10 

 Assets Classified as Held for Sale .........................   30.80 76.80 95.60 

 Total Assets (1+2) .................................................   4,580,971.21 5,225,314.81 6,289,935.21 

     

 LIABILITIES AND EQUITY    

 LIABILITIES    

1. Financial Liabilities    

 Derivative Financial Instruments ............................   4,228.70 5,584.30 6,649.90 
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 Particulars 
As at 1 April 

 2017 
As at 31 March 

2018 
As at 31 March 

2019 

  (audited, consolidated) 

  (Rs. in millions) 

 Trade Payables    

 (i) total outstanding dues of MSMEs .......................   3.00 18.30 26.50 

 (ii) total outstanding dues of creditors other than 
MSMEs .................................................................   

458.90 648.70 722.60 

 Debt Securities.......................................................   3,430,953.00 3,858,796.50 3,983,520.00 

 Borrowings (other than Debt Securities) .................   332,919.30 487,115.90 1,270,070.70 

 Subordinated Liabilities .........................................   65,598.50 65,601.20 141,284.60 

 Other Financial Liabilities ......................................   220,460.00 246,074.10 245,742.80 

 Total Financial Liabilities (1) ...............................   4,054,621.40 4,663,839.00 5,648,017.10 

     

2. Non-Financial Liabilities    

(a) Current Tax Liabilities (Net) ..................................   1,309.80 1,304.80 1,307.00 

(b) Provisions ..............................................................   2,797.70 5,172.80 3,668.10 

(c) Other Non-Financial Liabilities ..............................   2,087.30 2,300.70 2,099.50 

 Total Non-Financial Liabilities (2) .......................   6,194.80 8,778.30 7,074.60 

     
3. Liabilities Directly Associated with Assets 

Classified as Held for Sale ....................................   
- - 0.80 

     
 Total Liabilities (1+2) ...........................................   4,060,816.20 4,672,617.30 5,655,092.50 
     
4. EQUITY    
(a) Equity Share Capital ..............................................   26,400.81 26,400.81 26,400.81 

(b) Other Equity ..........................................................   347,824.90 371,944.50 444,811.70 

 Equity Attributable to owners of the Company ...   374,225.71 398,345.31 471,212.51 

(c) Non-controlling interest .........................................   145,929.30 154,352.20 163,630.20 

 Total Equity (4) ....................................................   520,155.01 552,697.51 634,842.71 

     

 Total Liabilities and Equity(1+2+3+4) .................   4,580,971.21 5,225,314.81 6,289,935.21 
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Standalone Balance Sheet as at 1 April 2017, 31 March 2018 and 31 March 2019 

 

 Particulars 
As at 1 April 

 2017 
As at 31 March 

2018 
As at 31 March 

2019 

  (audited, standalone) 

  (Rs. in millions) 

 ASSETS    

1. Financial Assets    

(a) Cash and Cash Equivalents .....................................   428.70 5,377.10 3,084.80 

(b) Bank Balance other than included in Cash and 
Cash Equivalents ...................................................   

35,302.90 154.90 138,465.30 

(c) Derivative Financial Instruments ............................   2,998.70 2,290.90 5,679.80 

(d) Loans ....................................................................   2,350,887.50 2,660,113.80 3,032,103.60 

(e) Investments ...........................................................   38,703.80 25,200.40 165,862.00 

(f) Other Financial Assets ...........................................   52,494.31 52,769.11 53,764.01 

 Total Financial Assets (1) .....................................   2,480,815.91 2,745,906.21 3,398,959.51 

2. Non-Financial Assets    

(a) Current tax assets (net) ...........................................   3,462.40 5,081.20 6,285.90 

(b) Deferred tax assets (net) .........................................   35,702.20 45,472.60 40,607.30 

(c) Property, Plant & Equipment ..................................   240.10 260.80 277.40 

(d) Intangible Assets ....................................................   6.90 8.90 5.90 

(e) Other non-financial assets ......................................   10,105.30 2,354.80 2,420.90 

 Total Non-Financial Assets (2) .............................   49,516.90 53,178.30 49,597.40 

 Total Assets (1+2) .................................................   2,530,332.81 2,799,084.51 3,448,556.91 

     

 LIABILITIES AND EQUITY    

 LIABILITIES    

1. Financial Liabilities    

 Derivative Financial Instruments ............................   684.10 2,406.80 5,055.90 

 Debt Securities.......................................................   1,944,443.40 2,068,117.90 2,055,844.90 

 Borrowings (other than Debt Securities) .................   115,917.60 260,801.70 803,445.30 

 Subordinated Liabilities .........................................   38,926.40 38,927.60 93,097.00 

 Other Financial Liabilities ......................................   72,585.20 53,931.90 53,278.40 

 Total Financial Liabilities (1) ...............................   2,172,556.70 2,424,185.90 3,010,721.50 
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 Particulars 
As at 1 April 

 2017 
As at 31 March 

2018 
As at 31 March 

2019 

  (audited, standalone) 

  (Rs. in millions) 

2. Non-Financial Liabilities    

(a) Current Tax Liabilities (Net) ..................................   1,304.30 1,299.70 1,307.00 

(b) Provisions ..............................................................   636.60 2,911.70 2,640.00 

(c) Other Non-Financial Liabilities ..............................   1,584.40 1,125.70 1,008.50 

 Total Non-Financial Liabilities (2) .......................   3,525.30 5,337.10 4,955.50 

     
 Total Liabilities (1+2) ...........................................   2,176,082.00 2,429,523.00 3,015,677.00 
     
3. EQUITY    
(a) Equity Share Capital ..............................................   26,400.81 26,400.81 26,400.81 

(b) Other Equity ..........................................................   327,850.00 343,160.70 406,479.10 

 Total Equity (3) ....................................................   354,250.81 369,561.51 432,879.91 

     

 Total Liabilities and Equity(1+2+3) .....................   2,530,332.81 2,799,084.51 3,448,556.91 
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Selected Cash Flow Information 
 
Consolidated Cash Flow Statement for Fiscal 2018 and 2019 
 
  Year ended 31 March 

2018 
Year ended 31 March 

2019 

  (audited, consolidated) 

  (Rs. in millions) 

I. Cash Flow from Operating Activities   

 Profit before Tax. ..............................................................  117,794.39 178,620.29 

 Add/(Less): Adjustments for   

 Loss on Derecognition of Property, Plant and Equipment 
(net) ...................................................................................  

9.80 12.30 

 Depreciation & Amortisation...............................................  146.80 154.90 

 Amortization of discount on Zero Coupon Bonds and 
Financial Charges on Commercial Papers ............................  

1,587.24 3,630.44 

 Unrealised Foreign Exchange Translation Loss / (Gain)  ......  1,453.60 10,775.80 

 Net Change in Fair Value ....................................................  7,799.50 2,665.40 

 Effective Interest Rate on Loans ..........................................  (218.83) -91.38 

 Impairment on Financial Instruments ...................................  46,932.40 (6,257.30) 

 Accrued Interest on investment ...........................................  (4,937.80) (5,055.90) 

 Interest Subsidy Fund..........................................................   93.20 34.60 

 Provision for interest under Income Tax Act, 1961 ...............  56.80 95.60 

 Excess Liabilities written back ............................................  (37.00) (16.80) 

 Provision for Retirement Benefits etc. .................................  723.90 560.90 

 Dividend Income ................................................................  (921.29) (766.26) 

 Effective Interest Rate on Borrowings / Debt Securities / 
Subordinated Liabilities ......................................................  

12.80 (7,886.30) 

 Interest on Income Tax Refund............................................  (47.80) (82.90) 

 Share of Profit/Loss of Joint Venture accounted for using 
equity method .....................................................................  

(213.50) (442.53) 

 Operating profit before Working Capital Changes ..........  170,234.21 175,950.86 

    

 Increase / Decrease:   

 Loans (Net) ........................................................................  (706,276.61) (780,821.20) 

 Other Assets (Financial and Non-Financial) .........................  (21,608.48) (276,538.58) 

 Derivative ...........................................................................  (6,359.20) (16,110.70) 
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  Year ended 31 March 
2018 

Year ended 31 March 
2019 

  (audited, consolidated) 

  (Rs. in millions) 

 Liabilities and provisions ....................................................  41,015.80 140,440.80 

    

 Cash flow before Exceptional Items..................................  (522,994.28) (757,078.82) 

 Exceptional Items ...............................................................  - - 

 Cash Flow from Operations Before Tax ...........................  (522,994.28) (757,078.82) 

    

 Income Tax paid .................................................................  (48,525.33) (46,268.90) 

 Income Tax Refund ............................................................  43.95 813.40 

    

 Net Cash Flow from Operating Activities .........................  (571,475.66) (802,534.32) 

    

II.  Cash Flow From Investing Activities: ...............................    

 Proceeds from disposal of Property, Plant and Equipment ....  4.40 2.80 

 Purchase of Property, Plant and Equipment (including 
CWIP and capital advance)  ................................................  (897.70) (994.60) 

 Investments in Subsidiaries .................................................  0.00 (145,000.00) 

 Interest on investment .........................................................  5,096.50 4,111.46 

 Dividend on investment ......................................................  921.29 766.26 

 Increase / Decrease in Other Investments .............................  8,966.80 6,483.90 

 Net Cash Used in Investing Activities ...............................  14,091.29 (134,630.19) 

    

III.  Cash Flow From Financing Activities: .............................    

 Issue of Bonds (including premium) (Net of Redemptions) ..  236,048.62 (47,370.15) 

 Raising of Long Term Loans (Net of Repayments)  ..............  81,750.00 600,285.50 

 Raising of Foreign Currency Loans (Net of Repayments)  ....  179,426.80 133,531.80 

 Raising of Subordinated Liabilities (Net of Redemptions)  ...  0.00 75,627.00 

 Raising of Commercial paper (Net of Repayments)  .............  100,448.44 71,130.41 

 Raising of Working Capital Demand Loan / OD / CC / Line 
of Credit (Net of Repayments)  ............................................  

(24,007.90) 133,571.70 

 Unclaimed Bonds (Net)  ......................................................  34.10 (27.80) 

 Unclaimed Dividend (Net)  .................................................  12.00 5.30 
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  Year ended 31 March 
2018 

Year ended 31 March 
2019 

  (audited, consolidated) 

  (Rs. in millions) 

 Payment of Interim Dividend*.............................................  (44,641.49) (25,114.96) 

 Payment of Corporate Dividend Tax ....................................  (8,885.70) (5,474.40) 

 Net Cash in-flow from Financing Activities ......................  520,184.87 936,164.40 

    

 Net Increase / Decrease in Cash and Cash Equivalents ....  (37,199.50) (1,000.10) 

 Add : Cash and Cash Equivalents at beginning of the 
financial year ......................................................................  45,449.90 8,250.40 

 Cash and Cash Equivalents at the end of the financial 
year ...................................................................................  8,250.40 7,250.30 

    

 Details of Cash and Cash Equivalents at the end of the 
year:   

 (i) Balances with Banks (of the nature of cash and cash 
equivalents)  .......................................................................    

 In current accounts ........................................................  2,113.10 3,694.10 

 In demand deposit accounts ...........................................  6,137.20 3,556.10 

 (ii) Cheques, Drafts on hand including postage and Imprest ..  0.10 0.10 

 Total Cash and Cash Equivalents at the end of the year ..  8,250.40 7,250.30 
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Standalone Cash Flow Statement for Fiscal 2018 and 2019 

 
  Year ended 31 March 

2018 
Year ended 31 March 

2019 

  (audited, standalone) 

  (Rs. in millions) 

I. Cash Flow from Operating Activities   

 Profit before Tax. ..............................................................   58,451.10   98,157.90  

 Add/(Less): Adjustments for   

 Loss on Derecognition of Property, Plant and Equipment 
(net) ...................................................................................  

 4.20   3.20  

 Depreciation & Amortisation...............................................   64.10   61.40  

 Amortization of discount on Zero Coupon Bonds and 
Financial Charges on Commercial Papers ............................  

(664.16)  (1,368.26)  

 Unrealised Foreign Exchange Translation Loss / (Gain)  ......   1,989.70   5,190.70  

 Net Change in Fair Value ....................................................   1,931.90  (849.80)  

 Effective Interest Rate on Loans ..........................................   158.17  (104.68)  

 Impairment on Financial Instruments ...................................   23,910.10  (8,714.80)  

 Accrued Interest on investment ...........................................  (2,535.00)  (2,886.00)  

 Interest Subsidy Fund..........................................................    93.20   34.60  

 Provision for interest under Income Tax Act, 1961 ...............   -     58.60  

 Excess Liabilities written back ............................................  -8.40   -    

 Provision for Retirement Benefits etc. .................................   723.90   560.90  

 Dividend Income ................................................................  (1,462.30)  (1,670.30)  

 Effective Interest Rate on Borrowings / Debt Securities / 
Subordinated Liabilities ......................................................  

(828.80)  (3.50)  

 Interest on Income Tax Refund............................................  (47.80)  (82.90)  

 Operating profit before Working Capital Changes ..........   81,779.91  88,387.06  

    

 Increase / Decrease:   

 Loans (Net) ........................................................................  (331,530.21)  (363,217.60)  

 Other Assets (Financial and Non-Financial) .........................   34,253.52  (138,971.38)  

 Derivative ...........................................................................   498.60   110.00  

 Liabilities and provisions ....................................................  (5,774.50)  (6,686.90)  

    

 Cash flow before Exceptional Items..................................  (220,772.68)  (420,378.82)  
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  Year ended 31 March 
2018 

Year ended 31 March 
2019 

  (audited, standalone) 

  (Rs. in millions) 

 Exceptional Items ...............................................................   -     -    

 Cash Flow from Operations Before Tax ...........................  (220,772.68)  (420,378.82)  

    

 Income Tax paid .................................................................  (26,329.53)  (25,447.60)  

 Income Tax Refund ............................................................   18.25   813.40  

    

 Net Cash Flow from Operating Activities .........................  (247,083.96)  (445,013.02)  

    

II.  Cash Flow From Investing Activities: ...............................    

 Proceeds from disposal of Property, Plant and Equipment ....   2.20   1.10  

 Purchase of Property, Plant and Equipment ..........................  (93.20)  (79.30)  

 Investments in Subsidiaries .................................................   -    (145,000.00)  

 Interest on investment .........................................................   2,715.60   2,432.46  

 Dividend on investment ......................................................   1,462.30   1,670.30  

 Increase / Decrease in Other Investments .............................   10,191.00   2,779.70  

 Net Cash Used in Investing Activities ...............................   14,277.90  (138,195.74)  

    

III.  Cash Flow From Financing Activities: .............................    

 Issue of Bonds (including premium) (Net of Redemptions) ..   40,463.12  (89,577.35)  

 Raising of Long Term Loans (Net of Repayments)  ..............   85,250.00   356,785.50  

 Raising of Foreign Currency Loans (Net of Repayments)  ....   95,472.00   96,344.00  

 Raising of Subordinated Liabilities (Net of Redemptions)  ...  -   54,115.00  

 Raising of Commercial paper (Net of Repayments)  .............   70,300.04   29,700.01  

 Raising of Working Capital Demand Loan / OD / CC / Line 
of Credit (Net of Repayments)  ............................................  

(24,007.90)   133,571.80  

 Unclaimed Bonds (Net)  ......................................................   34.10  (27.80)  

 Unclaimed Dividend (Net)  .................................................   12.00   5.30  

 Payment of Interim Dividend*.............................................  (25,053.00)   -    

 Payment of Corporate Dividend Tax ....................................  (4,715.90)   -    

 Net Cash in-flow from Financing Activities ......................   237,754.46   580,916.46  
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  Year ended 31 March 
2018 

Year ended 31 March 
2019 

  (audited, standalone) 

  (Rs. in millions) 

 Net Increase / Decrease in Cash and Cash Equivalents ....   4,948.40  (2,292.30)  

 Add : Cash and Cash Equivalents at beginning of the 
financial year ......................................................................  

 428.70   5,377.10  

 Cash and Cash Equivalents at the end of the financial 
year ...................................................................................  

 5,377.10   3,084.80  

    

 Details of Cash and Cash Equivalents at the end of the 
year:   

 (i) Balances with Banks (of the nature of cash and cash 
equivalents)  .......................................................................    

 In current accounts ........................................................   47.60   84.80  

 In demand deposit accounts ...........................................   5,329.50   3,000.00  

 (ii) Cheques, Drafts on hand including postage and Imprest ..   -     -    

 Total Cash and Cash Equivalents at the end of the year ..   5,377.10   3,084.80  

Certain financial and operational parameters 

The Issuer has a track record of consistent financial performance and growth: 

• The Issuer’s gross NPA ratio as of 31 March 2019 was 9.39% on a standalone basis and 
8.37% on a consolidated basis(1). The Issuer’s net NPA ratio as of 31 March 2019 was 4.55% 
on a standalone basis and 4.19% on a consolidated basis (2).  

 ____________  
Note: 
(1) Gross NPA ratio is a percentage of gross NPA to gross loan assets.  
(2) Net NPA ratio is a percentage of net NPA to gross loan assets. 

• As of 31 March 2019, the Issuer’s CRAR was 16.78% on a consolidated basis (of which 
12.40% was attributable to Tier 1 Capital and 4.38% was attributable to Tier 2 Capital).  The 
table below sets forth the Issuer’s capital adequacy ratios on a standalone basis as at 31 March 
2018 and 2019: 

 

Particulars 

As of 31 March 
2018 2019 

(Standalone) 
 (%) 
CRAR ......................................  17.12 17.09 
CRAR – Tier 1 Capital .............  14.04 11.73 
CRAR – Tier 2 Capital .............  3.08 5.36 
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• The Issuer’s interest income, interest expense, net interest income, net profit after tax and net 
worth for Fiscal 2018 and 2019 are as follows: 

 
 
 

Fiscal Fiscal 
2018 2019 2018 2019 

 (Consolidated) (Standalone) 
 (₹ million) 
Interest income ....................  476,772.17 534,357.06 255,620.24 284,409.72 
Interest expense  ..................  302,888.30 346,209.67 169,558.90 189,817.67 
Net interest income  .............  173,883.87 188,147.39 86,061.34 94,592.05 
Net profit after tax ................  87,966.89 126,402.69 43,867.70 69,529.20 
Net worth .............................  552,697.51 634,842.71 369,561.51 432,879.91 

 
 

• Certain key ratios of the Issuer on  a standalone basis for Fiscal 2018 and 2019 are as follows:  
 
 

 Fiscal Fiscal 
 2018 2019 
 (Standalone) 
 (%) 
Yield on earning assets (1)  ....    10.64 10.62 
Cost of funds(2) .....................  8.21 7.95 
Net interest margin (“NIM”) on earning assets(3)  3.47 3.37 
Interest spread on earning assets(4)  2.43 2.67 
Return on average net worth .  12.12 17.33 
Return on average assets ......  1.65 2.23 

 __________________  
Notes:   
(1) Yield represents the ratio of interest income to average interest-earning assets. 
(2) Cost of funds represents the ratio of interest expense and other charges (including resource mobilization expenses) to average 

interest-bearing liabilities. 
(3) Net interest margin is the ratio of net interest income to average interest-earning assets. 
(4) Spread is the difference between yield and cost of funds. 

• The Issuer’s total loan assets increased from ₹2,789,147.49 million as of 31 March 2018 to 
₹3,146,669.16 million as of 31 March 2019, on a standalone basis. The following table sets 
forth certain information relating to the Issuer’s total loan assets as of the dates indicated on a 
standalone basis, presented according to the type of project:  

 
 As of 31 March 

Particulars 2018 2019 

 ₹ million % of total ₹ million % of 
total 

Generation     
- Thermal ...................... 1,662,937.52 59.62 1,734,285.98 55.12 
- Hydro ......................... 143,931.43 5.16 124,618.10 3.96 
- Wind .......................... 58,220.16 2.09 69,608.67 2.21 
- Solar ........................... 55,236.63 1.98 74,840.40 2.38 
Corporate term loan ...... 77,083.33 2.76 74,818.97 2.38 
Renovation and 
modernization (generation)
 .....................................   

  

- Thermal generation ..... 44,954.61 1.61 44,624.41 1.42 
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 As of 31 March 
Particulars 2018 2019 

 ₹ million % of total ₹ million % of 
total 

- Hydro generation ........ 4,482.35 0.16 4,205.39 0.13 
Transmission (including 
R&M) ........................... 196,462.97 7.04 

236,014.97 7.50 

Distribution (including 
shunt capacitor and 
metering) ...................... 299,972.67 10.75 

476,734.21 15.15 

Short-term loans ........... 113,009.62 4.05 125,822.70 4.00 
Transitional finance ...... 88,610.40 3.18 79,728.36 2.53 
     
Others(1) ........................ 44,245.79 1.59 101,367.00 3.22 
Total ............................ 2,789,147.49 100.0 3,146,669.16 100.0 

 ____________  
Note: 
(1) Others includes loans in relation to computerization, buyers’ line of credit, equipment manufacturing, loans against receivables, 

and loans for renewable energy business, including renewable energy produced from biomass, waste to energy (other than 
biomass) and bagasse, among others. 

• The following table sets forth certain information relating to the Issuer’s total loan assets as of 
the dates indicated on a standalone basis, presented according to sector:  

 
 As of 31 March 

Particulars 2018 2019 

 ₹ million 
% of 
total ₹ million 

% of 
total 

A. Public sector comprising:     
(i) State sector ............... 1,820,694.51 65.28 2,143,692.10  68.12 
(ii) Central sector .......... 212,598.85 7.62 201,335.10  6.40 
(iii) Joint sector ............. 247,848.08 8.89 265,522.71  8.44 
     
B. Private sector ............ 508,006.05 18.21 536,119.25 17.04 
     
Total ............................ 2,789,147.49 100.0 3,146,669.16 100.0 

• The following table sets forth certain information relating to loans disbursed by the Issuer in 
the periods indicated on a standalone basis, presented according to project type:  

 
 Fiscal 

 2018 2019 
Scheme ₹ million % of Total ₹ million % of Total 

Thermal generation ....  218,524.61 33.93 160,585.23 23.73 
Hydel generation large 
(>25MW) .....................  13,767.09 2.14 1,336.93 0.20 
Transmission ................  32,432.12 5.03 42,127.09 6.22 
R&M thermal ...............  5,881.82 0.91 1,421.25 0.21 
R&M hydel ..................  644.41 0.10 101.74 0.02 
Urban distribution .........  49,976.58 7.76 109,846.22 16.23 
Computerization ...........  0.00 0.00 140.94 0.02 
Re: wind power ............  44,433.29 6.90 14,667.11 2.17 
Re: solar power.............  42,594.83 6.61 21,638.45 3.20 
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 Fiscal 
 2018 2019 

Scheme ₹ million % of Total ₹ million % of Total 
R&M transmission........  204.63 0.03 92.49 0.01 
Studies .........................  9.93 0.00 5.00 0.00 
Short-term loan...........  111,432.29 17.30 124,006.99 18.32 
Buyer line of credit .......  1,665.59 0.26 2,636.35 0.39 
Associated Infrastructure
 .....................................  

0.00 0.00 480.00 0.07 

Corporate term loan ......  0.00 0.00 7,452.90 1.10 
Counter part ‘b’ Rapdrp 
(PFC) ...........................  

6,413.84 1.00 1,429.16 0.21 

Corporate loan ..............  2,000.00 0.31 0.00 0.00 
Fuel sources development
 .....................................  

105.54 0.02 0.00 0.00 

Re: Hydel small (<=25MW)
 .....................................  

182.90 0.03 1,464.84 0.22 

Re: Waste to energy (other 
than biomass) ...............  

2,900.00 0.45 1,226.67 0.18 

IPDS counterpart PFC loan
 .....................................  

821.90 0.13 16,507.09 2.44 

Medium term loan - 
generation .....................  

38,632.00 6.00 31,768.00 4.69 

Medium term loan -
transmission .................  

11,724.00 1.82 10,000.00 1.48 

Medium term loan - 
distribution ...................  

58,500.00 9.08 124,000.00 18.32 

Others...........................  1,290.95 0.20 3,841.50 0.57 
Total ............................  644,138.32 100.00 676,775.94 100.00 

• The following table sets forth certain information relating to disbursements made by the 
Issuer in the periods indicated on a standalone basis, presented according to sector:  

 
 Fiscal 

Particulars 2018 2019 
 ₹ million % of total ₹ million % of total 

A. Public sector comprising:     
(i) State sector ..............  423,479.30 65.74 587,336.33  86.78 
(ii) Central public sector  9,050.16 1.41 8,194.83  1.21 
(iii) Joint sector ............  68,262.27 10.60 36,083.07  5.33 
     
B. Private sector ...........  143,346.58 22.25 45,161.71 6.67 
Total............................  644,138.32 100.0 676,775.94 100.0 

• The following table sets forth certain information relating to the Restructured Accelerated 
Power Development and Reforms Program (“R-APDRP”) (now subsumed under the 
Integrated Power Development Scheme (“IPDS”)) and IPDS schemes in which the Issuer acts 
as the nodal agency:  
 
 

 ₹ million ₹ million 
Scheme Sanctioned by MoP Fund Released by MoP(1) 
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Fiscal 2019 Cumulative Fiscal 2019 Cumulative 
     
IPDS ............   33,870.0  320,587.44  27,539.19  80,179.05  
R-APDRP.....   - 353,277.60  9,258.84  124,879.99 

 ____________  
Note: 
(1) Including funds released by the MoP for other than projects. 

• The following table sets forth certain information relating to our standalone Rupee 
denominated and foreign currency denominated borrowings as of the dates indicated:  

 
 As of 31 March 
 2018 2019 
 ₹ million % of total ₹ million % of total 
Rupee ..............  2,112,782.70 92.04 2,596,009.40 90.01 
Foreign 
currency(1)(2) .....  182,600.80 7.96 288,268.60 9.99 
Total................  2,295,383.50 100.0 2,884,278.00 100.0 

 ____________  
Notes: 
(1) The Rupee equivalents of foreign currency borrowings are based on foreign exchange rates prevailing at the end of the relevant 

fiscal period.  
(2) As of 31 March 2019, the Issuer had outstanding foreign currency borrowings of U.S.$3,612.0 million, JPY60,078.8 million and 

€12.7 million (aggregate equivalent to U.S.$4,168.5 million, or 9.99% of the Issuer’s total borrowings as of such date). As of 31 
March 2019, U.S.$2,400.0 million and JPY9,670.3 million have been hedged for exchange rate risk and interest rate risks, 
respectively. Foreign currency liabilities not hedged by a derivative instrument or otherwise as of 31 March 2019 were 
U.S.$1,211.97 million, €12.66 million and JPY50,408.45 million. 

• The following table sets forth certain information relating to our standalone Rupee 
borrowings as of the dates indicated:  

 As of 31 March, 
Particulars 2018 2019 
 (₹ million) 
Tax free bonds ..........................................    122,751.10 122,751.10 
Infrastructure bonds ..................................    2,843.20 2,786.30 
Taxable bonds ...........................................    1,835,839.50 1,852,850.50 
Capital gains tax exemption Bonds ............    2,921.50 7,841.00 
Term loans from banks and financial 
institutions(1)  ............................................   331,028.20 898,049.10 
Total.........................................................   2,295,383.50 2,884,278.00 

 ____________  
Note: 
 (1) This includes short-term borrowings by way of loans against fixed deposits, commercial paper, working capital demand 

loans / overdrafts / cash credits and line of credit from other banks. 

• The following table sets forth certain information relating to our standalone foreign currency 
borrowings by source, as of the dates indicated:  

 
 As of 31 March 
 2018 2019 
 (₹ million) 
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 As of 31 March 
 2018 2019 
 (₹ million) 
KFW (Kreditans Fur Wiederaufbau) ......  530.43 480.61 
ADB (Asian Development Bank) ...........  873.62 827.96 
Credit National France ...........................  610.79 502.38 
Syndicated loan 16.................................  16,293.75 17,288.75 
Syndicated loan 17.................................  29,328.75 31,119.75 
Syndicated loan 18.................................  26,858.00 27,256.47 
Syndicated loan 21.................................  19,552.50 20,746.50 
Syndicated loan 22.................................  16,293.75 17,288.75 
Syndicated loan 23.................................  16,293.75 17,288.75 
Syndicated loan 26.................................  - 17,288.75 
Syndicated loan 27.................................  - 10,243.18 
FCNR (B) loans .....................................  29,895.45 44,950.75 
3.75% bonds 2027 .................................  26,070.00 27,662.00 
5.25% bonds 2028 .................................  - 20,746.50 
6.15% bonds 2028 .................................  - 34,577.50 
Total ......................................................  182,600.80 288,268.60 

• As of 31 March 2019, the shareholding of the GoI is 59.05% of the paid-up equity capital of 
the Issuer. The following table sets out the list of the Issuer’s shareholders along with their 
respective shareholding as of 31 March 2019: 
 
No. Name of shareholder 

 
Shareholding (percentage of total 
shareholding) 

1. Government of India 59.05% 
2. FIIs & FPIs 16.63% 
3. Mutual Funds 11.79% 
4. Indian FIs & banks 6.95% 
5. Resident Individuals 4.01% 
6. Bodies Corporate 0.80% 
7. Employees 0.05% 
8. Others 0.72% 

 
New subsidiary following REC Acquisition: REC Limited 
 
Overview 

On 28 March 2019, the REC Acquisition was completed with the Issuer acquiring the entire GoI 
holding of 52.63% in REC Limited.  

REC Limited is a public financial institution engaged in financing in relation to the power sector 
throughout India. Its clients primarily include Indian public sector power utilities both at the central 
and state levels and private sector power utilities. The primary financial product of REC Limited is 
project-based long-term loans and it funds its business with market borrowings of various maturities, 
including bonds and term loans. The equity shares of REC Limited are listed on the National Stock 
Exchange of India Limited and the BSE Limited.  

REC Limited commenced its operations in 1969 for the purpose of developing the power 
infrastructure in rural areas. It contributed to the development of rural India and India’s agriculture 
through the funding of transmission and distribution projects in rural areas. Its mandate has evolved in 
accordance with the development priorities of the Government and, since Fiscal 2003, the 
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Government has permitted it to finance all segments of the power sector, including generation, 
transmission and distribution, throughout the country. It is one of only 16 Indian public sector 
undertakings to have been granted the “Navratna” status by the Department of Public Enterprise. 

REC Limited’s principal products are long-term loans (generally sanctioned with respect to a specific 
power-related project at project inception) and short-term loans (to meet immediate working capital 
requirements of borrowers, including the purchase of fuel for power plants, the conduct of system and 
network maintenance). Other products offered by REC Limited include, but are not limited to, debt 
refinancing, bridge loans, short-term loans to equipment manufacturers, equipment leasing and 
medium-term loans. All financial products of REC Limited are denominated in Indian Rupees. 

Participation in Key Government programmes 

The Government has initiated a number of programmes aimed at accelerating the growth and 
development of the power sector. REC Limited plays a key role in implementing the following major 
programmes: 

• Saubhagya - Pradhan Mantri Sahaj Bijli Har Ghar Yojana 

The Prime Minister of India launched the Saubhagya scheme on 25 September 2017 to achieve 
universal household electrification in India through electrification of all households in both rural and 
urban areas. REC Limited has been designated by the Ministry of Power as the nodal agency for 
operationalization of the Saubhagya scheme. 

• Deendayal Upadhyaya Gram Jyoti Yojana “DDUGJY” 

DDUGJY is the flagship scheme of the Government covering all aspects of rural power distribution. 
Under the scheme 60% of the project cost (85% for special states) is provided as grant by the 
Government and an additional grant of up to 15% (5% for special states) is provided by the 
Government on the achievement of prescribed milestones. All erstwhile rural electrification schemes 
have been subsumed in DDUGJY. REC Limited is the nodal agency for the operationalization of 
DDUGJY. 

• Integrated Power Development Scheme 

Sanction of the President of India was conveyed for the launch and implementation of an “Integrated 
Power Development Scheme” (“IPDS”) with the following components: 

(a) strengthening of sub-transmission and distribution networks in the urban areas; 

(b) metering of distribution transformers, feeders and consumers in the urban areas; and 

(c) IT enablement of the distribution sector and strengthening of the distribution network, 
according to the Cabinet Committee on Economic Affairs of India approval dated 21 June 
2013, for the completion of the targets laid down under the Restructured Accelerated Power 
Development and Reforms Program (“R-APDRP”) for the 12th Plan and 13th Plan by 
carrying forward the approved outlay for R-APDRP to IPDS. 
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SUPPLEMENTARY RISK FACTORS 

The Issuer may face challenges as a result of, or difficulties in realising the benefits of, the REC 
Acquisition, any future merger of the Issuer with REC Limited’s business and/or successfully 
integrating the acquired or (in the event of a merger) merged business. 

On 28 March 2019, the Issuer completed its acquisition of the entire GoI holding of 52.63% in REC 
Limited pursuant to the decision of the Cabinet Committee on Economic Affairs of India in 
consideration of Rs. 145,000 million (the REC Acquisition). In addition, while there is a possibility 
that the Issuer may merge with REC Limited, there can be no assurance that such merger will take 
place in the near future or at all. 

While the REC Acquisition was intended to achieve integration across the power chain, obtain better 
synergies, create economies of scale and enhance capability to support energy access and energy 
efficiency in India, the Issuer will continue to face a range of operational, financial and other related 
risks inherent in such acquisitions (and any future merger). The integration process may be complex, 
costly and time-consuming. The potential difficulties of integrating the operations of REC Limited 
and realising the Issuer’s expectations for the REC Acquisition (and any future merger with REC 
Limited), including the benefits that may be realised, include, among other things: 
 

• failure to implement the business plan for the combined business; 

• delays or difficulties in completing the integration of REC Limited’s business and/or its 
assets, leveraging synergies and/or rationalising operations; 

• higher than expected costs, lower than expected cost savings, exposure limit ceilings and/or a 
need to allocate resources to manage unexpected operating difficulties; 

• unanticipated issues in integrating logistics, information, communications and/or other 
systems; 

• unanticipated changes in the combined business due to potential divestitures or other 
requirements imposed by antitrust regulators; 

• failure to maintain the continuity and/or assimilation of operations or employees; 

• retaining key customers, borrowers and/or employees; 

• retaining and obtaining required regulatory approvals, licenses and permits; 

• diversion of the attention and resources of management; 

• assumption of liabilities not identified in due diligence, including any on-going litigation, 
claims or disputes; and 

• other unanticipated issues, expenses and/or liabilities. 

There is an allegation by an investor that the Issuer did not disclose the potential REC Acquisition in 
the context of the Issuer’s USD-denominated bond issuance in December 2018 notwithstanding the 
fact that the Issuer had no knowledge of the REC Acquisition at the time of the said issuance. The 
Issuer does not believe the allegation has any merit and has communicated the same to the investor. 
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To date, there has been no further response from that investor or any other investor of the Issuer’s 
USD-denominated bonds issued in December 2018. There can be no assurance that any of the 
foregoing factors relating to the REC Acquisition (and any future merger with REC Limited) or any 
potential difficulties as a result of the REC Acquisition will not have a material adverse impact on the 
Issuer’s business, financial condition, results of operations, performance and prospects. For example, 
to ensure the smooth integration of the Issuer’s and REC Limited’s respective businesses and to create 
synergies, a certain degree of optimization and integration will be required including in respect of 
customer/borrower management, financial accounting and human resources management across both 
businesses. However, it is uncertain whether such integration can be successfully implemented. If the 
relevant risks of such integration are not properly managed or the expected benefits of the REC 
Acquisition (and any future merger with REC Limited) fail to materialise, this may result in a 
deterioration of asset quality or loss of key employees or members of the senior management team, 
deterioration or loss of customer relationships and/or connections. Any of these factors could have a 
material and adverse effect on the Issuer’s business, financial condition, results of operations, 
performance and prospects.  

On page 157 of the Original Offering Circular, the paragraph headed “The Government may sell all or 
part of its shareholding in the Issuer that may result in a change in control of the Issuer” shall be 
replaced with the following: 

“The Government may sell all or part of its shareholding in the Issuer that may result in a change 
in control of the Issuer. 

While the GoI’s shareholding in the Issuer is 59.05% as of 31 March 2019, it will continue to be 
classified as a GoI company and will be subject to various regulations, regulatory exemptions and 
benefits generally applicable to public sector companies in India. As of the date of this Note Offering 
Circular, there is no legislation that places a mandatory requirement on the GoI to hold a minimum 
51.0% shareholding in the Issuer or a merged entity (subsequent to any merger, including any 
potential merger with REC Limited). Therefore, the GoI may sell all or part of its shares in the Issuer, 
which may result in a change in control of the Issuer and which may, in turn, disqualify the Issuer 
from benefiting from certain regulatory exemptions and other benefits that may be applicable to the 
Issuer due to it being a public sector company. If a change of control were to occur, the Issuer cannot 
assure investors that it will have sufficient funds available at such time to pay the purchase price of 
the outstanding Notes, as the source of funds for any such purchase will be its available cash or third 
party financing which it may not be able to obtain at the time.” 

On pages 150 to 151 of the Original Offering Circular, the paragraph headed “Failure to manage any 
acquisition that the Issuer makes may cause its profitability to suffer.” shall be replaced with the 
following: 

“Failure to manage any acquisition that the Issuer makes may cause its profitability to suffer. 

The Issuer may take advantage of merger and acquisition opportunities in the future if suitable 
opportunities arise (including a potential merger with REC Limited – please see “Supplementary Risk 
Factors – The Issuer may face challenges as a result of, or difficulties in realising the benefits of, the 
REC Acquisition, any future merger of the Issuer with REC Limited’s business and/or successfully 
integrating the acquired or (in the event of a merger) merged business.”). These may require 
significant investments which may adversely affect the Issuer’s business and revenues. Furthermore, 
the Issuer is not permitted to carry out any merger or acquisitions without prior approval from the 
GoI. Acquisitions involve additional risks, including the following: 
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• impact of unforeseen risks, such as contingent or latent liabilities relating to the acquired 
businesses that become apparent only after the merger or acquisition is finalized; 

• success or failure of integration and management of the acquired operations and systems; 

• success or failure of retention of select personnel; or 

• impact of diversion of the Issuer management’s attention from other on-going business 
concerns. 

If the Issuer is unable to integrate the operations of an acquired business successfully or manage such 
future acquisitions profitably, its revenues and results of operations may be adversely affected.” 
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