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POWER FINANCE CORPORATION LTD.
MANOHAR BALWANI (TRT TRER BT IUHH) (A Govt. of India Undertaking)
Company Secretary
No. CS:1:05:138:11 C 6™ June, 2019

National Stock Exchange of India Ltd. BSE Ltd.

Exchange Plaza Corporate Relationship Department

Bandra-Kurla Complex Phiroze Jeejeebhoy Towers

Bandra (E) Dalal Street, Fort

MUMBAI - 400 051 MUMBALI - 400 001

Sub: Announcement pursuant to Regulation 30 of the SEBI (LODR), Regulations, 2015

Dear Sirs,

Power Finance Corporation Limited (the “Company” or “PFC”), rated Baa3/ BBB-/ BBB- (Moody’s / S&P
/ Fitch) has mandated Barclays, MUFG and Standard Chartered Bank as Joint Lead Managers and Joint
Bookrunners to arrange a series of fixed income investor meetings in Asia and Europe starting from June
6, 2019. A benchmark sized USD Regulation S 5 & / or 10-years senior notes offering, under its USD 3
billion Global Medium Term Note Programme, may follow, subject to market conditions.

NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, IN WHOLE OR IN PART, DIRECTLY
OR INDIRECTLY, IN OR INTO THE UNITED STATES (AS DEFINED IN REGULATION S UNDER
THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE "U.S. SECURITIES ACT")), OR IN OR
INTO INDIA OR ANY OTHER JURISDICTION IN WHICH SUCH RELEASE, PUBLICATION OR
DISTRIBUTION WOULD BE PROHIBITED BY APPLICABLE LAW.

FCA / ICMA stabilization applies.

MIFID II professionals / ECPs-only —Manufacturer target market (MiFID II product governance) is eligible
counterparties and professional clients only (all distribution channels). No PRIIPs key information
document (KID) has been prepared as not available to retail in EEA.

Notification under Section 309B(1)(c) of the Securities and Futures Act (Chapter 289) of Singapore (the
SFA) - In connection with Section 309B of the SFA and the Securities and Futures (Capital Markets
Products) Regulations 2018 (the CMP Regulations 2018), the Company has determined, and hereby notifies
all relevant persons (as defined in Section 309A(l) of the SFA), the classification of any such notes as
‘prescribed capital markets products’ (as defined in the CMP Regulations 2018) and Excluded Investment
Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS
Notice FAA-N16: Notice on Recommendations on Investment Products).

This announcement is confidential and solely for the use of the person it is addressed to and its advisers.
Release, transmission or distribution to any other person is prohibited. The distribution of this
announcement and other information referred to herein may be restricted by law and persons into whose
possession this announcement or such other information comes should inform themselves about and
observe any such restriction.

This announcement is not and does not constitute or form a part of, and should not be construed as, any
offer, solicitation or invitation to sell, issue, purchase or subscribe for any securities of the Company in or
into the United States (as defined in Regulation S under the U.S. Securities Act), India or any other
jurisdiction. No securities mentioned herein have been, or will be, registered under the U.S. Securities Act,
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or any state securities laws or other jurisdiction of the United States, India or any other jurisdiction. If any
offering proceeds, the securities will only be offered or sold outside the United States in reliance on
Regulation S (“Regulation S”) under the U.S. Securities Act. No securities may be offered, sold or delivered
in the United States except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the U.S. Securities Act and applicable state or local securities laws of the United States.
No public offering is being made in the United States, India or in any other jurisdiction where such an
offering is restricted or prohibited or where such offer would be unlawful prior to registration or
qualification under the securities laws of such jurisdiction. Nothing in this communication shall constitute
an offer to sell or the solicitation of an offer to buy securities in any jurisdiction in which such offer or sale
would be unlawful. Any offering of securities will be made by means of one or more offering documents,
which will contain detailed information about the Company making the offer and its management and
financial statements. No action has been taken in any jurisdiction that would permit a public offering to
occur in any jurisdiction. Neither this announcement nor any portion hereof may be sent or distributed in
or into the United States (as defined in Regulation S under the U.S. Securities Act), or in or into India or
any jurisdiction where it is unlawful to do so. This announcement does not constitute an offer to sell, offer
to purchase, or a solicitation to sell or solicitation to purchase or subscribe for securities (whether to the
public or by way of private placement) within the meaning of the Indian Companies Act, 2013, as amended
from time to time or other applicable laws, regulations and guidelines of India. Any failure to comply with
these restrictions may result in a violation of the U.S. Securities Act or the applicable laws, regulations and
guidelines of India or any other jurisdictions. No money, securities or other consideration is being solicited
by this announcement or the information contained herein and, if sent in response to this announcement or
the information contained herein, will not be accepted. Neither this communication nor any information
herein nor the fact of its distribution shall form the basis of, or be relied on in connection with, any contract
or commitment or investment decision whatsoever.

A rating is not a recommendation to buy, sell or hold securities and may be subject to revision, suspension,
reduction or withdrawal at any time by the relevant rating agencies. The significance of each rating should
be analysed independently from any other rating.

It may be noted that Financials in the enclosed Offering Circular for FY 2019 are subject to the Audit by
the Comptroller and Auditor General of India and Shareholders’ approval in the Annual General Meeting.

This is for your kind information and record please.

Thanking you
Y ours faithfully
For POWER FINANCE CORPORATION LIMITED

QQM

anohar Balwani)
Company Secretary
Enclosed: as above



IMPORTANT NOTICE

NOT FOR DISTRIBUTION TO ANY PERSON OR ADDRESS IN THE UNITED STATES.

IMPORTANT: You must read the following before continuing. The following applies to the preliminary note offering circular dated [e]
2019 (together with the offering circular dated 13 November 2018, the “Offering Circular™) following this page, and you are therefore advised
to read this carefully before reading, accessing or making any other use of the Offering Circular. In accessing the Offering Circular, you agree to
be bound by the following terms and conditions, including any modifications to them any time you receive any information from us as a result
of such access.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN THE UNITED
STATES OR ANY OTHER JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES HAVE NOT BEEN, AND WILL
NOT BE, REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE
SECURITIES LAWS OF ANY STATE OF THE U.S. OR OTHER JURISDICTION AND THE SECURITIES MAY NOT BE OFFERED OR
SOLD WITHIN THE U.S., EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE OR LOCAL SECURITIES LAWS.

THE OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER PERSON AND MAY NOT BE
REPRODUCED IN ANY MANNER WHATSOEVER, AND IN PARTICULAR, MAY NOT BE FORWARDED TO ANY U.S. ADDRESS.
ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART IS UNAUTHORISED.
FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE
LAWS OF OTHER JURISDICTIONS. ANY INVESTMENT DECISION SHOULD BE MADE ON THE BASIS OF THE TERMS AND
CONDITIONS OF THE SECURITIES AND THE INFORMATION CONTAINED IN THE OFFERING CIRCULAR. IF YOU HAVE
GAINED ACCESS TO THIS TRANSMISSION CONTRARY TO ANY OF THE FOREGOING RESTRICTIONS, YOU ARE NOT
AUTHORISED AND WILL NOT BE ABLE TO PURCHASE ANY OF THE SECURITIES DESCRIBED THEREIN.

Confirmation of your Representation: The Offering Circular is being sent at your request and by accepting the e-mail and accessing the
Offering Circular, you shall be deemed to have represented to us that the electronic mail address that you gave us and to which this e-mail has
been delivered is not located in the U.S. and that you consent to delivery of such Offering Circular by electronic transmission.

You are reminded that the Offering Circular has been delivered to you on the basis that you are a person into whose possession the Offering
Circular may be lawfully delivered in accordance with the laws of the jurisdiction in which you are located and you may not, nor are you
authorised to, deliver the Offering Circular to any other person.

The materials relating to any offering of securities described in the Offering Circular do not constitute, and may not be used in connection with,
an offer or solicitation in any place where offers or solicitations are not permitted by law. If a jurisdiction requires that the offering be made by a
licensed broker or dealer and the Managers (as defined below) or any affiliate of the Managers is a licensed broker or dealer in that jurisdiction,
the offering shall be deemed to be made by the Managers or such affiliate on behalf of the Issuer (as defined in the Offering Circular) in such
jurisdiction.

The Offering Circular has been sent to you in an electronic form. You are reminded that documents transmitted via this medium may be altered
or changed during the process of electronic transmission and consequently none of Barclays Bank PLC, MUFG Securities Asia Limited and
Standard Chartered Bank (together, the “Managers”™), nor any person who controls any of them, nor any director, officer, employee, nor any
agent of any of them or affiliate of any such person accepts any liability or responsibility whatsoever in respect of any difference between the
Offering Circular distributed to you in electronic format and the hard copy version available to you on request from the Managers.

You are responsible for protecting against viruses and other destructive items. Your use of this e-mail is at your own risk and it is your
responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature.

To the fullest extent permitted by law, none of the Managers, nor any person who controls any of them, nor any director, officer, employee, nor
any agent of any of them or affiliate of any such person accepts any responsibility for the contents of the Offering Circular or for any other
statement, made or purported to be made by the Managers or by any person who controls any of them, or by any director, officer, employee or
agent of each of them or affiliate of any such person in connection with the Issuer, or the Notes (as defined in the Offering Circular). The
Managers accordingly disclaim all and any liability whether arising in tort or contract or otherwise which any of them might otherwise have in
respect of the Offering Circular or any such statement.

The Offering Circular has not been and will not be registered, produced or made available as an offer document (whether as a prospectus in
respect of a public offer or an information memorandum or private placement offer letter or other offering material in respect of any private
placement under the Companies Act, 2013, as amended from time to time, or any other applicable Indian laws) with the Registrar of Companies
of India or the Securities and Exchange Board of India or any other statutory or regulatory body of like nature in India.



The information in this preliminary note offering circular is not complete and may be changed. This preliminary note offering circular is not an offer to sell these securities nor does it seek an offer to

buy these securities in any jurisdiction where such offer or sale is not permitted.

Subject to Completion

PRELIMINARY NOTE OFFERING CIRCULAR DATED 5 JUNE, 2019
SUBJECT TO COMPLETION STRICTLY CONFIDENTIAL

NOTE OFFERING CIRCULAR

POWER FINANCE CORPORATION LIMITED
(incorporated with limited liability in the Republic of India)
Issue of U.S.$[e] [e] per cent. Notes due [o]
issued pursuant to the U.S.$3,000,000,000
Global Medium Term Note Programme

For the purposes of the Notes (as defined below) only, this offering circular (the “Note Offering Circular”) is supplemental to, and should be read in conjunction
with, the offering circular dated 13 November 2018 (the “Original Offering Circular”) (the Original Offering Circular together with this Note Offering Circular,
the “Offering Circular™).

The U.S.$[®] [@] per cent. Notes due [@] (the “Notes”) will be issued by Power Finance Corporation Limited (the “Issuer” or our “Company”) (the “Offering”),
pursuant to its U.S.$3,000,000,000 Global Medium Term Note Programme (the “Programme”). The Notes will bear interest at the rate of [®] per cent. per annum
from and including [@] 2019 up to and including [e] 20[e] and interest will be payable semi-annually on [e] and [e] of each year, commencing on [e] 2019. The
Notes will mature on [@] 20[e]. Prior to maturity, the Notes may be redeemed in certain circumstances. See further, “Terms and Conditions of the Notes” under the
Original Offering Circular.

The Notes will constitute direct, unconditional and (subject to the provisions of Condition 4) unsecured obligations of the Issuer and (subject to the provisions of
Condition 4) rank and will rank pari passu, without any preference among themselves, with all other outstanding unsecured and unsubordinated obligations of the
Issuer, present and future, but, in the event of insolvency, only to the extent permitted by applicable laws relating to creditors’ rights.

Application has been made to the Singapore Exchange Securities Trading Limited (the “SGX-ST”) for the listing and quotation of the Notes on the Official List of
the SGX-ST. The SGX-ST assumes no responsibility for the correctness of any of the statements made or opinions expressed or reports contained herein. Admission
to the SGX Official List of the SGX-ST and quotation of the Notes on the SGX-ST are not to be taken as an indication of the merits of the Issuer or the Notes. For so
long as any Notes are listed on the SGX-ST and the rules of the SGX-ST so require, such Notes will be traded on the SGX-ST in a minimum board lot size of
S$200,000 or its equivalent in other currencies.

Application [has been]/[will be] made to the India International Exchange IFSC Limited (the “India INX”) for the Notes to be admitted to trading on the India INX.
The India INX has not approved or verified the contents of the Note Offering Circular.

Application [has been]/[will be] made to NSE IFSC Limited (the “NSE IFSC”) for the Notes to be admitted to trading on the NSE IFSC. The NSE IFSC has not
approved or verified the contents of the Note Offering Circular.

Investing in the Notes involves risks. See “Risk Factors” in the Original Offering Circular and “Supplementary Risk Factors” in this Note Offering Circular for a
discussion of certain factors to be considered in connection with an investment in the Notes.

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold in the
United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and any applicable state or
local securities laws.

The Notes will be offered outside the United States in reliance on Regulation S under the Securities Act and evidenced by a Registered Global Note (as defined in
the Original Offering Circular) deposited with a common depositary for Euroclear Bank SA/NV (“Euroclear”) and Clearstream Banking S.A. (“Clearstream,
Luxembourg”), and registered in the name of a nominee of such common depositary.

In accordance with applicable provisions of Indian regulations (a) only investors (being residents, including individuals) from jurisdictions that are Financial Action
Task Force (“FATF”) or International Organisation of Securities Commission (“lIOSCO”) compliant; or (b) multilateral or regional financial institutions where
India is a member country; or (c) foreign branches or subsidiaries of Indian banks (except that: (i) such foreign branches or subsidiaries of Indian banks can only
subscribe to notes denominated in freely convertible currency other than Indian Rupee and (ii) Rupee denominated notes can only be subscribed by such foreign
branches or subsidiaries of Indian banks in their capacity as underwriters or arrangers or market makers or traders, subject to compliance with applicable prudential
norms); and in compliance with other requirements as may be specified by the RBI from time to time in relation to external commercial borrowings by Indian
entities and are not otherwise prohibited under any applicable law or regulation from acquiring, owning or selling the Notes, are eligible to subscribe for the Notes.

This Note Offering Circular has not been and will not be registered, produced or made available as an offer document (whether as a prospectus in respect of a public
offer or an information memorandum or private placement offer letter or other offering material in respect of any private placement under the Companies Act, 2013,
as amended from time to time or any other applicable Indian laws) with the Registrar of Companies of India or the Securities and Exchange Board of India or any
other statutory or regulatory body of like nature in India, save and except for any information from any part of this Note Offering Circular which is mandatorily
required to be disclosed or filed in India under any applicable Indian laws, including, but not limited to, the Securities and Exchange Board of India (Prohibition of
Insider Trading) Regulations, 2015, as amended from time to time, and under the listing agreement with any Indian stock exchange(s) pursuant to the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time, or pursuant to the directives of any
regulatory and adjudicatory body in India.

It is expected that delivery of the Registered Global Note will be made on [@] 2019 or such later date as may be agreed (the “Closing Date™) by the Issuer and the
Managers (as defined below).

Words and expressions defined in the Original Offering Circular shall have the same meanings where used in this Note Offering Circular unless the context
otherwise requires or unless otherwise stated herein.

The date of this Note Offering Circular is [®] 2019
Managers

Barclays MUFG Standard Chartered Bank



The Issuer accepts responsibility for the information contained in this Note Offering Circular. To the
best of the Issuer’s knowledge and belief (having taken all reasonable care to ensure that such is the
case), the information contained in this Note Offering Circular (read together with the Original
Offering Circular) is in accordance with the facts and does not omit anything that would make the
statements therein, in light of the circumstances under which they were made, misleading. The Issuer,
having made all reasonable enquiries, confirms that this Note Offering Circular (read together with
the Original Offering Circular) contains all information which is material in the context of the Notes,
that the information contained in this Note Offering Circular is true and accurate in all material
respects and is not misleading, that the opinions and intentions expressed in this Note Offering
Circular are honestly held and that there are no other facts the omission of which would make this
Note Offering Circular (read together with the Original Offering Circular) or any of such information
or the expression of any such opinions or intentions misleading. The Issuer accepts responsibility
accordingly.

No person is or has been authorised by the Issuer to give any information or to make any
representation not contained in or not consistent with this Note Offering Circular (read together with
the Original Offering Circular) or any other information supplied in connection with the Programme
or the Notes and, if given or made by any other person, such information or representation must not
be relied upon as having been authorised by the Issuer, Barclays Bank PLC, MUFG Securities Asia
Limited and Standard Chartered Bank (together, the “Managers”), the Trustee or the Agents (each as
defined in the Terms and Conditions of the Notes).

None of the Managers, the Trustee or the Agents has separately verified the information contained
herein. Accordingly, no representation, warranty or undertaking, express or implied, is made and, to
the fullest extent permitted by law, no responsibility or liability is accepted by the Managers, the
Trustee, the Agents or any of them as to the accuracy or completeness of the information contained in
this Note Offering Circular, or for any other statement, made or purported to be made by the
Managers or on their behalf in connection with the Issuer or the Notes or any other information
provided by the Issuer in connection with the Notes. The Managers, the Trustee and the Agents
accordingly disclaim all and any liability whether arising in tort or contract or otherwise (save as
referred to above) which they might otherwise have in respect of this Note Offering Circular or any
such statement.

Neither this Note Offering Circular (read together with the Original Offering Circular) nor any other
information supplied in connection with the Programme or the Notes (i) is intended to provide the
basis of any credit or other evaluation or (ii) should be considered as a recommendation by the Issuer,
the Managers, the Trustee or the Agents that any recipient of this Note Offering Circular, the Original
Offering Circular or any other information supplied in connection with the Programme or the Notes
should purchase the Notes. Each investor contemplating purchasing the Notes should make its own
independent investigation of the financial condition and affairs, and its own appraisal of the
creditworthiness, of the Issuer. None of this Note Offering Circular, the Original Offering Circular or
any other information supplied in connection with the Programme or the issue of the Notes constitutes
an offer or invitation by or on behalf of the Issuer, the Managers, the Trustee or the Agents to any
person to subscribe for or to purchase the Notes.

Neither the delivery of this Note Offering Circular or the Original Offering Circular nor the offering,
sale or delivery of the Notes shall in any circumstances imply that the information contained herein
concerning the Issuer is correct at any time subsequent to the date hereof or that any other information
supplied in connection with the Programme or the Notes is correct as of any time subsequent to the
date indicated in the document containing the same. The Managers, the Trustee and the Agents
expressly do not undertake to review the financial condition or affairs of the Issuer during the life of



the arrangements contemplated by this Note Offering Circular or to advise any investor in the Notes
of any information coming to their attention.

Notification under Section 309B(1)(c) of the Securities and Futures Act (Chapter 289) of
Singapore — In connection with Section 309B of the Securities and Futures Act (Chapter 289) of
Singapore, as amended from time to time (the “SFA”) and the Securities and Futures (Capital Markets
Products) Regulations 2018 of Singapore (the “CMP Regulations 2018”), the Issuer has determined
the classification of the Notes as prescribed capital markets products (as defined in the CMP
Regulations 2018) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12:
Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations
on Investment Products).

Furthermore, the issuance of the Notes, which would be eligible for electronic settlement, is in
accordance with all applicable Indian laws and is duly authorised by the Issuer’s constitutional
documents as well as applicable statutory and other consents.

In this Note Offering Circular, where information has been presented in millions or billions of units,
amounts may have been rounded, in the case of information presented in millions, to the nearest ten
thousand or one hundred thousand units or, in the case of information presented in billions, one, ten or
one hundred million units. Accordingly, the totals of columns or rows of numbers in tables may not be
equal to the apparent total of the individual items and actual numbers may differ from those contained
herein due to rounding.

Save as disclosed in this Note Offering Circular, there has been no significant change in the financial
position or prospects of the Issuer since 31 March 2019.

Except as disclosed in the Offering Circular, there are no governmental, legal or arbitration
proceedings (including any proceedings which are pending or threatened of which the Issuer is aware)
which may have or have in the 12 months preceding the date of this document had a significant effect
on the financial position or profitability of the Issuer.
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PRICING SUPPLEMENT

[¢] 2019

Power Finance Corporation Limited
Legal entity identifier (LEI): 3358003Q6D9L1JJZ1614
Issue of U.S.$[e] [¢] per cent. notes due 20[e]
under the U.S.$3,000,000,000
Global Medium Term Note Programme

This document constitutes the Pricing Supplement relating to the issue of Notes described
herein.

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions
set forth in the Offering Circular dated 13 November 2018 (the “Initial Offering Circular”)
and the Note Offering Circular dated [e] 2019 (the “Note Offering Circular” and, together
with the Initial Offering Circular, the “Offering Circular”). This Pricing Supplement contains
the final terms of the Notes and must be read in conjunction with the Offering Circular. This
Pricing Supplement supplements the Offering Circular and supersedes the information in the

Offering Circular to the extent inconsistent with the information included therein.

1 Issuer: Power Finance Corporation Limited
2 () Series Number: 04
(i) Tranche Number: 01
(iii) Date on which the Notes will be Not Applicable
consolidated and form a single
Series:
3  Specified Currency or Currencies: U.S. Dollars
4  Aggregate Nominal Amount:
(i) Series: U.S.$[e]
(ii) Tranche: U.S.$[e]
5 () Issue Price: [e] per cent. of the Aggregate Nominal
Amount
(ii) Net proceeds: U.S.$[e]
6 (i) Specified Denominations: U.S.$200,000 and integral multiples of
U.S.$1,000 in excess thereof
(ii) Calculation Amount: U.S.$1,000
7 () Issue Date: [¢] 2019



(i) Interest Commencement Date: Issue Date
8 Maturity Date: [e] 20][e]
9 Interest Basis: [¢] per cent. Fixed Rate

(further particulars specified below)

10 Redemption/Payment Basis: Redemption at par

11 Change of Interest Basis or Not Applicable
Redemption/Payment Basis:

12 Put/Call Options: Condition 8.3 applicable

13 (i) Date of board approval for 27 March 2019

issuance of Notes obtained:

(ii) Date of regulatory Not Applicable
approval/consent for issuance of
Notes obtained:

14 Listing: SGX-ST, India INX and NSE IFSC
15 Method of distribution: Syndicated

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE
16 Fixed Rate Note Provisions: Applicable

() Rate(s) of Interest: [#] per cent. per annum payable in arrear
on each Interest Payment Date

(i) Interest Payment Date(s): [e] and [e] in each year up to and
including the Maturity Date commencing
on [e] 2019 (see Condition 7.4 for the
definition of business day for payment of
interest in respect of the Notes)

(iii) Fixed Coupon Amount(s): U.S.$[e] per Calculation Amount
(iv) Broken Amount(s): Not Applicable

(v) Day Count Fraction: 30/360, unadjusted

(vi) Determination Date(s): Not Applicable

(vii) Other terms relating to the method None
of calculating interest for Fixed

Rate Notes:
17 Floating Rate Note Provisions Not Applicable
18 Zero Coupon Note Provisions Not Applicable
19 Index Linked Interest Note Provisions Not Applicable
20 Dual Currency Interest Note Provisions Not Applicable



PROVISIONS RELATING TO REDEMPTION

21
22
23

Issuer Call:
Final Redemption Amount

Early Redemption Amount payable on
redemption for taxation reasons or on
event of default:

Not Applicable
U.S.$1,000 per Calculation Amount
U.S.$1,000 per Calculation Amount

GENERAL PROVISIONS APPLICABLE TO THE NOTES

24  Form of Notes:

25 Additional Financial Centres:

26 Talons for future Coupons to be attached
to Definitive Notes in bearer form (and
dates on which such Talons mature):

27 Details relating to Partly Paid Notes:
amount of each payment comprising the
Issue Price and date on which each
payment is to be made and
consequences of failure to pay, including
any right of the Issuer to forfeit the Notes
and interest due on late payment:

28 Details relating to Instalment Notes:

29 Redenomination applicable:

30 Permitted Security Interest Date:

31 Other terms or special conditions:

DISTRIBUTION

32 (i) If syndicated, names of Managers:
(i) Stabilising Manager(s) (if any):

33 If non-syndicated, name of relevant

Dealer:

Registered Notes:

Regulation S Global Note (U.S.$[e]
nominal amount) registered in the name of
a nominee for a common depositary for
Euroclear and Clearstream, Luxembourg

Not Applicable
No

Not Applicable

Not Applicable
Redenomination not applicable
Not Applicable
Not Applicable

Barclays Bank PLC
MUFG Securities Asia Limited
Standard Chartered Bank

Barclays Bank PLC
Not Applicable



34 Whether TEFRA D or TEFRA C rules TEFRA not applicable
applicable or TEFRA rules not applicable:

35 Additional U.S. Federal Income Tax Not Applicable
Considerations:
36 U.S. Selling Restrictions: Reg. S Compliance Category 1
37 Prohibition of Sales to EEA Retall Not Applicable
Investors:
38 Additional selling restrictions: Not Applicable

OPERATIONAL INFORMATION

39 Any clearing system(s) other than DTC, Not Applicable
Euroclear and Clearstream and the
relevant identification number(s):

40 Delivery: Delivery against payment
41 Additional Paying Agent(s) (if any): Not Applicable

ISIN: XS2009878880
Common Code: 200987888

CUSIP: Not Applicable

CINS: Not Applicable

FISN: Not Applicable

CFl: Not Applicable

PURPOSE OF PRICING SUPPLEMENT

This Pricing Supplement comprises the final terms required for the issue and admission to
trading on SGX-ST, India INX and NSE IFSC of the Notes described herein pursuant to the
U.S.$3,000,000,000 Global Medium Term Note Programme of Power Finance Corporation
Limited.

STABILISATION

In connection with this issue, Barclays Bank PLC (the “Stabilisation Manager”) (or persons
acting on behalf of any Stabilisation Manager) may over-allot Notes or effect transactions
with a view to supporting the market price of the Notes at a level higher than that which
might otherwise prevail. However, stabilisation may not necessarily occur. Any stabilisation
action may begin on or after the date on which adequate public disclosure of the terms of the
offer of the Notes is made and, if begun, may cease at any time, but it must end no later than
the earlier of 30 days after the issue date of the Notes and 60 days after the date of the
allotment of the Notes. Any stabilisation action or overallotment must be conducted by the



relevant Stabilisation Manager (or person(s) acting on behalf of any Stabilisation Manager)
in accordance with all applicable laws and rules.

INVESTMENT CONSIDERATIONS

There are significant risks associated with the Notes including, but not limited to,
counterparty risk, country risk, price risk and liquidity risk. Investors should contact their own
financial, legal, accounting and tax advisers about the risks associated with an investment in
these Notes, the appropriate tools to analyse that investment, and the suitability of the
investment in each investor’s particular circumstances. No investor should purchase the
Notes unless that investor understands and has sufficient financial resources to bear the
price, market liquidity, structure and other risks associated with an investment in these
Notes.

Before entering into any transaction, investors should ensure that they fully understand the
potential risks and rewards of that transaction and independently determine that the
transaction is appropriate given their objectives, experience, financial and operational
resources and other relevant circumstances. Investors should consider consulting with such
advisers as they deem necessary to assist them in making these determinations.

RESPONSIBILITY

The SGX-ST, India INX and NSE IFSC assume no responsibility for the correctness of any of
the statements made, opinions expressed or reports contained in this Pricing Supplement.
The admission of the Notes to the Official List of the SGX-ST and the admission of the Notes
to the India INX and NSE IFSC are not to be taken as an indication of the merits of the
Issuer, the Programme or the Notes.



The Issuer accepts responsibility for the information contained in this Pricing Supplement.
Signed on behalf of the Issuer:

By:

Duly authorised
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RECENT DEVELOPMENTS
Integration within the power sector and REC Acquisition

On 28 March 2019, the Issuer acquired the entire Gol holding of 52.63% in REC Limited pursuant to
the decision of the Cabinet Committee on Economic Affairs of India in consideration of Rs.145,000
million (the “REC Acquisition”). Please see ““Recent Developments — New subsidiary following REC
Acquisition: REC Limited”” for further details in relation to REC Limited’s business.

The Issuer believes that, as a result of the REC Acquisition, the Company (on a consolidated basis)
has now become the largest government-owned financing provider in the power sector of India, the
largest NBFC in which the Government holds a controlling stake, and the third highest profit making
Public Sector Undertaking in India. (Source: base data is from Bloomberg, in relation to the financial
year ended 31 March 2018 and has thereafter been re-grouped by the Issuer to cover both PFC and
REC Limited together).

While the Company was established as an integral part of, and has continued to play a strategic role
in, the Gol’s initiatives for the promotion and development of the power sector in India for more than
three decades, the Issuer’s involvement in the development and implementation of various policies
and structural and procedural reforms for the power sector is expected to be further enhanced and
become even more effective as a result of the REC Acquisition.

Subsequent to the REC Acquisition, the Company’s CRAR (on a consolidated basis) as at 31 March
2019 was 16.78%. In addition, the Company’s credit ratings for long-term domestic borrowings and
short-term borrowings from CRISIL (a subsidiary of S&P), ICRA (an affiliate of Moody’s) and
CARE, along with the long-term foreign currency issuer rating assigned to the Company by Fitch,
Standard & Poor’s and Moody’s, as follows:

Rating Agency Long-Term Rating Short-Term Rating
CRISIL CRISIL AAA CRISIL Al+

ICRA ICRA AAA ICRA Al+

CARE CARE AAA CARE Al+

Rating Agency Long-Term Rating Outlook

Fitch Ratings BBB- Stable

Standard & Poor (S&P)  |BBB- Stable

Moody’s Baa3 Stable
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Summary financial information

The following tables present our selected financial and other data. The selected financial data as of 1
April 2017, 31 March 2018 and 2019 and for each of the financial years ended 31 March 2018 and
2019 is derived from our consolidated and standalone audited financial statements for those periods
and as of the dates indicated included elsewhere in this Note Offering Circular which have been
prepared and presented in accordance with the Companies (Indian Accounting Standards) Rules
2015(*“IND-AS”) (which may differ in material respects from generally accepted accounting
principles in other jurisdictions).

The selected financial and other data for the financial years ended 31 March 2017 and 31 March
2018 (along with the consolidated and standalone financial statements) included in the Original
Offering Circular had been prepared and presented in accordance with generally accepted
accounting principles in the Republic of India (“Indian GAAP”). As such, if there is any
inconsistency between the financial and other data disclosed/included in this Note Offering Circular
and the financial and other data disclosed/included in the Original Offering Circular, the financial
and other data disclosed/included in this Note Offering Circular shall prevail.

For the purpose of presenting the selected consolidated financial and other data as of 1 April 2017
and 31 March 2018 and for the financial year ended 31 March 2018 below, the REC Acquisition has
been evaluated as a business combination under common control and has been accounted based on
the pooling of interest method. In compliance with Appendix C of IND-AS 103 (Business
Combination) read together with IND-AS 1 (Presentation of Financial Statements), our consolidated
audited financial statements (and thereby the selected consolidated financial and other data) as of 1
April 2017 and 31 March 2018 and for the financial years ended 31 March 2018 and 31 March 2019,
have been prepared as if the business combination had occurred from the beginning of the preceding
period (i.e. from 1 April 2017). For further details please see notes 1 and 3.18 to our consolidated
audited financial statements as of and for the financial year ended 31 March 2019. As such, if there is
any inconsistency between the financial and other data disclosed/included for the financial years
ended 31 March 2017 and 31 March 2018 in this Note Offering Circular and the financial and other
data disclosed/included for the financial years ended 31 March 2017 and 31 March 2018 in the
Original Offering Circular, the financial and other data disclosed/included in this Note Offering
Circular shall prevail.

Selected Income Statement Information

Consolidated Income Statement for Fiscal 2018 and 2019

Year ended 31 Year ended 31
March 2018 March 2019

(audited, consolidated)

(Rs. in millions)

Revenue from Operations

)] INEEIESE INCOME ....vvvviiiiiiiieiiiiiiieiiiveee e ee e eeeeeveeereeeeeeeeaees 476,772.20 534,357.00
(i)  Dividend INCOME ........ccceveiiiiiiiiiiceee e, 921.29 766.26
(iii)  Fees and Commission INCOME ............ccceeveieieieieieieieien, 5,669.80 3,741.10
(iv)  Other Operating INCOME...........ccceveveieieiiiccieee e, 2,875.00 2,275.00
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(1)
(i)
(iii)
(iv)
(V)
(vi)
(vii)

(viii)

(ix)
)
(xi)
(xii)

VI.
VII.
VIII.

(i)

(i)

Total Revenue from Operations (i t0 iV) ........cccocverveennne.

Other IncOmMe ......cocvvvvevnneen.

Total Income (I1+11)

Expenses

Finance COStS .....cccccovvvveenns

Net Translation/ Transaction Exchange LOSS..........cc..ccc.....

Fees and Commission Expense
Net Loss on Fair Value Changes
Impairment on Financial Instruments
Cost of Services Rendered

Cost of Material Consumed

Changes in Inventories of Finished Goods and Work-in-

Progress........coeeevviieeiiiieens
Employee Benefits Expense

Depreciation and Amortization

Corporate Social Responsibility EXpenses ...........cc.cccoe.....

Other EXPenses ...................

Total Expenses (i to xii)

Profit/(Loss) before Exceptional Items and Tax (111-1V)

Exceptional Items

Share of Profit/(Loss) in Joint Venture and Associates .......

Profit/(Loss) before Tax (V-VI+VIII)

Tax Expense

Current TaX .......ooeevvvveeeennn.
Current Year ........ccceevvveennn.
Earlier Years .......coccoevevveens

Deferred TaX.......oovevvevvieenns

Total Tax Expense (i+ii)
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Year ended 31
March 2018

Year ended 31
March 2019

(audited, consolidated)

(Rs. in millions)

486,238.29 541,139.36
215.90 428.90
486,454.19 541,568.26
302,888.30 346,209.60
2,324.70 10,414.20
331.60 444.70
7,665.60 2,635.40
46,932.30 (6,257.30)
1,198.00 851.50
79.50 -

0.40 -
3,741.60 3,626.60
146.80 154.90
1,710.50 2,063.20
1,854.00 3,247.70
368,873.30 363,390.50
117,580.89 178,177.76
213.50 442.53
117,794.39 178,620.29
46,568.90 41,827.50
99.40 (127.50)
(16,840.80) 10,517.60
29,827.50 52,217.60




XI.
XII.

XII1I.

(@)
(b)
(©)

(ii)
(@)
(b)
(iii)
(@)
(b)

(iv)

XIV.

Profit/(Loss) for the year from Continuing Operations

LT T I D T
Profit/(Loss) From Discontinued Operations (After Tax).........

Profit/(Loss) for the year (for continuing and discontinued
0perations) (X+XI) ..o seseeseseees

Other Comprehensive Income

Items that will not be reclassified to profit or loss
Re-Measurement Gains/(Losses) on Defined Benefit Plans.....
Changes in Fair Value FVOCI Equity Instruments ..................

Share of Other Comprehensive Income/ (Loss) of Joint
Venture Accounted for using Equity Method .............ccceveneee.

Income Tax Relating to These Items

Re-Measurement of Defined Benefit Plans...........cccocovveeenenne
Net Gain/(Loss) on Fair Value of Equity Instruments...............
Items that will be reclassified to profit or loss

Effective Portion of Gains and (Loss) on Hedging Instruments
iN Cash FIOW HEAQE .......cvovereererrreceerseeeiee e

Share of other Comprehensive Income in Joint Venture
accounted using equity Method .........ccocvveeervrecenreneeeeenes

Income Tax relating to items that will be reclassified to
Profit and Loss

Other Comprehensive INcome (A+B).......ccocovvevrerecnnnenes
Total Comprehensive Income for the Year (XI+XIII).......
Profit for the year attributable to: ..........cccocoevvviiiinnne

Owners of the COMPaNY ..........ccccevevieiieereiee e

Non-Controlling INterest ........ccccoeevvreerenieiieeseee e

Other Comprehensive Income for the Year ...................

Owners of the COMPaNY ..........ccccevvrienieeenee e

Non-Controlling INterest ........ccccoeevvreerenieiieeseee e
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Year ended 31 Year ended 31
March 2018 March 2019

(audited, consolidated)

(Rs. in millions)

87,966.89

87,966.89

(6.20)
(3,222.20)
(0.50)

39.80

(1.00)

29.20

(3,160.90)

84,805.99

66,886.90
21,080.00

87,966.90

(3,187.70)
26.80

(3,160.90)

126,402.69

126,402.69

(230.00)
(2,022.50)
(1.30)

84.60

(6.80)

(770.80)

269.30

(2,677.50)

123,725.19

99,208.60
27,194.10

126,402.70

(2,390.50)
(287.00)

(2,677.50)



XV.

Total other Comprehensive Income for the Year ..........
Owners of the CoOmMPany ..........ccccevevieieeieiie e

Non-Controlling INterest ..........ccvevrveerenieieereee e

Earnings Per Equity Share (Face Value ¥ 10/- each)
(for continuing and discontinued operations) (not
annualised):

BaSICEPS ...

[0 1o I = ST

Standalone Income Statement for Fiscal 2018 and 2019

(M)

(i)
(iii)
(iv)

(i)
(iii)
(iv)
(V)
(vi)

Revenue from Operations

INtErest INCOME .....cooiiiiiiiiie e
Dividend INCOME .......cooveiiriiiieie e
Fees and COmMmMIsSion INCOME ........cccevveierinieeienie e
Net Gain on Fair Value Changes...........cccceeevrverenieeieenens
Total Revenue from Operations (i t0 iV) ........cccocverveenee.

Other INCOME ..vvveiiviiie e

Total INcome (IH11) ooviiiiieeee e

Expenses

FINANCE COSES ....vviviiiiiiiiiiiiisiieiesie st
Net Translation/ Transaction Exchange Loss (+)/Gain(-)....
Fees and COMmMIsSion EXPENSE.......ccvevveierieieaienieeieenins
Net Loss on Fair Value Changes...........ccccovevvieereninnieenns
Impairment on Financial Instruments.............cccccoveverenneene.

Employee Benefits EXPENSES. ......c.covvvreeierieieeiesie e
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Year ended 31 Year ended 31
March 2018 March 2019

(audited, consolidated)

(Rs. in millions)

63,699.20 96,818.10
21,106.80 26,907.10
84,806.00 123,725.20
25.34 37.58
25.34 37.58
Year ended 31 Year ended 31
March 2018 March 2019

(audited, standalone)

(Rs. in millions)

255,620.30 284,409.70
1,462.30 1,670.30
2,675.90 1,490.20

- 849.80

250,758.50 288,420.00

44.00 92.90

250,802.50 288,512.90

169,558.90 189,817.60
2,131.00 5,202.30

85.80 100.90
1,931.90 -
23,910.10 (8,714.80)
1,766.40 1,735.70



(vii)

(viii)

VI.
VIL.

VIII.

XI.

XII.

(@)
(b)

(@)

(@)

(ix)

(i)

(i)

(ii)

(iif)

(iv)

Depreciation and AmOrtisation ............ccocceveeerverenieeneenens
Corporate Social Responsibility EXpenses............cc.cccove.n...
Other EXPENSES ...ccvvveveieeeieeiieiteeiearieseeesieaneeseeesiesneeseeenees
Total EXPenses (1 T0 Xil) ...ccvevererieeiinie e
Profit/(Loss) before Exceptional Items and Tax (111-1V)
Exceptional ItemMS .........coeoiviiiieiiiie e

Profit/(Loss) before Tax (V-VI+VII) .....cccoooevvviininannne

Tax Expense

CUFTENT TAX wiiiiiiiiieiiiee et
CUITENT YBAN ..ottt
BArlEr YEAI'S ...cvveiiieieiieeie et

(D1 T =T [ I OSSR SRR
Total Tax EXPense (i) ...ccvevveeereeienieieeie e

Profit/(Loss) for the year from Continuing Operations (VI11-

Profit/(Loss) From Discontinued Operations (After Tax).........

Profit/(Loss) for the year (for continuing and discontinued
operations) (X+XI) ..o eseeeees

Other Comprehensive Income

Items that will not be reclassified to profit or loss
Re-Measurement of Defined Benefit Plans...........cccocoevcereneene
Net Gain/(Loss) on Fair Value of Equity Instruments...............

Income Tax Relating to These Items that will not be
reclassified to Profit or Loss

Re-Measurement of Defined Benefit Plans..........c.ccccevvveevnee.
Items that will be reclassified to Profit or Loss

Effective Portion of Gains and (Loss) on Hedging Instruments in
Cash FIOW HEAGE ......cvvvereeeeirreeeeier e sesnseeen

Income Tax relating to items that will be reclassified to Profit
and Loss
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Year ended 31 Year ended 31
March 2018 March 2019

(audited, standalone)

(Rs. in millions)

64.10 61.40
1,188.80 1,005.00
714.40 1,146.90
201,351.40 190,355.00
58,451.10 98,157.90
58,451.10 98,157.90
24,346.80 23,465.00
(10.70) 12.20
(9,752.70) 5,151.50
14,583.40 28,628.70
43,867.70 69,529.20
43,867.70 69,529.20
57.20 (36.30)
(3,312.40) (1,548.80)
17.80 16.90

- (770.80)

- 269.30



Year ended 31 Year ended 31
March 2018 March 2019

(audited, standalone)

(Rs. in millions)

Other Comprehensive INcome (A+B).......ccocovvevrerecnnnenes (3,237.40) (2,069.70)
XIII. Total Comprehensive Income for the Year (XI1+XIII)....... 40,630.30 67,459.50
XIV. Earnings Per Equity Share (Face Value % 10/- each) (for

continuing and discontinued operations) (not annualised):

BaSIC EPS ..o 16.62 26.34

Diluted EPS........ciiieiieriiereee e 16.62 26.34
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Selected Balance Sheet Information

Consolidated Balance Sheet as at 1 April 2017, 31 March 2018 and 31 March 2019
As at 1 April As at 31 March As at 31 March

Particulars 2017 2018 2019

(audited, consolidated)

(Rs. in millions)

ASSETS

1. Financial Assets
Cash and Cash Equivalents............c.ccocoooviviiinnnnnn 45,449.90 8,250.40 7,250.30
Bank Balance other than included in Cash and 36,840.50 20,242.70 156,064.10
Cash EQUIVAIENES .........coeeieriiiieiecieeee e
Derivative Financial Instruments............ccccoveevvveee. 9,279.40 9,194.70 23,705.60
Trade ReCeivables........ccccvvveeeeiiiiceeeee e, 1,357.11 1,457.71 1,721.31
LLOBNS -ttt 4,290,232.70 4,948,896.30 5,736,612.80
INVESTMENES ...vvvvviviiiiiiiiiiiiiiiiiiveeeeeverebeeeveeeeeereeeaeeen 69,031.90 54,925.10 46,037.70
Other Financial ASSELS .........oocvvvevieeeiiiiiiiieeee e 54,666.30 96,625.70 237,614.70
Total Financial ASSEtS..........coovvvvvieieeeeiiiiciieeeenn, 4,506,857.81 5,139,592.61 6,209,006.51

2. Non-Financial Assets
INVENTOTIES. ...t 0.40 - -
Current tax assets (NEt).......vvveveereriereereeee e 3,974.30 5,423.10 9,259.00
Deferred tax assets (NEt) .......ccovvvereriverienrieniereenens 57,078.20 73,935.50 63,697.40
Investment Property ........ccccevveeiecien e 0.10 0.10 0.10
Property, Plant & Equipment...........cccocevvnierieenns 1,515.70 1,552.40 1,864.50
Capital WOrk-in-Progress..........ccoovevvvreverenivennnnes 614.10 1,272.30 1,969.40
Intangible Assets Under Development.................... 14.60 14.60 15.90
Other Intangible ASSELS .........ccovvvvreeiiiiieieeienieee 13.80 61.90 91.80
Other non-financial assets ........ccccceveeviiviiiiieee s 10,871.40 3,385.50 3,935.00
Total Non-Financial ASSetS........cccccceeevvvvcvvieeeenn. 74,082.60 85,645.40 80,833.10
Assets Classified as Held for Sale............ccccce... 30.80 76.80 95.60
Total ASSELS (1+2)..cueveeieiieieieeie e 4,580,971.21 5,225,314.81 6,289,935.21
LIABILITIES AND EQUITY
LIABILITIES

1. Financial Liabilities
Derivative Financial Instruments............ccccoveevvveee. 4,228.70 5,584.30 6,649.90
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@)
(b)
(©

@)
(b)

(©

Particulars

As at 1 April As at 31 March As at 31 March
2017 2018 2019

Trade Payables
(i) total outstanding dues of MSMES.......................

(ii) total outstanding dues of creditors other than

Borrowings (other than Debt Securities) .................
Subordinated Liabilities ........c.ccccovvvriviieeiieiiiee,
Other Financial Liabilities.........c...ccoocvvvvvrieniennnnn.

Total Financial Liabilities (1).......ccccccoeeriverrnnnne.

Non-Financial Liabilities

Current Tax Liabilities (N€t) .....ccccceevvreverienirinnn,
PrOVISIONS. ...ttt
Other Non-Financial Liabilities .............ccccccoveinenn.

Total Non-Financial Liabilities (2)..........ccccccv.....

Liabilities Directly Associated with Assets
Classified as Held for Sale...........ccccoeverviirinnnn.

Total Liabilities (1+2)....cccccevivirieeenie e

EQUITY
Equity Share Capital ..........cccoooveiiiiiiieeiene e

Other EQUILY ....vovvveieeic e
Equity Attributable to owners of the Company...
Non-controlling interest ...........ccoceveeieeiininiieeiens

Total EQUItY (4) .veeieeecie e

Total Liabilities and Equity(1+2+3+4).................

(audited, consolidated)
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(Rs. in millions)

3.00 18.30 26.50
458.90 648.70 722.60
3,430,953.00 3,858,796.50 3,983,520.00
332,919.30 487,115.90 1,270,070.70
65,598.50 65,601.20 141,284.60
220,460.00 246,074.10 245,742.80
4,054,621.40 4,663,839.00 5,648,017.10
1,309.80 1,304.80 1,307.00
2,797.70 5,172.80 3,668.10
2,087.30 2,300.70 2,099.50
6,194.80 8,778.30 7,074.60

- - 0.80
4,060,816.20 4,672,617.30 5,655,092.50
26,400.81 26,400.81 26,400.81
347,824.90 371,944.50 444,811.70
374,225.71 398,345.31 471,212,551
145,929.30 154,352.20 163,630.20
520,155.01 552,697.51 634,842.71
4,580,971.21 5,225,314.81 6,289,935.21



Standalone Balance Sheet as at 1 April 2017, 31 March 2018 and 31 March 2019

@)
(b)

(©
(d)
©)
®

@)
(b)
(©
(d)
©

As at 1 April

As at 31 March

As at 31 March

Particulars 2017 2018 2019
(audited, standalone)
(Rs. in millions)
ASSETS
Financial Assets
Cash and Cash Equivalents............c.cccceoviinnnnnne 428.70 5,377.10 3,084.80
Bank Balance other than included in Cash and 35,302.90 154.90 138,465.30
Cash EQUIVaIENTS .........ooveiirieieeiecee e
Derivative Financial Instruments............cccceeeeee 2,998.70 2,290.90 5,679.80
LLOBNS ..ttt s 2,350,887.50 2,660,113.80 3,032,103.60
INVESTMENES ....vvvvviiiiiiiiiiiiiiiiieieieevvevevvvverveeeeeeeeees 38,703.80 25,200.40 165,862.00
Other Financial ASSEtS ..........ccevvveeeeeeiiiiiiiiieeeen, 52,494.31 52,769.11 53,764.01
Total Financial AsSets (1).....ccccccevveivrrverienennn 2,480,815.91 2,745,906.21 3,398,959.51
Non-Financial Assets
Current tax assets (Net).......ccoevvveerverieerenieeneene 3,462.40 5,081.20 6,285.90
Deferred tax assets (Net) .......ccoovvvevrrivererieerieaninns 35,702.20 45,472.60 40,607.30
Property, Plant & Equipment...........ccccccoevvveennnne 240.10 260.80 277.40
Intangible ASSEtS........covvviieeriiie e 6.90 8.90 5.90
Other non-financial assets .......cccccceeevvivcvvieeeenn, 10,105.30 2,354.80 2,420.90
Total Non-Financial Assets (2)........cccoeverveeenene. 49,516.90 53,178.30 49,597.40
Total ASSEtS (1+2)...eeeeeieeeieericeeeeeceeie e 2,530,332.81 2,799,084.51 3,448,556.91
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Derivative Financial Instruments............cccceeeeee 684.10 2,406.80 5,055.90
Debt SECUNLIES.......vvveeeeeeiiieieee e 1,944,443.40 2,068,117.90 2,055,844.90
Borrowings (other than Debt Securities) ............. 115,917.60 260,801.70 803,445.30
Subordinated Liabilities .........cccocveeeeiviiiiiiieeenn, 38,926.40 38,927.60 93,097.00
Other Financial Liabilities...........ccccccovvvvvvineeennn. 72,585.20 53,931.90 53,278.40
Total Financial Liabilities (1)........ccccocverennnnne 2,172,556.70 2,424,185.90 3,010,721.50
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@)
(b)
(©

@)
(b)

As at 1 April

As at 31 March

As at 31 March

Particulars 2017 2018 2019
(audited, standalone)
(Rs. in millions)

Non-Financial Liabilities

Current Tax Liabilities (N€t) .....ccccceevvvvverieniiinnnn, 1,304.30 1,299.70 1,307.00
PrOVISIONS. ...ccoeiiiiieiiee et 636.60 2,911.70 2,640.00
Other Non-Financial LiabilitieS...........cccovvvvvreiininnns 1,584.40 1,125.70 1,008.50
Total Non-Financial Liabilities (2)............cccco..... 3,525.30 5,337.10 4,955.50
Total Liabilities (14+2)......ccccceieiiieniciieee e 2,176,082.00 2,429,523.00 3,015,677.00
EQUITY

Equity Share Capital ...........ccoooveiiniiiiiieee e 26,400.81 26,400.81 26,400.81
Other EQUILY ....voveeeieeeiee e 327,850.00 343,160.70 406,479.10
Total EQUItY (3)..cveveiveeiiiieeiieeee e 354,250.81 369,561.51 432,879.91
Total Liabilities and Equity(1+2+3)........ccceee.e. 2,530,332.81 2,799,084.51 3,448,556.91
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Selected Cash Flow Information

Consolidated Cash Flow Statement for Fiscal 2018 and 2019

Year ended 31 March Year ended 31 March
2018 2019

(audited, consolidated)

(Rs. in millions)
l. Cash Flow from Operating Activities
Profit DEfOre TaX.......oocoeieeeeeeeeee e 117,794.39 178,620.29

Add/(Less): Adjustments for

Loss on Derecognition of Property, Plant and Equipment 9.80 12.30
(NMBLY e

Depreciation & AmOortisation............cocevevererieneereeieneene 146.80 154.90
Amortization of discount on Zero Coupon Bonds and 1,587.24 3,630.44
Financial Charges on Commercial Papers..........cccccceevevuennee.

Unrealised Foreign Exchange Translation Loss / (Gain) ...... 1,453.60 10,775.80
Net Change in Fair Value...........cccocoviieeiencceeceec e 7,799.50 2,665.40
Effective Interest Rate 0n LOANS.........cccocveverieieerienieneeene. (218.83) -91.38
Impairment on Financial Instruments............cccccceevvieieennne 46,932.40 (6,257.30)
Accrued Interest on iNVESIMENt .........c.cocveriviiiiieeieiie s (4,937.80) (5,055.90)
Interest Subsidy FUNG...........ccoorvriiiiniece e 93.20 34.60
Provision for interest under Income Tax Act, 1961............... 56.80 95.60
Excess Liabilities written back ...........cccocevvviviiiiceiiie, (37.00) (16.80)
Provision for Retirement Benefits etc. ..........cccoevviviiiinnnnn 723.90 560.90
Dividend INCOME .......ooveiieiiiiie e (921.29) (766.26)
Effective Interest Rate on Borrowings / Debt Securities / 12.80 (7,886.30)
Subordinated Liabilities ...........cccoviriniininiiiiiiiiiciias

Interest on Income Tax Refund..........ccocovvviiiieiiiiininene (47.80) (82.90)
Share of Profit/Loss of Joint Venture accounted for using (213.50) (442.53)
equUity Method........covviiieii i

Operating profit before Working Capital Changes.......... 170,234.21 175,950.86

Increase / Decrease:

[0 T (N SR (706,276.61) (780,821.20)
Other Assets (Financial and Non-Financial)...........cc.cccce..... (21,608.48) (276,538.58)
DEFIVALIVE. ... (6,359.20) (16,110.70)
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Liabilities and provisions

Cash flow before Exceptional Items

Exceptional Items ....................

Cash Flow from Operations Before TaX.........cccccevvereennee.

Income Tax paid.........c..ccce.....

Income Tax Refund .................

Proceeds from disposal of Property, Plant and Equipment ....

Purchase of Property, Plant and Equipment (including

CWIP and capital advance)
Investments in Subsidiaries
Interest on investment..............

Dividend on investment ...........

Increase / Decrease in Other INVeStMENtS..........ccceeevvveeeennne,

Net Cash Used in Investing ACtivities............ccoocevvrreennn.

Cash Flow From Financing Activities: ...........cccccceovvnnne.

Issue of Bonds (including premium) (Net of Redemptions) ..

Raising of Long Term Loans (Net of Repayments) ..............

Raising of Foreign Currency Loans (Net of Repayments) ....

Raising of Subordinated Liabilities (Net of Redemptions) ...

Raising of Commercial paper (Net of Repayments) .............

Raising of Working Capital Demand Loan / OD / CC/ Line

of Credit (Net of Repayments)
Unclaimed Bonds (Net) ...........

Unclaimed Dividend (Net)
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Year ended 31 March
2018

Year ended 31 March
2019

(audited, consolidated)

(Rs. in millions)

41,015.80

(522,994.28)

(522,994.28)

(48,525.33)
43.95

(571,475.66)

4.40

(897.70)
0.00
5,096.50
921.29
8,966.80

14,091.29

236,048.62
81,750.00
179,426.80
0.00
100,448.44

(24,007.90)

34.10

12.00

140,440.80

(757,078.82)

(757,078.82)

(46,268.90)
813.40

(802,534.32)

2.80

(994.60)
(145,000.00)
4,111.46
766.26
6,483.90

(134,630.19)

(47,370.15)
600,285.50
133,531.80
75,627.00
71,130.41

133,571.70

(27.80)

5.30



Payment of Interim Dividend™............cccocevvviiiiirinenieieee.
Payment of Corporate Dividend TaX.......cccccoevvereverenrennenne

Net Cash in-flow from Financing Activities......................

Net Increase / Decrease in Cash and Cash Equivalents....

Add : Cash and Cash Equivalents at beginning of the
financial Year.........ccooviveii i

Cash and Cash Equivalents at the end of the financial

Details of Cash and Cash Equivalents at the end of the
ear:

(i) Balances with Banks (of the nature of cash and cash
EQUIVAIENTS) ..veiveeiiieeie e

IN CUITENE ACCOUNTS .....viveeeieee e
In demand deposit aCCOUNLS .......cververirieerieeie e
(ii) Cheques, Drafts on hand including postage and Imprest..

Total Cash and Cash Equivalents at the end of the year ..
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Year ended 31 March Year ended 31 March
2018 2019

(audited, consolidated)

(Rs. in millions)
(44,641.49)
(8,885.70)

520,184.87

(37,199.50)

45,449.90

8,250.40

2,113.10
6,137.20
0.10

8,250.40

(25,114.96)
(5,474.40)

936,164.40

(1,000.10)

8,250.40

7,250.30

3,694.10
3,556.10
0.10

7,250.30



Standalone Cash Flow Statement for Fiscal 2018 and 2019

Year ended 31 March Year ended 31 March
2018 2019

(audited, standalone)

(Rs. in millions)
l. Cash Flow from Operating Activities
Profit DEfOre TaX.......oocooiieeeee e 58,451.10 98,157.90

Add/(Less): Adjustments for

Loss on Derecognition of Property, Plant and Equipment 4.20 3.20
(NMBLY e

Depreciation & AmOrtisation............cocvvevererieneereereneene 64.10 61.40
Amortization of discount on Zero Coupon Bonds and (664.16) (1,368.26)
Financial Charges on Commercial Papers..........cccccceeverueenee.

Unrealised Foreign Exchange Translation Loss / (Gain) ...... 1,989.70 5,190.70
Net Change in Fair Value...........cccoooviieeiencccceec e 1,931.90 (849.80)
Effective Interest Rate 0n LOANS.........cccocveververeeriesieneenne. 158.17 (104.68)
Impairment on Financial Instruments............cccccceevvieieennne 23,910.10 (8,714.80)
Accrued Interest on iNVESIMENt .........c.cocevrvviieiieeiiiie e (2,535.00) (2,886.00)
Interest Subsidy FUNG...........cccorviiiiinieccce e 93.20 34.60
Provision for interest under Income Tax Act, 1961............... - 58.60
Excess Liabilities written back ... -8.40 -
Provision for Retirement Benefits etc. ..........cccoevviiiiinnnnnn 723.90 560.90
Dividend INCOME .......ooveiieeiiiie e (1,462.30) (1,670.30)
Effective Interest Rate on Borrowings / Debt Securities / (828.80) (3.50)
Subordinated Liabilities ...........ccooeiiiiiiniiiiiiiiiiicees

Interest on Income Tax Refund..........ccccovvviviiieiiiinieene (47.80) (82.90)
Operating profit before Working Capital Changes.......... 81,779.91 88,387.06

Increase / Decrease:

[0 T (N SR (331,530.21) (363,217.60)
Other Assets (Financial and Non-Financial)...........cc.cccce..... 34,253.52 (138,971.38)
DEIIVALIVE. ...t 498.60 110.00
Liabilities and provisions ............ccoccvveeveenesieneene e (5,774.50) (6,686.90)
Cash flow before Exceptional Items.........cccccooevvvveinnnnnn. (220,772.68) (420,378.82)
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Exceptional Items...................

Cash Flow from Operations Before TaX.........ccccceevereennen.

Income Tax paid....................

Income Tax Refund ...............

Proceeds from disposal of Property, Plant and Equipment ....

Purchase of Property, Plant and Equipment...............c..c......

Investments in Subsidiaries

Interest on investment............

Dividend on investment

Increase / Decrease in Other INVeStMENtS..........cccevevvveeeennee,

Net Cash Used in Investing ACtiVities............ccevvvvrrennnn.

Cash Flow From Financing Activities: ...........ccccccevvvnne.

Issue of Bonds (including premium) (Net of Redemptions) ..

Raising of Long Term Loans (Net of Repayments) ..............

Raising of Foreign Currency Loans (Net of Repayments) ....

Raising of Subordinated Liabilities (Net of Redemptions) ...

Raising of Commercial paper (Net of Repayments) .............

Raising of Working Capital Demand Loan / OD / CC/ Line

of Credit (Net of Repayments)

Unclaimed Bonds (Net)

Unclaimed Dividend (Net)
Payment of Interim Dividend*

Payment of Corporate Dividend Tax

Net Cash in-flow from Financing Activities......................
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Year ended 31 March
2018

Year ended 31 March
2019

(audited, standalone)

(Rs. in millions)

(220,772.68)

(26,329.53)

18.25

(247,083.96)

2.20
(93.20)
2,715.60
1,462.30
10,191.00

14,277.90

40,463.12
85,250.00
95,472.00
70,300.04

(24,007.90)

34.10
12.00
(25,053.00)
(4,715.90)

237,754.46

(420,378.82)

(25,447.60)

813.40

(445,013.02)

1.10
(79.30)
(145,000.00)
2,432.46
1,670.30
2,779.70

(138,195.74)

(89,577.35)
356,785.50
96,344.00
54,115.00
29,700.01

133,571.80

(27.80)
5.30

580,916.46



Year ended 31 March Year ended 31 March
2018 2019

(audited, standalone)

(Rs. in millions)

Net Increase / Decrease in Cash and Cash Equivalents.... 4,948.40 (2,292.30)
Add : Cash and Cash Equivalents at beginning of the 428.70 5,377.10
financial Year.........ccooviveii i
Cash and Cash Equivalents at the end of the financial 5,377.10 3,084.80
VBT ..ttt ettt ettt ettt ettt eeens

Details of Cash and Cash Equivalents at the end of the
ear:

(i) Balances with Banks (of the nature of cash and cash
EQUIVAIENTS) ..veieeeeiieeie e

IN CUITENt ACCOUNLS .....eeviiviee e 47.60 84.80
In demand deposit aCCOUNLS ........eeververeerieeie e 5,329.50 3,000.00
(ii) Cheques, Drafts on hand including postage and Imprest.. - -

Total Cash and Cash Equivalents at the end of the year .. 5,377.10 3,084.80

Certain financial and operational parameters
The Issuer has a track record of consistent financial performance and growth:

. The Issuer’s gross NPA ratio as of 31 March 2019 was 9.39% on a standalone basis and
8.37% on a consolidated basis'®. The Issuer’s net NPA ratio as of 31 March 2019 was 4.55%
on a standalone basis and 4.19% on a consolidated basis .

Note:

1) Gross NPA ratio is a percentage of gross NPA to gross loan assets.

2) Net NPA ratio is a percentage of net NPA to gross loan assets.

. As of 31 March 2019, the Issuer’s CRAR was 16.78% on a consolidated basis (of which

12.40% was attributable to Tier 1 Capital and 4.38% was attributable to Tier 2 Capital). The
table below sets forth the Issuer’s capital adequacy ratios on a standalone basis as at 31 March

2018 and 2019:
As of 31 March
2018 2019
Particulars (Standalone)
(%)

CRAR ...t 17.12 17.09
CRAR - Tier 1 Capital ............. 14.04 11.73
CRAR - Tier 2 Capital ............. 3.08 5.36
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The Issuer’s interest income, interest expense, net interest income, net profit after tax and net
worth for Fiscal 2018 and 2019 are as follows:

Fiscal Fiscal
2018 2019 2018 2019
(Consolidated) (Standalone)
(X million)
Interest income .................... 476,772.17 534,357.06 255,620.24  284,409.72
Interest expense .................. 302,888.30 346,209.67 169,558.90 189,817.67
Net interest income ............. 173,883.87 188,147.39 86,061.34 94,592.05
Net profit after tax............... 87,966.89 126,402.69 43,867.70 69,529.20
Net WOrth.........cccceviiiennne 552,697.51 634,842.71 369,561.51  432,879.91

Certain key ratios of the Issuer on a standalone basis for Fiscal 2018 and 2019 are as follows:

Fiscal Fiscal
2018 2019
(Standalone)
(%)
Yield on earning assets ¥ .... 10.64 10.62
Cost of funds®...........cccovee. 8.21 7.95
Net interest margin (“NIM”) on earning assets® 3.47 3.37
Interest spread on earning assets® 2.43 2.67
Return on average net worth. 12.12 17.33
Return on average assets ...... 1.65 2.23

Notes:

o)
@

©)
4

Yield represents the ratio of interest income to average interest-earning assets.

Cost of funds represents the ratio of interest expense and other charges (including resource mobilization expenses) to average
interest-bearing liabilities.

Net interest margin is the ratio of net interest income to average interest-earning assets.

Spread is the difference between yield and cost of funds.

The Issuer’s total loan assets increased from 32,789,147.49 million as of 31 March 2018 to
%3,146,669.16 million as of 31 March 2019, on a standalone basis. The following table sets
forth certain information relating to the Issuer’s total loan assets as of the dates indicated on a
standalone basis, presented according to the type of project:

As of 31 March

Particulars 2018 2019

Z million % oftotal % million Z;’tgr
Generation
-Thermal...........ooe. 1,662,937.52 59.62 1,734,285.98 55.12
-Hydro....oooooveie, 143,931.43 5.16 124,618.10 3.96
-Wind ..o, 58,220.16 2.09 69,608.67 2.21
-Solar....ooeeeiee, 55,236.63 1.98 74,840.40 2.38
Corporate term loan ...... 77,083.33 2.76 74,818.97 2.38
Renovation and
modernization (generation)
- Thermal generation..... 44,954.61 1.61 44,624.41 1.42
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Note:
@

As of 31 March

Particulars 2018 2019
Z million %oftotal % million % of
total
- Hydro generation........ 4,482.35 0.16 4,205.39 0.13
Transmission (including 236,014.97 7.50
RE&M)...ccoviviiiiiiiei 196,462.97 7.04
Distribution (including 476,734.21 15.15
shunt capacitor and
Metering) .....ccoeeveveeneens 299,972.67 10.75
Short-term loans ........... 113,009.62 4.05 125,822.70 4.00
Transitional finance ...... 88,610.40 3.18 79,728.36 2.53
Others® .......cocoeeenn. 44,245.79 1.59 101,367.00 3.22
Total ..., 2,789,147.49 100.0 3,146,669.16 100.0

Others includes loans in relation to computerization, buyers’ line of credit, equipment manufacturing, loans against receivables,
and loans for renewable energy business, including renewable energy produced from biomass, waste to energy (other than

biomass) and bagasse, among others.

The following table sets forth certain information relating to the Issuer’s total loan assets as of
the dates indicated on a standalone basis, presented according to sector:

As of 31 March

Particulars 2018 2019

% of % of
T million total T million total

A. Public sector comprising:
(i) State sector............... 1,820,694.51 65.28 2,143,692.10 68.12
(ii) Central sector .......... 212,598.85 7.62 201,335.10 6.40
(i) Joint sector............. 247,848.08 8.89 265,522.71 8.44
B. Private sector............ 508,006.05 18.21 536,119.25 17.04
Total .oeeoveveeeieieeeee, 2,789,147.49 100.0 3,146,669.16 100.0

The following table sets forth certain information relating to loans disbursed by the Issuer in
the periods indicated on a standalone basis, presented according to project type:

Scheme

Thermal generation ....
Hydel generation large

(>25MW) ..o,
Transmission ................
R&M thermal ...............
R&M hydel .................
Urban distribution.........
Computerization............
Re: wind power ............
Re: solar power.............

Fiscal
2018 2019
% million % of Total < million % of Total
218,524.61 33.93 160,585.23 23.73
13,767.09 2.14 1,336.93 0.20
32,432.12 5.03 42,127.09 6.22
5,881.82 0.91 1,421.25 0.21
644.41 0.10 101.74 0.02
49,976.58 7.76 109,846.22 16.23
0.00 0.00 140.94 0.02
44,433.29 6.90 14,667.11 2.17
42,594.83 6.61 21,638.45 3.20
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Fiscal

2018 2019
Scheme % million % of Total < million % of Total

R&M transmission........ 204.63 0.03 92.49 0.01
STUAIES .vvvvvvvrvrvrrviriiinnnns 9.93 0.00 5.00 0.00
Short-term loan........... 111,432.29 17.30 124,006.99 18.32
Buyer line of credit....... 1,665.59 0.26 2,636.35 0.39
Associated Infrastructure 0.00 0.00 480.00 0.07
Corporate term loan...... 0.00 0.00 7,452.90 1.10
Counter part ‘b’ Rapdrp 6,413.84 1.00 1,429.16 0.21
(2] O

Corporate loan.............. 2,000.00 0.31 0.00 0.00
Fuel sources development 105.54 0.02 0.00 0.00
Re: Hydel small (<=25MW) 182.90 0.03 1,464.84 0.22
Re: Waste to energy (other 2,900.00 0.45 1,226.67 0.18
than biomass) ...............

IPDS counterpart PFC loan 821.90 0.13 16,507.09 2.44
Medium term loan - 38,632.00 6.00 31,768.00 4.69
generation.....................

Medium term loan - 11,724.00 1.82 10,000.00 1.48
transmission .................

Medium term loan - 58,500.00 9.08 124,000.00 18.32
distribution ...................

Others......uvvvvvvvviiiiiiiinnns 1,290.95 0.20 3,841.50 0.57
Total..ooooooeeeeeeei, 644,138.32 100.00 676,775.94 100.00

The following table sets forth certain information relating to disbursements made by the
Issuer in the periods indicated on a standalone basis, presented according to sector:

Fiscal
Particulars 2018 2019
T million % of total T million % of total

A. Public sector comprising:

(i) State sector.............. 423,479.30 65.74 587,336.33 86.78
(ii) Central public sector 9,050.16 1.41 8,194.83 1.21
(i) Joint sector ............ 68,262.27 10.60 36,083.07 5.33
B. Private sector-........... 143,346.58 22.25 45,161.71 6.67
Total.eeeooeeeeeeeeree, 644,138.32 100.0 676,775.94 100.0

The following table sets forth certain information relating to the Restructured Accelerated
Power Development and Reforms Program (“R-APDRP”) (now subsumed under the
Integrated Power Development Scheme (“IPDS”)) and IPDS schemes in which the Issuer acts
as the nodal agency:

T million T million
Scheme Sanctioned by MoP Fund Released by MoP"
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Note:

@)

Notes:

)
@

Note:
@

Fiscal 2019 Cumulative Fiscal 2019 Cumulative

IPDS ............ 33,870.0 320,587.44 27,539.19 80,179.05
R-APDREP..... - 353,277.60 9,258.84 124,879.99

Including funds released by the MoP for other than projects.

The following table sets forth certain information relating to our standalone Rupee
denominated and foreign currency denominated borrowings as of the dates indicated:

As of 31 March

2018 2019
% million % of total % million % of total
Rupee............... 2,112,782.70 92.04 2,596,009.40 90.01
Foreign
currency®®@ ... 182,600.80 7.96 288,268.60 9.99
Total................ 2,295,383.50 100.0 2,884,278.00 100.0

The Rupee equivalents of foreign currency borrowings are based on foreign exchange rates prevailing at the end of the relevant
fiscal period.

As of 31 March 2019, the Issuer had outstanding foreign currency borrowings of U.S.$3,612.0 million, JPY60,078.8 million and
€12.7 million (aggregate equivalent to U.S.$4,168.5 million, or 9.99% of the Issuer’s total borrowings as of such date). As of 31
March 2019, U.S.$2,400.0 million and JPY9,670.3 million have been hedged for exchange rate risk and interest rate risks,
respectively. Foreign currency liabilities not hedged by a derivative instrument or otherwise as of 31 March 2019 were
U.S.$1,211.97 million, €12.66 million and JPY50,408.45 million.

The following table sets forth certain information relating to our standalone Rupee
borrowings as of the dates indicated:
As of 31 March,

Particulars 2018 2019
(X million)

Tax free bonds .......covvveevviieiiiiiiiie e 122,751.10 122,751.10
Infrastructure boNnds ..........ccoeevveeeveveeeeenn, 2,843.20 2,786.30
Taxable bonds.........ccccovvvvvii 1,835,839.50 1,852,850.50
Capital gains tax exemption Bonds............ 2,921.50 7,841.00
Term loans from banks and financial

INSEItUtONS'™Y ..., 331,028.20 898,049.10
B 0] - | P 2,295,383.50 2,884,278.00

This includes short-term borrowings by way of loans against fixed deposits, commercial paper, working capital demand
loans / overdrafts / cash credits and line of credit from other banks.

The following table sets forth certain information relating to our standalone foreign currency
borrowings by source, as of the dates indicated:

As of 31 March

2018 2019
(X million)
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As of 31 March

2018 2019
(X million)
KFW (Kreditans Fur Wiederaufbau)...... 530.43 480.61
ADB (Asian Development Bank)........... 873.62 827.96
Credit National France................oooeee. 610.79 502.38
Syndicated loan 16...........cccoeecveviieennnen. 16,293.75 17,288.75
Syndicated loan 17........cccovvvviivinnnnn. 29,328.75 31,119.75
Syndicated loan 18..........ccccoovveviieennen. 26,858.00 27,256.47
Syndicated loan 21..........cccevvieiiinennnen. 19,552.50 20,746.50
Syndicated loan 22..........cccoveeivinennnn. 16,293.75 17,288.75
Syndicated loan 23..........ccccoeveivinennn. 16,293.75 17,288.75
Syndicated loan 26...........cccoeeceeviieennnen. - 17,288.75
Syndicated loan 27........ccccovvvieiiinennn. - 10,243.18
FCNR (B) 10anS........ccccooeeeviieiiieeiiienns 29,895.45 44,950.75
3.75% bonds 2027 .....cceeevveeiiiiiiiieee, 26,070.00 27,662.00
5.25% bonds 2028 ........cccoeeeeviiiiiiiieenn, - 20,746.50
6.15% bonds 2028 .........cooeeeeviiiciiiieeeen, - 34,577.50
TOtal.ecoeeieiiieee e, 182,600.80 288,268.60
. As of 31 March 2019, the shareholding of the Gol is 59.05% of the paid-up equity capital of

the Issuer. The following table sets out the list of the Issuer’s shareholders along with their
respective shareholding as of 31 March 2019:

No. Name of shareholder Shareholding (percentage of total
shareholding)

1. Government of India 59.05%

2. Flls & FPIs 16.63%

3. Mutual Funds 11.79%

4. Indian Fls & banks 6.95%

5. Resident Individuals 4.01%

6. Bodies Corporate 0.80%

7. Employees 0.05%

8. Others 0.72%

New subsidiary following REC Acquisition: REC Limited
Overview

On 28 March 2019, the REC Acquisition was completed with the Issuer acquiring the entire Gol
holding of 52.63% in REC Limited.

REC Limited is a public financial institution engaged in financing in relation to the power sector
throughout India. Its clients primarily include Indian public sector power utilities both at the central
and state levels and private sector power utilities. The primary financial product of REC Limited is
project-based long-term loans and it funds its business with market borrowings of various maturities,
including bonds and term loans. The equity shares of REC Limited are listed on the National Stock
Exchange of India Limited and the BSE Limited.

REC Limited commenced its operations in 1969 for the purpose of developing the power
infrastructure in rural areas. It contributed to the development of rural India and India’s agriculture
through the funding of transmission and distribution projects in rural areas. Its mandate has evolved in
accordance with the development priorities of the Government and, since Fiscal 2003, the
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Government has permitted it to finance all segments of the power sector, including generation,
transmission and distribution, throughout the country. It is one of only 16 Indian public sector
undertakings to have been granted the “Navratna” status by the Department of Public Enterprise.

REC Limited’s principal products are long-term loans (generally sanctioned with respect to a specific
power-related project at project inception) and short-term loans (to meet immediate working capital
requirements of borrowers, including the purchase of fuel for power plants, the conduct of system and
network maintenance). Other products offered by REC Limited include, but are not limited to, debt
refinancing, bridge loans, short-term loans to equipment manufacturers, equipment leasing and
medium-term loans. All financial products of REC Limited are denominated in Indian Rupees.

Participation in Key Government programmes

The Government has initiated a number of programmes aimed at accelerating the growth and
development of the power sector. REC Limited plays a key role in implementing the following major
programmes:

. Saubhagya - Pradhan Mantri Sahaj Bijli Har Ghar Yojana

The Prime Minister of India launched the Saubhagya scheme on 25 September 2017 to achieve
universal household electrification in India through electrification of all households in both rural and
urban areas. REC Limited has been designated by the Ministry of Power as the nodal agency for
operationalization of the Saubhagya scheme.

. Deendayal Upadhyaya Gram Jyoti Yojana “DDUGJY”’

DDUGJY is the flagship scheme of the Government covering all aspects of rural power distribution.
Under the scheme 60% of the project cost (85% for special states) is provided as grant by the
Government and an additional grant of up to 15% (5% for special states) is provided by the
Government on the achievement of prescribed milestones. All erstwhile rural electrification schemes
have been subsumed in DDUGJY. REC Limited is the nodal agency for the operationalization of
DDUGJY.

o Integrated Power Development Scheme

Sanction of the President of India was conveyed for the launch and implementation of an “Integrated
Power Development Scheme” (*IPDS”) with the following components:

@) strengthening of sub-transmission and distribution networks in the urban areas;

(b) metering of distribution transformers, feeders and consumers in the urban areas; and

(©) IT enablement of the distribution sector and strengthening of the distribution network,
according to the Cabinet Committee on Economic Affairs of India approval dated 21 June
2013, for the completion of the targets laid down under the Restructured Accelerated Power

Development and Reforms Program (“R-APDRP”) for the 12th Plan and 13th Plan by
carrying forward the approved outlay for R-APDRP to IPDS.
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SUPPLEMENTARY RISK FACTORS

The Issuer may face challenges as a result of, or difficulties in realising the benefits of, the REC
Acquisition, any future merger of the Issuer with REC Limited’s business and/or successfully
integrating the acquired or (in the event of a merger) merged business.

On 28 March 2019, the Issuer completed its acquisition of the entire Gol holding of 52.63% in REC
Limited pursuant to the decision of the Cabinet Committee on Economic Affairs of India in
consideration of Rs. 145,000 million (the REC Acquisition). In addition, while there is a possibility
that the Issuer may merge with REC Limited, there can be no assurance that such merger will take
place in the near future or at all.

While the REC Acquisition was intended to achieve integration across the power chain, obtain better
synergies, create economies of scale and enhance capability to support energy access and energy
efficiency in India, the Issuer will continue to face a range of operational, financial and other related
risks inherent in such acquisitions (and any future merger). The integration process may be complex,
costly and time-consuming. The potential difficulties of integrating the operations of REC Limited
and realising the Issuer’s expectations for the REC Acquisition (and any future merger with REC
Limited), including the benefits that may be realised, include, among other things:

o failure to implement the business plan for the combined business;

. delays or difficulties in completing the integration of REC Limited’s business and/or its
assets, leveraging synergies and/or rationalising operations;

o higher than expected costs, lower than expected cost savings, exposure limit ceilings and/or a
need to allocate resources to manage unexpected operating difficulties;

. unanticipated issues in integrating logistics, information, communications and/or other
systems;
. unanticipated changes in the combined business due to potential divestitures or other

requirements imposed by antitrust regulators;

) failure to maintain the continuity and/or assimilation of operations or employees;

) retaining key customers, borrowers and/or employees;

) retaining and obtaining required regulatory approvals, licenses and permits;

) diversion of the attention and resources of management;

. assumption of liabilities not identified in due diligence, including any on-going litigation,

claims or disputes; and
. other unanticipated issues, expenses and/or liabilities.
There is an allegation by an investor that the Issuer did not disclose the potential REC Acquisition in
the context of the Issuer’s USD-denominated bond issuance in December 2018 notwithstanding the

fact that the Issuer had no knowledge of the REC Acquisition at the time of the said issuance. The
Issuer does not believe the allegation has any merit and has communicated the same to the investor.
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To date, there has been no further response from that investor or any other investor of the Issuer’s
USD-denominated bonds issued in December 2018. There can be no assurance that any of the
foregoing factors relating to the REC Acquisition (and any future merger with REC Limited) or any
potential difficulties as a result of the REC Acquisition will not have a material adverse impact on the
Issuer’s business, financial condition, results of operations, performance and prospects. For example,
to ensure the smooth integration of the Issuer’s and REC Limited’s respective businesses and to create
synergies, a certain degree of optimization and integration will be required including in respect of
customer/borrower management, financial accounting and human resources management across both
businesses. However, it is uncertain whether such integration can be successfully implemented. If the
relevant risks of such integration are not properly managed or the expected benefits of the REC
Acquisition (and any future merger with REC Limited) fail to materialise, this may result in a
deterioration of asset quality or loss of key employees or members of the senior management team,
deterioration or loss of customer relationships and/or connections. Any of these factors could have a
material and adverse effect on the Issuer’s business, financial condition, results of operations,
performance and prospects.

On page 157 of the Original Offering Circular, the paragraph headed “The Government may sell all or
part of its shareholding in the Issuer that may result in a change in control of the Issuer” shall be
replaced with the following:

“The Government may sell all or part of its shareholding in the Issuer that may result in a change
in control of the Issuer.

While the Gol’s shareholding in the Issuer is 59.05% as of 31 March 2019, it will continue to be
classified as a Gol company and will be subject to various regulations, regulatory exemptions and
benefits generally applicable to public sector companies in India. As of the date of this Note Offering
Circular, there is no legislation that places a mandatory requirement on the Gol to hold a minimum
51.0% shareholding in the Issuer or a merged entity (subsequent to any merger, including any
potential merger with REC Limited). Therefore, the Gol may sell all or part of its shares in the Issuer,
which may result in a change in control of the Issuer and which may, in turn, disqualify the Issuer
from benefiting from certain regulatory exemptions and other benefits that may be applicable to the
Issuer due to it being a public sector company. If a change of control were to occur, the Issuer cannot
assure investors that it will have sufficient funds available at such time to pay the purchase price of
the outstanding Notes, as the source of funds for any such purchase will be its available cash or third
party financing which it may not be able to obtain at the time.”

On pages 150 to 151 of the Original Offering Circular, the paragraph headed “Failure to manage any
acquisition that the Issuer makes may cause its profitability to suffer.” shall be replaced with the
following:

“Failure to manage any acquisition that the Issuer makes may cause its profitability to suffer.

The Issuer may take advantage of merger and acquisition opportunities in the future if suitable
opportunities arise (including a potential merger with REC Limited — please see “Supplementary Risk
Factors — The Issuer may face challenges as a result of, or difficulties in realising the benefits of, the
REC Acquisition, any future merger of the Issuer with REC Limited’s business and/or successfully
integrating the acquired or (in the event of a merger) merged business.””). These may require
significant investments which may adversely affect the Issuer’s business and revenues. Furthermore,
the Issuer is not permitted to carry out any merger or acquisitions without prior approval from the
Gol. Acquisitions involve additional risks, including the following:
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. impact of unforeseen risks, such as contingent or latent liabilities relating to the acquired
businesses that become apparent only after the merger or acquisition is finalized;

. success or failure of integration and management of the acquired operations and systems;

. success or failure of retention of select personnel; or

. impact of diversion of the Issuer management’s attention from other on-going business
concerns.

If the Issuer is unable to integrate the operations of an acquired business successfully or manage such
future acquisitions profitably, its revenues and results of operations may be adversely affected.”
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independent Auditors' Report

TO THE MEMBERS OF POWER FINANCE CORPORATION LIMITED

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
OPINION

We have audited the accompanying Consolidated Financial Statements of Power Finance
Corporation Limited {hereinafter referred to as “"Holding Company”} and its subsidiaries (the holding
company and its subsidiaries together referred to as “the Group”), its associates and jointly
controllcd entity, which comprise the consolidated balance sheet as at 31 March, 2019, the
consolidated statement of profit and loss (including Other Comprehensive Income), the
consolidated statement of changes in equity, the consolidated cash flow statement for the year then
ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies (hereinafter referred to as “the Consolidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Consolidated Financial Statements give the information required by the Companies Act,
2013 (hereinafter referred to as “the Act”) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of their consolidated state
of affairs of the Company as at 31* March, 2019, of consolidated profit and total comprehensive
income, consolidated changes in equity and its consolidated cash flows for the year then ended.

- BASIS FOR OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report, We are
independent of the Group in accordance with the Code of Ethics issued by ICAIl, and we have fulfilled
our other ethical responsibilities in accordance with the provisions of the Act. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the Key Audit Matters to be communicated:

Sr. Key Audit Matter : .| Auditors’ Response




Credit impalrment of financiat instrunents

The most significant areas where we identified greater.
levels of management Judgement are;

= Significant Increase in Credit Risk {SICR) — Company has
classified SICR based on the indicator defined in Ind AS.
Selection of any other criteria can materially impact the
ECL recognised for certain portfolios. '

ECL model - Impairment [oss measurement requires use
of statistical models to estimate the Probabilities of
Default (PD}), Loss Given Default (LGD) and Exposure at
Default (EAD). These models are key driver to measure
ECL.

Individually assessed Stage 3 carrying value — the
carrying value of loans and advances to borrowers may
be materially misstated if individual impairments are not
appropriately identified and estimated. Company has
availed services of Crisil Ltd. to estimate the carrying
value of its stage 3 portfolio, *

The effect of these matters is that, as part of our risk
assessment, we determined that the value of ECL has a

Our procedures included:

¢ The assessment and calculation of

material SICR indicators and
criteria,
» The accuracy of critical data

elements input Into the system
used for computation of PD and
LGD.

+ The completeness and accuracy of ‘
data flows from source systems into
the ECL calculation.

Company has availed services of
independent expert to estimate the
carrying value of its stage 3
portfolic. We have reviewed the
carrying value provided by such
expert.

Our results:

high degree of estimation uncertainty, with a potential | We considered the credit

range of reasonable outcomes greater than our | impairment charge and provision

materiality for the financial statements as a whole. recognised and the related
: disclosures to be acceptable.

Valuation of financial instruments at Fair Value Our procedures included:

The Company and its subsidiary REC Ltd. enters into | Company obtains fair value of

derivative contracts In accordance with RB! guidelines to | derivative contracts from the

manage its currency. and interest rate risk. These
derivative contracts are categorised at FVTPL and certain
derivative contracts are designated under cash flow hedge
(Hedge Accounting).

We consider the valuation of the derivative financial
instruments and hedge accounting as a key audit matter
due to material exposure and the fact that the
inappropriate application of these reguirements could
lead to a material effect on the income statement.

counterparty banks. Qur procedure
include review of the fair vale
obtained using observable market
inputs like prevailing exchange rate,
interest rate curves and other
volatility index subsequent thereto.

Our results:

We did not find any material
misstatement in measuring
derivative contracts at fair value
obtained from counterparty banks
while considering other inputs.

Recoverabllity of Company’s Investment in Subsidiartes,
Associates and Joint Ventures

Our procedures Included:
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Due to the materiality of the Investment in the parent [ Perusal of financial statements of all
Company’s financial statements and the related market | subsidiaries, associates and joint
risk associated with recoverability of investments, this was | ventures.

considered to be the area of focus.
Ourresults:

We did not find any material risk in
recoverability of the investment.

4 information Technology Our procedures included:
Control Performance Evaluated sample of key controls
operating over the information in
In case of Parent Company relation 1o financial accounting and

reporting systems.
The key financial accounting and reporting processes are
highly dependent on the automated controls over the
Company’s IT systems. There is a risk that improper | Our results:
segregation of duties or user access management controls
{in relation to key financial accounting and reporting | We did not find any material
systems} may undermine our ability to place some reliance | deficiencies as per our analysis of
thereon in our audit. : reports emanating from IT systems
on Financial Accounting and
reporting,

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Holding Company's Board of Directors is responsible for the preparation and presentation of
these Consolidated Financial Statements in terms of the requirements of the Companies Act, 2013
that give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Group including its associates and jointly controlled
entity in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act. The respective Board of Directors of
the companies included in the Group and of its associates and jointly controlled entity are
responsible for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the Consolidated
Financial Statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group and of its associates and jointly controlled entity are responsible
for assessing the ability of the Group and of its associates and jointly controlled entity to continue




as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or.to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates and
jointly controlled entity are responsible for overseeing the financial reporting process of the Group
and of its associates and jointly controlled entity.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS -

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
highér than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances., Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls. ‘

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group
and its associates and jointly controlled entities to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group and its associates and jointly controlled entity to cease to
continue as a going concern, ‘

s Evaluate the overall presentation, structure and content of the conseclidated financial
statements, including the disclosures, and whether the consolidated financial statements




represent the underlying transactions and events in a manner that achieves fair
presentation, .

» Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group and its associates and jointly controlled entity
to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the audit of the financial statements of such
entities included in the consclidated financial statements of which we are the independent
auditors. For the other entities included in the consolidated financial statements, which have -
heen audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate wi'th those charged with governance of the Holding Company regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current

* period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

OTHER MATTERS

(a) The comparative financial information of the Group and its associates and jointly controlled
entity for the year ended 31* March, 2018 and the transition date opening balance sheet as at
1% April, 2017 included in these consolidated Ind AS financial statements, are based on the
previously issued statutory financial statements prepared in accordance with the Companies
{Accounting Standards) Rules, 2006 audited by us/the predecessor auditors, whose audit report
for the year ended 31%* March, 2018 and 31 March, 2017 dated 25.05.2018 and 29.05.2017
respectively expressed an unmodified opinion on those consolidated financial statements, as
adjusted for the differences in the accounting principles adopted by the Group and its associates
and jointly controlled entity on transition to the Ind AS, which have been audited by us with
respect to Holding Company and by other auditors with respect to its adjusted subsidiaries,
associates and jointly controlled entity.

Our opinion is not modified in respect of above matter.




{b)

(c)

We did not audit the financial statements / financial information of two subsidiaries whose
financial statements / financial information reflect total assets of T 2,98,453.88 crore as at 31%
March, 2019, total revenues of T 25,431.33 crore and net cash flows amounting to ¥ 133.56 crore
for the year ended on that date, as considered in the consolidated financial statements. The
consolidated financial statements also include the Group’s share of net profit of Nil for the year
ended 31t March, 2019, as considered in the consolidated financial statements, in respect of
fifteen associates, whose financial statements / financial information have not been audited by
us. These financial statements / financial information have been audited by other auditors whose
reports have been furnished to us by the Management and our opinion on the Consolidated
Financial Statements, in so far as it relates to the amounts and disclosures inciuded in respect of
these subsidiaries and associates, and our report in terms of sub-sections {(3) and (11} of Section
143 of the Act, in so far as it relates to the aforesaid subsidiaries and associates, is based solely
on the reports of the other auditors.

We'did not audit the financial statements / financial information of one subsidiary and one jointly
controlled entity, whose financial statements / financial information reflect total assets of ¥
6,994.55 crore as at 31* March, 2019, total revenues of ¥ 1,993.05 crore and net cash flows
amounting to T 17.44 crore for the year ended on that date, as considered in the consolidated
financial statements. These financial statements / financial information are unaudited and have
been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiary & jointly controlled entity, and our report in terms of sub-sections (3) and (11) of
Section 143 of the Act, in so far as it relates to the aforesaid subsidiary and jointly controlled
entity, is based solely on such unaudited financial statements / financial information. In our
opinion and according to the information and explanations given to us by the Management, these -
financial statements / financial information are not material to the Group.

Our opinion on the Consolidated Financial Statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance

on

the work done and the reports of the other auditors and the financial statements / financial

information certified by the Management.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

"1, As
{a)

required by Section 143(3) of the Act, we report, to the extent applicable, that:
We have sought and obtained all the information and explanations which to the best of our

_ knowledge and belief were necessary for the purposes of our audit of the aforesaid

(b)

(c)

(d)

Consolidated Financial Statements.
In our opinion, proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

The consolidated balance sheet, the consolidated statement of profit and loss and the
consolidated cash flow statement dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the Consolidated Financial
Statements.

in our opinion, the aforesaid Consolidated Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act.
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{e} In terms of Notification No. GSR 463(E) dated 05.06.2015 issued by Ministry of Corporate
Affairs, Government of India, provisions of Sub-section 2 of Section 164 of the Act, are not
applicable to the Group and its associates & jointly controlled entity, being Government

Companies.

(f) With respect to the adequacy of internal financial controls over financial reporting of the Group

_ and the operating effectiveness of such controls, refer to our separate Report in Annexure A,
(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i. The Consolidated Financial Statements disclose the impact of pending litigations on the

consolidated financial position of the Group, its associates and jointly controlled entity -

~ Refer Note No. 47 to the Consolidated Financial Statements;

ii. The group, its associates and its jointly controlled entity did not have-any material
foreseeable losses on long-term contracts including derivative contracts;

ili. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company and its subsidiary companies,
associate companies and jointly controlled company incorporated in india.

FOR M.K. AGGARWAL & CO.
Chartered Accountants

Firm’s Registration No.: 01411N
by the hand of

i W

n.:ampulfl‘ " K. AGGARWAL

Membership No.014956

Date: 29.05.2019
Place: Mumbai
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FOR GANDHI MINOCHA & CO.

Chartered Accountants
Firm’s Registration No.: 000458N

by the hand af R R,

Partner
Membership No.092867



Annexure - A to the Independent Auditors’ Report on the Audit of the
Consolidated Financial Statements

{Referred to in Para 1{f) under the heading ‘Report on other Legal and Regulatory Reguirements’ of our report of
even date to The Members of Power Finance Corporation Limited on the consolidated financial statements for
the year ended 31% March, 2019)

Report on the Internal Financial Controls with reference to consolidated financial statements under
Clause (i} of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act")

in conjunction with our audit of the consolidated financial statements of Company as of and for the year
ended 31* March, 2019, We have audited the internal financial controls with reference to consolidated
financial statements of Power Finance Corporation Limited (hereinafter referred to as “the Holding
Company”), its subsidiary companies, its associate companies and jointly controlled entity, which are
companies incorporated in India, as of that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Respective Board of Directors of the Holding Company, its subsidiary companies, its associate
companies and jointly controlled entity, which are companies incorporated in India are responsible for
establishing and maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential companents of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India {'ICAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls with reference to financial
statements that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective Company’s policies, the safeguardmg of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013,

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”} and the Standards
on Auditing, issued by ICA! prescribed under Sub-section 10 of Section 143 of the ‘Act, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reascnable assurance
about whether internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the internal financial controls
system with reference to financial staterhents and their operating effectiveness. Qur audit of internal
financial control with reference to financial statements included obtaining an understanding of internal
financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained and the audit evidence obtained_by the other
auditor in terms of their reports referred to in the Other Matters paragraph below is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial controls system
with reference to financial statements.




MEANING OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL STATEMENTS

A company's internal financial control with reference to financial statements is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of '
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted -accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
{3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements,

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS . .

Because of the inherent limitations of internai financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to financial statements to future periods are subject to the
risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

"~ OPINION

In our opinion, Holding Company, its subsidiary companies, its associate companies and jointly controlled
entity, which are companies incorporated in India have, in all material respects, an internal financial
controls system with reference to financial statements and such internal financial controls with reference
to financial statements were operating effectively as at 31 March, 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

However, the Statutory Auditors of one of the subsidiary companies (REC Ltd.) have reported in their
consolidated report that, in all material aspects, an adequate internai financial controls system over
financial reporting is existing except (i) strengthening of procedures for monitoring of utilization of funds
disbursed to the borrowers, (ii) rotation of duties amongst some of the staff as per HR policy to be
implemented, (iii) improvement in the system of allocation of common expenses by subsidiaries to its
associates (SPV's), (iv) procedure to obtain periodical balance confirmation and timely obtaining Internal
Audit Report and compliances thereby by subsidiaries.

OTHER MATTERS

Our aforesaid reports under Sub-section 3 (i} of Section 143 of the Act, on the internal financial controls
with reference to financial statements in so far as applicable to two subsidiary companies and fifteen
associate companies is based on the corresponding reports of the auditors of such companies
incorporated in India and in respect of one subsidiary and one jointly controlled entity, we have relied on
the explan apon provided by the management of holding company in absence o()IEC refﬁatj;of such entity,




In our opinion, the same is not considered material for the consolidated financial statement of the
Group, its associates and its jointly controlled entity.

FOR M.K. AGGARWAL & CO. FOR GANDHI MINOCHA & CO.
Chartered Accountants . Chartered Accountants
Firm's Registration No.; 01411N ‘ Firm’s Registration No.: 000458N
by the hand of by the hand o
- ’ d . RNOG
_CAB i
Partner =
Membership No.092867
Date: 29.05.2019
Place: Mumbai .
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Power Finance Corporation Limited
CIN L65910DL1986GOI024862
Consolidated Balance Sheet es at March 31, 2019

{¥in crore]
1 . i Nole As &t Asat Asat
Sr. No. Particulars Neo. 31052019 31.02.2018 01042017
ASSETS
1 |Finsncial Assets .
(=) |Cash and Cash Equivalents 6 72503 Bzi.g: :,z:::
{bt)} |Bonk Balance other than included in Cash and Cash Equivalents 7 15,606.41 2,329. ; .927.94 .
{¢) {Derivative Financial Instruments _ , : ' 2'?;‘2’-3: ]:5-;7 13571
val) . ) A
Koy [ Recembles 10 573.661.28 49488963 42902327
@ |investments 11 4,603.77 549251 6,903.19
(g) |Other Financial Assets 12 23,761.47 9662.57 5.46:6.'6’:;
Total Financial Assets (1) : 6.20,900.65 5.13.959.26 4:50,685:
2 |Non- Financial Assets . 13 ' 0.04
a) |inventories - * y
{'b; Current Tax Assets (Nat) . . 4 925,90 54231 39743
(¢) |Deferred Tax Assers (Net) 43 6,369.74 7,393.55 5,707.82
(d) |Investment Propeny 15 0.01 0.01 5‘1”5);
(e} |Property, Plant and Equipment 16 186.45 155.24 151.41
(f) |Capital Work-in-Progess 16 196.94 127.23 1.46
() |intangible Assets under development 16 1.59 146 138
() |Other Intangible Assets 16 .18 b9 :
(i} |Other Mon-Financial Assets | 17 393,30 338,55 1,087.14
"Totsl Non- Financial Assets (2) 8,081.31 8,564.54 7408.26
3 | Assets Classified a3 held for sale : 18 9.56 7.68 3.08
Total Assets (1+2+3) . 6,28,993.52 5,22,531.48 4,58,097.12
LIABILITIES AND EQUITY
LIABILITIES
1 [Financial Liabilities :
(8} |Derivative Finarcial Instruments , 8 664.99 . 55843 42287
(b} |Trade Payables 19 ,
(D) Total oustanding dues of Miero, Small and Medium Enterprises 265 183 0.30
(It} Tata! outstanding dues of creditors other than Micro, Small and Medium 7226 64.87 45.89
Enterprises )
(c) |Debt Securities 20 3,98,352.00 3,85,879.65 3,43,095.30
{d) |Borrowings (other then Debt Securities) 21 1,27.007.07 48,711.59 33,291.93
{c) [Subordinated Ligbilities 22 14,128.46 6,560,12 6,559.85
{f) [Other Financie) Liabilities 23 24,574.28 24,607.41 22,046,00
Total Fi fal Liabilities {1} 5,64,801.71 4,66.383,90 4,05462.14
2 |Non- Financial Liabititles
(2) [Current Tax Liabilities (Net} 14 130,70 13048 130,98
(b} {Provisions 24 366.81 517.28 279.77
() ]Other Non-Financial Linbilities 25 209.95 230,07 208,73
Tatal Non- Financial Liabilities {2} 70746 $77.83 619,48
3 |Liabilities dircctly associated with assests classified as held for sale 18 0.08 - -
Totsl Liabilities (J42+3) 5,65,509.25 4,67,261.73 4,06,081.62
4 |Equity
(2) |Equity Share Capital 26 2,640.08 2,640.08 2,640,08
{b) |Ciher Equity 27 44.481.17 37.194.45 34,782.49
Equity ativibutables to owners of the Company (a+b) 47,121.25 39,834.53 ATA422.87
() Non-Controlling interest 2% 16.363.02 15435.22 14,592.93
Total Equlty (4} ' 63,484.27 55,269.75 52,015.50
Total Liabilities and Equity (1+2+3+4) 6,28,993.52 5,22,531.48 4,58,007.12

Accormpanying notes to the Standalone Financial Statements 1 10 72
For and on Beha!f of Board of Directots

(Mafohar BaJwani)

Company Seerclary Director (Mhance) Chairman ghd Managing Director
DIN - 00530741 DIN - 00973413
Signed in terms o our report of even datc anached

, For M.K. Aggarwal & Co,
O\ Chartered Accountants
O\ Firm Regn No - 014 11N
30, pustiars K]
P,
Hew Dethi-34

{M.K. Aggarwal)
Place : Mumbai Parmer

Date: 29.05.2019 E L11§'nbenh€p No: 014956




Power Finance Corporation Limited
CIN L65910DLI986GOI024862

Consolidated Statement of Profit and Loss for the Year ended March 31; 2019

(Tin crore
Sr. |Particulars Note Year ended Year ended
No. - Na. 31.03.2019 31.03.2018
Revenue from Operations
(i) |interest Income 29 53,435.70 47,671.22
(i) |Dividend Income 44 76.63 92.13
(iii) |Fees and Commission Income 30 374.11 566.98
(iv) |Other Operating [ncome 32 227.50 287.50
I. |Total Revenue from Operations 54,113.94 48,623.83
IN. |Other Income 33 42.80 21.59
{11, |Total Income (1+11) 54,156.83 48,645.42
Expenses
(i) |Finance Costs 34 34,620,96 30,288.83
(ii) [Net Translation / Transaction Exchange Loss {+) / Gain (-) 1,041.42 23247
(iii) {Fees and Commission Expense 33 44.47 33.16
(iv) |Net Loss on Fair Value changes 3 263.54 766.56
(v) [impairment on Financial Instruments 36 (625.73) 4,693.23
(vi) |Cost of services rendered ' 85.15 119,80
{vii) |Cost of material consumed - 195
(viii) {Changes in inventries of finished goods and work-in-progress 37 - 0.04
{(ix) |Employee Benefit Expenses 38 362.66 374.16
{x) |Depreciation and Amortisation 16 15.49 14.68
(xi) |Corporate Social Responsibility Expenses 46 206,32 171.05
(xii) |Other Expenses 39 324.77 185.40
IV. |Total Expenses 36,339.05 36,387.33
V. [Profit/(Loss) Beforc Exceptional Items and Tax (II1-IV) 17,817.78 11,758.09
Y1, |Exceptiona! ltems - -
VII., |Share of Profit / (Loss) in Joint Venture and Associates 44.25 21.35
VIIL |Profit/(Loss) Before Tax (V-VI+-VIIT) 17,862.03 11,779.44
' Tax Expense:
(1) Current Tax
Cumrent Year 4,182.75 4,656.89
Earlier Years (12.75) 9.94
(2) Defesred Tax 1,051.76 (1,684.08)
IX. |Total Tax Expense 5,221.76 2,982.75
X. {Profit/(Loss) for the year from Continuing Operations (VIIE-IX) | 12,640.27 8,796.69
X1. _|Profit/(Loss) From Discontinued Operations (After Tax) - -
XIL_)Profit/(Loss) for the year (for continuing and discontinued operations) (X+XI) 12,640.27 8.796,69
XIHI. |Other Comprehensive Income
(i) |items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans (23.00) (0.62)
- Net Gain / (Loss) on Fair Value of Equity Instruments " (202.25) (322.22)
- Share of other Comprehensive Income / {Loss) in Joint Venture accounted using (0.13) (0.05)
equity method ’
(ii) |income Tax relating to items that will not be reclassificd to Profit or Loss
- Re-measuremeny of Defincd Benefit Plans 846 3.08
- Net Gain / (Loss) on Fair Value of Equity Instruments (0.68) (0.10}
(ii)) |lMems that witl be reclassified to Profit or Loss
- Effective Portion of Gains and (Loss) on Hedging Instruments in Cash Flow {77.08) -
- Share of other Comprehensive Income in Joint Venture accounted using equity - 292
{iv) {Income Tax relating to items that will be reclassified to Profit or Loss 26.93 -
Other Comprehensive Income (A+B) (267.75) (316.09)
XIV. |Total Comprehensive Income for the year (XII+XIE) 12.372.52 8,480.60




Power Finance Corporation Limited
CIN L65910DLI986GOI024862

Consolidated Statement of Profit and Loss for the Year ended March 31, 2019

(X in crore)
Sr. |Particulars Note Year ended Year ended
No. No. 31.03.2019 31.03.2018
Profit for the year atiributable to:
- Owners of the Company 9,920.86 6,688.69
= Non-Controling Interest 2,719.41 2,108.00
] 12,640.27 8,796.69
Other Comprehensive Income for the Year
- Owners of the Company (239.05) (318.17)
- Non-Controling Interest (28.70) 2,68
(267.75) (316.09)
Total other comprehensive income for the year
- Ovmers of the Company 9,681.81 6,369.92
- Non-Controling Interest 2,690 2,110.68
, 12,372.52 8,480.60
XV. |Earnings Per Equity Share (Face Value ¥ 10/- each) {for continuing and
discontinued operations) (nof annualised):
(1) Basic EPS () 37.58 25.34
(2) Diluted EPS (0) 37.58 2534
Accompanying notes to the Standelone Financial Statcments I to 72
For and on Behalf of Board of Directors
1
=
P
(Manohar Balwani) (N. B. Gu jeev Sharma)
Company Secretary : Director an and Managing
Director
DIN - 00530741 DIN - 00973413
Signed in terms of our report of even date attached
For M.K. Aggarwal & Co. For Gandhi Minocha & Co.
Chartered Accountants Chartered Ayumams
Firm Regn No- 01411N Firm Regn} q%.bboﬁ%
S N\
O\
=
(M.K. Aggarwal)
Place : Mumbai Pariner

Date: 29.05.2019 Membership No: 014956 Memebership No.-092867
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Power Finance Corporation Limited
CIN L65910DL1986GO1024862

Consolldated Cask Flow Statement for the year ended March 31, 2019

(T in Crore)
) Year cnded Year ended
Sr. No. Description 31.03.2019 31,03.2018
I, [Cash Flow from Operating Activitics :-
Profit before Tax 17,862,023 11,779.44
Add / (Less): Adjustments for
Loss on derecognition of Property, Plant and Equipment (net) 1.23 0.98
Depreciation and Amertisation 15.49 14.68
Amortization of discount on Zero Coupon Bonds and Finacial Charges on Commercial Papcm 363.04 158.72
Unrealised Foreign Exchange Translallon Loss / (Gain) 1,077.58 145,36
Net Change in Fair Value 266.54 779.95
Effective Interest Rate on Loans (9.14) {21.88)
Impaiment on Financial Instruments (625.73) 4,693.24
Accrued Interest on investment (505.59)| - {493.78)
Interest Subsidy Fund 346 9.32
Provision for interest under Income Tax Act, 1961 9.56 5.68
Excess Liabilities writlen back (1.68) (3.70)
Provision for Retirement Benefits etc. 56.09 72.39
Dividend Income (76.63) (92.13)
Effective Interest Rate on Borrowings / Debt Securities / Subnrdlnmed Liabilities (788.563) 1.28
Interest on Income Tax Refind (8.29) (4.78)
Share of Profit/Loss of Joint Venture accounted for using equity methed {44.25) (21.35)
Operating profit before Working Capital Changes: 17,595.09 17,023.42
Increase / Decrease @
Loans {Net) (78,082.12) (70,627.66)
Other Assets (Financial and Non-Financial) {27,653,86) {2,160.85)
Derivative (1,611,07) (635.92)
Liabilities and provisions 14,044.08 4,101,58
Cash Flow before Exceptlonal Hems (75,707.88) (52,299.43)
Exceptional ltems -
Cash Flow from Operations Before Tax (75,707.88) (52,299.43)
Income Tax paid (4,626,89) {4,852,53)
[ncome Tax Refund 81.34 440
Net Cash flow from Operating Activitkes {80,253.43} (57,147.56)
1. |Cash Flow From Investing Activities ;
Proceeds from disposal of Property, Plant and Equipment 0.28 0.44
Purchase of Property, Plant and Equipment (including CWIP and capital advance) {99.46) (89.77)
Investments in Subsidiaries {14,500,00) -
Interest on investment 411.15 50%.65
Dividend on investment 76.63 92,13
Increase / Decrease in Other Invesiments 648,39 896.68
Net Cash Used in Investing Activitics (13,463,02) 1,409.13
ML [Cash Flow From Financlng Activities :
Issue of Bonds (including premium}) (Net of Redemptions) (4,737.02) 23,604.86
Raising of Long Term Loans (Net of Repayments) 60,028.55 8,175.00
Raising of Foreign Currency Loans {Net of Repayments) 13,353.18 17,942.68
Raising of Subordinated Liabilities (Net of Redemptions) 7,562.70 (0.00})
Raising of Commereial paper (Net of Repaymenis) 7,113.04 10,044.84
Raising of Working Capital Demand Loan / OD / CC / Line of Credit {Net of Repayments) 13,357.17 (2,400.79)
Unclaimed Bonds (Net) (2.78) 341
Unelaimed Dividend (Net) 0,53 1.20
Payment of Interim Dividend* (2,511.50) (4,464.15)
Payment of Corporate Dividend Tax (547.44) (888.57)
Net Cash in-flow from Financing Activities 93,616.44 52,018.49
Net Increase / Decrease in Cash and Cash Equivalents -100.01 =3719.95
Add ; Cash and Cash Equivalents at beginning of the financial year 825,04 4544.9%
Cash and Cash Equivalenis at the end of the financial year 725,03 825.04
tails of Cash and h Equivalents at t f th
i) Balances with Banks (of the naoture of cash and cash equwnlenls) \‘\}\\NOC 2
In-current aceounts 369.41 FN21L.31
In demand deposit accounts ., 35561 \C’ 13.72 825.03
ii) Cheques, Drafts on hand including postage and Imprest } ¥ 1]} * 0.01
Total Cash and Cash Equivalents at the end of the yesr 'c | M&D& P2 825,04
oW LA %
e — - .
Payment of interim dividend for FY 2017-18 of T 4464. ls_crore includes T 446.0. ‘?P‘?EO ACCO\)\
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Reconciliation of liabilitics arlsing from Gnancing activities

(¥ in crore)
Foreign
. Bonds / Term Cormmerclal Subordinated
Sr. No. Particulars Debenture® |  Loans* C::;:r:l:y Paper WCDL cte. Debis Total
Opening Balance as at 01.04,2017 3,29,059,77 2,750.00 29,524.43 - 2,400.79 6,300.00 | 3,70,034.99
Cash Flow During the Year 23,604.86 8,175.00 17,942.68 10,044.84 {2,400.79) (0.00)| 57,366.60
Non-Cagh Changes due to; .
Coupon Bond / Fingneial Charges on - 12836 - - 129.90 - . 258.25
Commergial Paper .
Variation in Exchange Rates - - 599.56 - - - 599.56
Closing Balance as at 31,03.2018 3,52,792.59 10.925.040 48,066.67 10,174.74 - 6,300.00 | 4,28,259.40
Cash Flow During the Year {4,737.02)| 60,028.,55 13,353.18 7,113.04 13,357.17 7.562.70 96,677.63
Non-Cash Changes due to; ‘
Bonds & Finacial Charges on Commercial 139.01 - - 403.14 - - 542,14
"{Papers . .
Variaticn in Exchange Rates - - 2,164.52 - - - 2,164.52
Closing Balance as at 31.03.2019 3,48,194.98 70,953.55 63,584.37 17,690.92 13,357.17 13,862.70 | 5,27,643.69

*Foreign Currency Notes form pant of Foreign Currency Loans in Cash Flow Statement
**Foreign Currency loans and syndicated I‘or:lgn currency loans form part of foreign currency loan in cash Oow statement

For and on Behalf of Board of Directors

4
&~
char Balwani) - (N.B.G

Company Secrctary Director (Finance)
DIN - 00530741

Signed in terms of our report of even date attached

For M.K. Aggarwal & Co. For Gandhi

Chmercd Accountants

Placc: Mumbai

Dele:  29.05.2019 Membership No: 014956
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2,

2.1

Notes to the Consolidated Financial Statements for the year ended March 31, 2019
Group Information |

Power Finance Corporation Limited ("PFC” or the “Company”) was incorporated in the year 1986. The Company
is domiciled in India and is limited by shares, having its registered office at ‘Urjanidhi’, 1, Barakhamba Lane,
Cormaught Place, New Deélhi - 110001.

The Company is a Government Company engaged in extending financial assistance to power sectar and is a
Systemically Important (Non-Depasit Accepting or Holding) Non-Banking Finance Company {NBFC) registered
with Reserve Bank of India {RBI) as an Infrastructure Finance Company {IFC).

Equity shares of the Company are listed on the National Stock Exchange of India Limited {NSE) and BSE Limited.

These consolidated financial statements comprise the financial statements of the Company & its subsidiaries
(referred to collectively as the ‘Group’), its associates and the Group’s interest in its joint ventures, as listed at
Note 2.4 The Group is primarily engaged in extending financial assistance to power sector. Other business
includes providing consultancy services to power sector and facmtatlon of development of Independent
Transmission Projects (ITPs).

Acquisition of REC Limited {RECL):

The Company on 28.03.2019 has acquired 52.63% shareholding held by the President of India {103,93,99,343
equity shares of face value T 10/- per share} in REC Limited (RECL) {formerly Rural Electrification Corporation
Limited) at ¥ 139.5036 per share for a total cash consideration of ¥ 14,500.00 crore. The difference between the
consideration paid and the value of 52.63% stake in net identifiable assets of RECL {i.e. T 18,181.74 crore)
amounts to ¥ 3,681.74 crore,

RECL is also engaged in extending financial assistance to power sector and is a Systemically Important {Non-
Deposlt Accepting or Holding) Non-Banking Finance Company (NBFC) registered with Reserve Bank of India {RBI)
as an Infrastructure Finance Company (IFC).

The acquisition has been evaluated as a business combination under common control and has been accounted
based on pooling of interest method as stated at Note 3.18. In compliance with Appendix C of ind AS 103
‘Business Combination’ read with Ind AS 1 ‘Presentation of Financial Statements’, the Consolidated financials
have been prepared as if the business comblnatlon had occurred from the beginning of the precedmg period i.e.
01.04.2017.

Statement of Compliance

The Group has adopted Indian Accounting Standards {referred to as “Ind AS”) notified under the Companies
(Indian Accounting Standards) Rules, 201S {as amended) with effect from 01.04.2018. These Consolidated
Financial 5tatements comply with Ind AS notified under the Companies (Indian Accounting Standards} Rules,
2015 (as amended), applicable provisions of the Companies Act, 2013 and other applicable regulatory norms /
guidelines. These are the Group’s first Ind AS Consofidated Financial Statements and the date of transition is
01.04,2017.

The Group prepared its consolidated financial statements up to the year ended 31.03.2018, in accordance with
the requirements of previous Generally Accepted Accounting Principles (previous GAAP), which included
Accounting Standards (AS) specified under Section 133 of the Companies Act, 2013 read with rules made
thereunder and applicable RB! directions. The Group has followed the provisions of Ind AS 101-First Time
adoption of Indian Accounting Standards’ in preparing its opening Ind AS Consolidated Balance Sheet as of the
date of transition and adjustments were made to restate the opening balances as per Ind AS, The impact of
transition has been accounted for in the opening reserves as at 01.04.2017. The comparative figures have been
presented in accordance with the same accounting principles that are used in preparation of the Group’s first Ind
AS consolidated ﬁnancial statements,
ﬂm

The mandatory exceptions and optional exe/rnpf’ons:gv iled by companié“‘m ﬁ';e\Group on First-time adoption
have been detailed in Note 4. Further, in 3 cordance {F \nd ASHAD JH8G } has presented a reconciliation
of total equity under previous GAAP & un er In AS_as a @- .03. 201 'S




2.2

2.3

per Previous GAAP & Total Comprehensive income as per Ind AS for the year ended 31.03.2018 as detailed in
Note 53.

These consolidated financial statements have been approved by Board of Directors (BoD) on 29.05.2019,
Standards issued but not yet effective

Ind AS 116 - Leases:

On 30.03.2019, Ministry of Corporate Affairs {MCA) has notified Ind AS 116, Leases. ind AS 116 will replace (nd
AS 17 and related interpretations. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases. Ind AS 116 introduces a single lessee accounting model and requires a
lessee to recognize assets and liabilities for all leases with a term of more than 12 months, unless the underlying
asset is of low value, The Standard also-contains enhanced disclosure requirements for lessees,

Ind AS 12 - Appendix C, Uncertainty over Income Tax Treatments:

On 30.03.2019,-MCA has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which is to be
applied while performing the determination of taxable profit {or loss), tax bases, unused tax losses, unused tax
credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to the
appendix, entities need to determine the probahility of the relevant tax authority accepting each tax treatment,
or Group of tax treatments, that they have used or plan to use in their income tax filing which has to be
considered to compute the most likely amount or the expected value of the tax treatment when .determining
taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

" Amendment to Ind AS 12 - Income taxes:
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On 30.03.2019, MCA issued amendments to the guidance in ind AS 12, ‘Income Taxes', in connection with
accounting for dividend distribution taxes. The amendment clarifies that an entity shall recognise the income tax
consequences of dividends in profit or loss, other-comprehensive income or equity according to where the entity
originally recognised those past transactions or events,

Amendment to Ind AS 19 - Plan amendment, curtailment or settlement:

On 30.03.2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in

. connection with accounting for plan amendments, curtailments and settlements requiring an entity 'to use

updated assumptions to determine current service cost and net interest for the remainder of the period after a
plan amendment, curtailment or settlement; and to recognise in profit or loss as part of past service cost, or a
gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously recognised because
of the impact of the asset ceiling. '

The effective date for application of these amendments is annual period beginning on or after 01.04.2019. The
Group is currently evaluating the effect of these amendments on the consolidated financial statements

The Consolidated financial statements represents consolidation of accounts of the Company, its subsidiaries,
Joint venture entity and Associates as detailed below:

Sr. Name of the Company Country  of | Proportion of ownership interest asat | Status of
No. : incorporation Audit as on
31.03.2019
31.03.2019 | 31.03.2018 | 01.04.2017
1 REC Limited* (Refer Note 1} 1 India 52.63% 52.63% . 52.63% Audited
2 PFC Consulting Ltd. {PFCCL)* {Refer | India 100% 100% 100% Unaudited
Note 2.4.2) -
3 Power Equity Capital Advisors | India 100% 100% 100% Audited
{Private) Ltd. (Refer Note 2.4.3}
Joint Venture:
1 Energy Company’s 36.36% 31,74 31L.71% Unaudited
Efficiency share . {Refer ’ﬁ\!‘]ﬁ\?é%ﬁ})
Services Ltd - te2.4.5)~3: ,\ . \ c\
{EESL) through RECL e ronfslvWeRs| [ T181.71%
Group’s shara £/58.06%\ ~

»
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Associates:

1 Coastal Maharashtra Mega Power | India 100% 100% 100% Audited
Limited

2 Orissa Integrated Power Limited India 100% 100% 100% Audited

3 Coastal Karnataka Power Limited India 100% 100% 100% Audited

4 Coastal Tamil Nadu Power Limited india 100% 100% . 100% Audited

5 Chhattisgarh Surguja Power Limited | India 100% 100% 100% - Audited

6 Sakhigopal integrated Power | India 100% 100% 100% Audited
Company Limited .

7 Ghogarpalli  Integrated  Power | India 100% 100% 100% Audited
Company Limjted

8 Tatlya Andhra Mega Power Limited | India 100% 100% 100% Audited

9 Deoghar Mega Power Limited India 100% 100% 100% Audited

10 Cheyyur Infra Limited India 100% 100% 100% Audited

11 Odisha Infrapower Limited India 100% 100% 100% Audited

12 | Deoghar Infra Limited - | India 100% 100% 100% Audited

‘13 Bihar Infrapower Limited India 100% 100% 100% Audited

14 | Bihar Mega Power Limited India 100% 100% 100% Audited

15 Jharkhand Infrapower Limited India 100% 100% 100% Audited

* Consolidated Financial Statements of these Companies have been used for consolidation. Manoj sir line

241 During the year, the Company has acquired 52.63% shareholding held by the President of India
{103,93,99,343 equity shares of face value T 10/- per share) in REC Limited (RECL) at T 139.5036 per share
for a total cash consideration of T 14,500.00 crore on 28.03.2019. By virtue of this investment, the Company
hds become the holding company of RECL.

2.4.2 Pursuant to the order of Ministry of Corporate Affairs approving amalgamation on 05.02.2019; PFC Capital
Advisory Services Limited (PFCCAS) has been amaigamated with PFC Consulting Limited, wholly owned
subsidiary of the Company w.e.f. the appointed date i.e. 01.04.2018, As contained in the order, the scheme
of amalgamation has been accounted for as per Appendix C to Ind AS 103 ‘Business Combinations’.

243  Ministry of Power (MoP), Gol vide its letter dated. 19.03.2019 has approved the dissolution/ striking off the
name of Power Equity Capital Advisors (Private) Ltd,, a wholly owned subsidiary of the Company, from the
records of Registrar of Companies, Necessary steps are being taken up to give effect to the same.

2.4.4  Pursuant to the order of Ministry of Corporate Affairs dated 07.02.2019 approving amalgamation; PFC Green
Energy Limited (PFCGEL), wholly owned subsidiary of the Company, has been amalgamated with the
Company from the appointed date i.e, 01.04.2017. As contained in the order, the scheme of amalgamation
has been accounted for as per Appendix C to Ind AS 103 ‘Business Combinations’.

24.5 The Company acquired 9,90,00,000 equity shares of Energy Efficiency Services Limited (EESL) for a
consideration of T 99 crore on 02,07.2018. Subseguent to this, the shareholding of the Company in EESL has
increased from 31.71% to 36.36% as on 31.03.2019. The Company's subsidiary RECL holds 21.70%
shareholding in EESL. The Group’s effective ownership interest in EESL a5 on 31.03.2019 stands at 58.06%.

2.4.6 Interms of RBI circular, borrower companies in which the Company holds 20% or more of the equity share
capital, acquired in satisfaction of its advance, are not required to be consolidated

3. Significant Accounting Policies

The significant group accounting policies applied in preparation of the consolidated financial
statements are as given below: '

3.1 Basis of Preparation and Measurement

These consolidated financial statéments have been prepared on going concern basis following accrual system of
accounting. The assets and liabilities have been maasured at historical cost or at amortised cost or at fair value at

the end of each reporting period.

transaction between market participants at Ef{é?m(\aﬁ_s]‘]“re en
observable or estimated using another valuation techinique. J‘T




Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which are described as
follows:

» Level 1 inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

» Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

& Level 3 inputs are unobservable inputs for the asset or Ilablllty

3.2 Basis of Consolidation

The Consolidated Financial Statements incorporate the financial statements of the Company and its subsidiaries
(collectively referred as “the Group”). The Group has investment in joint venture and associates which are
accounted using equity method in these consolidated financial statements.

The financial statements of Subsidiaries, Joint Venture and Associates are drawn up to the same reporting date
as of the Company for the purpose of Consolidation. -

i} Subsidiaries;

A subsidiary is an entity over which the Company has control. The Company controls an entity when the
Company is exposed to, or has rights to, vartable returns from its involvement with the entity and has the ability
to affect those returns through its power to direct the relevant activities of the entity. Subsidiaries are fully
consolidated from the date on which the Company obtains the control {except for Business Conibinattons under
Common Control).

* The Company combines the financial statements of its subsidiaries on a line by line basis, adding together like
items of assets, liabilities, equity, income and expenses. The carrying amount of the Company’s investment in
each subsidiary and the Company’s portion of equity of each subsidiary are eliminated. Intercompany
transactions, balances, unrealised gains on transactions between the Company and subsidiaries are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the
transferred asset.

Non-controlling interests {NCl} represent the proportion of income, other comprehensive income and net assets
in subsidiaries that is not attributable to the Company’s shareholders. Non-controlling interests are initially
measured at the proportionate share of the recognised amounts of the acquiree’s identifiable net assets.
Subsequent to acquisition, the carrying amount of non- controlling Interests is the amount of the interest at
initial recognition plus the non-controlling interests’ share of subsequent changes in equity.

The conselidated financial statements are prepared using uniform accounting pelicies consistently for like
transactions and other events in similar circumstances and are presented to the extent possible, in the same
manner as the Company’s standalone financial statements except as otherwise stated. When necessary,
adjustments are made to the financial statements of subsidiaries to bring their accounting policies in line with
the Group’s Significant Accounting Policies.

If the Company loses control over a subsidiary, it derecognizes the assets and liabilities of the subsidiary and any
related NC! and other components of equity. Any interest retained in the former subsidiary is measured at fair
value at the date the control is lost. Any resulting gain or loss is recognized in Statement of Profit and Loss.

ii} Joint Venture and Associates:

A Joint Venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights
to the net assets of the arrangement. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require unanimous consent of the
parties sharing contraol.

An Associate is an entity over which the Compa .
participate in the financial and operating poli
those policies.

13 cl,r{ﬂuence is the power to
ritrol or joint control over




The results and assets and liabilities of Joint Venture or Associates are incorporated in these consolidated
financial statements using the equity method of accounting, except when the investment or a portion thereof, is
classified as held for sale, in which case it is measured at lower of their carrying amount and fair value less cost to
sell. Under the equity method, an investment in a Joint Venture or Associate is initially recognised in the
consolidated balance sheet at cost and adjusted thereafter to recognise the Group's share of the profit or loss
and other comprehensive income of the foint Venture or Associate. Distributions received from a joint venture/
associate reduce the carrying amount of the investment.

Upon loss of joint contro! over the'Joint Venture or significant influence over the Associate, the Company
measures and recognises any retained investment at its fair value, Any difference between a) the carrying
amount of the Joint Venture or Assaciate upon loss of joint control or significant influence respectively and b) the
fair value of the retained investment and proceeds from disposal is recognised in Statement of Profit and Loss.

3.3 Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits. The Group considers cash equivalents as all short term
balances (with an original maturity of three months or less from the date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value,

3.4 Derivative financial instruments

3.4.1 The Group enters into a variety of derivative financial instruments such as Principal only swaps, Interest rate
swaps, Options and forward contracts to manage its exposure to interest rate and foreign exchange rate risks.

3.4,2 The Group designates certain derivative contracts under hedge relationship either as cash flow hedges or fair
value hedges. :

Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in Other Comprehensive Income. The gain or loss relating to ineffective portion is
recognised immediately in Statement of Profit and Loss. Amounts recognised in Other Comprehensive income
{being effective portion) are reclassified to Statement of Profit and Loss in the periods when the hedged item
affects profit ar loss.

Fair value hedge

. Changes in fair value of the designated portion of derivatives that qualify as fair value hedges are recognised in
. Statement of Profit and Loss immediately, together with any changes in the fair value of the hedged item that
- are attributable to the hedged risk. The change in the fair value of the designated portion of hedging instrument
and the change in the hedged item attributable to the hedged risk are recognised in Statement of Profit and Loss

.in the line item relating to the hedged item,

Hedge accounting is discontinued when the hedging instrument expires, or terminated, or exercised, or when it
no longer qualifies for hedge accounting.

3.4.3 Derivatives, other than those designated under hedge relationship, are initially recognised at fair value at the
date the derivative contracts are entered into and are subsequently re-measured to their fair value at the end
of each reporting period. The resulting gain or loss is recognised in Staternent of Profit and Loss.

3.5 Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the financial instruments.

Cn initia! recognition, financial assets and financial liabilities are recognised at fair value plus/ minus transaction

cost that is attributable to the acquisition or issue of financial assets and F\ r{aﬁ%?jti’l\i?bilities. In case of financial ’

assets and financial liabilities which are recognjséd:at*fai>value through?profit-and4oss (FVTPL), it's transaction
. E)sE ST TPl i /p’ro Toss (FVTPL) o
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3.5.1 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a settlement date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

After initial recognition, financial assets are subsequently measured in their entirety at either amortised cost or
fair value, depending on the classification of the financial assets.

i) Classification and Measurement of Financial assets {other than Equity instruments)

ii)

a) Financial assets at Amortised Cost:

Financial assets that meet the following conditions are subsequently measured at amortised cost using Effective
Interest Rate method {EIR): '

s the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and

» the contractual terms of the asset give rise on specifled dates to cash flows that are Solely Payments of
Principal and Interest (SPPI) on the principal amount outstanding.

Effective Interest Rate (EIR) method

The effective interest rate method is a method of calculating the amortised cost of financial asset and of
allocating interest income over the expected life. The Group while applying EIR method, generally amortises any
fees, points paid or received, transaction costs and other premiums or discount that are integral part of the
effective interest rate of a financial instrument.

Income is recognised in the Statement of Profit and Loss on an effective interest rate basis for financial assets
other than those classified as at FVTPL.

EIR is determined at the initial recognition of the flnancial asset. EIR is subsequently updated at every reset, in
accordance with the terms of the respective contract. .

Once the terms of financial assets are renegotiated, other than market driven interést rate movement, any gain /
loss measured using the previous EIR as calculated before the modification, is recognised in the Statement of
Profit and Loss in period during which such renegotiations occur, ‘

b) Financial assets at Fair Value through Other Comprehensive income (FYTOCI
A flnancial asset is measured at FVTOCI if both the following conditions are met:

s The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial asset; and

e the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of
Principal and Interest (SPPI) on the principal amount outstanding.

All fair value changes are recognised in Other Comprehensive Income (OCI} and accumulated in Reserve.

¢} Financial assets at fair value through profit or loss (FVTPL)

A financial asset is measured at FVTPL unless it is measured at amortised cost or FYVTOCI, with all changes in fair
value recognised in Statement of Profit and Loss.

Classification and measurement of Equity Instruments

All equity investments other than in subsidiaries, joint ventures and associates are measured at fair value. Equity
instruments which are held for trading are classifie amt' \PL. For all ot,gﬁ\@&‘l\ﬂ%\instruments, the Group at
initial recognition makes an irrevocable election 'ﬂ,’rélgsgl‘f\‘fqitfa either FVTOCI or FV 'P(_ The Group makes such
election on an instrument by instrument basis. [/ /" (- ' [
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ii)

b)

c)

d)

iv)

An equity investment classified as FVTOC! s initially measured at fair value plus transaction costs, Subsequently, it
is measured at fair value and, all fair value changes are recognised in Other Comprehensive Income (OCI) and
accumulated in Reserve. There is no recyding of the amounts from OCl to Statement of Profit and Loss, even on
sale of investment. However, the Group transfers the same within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in
the Statement of Profit and Loss. .

Impairment of financiat assets

Subsequent to initial recognition, the Group recognises expected credit loss {ECL) on financial assets measured at
amortised cost as required under Ind AS 109 "Financial Instruments’. ECL on such financial assets, other than loan
assets, is measured at an amount equal to life time expected losses. The Company presents the ECL charge or

. reversal (where the net amount is a negative balance for a particular period) in the Statement of Prof t and Loss
as “Impalrment on financial instruments”.

The impairment requirements for the recognition and measurement of ECL are equally applied to Loan asset at
FVTOCI except that ECL is recognised in Other Comprehensive income and is not reduced from the carrying
amount in the Balance Sheet,

Impairment of Loan Assets and commitments under Letter of Comfort {LoC}:

The Group measures ECL on loan assets at an amount equal to the lifetime ECL if there is credit impairment or
there has been significant increase in credit risk (SICR) since initial recognition. If there is no SICR as compared to
initial recognition, the Group measures ECL at an amount equal to 12-month ECL. When making the assessment
of whether there has been a SICR since initial recognition, the Group considers reasonable and supportable
information, that is available without undue cost or effort. If the Group measured loss allowance as lifetime ECL
in the previous period, but determines in a subsequent period-that there has been no SICR since initial -

. recognition due to improvement in credit quality, the Group again measures the loss allowance based on 12-

month ECL.

ECL is measured on individual basis for credit impaired loan assets, and on other loan assets it is generally
measured on collective basis using homogenous groups.

The Group measures impairment on commitments under LoC on similar basis as in case of Loan assets.
The impairment losses and reversals are recognised in Statement of Profit and Loss.

In case of REC Ltd., financial assets are written off either partially or in their entlrety only when the Company has
stopped pursuing the recovery.

De-recognition of financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another

party.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received & receivable, and the cumulative gain or loss that had been recognised in Other
Comprehensive Income and accumulated in Equity, is recognised in Statement of Profit and Loss if such gain or loss
would have otherwise been recognised in Statement of Profit and Loss on disposal of that financial asset.

3.5.2 Financial liahilities

I}

All financial liabilities other than derivatives and flnancial guarantee contracts are subsequently measured at
amortised cost using the effective interest rate (EIR) method.

INC
QMO
EIR is determined at the initial recognition of t )em!\llabmty z@?e\w\ntly updated for financial

liabilities having floating interest rate, at the res| ectlve re%'ét\dag /in a 3 dapce l.vifth\t é terms of the respective
contract, ; UL




iiy Financial guarantee

iii)

A financial guarantee issued by the Group is initially measured at fair value and, if not designated as at FVTPL, is
subsequently measured at the higher of: :

* the best estimate of expenditure required to settle any financial obligation arising as a result of the guarantee,;
and

* the amount initlally recognised less, when appropriate, the cumulative amount of income recognised in the
Statement of Profit and Loss.

De-recognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled
or. have expired. The difference between the carrying amount of the financial liability derecognised and the
consideration paid & payable is recognised in Statement of Profit and Loss.

3.5.3 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simuitaneously.

3.6 Investment property

Investment properties are the assets which have undetermined future use. investment properties are measured
initially at cost, including transaction costs. Subsequent to initial recognition, the investment properties are stated
at cost less accumulated depreciation. The cost comprises purchase price, borrowing cost if capitalization criteria .
are met and directly attributable cost of bringing the asset to its working condition for the intended use. Any trade
discount and rebates are deducted in arriving at the purchase price.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group beyond one
year. All other repair and maintenance costs are recognized in the Statement of Profit and Loss as incurred.

Subsequent measurement {depreciation and useful lives)

The Group only has land as an investment property, which is not depreciated.

De-recognition

An investment property is derecognized upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising on
derecognition of the property (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in Statement of Profit and Loss in the period In which the property is
derecognized. '

3.7 Property, Plant and Equipment {PPE} and Depreciation

i. tems of PPE are initially recognised at cost. Subsequent measurement is done at cost less accumulated
depreciation and accumulated impairment losses, if any, except for freehold land which is not depreciated. An
item-of PPE retired from active use and held for disposal is stated at lower of its book value or net realizable
value.

ii. The expenditure incurred on improvement of leasehold premises is recognised at cost and is shown as

“Leasehold Improvements” under PPE.

lii. In case of assets put to use, capitalisation is done on the basis of bills approved or estimated value of work done

© as per contracts where final bill{s) is/are yet to be received / approved subject to necessary adjustment in the
year of final settlement.

/-—-.\/i;] b .
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vi.

vii.

viii.

3.8

iii.

iv.

The carrying amount of the replaced part is derecognlzed Maintenance or serwcmg costs of PPE are recognized
in Statement of Profit and Loss as incurred.

. Under-construction PPE is carried at cost, less any recognised impairment loss. Such PPE items are classified to

the appropriate categories of property, plant and equipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as of other assets, commences when the assets are ready for
their intended use. '

Depreciation is recognised so as to write-off the cost of assets less their residual values as per written down
value method*, over the estimated useful lives that are similar to as prescribed in Schedute Il to the Companies
Act, 2013, except following:

Nature of PPE Life of PPE

Cell phones™ 2 years

Lease holdimprovementm Lease period or their useful lives whichever is shorter (in
| case of PECCL)

* Depreciation is provided using Straight line method by REC Ltd.
®) seful life has been taken as 2 years by the Group
@ | ease hold improvements are amortised on straight line basis

Depreciation on additions to/deductions from PPE during the year Is charged on pro-rata basis from/up to the
month in which the asset is available for use/disposed.

An item of PPE is derecognised upon disposal or when no future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on the derecognition of an item of PPE is determined as
the difference between the net disposal proceeds and the carrying amount of the asset and is recognised in the

' Statement of Profit and Loss.
. ltems of PPE costing up to ¥ 5000/- each are fully depreciated, in the year of purchase.

. The cost of PPE under construction at the reporting date is disclosed as ‘Capital work-in-progress.’ The cost

comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in
arriving at the purchase price. Advances paid for the acquisition/ construction of PPE which are outstanding at
the Balance Sheet date are classified under “Capital Advances.’

Intangible assets and Amortisation

Intangible assets with finite useful lives that are acquired separately are recognised at cost. Cost includes any
directly attributable incidental expenses necessary to make the assets ready for its intended use. Subsequent
measurement is done at cost less accumulated amortisation and accumulated impairment losses, if any.
Amaortisation is recognised on a straight-fine basis over their estimated useful lives.

Expenditure incurred which are eligible for capitalisation under intangible assets is carried as intangible assets
under development till they are ready for their intended use.

Estimated useful life of intangible assets with finite useful lives has been estimated by the Group as 5 years. in
case of PFCCL, life is estimated as 36 months.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and
Loss when the asset is derecognised.

Expenditure incurred which are eligible for capitalization under intangible assets is carfied as ‘Intangible assets
under development’ till they are ready for their intended use.




3.9 Assets/ Disposal Groups held for sale’

Assets are classified as held for sale if their carrying amount will have recovered principally through sale
transaction rather than through continuing use and a sale is considered highly probable. They are measured at
lower of their carrying amount or fair value less cost to seil, except for assets such as deferred tax, assets arising
from employee benefit, financials assets and contractual rights under i msurance contracts, which are specifically
exempted from this requirement,

Non-current assets are not depreciated or amortised while they are classified as held for sale. Non-current assets
held for sale are presented separately from other assets in the Balance Sheet.

Where the Group is committed to a sale plan inveolving loss of control of a Subsidiary, it classifies mvestment in
the entity {i.e. all the assets and liabilities of that entity) as held for sale.

3,10 Provisions and Contingent Liabilities

311

iii.

vi,

vil.

. Provisions are recognised when the Group has a present legal or constructive ohligation as a result of a past

event, if it is probable that the Group will be required to settle the obligation and a reliable estimate.can be
made of the amount of the obligation.

. The amount recognised as a provision is the best estimate of the consideration required to settle the present

obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a_
third party,.a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

. Where it is not probable that an outflow of economic benefits will be required or the amount cannot be

estimated reliably, the obligation is disclosed as contingent liability in notes to accounts, unless the probability of
outflow of economic benefits is remote.

Recognition of Income and Expenditure .

. Interest income on financial assets subsequently measured at amortized cost, is recognized using the Effective

Interest Rate (EIR) method. The Effective Interest Rate- (EIR) is the rate that exactly discounts estimated future
cash receipts through expected life of the financial asset to that asset's net carrying amount on Initial
recognition.

i. Interest on financial assets subsequently measured at fair value through profit and loss, is recognized on accrual

basis in accordance with the terms of the respective contract.

Rebate on account of timely payment of interest by borrowers is recognized on receipt of entire interest amount
due in time, in accordance with the terms of the respective contract’and is netted against the corresponding
interest income. ‘

. income from services rendered is recognized based on the terms of agreements / arrangements with reference

to the stage of completion of contract at the reporting date.

. Revenue from consulting services, in connection with development of Independent Transmission Projects (ITP)

and Ultra Mega Power Projects (UMPP) taken up as per the directions from the Ministry of Power, Government
of India, is recognized on completed contract method basis i.e. when the ITP JUMPP created for the project is
transferred to a successful bidder evidenced by share purchase agreement. The expenses incurred on
development of these projects which are not recovered as direct costs are recovered through billing at agreed

charge out rates decided by the management. '

The sale proceeds from Request for qualification (RfQ) documents for Independent Transmission Projects {ITPs)

and Ultra Mega Power Project (UMPPs) are accounted for when received. \W
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viii. Dividend income from investments is recogmzed in Statement of Profit and Loss when the Group's nght to
receive dividend is established, which in the case of quoted securities is the ex-dividend date.

ix. Interest expense on borrowings subsequently measured at amortized cost is recognized using Effective Interest
Rate (EIR) method.

x. Other income and expenses are accounted on accrual basis, in accordance with terms of the respective contract.

xi. A Prepaid expense up to ¥ 1,00,000/- is recognized as expense upon initial recognition.

3.12 Expenditure on issue of shares

Expenditure on issue of shares is charged to the securities premium account.

3.13 Borrowing costs

Borrowing costs consist of interest and other costs that the Group incurred in connection with the borrowing of
funds. Borrowing costs that are directly attributable to the acquisition and/ or construction of a qualifying asset, till
the time such a qualifying asset becomes ready for its intended use sale, are capitalized. A qualifying asset is one
that necessarily takes a substantial period to get ready for its intended use.

All ather borrowing costs are charged to the Statement of Profit and Loss on an accrual basis as per the effective
interest rate method. ~

3.14 Employee benefits

fil.

Defined Contribution Plan

Group's contribution pald / payable during the reporting period towards provident fund and pension are charged in
the Statement of Profit and Loss when employees have rendered service entitling them to the contributions.

. Defined Benefit Plan

The Group's obligation towards gratuity to employees and post-retirement benefits such as medical benefit,
economic rehabilitation benefit, and settlement allowance after retirement are determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting period. Actuarial gain
/ loss on re-measurement of gratuity and other post-employment defined benefit plans is recognized in Other
Comprehensive Income (OCI). Past service cost is recognized in the Statement of Profit and Loss in the period of a
plan amendment.

Other long term employee benefits

The Group’s obligation towards leave encashment, service award scheme is determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting period. These
ohligations are recognised in the Statement of Profit and Loss.

iv. Short term employee benefits

Short term employee benefits such as salaries and wages are recognised in the Statement of Profit and Loss, in the
period in which the related service is rendered at the undiscounted amount of the benefits expected to be paid in
exchange for that service.

. Loan to emplovees at concessional rate

Loans given to employees at concessional rate are initially recognized at fair value and subsequently measured at
amortised cost. The difference between the initial fair value of such loans and transaction value is recognised as
deferred employee cost upon issuance of Loan, whic éﬁ @ nﬁed on a stralgqt!-lane, basis over the expected
remaining period of the-Loan. In case of change in expgel ff? ing period of the [oan; the unamortised deferred
employee cost on the date of change is amortised (etl@ upda E§ expected: rerr;ammgmenod of the Loan on a
:‘;EKN et Hu 1 ‘
(} - \ur.'_s';.

prospective basis.




3.15 Income Taxes

Income Tax expense comprises of current and deferred tax. It is recognised in Consolidated Statement of Profit
and Loss, except when it relates to an item that is recognised in OCI or directly in equity, in which case, tax is also
recognised in OC| or directly in equity.

i Current Tax

Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantwelv
enacted and as applicable at the reporting date, and any adjustments to tax payable in respect of Previous Years.

Current tax assets and liabilities are offset when there is a legally enforceable righit to set off the recognised
amounts and there is an intention to settle the asset and liability on-a net basis.

" fi.Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
.consolidated financial statements and the corresponding tax bases used in the computation of taxable income.
Deferred tax is measured at the tax rates based on the laws that have been enacted or substantively enacted by
the reporting date, based on the expected manner of realisation or settlement of the carrying amount of assets /
liabilities. Deferred tax assets and liabilities are.offset when there is a legally enforceablé right to set off current
tax assets against liabilities, and they relate to income taxes levied by the same tax authority.

A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized for
all deductible temporary differences to the éxtent that it is probable that future taxable profits will be available
against which the deductible temporary difference can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no tonger probable that the related tax benefit will be
realized.

fif. Additional Income Tax that arises from distribution‘of dividend is recognized at the same time when the
liability to pay dividend is recognized.

3.16 Leasing

Amount due from lessee under finance leases is recognised as receivable at an amount egual to the net
investment of the Group in the lease. Finance income on the lease is allocated to accounting periods so as to
reflect a constant periodic rate of return on the Group's net investment outstanding in respect of lease at the
reporting date.

. Payments and receipts under operating leases are recogmsed as expense and income respectively, on straight-line
basis over the term of the lease.

Land under non-perpetual lease is treated as an operating lease, Lease premium paid initially is amortised on a
straight-line basis aver the term of the jease,

3.17 Foreign Currency Transactions and Translations

- The functional currency of the Group is Indian Rupees. Foréign currency transactions are translated inte the
functional currency using exchange rates at the date of the transaction.

At the end of each reporting period, monetary items denominated in foreign currency are translated using
exchange rates prevailing on the last day of the reporting period. Exchange differences on monetary items are
recognised in the Statement of Profit and Loss in the period in which they arise. However, for the long-term
monetary items recognised in the flnancial statements before 1 April 2018, such exchange differences are
accumulated in a “Foreign Currency Monetary Item Tra 'ﬁtﬂ'ﬁ Difference e\c\gm" d amortized over the
balance period of such long term monetary item. 3N S
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3.183 Business Combination under-Common Control

A business combination involving entities or businesses under common control is a business combination in
which all of the combining entities or businesses are ultimately controlied by the same party or parties both
before and after the business combinatian and that control is not transitory. .

Business combinations involving entities or businesses under common control are accounted for using the pooling
of interest method as follows:

The assets and liabilities of the combining entities are reflected at their carrying amounts.
No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are made
only to harmonize significant accounting policies.

s The financial information in the consolidated financial statements in respect of prior periods is restated as if
the business combination has occurred from the beginning of the preceding period in the financial
statements, irrespective of the actual date of the combination.

The balance of the retained earnings appearing in the consolidated financial statements of the transferor is
aggregated with the corfesponding balance appearing in the financtal statements of the transferee. The identity of
the reserves is preserved and the reserves of the transferor become the reserves of the transferee.

The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in
. the form of cash or other assets and the amount of share capital of the transferor is transferred-to capital reserve
and is presented separately from other capital reserves.

3.19 Material prior period errors
Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior

periods presented in which the error occurred. If the error occurred before the earliest period presented, the
opening balances of assets, liabilities and equity for the earliest period presented, are restated.

3,20 Dividends

Final dividends are recorded as a liability on the date of approval by the shareholders and interim dividends are
recorded as a liability on the date of declaration by the Board of Directors of the Group. ’

3.21 Earnings per share

Basic earnings per equity share is calculated by dividing the net profit or loss attributable to equity shareholders of
the Group by the weighted average number of equity shares outstanding during the financial year.

. To calculate diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and
the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares, ‘

‘4. First-time adoption — mandatory exceptions and optional exemptions

The Consclidated Financial Statements have been prepared in accordance the Ind AS applicable as at 31.03,2019.
These accounting and measurement principles have been applied retrospectively to the date of transition to Ind AS
and for all periods presented.

However for certain cases, Ind AS 101 provides for mandatory exceptions and optional exemptions to the general
principles of retrospective application of ind AS. The Group has made use of the following exceptions and
exemptions in preparing its ind AS opening Consolidated Balance Sheet:

4.1 Mandatory Exceptions
(i} Classification & Measurement of Financial Assets W’V& ' 6&»\\]\\1‘300,1%
‘. - o ™
The Group has determined the classification of fin _[JEIEI! q‘;?.’e}s interms ofé‘l?é@ Rﬁy,c_é'elt the amortized cost
| ' i pu r\an:sition date.
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5.

(i}

(i)

{iv)

(i)

(i)

(iii)

(iv)

{v)

Impairment of financial assets

The Group has applied the impairment requirements of Ind AS 109. As permitfed by Irid AS 101, it has used
reasonable apd supportable information that is available without undue cost or effort, in order to determine the
impairment loss allowance as at transition date.

De-recognition of financial assets and liabilities

The Group has applied the de-recognition requirements of financial assets and financial liabilities prospectively

for transactions occurring on or after 01.04.2017 (the transition date).

Estimates

Ind AS estimates as at 01.04.2017 are consistent with the estimates as at the same date made in conformity with
Previous GAAP (after adjustments to reflect any difference in accounting policies. The Group made estimates for
impairment of financial assets based on expected credit loss model in accordance with Ind AS at the date of
transition as these were not.required under Previous GAAP.

4.2 Optional exemptlons

Equity investments at FVTOCI

The Group has elected to apply the exemption of designating investment In equity shares {other than investment
in subsidiaries, joint ventures and associates) and units of ’Small is Beautlful Fund’ at FVTOCI on the basis of facts
and circumstances that existed at the transition date.

Amortisation of Exchange Differences:on-Existing Long Term Foreign Currency Monetary Items (LTFCMI)

The companies in the Group have availed the exemption to continue the policy as per the previous GAAP with
respect to amortization of the exchange differences arising from translation of long-term foreign currency
maonetary items recognised in their consolidated financial statements up to 31.03.2018.

Past business comblnation

The Group has elected not to apply Ind AS 103 'Business Combinations’ retrospectively on past businqss
combinations that occurred before the transition date.

Investments in subsidiaries, joint ventures and associates

The Group has availed the exemption to continue with the carrying vajue of all its investments in joint ventures

and associates as per previous GAAP as their deemed cost as at the transition date.
In respect of the Company's subsidiary companles, RECL and PFCCL:
Deemed cost for property, plant and eguipment, investment property and intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant
and equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as per
the Previous GAAP and use that as its deemed cost as at the date of transition after making necessary
adjustments for de-commissioning liabilities. Accordingly, RECL and PFCCL have elected to measure all of its
property, plant and eguipment at their Previous GAAP carrying value. RECL has also applied this exemption for
intangible assets covered by Ind AS 38 ‘Intangible Assets’ and. investment property covered by Ind. AS 40
‘Investment Property’.

Use of Estimates and Management Judgement

In preparation of the consolidated financial statements,
estimates and assumptions about the carrying amounts QfPa

ets a
that are not readily apparent from other sources. 'phe/és/tmt{.\e\@
historical experience & other relevant factors and are't

a_Management is required to make judgments,
d liabilities in l@ﬁ?ﬁo_pt]ngent liabilities
d underlyi Vé.a/ass"_“btrﬁ\s\are based on
ONgoINg @Its may differ

__revner on\3
& ga Muny +y Hum)
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from these estimates.




Changes in accounting estimates, if any, are recognized in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if it affects both current and
future periods.

In order to enhance understanding of the consolidated financial statements, information about significant areas
of estimation, uncertainty and critical judgments in applying accounting policies that have the most significant
effect on the amounts recognised in the consolidated financial statements, are as under:

{i) Impairment test of Financial Assets (Expected Credit Loss)

The measurement of impairment loss allowance for financial asset measured at amortised cost requires use of
statistical models, significant assumptions about future economic conditions and credit behaviour (e.g.
likelihood of borrowers defaulting and resulting losses).

in estimating the cash flows expected to be recovered from credit impaired loans, the Group makes
judgements about the borrower’s financial situation, current status of the project, net realisable value of
securities/ collateral etc. As these estimates are based on various assumptions, actual results may vary leading
to changes to the impairment loss allowance. '

Further, judgement is also made in identifying the default and siéniﬁcant increase in credit risk {SICR) on
financial assets as well as for homogeneous Grouping of similar financial assets. Impairment assessment also
takes into account the data from the loan portfollo, tevels of arrears and an analysis of historical defaults.

Refer Note'40.2.1 below for further details.
(i} Non recognition of income on Credit Impaired Loans

As a matter of prudence, income on credit impaired loans is recognised as and when received and on accrual
basis either on resolutions of stressed assets or when expected realization is higher than the loan amount
-outstanding. '

{iii) Fair value measurement

Fair value of financial instruments is required to be estimated for financial reporting purposes. The Group
applies appropriate valuation techniques and inputs for fair value measurements. In estimating the fair value of
an asset or a liability, the Group uses quoted prices and market-observable data to the extent it is available. In
case of non-availability of the same, unobservable inputs are used for calculation of fair value of the assets/
liabilities. The information about the valuation techniques and inputs used in determination of fair vaiue of
various assets and liabilities is disclosed at Note 40.4 below.

(iv}Income Taxes

Estimates are involved in determining the provision for income taxes, including amount expected to be paid /
recovered for uncertain tax positions. Judgements are made in respect of expected future profitability to assess
deferred tax asset. L

{v) Deferred tax Liability on Special reserve

The Company and its subsidiary RECL have obtained resolution from their respective Board of Directors that
there is no intention to make withdrawal from the Special Reserve created and maintained under section
36(1){viii) of the Income tax Act, 1961 and the same is not capable of being reversed. Accordingly, no deferred
tax liability has been created on the said reserve.

(vi) Deferred tax liability / deferred tax asset in respect of undistributed profits/losses of subsfdiaries, branches,
investments in associates and joint ventures

Judgement is required in accounting for deferre w‘51: Aﬁa‘%&g deferred Elx\’\gﬁs i respect of Group's
investments in respect of undistributed profits/fg: -@- dlaries, im}gé} Eﬁﬁi’%dates and joint
ventures. In respect of undistributed proﬁts/lossq C iaFi o {’

Is able to control the timing of the reversal of the




be reversed in the foreseeable future. Accordingly, the Group does not recognise a deferred tax liability for all
taxable temporary differences associated with investments in subsidiaries, and interests in joint ventures.

{vii) Classification of Investments

In order to classify an investment in a company as investment in subsidiary or joint venture (JV) or associate,
judgement is required to assess the level of control depending upon the facts and circumstances of each case.

a)Energy Efficiency Services Limited {EESL) was incorporated in 2003 as a Joint Venture {(JV) of NTPC Ltd,
PowerGrid Corporation of India Ltd, RECL and the Company. Consequent upon acquisition of controlling stake
in REC Limited {RECL) on 28.03.2019, the Company along with RECL is holding 58.06% stake in equity share
capital of EESL (36.36% directly and 21.70% through its subsidiary RECL) and it has been cIassnf‘ ed as subsidiary
for the purpose of Companies Act 2013

In line with the JV agreement of EESL, all the joint venture partners have identical rights and privileges including
without fimitation, dividend, voting rights etc., thereby providing substantive participative rights though their
right to affirmative vote on certain reserved matters. Hence, all the JV partners have joint control over EESL.

In view of above, EESL has been consolidated as per equity method. However, the matter has been referred to
Expert Advisory Committee of The Institute of Chartered Accountants of India for their opinion on the
treatment of consclidation either line by line or by equity method.

b}Ultra-Mega Power Projects (UMPPs), RECL’s transmission projects (SPV) and PFCCL's ITPs are managed as per
the mandate from Government of India {Gol) and the Group does not have the practical ability to direct their
relevant activities unilaterally. The Group therefore, considers its investment in respective UMPPs, ITPs and
SPVs as associates having significant influence despite the Company holding 100% of their paid-up equity share
capital.

{viii} Defined benefit obligation (DBQ)
The Group’s estimate of the DBO is based on a number of underlying assumptions such as standard rates of
inflation, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions
may significantly impact the DBO amount and the annual defined benefit expenses. ‘

(ix) Useful life of Property, Plant & Equipment {PPE) and Intangible Assets
The Management reviews its estimate of the useful lives of depreciable/amortisable assets at the end of each

financial year, hased on the expected utility of the assets. Uncertainties in these estimates relate to technical
and economic obsolescence that may change the utility of assets.
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Cash and Cash Equivalents

(T in crore)

Sr. NoJParticulars . Asat Asat As at
31.03.2019 31.03.2018 01,04.2017
(i) |Balances with Banks (of the nature of cash and cash equivalents)
- In Current Accounts 369.41 211.31 917.78
- In Term Deposit Accounts 355.61 613.72 2,467.21
(ify {Cash, Cheques, Drafts on hand including posiage & Imprest 0.01 ©0l -
(iii) |Investment in Debt Mutual Funds - - 1.160.00
Total 725.03 325.04 4,544.99
6.1 There are no repatriation restrictions.wilh respect to Cash and Cash equivalents as at the end of the reponting periods presented above.
7  Bank Balance other than in¢luded in Cash and Cash Equivalents
(Tin crore)
Sr. NoJParticulars Asat As at Asat
31.03.2019 31.03.2018 01.04.2017
(i) |Earmarked Balances and Term Deposits with Banks
" |- Term Deposits (Refer Note 7.1) 13,833.64 - 3,071.88
- Unpaid Dividend 7.31 6.12 450,22
- Unpaid - Bonds / interest on Bonds etc. 973 841 10.93
- Amount received under IPDS / R-APDRP scheme - 4.45 -
- Grants 990.46 470.49 29.70
(ii) |Deposit in compliance of Court 247 231 1.98
(ili) |Balance with Bank not available for use pending allotment of securities 72204 1,469.23 -
(iv) |Term Deposils with Banks- More than 3 months but less than 12 months 26.80 61.94 80.79
(v) |Other Term Deposits 13.96 1.32 38.55
Total 15,606.41 2,024.27 3,684.05
7.1 The Company has taken Loan against these Term Deposits shown under Note 21,
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8.1 Details of Forward Rate Agreements / Interest Rate Swaps:

. . {Tin crore)
Sr. No. Description As at As at As at
31.03.2019 | 31.03.2018 |01.04.2017
(i) Notional principal of swap agreements 39,864.98 41,287.68 | 29,902.95
{1i) Losses which would be incurred if counterparties failed .
' Jto fulfil their obligations under the agreements 354.20 419.20 557.19
(i) Collateral required by NBFC upon entering into swaps - - -
{iv) __|Concentration of credit risk arising frém swaps - - -
(v) Fair value of swap book (obtalned from counterparty 53.90 319.29 491.97
banks})

with the RBI guidelines.

The Group has entered into swap agreements with Category-l Authorized Dealer Banks only, in accordance

8.2 The Group does not hold any exchange traded derivatives as at 31.03.2019 (as at 31.03.2018 Nil, as at
01.04.2017 Nil}.

8.3 Quantitative Disclosures on Risk Exposure in Derivatives:

{Tin crore)
Sr. Particular As at 31.03.2019 As at 31.03.2018 As at 01.03.2017
No. Currency |Interest Rate| Currency Interest Currency | Interest Rate
Derivatives| Derivatives | Derivatives Rate Derivatives | Derivatives
Derivatives
{i) |Derivatives {(Notional Principal Amount)
For hedging"’ | 42,422.78] 39,864.98] 25,184.80] 41,287.68] 21,238.33]  29,902.95|
(i) [Marked to Market Positions (MTM)
a} (Asset (+MTM) 2,016.36 354,20 500.27 415.20 370.75 557.19
- |b) |Liability (-MTM) 364.70 300.29 458.52 99.91 357.65 65.22
(iii) |Credit Exposure 24,366.46 21,436.70 15,455.07| 27,506.20 19,130.70 23,085.85
(iv) |Unhedged 22,017.13 5,907.41| 20,584.62 7,391.86 9,266.33 6,296.24
Exposures'” ' :

Vinterest rate derivatives Include derivatives on Rupee liabillties of ¥ 5,634.60 crore as at 31.03. 2019 {As at 31.03.2018 ¥
5,634,60 crore & as at 01.04.2017 ¥ 6,164.60 crore}

@ \ncludes JPY loan liability partly hedged through forward rate contract entered for one leg (USD/INR) for T 587,82 crore as
at 31,03.2019 {As at 31.03,2018 covering USD / INR T 293,29 crore & as at 01.04.2017 covering U5SD / JPY ¥ 291.83 crore).

8.4 Refer Note 40.2 for Currency and Interest Rate Risk Management.
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9 Trade Receivables
' (® in crore)
Sr. No. Particulars : As at As at As at
31.03.2019 31.03.2018 01.04.2017
() {Trade Receivables
- considered good - Unsecured (Gross) | 182.96 157.94 146.85
Less: Impairment loss allowance (12.51) (12.19) (12.67)
- which have Significant Increase in Credit Risk (Gross) 3.37 0.04 3.07
‘Less: Impairment loss allowance (1.69) (0.02) (1.54)
- Credit Impaired (Gross) 28.16 2023 2821
Less: Impairment loss allowance on Credit Impaired (28.16) (29.23) (28.21)
Total Trade Receivables 17213 145.77 135.71
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10 Loans . ‘
The Company and its Subsidiary REC Lid., have categorised all loans at amertised cost in accordance with the requiremeats of Ind AS 109,
) (X in crore)
. Asat As at As at
Sr. No. Particulars 31.03.2019 31,03.2018 01.04.2017
(A) {Loans to Borrowers
- Rupee Term Loans (RTLs) 5,78,485.27 4,99,347.33 4,35,811.34
- Foreign Currency Loans 240.99 240.99 260,13
- Buyer's Line of Credit 1,759.67 1,627.97 1,586.96
- Working Capital Loans 14,770.27 16,680.48 9,346.47
- Leasing (Refer Note No, 10.2) 223.77 223.77 223.77
- Receivable for invoked Default Payment Gavrantee 396.64 34547 290.58
- Interest accrued but not due on Loans 4,971.81 4,362,37 4,532.43
= Intcrest accrued & due on Loans 627.13 544,59 949.84
- Unamortised Fee on Loans (135.30) (156.25) {180.54)
Gross Loans to Borrowers 6,01,340.25 5,23,216,72 4,52,820.98
Less: Impairment loss allowance (27,678.97) (28,327‘0'9) (23,797.71)
WNet Loans to Borrowers 5.73,661.28 4,94,889.63 4,29,023.27
(B} |Security-wise classifieation
(i) |Sccured by Tangible Assets 4,08,335.85 3,89,842.33 3,46,694.93
(i) |Secured by Intangible Assets - - -
(i) |Covered by Bank/Government Guarantees 1,12,226.15 51,340.44 46,312.34
{(iv) |Unsecured 80,778.25 82,033.95 59,813.71
Gross Security-wise classification 6,01,340.25 5,23,216.72 4,52,820.98
Less; Impairment loss allowance (27,678.97) (28,327.09) {23,797.71)
Net Security-wise classification 5,73,661.28 4,94,889.63 4,29,023.27
(C) 1 |Loans in India
(i) |Public Sector 5,13,929.13 4,38,598.41 3,76,492.75
(i) |Private Sector 87411.12 24,618.31 76,328.23 |
Gross Loans in India 6,01,340.25 523,216,712 4,52,820.98
Less: Impairment loss allowance (27,678.97) (28,327.09) (23,7977
Net Loans in India 5,73,661.28 4,94,889.63 4,29,023.27
(C) 11 [Loans Quiside India - - -
Less: Impairment loss allowance - “ -
Net Loans Gutside Indiz - - -
Net Loans in India and Qutside Indis §,73,661.28 4,94,889.63 4,29,023.27
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10.1 Balance Confirmation from Borrowers
In respect of PFC

During the year, the Company has sent letters to borrowers, except where loans have been recalled or pending
before court/NCLT, seeking confirmation of balances as at 31.12.2018 to the borrowers. Confirmations for
96.16% of the said balances have been received. Qut of the remaining loan assets amounting to X 10,734.19
crore for which balance confirmations have not been received, 38.91% loans are secured by tangible securities,
56.48% by way of Government Guarantee/ Loans to Government and 4.61% are unsecured loans.

In respect of the subsidiary company, RECL

Loan balance confirmations for 88.,56% of total loan assets as at 31.03.2019 have been received from the
borrowers. Out of the remaining 11.44% loan assets amounting to ® 32,163 crore for which balance
confirmations have not been received, 72% loans are secured by way of hypothecation of assets, 25% by way of
Government Guarantee/ Loans to Government and 3% are unsecured foans.

10.2 Details related to Lease Assets in respect of the Company:

(i} Gross investment in leased assets and present value of minimum value receivable at the balance sheet date
and value of unearned financial income are given in table below:

{¥ in crore)

Descrtptionn As at Asat As at
31.03.2019 | 31.03.2018 | 01.04.2017

Total of future minimum lease payments recoverable {Gross 305.75" 331.89 365.23
Investments)
Present value of lease payments recoverable 223.77 223.77 223.77
Total Unearned finance income 81.98 108.12 141.46
Maturity profile of tota! of future minimum lease payments
recoverable {Gross investment):-
Not later than one year 25,70 26.14 33.78
Later than one year and not later than 5 years 128.51 128.51 . 128.51
Later than five years ‘ 151.54 177.24( 202.94
Total gross investment 305.75 331.89 365.23
Break up of present value of lease payments recoverable:- .
Not later than one year 10.26 9.43 8.63
Later than one year and not later than 5 years 67.52 61.77 56.57
Later than five years 145.99 152.57 158.57
Total present value of lease payments recoverable 223.77 223.77 223.77

®Einance lease for fina ncing wind turbine generators.
®) ease rent is to be recovered within a period of 25 years, starting from 01.01.2012, which comprises of 18 years as
primary period and a maximum of 7 years as secondary period.

10.3 Disclosures related to Securitization

{i) The Group has not entered into any securitization transaction during the year and there is no exposure on
account of securitization as at 31.03.2019 {As at 31.03.2018 and 01.04.2017 Nil).

(i} The Group has not sold any financial assets to Securitization / Asset Reconstruction Company during the year
ended 31.03.2019 (Previous year Nil).

(ili) The Group has not undertaken any assignment transaction during the year ended 31.03.2019 (Previous year
Nit).

{iv)The Group has neither purchased nor sold any non-performing financial assets during the year ended:
31.03.2019 (Previous year Nil),

'10.4 In case of the subsidiary RECL, one of the borrawers, M/s RKM Powergen Pvt Ltd. has obtained an ad-interim
order from Hon’ble High Court of Madras on 18.09.2015 not to classify the account as Non-Performing Asset.
Accordingly, the loan outstanding of the borrower has not been classified as Stage !ll Asset, even though the over
dues are more than 3 months old and the asset is credit impaired. )

‘However, RECL has created an adequate provision of T 942.67 crore [As at 31.03.2018 - T 942.67 crore, as at

01.04.2017 - T 942.67 crore) @ 40G5% oan outstanding of T 2,302 crore (As at 31.03.2018 - ¥ 2,302 crore, as

at 01.04.2017 - T 2,302 crore) ' @\%é{'@[?mss (ECL} as on 31.03.2019 after
£ NG '

gccounts as per Exy_%‘
iters of the proj
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11 Investments
(¥ in crore)
As et 31.03.2019
At Fair Value
Sr. No. Parficulars No. of FaceValue | Amartised Through Through
securitics | (Amountin®)|  Cost Other Profitor | Subtotat | O Total
Comprehensive Loas -
Income
{A) |Investments
Government Sccurities
- Gowvt. of MP Power Bonds - It i 47,16,00,000. 47,16 - - - - 47.18
(i) |Debtsecurities
- Bonds of Andhra Bank {Refer Note 40.4) 8,000 10,020,000 - - 809.84 809.84 - 809.84
- Bonds from Stale Power Corporations - - - . . - - -
- 11,15 % perpetual bonds of Indian Bank 5,000 10,00,000 - . 500.31 500,31 - 50031
= 11,25 % perpetual bonds of Vijaya Bank 5,000 10,00,000 - - 556.25 556.25 - 556,25
« 11.15 % perpetual bonds of Syndicate Bank 5,000 10,00,000 - - 500.31 500.31 - 50031
= 7.39% Tux Free 15 years Secured Redeemable Non 86,300 1,000 881 . - - - 8.81
Convertible Bonds of Housing and Urban Developmeni
Corporation(HUDCO}
- 7.35% Tax Free 15 years Secured Redeemable Non 46,000 1,000 4,60 - - - - 460
Convertible Bonds of National Highway Authority of India
Ltd. (NHAD)
- 7.39% Tax Free 15 years Secured Redeemable Non 36,800 1,000 368 - - - - 3.68
Convertible Bonds of National Highway Authority of India
Ltd, (NHAI)
- 7.49% Tox Free 15 years Secured Redeemable Non 51,300 1,000 6.22 - - - - 622
Convertible Bonds of Indian Renewable Energy Development
Agency (IREDA)
- 7.35% Tax Free 15 years Secured Redeemable Non 22,300 | ' 1,000 231 - - - - ]
Convertible Bonds of Indian Railway Finance Cotporation :
(IRFC)
- 7.35% Tax Free 15 years Secured Redeemable Non 14,000 1,000 1.40 - - - - 1.40
Convertible Bonds of National Benk for Agricullure and
Rural Development (NABARD)
- 8.76% Tax Free 20 years Secured Redeemable Bonds of 50,000 1,000 5.09 - - - - 549
Heusing und Urban Davelopment Corporation{HUDCO}
(ii) | Equity instruments :
Joint Venture
* |- Energy Efficiency Services Limited (Refer Note 11.4) 39,20,00,000 10 - - . . 480.65 480,65
Associates
- Ultramega Power Projects / Independent Transmission 7.50,000 10 - - - - 0. 0.74
Projects (Refer Note [1.1)
Others
« PTC India Limited. 1,20,00,000 10 - 88,14 - 88.14 - . BR14
- Coal India Limited 1,39,64,530 10 - 33124 - 331.24 - L3124
- NHPC Limited (Refer Note 40.4) 41,97,75.446 10 - 1,036.85 - 1,036.85 - 1,036.85
- GMR, Chattisgarh Encrgy Private Limited (Refer Nole 404)|  27.50,00,000 10 . - - - - -
- Shres Makeshwar Hydro Power Projects Limited (Refer 13,1846,7719 10 - - - - - -
Note 40.4)
- Heusing and Urban Development Corporation. Ltd 347429 10 - 1.56 - 1.56 - 1.56
- Indian Energy Exchange Ltd. 12,50,000 10 . 206.25 - 206,25 - 206,25
(iii) [Others
- Units of " Small is Beautiful * Fund (Refer Note 40.4) 1,23,04,400 10 - 12.36 - §12.36 - 1235
Total Investments 19.27 1.676.40 2.366.71 4,043.11 481.39 4,603,77
(B) |Geography wise investment
(i) |Investments Outside India . - - . - -
[ in Indio 79.27 167640 2,366.71 4,043.11 481,39 4,603.77
Total Geography wise investment 79.27 1,676,40 2,366.71 4,043.11 481.3% 4,603.77
(C)__[Less: Impairment loss allowance - - -
Net Geography wise investment 79,27 1,676.40 2,366.71 4.043.11 481.39 4,603.77

*Canrying value arrived at by using equity method as per Ind-AS 28.
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(T in crore)
As st 31032018
At Fair Value
Sr. No. Particulars No. of Face Value Amortised Through Th
securities | (Amount in ¥) Cost Ocher pmr;: ::l Subtatal Others* Total
. Comprehensive
Income Loxs
(A) |[Investments
Government Securities
- Govt. of MP Power Bonds - [I 3| 47,16,00,000 141.48 - - - - 141.48
{i) |Debt securities
- Bonds of Andhm Bank (Rcfer Note 40.4) 8,000 10,00,000 - . 80584 809.84 - 809.84
- Bonds from State Power Corporations 61,545 1,00,000 643.04 - - - - . &304
- 11.15 % perpetual bonds of Indian Bank " 5,000 10,00,000 - .- 500,31 500,31 - 500.31
- 11.25 % perpetual bonds of Vijaya Bank 5,000 10,00,000 . . 500.00 500.00 . 500.00
- 11.15 % pempetual bonds of Syndicate Bank 5,000 10,00,000 - - 500.31 500.21 - 50031
- 7.39% Tax Free 15 years Secured Redeemable Non 86,800 1,000 8.82 - . - - 882
Convertible Bonds of Housing and Urban Development
Corporation{ HUDCO) . )
- 7.35% Tax Free 15 years Secured Redeemable Non 46,000 1,000 |. 4.61 . - - - 4.61
Convertible Bonds of National Highway Authority of India
Lid. (NHAT)
« 7.39% Tax Frec 15 years Secured Redeemabie Non 36,800 1,000 369 - - - - 3,69
Convertible Bonds of National Highway Authority of India -
Lid. (NHA) .
+ 7.49% Tax Free 15 years Secured Redeemnable Non 61,300 1,000 622 - - . - 622
Convertible Bonds of Indian Renewsble Encrgy Development ‘
Agency (IREDA)
- 7.35% Tax Free 15 years Securcd Redeemable Non 22,300 1,000 223 - . - - )
Convertible Bonds of Indian Reilway Finance Corporation
(IRFC)
- 7.35% Tax Free 15 years Secured Redeemable Non 14,000 1,000 145 - - - - 145
Convertible Bonds of National Bank for Agriculture and
Rural Development (NABARD)
- 8,76% Tox Free 20 years Secured Redeemablo Bonds of 50,000 1,000 509 - - - . 209
Housing and Urban Development Corporation(HUDCQ)
{ii) [ Equity instruments :
Joint Yenture
- Energy Efficiency Services Limiled (Refer Note 11.4) 29,30,00,000 10 - - - - 34526 34526
Associates
- Ultramega Power Projects / Independent Transmission 7,50,000 10 - - - - 0,71 0.71
Others
- PTC India Limited, 1,20,00,000 10 - 104,88 T 104.88 - 104,88
- Powcr Grid Corperstion of India Limited 3,19,349 1o - 7.52 - 7.52 - 7.52
-+ Conl India Limited 1,39,64,530 10 - 395.62 - 395.62 - 395.62
- NHPC Limited {Refer Note 40.4) 44,45,53,916 10 - 1,231.41 - 1,231.41 - 1,131.41
« GMR Chattisgarh Encrgy Limited (Refer Note 40.4) 27,50,00,000 10 - - - - - -
- Shree Maheshwar Hydro Power Projects Limited (Refer Not  13,18.46,779 10 - - - - - -
- Housing and Urban Development Corporation. Ltd 347429 10 - 2.30 . - 2.30 - .30
- Indian Energy Exchange Ltd 12,50,000 10 - 200.36 - 200,36 - 200.36
i) |Others
- Units of ™ Small is Beautifid * Fund (Refer Note 40.4) 1,23,04,400 10 - 12.52 - 12.52 - 12.52
- Corporate Deposit of PNB Housing Finance Limited - - 54.84 - - - - 64,84
Total 881.47 1.984.61 2,310.46 4,265.07 345.97 5,492.51
{B) |Gicography wise investment
G} |Investments Quiside India - - - - - -
(it)  |lnvestments in India 88147 1,954.61 2.310.46 4,265.07 343.97 5492.51
Total Geography wise in t 881.47 1,954.61 231046 4,265.97 345,97 5,492.51
(C) |Less: Impairment loss allowance - - -
Net Geography wise in [ 881.47 1,954.61 2.310.46 4,265.07 345.97 5492.51

*Currying value arrived at by using equity method as per Ind-AS 28.
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{T in crore

As at 01.04,2017
At Fair Value
Sr. No. Particulars No, of Face Value Amortised Thraugh rough
securities | (Amountin ¥) Cost Other . ;:’oﬁl :r Subtotal Others* Total
Comprehensive
Income Loss
(A) |Investments
Government Securitles
- Govt. of MP Power Bonds - I 5| 47.16,00,600 235.80 - - - 235.80
{i} |Debt securities
- Bonds of Dena Bank (Refer Note 40.4) 10,000 10,00,000 . - 1,018.30 1,018.30 - 1,018.30
-« Bonds of Andhra Bank (Refer Note 40.4) 8,000 10,00,000 - - 809.60 809.60 - 809.60
- Bonds from State Power Corporations 61,545 1,00,000 643,04 . - - 643.04
- [1.15 % perpetual bonds of Indian Bank 5,000 10,090,000 - - 500,31 500,31 - 50031
- 11.25 % perpetual bonds of Vijoya Bank 5,000 10,00,000 - - 500.00 560.00 - 500,00
= 11.15 % perpetusl bonds of Syndicate Bank 5,000 10,00,000 - - 50031 500.31 - 30031
- 7.39% Tax Fres 15 years Secured Redeemable Non 86,800 1,000 8282 - - - 8.82
Convertible Bonds of Housing and Urban Development
Corporation(HUDCO)
- 7.35% Tax Free 15 years Secured Redeemable Non 46,000 1,000 4.61 . - - 4.61
Convertible Bonds of National Highway Authority of India
Lid. (NHAI)
-7.35% Tax Free 15 years Secured Redeemable Non 36,500 1,000 369 - - - 3.69
Convertible Bonds of National Highway Authority of India
Ld. (NHAI)
- 7.49% Tax Free 15 years Secured Redeemable Non 61,300 1,000 6.22 - . - 622
Convertible Bonds of indian Renewable Energy Development
Agency (IREDA)
= 7.35% Tax Free |5 years Secured Redeemable Non 22,300 1,000 2.23 - . . .13
Conventible Bonds of Indian Raitway Finoace Corporation
(IRFC)
- 7.35% Tax Free !5 years Sccured Redeemable Non 14,000 1,000 145 - - - 145
Convertible Bonds of National Bank for Agriculture and
Rurnl Development {(NABARD)
- 8.76% Tax Free 20 years Secured Redecmable Bonds of 50,000 1,000 510 - - - 5.10
Housing and Urban Development Corpotation{ HUDCO) .
(i} | Equity imatruments :
Joint Venture
- Energy Efficiency Services Limited (Refer Note 11.4) 29,30,00,000 10 - - - 352.14 52
Associntes
- Ultramega Power Projects / Independent Transmission 750,000 10 0.00 - - 0.78 0.78
Others :
- PTC Indin Limited, 1,20,00,000 10 - 112,08 - 112.08 - 112,08
- Power Grid Corporation of India Limited 3,89,34% 10 . 8.67 - 8.67 - 8.67
- Coal India Limited 1,39,64,530 10 - 408.67 - 408.67 . 408.67
« NHPC Limited (Refer Note 40.4) 44,45,53,916 10 . 143147 - 143147 - 1,431.47
» Power Exchange India Limited - - - - 0.00 . - -
+ GMR Chattisgarh Energy Prvate Limited (Refer Note 40.4)]  27,50,00,000 10 - 193.05 0.00 193,05 - 153,08
‘ - Shree Maheshwar Mydro Power Projects Limited (Refer Nof  13,18,46,779) 10 . - - . - -
- Housing ‘and Urban Development Corporation. Ltd 3,472,420 10 - - - . - -
- Indian Energy Exchange Ltd 12,50,000 10 - 109.25 . 109.25 - 109.28
(iii} |Others
- Units of " Small is Beautiful " Fund {Refer Noto 40.4) 1,23,04,400 10 - 12,60 - 12.60 - 12.60
- Corpornte Deposit of LIC Housing Finance Limited . - 17.50 - - - 17.50
- Corporate Deposit of PNB Housing Financs Limited - . 17.50 - - - 17.50
‘Total 945.96 2.275.79 3.328.52 5,604.31 352.92 6,903.19
(B) |Geography wise investment
(i) [tnvestments Qutside India . - - - - -
(i) |In in India 945.96 2,275.79 3.328.52 5,604,31 352.92 6,903.19
Total Geography wise investment 945.96 2,275,719 3,328.52 5,60431 35192 6,903.19
{C) |Less: Impairment loss allowance - T -
Net Geography wise investment 94596 2,275.79 3,328.52 5.604.31 352,92 6,903.13

*Carrying value arrived at by using equity methad as per [nd-AS 28.
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11.1 Carrying Value of Investment in Associates accounted for using equity method:

(¥ in crore)
Name of investee company As at Asat As at
31.03.201% 31.03.2018 01.04.2017
Coastal Maharashtra Mega Power Ltd. 0.05 0.05 0.05
Orissa Integrated Power Ltd. _ - - -
Coastal Karnataka Power Ltd. ' 0.05 0.05 0.05
Coastal Tamil Nadu Power Ltd. 0.07 - 0.07 0.07
Chhattisgarh Surguja Power Ltd 0.05 0.05 0.05
Sakhigopal Integrated Power Co. Ltd. 0.05 0.05 0.05
Ghogarpalii Integrated Power Co. Ltd. 0.05 . 0.05 0.05
' Tatiya Andhra Mega Power Ltd. 005 0.05 0.05
Deoghar Mega Fower Ltd. 0.05 0.05 0.05
Cheyyur Infra Ltd. 0.05 0.0s 0.05
Odisha InfraPower Ltd. : 0.05 " 0,05 0.05
Bihar Infrapower Ltd 0.05 0.05 0.05
Deoghar Infra Ltd. 0.05. 0.05 0.05
Bihar Megapower Ltd. 0.05 0.05 | *0.05
Jnarkhand Infrapower Ltd. ‘ 0.05 0.05 | | 0.05
Bijawar-Vidhrbha Transmission Ltd. . 0.01 0.01 0.01
Vapi lI-North Lakhimpur Transmission Ltd. 0.01 - -
Bhuj-ll Transmission Ltd. 0.01 - -
Fatehgarh-il Transco Ltd. 0.01 - -
Bikaner Khetri Transmission Ltd. 0.01 - -
Shongtong Karcha}n-Wangtoo'Transmission Ltd. - 0.01 -
Goa- Tamnar Transmission Ltd. - - 0.01
Fatehgarh-Bhadla Transmission Ltd. B - - 0.01
Tanda Transmission Company Ltd. - - 0.05
Shongtong Karcham-Wangtoo Transmission Ltd. - - 0.01
Total Carrying Value 0.74 0.71 ' 0.78

Associate companies are companies {UMPPs) incorporated as SPVs under mandate from Gol for development of
UMPPs with the intention to hand over the same to successful bidders on completion of the bidding process and
Special Purpose Vehicie in respect of Independent Transmission Project{ITPs) mcorporated by PFCCL, being the
bid process coordinator for transmission schemes.

11.2 The companies in the Group have elected an irrevocable option to designate some of the equity mstruments at

FVTOCI. The Group’s main operation is to provide financial assistance to power sector. Thus, in order to
insulate the Statement of Profit and Loss from price fluctuations of these instruments, the Management of the
respective companies believes that FVTOCI classification provides a more meaningful presentation, rather than
classifying them at FVTPL.

In respect of PFC,
Details of FYTOCI instruments derecognised during the year:
{¥in crore)
Details of investment No, of shares Fair Value as on Cumulative gain on
date of de- de-recognition
recognition
FY 2018-19 .
Power Grid Corporation of India Limited 3,89,349 7.67 5.63
NHPC Limited* 1,60,68,811 ,gg.,cm ' 8.93
FY 2017-18 RN
Power Grid Corporation of india Limited | 50000 M/er.ﬁﬂ ) 0.78

*These equity shares were sold in tranches during { e@eazj\ hig rf‘a:r valPe i ha béen computed based
on the price as on the respective date of de-recogm, ion and has E‘ee pre edrohicd) é‘géte basis
AN AY) PF’\’ED oo




In respect of the subsidiary, RECL

Details of FYOC! investments derecognised during the year

{Tin crore)
Details of Investment No. of shares Fair Value as on Cumuilative gain/ loss
date of de- on de-recognition
recognition ]
FY 2018-19
NHPC Limited | 87,09,659 | 24.39 | 5.42

The shares of NHPC Ltd. were sold under buyback offer of the company, under which the shares were offered
to be hought back at a price higher than the prevailing market price and the Company considered it as an
opportunity to sell 2 large lot of equity shares through this mode, instead of selling the shares in open market
at lower prices.

Subsequent to the de-recognition of the investments on account of actual sale of the equity shares, the Group

_has transferred the cumulative gain or loss on such shares within equity during the period.

11.3 Under the Buy Back Offer of Indian Energy Exchange Limited, RECL has sold and consequently derecognised

2,28,789 shares for a consideration of Rs. 4.23 crore on 10.04.2018. The shares had been offered to be bought
back at a price higher than the prevailing market price and RECL considered it as an opportunity to sell a large
lot of equity shares through this mode, Instead of selling the shares in open market at lower prices.

11.4 Joint Venture of the Company accounted for using equity method:

11.4.1 Summarised financial position of EESL:

(T in crore)

Particulars As at 31.03.2019* As at 31.03.2018 As at 01,04.2017
Financial assets '
Cash and cash equivalents 424.96 558.78 264.67
Bank balances other than above 335.76 68.58 57.67
Other financial assets 1,998.71 1,470.97 985.02

Sub-Total 2,759.43 2,098.33 1,307.36
Non-Financial assets 4,104.94 3,370.81 1,269.11
Total assets 6,864.37 5,469.14 2,576.47
Financial Liabilities 5,686.62 4,686.89 1,859.04
Nen-Financial Liabilities 348.67 92.18 162.18
Total liabilities 6,035.29 4,779.07 2,021.22
Net assets : ' £29.08 690.07 555.25

* Based on unaudited standalone financial position of the joint venture
11.4.2 Summarised financial performance of EESL:
{Tin crare)

‘Particulars FY 2018-19* FY 2017-18
A.Income
Revenue from operations 1,829.27 1,427.82
Other income 93.82 55.22
Total (A} 1,923.09 1,483.04
B. Expenses ,
Finance costs ) 187.84 135.24
Depreciation, amortization and impairment 33149 | 133.61
Purchase of stock-in-trade : ' 939.48 1,065.38
Employee Benefit : 25.41 {145.29)
Other expenses 296.03 230.15
Total (B) ) 1,4159.09
€. Share of net profits/(losses) of joint ventures accounted;. |
for using equity method 5 {1.68)




D. Profit before tax (A-B+C) 142.84 62.27
E. Tax Expense 59.01 28.35
F. Profit for the period (C-D) 83.83 "33.92
G. Other comprehensive income/ {Loss) {0.22) 4,51
H. Total comprehensive Income [F+G}) 83.61 38.43
Dividends received from EESL 4,01 12.92

* Based on unaudited standalone financial performance of the joint venture

11.4.3 Movement in net assets of EESL:

] {T in crore)
Particulars FY 2018-19* FY 2017-18
Opening net assets 690,07 555.25
Share application maney - adjusted {99.00)

Increase in Share capital 213.20 ‘
Profit for the year 83.83 33.92
Other comprehensive income(net of taxes)* {0.22) 4.51

| Add: Share application pending allotment 0.00 | . 99.00
Less: Transaction cost arising on issue of equity shares, net
of tax ) (0.25)
Less: Dividend distributed (11.03) {40.75)
Less: Dividend distribution tax (2.27) (8.29)
Add: Non-Controlling interest 0.00 46.68
Clasing net assets 874.58 690.07

*Movement for the FY 2018-19 has been made considering the unaudited standalone financial statements.

11.4.4 Reconciliation to carrying amount of EESL:

(T in crore)
Particulars As at 31.03.2018* | Asat31.03.2018 | As at 01.04.2017
Group share % 58.06% 63.42% 63.42%
Group's share in Net worth 507.78 437.64 352.14
Less: Reductions on account of
Share application money pending allotment (62.79) -
Non-Controlling interest in the consolidated
financial statements of EESL {27.10) {29.60)
Carrying amount of Investment in financial
statements 480.68 345.26 352.14
* Based on unaudited standalone financial performance of the joint venture
11.4.5 Contingent liabilities of EESL: . _
. T in crore)

Particulars As at 31,03.2018* As at 01.04.2017

‘| Claims against the Company not acknowledged as debts 59.49 71.83
Taxation Demands
Others
- Letters of Credit 54.07 . 48.00
- Bank Guarantees 166.35 0.19
Total Contingent Liabilities 279.91 120.02
Share of joint venture's contingent liabilities incurred jointly
with other investors 177.52 76.12

*Note: Details of Contingent Liability of EESL as on 31.03.2019 not available and hence not presented in the

table above

11.5 In case of the subsidiary RECL,

Under the Right issue Offer of Energy Efficiency Services Limited (EESL),
7,16,00,000 shares of Energy Efficiency Ser\ﬂces lelted [EESL) for a cons d/?a‘ﬁ r:r\h
s,

Company may increase in EESL.

the_Com any -has applied for
~Rs. 71.60 crore on




12 Other Financial Assets
- The Group has categorised other financial assets at amortised cost in accordance with the requirements of Ind AS 109.
(T in crore)
Sr. Particulars Asat As at As at
No. 31,03.2019 31.03.2018 01.04.2017
(i) |Amount Recoverable on account of Bonds fully serviced by GOI 23,169.32 9,049.44 5,038..21
{(il) |Advances - to Asociates* 196,22 169,95 115.04
(iii) |Advance to Employees 1.09 0.89 0.76
(iv) |Loansto Employees 78.87 68.95 77.84
“{v) [Others - Financial Assets 35642 3%0.87 257.88
Impairment - Others Financial Assets (40.45) (£7.53) (23.10)
Total Other Financial Assets 23,761.47 9,662.57 5,466.63
*Recoverable in cash.
12.1 Movement of Impairment on other Financizl Assets
(X in Crores)
Sr. No. Particulars FY 2018-19 FY 2017-18
(i) {Opening balance 17.53 23.10
(i) {Movement during the year 2292 (5.57)
(iii) ]Closing balance 40.45 17.53
13  Inventories .
(¥ in Crore)
Sr. No. |Particulars Asat |4 at31.03.2018| Asat01.04.2017
e 31.03.2019%
() |Work-in-progress - - 0.04
(ii) |Inventories - - -
Total Inventories - - 0.04
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14 Current Tax Assets / Liabilities (Net)
: (T in crore)
. Asat As at Asat
Sr. Ne. Particulars 31.03.2019 31.03.2018 01.04.2017

(i) {Advance Income Tax and Tax Deducied at Source 10,639.57 11,094.50 11,491.45
(i1} |Less: Provision for Income Tax (9,844.36) (10,682.67) {11,225.00}
(iii} |Advance income tax and TDS (Net of Income Tax provisions) 730.64 404.18 235.35
(iv) |Tax Deposited on income tax demands under contest 195.26 138.13 162.08
Total Current Tax Assets (Net) 925.90 542,31 397.43

() [|Provision for income tax nct of Advance Tax - 0.51 12.59
(i) Provision for income tax for demand under contest 130,70 129.97 118.39
Total Carrent Tax Liabilities (Net) 130.70 130.43 130.98
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17 Other Non-Financial Assets

(¥ in crore)

. Asat Asat As at
Sr.No.  [Particulars 31.03.2019 31.03.2018 01.04.2017
OE Prepaid Expenses (Refer Note 39.1) 3695 29.90 30.75
(ii} Deferred Employee Costs 54.30 46.35 43.15
(iii) Capilal Advances 79.09 89.33 83.60
(iv) Other assets 223.16 172.97 924.64
Total Other Non-Financial Assets 338.55

393.50
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18

Assets Classified as held for sale*

. (Tin Crore)
Sr. No. Particulars As at As at As at
31.03.2019 31.03.2018 01.04,2017
(A) |Assets classified as held for sale
(i) [Investment (Refer Note 18.1) 0.50 0.10 0.20
(ii) |Loans to associates (Refer Note 18.2) 9.06 7.58 2.88
Total : 9.56 7.68 3.08
(B) Liabilities directly associated with assests classified as helfd for sale
{i) |Payable to associates (refer note 18.3) ' 0.08 - -
Total 0.08 - -
Disposal Group - Net assefs (A-B) 9.48 7.68 - 3.08
* Pertains to Group's Subsidiary REC Litd.
18.1 In case of Group's Subsidiary REC Ltd. Investments in associates**
. (¥ in Crore)
Sr. No. _Particulars As at As at As at
31.03.2019 31.03.2018 01.04.2017
Investments in Equity Instruments of associates (fully paid up) ’
equity shares of T 10/- each
(i) |Dinchang Transmission Limited * - 0.05 0.05
(iiy |Ghatampur Transmission Limited - 0.05 0.05
(iii): |[ERSS XXI Transmission Limited - - 0.05
(iv) |WR-NR Power Transmission Limited - - 0.05
{v) |Ajmer Phagi Transco Limited 0.05 - -
(vi) |Bhindguna Transmission Limitcd 0.05 - -
(vii) [Chandil Transmission Ltd 0.05 - -
{viii) |Dumka Transmission Ltd. 0.05 - -
(ix) |'am Khambaliya Transco Limited 0.05 - -
(x) |Khetri Transco Limited 0.05 - -
(xi) |Koderma Transmission Ltd 0.05 - -
(xiiy |Lakadia Banaskantha Transco Limited 005 - -
(xili) |[Mandar Transmission Ltd. 0.05 - -
(xiv) |Udupi Kasergode Trans. Lid. 0.05 - -
Total 0.50 0.10 0.20

* Dinchang Transmission Ltd was denotified vide MoP letter dated 25 March 2019 and subsquently investment was writte off .
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18.2

Loar_ls to Associates

&in Crore)
Sr. No. Particulars As at As at As at
' 31.03.2019 31.03.2018 01.04.2017
(i) |Dinchang Transmission Limited* - 1.06 0.82
(iiy |Ghatampur Transmission Limited** - 312 1.24
(itiy |ERSS XXI Transmission Limited - - 042
(iv) |WR-NR Power Transmission Limited - - 040
(v) |Chandil Transmission Limited 1.99 0.85 .
(vi) |Dumka Transmission Limited 1.94 0.85 -
{viij) |Mandar Transmission Limited 1.7t 0.85 -
(viif) [Koderma Transmission Limited 1.76 0.85 -
(ix) |Ajmer Phagi Transco Ltd 0.18 - -
(x) |Bhindguna Transmission Limted 0.88 - -
(xi) |UDUPI Kasargode Transmission Ltd 0.25 - -
(xi) |WRSS XXI(A) Transco Lid*** 0.35 - -
Total 9.06 7.58 2.88

* Expenditure was incurred on the said project since FY 2015-16 and later on the project was put on hold by the Govt. of India in
10.08.2016. During FY 2018-19 the expenses of T 1.07 crores were written off on the basis of the letier dated 25.03.2019 received

**Ghatampur Transmission Limited was transferred to Adani Transmission Limited on 21.06.2018.

s WRSS XXI(A) transco Ltd was incorporated on 27.03.2019 share cepital was not introduce after 31.03.2019 however expenses
have been allocated towards the SPV as per the expense allocation policy, since RFQ was issued in March 2019.

18.3 Liabilities directly associated with assesis classified as held for sale

®in Crore)
. As at As at As at
Sr. No.[Particulars 31,03.2019 31.03.2018 | 01.04.2017
(iy |Khetri Transco Limited (advance) 0.04 - -
(i) Lakadia Banaskantha Transco Ltd 0.04 - -
Total 0.08 - -
18.4 Management had incorporated these entities with a view to seil them off as per the guidelines of Ministry of Power, through

the bid process prescribed by Ministry of Power. There is no possibility that management will have benefits from these
entities other than selling them off, hence ail these investments (along with the related assets and liabilities) has been

classificd as 'held for sale’.
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19

Trade deables

(T in crore)

Particulars As at As at As at
Sr. No. 31.03.2019 31.03.2018 01.04.2017

Trade Payables

(i) |-Total outstanding dues of Micro, Small and 2.65 1.83 0.30
Medium Enterprises

(ii) |-Total outstanding dues of creditors other than 72.26 64.87 45.89
Micro, Small and Medium Enterprises
Total Trade Payables 74.91 66.70 46.19
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20

Debt Secﬁrities

The Company and its Subsidiary REC Ltd., have categorised Debt Securities at amortised cost in accordance with the

(¥ in crore)
: . As at As at Asat
Sr. No. _|Particulars 31.03.2019 31.03.2018 01.04.2017
(i) |Bonds/Debenture
- Infrastructure Bonds (Refer Notc 20.1) 370.06 394.80 396.40
- Tax Frce Bonds(Refer Note 20.2) 24,853.08 24,853.08 24,853.08
- 54 EC Capital Gain Tax Exemption Bonds (Refet Note 20.3) 23,941.98 22,528.04 19,477.40
- Taxable Bonds (Refer Note 20.4) 2,98,307.82 3,03,547.84 2,84,332.89
- Foreign Currency Notes (Refer Note 20,5) 21,095.2¢ 10,087.06 1,167.30
- Commercial Paper (Refer Note 20.6) 17,690.92 10,174.74 -
(ii) |Interest accrued but not due on above 12,648.16 13,202.63 13,053.32
(iii) |Unamortised Transaction Cost on above (1,277.35) (371.77) (185.09)
(iv) |Bond Application Money (Refer Note 20.7) 722.04 1,469.23 -
Total Debt Securities 3,98,352.00 3,85,879.65 3,43,095.30
Geography wise Debt Securities _
(i) |Debt Securities in India 3,77,818.26 3,75,802.36 3,41,922.20
(i)  |Debt Securities outside India - 20,533.74 10,077.29 1,173.10
Total Geography wise Debt Securities '3,98,352.00 3,85,879.65 3,43,095.30
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20.1

Details of Infrastructure Bonds

utstanding are as fotlows:

Sr, No,

Bond Series

Coupoun Rate| Principal Amount (¥ in crore) outstanding as at Dateof |Redemption details
(p-a.) 31.03.201% 31.03.2018 01.04.2017 | Redemption
In case of the Company
1 Infrastructure Bonds 86 D Series 8.72% 240 240 2.75| 30.03.2027 |Redeemable at par on a date
falling Fifleen years from the
date of allotment
2 Infrastructure Bonds 86 C Serics 8. 2% 0.87 0.87 0.95 | 30.03.2027 |Redeermable at par with
cumulative interest
compounded annually, on a date
falling fifleen years from the
3 |infrastructure Bonds (2011-12) - 8.75% 2.36 13 323 | 21.11.2026 [Redeemable at par on a dale
Series 111 falling Fifteen years from the
date of allotment
4 Infrastructure Bonds (2011-12) - 3.75% .77 8.83 8.83 | 21.11.2026 |Redeemable at par with
Series IV cumulative interest
compounded annually, on a date
falling fifleen years from the
5 Infrastructure Bonds (2010-11) - B.50% 527 6.13 6.13 | 31.03.2026 |Redeemable at par on a date
Series 11 falling Fifieen years from the
date of allotment
6 Infrastructure Bonds (2010-11) - 8.50% 1933 2275 22,75 31.03.2026 |Redeemable at par with
Series IV cumulative interest
compounded annually, on a date
‘ falling fifieen years from the
7 INFRA BONDS PRIVATE 8.43% 7.39 7.39 739 | 30.03.2022 |Redeemable at par on & date
PLACEMENT SERIES | falling ten years from the date
’ of allotment
8 [NFRA BONDS FRIVATE 343% 1547 1547 1548 | 30.03.2022 |Redeemable &t par with
PLACEMENT SERIES 11 cumulative interest
compounded annually, on a date
. falling ten years from the date
9 Infrastructure Bonds (2011-12) - B.50% 21.85 21.85 21.85 | 21.11.2021 iRedeemable at par on a date
Series | falling ten years from the date
of allotment
10 Infrastructure Bonds (2011-12) - 8.50% 36.34 36.34 36.34 | 21.11.2021 |Redeemable at  par  with
Series I1 cumulative interest
i compounded annually, on a date
falling ten years from the date
11 Infrastructure Bonds (2010-11) - 8.30% 49.96 45.95 49,951 31.03.2021 Redeemable ot par on a date
Series I ’ ‘ falling ten years from the daie
of allotment
12 Infrastructure Bonds (2010-11) - 8.30% 109.12 109.11 109.11 | 31.03.2021 |Redeemable at par  with
Series 11 cumulative interest
compounded annually, on a date
falling ten years from the date
Total (A) 278.63 284.32 284.76
In case of Gronp's Subsidiary REC Ltd.
1 Series-I (2011-12) Cumulative 9.15% 2.83 2.83 2,83 | 15.02.2027 |Redeemable on the date falling
15 years from the date of]
2 Series-11 {2011-12) Annual 9.15% 1.13 1.13 113 | 15.02.2027 laliotment
3 Series-11 (2011-12) Cumulative 8.95% 573 5n 572 | 15022022 |Redcemable on the date falling
10 years from the date of]
4 Series-11 (2011-12) Annual 8.95% 1.38 138 1.38 | 15.02.2022 |qliotment
5 Series-1 (2010-11) 8.10% 1.61 1.61 161 | 31.03.2021 |Redeemable on the date falling
10 years from the date of]
6. Series-1 (2010-11) 8.20% iy ) 3.79 3.79 | 3103.2021 {j0tment
7 Series-1 (2010-11) 8.00% 16.92 17.07 1740 | 31.03.2020 {Redeemable on the date falling
- 10 years from the date of]
allotment with buyback option|
g Series-I (2010-11) 8.20% 58.04 58.50 50.34 | 31.03.2020 by bondholders afler 5/6/7/819
years
9 Series-11 (2011-12) Cumulative 9.15% - 13.45 13.44 | 15.02.2019 |Redeemable on the date falling!
15 years from the date off
allotment with buyback option
10 Series-11 (2011-12) Annual 9.15% - 5.00 500 15022019 |y, bondhalders afier 7 yoars
Total (B) 91.43 110.48-TRN 111,64
Total (A+B ) Ao 37006 394:80°] -395:40




20.2 _ |Details of Tax Free Bonds outstanding are as follows:
Sr. No. Bond Series Coupoun Rate| Principal Amount (¥ in crore) outstanding as at Date of |Redemption details
{p.a.) 31.03.2019 - | 31.03.2018 01.04.2017 | Redemption
In case of the Company
1 735 TAX FREE BONDS 3 A 7.35% 213.57 213.57 213.57 | 17.10.2035 [Redeemable at par on maturity
2 760 TAX FREE BONDS 3 B 7.60% 155.48 135.48 15548 | 17.10.2035
3 727 TAX FREE BONDS 2 A 7.27% 131.33 131.33 131,33 | 17.10.2030
4 752 TAX FREE BONDS 2 B 7.52% 45.18 45.18 45.18 | 17,10.2030
5 |TAX FREE BONDS 8 54 BPS 8.54% 932,70 932,70 932.70°| 16.13.2028
SERIES 2A .
6  |TAX FREE BONDS 8 79 BPS 8.79% 353.32 353.32 35332 | 16.11.2028
- |SERIES 2B
7  [846 TAXFREE BOND SERIES|  8.46% 1,011.10 1,011.10 1,011.10 | 30.08.2028
107 B :
8  {7.04% TR-2 TAX FREE BONDS 7.04% 8.89 7.78 6.06 | 28.03.2028
12-13
9  |7.54% TR 2 TAX FREE BONDS 7.54% 60.32 61.43 63.15 | 28.03.2028
12-13 .
10 |7.36% 15YEARS TAX FREE 1.36% 159.81 15522 150.14 | 04.01.2028
BONDS 2012-13 TR-I SERIES-2
11 |7.86% ISYEARS TAX FREE 7.86% 197.19 201.77 206.86 | 04.01.2028
BONDS 2012-13 TR-I' SERIES-2
12 |TAX FREE BONDS SERIES 95 7.38% 100.00 100.00 100.00 | 29.11.2027
13 |TAX FEE BOND SERIES 94 B_ 7.38% 25.00 25.00 25.00 | 22.11.2027
14 §8.30% PUBLIC ISSUE OF TAX 8.30% 2,752.85 1,280.58 1,280.58 | 01.02.2027
" |FREE BONDS FY 11-12
15  |8.16% TAX FREE BOND 8.16% 209.34 206.34 208.34 | 25.11.2026 .
SERIES %0-B
16  [7.75% TAX FREE BOND 1.75% 217.99 217.99 21799 | 15.10.2026
SERIES 79-B
17 |711 TAX FREE BONDS 1 A 7.11% 75.10 |. 75.09 7509 | 17.10.2025
18 |7.36 TAXFREE BONDS iB 7.36% 79.35 79.35 79.35 | 17.10.2025
19 |716 TF SECBND SRS 136 7.16% 300.00 300.00 300.00 | 17.07.2025
20  |TAX FREE BONDS 8 18 BPS 8.18% 32507 325,07 325.07 | 16.11.2023
SERIES 1A
21 |TAX FREE BONDS § 43 BPS 8.43% 335,47 33547 33547 | 16.11.2023
SERIES IB
22" [TAX FREEBONDS 8 67 BPS 8.67% 1,067.38 1,067.38 1,067.38 | 16.11.2023
SERIES 3A
23 |TAX FREE BONDS § 92 BPS 8.92% 861.96 861,96 861.96 | 16.11.2023
SERIES 1B
24 [801 TAX FREE BOND SERIES|  8.01% 113.00 113.00 113.00 | 30.08.2023
107 A .
25  16.88% TR-2 TAX FREE BONDS 6.38% 5238 50.93 50.14 | 28.03.2023
12-13
26 |7.38% tr-2 tax fee bonds 12-13 7.38% 43.78 45.23 46.01 | 28.03.2023
27 |7.19% 10YEARS TAX FREE 7.19% 193.40 189.57 185.90 | 04.01,2023
BONDS 12-13 TR -1 SERIES 1
28 |7.69% 10YEARS TAX FREE 7.69% 149.35 153.18 156.85 | 04.01.2023
BONDS 2012-13 TR-I $ERIES-1
29  [TAX FREE BONDS SERIES 95 7.22% 30.00 30.00 30.00 1 29.11,2022
30 |TAXFREEBONDSERIES94A]  7.2i% 255.00 255.00 255.00 | 22.11.2022
31  |8.20% PUBLIC ISSUE OF TAX £.20% 1,280.56 2,752.55 2,752.55 | 01.02.2022
FREE BONDS FY 11-12 .
32 [8.09% TAX FREE BOND 8.09% 334.31 334,31 334,31 | 25.11.2021
SERIES 80-A .
33 [7.51% TAX FREE BONDS 7.51% 205.23 205.23 205.23 | 15.10.2021
SERIES 79-A
Total(A) 12,275.11 12,275.11 12,275.11
In case of Gronp's Subsidiary REC Ltd.
1 Series 2015-16 Tranche-1 +|6.89% to 7.43% 417.73 417.73 417.73 | 05.11.2035
2 Series 2013-14 Tranche-2 £.19% to 8.88% 109.66 109.66 109.66 | 24.03.2034
3 Series 2013-14 Tranche-1 8.01% to 8.71% 55.28 55.28 55.28 | 26.09.2033
4 Series 2015-16 Tranche-1 6.89% to 7.43% 172.50 172.90 172,90 | 05.11.2030
5 Series 2013-14 Tranche-2 8.19% 10 8.88% 528.42 528.42 52842 | 23.03.2029
6 |Series 2013-14 Series 4A & 4B [8.18% to 8.54% 45.00 45.00 45,00 | 11.10.2028
7 Scries 2013-14 Tranche-1 8.01% 10 8.7 1% 2,780.26 2.780.26 2.780.26 | 25.05,2028
8 [Series 2013-14 Series 3A & 3B [8.01% to 8.46% 1,141.00 1,141.00 1,141.00 | 29.08.2028
9 |Series 2012-13 Tranche-2 6.88% t0 7.54% 49,71 49.71 4971 | 27.03.2028
10 [Series 2012-13 Tranche-1 7.22% to 7.38% 817.04 817,04 — &mm | 20.12.2027 |
11 |Series 2012-13 Scries 2A & 2B [7.21% 1o 7.38%) 245,00 245,00 NNUC 245,00 | 22.11.2027 .
12 |Series 2011-12 [1.93% 1o 8.32% & 1+ 2,060.33 TIE00L ] nIe0.83 | 20.03.2027 | cocemable al par on maturity.
13 |Series 2015-16 Trenche-1 6.89% to 7439 = .~ 105.93; 105.93 Y 19393 | 05.11.2025
14 |Serics 2015-16 Serics SA 1% [ (oo 30000 B 0000 | 23.07.2025
15 |Series 2013-14 Tranche-2 |8.15% w0 8.88%  ~ —419.324] 41932 ¥R ). 41937 | 22.03.2024°
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16 Series 2013-14 Scries 4A & 4B [8.18% 10 8.34% 105.00 105.00 105.00 1 11.10.2023
17 Series 2013-14 Tranche-1 8.01% 10 8.71% 575.06 575.06 575.06 | 25.09.2023
18 Series 2013-14 Series 3A & 3B |8.01% to 8.46% 209,00 209.00 209.00 | 29.08.2023
19 Series 2012-13 Tranche-2 6.88% t0 7.54% 81.35 81.35 81.35 | 27.03.2023
20 Series 2012-13 Tranche-1 7.22% to 7.88% 1,165.31 1.165.31 1,165.31 | 19.12.2022
2] Scrics 2012-13 Serics 2A & 2B |7.21% to 7.38% 255.00 255.00 25500 | 21.11.2022 |
22 Series 2011-12 7.93% to 8.32%4 839.67 839.67 839.67 | 28.03.2022
Total (B) 12,571.97 12,577.97 12,571.97
Total (A+B) 24,353.08 24,853.08 24,853.08
20.3 _ Detsils of 54 EC Capital Gain Tax Exemption Bonds outstanding are as follows:
Sr. No. Bond Series Coupoun Rate| Principal Amount (¥ in crore) outstanding as at Dateof |Redemption details
(p.a) 31.03.2019 31.03.2018 01.04.2017 | Redemption
In case of the Company
1 Series 11 (FY 2018-19) 575 491.95 - - Redeemable at par during FY 23.24
2 Series [ {FY 2017-18) 525% 292.15 29215 - Redeemable at par during FY 20-21
Total (A) 784.10 292,15 -
In case of Group's Subsidiacy REC Litd.
1 Series XII (FY 2018-19) 5.15% 5.929.73 ~ - Redeemable at par during FY 2023-24
2 Series XI(FY 2017-18) 5.25% 9,565,23 8.096.27 - Redeemable at par during FY 2020-21
3 Series X (FY 2016-17) 5.25% to 7,662.92 7,662.92 7.662.92 Redeemable at par during FY 2019-20
4 Series X (FY 2015-16) 6.00% - 6.476.70 6,476.70 Redeemed at par during FY 2018-19
5 Series IX (FY 2014-15} 6.00% - - 5,337.78 Redeemed at par during FY 2017-18
Total (B) 23,157.88 22,235.89 19,477.40
Total (A+B) 23,941.98 22,528.04 19,477.40
20.4  The details of Taxable Bonds outslanding are as follows:
Sr. No. Bond Series Coupoun Rate| Principal Amount (% in crore) outstanding as at Date of |Redemption details
(pa) 31.03.2019 31.03.2018 01.04.2017 | Redemption
In case of the Company
1 SERIES 180 8.75% 2,654.00 - - 22.02.2034 |Redeemable at par on maturity
2 SERIES 179-B 8.64% 52840 - - 19.11.2033
3 Series 71 9.05% 192.70 192.70 192,701 15.12.2030
4 Series 66-C 8.85% 633.00 633.00 633.00 { 15.06.2030
5 SERIES 118 OPTION B 111 9.39% 460.00 460.00 460.00 | 27.08.2029
[ SERIES 179-A R.67% 1,007.40 - - 19.11.2028
7 SERIES 178 8.95% 3.000.00 - - 10.10.2028
8 SERIES 177 7.85% 3.855.00 - - 03.04.2028
9 SERIES 103 8.94% 2,807.00 2,807.00 2,807.00 | 25.03.2028
10 SERIES 102 A (II) 8.90% 403.00 403.00 403.00 | 18.03.2028
11 SERIES t01 B 9.008% 1,370.00 1,370.00 1,370.00 | 11.03.2028
12 SERIES 172 7.74% 850,00 850.00 - 26.01.2028
13 SERIES 171 7.62% 5,000.00 5,000.00 - 15.12.2027
14 SERIES 170-B 1.65% 2.001.00 2,001.00 - 22.11.2027
15 SERIES 169-B 7.30% 1,500.00 , 1,500.00 - 07.08.2027
16 SERIES 168-B 7.44% 1,540.00 1.540.00 - 12.06.2027
17 SERIES 155 7.23% 2.635.00 2.635.00 2.635.00 | 05.01.2027 .
13 SERIES 152 7.55% 4.000.00 4,000.00 4,000.00 | 25.09.2026
19 SERIES 151-B 7.56% 210.00 210.00 210.00 | 14.09.2026
20 Serics - 77-B 9.45% 2,568.00 2,568.00 2,568.00 | 01.09.2026
21 SERIES 150-B 7.63% 1.675.00 1,675.00 1.675.00 | 14.08.2026
22 Series - 76-B 9.46% 1,105.00 . 1,105.00 1,105.00 | 01.08.2026
23 SERIES 147 8.03% 1.000.00 1,000.00 1,000.00 | 02.05.2026
24 Series 71 9.05% 192.70 192.70 192,70 | 15.12.2025
25 SERIES 141-B 8.40% 1,000.00 1,000.00 1.000.00 | 18.09.2025
26 Series 66-B 8.75% 1,532.00 1,532.00 1,532.00 § 15.06.2025 |
27 Series 65 8.70% 2,675.00 1,337.50 1,337.50 [ 14.05.2025
28 SERIES 130-C 8.39% 925.00 925.00 925,00 | 19.04.2025
29 Series 64 8.95% 492.00 492.00 492.00 | 30.03.2025
30 SERIES 131-C 8.41% 5.000.00 5,000.00 5,000.00 | 27.03.2025
31 Series 63-111 8.90% 184.00 184.00 184.00 | 15.03.2025
32 SERIES 128 8.20% 1,600.00 1,600.00 1.600.00 | 10.03.2025
33 Series 62-B §.80% 1,172.60 1,172.60 1,172.60 | 15.01.2025
34 SERIES 126 8.65% $,000.00 5,000.00 5,000.00 | 04.01.2025
35 SERIES 125 8.65% 2,826.00 2.826.00 2.826,00 | 28.12.2024
36 Series 61 §.50% 351.00 351.00 351.00 | 15.12.2024
a7 SERIES 124 C 8.48% 1,000.00 1,000.00 1,000.00 | 09.12.2024
38 SERIES 120 OFTION A 8.98% 961.00 961.00 961.00 | 08.10.2024
39 SERIES OPTION 120 B 8.98% 950.00 950.00 950.00 | 08.10.2024
40 SERIES 118 OPTION Bl 9.39% 460.00 460,00 | —7i75460.00 | 27.08.2024
41 |SERIES 117 OPTION B 9.37%  |.——_ 855.00 855,004 - 245100 | 19.08.2024
42 Series 57-C 8.60% .7<] "1 5 866.50 866.’5_@'1/ — 866504 07.08.2024
43 |Serics 85D 926% .- -, 736.00 TIBTN 7 N 736.0C]) 15.04.2023
44 |SERIES 102 A (ID) f 40310} 403.004] } 18.03.2023
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Redeemable at par on maturity

45 [SERIES 102B 3.87% 70,00 70.00 7000 | 18.03.2023
46 [|SERIES 100B 8.84% 1,310.00 1,310.00 1,310.00 | 04.03.2023
47 |Zero Coupon unsecured Taxable - 560.45 51845 479.60 | 30.12.2022
Bonds 2022-X1X Series
48 [SERIES 176-B 7.99% 1,295.00 1,295.00 - | 20.12.2022
49 |SERIES 170-A 7.35% 800.00 800.00 - | 22112022
50 [SERIES92C 9.29% 640.00 640.00 640.00 | 21.08.2022
51 |SERIES 181 3.45% 2,155.00 . - | 11.08.2022 |
52 |SERIES 169-A 7.10% 3.395.00 3,395.00 - | 08.08.2022
53 |SERIES 91 B 9.39% 2,695.20 2,695.20 2,695.20 | 29.06.2022
54 |SERIES 168-A 7.28% 1,950.00 1,950.00 12.06.2022
55 |SERIES 88 C 9.48% 184.70 184.70 184.70 | 15.04.2022
55 |SERIES 183 3.18% 3,751.20 - - | 19.03.2022
57 [SERIES 154 7.27% 1,101.00 1.101.00 1.101.00 | 22.12.2021 |
58 " [SERIES 124 B 8.55% 1,200.00 1,200.00 1,200,060 [ 09.12.202)
59 |SERIES 123C 8.66% 200.00 200.00 200,00 | 27.11.2021
60 |SERIES 153 740% 1,830.00 1,830.00 1,830.00 | 30.09.2021
61 [SERIES 78-B 9,44% - 1,180.00 1,180.00 | 23.09.2021
62 ISERIES 151-A 7.47% 2.260.00 2.260.00 2,260.00 {_16.09.2021
63 [SERIES 150-A 7.50% 2,660.00 2,660.00 2.660.00 § 16.08.2021
64 [Serics-76-A 9.36% 2,580.40 2.589,40 2.589.40 | 01.08.2021
65  [SERIES 115111 9.20% 700.00 700.00 70000 | ©7.07.2021
66 |Series 75-C 9.61% 2,084.70 2,084.70 208470 | 29.05.2021
67 |Series 74 9.70% 1,693.20 1,693.20 1,693.20 [ 09.06.2021
68 [Series 28 8.85% 600.00 600,00 600.00 | 31.05.2021
69 {Series 73 5.13% 1,000.00 1,000.00 1,000.00 | 15.04.2021
70 |SERIES 175 7.735% 606,00 [ 600.00 - | 15.042021
71 |SERIES 173-B 1.13% 1,325.00 1,325.00 - | 0s5.04.2021
72 |SERIES 146 8.05% 300.00 | 300.00 300,00 | 27.03.2021
73 [SERIES 173-A 7.13% 505,00 505.00 - 12.03.2021
74 [Series 112-C 9. 0% . 270.00 270,00 270.00 | 31.01.2021
75 IScries 72-B 8.09% 1.219.00 1.219.00 1,219.00 | 15.01.2021
76 |Series 71 9.05% 192.70 192.70 15270 | 15.12.2020 |
77 [Series 70 8.78% 1,549.00 1,549.00 |. 1.549.00 | 15.11.2020
78 [SERIES 141-A 8.46% 1,000.00 1,000.00 1,000.00 | 18.09.2020
79 |SERIES 163 7.50% 2,435.00 2,435.00 243500 | 17.09.2020
80 [SERIES 182 8.20% 3,500.00 - - | 14.09.2020
81 [SERIES 140-B 8.36% 1,250.00 1,250.00 1,250.00 | 04.09.2020
§2  |SERIES 138 8.45% 1,000.00 1,000.00 1,000.00 | 10.08.2020
83 [SERIES 137 8.53% 2,700.00 2,700.00 2,700.00 | 24.07.2020
84  |Series 68-B 8.70% 1.424.00 1,424.00 1,424.00 | 15.07.2020
85 |SERIES 167 7.30% 1,560.00 1,560.00 - | 30.06.2020
86 |SERIES 165 742% 3,605.00 3,605.00 3,605.00 | 26.06.2020
87  |Series 66-A 3.65% 500.00 500.00 500.00 | 15.06.2020
38 [SERIES 166 7.46% 1,180.00° 1,180.00 - | 05.06.2020
89 |SERIES 149 8.04% 100.00 100.00 100.00 [ 30.05.2020
90 [SERIES 159 7.05% 2,551.00 2,551.00 2.551.00 | 15.05.2020
91  |SERIES 65 8.70% - 1,337.50 1,337.50 | 14.05.2020
92 [SERIES 131-B 8.38% 1.350.00.| 1,350.00 1.350.00 | 27.04.2026
93 JSERIES {30-B 8.42% 200.00 200.00 200.00 | 18.04.2020
94 |Serics85C 9.30% 79.50 79.30 79.50 | 15.04.2020
95 [SERIES 157 6.83% 2.000.00 2,000.00 2,000.00 | 15.04.2020
96 |Serics 64 8.95% 492.00 492,00 492.00 [ 30.03.2020
97 |SERIESR7D 9.42% 650.80 650.80 650.80 | 20.03.2020
98 |Series 631 8,90% 184.00 184,00 184.00 | 15.03.2020
09 {SERIES 100 A 8.36% 54,30 54.30 54.30 | 04.03.2020
100 {SERIES 127 8.36% 4,440.00 4.440,00 4.440.00 | 26.02.2020
101 [SERIES99B £.82% 733.00 733.00 733.00 | 20.022020
102 [Series 112-B 9.70% 27000 270.00 270.00 | 31.01.2020
103 [|SERIES 176-A 7.53% 1,500.00 1,500.00 - [ 20012020
104 iSeries 62-A 8.70% 845.40 845.40 245.40 | 15.01.2020
105 [Series 61 8.50% 351.00 351.00 351.00 [ 15.12.2019
106 |SERIES 124 A 8.52% 1,220.00 1,220.00 1,220.00 | 09.12.2019
107 [SERIES 123 B 8.65% 836.00 836.00 836.00 [ 28.11.2019
168 [Serics 60-B FBIL G-See 925.00 925.00 92500 | 20.11.2019
par yield+179
bps {floating

109 |SERIES 122 8.76% 1,000.00 1.000.00 1.000.00 | 07.11.2019
110 [SERIES 121 B 8.96% 1,100.00 1,100.00 1.100.00 | 21.10.2012
111 [Series 59-B 8.80% 1.216.60 1.216.60 1216,60 | 15.10.2019.
112 [SERIES 119 OFTION B 0.32% 1,591.00 1,591.00 1,561.00 | 17.09.2019
113 ISERIES 118 OPTIONB] 9.39% 460.00 460.00 | _~-460.00 [ 27.08.2019
114 |Series 57-B £.60% 2 nr EBBSD 866.50 [ g65150%], 07.08.2019
115 |SERIES 11511 9.15% A0 ol 100000} 100:00:|207.07.2019
116 |SERIES 135-B 850% /|7 (—nstodod\  1.50000° ﬁ\‘f\‘;‘qnéslomoo\ “78.06,2019
117 |SERIES 174 780% [}t “—s30os0PY  3.300.00.]1 2 1 07.06.2019
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118 |SERIES 90-B 941% - - 391,00 [ 01.062019
119 [SERIES 148 7.95% 1,915.00 1,915.60 151560 | 13.05.2019
120 [SERIES 145 7.85% 2.928.00 2.928.00 2928.00 | 15.04.201%
121 [Taxable Bonds Series [ 13 9.69% - 2,240.00 2.240.00 | 03.03.2019
122 |SERIES 143 3.12% - 700.00 700.00 | 28.02.2019
123 [SERIES 98-I11 8.72% - 324.00 324.00 | 08.02.2019
124  |Taxable Bonds Series | 12A 9.70% - 270.00 270.00 | 31.01,2019 |Redeemable at par on maturity
125 [SERIES 82-C 9.70% - 2,060.00 2060.00 | 15.12.2018
126 [SERIES 52.C 11.25% - 1.950.60 1,950.60 | 28.11.2018
127  [SERIES 142-B $.00% - 1,000.00 1.000.00 | 22.10.2618
128 |Taxable Bonds Series 109 -0.81% - 4,500.00 4,500.00 | 07.10.2018
129  [SERIES 51-C 11.00% - 3,024.40 3,024.40 | 15.09.2018
130 [SERIES 140-A 8.28% - 1.930.00 1,930.00 | 04.09.2018
131 |SERIES 139-C 8.17% - 800.00 800.00 | 18.08.2018
132 [SERIES 49.B 10.85% - 428.60 428.60 [ 11.08.2018
133 {SERIES 161 6.90% - 1,850.00 1,850.00 | 16.07.2018
134 |SERIES 162 6.90% - 1,060.00 1.060.00 | 16.07.2018
135 [SERIES 48-C 10.55% - 259.70 259.70 | 15.07.2018
136 |SERIES 135-A 3.40% - 1.210.00 1,210.00 | 29.06.2018
137 [SERIES 130-A 8.40% - 1.175.00 1,175.00 | 19.06.2018
138 [SERIES 126-A 8.29% - 980,00 980.00 | 19.06.2018
139 |SERIES 129-B 8.29% - 10000 100.00 | 13.06.2018
140 |SERIES 47-C 9.68% - 780.70 780.70 | 09.06.2018
141  |SERIES 134-B 8.39% - 1,500.00 1,500.00 | 28.05.2018
142 |SERIES 132-B 8.09% - 200.00 200,00 | 16.05.2018
143 [SERIES 131-A 3.34% - 100.00 100.00 | 27.04.2018
144 |SERIES 132-A 3.03% - 272.00 272.00 | 09.04.2018
145  [Series 102-A{) 8.90% E - 403.00 | 18.03.2018
146 |Series 101-A 8.95% . - 3,201.00 | 11.03.2018
147 |Series 99-A 3.77% - - 2.00 | 20022018
148 |Series 9811 8.72% - - 324.00 | 08.02.2018
149 [Series 72-A 3.97% - - 144.00 | 15.01.2018
150 |Series 40-C 9.28% - - 650.00° 28.12.2017
151  [Series 123-A 3.50% - - 1,075.00 | 28.11.2017
152 [Series i8 7.87% - - 25.00 | 13.11.2017
153 [Series 121-A 8.50% - - 1,500.00 | 21.10.2017
154 (Series 142-A 7.88% - - 800.00 | 21.10.2017
155  |Series 93-B 8.91% - - 950.00 | 15.10.2017
156  |Series 17 8.21% - - 25.00 | 03.10.2017
157 |Series 118-A 9.30% - - 2,160.00 | 27.08.2017
158 |Series 92-A 9.01% - - 50.00 | 21.08.2017
159 |Series 92-B 927% - - 1,930.00 [ 21.082017
160 |Series 117-A 0.32% - - 1,311.00 | 15.08.2017
161 |Series 1154 9.11% - - 1,650.00 | 07.07.2017
162 [Seres 91-A 5.40% - - 107.50 | 29.06.2017
163 |Serics 90-A 9.61% - - 537.90 | 01.06.2017
164 |Series 134-A 8.35% - N 1,500.00 | 27.05.2017
165  [Series 13 9.60% - - 65.00 | 24.05.2017
166 |Series 139-B 8.12% - - 1.435.00 | 22.05.2017
167 |Scries 35 9.06% - - 530.00 | 18.05.2017
168 |Scries 13 9.60% - - 12500 | 16.05.2017
169  [Series 89-A 9,52% - - 165.00 | 02.05.2017
170 |Serics 133-B 8.00% . - 605.00 | 24.04.2017
171 [Series 144 7.98% - - 1,775.00 | 21.04.2017
172 |Series 139-A 8.12% - - 565.00 | 17.04.2017
173 |Series 133-A 8.00% - - 545.00 | 03.04.2017

Total (A) 1,67,774.95 1,77,176.95 1,73,383.50
In case of Group's Subsidiary REC Ltd.
1 Series 169 8.37% 2,554.00 - - 07.12.2028 [Redcmption at par
2 |Series 168 8.56% 2,552.40 - - | 29.11.2028
3 |Series 163 2.63% 2,500.00 - - | 25.08.2028
4 |Series 162 8.55% 2,500.00 - - | 09.08.2028
5 |Series 156 7.70% 3,533.00 3,533.00 - | 10022027
6  |Series 147 7.95% 2,745.00 2,745.00 2,745.00 | 12.03.2027
7 |Scries 142 7.54% 3,000.00 3,000.00 3.000.00 | 30.12.2026
8 |Series 140 7.52% 2,100.00 2,100.00 2,100,00 | 07.11.2026
S |Series 136 8.11% 2.565.00 2.565.00 2.585.00 | 07.10.2025
10 |Serics 95-1i 8.75% 1.800.00 1.800.00 1.300.00 | 14.07.2025
11 |Series 94 8.75% 1,250.00 1,350.00 | _-7wi:250:00 | 09.06.2025
12 |Series 133 3.30% 2,396.00 2.396.00 |20 S"239600 | 10.04.2025
13 |Series 131 8.35% YIRS 2,285.0045 _2.285.00°]721.02.2025
14 [Series 130 827% SO 332500 o 232500 / 500Y$06.02.2025
15 |Series 129 8.23% / S1025,00 [N\ 1,925,004 | U Y1 R25%0 | 23.01.2025
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16 |Series 128 8.57% 2.250.00 225000 2.25000] 21.12.2024
17 |Series 123-11B 9,34% 195500 | 1,955.00 1,955.00 | 23.08.2024
18 |Series 14 3.82% 4,300.00 | 4,300.00 4,300.00 | 12.04.2023
19 |Series 159 7.99% 950,00 950,00 - | 23022023
20 {Series 155 7.45% 1,912.00 1,912.00 - | 30012022
21 [Series 111-11 9.02% 2211.20 221120 221120 | 19.11.2022
22 ISeries 152 7.09% 1,225.00 1.225.00 - | 17002022
23 [Series 150 7.03% 2.670.,00 2,670.00 - | 07092022
24 [Series 107. 9.35% 2,378.20 2,378.20 2,378.20 | 15.06.2023
25 |Series 167 3.45% 2.571.80 - - | 22.03.2022
26 |Series 173 8.35% 2,500.00 - - | 11.03.2022
27 {Series 132 8.27% 700.00 700.00 70000 | 09.03.2022
28 |Series 145 746% 625.00 625.00 625.00 | 28.02.2022
20 |Series 165 8.83% 217100 - - | 21012022
30 |Serics 141 7.14% 1,020.00 1,020.00 1,020.00 | 09.12.2021
31 [Series 127 8.44% 1,550.00 1,550,00 1,550.00 | 04.12.2021
32 [Series 105 9.75% 3,922.20 3,922.20 3,922.20 | 11.11.2021
33 ISeries 139 7.24% 2,500.00 2.500.00 2,500.00 | 21.10.2021
34 [Series 1011l 9.48% 3,171.80 3,171.80 3,171.80 | 10.08.2021
35 |Series 1234 9.40% 1,515.00 1,515.00 1,51500 | 17.07.2021
36 |Series 100 9.63% 1,500.00 1,500.00 1.500.00 | 15.07.2021
37 |Series 174 3.15% 2,720.00 - - | 18.06.2021
38 [Serics 161-B 7.73% 800.00 800.60 - | 15.06.2021
30 |Series 154 7.18% 600.00 00.00 - | 21.05.2021
40 [Series 157 7.60% 1.055.00 1,055.00 - | 17.04.2021
41 |Series 158 7.70% 2,465.00 2,465.00 - | 15.03.2021
42 |Series 98 9.18% 3,000.00 |- 3.000.00 3.000.00 | 15.03.202
43 |ZCB - Series Il - 230.11 211.59 194.57 | 03.02.2021
44 {Secries 153 6.99% 2.850.00 2.850.00 - | 31122020
45 |ZCB - Series - 1,029.46 951.00 878.52 | 15.12.2020
46 |Series 97 8.30% 2,120.50° 2.120.50 2,120.50 | 30.11.2020
47 |Series 96 8.80% 1,150.00 1,150.00 1,150.00 | 26.10.2020
48 |Scries 149 . 6.87% 2,485.00 2,485.00 - | 24.09.2020
45 [Series 135 8.36% 2,750.00 2,750.00 2,750.00 | 22.0.2020
50 |Series 144 7.13% 835.00 835,00 835.00 | 21.09.2020
51 |[Series 172 8.57% 1,750.00 - - | 20.08.2020
52 |Series 134 8.37% 2,675.00 2,675.00 2,675.00 | 14.08.2020
53 |Series 143 6.83% 1,275.00 1,275.00 1.275.00 | 26.06.2020
54 [Series 148 7.42% 1.200.00 1,200.00 1,200.00 | 17.06.2020
55 |Series 161-A 7.55% 3,000.00 3.000.00 - | 13.03.2020
56 |Series 113 8.37% 1.542.00 1,542.00 1.542.00 | 09.03.2020
57  1Series 9211 8.65% 945.30 945,30 94530 | 22,01.2020
58 |Series 1111 9,02% 452.80 452 .80 452.80 | 19.11.2019
59 [Series 9111 3.80% 905.90 995,90 595,50 [ 18.11.2019
60 |Series 126 8.56% 1.700.00 1.700.00 1,700.00 | 13.11.2019
61 |Series 125 9.04% 3,000.00 3,000.00 2.000.00 | 11.10.2015
62 |Series 50-C-I1 $.30% 1.040.00 1,040.00 1,040.00 | 07.10.2019
63 |Series 160 171% 1.450.00 1.450.00 - [ 16.09.2019
64 [Series 90-B-ll 8.72% 868.20 86820 868.20 | 04,09.2019
65  |Series 90 8.80% 2,000.00 2.000.00 2.000.00 | 03.082019
66 [Series 10811 9.39% 960,00 960.00 960.00 | 20,07.2019
67  |Series 954 8.70% 200.00 200,00 200,00 | 12.07.2019
6%  [Series 122 9.02% 1,700.00 1,700.00 1,700.00 | 18.062019
69 |Scrics 151 6.75% - 1,150.00 - | 26.03.2019
70 |Series 119 9,63% - 2,090.00 2,090.00 | 05.02,2019
71 |Series 88 8.65% - 1,495.00 1495.00 | 15.01.2019
72 |Series 118 9.61% - 1,655.00 1,655.00 | 03.01.2019
73 [Series 137 8.05% - 2,225.00 222500 | 07.12.2018
74 |Series 117 9.38% - 2,878.00 287800 | 06.11.2018
75 |Series 87-A-1lt 11.15% - 61.80 61,80 | 24.10.2018
76 |Series 11611 9.24% - 850.00 850.00 | 17.10.2018
77 |Series 8711 10.85% - 657.40 657.40 | 01.10.2018
78 |Series 146 6.88% - 3.300.00 3,300.00 | 03.09.2018
79 |Series 86-B-III 10.85% - 432.00 432,00 | 14.08.2018
80 |Series 86-A 10.70% - 500.00 50000 | 30.07.2018
81 |Series 85 9.68% - 500.00 500.00 | 13.06.2018
32 |Series 83 9.07% - - 685.20 | 28.02.2018
83 Serics 112 8.70% - - 1,500,00 | 01.02.2018
84 |Series 82 9.85% - - 883.10 | 28.09.2017
85 [Series 124-] 9.06% - - 2,610.00 | 22.09.2017
86 |Serics 109 9.25% - - L734:70-] 28.08.2017
87 |Series 123-1IA 9.25% P - AARTS007425,08.2017
88 [Series 1081 9.40% eSO | A 3,125,00 [NFODZ.2017
Total (B) 13083287 [ 1:26,370.89 | /X 1,10,9498% | \ ¢}
Total (A+B ) {2298, 4 303547.84 [T 254,321 | *|
-
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20.5  The details of Foreign Currency Notes outstanding are as follows:
Sr. No, Bond Series Coupoun Rate| Principal Amount {¥ in crore) outstanding as at Dateof |Redemption details
(p.a.) 31.03.2019 31.03.2018 01.04.2017 | Redemption
In case of the Company
1 6.15% USD bonds 2028 6.15% 345175 - - 06.12.2028 |Redeemable at par on maturity
2 5.25% USD bonds 2028 5.25% 2,074.63 - - 10.08.2028
3 3.75% USD green bonds 2027 3.75% 2,766.20 2,607.00 - 06.12.2027
4 6.61 % Scnior Notes (USPP) 6.61% - - 1,167.30 | 05.09.2017
Total {A) 8,298.60 2,607.00 1,167.30
In case of Group's Subsidiary REC Litd.
1 4.63% US $300 Mn Bonds 4.63% 2,075.14 1,951.32 - 22,03.2028 |Redeemable at par
2 3.88% US $450 Mn Green Bonds 3.88% 3,112.71 2,926.98 - 07.07.2027
3 4.63% US $700 Mn Bonds 4.63% 4,841.9% - - 13.11.2023
4 3.07% US $400 Mn Bonds 3,07% 2,765.85 2,601.76 - 18.12.2020
Total (B) 12,796.69 7.480.06 -
Total (A+B ) 21,095.29 10,087.06 1,167.30
20.6 _IDetails of Commercial Paper outstanding are as follows:
Sr. Na. CP Series Coupoun Rate|_Principal Amount (¥ in crore) outstanding as at Date of |Redemption details
(p.a.) 31.03.201¢ 31.03.2018 01.04.2017 | Redemption
In case of the Company
1 CP-108 1.85% 3.000.00 - - 06.03.2020 |Redeemable at par on maturity
2 CP-109 7.39% 1.500.00 - - 16.09.2019
3 CP-106 7.15% 3,00000] .- - - 13.05.201%
4 CP-105 7.44% 2,500.00 - - 15.04.2019
5 CP-90 6.65% - 1,25.00 - 10.08.2018
6 CP-94 7.00% - 2,000.00 - 25.06.2018
7 CP-938 740% - 1.100.00 - 15.06.2018
8 CP85 6.80% - 1,105.00 - 15.05.2018
9 CP-93A 7.30% - $00.00 - 27.04.2018
Total 10,000.00 7.030.00 -
Less: Unamorized Financial Charges 284.08 105.26 -
Total (A} 9,715.92 6,924,74 -
In case of Group's Subsidiarv REC Litd. ’
1 CP-60 7.90% 1.000.00 - - 04.03.2020 |Redecmable at par
2 CP-59 7.72% + 2.350.00 - - 30.12.2019
3 CP-58 7.60% 1,875.00 - - 27.09.2019
4 CP-57 8.04% 2,750.00 - - 30.04.2019
5 CP-51 7.43% - 3,250.00 -
Total (B) 7,975.00 3,250.00 -
Total (A+B ) 17,690.92 10,174.74 -
20,7  |Details of Bond Applicationt Money outstanding are as follows:
Sr. No. CP Series Coupoun Rate| Principal Amount (T in crore) outstanding as at Date of |Redemption details
i (p.a.} 31.03.2012 31.03.2018 01.04.2017 | Redemption
In case of Group's Subsidiary REC Litd.
1 S4EC Capital Gain Tax 5.75%15.25% 722.04 1,469.23 - Redeemable at par during FY 2023-24/ FY
Exemption Bonds 2020-21
Total 722.04 1,469.23 - |

208  In case of the Company details of security are as under:

The Bond Series 86D,86C, Series 11 Series IV of Infrastructure Bonds are secured by First pari-passu charge of present and fiture receivables {excluding
those receivables which are specifically charged for mfm bond issue dunng the FY 2010-11) along with first pari passu charge on immovable property
situated at Guindy, Chennai.

B

The Bond Series I, I of Infrastructure Bonds are secured by charge on specfic book debt of ¥ 3,090.80 crore as on 31.03.2016 of the Company along with
first charge on immovable property situated at Janpura, New Delhi,

i)

The Bond Series tranche-]-Series I, 95B,94B,80B,79B of Tax free Bonds are secured by first pari-passu charge on total receivables of the Company
{excluding those reccivables on which specific charge already created) along with first pari-passu charge on immovable property situaled at Guindy,
Chennai.

(iii)
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20,10

The Bond Series 1, Il of 54 EC Capital Gain Tax Exemption Bonds are secured by First pari-passu charge on total receivables of the Company, excluding
the receiavbles on which specific charge has already been created by the Company, limited (o the extent of payment / repayment of the Bonds including
intcrest, additional interest, cost and expenses and all other monies' whatsoever payable / repayable by the Company to the Bondsholders and / or others
under / pursuant to the transaction documents

The Bond Series 109,112 A,112 B, 112 C 113 of Taxable Bonds ar¢ secured by First pari-passu cliarge on total receivables of the Company, excluding the
recejavbles on which specific charge has already been created by the Company, limited to the extent of payment / repayment of Bonds including interest,
odditional interest, cost and expenses and all other monies whatsoever payable / repayablc by the Company to the Bondsholders and / or other under /
pursunt to the iransaction documents.

In case of Group's Subsidiary REC Ltd. details of security are as under; -

For all the secured bonds issued by the Company and outstanding as at 31st March 2019, 100% security cover has been maintained by way of morigage on
certain immovable properties and/or charge on the reccivables of the Company.

Tax Free Bonds issued during FY 2011-12 are secured by first pari passu charge on premises at Shop No. 12, Ground Floor, Block No. 35, Church Road,
Mylapore, Chennai and hypothecation of receivables of ¥ 4,998.66 Crores of MSEDCL in favour of Vistra ITCL (India) Ltd. (formerly known as IL&FS
Trust Company Ltd.).

Tax Free Bonds issued during FY 2013-14 are secured by first pari passu charge on the book debts (other than those that are exclusively
charged/earmarked to lenders / other Trustees) of the Company in favour of SBICap Trustee Company Ltd.

The Bond Series X, XI and X1I of 34EC Capital Gain Tax Exemption Bonds and Tax Free Bonds issued during FY 2012-13 & 2015-16 are secured by
first pari passu charge on (2) mortgage of premises at Sub Plot No. 8, TPS No 2, FP No. 584P, situated at'Village Subhanpure, Distt Vadodara and (b}
hypothecation of receivables {other than those that are exclusively charged/ carmarked to lenders / other Trustees) in favour of SBICap Trustee Company
Lid.

The Bond Series 90, 30 B-I1, 9¢ C-II, 91-11 and 92-II of Institutiona! Bonds are secured by a charge on (a) morigage of Flat no. 640, Asiad Games Village,
New Delhi and (b) pari passu charge on the receivables of our Company, both prescnt and future, save and except reccivables hypothecated to Vistra ITCL
(India) Ltd. (formerly known as IL&FS Trust Company Ltd,) on the basis of joint hypothecation agreement dated 24th September, 2010 in favour of IDB!
Trusieeship Services Ltd.

The Bond Series 122 of Institutional Bonds is secured by a charge on first pari passu charge on the book debts of the issuer both present & future which
are charged to other lenders/ trustees and as may be agreed between the issuer and the trustee, pursuant to the terms of the Debenture /Bond Trust cum
Hypolhecation Deed with a minimum security cover of one time of the aggregate face value amount of the bonds outstanding at all times in favor of IDBI

* Trusteeship Services Ltd.

The Bond Series 123-1 and 123-1IB of Institutional Bonds are secured by way of first pari passu charge on the specified immovable property and the book
debls of the Tssuer which are charged to other lender / trustee and as may be agreed between the Issuer and the Trustee, pursuant to the terms of the Bond
Trust Deed with a minimum security cover of one time of the aggregate face value of amount of bonds outstanding at alf times and amount of interest due
thereon in favor of IDBI Trusteeship Services Ltd.

The Company and its Subsidiary REC Ltd., raises funds through varicus instruments including series of non-convertible bond issues, During the year, the
Company and its Subsidiary REC Ltd. have not defaulted in servicing of its borrowings and interest.
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Borrowings (other than Debt Securities)

The Company and its Subsidiary REC Ltd., have categorised Borrowings (other than Debt Securities) at amortised cost in aceordance

(T in crore)
As at As at As at
Sr. No. Particulars 31032019 | 31032018 | 01.04.2017
(A) |{Term Loans
(i) |From Banks and Financial Institutions
- Foreign Currency Loans (Refer Note 21.1 and 21.3) 9,701.51 8,053.23 1,475.91
- Syndicated Foreign Currency Loans (Refer Note 21,2 and 21.3) 32,781.57 29,926.38 26,381.22
- Rupee term Loan (Refer Note 21.4) 58,453.55 10,925.00 2,750.00
(i)  |From other Parties
- Rupee term Loan - Gol (Refer Note 21.5) 12,500.00 - -
{B) |Other Loans
(i} |- Loen against Term Deposils (Refer Note 21.6) 12,737.18 - 2,400.79
(i) {- WCDL/OD/CC/ Line of Credit (Refer Note 7.1 and 21.7) 620.00 - -
(iii) |Finance Lease Obligation 0.1 0.11 0.13
(C)  |Interest accrued but not due on above 609.87 150.99 127.98
{D) |Unamortised Transaction Cost on above . (402.72) {344.12) {344.10)
* | Total Borrowings (other than Debt Securities) 1,27,007.07 48,711.59 33,291.93
(I} |Geography wise Borrowings '
(i) |Borrowings in India 89,111.58 14,768.40 5,178.02
(i} |Borrowings outside India 37,895.49 33,943.19 28,1139
Total Geography wise Borrowings 1,27,007.07 48,711,59 33,291.93
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21.1 _ Delails of Unsecured Foreign Currency Loans cutstanding are as follows:

Sr. No. | Dond Series | Principal Amount {2 in crore) outsianding as a1 | Date of Redemption . Redemption detalls
31.03.2019 31032018 | 01042017
In case of ihe Compan:
1 KFWI 48.06 53.04 48,04 Semi Annual
: Instaltments Till )
g ADB 8230 8236 5821 I Ser:n Annu'tll_li" Redeemable in semi annual instalments
3 Credit Nutional 504 61.08 50.58 Semi Annusl
Enstall Till
4___|SBI FCNR(B) 1,72838 1,629.38 - 20,0.2020
H ICICl Bank FCNR(B) - IV £91.55 . . 28,06,2019
6 ICICI Bank FCNR(B) - 111 691, - . 12.06.2019
7 ICICI Bank FCNR(B) - 11 691.55 - - 03.06.2019 Bullel Repayment at the end of the tenor
8 ICICI Bank FCNR{B) 691.55 §51.75 - 26.04.2019
g Bank Of Baroda FCNR (B) - - 201.32 - 22.02.2019
10 Bank OF Baroda FCNR (B) - = 50710 - 15.02.2019
Total (A} 4676.17 3191.403 204.23
In cpse of Group's Subsidigry REC Ltd. -
1 FICA Loan 131.40 25232 407.49 20.09.2019 Repayable in half-yearly instalments lill 20-Mar-2021,
nexl inslalment falling due on 20-5¢p-2019 and 0.65%
JICA-11 loan repayable in half-yearly instalments i1l 20-
- . Mar-2023, next insial falling due on 20-Sep-2019
2 KFW-II Loan 12037 | 188.12 2154 30.06.2019 Repsyable in egual half-yearly instalments of €3.88 Mn,
! |ncxt instalment falling due on 30-Jun-2019
3 KFW-IH Loan 440,87 551.63 54670 30.06.2019 Repayable in equal half~yearly instalments of €5.26 Mn,
nexi inste: falling dee on 30-Jun-2019
4 KFW Loan - 59.41 . 10205 30.06.2018 Repayable in equal halfiyearly instalments of €3.68 Mn,
next insalment falling due on 30.06.2018
FCNR {B) Loans
6 US $135 Mn 933.81 - - 04.00.2021 =
7 LUS$100 Mn 068,40 - - 11.01.2020 -
8 LS$100 Mn 691.71 - - 19.12.201% -
9 1)S$100 Mn 691.7t - - 09.12.2019 -
10 LISSES0 Mn 1,037.57 - - 31.08.2019 -
1] US $235.87 Mn . 1.534.18 - 12.02.2019 -
12 USS100 Mn - 650.44 - - : -
13 USS100 Mn - £50.44 - - -
14 USS150 Mn . - 975.66 - - -
Total (B) 5,02534 4,862,210 1,271.68
Total{A+B) 9,701.51 3,053.23 1,475.91
21,2 Delails of Unsecured Syndicated Foreign Curreacy Loans cutstanding are a3 followa:
Sr. No. | Bond Series Priocipal Amount (€ in crore) outstanding asat | Date of Redemptlon Redemption delails
) 31.03.2019 31,03,2018 01.04.2017
In case of the Company . -
' 1 SLN 27 1,.024.32 - - 01.02.2024
2 SLN 26 1,728.88 - - - 26.09.2023 .
3 SLN 22 © 172888 1,629.37 . 28.02.2023 Bullet Repayment &1 the end of the tenor
4 SLN 23 1.728.88 1,629,38 - 22.03.2023
5 SLN 21 2.074.65 £.955.25 - 12.12.2022
6 SLN 17 311198 1,932,856 291825 | 3 Equal Install Red ble in three equal instalments
{28.09.2020, 26,03.2021
and 24,09.2021)
? SLN 13 2,725.65 2,685.81 2,532.85 | 3 Equal Installments
{06.51.2020, 08,1 1.2021 Redeemable in three equal instalments
and 04.11,2022)
8 SLN 156 },738.88 1,629.38 1,621.25 04.12.2019 Bullet Repayment st the end of the tenor
Total (A) 15.852.09 12462.05 ' 7.072.35 .
n & [ Group's Subsidisry REC Lid
1 US $75 Mn 518.78 - - 29.03.2024
2 US $250 Mn 1,729.28 - - 27.03.2024
3 JPY ¥ 1032712 645.65 - - 31.08,2023
4 US $250 Mn 1.729.28 - - 08.08.2023
5 LIS $200 Mn 1,383.43 1.300.88 - 28.07.2022
[ US $230 Mn 1,550.94 1.496.01 1.491.29 19.01.2022
k] US S100 Mn 691.71 65044 648,39 05.12.2021
8 US $240 Mn 166011 1,561.06 - 26.03.202)
L US $160 Mn §,106.74 1.040.71 - 26.03,2021
0 US $300 Mn 2.075.14 1,95132 1.5435.16 01.12,2020
1 US 5300 Mn 2.075.14 1.951.32 1.943.16 26.07.2020
2 UJS §250 Mn 1,331.85 1,252.10 1,620.92 20.05.2019
13 US §57.50 Mn 39073 374.00 - 29.05.2019
14 JUSSI20 Mn . 780,53 778.06 21.03.2019
15 LIS $250 Mn - |,626.10 1,620.97 05,02,2019
16 US £285 Mn - 1,853.76 1,847.90 02.12.2018
17 US $230 Mn - 1,626.10 1.520.97 18.05.2018
18 US $400 Mn - - 2.591.54 26.03.2018
19 US $400 Mn_ - - 2.593.54 27.12.2017
20 ¥19.029 Bn - - 1,102.92 10.04.2017
Total (B) 16.935.48 1746433 19.808.87 |
Total[A+B) : 32,781.5? 19.926.38 26,88122

213 Foreign Cumrency Bomowings in nbove Mata Na. 21.1 nnd 21.2 have bcen roised at interast rato spread ranging from 92 bps to 193 bps over 3 months /¢ Months USDAPY LIBOR
{London Inter Bank Qffered Rate),




21,4 Details of Rupee Term Loan outsianding are as follows:
1] Secured Rupee Term Loan
Sr. No. Bond Series” Coupoun Rate | Principal Amount (¥ in crore) outstanding as 82 | Date of Redemption Redemplion details
{p.n.) 31.03.201% 31.03.2018 01.04.2017
In case of the Company
1 Oricnial Bank of Commerse 8.75% 1,500.00 - - 25.02.2025 There is a moralorium peried of 2 years an principal
repayment and after the complation of morstorium period
of 02 years from date of dishursensent, the lean is to be]
repaid in 04 annual instellments of ¥ 375 crore each
starting from 25-Feb-22 and ending on 25-Feb-2025
2 Corporation Bank 8.70% 1,000.00 - - 15.03.2024 The loan is to be repaid in 5 annual installmemts of T 200
crore cach starting from 15-Mar-2020 and ending on 15-
3 Bank of Maharashtra 8.75% 150,00 - - 11.03.2024 Morateriven: 2 years (8 quarters) from the date of Ist
disbursement, Principal shall be repaid in 12 structured
q ty install i.c. 4 inswdl of ¥ 18.75 crore
cach from 9th-12th quarter, 4 installments of T 56,25 crore
each from |3th-16th quarter and thereafier 4 install
of T 112.50 erore each from | Tth-20th quarter
4 Bank of India B.70%% 1.000.00 - - 02.03.2024 Bullet Repayment at the end of the tengr
5 Canara Bank 8.70% 1.000.00 - - 20.02.2024 Bullet Repayment ai the end of the tenar
& UCO Bank 8.70%% 200.00 - - 01.93.2022 [Bullet Repayment at the end of the tenor
Total (A) 5450.00/ 0.00] 0.60 I
In casa of Group's Subsidiary REC Lt R
1 Lif¢ Insurance Corpomation 7.35% 200,00 400.00 750.00 1-Qc-19 Loan repayable in equal aanual installments of T 200
of India (LIC) croges, next instaiment due on 01.10,2019
Total {B) 200,00 400.00 750.00, :
Tola! Secured Rupee Term 5650,00 400,00 750.00,
Lonn{A+B)
i Unsecured Rupes Term
. Coupoun Rate| Priacipal Amount (¥ in crore) outsianding s at | Date of Redemption Redemption detnils
Sr. Ro. Bond Series {p.a) 31052019 | 31032008 | 01042017
Ine {ih mpan
1 1Bmk of India 8.70% 2,000.00 - - 21.01.2024
2 Canara Bank 8.710% 1,000.00 - - 28.12.2023 .
3 Linited Bank of India 8.65% 1,000.00 3 - 24.12.2023
4 HDFC Bank Ltd. 8.45% 730.00 - - 05,10.2023
5 State Bank of India 8.45% 6.000.00 . - 27,00.2023
6 |Vijaya Bank 7.90% - 1.600.00 - 13.03.2023
1 India Infrastructure Finance 8.38% 800.00 . - 14.05.2021
Company Limited
8 UCO Bank 8.23% 1.000.00 - - 23.08.2021
9 Bank of Baroda 8.75% 700.00 - - 04.03,2021
10 HDFC Bank Ltd. 8.40% 750,00 750.00 - 30.09.2020
i1 Canars Bank 8.35% 1.500.00 - - 13.09.2020
12 Bank of [ndia 3.30% 1,000,00 - - 06.08.2020
13 Andhra Ban'k 825% 1,979.00 - - 29.06.2020
14 Vijaya Bank 8.45% 2.000.00 - - 19.06.2020
15 Punjab National Bank 3.15% 2.000.00 - - 05.06.2020
16 Punjob National Bank 8,15% 2.000.00 - - 24.05.2020 Bullet Repayment &t the end of the tenor
17 India Infrastruciure Finance 7.9%9% 775.00 - - 30,09.2019 .
Company Limited
18 Andhra Benk 7.90% - 27101 - 30.09.2019
19 India Infrasirucivre Finance 1.70% - 735,00 - 30.09 2019
Company Liniited
20 _ |Andhra Bank 7.90% . 1,722.93 - 29.00.201%
2! Vijaya Benk 7.90% - 1,000,00 - 05.05.2019
22 Allehabad Bank B.25% 2.000.00 - - 08.08.2M%
23 Bank of Barada 8.35% 2.000.00 - - 30.07.2H0
24 Bank of Baroda $.35% 999.55 = - 22,07,2019
25 Allahabad Bank 7.85% - 2,000.00 - 28.05.201%
26 State Bank of Indin 7.85% . 2,000.00 - 30.04.2019
27 State Bank of India 8.25% 3.000.00 . - 19.04.2019
28 State Bank of India 7.85% - 1.000.00 . 19.04.2019
25 1CICI Bank 7.90% - - 1,500.00 30.04.2018
30 J&R 2.10% - - 500.00 30.04,2018
]lﬁal A 33253 55, 1052500 2000.00
in case of Group's Subsidiary REC Litd.
| Canara Bank 500.00 - - 5-Mar-24 Loan repayable on 05-Mar-2024
2 United Bank of India 1,000.00 - - 13-8ep-22 Loan repayable in 4 semi annual instalments, first
instal due on 13-Sep-2022
3 Indien Infrastructure Finance 1,000.00 - - 4-Jun-22 Repayable on 04-Jun-2022
Campany Ltd. (11IFCL)
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4 Bank of India

2,000.00 - - SeMuoy-22 Loan repayable in 8 quarterly instalments, first instalment
: due on 05-May.2022
3 Stare Bank of India 130000 T - 15:0ct:21 Rs. 5,000 Crore repayable in 3 annual instalments snd first
instalment due on 15.10.2021, Rs. 2,300 Crore repayable
in § annual instal and first instal due on
6 Punjab National Bank ., 3,500.00 . - 14-5ep-21 Rs. 2,000 Crore repayable in 3 annual instalments and first
8.15% 10 9.20%, instalment due on 14.09.2021, Rs. 1,500 Crore tcpaynble
_ . in 3 annual instal and first instal dueon
7 Corp Bank 1,000.00 . - 6-Sep-2] Loan repayable in 6 semi anniual instalments, first
. instal due on 06-Sep-202),
8 Criental Bank of Commerce 750.00 - - 5-8ep-21 Loan repayabe in 8 semi 1 instal first
instal due on 05-Sep-2021
9 Union Bank of India 500.00 . - 3-Juk2) Loan repayable in 6 semi-snnual jnswdments, first
instalment due on 3)-Jul-2021
10 |HDFC Bank 2,000.00 - - 29-Apr-20 Rs. 500 Crore repayable on 29.04.2020, Rs. 300 Crore
repayable on 26.09.2023, Rs, 350 Crore repayable on
11,10.2023, Rs. 350 Crore repaynble on 06.11,.2023, Ry
: $00 Crorer ble on 15.05.2024
Total (B) 19550.00 - -
Totat Unsecured Repee
Term Loan(A+B) 5180355 10525.00 2000.00
Total Rupee Term Loan 5345355 10925.00 2750.00
(Unsecured & Secured )
215 Detalls of Unsecured Rupee term Loan - Gol outstanding are as follows:
Sr. Now Bond Serfes Coupoun Rate | Priocipat Amount (¥ in ¢crore) outstanding as at | Date of Redemplion Redemption details
{p.a.) 31.03.201% 31.03.2018 01.04.2017
811% 7,500.00 - - 22-Des-28 Bultet Repayment nt the end of the tenor
7500.00 - -
In case of Group's idiary REC Lt '
1 National Small Savings Fund | 8,15% 10 9.20% 5,000,00 - - 13-Dec-28 Bullet Repayment at the end of the tenor
Scheme (NSSF} ~
Total {B) 5,000.00 - -
TotaHA+B) 12500.00 - -
216 Details of Loan against Term Deposits are 2s follows:
Principal A {¥ in crore) ding as at | Daie of Redemption Redemption details
S No. Name of Bank 31032015 | 31032018 | 01.04.2017
} ‘Tamilnad M lile Bank 382.00 - - 03.04.2019
2 JEXK - - 100.00 03.04.2017
3 Punjab National Bank 1,325.44 - - 03,04.2019
4 South Indian Bank 317,82 - - 02.04.2019
5 Oriental Bank of Commerce 1,805.00 - - 03.04.2019
6 Oriental Bank of Cemmerce - - 177.15 03.04.2017
7 rlndian Bank 1.995.00 - - 02,04.2019
; :;mm——g:: 1.890.00 - : 300-00 gig::gi: Bullet Repryment et the end of the tenor
[1] Punizb Nutional Bank 344,13 - - 02.04.2019
i Bunjab Nationa! Bank 2643 - - 02.04.201%
2 Punjab National Bank 1,291.,94 - - 03.04.2019
13 Canara Bank 1.704.13 - - 02.04.2019
14 UCO Bank 300.00 - - 02.04.2019
15 HDFC Bank 955.19 - - 02.04.2019
16 Allahabad Bank - - 323.64 03.04.2017
‘Total Loan against Term Depogits 12,737.18 - 2400.79
21,7  Incase of the Company, detalls of Ui 3 WCDL /OD/ CC/ Line of Credit outstanding are as Tollown:
Caupoun Rate | Principal Amount (¥ in crore) outstanding as at | Date of Redemption Redemption details
Sr. No. Dond Serles ad 3L002019 | 3t.03.2008 | 0L04.2017
1 IBMI: of India 8.20 % 250.00 - - 3-Apr-19 Buile Repay at the end of the tenor
2 Punjsb Nattonal Bank B15% : 370.00 - - 8-Apr-19 Bullet Repayment at the end of the tenor
Total WCDL / OB/ CCf Line of Credit 20,00 - -

ivables of the C

peny limited to pay fre

21,8 Noneofthe borrowings have been puaranted by Directors,
21.9  Thetehas been no default in repsyment af borrowings and interest during perieds presented sbove
2110  The details of security are as under:
(1]
passu charge in favour of Lending Bonk on the
other monies whal payable/repayable by the Comp
favour of Catalyst Trusteeship Ltd. (formally known as GDA Trusieeship Limited)
Gy

In case: of the Company, refer Note No. 10 for carrying values of the reccivable pledged as security agnins secured rupee lesm loans. Sccured Rupee Term Loans ace secured by first pani
of the term loan ineluding inerest, additional interest, cost and expenses and all
y W Lending Bank and/er others under/pursuant to the this security document except for those reccivables already chargsd in

The term loan of Group's subsidiary REC Lid. from Life Insurance Corparstion of India is secured by a change on the receivables of our Company, both present and future, save ond

exeept certain specific receivables hypathecated to Vistra ITCL {India) Ltd, {formezly known as ILRFS Trust Company Ltd.) on the basis of joint hypothecation agreement dated 24th

Seplember, 2010 in favour of 10BI Trusieeship

Services Lid.




22 Subordinated Liabilities }
The Company and its Subsidiary REC Lid., have calegorised Subordinated Liabilitics at amortised cost in accordance with the
requirements of Ind AS 109.
{¥ in crore)
Asat As at As at
Sr.No. |Particulars 31.03.201% 31,03,2018 01.04.2017
Amortised Cost Amortised Cost Amortised Cost
{A) |Subordinated Lizbilities
Subordinated Bonds 13,862.70 6,300.00 6,300.00
Interest accrued but not duc on above 27226 261,97 261.97
Unamortised Transaction Cost on above (6.50) {1.85) (2.12)
Total Subordinated Liabilities 14,128.46 6,560.12 6,559.85
(B} |Geography wise Subordinated Liabilities :
(iy [Subordinated Bonds in India 14,128,46 6,560.12 6,559.85
(ii) |Subordinated Bonds outside India - - -
Total Geography wise Subordinated Liabilities 14,128.46 6,560.12 6,559.85
22,1  Details of Subordinated Bonds are as under :
(Tin crore)
. Coupon Rate ) Amount outstanding as at -
Sr. No. Bond Series 31.05.2019 31,03.2018 01042017
1 Subordinated Tier I Debt Bond 9.70% 2,000.00 2,000.00 2,000.00
2 Subordinated Tier Il Debt Bond 9,65% © 1,000.00 1,000.00 1,000.00
3 Subordinated Tier 11 Debt Bond 8.19% 800.00 800.00 800.00
4 Subordinated Tier I1 Debt Bond 9.10% 241150 - -
5 Subordinated Tier 11 Debt Bond 8.98% 1,000.0¢ - -
6 Subordinated Tier [1 Debt Bond 9.25% 2,000.00 - -
7 Subordinated Tier [1 Debt Bond 8.97% 2,151.20 - -
8 Suboerdinated Tier [1 Debt Bond 8.06% 2,500.00 2,500.00 2,500.00
Total 13,862.70 6,300.00 6,300.00
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23

Other Financial Liabilities

The Group has categorised Other Financial Liabilities at amortised cost in accordance with the requirements of Ind AS 109,

. (Tin crore)
. : Asat Asat Asat
Sz.No. {Particulars 31.03.2019 | 31.03.2018 | 01.04.2017
(i) [|Liability for acquisition of REC Ltd. (Refer Note 23.6) - 14,500.00 14,500.00
(ii) |Payable for Government of India Serviced bonds
(Refer Note 23.1) 23,034.27 9,045.38 5,038.21
(iif) |Advance received from Associates* 188.11 157.18 160.73
(iv) |Unpaid Dividends (Refer Note 23.2)
« Unclaimed Dividends 7.31 6.12 4.18
(v} [Unpaid - Bonds and Interest Accrued thereon (Refer Note 23,2)
- Unclaimed Bonds 40.67 50.96 52.06
- Unclaimed Interest on Bonds 29.86 28.37 29.36
(vi} | Others .
- Application Money Refundable on Bonds and interest accrued thereon 0.82 0.84 0.88
- Interest Subsidy Fund and other GO Funds for disbursement as subsidy /
Grants (Refer Note 23.3) 872.99 579.06 129.03
- Interim Dividend 1,320,04 .
- Payqble_ towards funded staff benefits 31.78 2.84 13.63
= Other liabilities 368.47 236.66 797.88
Total Other Financial Liabilities 24,574.28 24,607.41 22,046.00
*Payable in cash
231 Details of Gol Serviced Bonds (Unsecured
‘" Taxable Bonds):
(X in crorc)
Sr. No. Bond Series Coupon Date of Outstanding as at
Rate Redemption | 31,03,2019 31.03.2018 | 01.04.2017
1 Gol-VIII Series 8.30% 25.03.2029 4,000.00 - -
2 Gol-VII Series 8.60% 08.03.2029 1,200.00 - -
3 Gol-VI Series 8.80% 22.01.2029 2,027.00 - -
4 | Gol-V Series 8.54% | 15.11.2028 3,600.00 - -
5 Gol-1V Series 8.70% 28.09.2028 3,000.00 - -
6 Gol-iII Series 8.06% 27.03.2028 753.00 753.00 -
7 Gol-II Series 8.01% 24.03.2028 1,410.00 1,410.00 -
8 Gol-I Series 8.05% 21.03.2028 1,837.00 1,837.00 -
9 PFC Bond Series 156-Gol Fully Serviced Bond 7.10% 11.01.2027 200.00 200.00 200.00
10 PFFC Bond Series 158-Gol Fully Serviced Bond 7.18% 20.01.2027 1,335.00 1,335.00 1,335.00
11 PFC Bond Series 160-Gol Fully Serviced Bond 7.60% 20.02.2027 1,465.00 1,465.00 1,465.00
12 PFC Bond Series 164-Go} Fully Serviced Bond 7.75% 22.03.2027 2,000.00 2,000.00 2,000.00
13 | Interest accured on above 207.27 45.38 38.21
Total Gol Serviced Bonds (Unsecured Taxable Bonds) 23,034.27 9,045.38 5,038.21
Unpaid dividends, unclaimed bonds and interest thereon include the amounts which have either not been claimed by the
23.2 investorstholders of the instruments or are on hold pending legal formalities ete. Qut of the above, the amount eligible 1o be

transferred to Investor Education and Protection Fund has been transferred.
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23.3 Interest Subsidy Fund under Accelerated Generation & Supply Programme (AG&SP):

In respect of PFC

(i) The Company claimed subsidy from Gol at net present value calculated at indicative interest rates In accordance
with GOI's letter vide D.0.N0.32024 / 17 / 97 — PFC dated 23.09.1997 and 0.M.N0.32024 / 23 / 2001 - PFC dated
07.03.2003, irrespective of actual repayment schedule, maratorium period and duration of repayment. Amount of
interest subsidy received and to be passed on to the borrower is retained as interest Subsidy Fund Account. Impact
of difference between indicative rate and period considered at the time of claims and at the time of actual
disbursement can be ascertained anly after end of respective schemes. However, on the basis of projections made
for each profect (based upon certain assumptions that these would remain same over the projected period of each
loan / project}, the Company estimated net excess amount of Nil and ¥ 16.04 crore as at 31.03.2019 (As at
31.03.2018 ¥ 9,64 crore and ¥ 103.09 crore; As at 01.04.2017 ¥ 8.67 crore and ¥ 93.56 crore } for 1X and X Plans,
respectively under AG&SP schemes, and there is no shortfall. This net excess amount is worked out on overall basis
and not on individual basis and may vary due to change in assumptions, if any, during the projected period such as
changes in moratorium period, repayment period, loan restructuring, pre-payment, interest rate reset etc. Any
excess / shortfall in the interest subsidy fund will be refunded or adjusted / charged off on completion of respective
scheme.

Balance under the head Interest Subsidy Fund shown as liability, representing amount of subsidy received from

. (ii)

MoP, Gol, comprises of the following : -

{Zin crore}

Description Year ended Year ended

31.03.2019 31.03.2018
Opening Balance 112.51 103.19
Add : Received during the period - -
: Interest credited during the period 3.45 9.32
: Refund by the borrower due to non — commissioning of project in time - -

Less : Refunded to MoP:- '

- (a) Estimated net excess against IX & X Plan 100.00 -
{b) Due to non- commissioning of Project in time - -
Closing Balance 15.96 112,51

Interest subsidy passed on to borrowers during FY 2018-191s ¥ 1.95 crore tprevious year ¥ 3.01 crore).

In respect of the subsidiary, RECL

The Company is maintaining an Interest Subsidy Fund Account and was given AGRSP subsidy (for disbursement to the
eligible borrowers) by Govt. of India at net present value calculated at indicative rates and year in accordance with
GOV's letter vide D.O.No. 32024/17/97-PFC dated 23.09.1997 and O.M.No. 32024/23/2001-PFC dated 07.03.2003
irrespective of the actual repayment schedule, moratorium year and duration of repayment of the eligible schemes.
" The impact of difference between the indicative rate and year considered at the time of drawl and the actual can be
ascertained only after the end of the respective schemes.
Net amount of ¥ 0.63 Crore as at 31.03.2019 (T 0.53 Crore as at 31.03.2018, T 0.86 Crore as at 01.04.2017) represents
the balance amount of interest subsidy fund, which is to be passed on to the borrowers against their interest liability
ans:ng in future, under Accelerated Generation & Supply Programme (AG&SP), which comprises of the following :-

(Tin crore)
Description Year ended Year ended
31.03.2019 31.03.2018
Opening Balance of Interest Subsidy Fund 0.53 0.86
Add: Interest earned during the year ] 0.11 0.02
Less: Interest subsidy passed on to the borrower—.._ /o "_}_’,?7; B 0.01 0.35
Closing Balance of Interest Subsidy Fum‘f ‘[\ 7 /> A .—'S ) o'l (\ 0.63 0.53

. NEA J J
o, nod)al*agency for\m Iementa Jof Deen Dayal Upadhyaya Gram
thent to v I\us*agenckes under the scheme are kept. in a




separate bank account. The undisbursed funds for the scheme (including the funds received under erstwhile RGGVY
Scheme) including interest earned thereto are classified under ‘Undisbursed Subsidy/ grant’ under the head ‘Other
Financial Liabilities". ' '

During the year, interest earned of ¥ 25.03 crore {Previous year ¥ 18.15S crore) has been taken to DDUGJY Subsidy
account. Further, during the year, an amount of ¥ 23,51 crore (Previous year T 10.33 crore) has been refunded back to
MoP out of the total interest on subsidy. '

The movement in Interest on Subsidy/ Grant is explained as under:

. _ : (Tin crore)
Particulars . . Year ended Year ended
31.03.2019 31.03.2018
Opening Balance j 24.41 2,18
Add: Interest earned during the year 93.70 33.77
Less: Amount refunded to Govt. during the year ' 75.53 11.32
Less: Disbursement out of Interest earned on account of AG&SP Grant 0.01 0.22
Closing Balance 42.57 ‘ 24.41

23.5 For meeting GOI's funding requirement of DDUG)Y Scheme, during the year, the subsidiary RECL has raised an

aggregate amount of ¥ 13,827 crore (Previous year T 4,000 crore) through unsecured, redeemable, non-convertible,
taxabie bonds in the nature of debentures of face value of ® 10 lacs at par on private placement basis. As per Ministry
of Power {MoP) letter dated 16.07.2018 and 19,07.2018, the repayment of principal and interest of the above bonds
shall be made by Gol by making suitable budget provisions in the demand of Ministry of Power. Accordingly, the
amount of such bonds along-with interest is also appearing as recoverable from Govt. of India.

23.6 In compliance with appendix C of ind AS 103 ‘Business Combination’, the Consolidated Balance Sheet as at 01.04.2017

and 31,03,2018 have been have been prepared as if the business combination w.r.t acquisition of controlling stake in
RECL had occurred from the beginning of the preceding period i.e. 01.04.2017, Accordingly, total cash consideration
for acquisition of RECL of T 14,500 crore payable as on 28.03.2019 has been considered as financial liability as at

01.04.2017 and 31.03.2018

F-73




24  Provisions
(¥ in crore)
. . As at As at Asat
Sr. No. Particulars 31.03.2019 31.03.2018 01.04.2017
(i} |For Employee Benefits
- Gratuity 0.75 1.50 1.22
- Leave Encashment 60.78 51.17 81.20
- Economic Rehabilitation of Employees 538 5.01 508
- Provision for Bonus / Incentive 83.25 33.95 26.97
- Provision for Staff Welfare Expenses 16.83 120.47 110.30
- Proposed Wage Revision 13.11 109.83 25.42
(ii)  |Impairment Loss Allowance - Letter of Comforl (Refer Note 24.2) 186.71 195.55 29.58
Total Provisions 366.81 517.28 279.77
24.1 Movement of Impairment on Letter of Comfort
(T in crore)
Sr, No. Particulars FY 2018-19 FY 2017-18
(i) |Opening balance : 195.55 29.58
(ii) |Movement during the year (8.84) 165.97
(iif) |Closing balance 186.71 195.55
24.2  Leiter of Comfort is in the nature of commitment 1o the borrowers, hence the impairment allowance on the same has been eategorised as

provisons.
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Other Non-Financial Liabilities

X in crore)
As at Asat As at
Sr. No. |Particulars 31.03.2019 31.03.2018 01.04.2017
(i) |Unamortised Fee - Undisbursed Loans Assets 122,12 102.55 77.66
(i))  [Sundry Liabilities (Interest Capitalisation) - 21.99. 4599 .
(iii}  [Statutory dues payable:
- Corporate Interim Dividend Tax Payable - - 67.18
- Others ' 4964 | 77.00 61.38
(iv) |Advance received from Govt.towards Govt. Schemes 16.20 4.53 2,51
Total Other Non-Financizl Liabilities 209.95 230.07 208.73
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26

Equity Share Capital

As at 31,03.201%

As at 31.03.2018 As at 01.04,2017
Sr. No. Particulars Amount Amount Amotnt
. Number {Tin crore) Number (¥ in crore) Number (¥ in crore)
(A) -|Authorised Capita) ‘
Equity Share Capilal (Par Value per share ¥ 10) 1,10,00,00,00,000 11,000.00 | 1,10,00,00,00,000 11,000.00 § 1,10,00,00,00,000 11,000.00
Preference Share Capital {Par Vatuc per share 2 10) 2,00.00.00,000 200,00 2.00,00,00,000 200.00 2,00,0000,000 200.00
{B) |Issued, Subscribed and Fully Paid-up Capital
Equity Share Capital {Par Yaluc per share 2 10) 2,64,00,81,408 2,640.08 2,64,00,81,408 2,640,08 2,64,00,81,408 2,640,08
(C) |Reconcilintion of Equity Share Capital
Opening Equity Share outstanding 2,64,00,8] 408 2,640.08 2,64,00,81,408 2,640.08 2,64,00,81,408 2,640.08
Changes during the year - 0.00 - 0.00 - 0.00
Closing Equity Share capilal 2,64,00.81.408 2.640.08 2,64,00.81.408 2,640.08 2,64.00.81 408 2.640.08
26.1  Pursuant to amalgamation of PFCGEL (Company's wholly owned subsidiary) with the Company, authorised equity share eapital and autherised preference shiare capital of the
company got enhanced by 2 1,000 crore and T 200 crore respectively, from effective date of amalgamation i.c. 01.04.2017 as per the scheme of amalgamation.
26.2  Rights, preferences and restriction attached to equity shares
The Company had issued equity shares having par value of T 10 per share, The halders of the equity shares are entitled 10 receive dividends as declared from time fo time and are
entitled to voting rights propontionate to their shareholding at the mecting of the sharcholders. Dividend proposed by Board of Directors is subject to approval of the shareholders in
the ensuing Annual General Meeting.
263  Shares in the Company held by each shareholder holding more than 5% of the shares
Particulars As at 31.03,2019 As at 31,03.2018 Asat 01,04,2017
Number of Shares % Number of Shares Y Number of Shares %
(i)  |President of India 1,55,88,89,417 59.05% 1,74,02,16,107 65.92% 1,75,16,31,394 66.35%
(i) |Life Insurance Corporation of Indin 15,63,20,146: 5.92% 15,14,16,308 5.96% 22,82,52,101 8.65%
(i} [USB Principal Capital Asia Ltd 14,22,38,384 5.39% 4,82,60,435 1.83% - 0.00%
{iiy |HDFC Truslce 19.88,98,595 7.53% 8.51.21.960 3.22% 2.54,70.486 0.97%
26,4  Shares reserved for issue under options and eontract / commitmient for the sale of shares or disinvestment, ineluding the terms and amount ¢ Nil
26,5  During the period of last 5 years, the Company has issued bonus shares in the mtio of ):1 during FY 2016-17 and has not bought back any shares,
26,6 Terms of any securities conventible into equity shares issucd along with the earliest date of conversion in descending order stanting from the fanthest such date : Nil
267  Calls unpaid (showing aggregate valuc of calls unpaid by directors and officers) : Ni}
26,8 Forfeited shares (amount originally paid up} : Nil
26,9 Manzgement of Capilal : Refer Note 40.1.
26,10 During FY 2018-19 Govemnment of India {Gol) has transferred 1,93,72,120 and 16,19,54,570 numbers of equity shares held in the Company, in connection with New Fund Offer, 1o

the Asset Management Company (AMC) of Bharat 22 ETF and CPSE ETF respectively.
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27  Other Equity*
(X in erore)
5. No.|Particulars : Asat Asat As at
31.03.2019 31.03.2018 01,04.2017
() [Capital Reserve - Common Control (Refer Note 27.1 (i) {13,461.00) {13.461.00) (13,461.00%
(il) |Debenture Redemption Reserve {Refer Note 27,1 (if)) 20807 331714 1,921.03
(iii) [Securities Premium {Refer Note 27.1 (i) ’ 395314 3,953.74 3,953.74
{iv} |Forcign Currency Monctary ltem Transtation Difference Account (Refer Note 27.1 {iv)} (1,172.29) (401.83) ' {180,85)
{v) |Specinl Reserve created ws 43-1C{1) of Reserve Benk of Indiz Act, 1934 (Refer Note 27.1 (v)) 2,020.82 2336 16.99
(vi) |Reserve for Bad & doubiful debrs ws 36(1)(viin)e) of Income-Tax Act,§961 (Refer Note 27.1 (vi)) 5,332.53 4,840..09 4,291.24
(vii) |Special Reserve created w's 36{1)(viii) of Income Tax Act, 1961 up to Finencial Year 1996-97 599.85 599.85 599.35
{vi#i) |Specinl Reserve crealed and maintained w's 36( 1 ){viii) of Income Tax Act, 1961 from Financial -25,465.49 23,19091 20,762.91
Year 1997-98 (Refer Note 27.1 {vii}}
(ix) |interest Differcntial Reserve - KFW Loan (Refer Note 27.1 {wiii)) 60,00 57.90 5641
(x) (Geaeral Reserve {Refer Note 27,1 (ix)) . 10,191.77 2,191.77 7.928.60
{xi) |Retained Eamings {Refer Note 27.1 (x)) 9,029.56 6,887,10 857333
(xii) |Reserve for Equity Instruments through Other Compehensive Income (Refer Note 27.1 (xi)) l {204.45) {6.82) 320,25
(xili) |Reserve for Effective portion of gains and loss on hedging instruments in-a Cash Flow Hedae (50.14) - -
tkrough other Comprehensive Income (Refer Note 27. (xii))
(xiv) |Share of Other Comprehensive Income in Joint Yenture and Associntes 222 222 -
Total Other Equity* 44,431.17 37,19445 34,782.49
*For movemchls during the period refer Statement of Changes in Eqmty
(D) Nature and purpose of reserve
’ (i) Consequent to the acquisition of REC Limited, the difference berween our share in equity share copital of REC Limited of ? 1039,30 and the consideration paid
{including existing investment of T 0.50 crore) ol ¥ 14500,50 crore has been recognized as capital reserve-commmon control os at April 1, 2017,
(i} .
in case of the Comparry, Debenture redemption reserve rep llocation from profits for public issue o bonds or debentures @ $0% (85 per MCA Cireular No.
6372001 = CL.V dated 18,04.2002) for public issues wherein prospectus had been filed before §1.02.2013 and @ 25% (as required by Companies (Share Capital and
Debentures) Rules, 2014) for the subscquent public issues, The Company transfers amount from this reserve to reteined camings when the bonds/ debentures got
redeemed.
In case of Group's Subsidiary REC Ltd., in accordance with provisions of Section 71(4) of the Companits Act, 2013 as further clarified by the Companies (Share Capital
and Debentures) Rules, 2014 issued by Ministry of Corporate Affairs, Govt, of India, the company creates Debenture Redempiion Reserve (DRR) upto 25% of the
value of debentures issued through public itsue as per present SEBI {issuc and Listing of Debt Securities) Regulations, 2008 during the maturity period of such
debentures, and no DRR is required in the case of privately placed debentures, The amounts credited to the DRR may not be utilised except to red:em debentures. On
demption of det . the may be transferred from DRR to retained camings.
(i) Seeuritjes Premium '
Securitics premium represents of premium received on issue of share capital ne1 of expense incurred on issuc of shares, This amount is utilised in accordance
with the provisions of the Companies Act, 2013.
tiv) i i Item Treanslation Di
Foreign Currency Monetary ltem Translation Difference Account represents unamortized foreign exchange gain/loss on Long-1em Foreign Currency Bomowings *
(existing as on 31.03.2018) that arc nmortized over the tenure of the respective bormowings,
[0 rvi e 45+ i 1934
Special Reserve created w's 45-1C(1) of Reserve Bank of India Act, 1934 represents transfer from retained camning @) 20 % of net profit after 1ax for the year os
diselosed in profit.and loss account and before any dividend is declared. .
(vi) r Bad & tiul deb iig}e 96
Rescrve for Bad & doubtful debts have been created to avail income tax deduction under section 36(1 Y viia)(e) of Income-Tax Ac,1961,
(vit) Reserve creal 36(1'Yviif) of Income
Special reserve have been crented to avall incomne 1ax deduction under section 36(1){viii) of Encome-Tax Act, 1961 @ 20% of the profit before tax amived from the
business of providing long term finance ina year,
(vill) Interest Differentia) Reserve - KEW Loan

The reserve represents difference between the interest due and interest paid on kfw loan as per thc loan agreement. Exclmnsc gain/loss upen re-statement of loan
balance, in accordance with the termg of 1he Forcign curmency borruwmg from KFW, is adjusted ogainst this rezerve, Any unadjusted balance in the reserve afier




(ix)

(x)

(xi)

(xii}

General Resenve

General Reserve is created by transfer from other componcni of equitics and used for appropriatien purpases.

Reuined earnings represent profits and ilems of other comprehensive income recogmised directly in retnined carnings eamed by the Company less dividend distributions
and transfer to and from other reserves.

Rs ve for Equity Ingiruments 1 her Comprehengiv

The Company elected 1o recognise ch im the fair value of certain inv in equity instr through other comprehensive income, This reserves represents
cumulative gains and losses arising on the revaluation of equity instruments measurcd st fair volue through other comprehensive income. When the asset is
derecognized, amounts in the rescrve are subsequently trnsferred 1o retained camnings and not to statement of profit and loss. Dividends on sueh invesiments are
recognized in profic or loss unless the dividend ¢learly represents a recovery of part of the cost of the investment,

v fvi ion of gai 1 edging in: enls in Tow
The cash How hedging reserve represents the cumulative effective portion of gains or losses ansing on changes in fair value of designoted portion of hedging instrument
cntered into for cash flow hedges, The cumulative gain or loss arising on changes in fair value of the designated ponion of the hedging instrwinents that are recongnised
and s¢cumulated under the heading of cash flow hedging reserve, will be reelassified to profit and loss only when the hedged transaction affects the profit or loss, or
included as n basis adjustment to the non-financial hedged item. '

28 Non-Controlling Interst
(T in erore)
S. No.|Particulars As at Asat
31.03.2019 31.03.2018

(i) |Balance at the begining of the year 15,435.22 14,592,93
{ii) |Share of Net Profit for the year 2,7119.41 2,108.00
(i) [Re-measurement of Defined Benefit Plans (5.97) {197}
{iv} |Share of Other Comprchensive 1 1 {Exg ] {22.73) 4.65
(v) |Share of Total Comprehengive Income 2,690.71 2,110.68
{vi) |Dividend (including dividend 1ax) paid to Non-Controlling Interest (1,192.61) {940.05)
(vii) |Dividend Distribution tax paid for Non-Controlling Interest [248.91) (190.95)
(viii}) [Others (321.39) (137.39})
Bal at the end of vear of the vear 16,363,02 1543522,
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Interest Income

29
{Tin Crore)
Year ended March 31, 2019 Year ended March 31, 2018
On financial assets| Interest income on| On financial assets| Interest income on
measured at | sccurities classified measured at securities classified
Sr. Ne. Particulars Amortised Cost at fair value Amortised Cost at fair value
’ through profit or through profit or
loss loss
() Interest on Loans 53,329.07 47,481.13
Less : Rebate for Timely Payment to Borrow| (491.50) (406.03)
(i) Interest Income from Investment 255.85 365.05
(iil)  |Interest on Deposits with Banks 263.52 147.66
(iv)  [Other Interest Income 79.16 - §9.41 -
Total Interest Income 53,179.85 255.85 47,312.17 365.05
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30  Fees and Commission Income
) (T in Crore)
. Year ended Year ended
Sr. No. |Particulars
¥ , March 31,2019 - | March 31, 2018
(i) Prepayment Premium on Loans 246.56 285.51
(ii} |Fee Based Income on Loans 24,59 : 63.29
(iii} |Fee on account of Gol Schemes (Refer Note 30.1 and 30.2) 102.96 218.18
Total Fees and Commission Income 374.11 566.98
30.1 Re-structured Accelerated Power Development and Reforms Programme (R — APDRP) :

(i) The Company is Nodal Agency for operationalization and associated service for implementation of R — APDRP.,

Amounts received from Gol under R — APDRP as a Nodal agency for on-lending to eligible borrowers are back to
back arrangements with no profit or loss arising to the Company. The amount on-lent but not converted in to grants
as per applicable guidelines will become payable along-with intcrest to the Gol on receipt from borrowers.

The amount recoverable from borrowers & payable to Gol under R — APDRP scheme stands at ¥ 16,507.55 crore as
at 31.03.2019 (Y 14,645.44 crore as at 31,03.2018 and ¥ 12,749.20 crore as at 01.04.2017 ).

(ii) The Company receives nodal agency fee and reimbursement of expenditure under R-APDRP scheme for
operationalization and associated service for implementation of R — APDRP from MoP, Gol. The cumulative claim
for fee and reimbursement of expenditure is 1.7% of Jikely project outlay under Part A & B of R-APDRP, subject to
cap of ¥ 850 crore.

" Total amount of nodal agency fee and reimbursement of expenditure received / receivable by the Company stands at

30.2

¥ 329.82 crore as at 31.03.2019 (T 301.94 crore as at 31.03.2018 and T 280.72 crorc as at 01.04.2017).

Integrated Power Development Scheme (IPDS) :

The Company has been designated as Nodal Agency for operationalization and implementation of IPDS scheme also
under overall guidance of the MoP, Gol. Rolc of Nodal agency is mentioned in IPDS scheme which inter-alia
includes administration of Gol grant to eligible utilities which can be recalled / pre-closed subject to certain
conditions mentioned in IPDS scheme.

Amount of GOI grant administered to the eligible utilities till 3 1.03.2019 is ¥ 8,083.17 crore (T 5,329.82 crore as at
31.03.2018 and ¥ 2,561.01 crore as at 01.04.2017).

The Company is eligible for nodal agency fee totaling to 0.50% (to be accrued in phases as per scheme) of total

" project cost approved by Monitoring Committee or award cost, whichever is lower.

F-80




31

Net Loss on Fair Yalue changes

(T in Crores)

Sr. N Particul Year ended Year ended
e Artiewiars March 31,2019 | March 31,2018
(i)__|Changes on fair value of Derivatives (263.54) (766.56)

Total Net Loss on Fair Value changes {263.54) (766.56)
Fair value changes:
(i) |- Realised (772.90) (767.65)
(i) |- Unrealised 509.36 1.09
Total Net Loss on Fair Yalue changes (263.54) {766.56)
31.1 Incase of the Company and it subsidiary REC Ltd., Fair value changes in this schedule are other than those arising
on account of accrued interest income/expense.
32  Other Operating Income
. (¥ in Crore)
. Year ended Year ended

Sr. No. Particulars March 31,2019 | March 31,2018
(i) |Sale of Services 225.67 286.77
(ii) |[Other 1.83 0.73

Total Other Operating Income 227.50 287.50
33  Other Income
: (Tin Crore)
Particul Year ended - Year ended

Sr. No. articulars March 31,2019 | March 31,2018
(i) |Excess Liabilities written back 12.05 3.70
(i) |Miscellaneous Income 30.84 17.89

Total Other Income 42.89 21.59
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34 Finance Costs
(Xin Crore)
Year ended March 31, 2019 Year ended March 31, 2018
On financial On financizl On financial On financial
liabilities liabilities liabilities liabilities
Sr. No, Particulars measured at measured at fair |measured at measured at fair
amortised cost value through  |amortised cost value through
. profit or loss profit or loss
(1) Interest on Debt Sccurities .
- Bonds 28,810.47 27,723.36
- Commercial Papér 894.69 623.22
(i) Interest on Borrowings
- Loans and others 4,298.75 1,368.62
(iii)  |Interest on Subordinated Liabilitics 568.12 557,79
(iv) Other [nterest Expense '
- Interest on Interest Subsidy Fund 146 9.32
- Interest on Application Money - Bonds 0.08 0.03
- Interest paid on advances received from 6.18 5.93
- Swap Premium ( Net ) 43.93 -
- Other 6.65 6.88
Less; Finance Cost Capitalised (11.37) (6.32)
Total Finance Costs 34,577.03 43.93 30,288.83 -
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35

Fees and Commission Expense

(Rin Crore)
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
(i) |Agency Fees . 1.52° 2.04
(ii) [Guarantee, Listing and Trusteeship fees 15.45 17.52
(ili} |Credit Rating Fees 8.08 10.91°
(iv) |Other Finance Charges 19.42 2.69
Total Fees and Commission Expense 44.47 33.16
36 Impairment on Financial Instruments (¥ in Crore)
Year ended Year ended
March 31, 2019 March 31, 2018
Sr. No. Particulars On Financial On Financial
Instruments Instruments
measured at measured at
(i) {Loans and Letter of Comfort (656.95) 4,695.33
(i) [Investment . 0.01 0.04
(iii} |Others Financial Instruments 31.21 (2.14)
Total Impairment on Financial Instruments (625.73) 4,693.23
36.1 Refer Note 40.2.1 for details of impairment on financial assets.
37  Changes in inventries of finished goods and work-in-progress
{¥in Crore)
. Year ended Year ended
Sr. No. [Particulars March 31,2019 | March 31, 2018
Opening stock
] Work-in-pfogress - 0.04
(ii) |Closing stock - -
Work-in-progress
(iii) |Change in stock - 0.04
Total - 0.04
38 Employee Benefit Expenses
(T in Crore)
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
(i) |Salaries and Wages 273.58 281.20
(ii) |Contribution to Provident and other Funds 31.87 39.26| -
“(ili) |Staff Welfare Expenses 5247 46.61
(iv) |Rent for Residential Accommeodation of Employees 4,74 7.09
Total Employee Benefit Expenses 362.66 374.16
38.1 Disclosures as per Ind AS 19 *Employee Benefits’ in respeet of provision madc towards various employee benefits
are provided in Note 42,
38.2 Rent for Residential Accommodation of Employees is on account of rent (net of recoveries) on lcase. arrangcments

for premises which are teken for residential use of emplo
and are cancellable.

e\e:.{.‘ﬁdn?‘d'kf\zt]czc:l sually renewable on mutually agreed terms




39  Other Expenses
{Xin Crore)
. Year ended Year ended
Sr. No. |Particulars March 31,2019 | March 31,2018
{i) |Rent, Taxes and Energy Cost {Refer Note 39.1) 45.68 3147
(ii) |Repairs and Maintenance 12.87 15.02
(iii) |Communication Costs 5.60 5.22
(iv) |Printing and Stationery 5.85 5.60
(v) |Advertisement and Publicity 95.56 18.00
(vi) |Directors Fees, Allowance & Expenses 0.36 0.24
(vii) |Auditor's fees and expenses (Refer Note 39.2) 2,84 2.20
(viii) |Legal & Professional charges 29.27 17.57
(ix) [Insurance - 0.31 034
(x) |Travelling and Conveyance 34.11 32.10
(xi) [Net Loss / (Gain) on derecognition of Property, Plant and Equipment 1.22 0.98
(xii) |Other Expenditure 91.10 56.66
Total Other Expenses 324.77 185.40
39.1 Pursuant to decapitalisation of Leasehold land, prepaid lease premium paid initially is being amortised over the
remaining period of the lease term. Rent, Taxes & Energy Cost includes such amortisation of prepaid lease
premium. Further, it includes rent for premises taken on lease for official use and are usually renewable on mutually
agreed terms, and are canceliable. Refer Note 53.3(c)
39.2 Auditor's fees and expenses are as udner :
(T in Crore)
Particulars Year Ended Year ended
Sr. No. ‘ 31.03.2019 31.03.2018
(i) |Audit Fee 1.06 0.85
(ii) |Taxation matters* 0.38 0.20
(iii) |Company Law Matters 0.45 0.26
(iv) [Other services 0.77 0.75
(v} |Reimbursement of expenses 0.08 0.04
(vi) |Non Recoverable Tax Credit in respect of fecs paid to Auditors 0.10 0.10¢
Total 2.84 2.20

* In case of Group's Subsidiary REC Ltd., includes ¥ 0.09 crores (Previous year ¥ 0,02 crores) of Tax Audit fees pertaining to

earlier years.
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40 Financial Instruments

40.1Capital Management

.The Group maintains a capital base that is adequate in quantity and quality to support the Group’s risk préﬁle,

regulatory and business needs while avoiding excessive leverage. The Group sources funds from domestic and
international financial markets, inter-alia leading to diverse investor base and optimised cost of capital. Refer Note
20, 21 & 22 and Consolidated Statement of Changes in Equity for details.

" As contained in RBI Master Directions - Non-Banking Financial Company - Systemically Ifnportant Non-Deposit

taking Company and Deposit taking Company {Reserve Bank) Directions, 2016 {hereinafter referred to as “RBI
Master Directions”), the Company is required to maintain a capital ratio consisting of Tier i and Tier Il capital not
less than 15% of its aggregate risk weighted assets on-balance sheet.and of risk adjusted value of off-balance sheet
items. Qut of this, Tier | capital shall not be less than 10%, The Company and its subsidiary RECL are registered with
RBI as NDSI. Both the companies regularly. monitor the maintenance of prescribed levels of Capital to Risk

‘Weighted Assets Ratio {CRAR), Further, with regard to capital restructuring, the Company and its subsidiary RECL is

also guided, inter afia, by guidelines on “Capital Restructuring of Central Public Sector Enterprises” issued by
Department of Investment and Public Asset Management (DIPAM), Ministry of Finance, Department of Public
Enterprises in respect of issue of bonus shares, dividend distribution, buy back of equity shares etc. ‘

Capital Risk Adjusted Ratio (CRAR) for the Company and its subsidiary RECL is as under:

Particulars As at31.03.2019

CRAR ~ Tier ! Capital ' 12.40%
CRAR —Tier 1l Capital 4.38%
Total CRAR 16.78%

Details of Subordinated Debt / Perpetual Debt raised are as under:
{ZTin crore)

Particulars FY 2018-19 FY 2017-18
Amount of subordinated debt raised as Tier-I! capital 7,562.70 -

Amount raised by issue of Perpetual Debt Instruments - -

Dividend Distribution Policy’

The companies in the Group have a well-defined dividend distribution policy. Dividend distribution policy focuses
on various factors including but not limited to government guidelines, future capital expenditure plans, profits
earned during. the financial year, cost of raising funds from alternate sources, cash flow position and applicable
taxes including tax on dividend, subject to the guidelines as applicable from time to time,

As per the extant guidelines issued by Department of Investment and Public Asset Management (DIPAM),
Government of india, the Company is required to pay a minimum annual dividend of 30% of Profit after Tax or 5%
of the net-worth, whichever is higher. '

Nonetheless, the Company is expected to pay the maximum dividend permissible under the Act under which it has

been set up, unless lower dividend is justified after considering parameters like Net-worth, CAPEX/Business
Expansion needs; additional investments in subsidiaries / associates of the Company; etc.

40.2Financial Risk Management

The Group is exposed to several risks which are inherent to the environment that it operates in. The Group Is
primarily into the business of extending financial assistance to power sector. The principal risks which are inherent
with the Group’s business model and from its use of financial instruments include credit risk, liquidity risk and
market risk {currency risk & interest rate risk).
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Risk Exposure arising from Measurement | Risk Management

Credit Risk Loans, financial assets, | Ageing analysis - | Detailed appraisal process, credit
investments, trade receivables cash limits, diversification of asset
and cash equivalents base and collateral including

' government guarantee

Liquidity Risk Borrowings, debt  securities, | Cash flow | Availability of committed credit
subordinated liabilities and other | forecasts lines and borrowing facilities
financial liabilities

Market Risk -~ | Recognised financial liabilities not | Sensitivity Derivative contracts for hedging

Foreign Currency | denominated in Indian Rupee (INR) | Analysis currency risk

Risk

Market Risk - | Borrowings, debt securities | Interest rate | Mix of loan arrangements with

| Interest Rate Risk | subordinated liabilities and loans at | gap analysis varied interest rate terms,
variable rates Derivative contract like interest
rate swaps etc.
Market Risk -~ | Investments in quoted equity | Sensitivity Diversification of portfolio, with
Equity price Risk- | securities Analysis focus on strategic investments

For managing these risks, the Companies in the Group have put in place a mechanism to ensure that these risks
are monitored carefully and managed efficiently. Further, In order to avoid cancentrations of risk, the Compames
in the Group follow poficies and procedures for maintaining a diversified portfolio. The risk management approach
i.e. objectives, polices and processes for measuring and managing each of above risk is set out in the subsequent
subsections.

40.2.1 Credit Risk Management

Credit risk is the risk that a borrower or counterparty will default on its contractual obligations resulting in financial
loss to a company. Details of financial assets that expose the Group to credit risk are:

{¥in crore)
Particulars [ Asat31.03.2019 [-Asat31.03.2018 | Asat 01.04.2017
Low Credit Risk
Cash and cash equivalents 725.03 825.04 4,544,99
Bank balances other than included in cash and 15,606.41 2,024.27 3,684.05
cash equivalents
Loans {Principal Outstanding) 5,32,107.25 4,41,118.81 3,75,558.45
Trade Receivables ' 182.96 157.94 146.85
investments 4,603,77 5,452.51 6,903.19
Other financial assets 23,761.47 9,662.57 5,466.63
Moderate Credit Risk
Loans (Principal Qutstanding) 13,880.61 33,365.49 54,975.45
Trade receivables 3.37 0.04 3.07
High Credit Risk
Loans (Principal Outstanding) 49,888.75 43,995.22 17,158.98
Other financial assets 40.45 17.53 23.1
Trade receivables 28.16 29,23 28.21

The Group is exposed to credit risk primarily through its lending operations. Credit risk on cash and cash
equivalents is limited as these are held with scheduled commercial public sector banks and high rated private
sector banks across the country. For its investments, the Group manages its exposure to credit risk by investing in
securities issued by counterparties having a high credit rating, periodic monitoring and taking necessary actions
when reguired. For the trade receivables and other financial assets, credit risk is mitigated by assessing the credit
worthiness of debtors and is managed by monitoring the recoverability of such amounts continuously. The Group's
credit risk management arising out of its lending operations is explained in detail below:

A. Credit risk management approach for lending operations
In respect of PFC
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The Company has put in place key polj e@r{:ﬂsses for fﬂqnagung—c; qub{'Sk which include formulating

credit policies, guiding the Compan s»" pehﬁ credit rfsk GRY0) qdertaking reviews & objective
AR ;) N\ oo
* Z-?

2
.
&
3
3
=
<)
2




assessment of credit risk, and monitoring performance and management of portfolios, All the procedures and
processes of the Company are IS0 9001:2015 certified.

The credit risk management covers two key areas, i.e., Project appraisal & Project monitoring. The Company
selects the borrowers in accordance with the Company’s approved Credit policy, which inter alia, defines factors
to be considered for. rating of the borrower/ project. The Company’s customer selection procedure assesses
viability of project along with that of its promoting entity, Rate of interest and maximum admissible exposure is,
inter alia, based on internal rating awarded by the Company.

(a) Project Appraisal

The Company follows a systematic, institutional project appraisal process to assess the credit risk before
financing any project,

(i) Appraisal for Private Sector Power Projects.

For private sector projects, a two-stage appraisal process is followed. Initlally a preliminary appraisal is
carried out in arder to decide the prima facie preparedness of the project to be taken up for detailed
appraisal. Detafled appraisal is carried out for those projects shortfisted by the Competent Authority on the
basis of preliminary appraisal.

The Company along with evaluation of projéct viability also assesses the ability of its promoter{s) to
contribute equity and complete the project. The Company follows. an integrated rating methodology for
generation projects where weightages are assigned to project and entity rating.

Based on the appraisal process, the Company stipulates an ideal debt-equity ratio for the project and requires
proportionate equity infusion from the promoters. Suitable guantum of upfront equity infusion serves as a
useful mitigant of the credit risk.

{ii} Appraisal for State Sector Power Projects

State sector projects are taken up for detailed appraisal to determine if it is techno economically sound and
compatible with integrated power development & expansion plans of the State etc.

The Company classifies state power generation and transmission utilities into various risk rating grades based
on the evaluation of utility’s performance against specific parameters covering operational and financial
performance. With regards to State Power Distribution utilities including integrated utilities, the Company’s
categorisation policy provides for adoption of MoP’s Integrated Ratmgs by aligning such ratings/ grading with
that of Company’s rating structure.

These categories/ ratings are used to determine credit exposure limits, security requirements and pricing of
loans given to the State Sector Borrowers. The Company also has a mechanism in place for monitoring the
exposure to single borrower and exposure within a State.

The detailed project appraisal involves technical and financial appraisal covering various aspects such as project
mputs statutory and non-statutory clearances, contracts, project linkages, financial modeliing/ projections,
calculation of returns, sensitivity analysis etc.

After detailed analysis indicated above, the overall viability of the project and entity is assessed and various
conditions in the form of pre-commitment, pre-dishursement and the like are stipulated so as to ensure tying up
of funds (debt and equity both} , all physical inputs, appropriateness of all the contracts, compliance of
conditions precedent in agreements / contracts/ statutory and non- statutory clearances related to the project
etc. and in general to erisure bankability of the project & protection of the interest of the Company as a lerider
for timely repayment of debt.

(b} Security and Covenants
The Company stipulates a package of SBC;I‘{IW easures/covenants to mitlgate different kinds of risks during the

construction and post COD (commer, 0 date) sta evof‘the pro;ect The Company adopts a
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{ii) For all existing private sector project

{c) Post-disbursement Project Monitoring

The Company has a comprehensive project monitoring system that monitors and tracks project implementation
status and identifies risks where intervention is required to minimize the time & cost overruns and consequent
slippages in disbursements,

For State sector projects, monitoring is carried out based on progress details about projects obtained from
borrowers on time to time basis through progress monltori’ngl reports, site visits, discussions with the borrowers,
information/ reports available on Central Electricity Authority’s (CEA} website etc.

For private sector, where the Company is Lead Financial Institution, the Company engages lender’s engineers
(LEs) and lender’s financial advisors {LFAs), which are independent agencies who act on behalf of various lenders
and consortium members. The Lenders’ Engineers conducts pertodic site visits and submits reports on progress
status of the project, after discussion with borrower and inspection/ review of relevant documents, Lender’s
financial advisors submit the statements of fund flow and utilization of funds in the project periodically. in cases
where the Company is not-the lead Fl, the tasks related to LEs and LFAs services are being coordinated with the

lead lender.

Also, the consolidated periodic progress report of certain projects is prepared comprising important
observations/ Issues viz. areas of concern, reasons for delay, issues affecting project implementation etc. and is
reviewed by the Company on a regular basis.

The Company continuously monitors delays and/ or default of borrowers and their recaverability. On occurrence
of default in the borrower's account, the Company initiates necessary steps to cure the default which may
involve action(s) including, but not [imited to, Special Mention Account (SMA) repocting to RBI, credit
information reporting to Central Repository of Information on Large Credits {CRILC), etc. regularization of the
account by recovering all over dues, invocation of guarantees/ securities to recover the dues, conversion of loan
into equity as per loan agreement, restructuring of loan account, formulating resolution plan with the borrower,
change in ownership, Corporate insolvency Resolution Process {CIRP), sale of the exposures to other entities/
investors and other recovery mechanisms like referring the case for legal action before Debt Recovery Tribunal
{DRT), SARFAESI, National Company Law Tribunal (NCLT) (IBC -2016) etc & other actions as specified under RB!
framework.

In respect of the subsidiary, RECL

Credit risk related to borrowers are mmgated through adequate security arrangements for the loans by way of
hypothecation of future project loan assets, receivables, inventories or any other assets, Govt. Guarantees,
Corporate guarantees etc. and additionally Collaterals wherever required. The Company closely monitors the
creditworthiness of the promoters through well-defined entity appraisal guidelines that are conflgured from
systematic institutional and project appraisal process analysis to assess the credit risk and define credit limits of
borrower, thereby, limiting the credit risk to pre-calculated amounts. These processes include a detailed
appraisal methodology, identification of risks and suitable structuring and credit risk mitigation measures in form
of pre-disbursement conditions.

Credit risk is the single largest risk of the Company's business, and therefore the Company has developed several
processes and controls to manage it. The credit risk is managed at different levels inciuding at appraisal,
disbursements and post disbursement monitoring. To mitigate this risk, the company follows systematic
institutional and project appraisal process to assess the credit risk. These processes include a detailed appraisal
methodology, Identification of risks and suitable structuring and credit risk mitigation measures. Further, on
regular basls the projects risk are reviewed and categorised as High/Moderate/Low on the basis of different risk
parameters and exposure of the project as per Project Risk Categorization Frameworks. The process for Credit
Risk Management is as under:

The Company has "Integrated Rating Guidelines” and “Comprehensive Risk Management Policy” covering credit
assessment, risk grading, collateral requirements, reporting, monitoring of end utilisation of funds etc. Further,
independent Lender legal counsels are appointed to ensure effective documentatlon and mitigation of legal risk.
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reports on progress status of the project, after discussion with borrower and inspection/ review of relevant
documents. Lender’s financial advisors submit the statements of fund flow and utllization of funds in the project
periodically. In cases where the Company is not the lead Fl, the tasks related to LE and LFA services are being
coordinated with the lead lender.

A separate Project Management Agency (PMA) is being appointed for each of new project being financed by REC
which shall be staticned at project site to closely monitor various project execution activities including review of
invoices and the fund utilization. PMA shall verify the bills of original equipment manufacturer/supplier,
composite works contractor and give its recommendation for disbursement.

{iii) The Company has an authorisation structure for the approval and renewal of credit facilities. Authorisation limits

have been established commensurating with the size of business proposal at CMD/Executive Committee/Loan
Committee/Board of Directors based on the recommendation of Screening Committee, as appropriate.

(iv) The Company has developed risk grading structure to categorise its exposures accorchng to the degree of risk of

default by charging appropriate interest rates and security package.

{v} Regular reports on the credit quality of loan portfolios are provided to Risk Management Committee and Board,

which may require appropriate corrective action to be taken.

{vi} External agencies are appointed from time to time to review the guidelines, policy and existing practices being

followed by business units along with providing the specialist\ski!ls to promote best practice throughout the
Company for management of credit risk.

(vii) Individuai and Group Credit Exposures. are assessed against designated limits, before facilities are committed to

borrowers by the business-unit concerned. Sanction of additional facilities is also subject to the same review
process.

(vili}The Company continuously monitors delays and/ or default of borrowers & other counterparties and their

(i)

recoverability. On occurrence of default in the horrower’s account, the Company initiates necessary steps to cure
the dafault which may involve action(s) including, but not limited to, Special Mention Account {SMA) reporting to
RBI, credit information reporting to Central Repository of Information on Large Credits (CRILC), etc.
regularization of the account by recovering all over dues, invocation of guarantees/ securities to recover the
dues, conversion of loan into equity as per loan agreemant, restructuring of loan account, formulating reselution
plan with the borrower, change in ownership, Corporate insolvency Resolution Process (CIRP), sale of the
exposures to other entities/ investors and other recovery mechanisms. .

B. Credit risk analysis

Exposure to credit risk

For loans recognized in the balance sheet, the grbss exposure to credit risk equals their carrying amount. Refer
Note 10 ‘Loans’ for Group’s exposure to credit risk arising from loans.

For financial guarantee issued, the maximum exposure to credit risk is the maximurn amount that the Company -
would have to pay if the guarantees are called upon. For irrevocable loan commitments, the maximum exposure
to credit risk is the full amount of the commitment facilities. Refer Note 47 for exposure of Guarantee and
Outstanding Disbursement Commitments.

Credit concentration risk

Credit concentration risk is the risk associated with any single exposure or Group of exposures with the potential
to produce Jarge enough losses to threaten Company's core operations.




{Tincrore

. As at 31.03.2019 Asat 31.03.2013 As at 01.04.2017
Particulars Principal Impairment | Principal Impairment | Principal Impairment

outstanding | allowance | outstanding | allowance | outstanding | allowance
Concentration by
ownership
Loans to  state
sector (i.e. entities
under the contro! of : )
state and Jor 5,08,774.12 70095 | 4,34,124.49 1_,914.02 3‘71'848'83. 4,968.09
central
governiment)
:::t';"r to private | g 10249 | 2697802 | 84,355.03 | 26,413.23 | 7584378 | 18.853.50
Total 5,95,876.61 27,678.97 | 5,18,479.52 28,327.25 | 4,47,692.61 23,821.68

The companies consider that loans to state sector have a low credit risk in comparison to lending to private
sector mainly due to low default / loss history in state sector and availability of government guarantee in certain
loans. Further, presence of Government interest in these projects lowers the risk of non-recoverability of duves.

The Company's exposure to various projects and borrowers is constantly monitored in line with the applicable

Credit Concentration Norms.

C. Details regarding Concentration / Exposure of Loans

In respect of PFC:
1. Concentration of Advances:
{¥in crore)
Description As at As at As at
31.03.2019 31.03,2018 01.04.2017
Total Advances to twenty largest borrowers 1,88,278.21 1,62,412.85 1,53,506.95
Percentage of Advances to twenty largest 59,83% 58.21% 62.51%
borrowers to Total Advances (Principal
Outstanding) of the Company
2. Concentration of Exposures:
{Tin crore)
Description As at Asat’ As at
31.03.2019 31.03,2018 01.04.2017
Total Exposure to twenty largest borrowers / 2,61,087.34 2,37,469.89 2,40,892.19
customers
Percentage of Exposures to twenty largest borrowers / 53.87% 53.90% 56.23%
customers to Total Exposure of the Company on
borrowers / customers

Further, Company has a well-diversified lending portfolio comprising of loans to generation (renewable and non-

renewable), transmission and distribution power projects spread across diverse geographical areas.

In respect of the subsidiary, RECL

3. Concentration of Advances:

Qutstanding) of the Company

. (¥ in crore)
Description As at As at As at
31.03.2015 31.03.2018 01.04.2017
Total Advances to twenty largest borrowers 1,58,831.60 1,36,285.52 1,11,916.90
Percentage of Advances to twenty largest 56.92% 55.42%
borrowers to Total Advances
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4. Concentration.of Exposures:

{ii)

{iii}

{Tin crore)

Description . As at As at As at

31.03.2019 31.03.2018 - 01.04,2017
Total Exposure to twenty largest borrowers / 2,54,896.66 2,36,006.27 1,97,327.07
customers
Percentage of Exposures to twenty largest borrowers / 59.46% 59.25% 60.34%
customers to Total Exposure of the Company on
borrowers / customers

D. Impairment Assessment

The Company recognises loss allowances using the expected credit loss (ECL) model for the financial assets which
are not categorized at fair value through profit or loss. Ind-AS 109 outfines a three staged model for
measurement of impairment based on changes in credit risk since initial recognition.

- A financial instrument that is not credit impaired on initial recognition is classified in 'Stage I'.

- I a significant increase in credit risk {SICR) is identified, the financial instrument is moved to ‘Stage II'.

- If the financial instrument is credit-impaired, the financial instrument is moved to 'Stage HI' category.

In respect of PFC,
Significant Increase in Credit Risk {Stage lI}

An assessment of whether credit risk has increased significantly since initial recognition is performed at each
reporting date by considering the change in the risk of default occurring over the remaining life of the financial
instrument. In determining whether the risk of default has increased significantly since initial recognition, the
Company considers more than 30 days overdue as a parameter. Additionally, the Company considers any other
observable input indicating a significant increase in credit risk.

Credit impaired

The'Compahy defines a financial instrument as in default, which is fully aligned with the definition of credit-
impaired, when the loan account is more than 90 days overdue on its contractual payments.

Measurement of Expected Credit loss (ECL)

ECL is measured on either a 12 month or lifetime basis depending on whether there is significant increase in
credit risk since initlal recognition. ECL is the product of Probability of default (PD), Loss Given Default {LGD) and
Exposure at Default {EAD). These parameters have derived from internally developed models usmg historical
data and adjusted with current. .

» Probability of default (PD)

PD is an estimate of the likelihood of default over a given time horizon, it is estimated as at a point in time. For
assessing 12 month PD, probability of a loan defaulting in next 12 months is ascertained and similarly for
assessing lifetime PD, probability of a loan defaulting in its remaining lifetime is ascertained.

For Stage | accounts, 12 months PD is used.

For Stage |l significantly increased credit risk accounts, Lifenme PDis used.

For Stage Il credit impaired accounts, 100% PD is taken.

»  Loss Given Default (LGD): It s the loss factor which the Company may experience, if default occurs.

> Exposure at Default (EAD): It is outstanding exposure on which ECL is computed. EAD includes principal
outstanding and accrued interest in respect of the loan.

The Company has appointed an independent agency CRISIL Ltd. for assessment of ECL on credit impaired loans
(Stage I11). For all other loans, ECLis computed on a collective aﬁi Grouping of the financial assets based on
the similar risk characteristics like s o)om;%rr%loans to {Fatdse %ther loans to state sector, thermal
generation loans to private sector, rat .




¥ Key assumptions used in measurement of ECL

- The Company considers the date of initial recognition as the base date from which significant increase in
credit risk is determined.

- Since the Company has a right to cancel any sanctioned but undrawn limits to any of its borrowers, EAD is
assumed to be outstanding balance as on the reporting date.

In respect of the subsidiary, RECL

REC has appointed an independent agency, IRR Advisory Services Pvt. Ltd. for developing the methodology,
evaluation and calculation of ECL as per Ind AS 109. A comprehensive model for measurement of Credit risk has
been developed based on key financial and operational parameters to assess improvement/ deterioration in
credit quality. The credit risk model also provides a rating and the expected loss in case of default. RECL has
considered follownng parameters in the model:

» {Quantitative factors

- Debt/ EBITDA {20% welghtage)

- Return on Capital Employed (30% weightage)
- Interest Coverage (20% weightage)

- Cash Interest Coverage (30% weightage)

> Qualitative Factors

- Quarter wise Operational Parameters like PPA, PLF, ACS — ARR Gap, and LAF

- Actual Default dates, loan restructuring details :

- Cost run over and time delay in commissioning of the project for under construction projects
- Parent support

- Turnover caps

- Conduct of account

> Significant Increase in Credit Risk {SICR)

RECL considers a financial instrument to have experienced a significant increase in credit risk when one or more
of the following quantitative or qualitative criteria are met.

Quantitative criteria
The company has assumed that a 2 notch downgrade in credit rating since inception to be considered as

significant increase in credit risk.

Qualitative criteria

In case of significant delay in commissioning in under construction projects, it is assumed that there is significant
increase in risk and loan is moved to stage 2.

Backstop

A backstop is applied by RECL on any financial instrument if the payment is greater than or equal to Rs. 1 crore
and the borrower is more than 30 days past due on its contractual payments. However, based on historical data,
it has been noticed that such overdue amounts for more than 30 days do not signify significant increase in credit
risk for state utilities. Therefore, RECL has applied this criterion only for private entities.

> Low credit risk exemption

tnd-AS provides an optional simplification to assume that the credit risk on a financial asset has not increased
significantly since initial recognition (and thus remain in stage 1) if the financial asset is considered to have a low
credit risk at the reporting date.

WNOCE:
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and business conditions in the longer term may, but will not necessarily, reduce the ability of the borrower to
fuffill its contractual cash flow obligations.

RECL considers loan assets having External credit rating between AAA to A, to have low credit risk. Further, the
Company has taken low credit risk exemption for all state utilities as it considers that loans to state sector have a
low credit risk in comparison to lending to private sector mainly due to low default/ loss history in state sector
and availability of government guarantee in certain loans. Further, presence of Government interest in these
projects lowers the risk of non-recoverahility of dues.

» Definition of default and credit-impaired assets

RECL defines a financial instrument as in default, which is fully aligned with the definition of credit-impaired,
when the loan account is more than 90 days past due on its contractual payments.

> Measuring ECL - explanation of inputs, assurnptions and estimation techniques

Expected credit losses are the product of the:probability of default {PD), exposure at default (EAD) and loss given
default (LGD), defined as follows:

- PD represents the likelihood of the borrower defaulting an its obligation either over next 12 months or aver the
remaining lifetime of the instrument.

- EAD is based on the amounts that the Company expects to be owed at the tifme of default over the next 12
months or remaining lifetime of the Instrument.

- LGD represents the Company’s expectation of loss given that a default accurs. LGD is expressed in percentage
and remains unaffected from the fact that whether the financial instrument is a Stage 1 asset, or 5tage 2 or even
Stage 3. However; it varies by type of borrower, availability of coltateral or other credit support.

> Determination of Probability of Default (PD)

RECL has analysed the transition matrix of various rating agencies (CRISIL, Care and India Ratings) and has.taken
average of transition matrix of these rating agencies to arrive at the annual average transition matrix, This
average annual transition matrix was extrapolated to arrive at the lifetime probability of default of various rating
grades by loan tenure / maturity profile 1.e. lifetime PD.

¥» Loss Given Default (LGD)} computation mode!

Based on the historical trend, research and industry benchmarking, RECL has constructed a LGD maodel. Factors
reviewed in the LGD model include Project cost per unit, current PLF, parent / state support, PPA status, FSA, fuel
cost pass-through status, years of existing default etc. Based on internal research, for Thermal plants company
has benchmarked project cost and PLF level to estimate viable scenario for operating profitably and
recoverability is calculated accordmgiy Similarly company ‘assumes that although Renewable companies and
Transmission companies faces collection issues from distribution companies leading to longer working capital
cycle but they are sustainable on a longer term basis. For State Utilities, RECL has factored in the state support
and assumed that the State governments would step in to repay debt obligations of the state utilities as
witnessed- in the past during the Uday scheme, thus state credit rating and corresponding PD is considered to
compute LGD.

Further, where RECL and PFC (Group Companies) are in Consortium for Stage-Ill Loan accounts, RECL considers
LGD on the following basis:

a) In cases where either REC or PFC is lead lender, LGD % calculated by the lead lender is adopted
b) In cases where neither REC nor PFC is lead lender, higher of the LGD% worked out by REC and PFCis adopted.

\
» Key assumptions used in measurement of ECL

(i)  RECL considers the date of initial recognition as the base date from which significant increase in credit
risk Is determined.

{li) Cost Overrun and time delay in commissioning is considered for com ﬁﬁ’\ edit rating for under
construction projects. §)\E~\

(i)  Turnover Cap and Parent suppcfiis:Eoidic I8s




{iv) Since the Company has a right to cancel any sanctioned but undrawn limits to any of its borrowers,
EAD is assumed to be outstanding balance as on the reporting date.

¥ Forward looking information incorporated in ECL models

The assessment of significant increase in risk and the calculation of ECL both Incorporate forward-looking
informatian. Further, the Credit Rating Models also consider the forward looking information in the determination
of the credit rating to be assigned to the borrower, by taking into consideration various financial ratios and
extension of the project completion. As such, the Base Case Scenario reflects the most appropriate basis for the
computation of ECL for RECL. After analysis of the forward looking information and the economic situation, no
upturn/downturn scenario seems to be applicable or requiring any consideration in inputs used for ECL

computation.

> Credit Risk Exposure

Credit Risk Exposure in raspect of the borrowers with different credit ratings is as under

As at 31.03.2019

{¥in crore)
External rating range Stage 1 Stage 2 Stage 3 Total
AAA - - - -
AA 3,235.02 - - 3,239.02
A 56,158.84 - - 56,158.84
BBB 40,834.51 - - 40,834.51
BB 57,967.67 519.32 - 58,486.99
B 47,683.74 1,030.31 - 48,714.05
c 46,119.65 2,862.99 - '48,982.64
D - - 20,348.44 20,348.44
Government Loan 4,445,19 - - 4,445.19
Gross carrying amount - 2,56,448.62 3,412.62 20,348.44 2,81,209.68
Loss allowance 525.26 1,273.72 9,698.95 11,497.93
Carrying amount 2,55,923.36 3,138.90 10,649.49 2,69,711.75
As at 31.03.2018
{% in crore)
External rating range Stage 1 Stage 2 Stage 3 Total
AAA - - - -
AA 3,198.11 - - 3,198.11
A 51,683,57 - - 51,693.57
BBB 17,974.14 - - 17,974.14
BB 53,056.43 10,584.28 - 63,650.71
B 30,981.40 - - 30,981.40
o 46,596.35 4,672.25 - 51,268.64
D - - 17,128.42 17,128.42
Government Loan 3,567.83 - - 3,567.83
Grass carrying amount 2,07,067.88 15,266.53 17,128.42 2,39,462.83
Loss allowance 1;090.78 1,694.30 8,490.53 11,275.61
Carrying amount 2,05,977.10 13,572.23 8,637.89 2,28,187.22
As at 01.04.2017
{Tin crore)
External rating range Stage 1 Stage 2 Stage 3 Total
ADA - - - -
AA 3,371.83 - - 3,371.83
A 32,324.46 - - 32,324.46
BSB 21,635.16 B - 21,635.16
BB 51,057.87 TR D ey - 51,057.87
B 34743092 2\ [5fd }’ﬁb\ 5 ,\ - 34,743.10
c 37,949.79 50,798.92
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D - - 4,872.69 4,872.69
Government Loan 3,298.00 - - 3,298.00
Gross carrying amount 1,84,379.61 12,849.73 4,872,69 2,02,102.03
Loss allowance 1,324.86 5,011.36 2,648.95 8,985.17
Carrying amount 1,83,054.75 7,838.37 2,223.74 1,93,116.86

» Collateral and other credit enhancements

RECL employs a range of policles and practices to mitigate credit risk. The most common of these is accepting
collateral for funds disbursed. The Company has internal policies on the acceptability of specific classes of
collateral or credit risk mitigation. The principal collateral types for loans and advances are:

- Mortgage of immaovable properties

- Hypothecation of Moveable property

- Assignment of project contract documents
- Pledge of instruments through which promoters' contribution is infused in the project
- Pledge of Promoter Shareholding
- Corporate and personal Guarantee of Promoters

> Write off policy

RECL writes off financial assets, in whole or in part, when it has exhausted all practical recovery efforts and has
concluded there Is no reasonable expectation of recovery. Indicators that there is ne reasonable expectation of
recovery include ceasure of enforcement activity or where the Company's recovery method is foreclosing on
collateral and the value of coliateral is such that there is no reasonable expectation of recovery in full.

E. Details of Stage wise Exposure and Impairment Loss Allowance in respect of the Company and its
subsidiary, RECL is as under:

{T in crore}
Particulars As at 31.03.2019 As at 31,03,2018 - As at 01.04.2017
(inclusive of loan ["prncipa) Cumulative | % Principal Cumulative | % Principal Cumulative | %
commitments) Outstanding | impalrment Outstanding | Impairment Outstanding | Impairment
loss loss loss:
- allowance allowance allowance
Credit impaired
loans (Default event ] .
triggered) {Stage 1} 45,888.75 24,719.96 49,55 43,995.22 22,731.75 | 51.67 17,158.98 7,541.54 | 43.95
Loans having
significant _increase 13,880.61 | 157678 | 1136 33,365.49 2,364.5% | 7.09 5497518 |  10,411.42 | 1894
In credit risk {Stage
)
Other loans (Stage [} 5,32,107.25. 1,382.22 026 | 441118381 3,23091 | 0.73 3,75,558.45 586872 | 156
Total 5,95,876.61 | 27,678.97 5,18,474.52 28,327.25 | 4,47,652.61 23,821.68
Qutstanding
| Disbursement
Commitments
(Letter of Comforts) 1,019.06 186.71 1,654,60 185.39 1640.56 5.6
forming part of
contingent liabilities .

'

F. The following tables explain the changes In the loan assets and the corresponding ECL allowance in

respect of the Company and RECL between the beginning and the end of the annual period:

' ¥ in crore}

FY 2018-19 Stage | Stage !l Stage 11l Total
Princlpal Impairment | Principal Impairment | Principal Impairment | Principal Impairment
allowance allowance allowance allfowance

Openling Balance '4,41,118.81 3,230.91 33,365.49 2,364.59 43,995.22 | 22,731.76 | 5,18,479.50 | 28,327.26

Transfer to Stage * 19,767.81 937.39 | (18,950.91) (297.35) | _~(816:90)7(~, (640.04) - -

Transfer to Stage || {8,077.82) (15.21) | -9;303.80 382,95 |3(1,225.78)|. 2 (367.73) - -

Transfer to Stage {2,763.00) |  (625.75),[c:{5:823575)-; (775.24){15(3@%&4 )@,‘401.99 - -
I [ ) X\ AN ) &) .

Change in 9,110.28 | (2,211.67)] .. (991:23)/1x)  25.65 |\ (448.09).|,521/606.20 7,670.96 | (579.82)
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Principal/ECL
during the year
New financial 99,210.54 138.90 253.82 22.59 - - 99,464.36 161.49
assets originated
Derecognised (26,259.36) {72.36) (3,278.41) (145.40} (200.47) {12.21) | (29,738.24} (225.97)
financial assets
Closing Balance 5,32,107.25 1,382.22 13,880.61 1,576.79 | 49,888.75 | 24,719.96 | 5,95,876.61 | 27,673.97
{Tin crore)
FY 2017-18 Stage | Stagell Stage I Total
Principal Impairment | Principal Impairment Princlpal Impairment | Principa! Impairment
allowance allowance aliowance allowance
Opening ;
Balance 3,75,558.45 | 586872 | 54,975.18 | 10,411.42 | 17,15898 | 7,541.54 | 4,47,692.61 | 23,821.68
T -
5;:;3.& o 15,409.01 | 1,021.77 | (14,469.27) {691.74) {939.74) {330.03) -
Transfer to . {11,546.87) (72.11) 11,546.87 72.11 - - -
Stage ll
T t
str:;:fle"r © {7.414.64) | (1,468.97) | (18,847.46) {7,721.05) 26,262.09 9,190.03 -
Change in
ncinal/E
Principal/ECL 1,233.29 | {2,484.08) |  1,991.59 314.59 812.03 | 6219.31 403691 | 4,049.82
during the
year
New financial ‘
assets 90,228.39 542,69 381.39 53.75 1,038.92 305.99 91,648.70 902.43
originated
Derecognised
financial (22,348.83} (177.11) (2.212.80) {74.45} (337.06) {19508} (24,898.69) (446.68)
assets -
Closing 4,41,118.81 | 3,230.91 | 33,365.49 2,364.59 | 43,995.22 | 22,731.75 | 5,18,479.52 | 28,327.25
Balance
G. Table showing movement of loss allowance on Stage Il Loans is as under:
In respect of the PFC:
{in crore)
Sl. No. Description  Asat ' As at
31.03.2019 31.03.2018
(i) Gross Stage lll Loans to Gross Loans (%) 9.39% 9.63%
(i} Net Stage Il! Loans to Net Loans (%) 4.85% 4.82%
FY 2018-19 FY 2017-18
(i)  |Movement of Stage lll Loans {Gross)
" |{a) [Opening balance 26,866.80 12,286.29
(b) |Additions during the year 3,793.33 15,493.47
(c) Reductions during the year (1,119.82) (912.96}
(d) |[Closing balance 29,540.30 26,866.80
{iv) ~|Movement of Net Stage Iil Loans
{a) _[Opening balance 12,625.58 7,393.70
{b) |Additions during the year 2,851.39 7,571.59
{c} |Reductions during the year {957.67) (2,339.71)
{d) |Closing balance j— 14,687.10 12,625.58
) Movement of impairment allowance for;Stage-Il Loans /55“\/‘/*"1?/&
(a) |Opening balance / /:\,\?:\ i (GAONS 14,241.22 4,892.59
{b) [Impairment allowance mad,fé.\_f:furill'r'g"th ! } p} 1,823.55 9,811.42
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{c) |write-off / write-back of excess impairment allowance (1,043.76) " (462.79)
(d) |[Closing balance ) 15,021.01 14,241.22
In respect of the subsidiary, RECL:
Table showing movement of loss allowance on Stage itl Loans:
{Tin crore
51, No. Description Asat As at
31.03.2019 .31.03.2018
(i} Gross Stage |ll Loans to Gross Loans (%) 7.24% 7.15%
(i) |Net Stage lll Loans to Net Loans (%) 3.55% 3.79%
‘ ‘ FY 2018-19 FY 2017-18
(i) |Movement of Stage lll Loans (Gross)
(a} |Opening balance 17,128.43 4,872.69
{b} |Additions during the year 4,628.40 - 12,570.84
{¢) |Reductions during the year {1,408.39) {315.10)
{d) [Closing balance 20,348.44 17,128.43
(v} [Movement of Net Stage lll Loans
(a) |Opening batance 8,637.90 2,223.74
(b} |Additions during the year 3,051.83 6,685.70
(c) |Reductions during the year {1,040.24) (271.54)
{d} |Closing balance . 10,649.49 8,637.90
{v)] |Movement of impairment allowance for Stage Ill Loans
{a) |Opening balance 8,490.53 2,648.95
{b) |impairment aillowance made during the year 1,576.57 .5,885.14
(c) |Write-off / write-back of excess impairment allowance {368.15) {43.56)
{d) |Closing balance 9,698.95 8,490.53
H. Concentratlon of Stage il loans
In case of PFC, ‘
‘ . (Z.in crore}
Description As at As at As at 01.04.2017
31.03.2019 31.03.2018
Principal outstanding of top four Stage Ill.accounts 13,847.63 13,928.25 8,530.34
In case of the subsidiary RECL,
(¥ in crore)
Description As at Asat * As at 01.04.2017
31.03.2019 31.03.2018
Principal outstanding of top four Stage lil-accounts 8,502.74 8,558.91 3,444.72

40.2.2 lLiquidity Risk Management

Liquidity risk is the risk that the Company doesn’t have sufficient financial resources to meet its obligations as
and when they fall due. The risk arises from the mismatches in the timing of the cash flows which are inherent in

all financing operations and can be affected by a range of company specific and market wide events,
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Current liquidity position;

Anticipated future funding needs
Present and future earning capacity; and
Avatilable sources of funds.

The Company manages its day to day quui'dity to ensure that the company has sufficient liquidity to meet its
financial obligation as & when due. The long term liquidity is managed keeping in view the long term fund
position and the market factors. This is in line.with the Board approved framework and breaches, if any, are to
be reported to the Board of Directors. The Company has never defaulted in servicing of its borrowings.

Further, for overall fiquidity monitoring and supervision, the Company has an Asset Liability Committee {ALCO)
headed by Director (Finrance). The ALCO tracks the liquidity risk by analysing the maturity or cash flow mis-
matches of its financial assets and Habilities. The mis-matches are anzalysed by way of liquidity statements
prescribed by RBI, wherein the cumulative surplus or deficit of funds is arrived at by distributing the cash flows
against outstanding financial assets and financial liabilities according to the maturity ladder.

The following table analyses the maturity pattern of items of financial liabilities by remaining maturity of
contractual principal on an undiscounted basis.

{Tin crore)
Particulars - Upto Over 1 |Over 2 (Over 3 |Over 6 |Over 1 |Over 3 |Over 5
30/31 Month Months | Months Months Year & | Years & | Years
Days upto 2 |upto 3 |upto & |upte I upto 3 |upto S
Months | Months | Months Year Years Years
As at 31.03.2019 -
Rupee Borrowings 21,785.18 | 4,915.00 | 7,495.20 | 10,292.05 | 19,088.10 | 76,608.05 | 32,730.60 | 87,160.38
Farelgn " Currency 696.50 - | 2,080.35 - | 3,468.40 | 4,971.67 | 923595 | 8373.99
borrowings
As at 31.03.2018
Rupee Borrowings 1,275.80 | 2,805.00 | 7,345.70 | 12,457.70 | 13,056.65 | 69,867.71 | 37,178.05 | 67,628.47
Foreign Currency 467 |’ - 5.93 - | 234835 | s5,174.02 | 8,024.53 | 2,702.55
borrowings
As at01.04.2017
Rupee Borrowings 5,890.79 | 3,820.00 | 1,036.40 | 7,101.00 | 9,131.58 | 58,350.85 | 48,153.21 ) 60,930.73
Foreign Currency 4.64 - 5.08 1,167.30 a.73 1,660.15 | 4,645.72 951,26
borrowings
Maturity Analysis of Derivative financial liabilities: :
{® in crore)
Description As at 31.03.2019 As at 31.03.2018 As at 01.04.2017
Forward
Upto 1 year 97.02 ' 0.04 0
1-5 years . 148.7 - 198.04 68.41
Sub Total (A} 245.72 198.08 68.41
Option/ swaps .
Upto 1 year 27.31 59.67 85.86
1-5vyears '~ 388.85 225.98 198.75
More than 5 years - 3.11 - 74.7 69.85
Sub Total (B) 419.27 360.35 354.46
Total {A+B) 664.99 558.43 422,87

The table above details the Company’s liquidity analysis for its derivative financial liabilities based on MTMs
received from counterparties. Maturity buckets are as per the remaining tenor of the respective derivative
instrument.
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T in crore)

Particulars

As at 31.03.2019

As at 31.03.2018

As at 01.04.2017

CC/ 0D/ LoC / WCDL limits

6,950.00

13,200.00

11,060.00

In respect of its subsidiary, RECL

RECL manages its liquidity risk through a mix of strategies, including forward-locking resource mobilization based
on projected disbursements and maturing obligations. The Company has put in place an effective Asset Liability
Management System and has also constituted an Asset Liability Management Committee (“ALCO") which
monitors the liquidity risk with the help of liquidity gap analysis.

RECL maintains adequate bank balances, short term investments that are readily convertible into cash and
adequate borrowing and overdraft facilities by continuously monitoring the forecast and actual cash flows.

Maturity Pattern of Future Undiscounted Cash Flow§

The cash flows towards items of financial assets and liabilities (representing future undiscounted cash flows
towards principal and interest) are as under:

{¥in crore)

As at 31,03.2019 Upto Over 1 | Over 2 |Over 3{ Over 6| Over 1| Over 3 | Over 5
30/31 | Month | Months | Months | Months | Year & | Years & | Years
Days upto 2 |upto 3 jupto 6 |upto 1 upto 3 |upto 5
Months | Months | Months | Year Years Years
Rupee Borrowings
Debf Securities )
- Principal 3,25639 | 525.21 | 2,294.33 | 9,272.90 | 20,218.27 | 65,194.54 | 25,107.93 | 49,187.62
- Interest 48475 | 91275 | 1,840.88 | 2,754.00 | 6,877.86 | 19,633.29 | 11,001.43 | 13,288.00
Other Borrowings
- Principal -| 35000 | 500.00 | 850.00 20001 | &257.52 | 13,405.02 | 5,187.59
- Interest 133.77 | 12071 | 35581 [ 388.00 §75.00 | 3,673.00 | 2,176.00 | 2,055.00 |
Subordinated Liabilities
- Principal - - - - - - | 250000 | 2215120
- Interest - | 20150 - - 189.26 782.00 782.00 945.00
Foreign Currency Borrowings
Debt Securities
- Principal - - - - -] 276685 | 4,841.99 | 5,187.85
- Interest -| 12606 4233 | 108.00 27900 | 1,052.00 | 1,281.00 807.00
Other Borrowings g
- Prin¢ipal - | 1,720.28 7111 | 1,058.63 | 2,444.00 | 10,423.28 | 6,234.49 -
- Interest 43.40 54.77 4207 | 229.00 290.00 734.00 278.00 -
Derivative Liabllities :
Interest rate swaps - - - 0.59 6.26 10.19 110.01 311
Currency swaps - - - - - 0.40 - -
Forward Contracts 10.27 - - - - - - -
Others -
Seagull Option - - - 0.37 18.20 - - -
(T in crore)
As at 31.03.2018 Upto Over 1 |Over 2)Over 3 |(Over 6| Over 1 jOver 3 |Qver 5
30/31 | Month | Months | Months | Months Year & | Years & | Years
Days upto 2 |upto 3 |upto 6 | upto 1| upto 3 | upto 5
Manths | Months | Months | Year Years Years
Rupee Borrowings
Debt Securities STNOSN
- Principal 31236 | _427.89 940.80 | Qj610607| 16732317 | 61,056.11 | 32,653.85 | 44,689.59
g DT ¥, o
- Interest 415.747] 3/7-1_‘7:1‘11{\1,636.05 {@1&5 ) I,zl:@%s 19,907.58 | 11,268.40 | 12,649.00
Other Borrowings { O\ o 3 ] x)




- Principal oo . - - 200.00 200.00 - -

- Interest - - - - 29.00 15.00 - -
Subordinated Liabilities

- Principal - - - - - - - 2,500.00
- Interest ’ - 201.50 | - - - 403.00 403.00 201.00
Foreign Currency

Borrowings

Debt Securities

- Principal - - - - - 2,601.76 - 4,878.30
- Interest - - 39.80 102.00 142.00 568.00 407.00 962.00
Other Borrowings . .

- Principal - - 103.49 | 1,698.16 8,225.52 8,508.57 3,663.49 127.44
- Interest 33.87 4291 63.03 151.00 270.00 542,00 101.00 200
Derivative Liabilities : - - - '

Interest rate swaps - - - 2,18 9.70 0.11 - L 73.08
Currency swaps - - - 5.35 3.08 63.07 - -
Forward Contracts - - - - - . . -
Others - : - - - - N . - -
Call Spread - - - 1.37 37.98 43.05 78.77 -

Seagull Option - - - .- - . N N

{€ in crore)
As at 01.04.2017 Upto Over 1| Over 2 (Over 3 | Over 6| Over 1| Over 3 | Over 5
30/31 Month | Months { Months | Months | Year & | Years & | Years
Days upto 2 |upto 3 |upto 6 [upto 1 |upto 3 |upto 5
Months | Months | Months | Year Years Years
Rupee Borrowings
Debt Securities
- Principal 402.64 | 365.98 326.16 | 9,853.96 | 5,278.77 | 46,206.46 | 33,434.77 47,247.66
- Intérest 399.38 | 75239 | 1,383.18 | 2,760.00 | 6,195.15 | 19,114.43 | 12,396.19 15,291.00
Other Borrowings
- Principa! - - - - 350.00 400.00 - -
- Interest - - - - 53.46 45,00 - -
Subordinated Liabilities
- Principal - - - - - - - 2,500.00
- Interest - 201.50 - - - 403.00 | _ 403.00 403.00
Foreign Currency Borrowings
Debt Securities
- Principal 1,102.92 - 88.89 10198 { - 1S6.76 | 13,135.37 | 6,250.56 | = 204.19
- Interast 321 33.35 45.40 136.00 196.00 579.00 129.00 5.00
Derivative Liabilities :
Interest rate swaps - - - - - 0.82 - 64.40
Currency swaps 79.25 - 2.11 451 - 29.66 42.22 5.45
Forward Contracts - .- - - - - - -
Others - - - - - - - - -
Call Spread .o - - - - 55.46 70.5% -

Bonds with put & call option have been shown considering the earliest exercise date. The lquidity analysis for
derivative financial fiabilities is based on fair values of the derivative contracts and the maturity buckets have been
derived on the basis of the remaining tenor of the respective derivative instrument. .

Significant cash flows required for financial liabilities s@r’l:‘%gg{i through the undiscounted cash flows
{principal and interest) from loans as belo é§“ S A
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{Tin crore)

Particulars Upto Over 1| Over 2| Over 3| Over 6| Over 1| Over 3 Over S
30/31 Month Months | Months | Months Year & | Years & | Years
Days upto 2 jupto 3 |uptec 6 |upto 1 uptec 3 |upto 5
Months | Months. | Months | Year: Years Years
As at.31.03,2019
- Principal 1,654.88 | 1,316.82 | 3,073.31 | 7,365.12 | 13,781.11 | 55,904.77 | 50,995.33 | '1,35,620.42
- Interest 866.67 684.94 | 5324.18 | 6,853.48 | 12,557.11 | 43,097.02 | 31,540.32 53,720,112
As at 31.03.2018 .
- Principal .1,230.83 | 1,492.35 | 3,293.35 | 8,191.72 | 12,150.11 | 48,496.92 | 41,862.39 | 1,11,456.20
- Interest 531.59 532.53 | 4,795.14 | 6,201.87 | 10,813.02 | 37,162.38 | 27,418.33 53,753.31°
As at 01.04.2017 :
- Principal 1,001.24 | 893.61 | 2,277.07 | 5,717.85 | 9,745.28.| 38,401.16 | 35,944.37 98,986.89
- Interest 329.97 372.01 | 4,903.23 | 6,344.17 | 10,568.45 | 37,093.49 | 28,347.84 48,660.08
Financing arrangements

The Company had access to the following undrawn borrowing facilities at the end of the reporting period:

(T in crore)
Particulars As at As at As at
31,03.2019 31.03.2018 . 01.,04.2017
Expiring within one year {cash credit and other facilities) 11,440.00 10,340.00 5,710.00
-  Floating Rate :
Expiring beyond one year (loans/ borrowings) 1,577.11 - -
- Floating Rate
In respect of PFCCL,

The approach in manaéing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due
without incurring unacceptable losses. fh doing this, management considers both normal and stressed conditions.

The Company maintained a cautious liquidity strategy, with a positive cash balance throughout the year ended
March 31, 2019 and March 31, 2018, Cash flow from operating activities provides the funds to service the financial
[labilities on a day-to-day basis '

The Company regularly monitars-the rolling forecasts to ensure it has sufficient cash on an on-going basis to meet
operational needs, Any short term surplus cash generated, over and above the amount required for working
capital management and other-operational requirements, is retained as cash and cash equivalents {to the extent
required) and any excess is invested in interest bearing term deposits while ensuring sufficient liquidity to meet its
liabilities. ‘

40.2.3 Market Risk Management

A. Forétgn Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument, denominated in
currency other than functional currency, will fluctuate because of changes in foreign exchange rates.

The Company and its subsidiary, RECL is exposed to foreign currency risk }nainly on its borrowings denominated
in foreign currency. The carrying amount of the foreign currency denominated borrowings of these companies is
as follows: '

Description As at 31.03.2019 As:at-31.03.2018 As at 01.04,2017
Crorein | ¥inCrore ftore-in- "% > in Crore Crore in T in Crore
PN
respective ‘fesbectiy e respective
currepcgR VAN Teurgéncy: \ x] currency
USD Loans* ABHA20-"58,388.34 | \a.\ \BgEa0' |/ £44,215.31. 377.98 24,508.95
X o Nt — AN
= i ERep oot i




- Hedged 577.00 39,8907.94 | ' 411.60 26,751.84 281,00 18,219.96
- Unhedged 267.20 18,480.40 268.30 17,463.47 | 96.98 6,288.99
Eura Loans 8.62 669.04 11.32 913.33 14.04 972.23
- Hedged 4.80 373.00 7.37 594.02 9.94 687.97
- Unhedged 3.82 296.04 3.96 219.31 4.11 284,26
JPY Loans’ 7,250.77 4,527.02 4,776.82 2,938.12 6,972.75 4,043.26
- Hedged 2,055.05 1,286.33 221.44 136.27 2398,52 1,390.18
- Unhedged 5,191.71 3,240.69 4,555.38 2,801.85 4,574.24 | 2,653.08
Total 63,790.71 48,066.76 29,524.44

*An amount of USD 25 Crore {¥ 1,728.88 crore) maturing in September 2023 and hedged through Principal only
Swap {PoS} at an average rate of 4.12% has been designated as Cash-flow Hedge by the Company in FY 2018-19
{previous year Nil), The fair value of PoS as at 31.03.2019 is ¥ 100.01 crore. The Company has started applying
Hedge Accounting as per Ind AS 109 w.e.f FY 2018-15.

*includes JPY loan of the Company partly hedged through forwards covering USD/ INR exposure for T 587.82
crore as at 31.03.2019 {as at 31.03.2018 ¥ 293.29 crore and as at 01.04.2017 ¥ 291.83 crore).

The foreign currency monetary items of the Company are translated at FEDAI spot rate prevailing at the year-end

as below:

Exchange Rates As at 31.03.2019 As at 31.03.2018 As at 01.04.2017

UsD / INR 69.1550 65.1750 64.8500
Euro / INR 77.6725 80.8075 69.2925
JPY /INR 0.624175 0.615050 0.580025

In case of the subsidiary, RECL, the foreign currency monetary items are translated at FBIL (Finaﬁcial Benchmark
India Private Ltd) reference rates prevailing at the end of each reporting period or where the FBIL reference rate
is not available for any currency, the closing rate for the same date quoted on Bloomberg. The respective rates as

on the reporting date are as below:

Exchange Rates As at 31.03.2019 As at 31.03,2018 As at 01.05.2017

usD / INR 69.1713 65.0441 64.8386
Euro / INR 77.7024 80.6222 69.2476
JPY /INR 0.6252 0.6154 0.5796

* prior to introduction of FBIL reference rates, RBI reference rates were being used. RBJ has handed over the
responsibility of computing and disseminating reference rate for USD/INR and exchange rate of other major
currencies to FBIL with effect from 10.07.2018.

Foreign currency risk monitoring and management

In respect of PFC

The Company has put in place a Board apprbved policy to manage and hedge risks associated with foreign
currency borrowings which prescribes the structure and organization for management of associated risks.

The Company enters into various derivative transactions viz. principal only swaps, options and forward contracts
for hedging the exchange rate risk. As per CRM policy, a system for reporting and monitoring of risks is in place
wherein Risk Managément Committee (RMC]), consisting of senjor executives of the Company, monitors the
foreign currency exchange rate. These derivative transactions are done for hedging purpose and not for trading
or speculative purpose. The policy tays down the appropriate systems and controls to identify, measure and
monitors, the currency risk for reporting to the Management. Parameters like hedging ratio, un-hedged
exposure, mark-to market position, exposure limit with banks etc. are continuously monitored as a part of
currency risk management.

In respect of the subsidiary, RECL

RECL has a board-approved &k{dr\ﬂavgag{nfnt Policy wiic! ?\\NEP
i

foreign currency borrowings 1?5"@!'_{1_19?&'@ ke hedge/yat
exposure limit with banks fefc. aré:mo

'1a\aims to manage risks assoclated with

i@d’ exposure, mark-to market position,
i olrei 'q.)exchange risk and interest rate risk
management. This policy pl{o_\'ijgS‘; tbqr-gu; Jing param\e\\ e\'s A0 whigh the Company can take decisions for
managing the Currency Risk Bod,intetgst; 3[? hat it is ex%?ﬁ)@:count of foreign currency loan, including
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debt securities. The purpose of the policy is to provide a framework to the Company for management of its
foreign currency risk and interest rate risk.

An Asset Llability Management Committee (ALCO) is currently functioning under the chairmanship of CMD,
Director {Finance), Director (Technical),. Executive Directors and General Managers from Finance and Operating
Divisions as its members. ALCO monitors foreign currency risk with exchange rate and interest rate managed
through various derivative instruments. 'The Company enters into various derivative transactions to cover
exchange rate through various instruments like foreign currency forwards contracts, currency optlons, principal
only swaps and forward rate agreements. These derivative transactions are done for hedging purpose and not
for trading or speculative purpose.

Foreign Currency Sensitivity Analysis

The below table presents the impact on total equity (+ Gain / (-} Loss) for 5% change in foreign currency
exchange rate against INR on outstanding foreign currency borrowings of the Company and its subsidiary, RECL:

- {Tin crore)
Foreign Currency As at 31.03.2019 . As at 31.03.2018 As at 01.04.2017
Liabilities Decrease | Increase Decrease | Increase Decrease | Increase
on account of change in foreign exchange rate
usD 1,577.43 (1,577.43) 1,141.34 | (1,141.34) 365.41 {365.41)
Euro 6.19 (6.19) 1597 | - {15.97) 1421 (14.21)
Jpy 192.22 {192.22) 140.09 (140.09) 132.65 {132.65)

To the extent the foreign currency borrowings are hedged by a derivative instrument, the impact of change in
exchange rate will be offset by corresponding impact of derivatives over its tenure.

Interest Rate Risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes
in interest rates.

In respect of PFC

Interest rate risk is managed with the objective to control market risk exposure while optimizing the return, The
impact may be beneficial or adverse depending on the direction of change in.interest rates and whether assets or
liabilities re-price faster.

The Asset Liability Committee {ALCO) tracks the interest rate risk through the gap analysis i.e. by analysing the
mis-matches between Rate Sensitive Assets and Rate Sensitive Liabilities. For gap analysis, the interest rate
sensitivity statement prescribed by RBI is used, wherein the gap is measured between the Rate Sensitive Assets
and Rate Sensitive Liabilities which are distributed based on the maturity date or the re-pricing date whichever is
earlier.

Further, for managing the interest rate risk, the Company reviews its interest rates periodically based on
prevailing market conditions, borrowing cost, yield, spread, competitors’ rates, etc. The asset mix is managed by
the Company through its interest rate & credit policies which inter-alia covers aspects like reset periods;
repayment periods etc, The liabilities are managed keeping in view factors Ilke cost, market appetite, timing;
market scenario, ALM gap position etc.

interest Rate Sensitivity Analysis

As per RBI Guidelines, Earning at Risk {EaR) is an important focal point for interest risk management. For Interest
Rate Sensitivity analysis, the impact of movement of interest rates has been measured on the Earning at Risk
derived from the gap statements. The impact has been worked out considering 25 basis upward/downward
shock to interest rates over a one-year period, assuming a constant balance sheet. The analysis shows that if

rates are increased/decreased by 25 bps, the impact on o}%bb%j 70 crore
. AN . c-, '




The analysis assumes that the Rate Sensitive Assets and Rate Sensitive Liabilities are being re-priced at the same
time. Further, the analysis considers the earliest/first re-pricing date of the Rate Sensitive Assets and Rate
Sensitive L|ab|I|t|es

In respect of the subsidiary, RECL
RECL manages interest rate risk by entering into various derivative contracts like use of interest rate swap
contracts and forward interest rate contracts. Hedging activities are evaluated regularly to align with interest

rate views and defined risk appetite, ensuring the most cost-effective hedging strategies are applied.

The table below shows the overall exposure of the Company to interest rate risk on the floating rate liabilities,
along with the bifurcation under hedged/ un-hedged category as at 31st March 2019 is as under:

(Tin crore)
Currency As at 31.03.2019 As at 31.03,2018 As at 01.04.2017
Floating Hedged Unhedged | Floating | Hedged Unhedged | Floating Hedged Unhedged
Interest through Exposure Interest through Exposure | Interest through Exposure
Rate FVTPL Rate FVTPL Rate FVTPL
Exposure Derivatives Expasure | Derivatives Exposure | Derlvatives
INR 18,550.00 - | 19,550.00 - - - -1 - -
Borrowings .
usp s 298.00 200.50 §7.50 327.09 233.50 93.59 288.50 208.50 80.00
INR 20,613.05 13,868.85 6,744.20 | 21,275.07 | 15,187.80 6,087.27 | 18,765.22 13,561.69 5,203.53
Equivaient
JPY ¥ 1,032.7% 1,032.71 - - - - | 1,902.50 - 1,902.90
INR 645.65 645,65 - - - - 1,102.92 - 1,102.92
Equivalent . -
Totat INR 40,808.70 14,514.50 | 26,294.20 | 21,275.07 15,1R7.80 6,087.27 | 19,868.14 13,561.69 6,306.45
Equivalent .

RECL's lending portfolio carries interest at semi-flxed rate i.e. fixed rate of interest with 3/10 year reset option
with the borrower. The Company reviews its lending rates periodically based on prevailing market conditions,
borrowing cost, yield, spread, competitors’ rates, sanctions and disbursements etc. In order to manage pre-
payment risks, the Company charges pre-payment premium from borrowers in case of pre- payment of loan. The
interest rate risk is managed by the analysis of interest rate sensitivity gap statements and by evaluating the
creation of assets and liabilities with a mix of fixed and fioating interest rates. '

The Company is exposed to interest rate risk on following Loan Assets which are at semi-fixed rates:

®in crore
Description As at As at (Asat
31.03.2019 31.03.2018 01.04.2017
Rupee Loans 2,79,021.68 2,33,801.39 1,98,339.83

Sensitivity Analysis

The table below represents the impact on P&L [Gaih / (Loss)) for 50 basis points increase or decrease in interest
rate on Company's floating rate assets and liabilities on the unhedged exposures:

T incrore)

Particulars As at 31.03.2019 As at 31.03.2018 As at 01.04,2017

increase Decrease Increase Decrease Increase Decrease
Floating Rate (85.53) 85.53 |  (19.80) 19.80 {20.62} 20.62
Loan Liabilities :
Floating/  semi- 907.60 | (907.60) 760.51 {760.51) 648.49 (648.49)
fixed Rate Loan
Assets

*Holding other variable constant )
w“ N
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C. Pricerisk
In respect of the subsidiary, RECL

The Company is exposed to equity price risks arising from investments in quoted equity shares and venture
capital funds. The Company's equity investments are held for strategic rather than trading purposes.

Sensitivity Analysis

The table below represents the impact on OCI {Gain / (Loss} for $% increase or decrease in the respective prices
on Company’s equity investments, outside the Group:

{Tin crore)
Particulars As at 31.03.2019 As at 31.03.2018 As at 01,04.2017
Increase | Decrease | Increase | Decrease | Increase Decrease
impact on Other- Comprehensive 32.35 {32.35) 35.93 {35.93) 35.40 (35.40)
Income (OCI)
40.3 Hedge Accounting

In respect of the Company, derivatives are measured at FVTPL unless designated under Hedge Accounting.
relationship. The Company has designated certain derlvative contracts {Principal Only Swap and Interest Rate
Swap) under cash flow hedge.

Hedge Effectiveness
By critical terms matching method {where principal terms of the hedging instrument and the hedged item are -
same}, the Company ensures that the hedges are highly effective i.e. hedge ratio is nearly 100% and the same is

re-assessed at each reporting date.

Reconciliation of Cash flow Hedge Reserve

{Fin crore)
Sr. No. | Particulars* FY 2018-19
. POS 1RS
1 Cash flow hedge reserve at the beginning - -
2 Hedging Gains / losses recognised in OCI {98.97) (64.73) |.
3 Hedge ineffectiveness recognised in P&L - -
4 Amount reclassified from OCI to P&L” (86.63) 0.02
5 Cash flow hedge reserve at the end {12.33) {64.75)

*The Company has started applying Hedge Accounting as per Ind AS 109 w.e.f FY 2018-19.
# reflected in the line itern named ‘Net Translation / Transaction exchange Gain / Loss’

40.4 Fair Value Measurements

Some of the Group's financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets and
financial liabilities are determined {in particular, the valuation technique(s) and inputs used).

: {Tin crore)
Sr. Financial Falr Value as at Fair value | Valuation techniquels)] & Key
No. | asset/ 31.03.2019 | 31.03.2018 | 01.04.2017 | hlerarchy | jnput(s)
Financial
Liabtlity
1 Listed Equity 1,664.04 | 1,943.29 | 1,962.63 | Level 1 Quoted market price
Instruments
2 Unlisted Equity 0.00 0.00 19395';'-‘ Level 3 The Company acquired these
instruments of @\\" - investments by invoking pledge on
Barrower oy non-payment of dues by the
Companies in % Ez borrower companies. Presently,
books of the = ; bx AN’ &/ | these borrowers are credit-
Company ” & Do &/ | impaired. in absence of any visibility
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of recovering an amount against
these investments, they have been
valued at one rupee by the
Company.

*as at 01.04.2017, one of the
borrowers was classified under
Stage | and fair valuation of equity
instrument was obtained from
valuer.

Unlisted Equity
Instruments of
Borrower
Companies in
books of RECL

0.00

0.00

109.25

Level 3

RECL has made investment in
unquoted equity instruments of
Universal Commodity Exchange Ltd.
{UCX) and Lanco Teesta Hydro
Power Pvt. Ltd, are classified as
Level 3 and have been carried at Nil
value by the Company due to the
company specific reasons. UCX was
shut down in 2014, thereby, ceasing
to exist as a going concern. Further,
the Company had acquired
investment in Lanco Teesta Hydro
Power Pvt. Ltd., on conversion of its
credit-impaired loan. Since the
Company has already recognised
lifetime Expected Credit Loss on the

loan, the equity value is considered

to be Nil.

Units of Small
Is Beautiful
Fund of KSK

12.36

12,52

12.60

Level 2

Net asset value (NAV) specified by
the S8 fund.

Investment in
bonds

2,366.71

2,310.46

3,328,52

Levet 3

The Group has made investment in
bonds instruments, These bonds are
listed on NSE/BSE. In absence of any
trading activity in these bonds,
quoted price for such bonds is not
ascertainable. In absence of market
interest rate for similar kind of
bonds, the Group has considered
the coupon rate as the present
market rate and accordingly
computed the fair value using the
discounted cash flow method. Any
increase in the discount rate will
result in decrease in fair value and
vice-versa.

Derivative
Asset

2,370.56

919.47

927.94

Level 2

Derivative
Liability

664.99

558.43

422.87

e

\r.' Vr .
e

In case of the Company, the fair
value of these contracts is obtained
from counter parties, who
determine it using valuation models
that use inputs which are
observable for the contracts, such
as interest rates and yield curves,
implied volatilities etc.

In case of subsidiary RECL, the fair
value has been determined by an

independent valuer ustng
observable inputs including forward
exchange. rates, interest rates

corresponding to the maturity of
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etc.

40.4.1 There were no transfers between Leve! 1 and Level 2 in the period.

40.4.2 Reconciliation of Financial Instruments fair valued through Level 3 inputs:

The following tables show the reconciliation of the opening and closing amounts of Level 3 financial assets and
liabilities of the group measured at fair value:

. {T in crore)
Particulars Unlisted Equity investments of | Investment in Bond instruments
Borrower Companies
FY 2017-18
Opening Balance 302.30 3,328.52
Net interest income - 365.1
Settlement - - {1,383.16)
Net loss recognised in OCI/ transfer (302.30) -
1 from level 3
Closing Balance - . 2,310.46
Unrealised gains on balances held at ‘ - 10.46
the end of period
FY 2018-19 ‘
Opening Balance - 2,310.46
Net interest income - 255.85
Settlement - {199.60)
Closing Balance - 2,366.71
Unrealised gains on balances held at . - 66.71
the end of period
40.4.3 Fair Value of financial assets/ liabllities measured at amortised cost:
(¥ in crare)
Asset/Liability Fair As at 31.03.2019 As at 31,03,2018 As at 01.04.2017
: vatue Amortized Fair Value Amortized Fair Value Amortized Fair Value
hierar Cost | Cost | . Cost
chy -
Loans 3| 5,73,965.92 | 5,71,316.25 | 4,94,889.25 | 4,94,759.59 | 4,29,022.52 | 4,33,911.09
Other financial | - 2 23,801.92 23,809.59 9,680.10 9,684.92 5,489.73 5,491.28
assets )
Debt Securities* 1/2 | 3,98351.51 | 3,96,343.93 | 3,85879.85 | 3,80,999.24 | 3,43,094.96 | 3,52,371.45
Borrowings other 2| 1,14,269.54 | 1,14,708.46 48,711.42 48,833.10 30,891.17 30,942.66
than debt
securities .
Subordinated 2 14,128.76 14,155.14 6,560.36 ) 6,716.11 £,560.21 6,811.89
Liabilities :

*includes listed instruments with Level 1 fair value hierarchy.

The fair value of the above financial assets and liabilities have been determined in accordance with generally
accepted pricing models based on a discounted cash flow analysis, with the most significant input being the
discount rate that reflects the credit risk of counterpartles x\ceptfor the\cases where quoted market prices are
available. However, In case of a su

Iﬁﬁﬁﬁﬁ cL, fair val & oF 4 an asse;cs are calculated using a portfolio-based
approach, Grouping loans as far SSIb “Cl homoge "1@ ( based on similar characteristics. RECL then
calculates and extrapolates thec alr@;ﬂ e entir 0 mu mg discounted ‘cash flow models that

incorporate interest rate est




information is not available, the Company uses historical experience and other information used in its collective
impairment models,

Foreign currency Joans linked to LIBOR and multilateral agencies loans are valued at par as it is believed that the
current rate of interest on these loans are in close approximation from market rates applicable to the Company.
Foreign currency loans consist of MTN issuances which are valued at closing prices as per Reuters.

The carrying amounts of other financial assets and financial liabilities are considered to be a reasonable
approximation of their fair values.

41 Related Party Disclosures

41.1 Name of Related Parties and description of relationships:

Associates:
1 ‘Coastal Maharashtra Mega Power Limited 2 | Sakhigopal Integrated Power Company Limited
3 Orissa Integrated Power Limited 4 | Ghogarpalli Integrated Power Company
Limited
5 Coastal Karnataka Power Limited 6 | Tatiya Andhra Mega Power Limited
7 Coastal Tamil Nadu Power Limited 8 | Deoghar Mega Power Limited
9 Chhattisgarh Surguja Power Limited 10 | Cheyyur infra Limited
11 . Deoghar Infra Limited 12 | Odisha Infrapower Limited
13 Bihar Infrapower Limited 14 | Blhar Mega Power Limited
15 Tanda Transmission Company Limited (through | 16 | Jharkhand Infrapower Limited
PFCCL) .
17 Ballabhgarh-GN Transmission Company 18 | South-Central East Delhi Power Transmission
Limited Limited: {through PFCCL} {Under process of Striking off the
{through PECCL) {Under process of Strkdng off the name of name of Company from the records of Registrar of Companies.}
Company from the records of Registrar of Companies.)
19 Mohindergarh-Bhiwani Transmission Limited | 20 | Bikaner-Khetri  Transmission Limited
{through PFCCL) {Under process of Striking off the name of (incorporated on 22.02.2019) {through PFCCL)
Company fram the records of Registrar of Companies.}
21 Shongtong Karcham-Wangtoo Transmission | 22 | Bhuj-Il Transmission Limited {incorporated on
Limited {through PECCL) 25.02.2019) (through PFCCL)
23 Bijawar-Vidarbha Transmission Limited qrough | 24 | Fatehgarh-ll Transco Limited  (incarporated on
PFCCL) 26.02.2019) [through PFCCL)
25 Vapi Il North Lakhimpur Transmission Limited | 26 | Lakadia-Vadodara  Transmission Project
(thraugh PFOCL) Limited (incorporated on 15.03.2019) (through
PFCCL)
27 WRSS XXI {A) Transco Limited (incorporated on | 28 | Dinchang Transmission Limited iough Recl)
26.03.2015} (through RECL) ‘ :
29 Ghatampur Transmission Limited {through sect) | 30 | Chandil Transmission Limited (through RECL)
(Transferred to M/s Adani Transmission Limited [ATLY on
19.06,2018, substantlally upon the terms and conditlons as
detailed in the Share Purchase Agreement executed between
RECTPCL, Ghatampur Transmission Umited and ATL)
31 Koderma Transmission Limited {through RECL) 32 | Dumka Transmission Limited {through RECL)
.33 Mandar Transmission Limited {through RECL) 34 | Jawaharpur-Firozabad Transmission Limited
(incomporated on 20.08.2018 and transferred to Power Grid
Corporation of India Umited {PGCIL) on. 21.12, 2018, substantially
upon the terms and conditions as detalled in the Share Purchase
Agreement executed between RECTPCL, Jawaharpur Firozabad
Transmission I.l_mhcd and PGCIL) {through RECL)
35 Bhind-Guna Transmission Limited fincorporsted on | 36 | Udupi Kasagode Transmission Limited
18.09.2018) {through RECL) {incarporated on 29,11.2018) (through RECL)
37 Jam Khambaliya Transco Limited (incorparated on | 38 | Khetri Transco Limited - (incorporated on 12,03,2019
11.03.2019) {through RECL} Hthrough RECL)
39 Ajmer Phagi Transco Limited (incorporated on | 40 | Lakadia Banaskantha Transco Limited -
19.03.2019) {through RECL) {incorporated on 19.03.2019) (through RECL}
Joint Venture: ARRUTEN
1 Energy Efficiency Services Limited - V<2 - Creightdn Eneray Limited (through EEst)
3 EESL EnergyPro Assets Limited,llhraush\ESL} /r 5 A f'Edin‘a Acguisition Limited (thraugh Eest)
5 Anesco Energy Services S 6 L-tm’iéq\( rough < 16 () Lig, /led (through EESLY
EESL) AT N0 },\ 7 e
7 EPAL Holdings Limited o {h sr:’sT.;f A [Nerl ,t;[m’a}gtfstra,ha Pty Limited tthrough EEsy
9 Edina Power Services Lin‘\;fed‘n 10 [Starbeck Linited (through esty




<11 Edina UK Limited [thraugh Eest)

12 | Edina Power Limited {through EESL)

13 Armoura Haoldings Limited fshrough Eest)

14 | Edina Manufacturing Lirmnited {through EESY)

Key Managerial Personnel (KMP):

Designation

In respect of the Company,

1 Shri Rajeev Sharma Chairman & Managing Director
2 shri N. B. Gupta , Director {Finance}
3. Shri Chinmoy Gangopadhyay (superannuated on | Director (Projects)
30.04.2019)
4 Shrl D. Ravi [upto 51.05.2018) Director (Commercial)
5 Shri P.K. Singh (w.e.f. 10.08,2018} Director (Commercial)
6 Shri Arun Kumar Verma Govt. Nominee Director
7 Shri Sitaram Pareek Part Time Non-Official Independent Director
3 Smt. Gouri Chaudhury Part Time Non-Official Independent Director

9 Shri Manochar 8alwani Company Secretary
In respect of the subsidiary RECL, -
1 Dr. P.V. Ramesh {upto 05.03.2019) Chairman & Managing Director
2 Shri Ajeet Kumar Agarwal Chairman & Managing Director (w.e.f 6th March 2019)
and Director {Finance)
3 Shri Sanjeev Kumar Gupta Director {Technical)
4 Dr. Arun Kumar Verma Govt. Nominee Director
] Shri Aravamudan Krishna Kumar Part Time Non-Official Independent Director
6 Smt. Asha Swarup Part Time Non-Official Independent Director
7 Dr. Bhagvat Kishanrao {w.e.f. 17.07.2018) Part Time Non-Official Independent Director
8 Prof. T.T. Ram Moahan Part Time Non-Official Independent Director
9 Shri 1.S. Amitabh GM & Company Secretary
in respect of the subsidiary PFCCL,
1 Sh. Rajeev Sharma (Since 01.10,2016) Chairman
2 Sh. D. Ravl {upto 31.05.2018) Director
3 sh. C. Gangopadhyay {Since 25.01.2015) Director
4 Shiri P.K. Singh (since 17.09.2018) Director
5 Shri N.B. Gupta (since 24.08.2017) Director
6 Shri Subir Mulchandani {upto 09.10,2018) Chief Executive Officer
7. Shri Yogesh Juneja {since 10.10.2018) Chief Executive Officer
8 Shri Manish Kumar Agrawal Company Secretary
In respect of the subsidiary PECAP, '
1 Shri Chinmoy Gangopadhyay {superannuatedon | Director
30,04.2019)
2 Shri Alok Sud Director
3 Shri.Gaurisankar Patra Director
Trusts / Funds under control of the Company
1 PFC Employees Provident Fund Trust 2 | PFC Employees Gratuity Trust
3 PFC Defined Contribution Pension Scheme 4 | PFC Ltd. Superannuation Medical Fund
2007
Trusts / Funds/ soclety of RECL
i REC Retired Employees’ Medical Trust 2 | REC Employees’ Superannuation Trust
3 REC Gratuity Fund 4 | REC Limited Contributory Provident Fund Trust
S REC Foundation

41,2 Transactions with the Related Parties are as follows:

Inter Group related party transactions and outstanding balances with subsidiaries companies are efiminated in the
preparation of Consolidated Financial Statement of the Group. Hence the same has not been disclosed in Group
related party transactions.

(Tin crore)
Particulars e _GANNUCATDuring FY 2018-19 | During FY 2017-18
Joint Venture L EREYAL N JAY SN :
Equity investment in EESL /=7 Frd N\ [ v VT 99,00 -
Dividend received from EESL  [5| “pewn b2l \B\ & |/ o) 4,01 12.92
Others =N\ NALE) N~/ 0.24 4.24

= T
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Associates
Advances to associates 3.71 42.21
interest income on advances to associates 26.68 17.87
Advances received from Associates 30.62 7.12
Interest expenses on advances from associates 6.14 5.93
Others 10.31 26.32
Trusts / Funds/ Foundations of the Group
Contributions made during the year 107.61 18.89 .
Subscription of bonds of the Group 30.50 -
Finance Cost — Interest paid 0.27 0.27
CSR Expenses 98.83 -
Key managerial personnel
Short term employee benefits 7.74 4.57
Post-employment benefits 0.67 0.46
Other long term benefits 0.24 0.61
Repayment/ Recovery of loans and advances (0.09) {0.02)
Directors’ Sitting Fees 0.36 0.24
Others 0.02 0.01
41.3 Qutstanding balances with Related Parties are as follows: _
(T in crore)
Particulars As at As at As at
31.03.2019 31.03.2018 01.04.2017
Amount recoverable towards loans & advances {including interest)
Assoclates 209.07 179.93 120.34
Key managerial personnel 0.98 1.08 1.03
Joint Venture 0.23 - -
Amount payable towards loans & advances (including interest)
Associates 188.20 157.19 160.73
Others
Key managerial personne! 1.23 0.38 0.39
Post-employment benefit plans 39.35 6.44 17.23

41.4Disclosure in respect of entities under the control of the same government {Government related entities)

The Company is a Central Public Sector Undertakiné {CPSU) controlled by Central Government. List of Government
related entities with which the Group has done transactions:

Coal india Ltd

Raichur Power Corporation Ltd

NHPC Ltd

Aravali Power Company Pvt. Ltd

Damodar Valley Corporation

Konkan LNG Pvt Ltd

Bhartiya Rail Bijlee Company Ltd

Bhilai Electric Supply Company Ltd

Tehri Hydro Development Corporation

Bihar Grid Company Ltd

Neyveli UP Power Ltd.

Neyveli Uttar Pradesh Power Ltd

Meja Urja Nigam Pvt Ltd

THOC india Ltd

Bihar Grid Company Ltd

Singareni Collieries Company Ltd

MSTC Limited

NTPC Tamil Nadu Energy Company Ltd

NTPC Vidyut Vyapar Nigam Ltd

Patratu Vidut Utpadan Nigam Ltd

Aggregate transactions with government related entities:

. (T in crore)
'Particulars During FY 2018-19 During FY 2017-18
Dividend received 42.94 54.83
Disbursement of loans 8,011.46 11,924.28

The Group has also recelved interest of ¥ 6,217.62 crore (prewous\

principal on the loans to government related ﬁt[tles,q <

47 2.5.940.60 crore) and repayments of

Q\:\
The above transactions with the govern er1 rela——a en mjes coversdt ns cf" ons thit are significant mdnndually and

collectively. The Company has also enter: d 2] th“ erhy nsactlc%

€7EW !

@tﬁele{:hone expenses, air travel and



deposits etc. with other CPSUs. They are insignificant individually & collectwely and hence not disclosed. All
transactions are carried ouf on market terms.

41.5Terms and conditlons of transactions with related parties

(i) Transactions with related parties are made on terms eguivalent to those that prevail in arm’s length
. transactions.

{iy The remuneration and the staff ioans to Key Managerial Personnel are in line with the serwce rules of the
respective companies.

(iii} The Company makes advances to its associate companies which are incorporated as SPVs to meet the
preliminary expenditure. Such advances carry interest rates at the rate applicable to Term Loans as per the
Company's policy. '

(iv) Outstanding balances of associate companies at the year-end are unsecured.

42 Employee Benefits
42.1 Defined contribution plans:
a} Pension

The Companies in the Group contributes to National Pension Scheme (NPS) for its pension obligation towards
employees which invests the funds in the permitted securities.

b} Provident Fund

Theé Companies in the Group pays fixed contribution on account of provident fund at prescribed rates to a separate
trust, which invests the funds in permitted securities. The trust has to ensure a minimum rate of return to the
members, as specified by Gol. However, any shortfall for payment of interest to members as per specified rate of
return has to be compensated by the Company. The Company estimates that no liability will arise in this regard in
the near future and hence, no further provision is considered necessary.

The Group has recognised an expense of T 25,69 Crore {Previous year ¥ 23.36 Crore} towards defined contribution
plans.

42.2 Defined benefit plans:
a) Gratuity

The Companles in the Group have a defined gratuity scheme which is managed by'a separate trust. Every employee
who has.rendered continuous service of five years or more is entitled to gratuity at 15 days salary for each
completed year of service subject to a maximum of T 0.20 crore on superannuation, resignation, termination,
.disablement or on death, considering the provisions of the Payment of Gratmty Act, 1972, as amended. The liability -
for the same is recognised on the basis of actuarial valuation.

{Tin crore)
Particulars - As at 31.03,2019 As at 31.03.2018 As at 01.04,2017
Present value of Defined benefit obligation 68.91 78.16 73.57
Fair Value of Plan Assets . 69.80 72.73 57.43
Net Defined Benefit (Asset)/ Liability {0.99) 5.43 : 16.14
Movement in net defined benefit (asset)/ liability
T in crore)
{ Particulars Defined Benefit Fair Value of Plan Assets Net Defined Benefit
Obligation {Asset}/ Liability
For the year ended For the year ended For the year ended
31.03.2019 31.03.2018 31.03,2018 31.03,2018 31.03.2019 31.03.2018
78.16 73.57 72.73 57.43 5.43 16.14
Opening Balance
Included in profit or loss /:; S LAINOES
Current service Cost AT =R A NFA - | 4.41 3.73
Past service cost (] V10871 (SN e A9y - . - 10.87
interest cost / income - 608\ [P\ 15 * | 5X¥& 14.60 0.43 0.94
B AR AT

A an .‘-.‘\o -,S, WY Ll
e”fe [\Cc'd& “111 V‘QQN/




Total amount recognised
in profit or loss

10.44

20.14

5.60

4.60

4.84 15.54

Included in QCI

Re-measurement loss/

{gain)

Actuarfal loss  (gain)
arising from changes in
financial assumptions

{0.25)

(0.49)

(0.25) (0.49)

Actuarial loss {gain) arising
from experience
adjustment

{3.50}

(9.66)

(3.50) (9.66)

Effect of change in
demographic assumptions

(2.70)

{0.77)

(2‘.70) (0.77)

Return on plan assets
excluding interest income

0.42

0.27

0.42) (0.27)

Total amount recognised
in OCl

{6.45)

{10.92)

0.42

0.27

(6.87) {11.19)

Contribution by
participants

2.84

13.63

(2.84) (13.63)

Contribution by employer

1.55

1.43

{1.55) (1.43)

Benefits paid

{13.24)

{4.63)

(13.24)

{4.63)

Closing Balance

68.91

78.16

69.90

72.73

(0.99) 5.43

b) Post-Retirement Medical Scheme [PRMS)

The Companies in the Group have Post-Retirement Medical Scheme (PRMS) to provide medical facilities to
superannuated employees and their dependent family members. This scheme is managed by separate trusts for the
Companies and the liablility for PRMS Is recognised on the basis of actuarial valuation.

The trust has to ensure adequate corpus for meeting the medical expenditure incurred by the retired employees of
the Company. However, any short fall has to be compensated by the Company. The Company estimates that no
liability will arise in this regard in the near future and hence, no further provision is considered necessary.

. (Tin crore)
Particulars As at 31.03.2019 As at 31.03.2018 As at 01.04.2017
Defined benefit obligation 164.91 133.00 118,97
Fair Value of Plan Assets 126.50 22.20 . 18,15
Net-Defined Benefit (Asset)/ Liability 38.41 110.80 100.82
Movement in net defined benefit (asset)/ liability
(T in crore)

Particulars

Defined Benefit

Fair Value of Plan Assets

Net Defined Benefit

Obligation (Asset)/ Liability
For the year ended For the year ended For the year ended
31.03.2019 | 31.03.2018 | 31.03.2019 31.03.2018 31.03.2019 31.03.2018
Cpening Balance 133.00 118,97 22,20 18,15 110.80 100.82
Included in profit or loss
Current service Cost 3.40 2.98 - - 3.40 2.98
Interest cost / income 10.18 8.92 3.00 1.45 7.18 7.47
Total amount recognised in 13.58 11.%0 3.00 1.45 10.58 10.45
profit or loss
Included in OC1
Re-measurement loss/ {gain)
Actuarial loss (gain} arising {5.87) 3.95 - - {5.87) . 3.95
from changes in financial
assumptions B
Actuarial loss (gain} arising e T 33.83 8.53
from Experience adjustment _é\;{, :_, 7"(}. _
Effect of change in &L (\J - 1.64 (0.33)
demographic assumptions (é' o A~ ) raf
A =
e a0



Return on plan  assets - - 0.09 0.24 {0.09) (0.24)
excluding interest income

Total amount recognised in 29.60 12.15 0.09 0.24 ¢ 29.51 11.91

ocCl .

Contribution by participants - - 96.78 0.03 (96.78) {0.03)
Contribution by employer - - 6.53 4,04 {6.53) (4.04)
Benefits paid (11.27) (10.02) (2.10) {1.71) {9.17) (8.31)
Closing Balance 164.91 133.00 126.50 22.20 38.41 110.80

¢) Economic Rehabilitation Scheme

The Companies in the Group have an Economic Rehabilitation Scheme (ERS) to provide monetary benefit in case of
permanent disability/ death of an employee. This scheme is unfunded and the fiability is determined based on
actuarial valuation.

3 T in crore)
Particulars As at 31.03,2019 | Asat 31.03.2013 As at 01.04.2017
Present value of Defined benefit obligation 5.38 5.01 5.08
Movement in defined benefit (asset}/ liability
€ in crore)
Particulars Defined Benefit Obligation for the
year ended
31.03.2019 31.03.2018
Opening Balance 5.01 5.08
Included in profit or loss
Current service Cost 0.52 0.53
Past service cost - -
Interest cost / income 0.39 0.40
Total amount recognised in profit or loss 0.91 0.93
Included in OCI
Actuarial loss {gain) arising from changes in financial assumptions (0.02} {0.04)
.| Actuarial loss (gain) arising from Expetience adjustment 0.37 (0.01)
Effect of change in demographic assumptions - {0.05)
Return on plan assets excluding interest income ) - ‘ -
Total amount recognised in CCl 0.35 {0.10)
Contribution by participants - -
Contribution by employers - -
Benefits paid {0.89) (0.90)
Closing Balance 5.38 5.01

d) Risk exposure
Through its defined benefit plans, the Companies in the Group are expased ta a number of risks, the most significant
of which are detailed below:

I. Asset volatility

Most of the plan asset investments are in government securities, other fixed income securities with high grades and
mutual funds, The fair value of these assets is subject to volatility due to change in interest rates and other market &
macro-economic factors.

ii. Changes in discount rate

The present value of defined benefit plan liabifities is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period. A decrease in discount rate will increase present

values of plan liabilities, although this will be partially offset by an increase in the value of the plans’ investments.

ifi. Longevity risk

The present value of the defined b
of plan participants both during 3 d: 3§$g§th
participants will increase the plan’ \

i calct.il(la\te '\p:\,’a'e}er ! eto the best estimate of the mortality
employme tNB[anC in the life expectancy of the plan




iv. Salary risk

The present value of the defined benefit plan liability is calculated by reference te the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

e} Plan Assets

The value of plan assets at the end of reporting period for each category, are as follows:

) {Tin crore)

Particulars . As at 31.03.2019 As at 31.03.2018 As at 01.04.2017
Cash & Cash Equivalents 1.67 0.99 0.94
State/ Central Government Debt Securities 28.67 24.22 . 2093
Corporate Bonds/ Debentures 119,95 19,12 16.68
Others ‘ 44,94 49,58 36.19
Total 195.23 93.91 | 74.74

- Asat 31.03.2019, an amount of T 4.80 crore {as at 31.03.2018 ¥ 3.60 crore and as at 01.04.2017 T 3.60 crore) is
" included in the value of plan assets {in respect of the Group’s own financial instruments {corporate bonds)).
- Actual return on plan assets is T 9.02 crore {previous year T 6.51 crore).

f} significant Actuarial Assumptions
The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were
carried out as at 31,03.2019 by TransValue Consultants. The present value of the defined benefit obligation, and the

related current service cost and past service cost, were measured using the projected unit credit method.

The principal assumptions used for actuarial valuation in case of the Company are:-

Particulars As at 31.03.2019 As at 31.03.2018 As at 01.04.2017

Discount Rate 7.81% 7.87% 7.50%

Salary Escalation Rate 6.00% 6.00% 6.00%

Mortality Rate As per 1ALM (2012-14) As per |ALM {2006-08) | As per IALM {2006-08)
Ultimate Ultimate Ultimate

The principal assumptions used for actuarial valuation in case of the subsidiary, RECL are:-

Particulars Gratuity PRMS ERS .
2018-19 | 2017-18 | 2018-19 | 2017-18 | 2018-19 | 2017-18

Method used PUCM

Discount Rate & expected 7.71% - 7.60% 7.71% 7.60% 7.71% 7.60%

return on plan assets ,

Future Salary Escalation/ 6.00% 6.50% 6.00% 6.50% . 6.00% 6.50%

medical inflation ‘

Expected average remaining 13.12 12.82 13.12 12.82 13.12 12.82

working lives of employees

{years) )

E) Sensitivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below:

For the Company
{¥in crore)

Particulars As at 31.03.2019;@\1\% CH.As at 31.03.2018 As at 01.04.2017
' _—=l:Increase | Decféasé | Incfedse | Decrease | Increase | Decrease

Discount rate (0.50% movemén})— X B{EAL

~ Grawity [of T l TGS \A\105 17, (092 [ 098] (082 092
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- PRMS* (2.67) 3.00 (2.11) 2.38 {1.66) 1.86
- ERS (0.06) 0.07 {0.06) 0.07 {0.06) 0.07
Salary Escalation Rate (0.50% movement)-
- Gratuity - 0.25 {0.20) 0.21 {0.15) 0.16 (0.14)
- PRMS 2,87 {2.64) 2.27 {2.09) 1.78 (1.64)
- 'ERS 0.06 (0.05) 0.06 (0.05) 0.06 (0.05)
For the subsidiary, RECL
. (¥ in crore)
Particulars As at 31.03.2019 As at 31.03.2018 As at 01.04.2017
Increase | Decrease Increase [ Decrease | Increase | Decrease

Discount rate (0.50% movement) ‘

- Gratuity (0.89) 1.10 {1.12) 1.19 (1.16) 1.23

- PRMS (0.77) 0.84 (0.43) 0.46 (4.83) 5.07

- ERS {0.13) - 0.15 {0.12) 0.13 {0.12) 0.14
Salary Escalation Rate {0.50% movement)

- @ratuity 0.15 {0.12) 0.46° {0.50) 0.62 {0.69)

- PRMS - - - - - -

- ERS 0.14 {0.12) 0.12 (0.11) 0.13 {0.11)
Medical Inflation Rate {0.50% movement})

- PRMS | 6.31 ! {5.92) | - | -1 - | -
Medical Cost {0.50% movement)

- PRMS | 1298 |  (12.98) | - | - - | -

‘The sensitivity analysis presented above may not be representative of the actual change in the defined benefit.

obligation as it is uniikely that the change in assumptions would occur in isolation of one another as some of the

assumptions may be correlated.

The Group actively monitors how the duration and expected yield of investments are matching the expected cash
outflows arising from employee benefit obligations, investments are well diversified, such that the failure of any
single investment wouild not have a material impact on overall level of assets. There has been no change II"I the
process used by the Group to manage its risks from prior periods.

h) Expected maturity analysis of the defined benefit plans in future years

(X in crore)
| Up to 1 year I 1to 5 years Over 5 years | Total
As at 31.03.2019
Gratuity . 13,61 31.09 57.13 101.83
PRMS 11.12 59.41 112.27 182.80
ERS 1.01 2.94 3.34 7.29
Total 25.74 93.44 172.74 291.92
As at 31.03.2018
Gratuity 13.80 38,75 56.52 109.07
PRMS 6.62 33.98 108.67 149.27
ERS 0.19 <251 4.07 6.77
Total 20.61 75.24 169.26 265.11
As at 01.04.2017
Gratuity 8.81 32.17 " 41.59 82.57
PRMS 5.60 29.85 95.40 130,85
ERS 0.16 2.39 3.48 6.03
Total 14.57 64.41 140.47 219.45

The table abovae is drawn on the basis of expacted cash flows.

iy Expected contributions to post-employment henefit pIans for the year ending 31.03.2020 are ¥ 47.40 crore.

j)  The weighted average 19:.|r§‘}:tori"t>f\h

years {as at 31.03. 29 18 3‘6‘

31.03.2018: 12.82 years, as at 016 2

Hi qo

e defined be é?l friﬁa'ﬁ"a gatlon at the end of the reporting penod is 16.98




42.3 Other long term employee benefits

a}

b)

42.4

Leave .
The companies in the Group prowdes for earned leave benefit and half-pay leave benefit to the credit of the

employees, which accrues on half-yearly basis at 15 days and 10 days respectively. A maximum of 300 days of
earned leave can be accumulated at any point of time during the service. There is no limit for accumulation of
half pay leave. On separation after 10 years of service or on superannuation, earned leave plus half pay leave
together can be en-cashed subject to a maximum of 300 days. However, there is no restriction on the number of
years of service for encashment of earned leave on separation from the service. In case of RECPCDL, the
employees are entitled for leave encashment after completion of one year of service only and amount is paid full
at the time of separation. Provision based on actuarial valuation amounting to ¥ 17.54 crore (previous year T
18.11 crore) for the year has been made at the year end and debited to the consclidated statement of profit and
loss.

Other employee benefits
Provision for settlement allowance and long service awards amounting to T 3.50 crore for the year (previous year
¥ 0.46 crore) has been made on the basis of actuarial valuation and debited to the consolidated statement of

profit and loss.

Ei'nploy'ee benefits (viz. Gratuity, PRMS, Terminal Benefits, Leave encashment and other employee benefits) in
respect of Company’s employees working in its wholly-owned subsidiaries on deputation / secondment basis, are
being allocated based on a fixed percentage of employee cost.

43 Disclosure as per Ind AS 12 “Income Taxes”

~43.1 Income tax recognised in Consolidated Statement of Profit and Loss:

{Tin crore)
Particulars FY 2018-19 FY 2017-18
Current Tax expense in relation to:
Current Year 4,182.75 4,656.89
Adjustment of earlier years (12.75) 5.54
Total Current Tax Expense 4,170.00 4,666.83
Deferred Tax Expense 1,051.76 {1,684.08)
Totzl Income Tax Expense 5,221.76 2,982.75

i 43.2 Reconciliation of tax expense and accounting profit

{Tincrore)
Particulars FY 2018-19 FY 2017-18
Profit before Tax 17862.03 11,779.44
Tax using the Company’s domestic tax rate of 34.944% (34.608 % for FY 2017-18) 6,241.71 4,076.63
Tax effect of; )
Non-deductible tax expenses 62.84 61.53
Tax exempt income {66.94) (61.06)
Deduction ufs 36{1){viii) {1,013.80) {1,094.47)
Others 13.12 {(7.76)
Previous year tax liability {12.75) 33.84
Change in tax rate {2.32) {25.96)
Total tax expenses in the consolidated Statement of Profit and Loss 5,221.76 2,982.75

Cess rate from 3% to 4%.

43.3Applicable tax rate has increased from 34.608% to 34.944% in the current financial year due to increase in Education




&

& in crore)

Particulars As at Expiry As at Expiry date
‘ 31.03,2019 date 31.03.2018

Deductible temporary differences / unused tax losses / 1.25 | 31.03.2024 | 1.25 { 31.03.2024

unused tax credits for which no deferred tax asset has’ 2.54 | 31.03.2025 2.54 | 31.03.2025

been recognised )

43.5The Company and its subsidiary, RECL have recognised Deferred Tax Asset on amount of accumulated Impairment
loss allowance in excess of Reserve for Bad & Doubtful Debts {RBDD), Suitable adjustment has also been made on the
transition date and in the comparative results.

43.6Movement in Deferred Tax balances

FY 2018-19

: T in crore)
Description Net balance at | Recognisedin | Recognised | Others | Net balance at
01.04.2018 Profit or Loss in OCI 31.03.2019
{A) Deferred Tax Asset {+)
{iy Provision for expenses 29.50 10,03 1.69 41,22
deductible on payment basis
under Income Tax Act
(i} Impairment allowance on 7,835.96 (442.00) - 7393.96
Financial instruments in excess of :
RBDD . :
{iv) Depreciation and {2.25) 0.80 - {1.45)
amortization :
{v} Fair value of derivatives (Net) 1091 | {18.32) 2693 19.52
{B} Deferred Tax Liabilities (-} _
(i) Lease income (66.64) - - {66.64)
(i) Unamortized Exchange Loss {165.76) (372.69) - (538.45} | -
{Net) '
{iit) Financial assets and Ilabllltles (99.77) . (271.74) - {371.51)
measured at amortised cost |-
{iv) Others (148.40) 42.17 (0.68) (106.91)
Net Deferred Tax liabilities (-) 7,393.55 | (1,051.76) 27.94 6369.74
JAssets (+)
FY 2017-18
{Tin crore)
Description Net balance at | Recognised in | Recognised | Others | Net balance at
01.04.2017 Profit or Loss in OC| 31.03.2018
{A) Deferred Tax Asset (+)
(i} Provision for expenses 38.27 {(10.55) 1.78 29.50
‘| deductible on payment basis
under Income Tax Act
(it} Impairment allowance on 6,383.19 1,452.77 - 7,835.96
Financial instruments in excess of
RBDD
{iv) Depreciation and (3.83) ¢ 1.58 - (2.25)
amortization )
(v} Fair value of derivatives (N et) (168.56) 179.47 - 10.91
(B) Deferred Tax Liabilities {-) , -
{i) Lease income (66.00) (0.64) - {66.64)
{ii} Unamortized Exchange Loss (30.24 " {135.52) - (165.76)
(Net) \ AN \lNOCf‘,_’
(iii) Financial assets a bilitte g 43,01 - 99.77
measured at amort|£§{oast \K‘ \ / ( E[ Q \é ) ( )




(iv) Others (348.26) 199.96 (0.10) (148.40)
Net Deferred Tax liabilities (-) 5,707.82 1,684.08 1.68 7,393.55
JAssets {+)
44 Dividend income
{Z in crore)
Particulars FY 2018-19 FY 2017-18
Dividend on equity investments designated at FVTOCI
- Investments held at the end of the year 67.56 85.60
- Investments derecognized during the year 0.80 -
Sub-Total |. 68.36 85.60
Dividend on mutual funds 8.27 6.53
Total 76.63 92.13
45 Net Translation/Transaction Exchange Loss {(+)/Gain (-)
T in crore)
FY 2018-15 FY 2017-18
Net Translation/Transaction Exchange Loss {+)/Gain (-) on 1,041.42 232.47
account of Translation of LTFCMI
46 Corporate Social Responsibility
46.1Details of gross amount required to be spent on CSR activities by the Group during the year:
{T in crore)
Particulars FY 2018-19 FY 2017-18
Gross amount required to be spent 684.42 561.62
Amount spent during the year 206.32 170.21
Unspent amount 478.10 391.41
46.2 Amount spent during the year on CSR activities:
{Tincrore)
FY 2018-19 FY 2017-18
S. Particulars Paid or Yetto | Total | Paid or | Yetto be | Total
No. settled | be paid settled paid
{i) | Construction / acquisition of any assets - - - - - -
(i) | On purposes other than (i} above
| sanitation / Waste Management / 995 | 006| 1001 6213 006 | 6219
(iia} | Drinking water .
) Education /  Vocational  Skill 17.07 | 17071 2735 2738
{iib) | development .
Environmental  Sustainability (Solar.
Applications / Afforestation / Energy 116.72 - | 116.72 73.02 0.81 73.83
(iic) | efficient LED lighting)
(iid) | Sports (.06 - 0.06 0.24 - 0.24
{ile} | Others 52.67 - | 52.67 2.53 - 2.53
Administrative overheads including
training, impact assessment etc. limited
to 5% of total amount required to be 9.85 | 98 4.94 i 4.94
(iif) | spenton CSR
Total 206.32 0.06 | 206.38 | 170.21 0.87 | 171.08
47 Contingent Liahilities and Commitments:
{T in crore)
S. | Description As at As at As at
No 31.03.2019 '| 31.03.2018 01.04.2017
Contingent Liabillties 77—~ J—— '
(i} | Guarantees” /3T AN 121.49 153.75 190.38
(i) | Claims aganq%&}h%@gm?g‘nyyt ackna{u'réag rdﬁs-déb%\ 0.08 0.08 2.37
T i
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{iii} | Outstanding disbursement commitments to the borrowers by 1,019.06 1,708.11 1,813.92
way of Letter of Comfort against loans sanctioned
(iv) | (a} Additional demands raised by the Income Tax Department 153.26 146.03 83.51
of earlier years which are being contested™.
(b) Further, the Income Tax Department has flled appeals 233.42 202.46 205.57
against the relief allowed by appeliate authorities to the
Company. The same are also being contested.
{v) |{a) Service Tax demand or show cause notices raised by 14 14 23.87
Service Tax Department in respect of earlier years which are
being contested.,
{b) Further, the Service Tax Department has filed appeals 21.53 111 1.11
before CESTAT against the order of Commissioner {CE&ST)
who had dropped a demand of service tax. The same is also
being contested.
{vil) | Bank Guarantees 29.86. 32.58 35.32
Commitments
{i) | Estimated amount of contracts remaming to be executed on 795.45 879.45 274,93
capital account and not provided for®
. (i} | Other Commitments — CSR unspent amount 478.10 39141 244.19
Total -2,853.65 3,516.38 2,875.17

Default payment guarantee given by the Company in favour of a borrower company The amount paid /payable

against this guarantee is reimbursable by Government of Madhya Pradesh.

* Qut of the said demands in respect of the Company, as at 31.03.2019 an amount of T 59.90 crore {As at 31.03.2018
T 5.01 crore and as at 01.04.2017 ¥ 40.53 crore) has already been deposited/ adjusted against refund of other

assessment years.

® |ncludes contract remaining to be executed on capital account towards property, plant and equipment of T 362.23
crore (as at 31.03.2028 T 403.75 crore, as at 01.04.2017 T 272.33 crore) and towards intangible assets of ¥ 2.82 crore

{as at 31.03.2018 T 1,93 crore, as at 01.04.2017 T 2.60 crore} of RECL.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006:
{Tin crore)
Particulars As at As at As at
31.03.2019 | 31.03.2018 | 01.04.2017
Principal amount remalning unpaid as at year end 2.65 1.83 0.30
Interest due thereon remaining unpaid as at year end 0.39 0.14 0.06°
Interest paid by the company in terms of Section 16 of MSME - - -
' Development Act, 2006 along with the amount of the payment made to
the supplier beyond the appointed day during the year.
Interest due and payable for the period of delay in making payment but - - -
without adding the interest specified under MSME Development Act,
2006,
Interest accrued and remaining unpaid as at year end. 0.39 0.14 0.06
Further interest remaining due and payable even in the succeeding - - -
years, until such date when the interest due as above are actually paid
to the small enterprises.
Disclasure as per Ind AS 33 “Earnings per Share”
Description FY 2018-19 FY 2017-18
Profit after tax attributable to owners of the Company (¥ in crore) 9,920.86 6,688.69
Weighted average number of equity shares used as denominator (basic) 2,64,00,81,408 | 2,64,00,81,408
Weighted average number of equity shares used as denominator (diluted) 2,64,00,81,408 | 2,64,00,81,408
Earning per equity share, face value ¥ 10 each {basic) {T) 37.58 25.34
Earning per equity share, face value ¥ 10 each (diluteg) ) 37.58 25.34




50 The status of dividend on equity shares of the Company of face value of ¥ 10 each is as under:

Particulars

FY 2018-19 Fy 2017-18
% of share | Per equity Amount % of share | Per equity Amount
capital share (T) (T in crore) capital share (T) (¥ in crore}
First Interim dividend - - - 60% 6.00 1,584.05
Second Interim dividend - - - 18% 1.80 475,21
Final Dividend - - - - - -
Total Dividend 78% 7.80 2,059.26

51 Details of non-wholly owned subsidiaries of the Group that have material non-controlling interest_:

N i TCl allocated to non-controlling Accumulated nen-controlling interests
ame a Proportion of ownership Interests held -interests Xin crore)
Subsidiary
{incrore)
Asat Asat As at Year ended Year ended As at Asat As at
31.03.2019 31.03.2018 01.04.2017 31.03.2019 31,03,2018 31.03.2019 31.03.2018 01.04.2017
REC Ltd 47.37% 47.37% 47.37% 2,690.71 2,110.68 16,362.91 -] 15,435.18 14,592.53

52 Summarised financial information for Group’s subsidiaries that have material non-controlling interests (before intra

Group eliminations}) :

53 Reconciliations for First Ti ‘g‘bﬁdq tion of Ind ASTTTE
-r‘.l__-—_'?é‘ \ CKN/_

53.1 Reconciliation of: 7\

{Tin crore)
RECL As at As at As at
31.03.2019 31.03.2018 01.04.2017
Financial Assets 1,39,799.84 1,13,181.07 95,737.81
Non-financial assets 1,563.25 1,617.72 1,241.85
Financial Liabilities 1,24,903.10 99,206.56 '82,261.92
Non-financial Liabilities. 97.06 157.05 124.81
Equity attributable to the owners of the Company 18,183.42 17,152.44 16,216.50
Non-controlling interests 16,362.92 15,435.17 14,592.93
Fincrore)

Particulars FY 2018-19 FY 2017-18

Total revenue 25,431.33 22,666.39
Total expenses 17,350.84 16,719.54
Profit for the year 3,021,97 2,342.52
Profit attributable to the owners of the Company 2,719.41 2,108.00
Profit attributable to the non-controlling interests 5,741.38 4,450.52
Other comprehensive income attributable to the owners of the Company {31.89) 2,98
Other comprehensive income attributable to the non-controfling interests {28.70) 2.69
Qther comprehensive income for the year (60.59) 5.67
Total comprehensive income attributable to the owners of the Company 2,990.08 2,345.51
Total comprehensive income attributable to the non-controlling interests 2,690.71 2,110.68
Total comprehensive income for the-year 5,680.79 - 4,456.19
Dividends paid to non-controlling interests 1,192.66 940.10
Net cash inflow (outflow) from operating activities (35,865.20) {32,509,81)
Net cash inflow {outflow) from financing activities 456.77 45.88
Net cash inflow (outflow) from investing activities 35,542.59 28,243.85
Net cash inflow (outflow) 133.56 {4,220.08)



{Tin crore)

As at 31.03.2018

Particulars Note As at 01.04.2017
Total i arehold unds) as i
SARD 2 pov sonpalitate Anancal satames 4020174 36,844.91
Adjustment due to business combinatian 1 34,832.80 32,631.06
Adjustments related to:
' if;e::i;;ee dlr::ts:test Rate (EIR} / Income on loans classified at (a) - (157.09) 275.66
‘itfne::tlrsee ; Ig;i;est Rate {EIR) on Borrowings classified at {b) 373.79 531.35
Derivatives {Forward contracts earlier governed through AS 11) {g) 58.56 438.40
Impairment Loss Allowance 7 (e) {14,835.42) {12,102.55)
Equity instruments meas! fai ‘ d .
-cg r::r o [n::so o ured at fair value through Other {d) 134.24 427.59
Impact of equity method accounting of joint ventures (i) 0.86 {11.,50)
Capital reserve on acquisition of subsidiary {13,461.00) {13,461.00)
Others 367.41 444.46
Deferred Tax Impact {DTA / DTL} on above ] (69.66) (373.99)
on a of accumulated irm in .
2::;55 of R:;:Lrl:: for Bad &mD;iLtfullrggbatI; et allowance | e 7,823.52 6,371.11
Total of adjustments . 15,068.01 15,170.55
Total equity {shareholder’s funds) as reported under Ind AS 55,269.75 52,015.50
53.2 Reconciliation of Total Comprehensive Income for the year ended 31.03,2018
' X in crore)
Particulars - Note | Forthe year ended 31.03.2018
Profit for the year as reported under Previous GAAP as per | 5 844.11
Consolidated financial statements -
Adjustment due to business'combination 1 4,689.46
Adjustments related to: .
Effective Interest Rate (EIR} / Income on loans classified at (a)
Amortised Cost . (432.75)
Effective Interest Rate (EIR) on Borrowings classified at Amortised (b} !
Cost - {157.55)
Derivatives (Forward contracts earlier governed through AS 11) {g) {123.33)
impairment on Financial Instruments {e) {2,703.45)
Impact of equity method accounting of joint ventures (i} . 2.94
Others (90.31)
Deferred Tax Impact (DTA / DTL) on above {f) 315.17
DTA-on amount of accumulated Impairment allowance in excess of | 43.5 1.452.41
Reserve for Bad & Doubtful Debts '
Totai of adjustments 2,952.59
Net Profit after tax as per Ind AS ' 8,796.70
Re-measurement of defined benefit plans (h) 3.36
Net Gain / (Loss) on Fair Value of Equity [nstruments {d) {322.32)
Others 2.87
Total comprehensive income {net of tax) as per Ind AS 8,480.60

53.3 Notes to first time adoption

Explanation of major impact on adoption on Ind AS on the reported consolidated financial statements of the Company
as on the date of transition is as under: *




The Group’s loans, satisfying the business model test of held to collect contractual cash flows and SPPI {Solely
Payment of Principal and interest) test as on. transition date, have been measured at amortized cost using effective
interest rate (EIR) method. These loans were measured at cost under previous GAAP.

This adjustment of retrospective application of EIR method, has resulted in the increase of Total Equity by ¥ 275.66
crore with a corresponding reduction In value of loans as on transition date. Subsequent to the transition date, the
impact on Total Comprehensive Income (TCt) for the year ended 31.03.2018 is T (432.75) crore and on total equity as
on 31.03.2019 is T {157.09) crore.

{b) Financial liabilities and interest expense

All financial fiabilities except derivatives have been subsequently measured at Amortised Cost using the EIR method.
The effect of the adjustments resulted in increase in Total Equity by ¥ 531.3S crore with corresponding reduction in
the value of financial liabilities on transition date and by T 373.79 crore as at 31.03.2018. Subsequent to the
transition date, the impact on TCI for the year ended 31.03.2018 is ¥ {157.55) crore.

{c) Reclassification of leasehold land

In case of PFC, under Previous GAAP, upfront premium paid for leasehold land was recognised in “Fixed Assets”
{termed as Property Plant and Equipment (PPE) under Ind AS). Under Ind AS; a lease where the substantial risks and
rewards incidental to ownership are not transferred to the Company is classified as operating lease and is amortised
over the remaining lease term. Consequently, leasehold land is reclassified from “Fixed Assets / PPE” to Prepaid
Expense in Non- Financial Assets and is being amortized over the leasehold period.

This has resulted in decrease in total equity as at 01.04.2017 by ¥ 9.79 crore and as at 31.03.2018 by T 0.34 crore.
{d) Investments

Under Ind AS, the companies in the Group have designated equity investments other than investments in subsidiaries
/ Ivs [ associates at Fair Value through Other Comprehensive Income (FVTOCI). The difference between the carrying
amount and fair value as on transition date has been recognized in OCl reserve as at the date of transition .and
subsequently in Other Comprehensive tncome.

This has resulted in increase in Total Equity by T 427.59 crore with corresponding increase in value of investments in
equity instruments as at the date of transition and by ¥ 134.24 crore as at 31.03.2018

{e} impairment Loss Allowance

Under previous GAAP, the provision on loan assets was maintained as per RBI prudential norms / directions. However,
under Ind AS framework, impairment loss allowance on loans is made using Expected Credit Loss (ECL) approach. This
has resulted in the reduction in Total Equity by T 12,102.55 crore as at the date of transition and T 14,835.42 crore as
at 31.03,2018. The impact on TC! for the year ended 31.03.2018 is T {2,703.45) crore

(f} Deferred Taxes

Under previous GAAP, deferred tax accounting was done using the income statement approach. However, Ind AS
requires the accounting of deferred taxes using the balance sheet approach,. which includes identification of
temporary differences based on the difference in carrying amount of an asset/ liability in the consolidated balance
sheet and its tax base. These differences have been suitably recognized in the consolidated financial. statements.
These adjustments and the consequential impact due to the adoption of Ind AS have resulted in a reduction in the

Total Equity by T 373.89 crore as at 01.04.2017 and by T 69.56 crore as at 31.03.2018. '

{g) Derivative Financial Instruments

In case of PFC, under previous GAAP, the derivative financial instruments in the nature of forward contracts were
accounted for in accordance with AS 11 ‘The Effects of Changes in Foreign Exchange Rates” wherein the premium or
discount component was amortised during the tenure of the contract. However under Ind AS, all derivative contracts
are required to be fair valued at each reporting date in accordance with Ind AS 109 ‘Financial instruments’,

AR W O
In case of the subsidiary, RECL, tﬁer’l‘d’q a’ AAP, thm asured interest rate swap derivatives at mark to




gain/loss on restatement armortised over the remaining life of the instrument, According to Ind AS 109; all derivatives
are measured at fair value and any gains/losses, except gains/losses on. derivatives used for hedge purposes, are
recognized in profit or loss.

As a result, as on transition date, the Total Equity has Increased by T 438.40 crore and by ¥ 58.56 crore as on
31.03.2018. The impact on TCI for the year ended 31.03.2018 is ¥ (123.33) crore.

{h) Re-measurement of defined beneflt plans

Both under previous GAAP and Ind-AS, the Group recognised costs related to its post-employment defined benefit
plan on an actuarial basis. Under previous GAAP, the entire cost, including actuarial gains and losses, were charged to
profit or loss. Under Ind-AS, re-measurement gain/ loss are recognised in Other Comprehensive income:

As a result, profit for the year ended 31.03.2018 increased by ¥ 3.36 crore (net of tax} with corresponding increase in
other comprehensive income during the year.

(i) Joint Venture accounted for using equity method

share of undistributed reserves of joint venture has been accounted for as per numbers finalised under previous
GAAP, in the financial statements of EESL. However, as the EESL has also transitioned to Ind-AS, therefore, the impact
of Ind-AS adjustments has been taken into account in the consolidated financial statements. Further, the method of
consolidation of Joint Venture has also been changed from proportionate consolidation method to equity method of
accounting as per Ind-AS 28.

53.4 Impact of Ind AS adoption on the Statement of Cash Flows for the year ended 31.03.2018:

. . ¥ In crore}
‘Particulars Previous GAAP Adjustments | Adjustments on Ind AS
. due to business transition to-
combination Ind AS

Net cash flow from operating activities (27,296.12) | {31,283.32) 1,431.88 | (57,147.56)
Net cash flow from investing activities 610.51 294.04 504.58 1,408.13
Net cash flow from financing activities 24,151.59 28,272.46 {405.56) 52,018.49
Net increase / (decrease) in cash and cash (2,534.02) (2,716.82) 1,530.89 {3,719.95)
equivalents during the year

Cash and cash equivalents at-the beginning of 3,224.34 4,488.04 (3,167.39) 4,544.99
the year S : :

Cash and cash equivalent at the end of the year 690.32 1,771.22 {1,636.50) 825.04

The impact of transition to Ind AS is mainly due to the classification of Earmarked bank balarices as 'Other Bank

Balances' instead of 'Cash & Cash Equivalents'.

54 nrespect of the Company’s subsidiary REC, the other Government schemes being implemented are as under :

54.1 Pradhan Mantri Sahaj Bijll Har Ghar Yojana {(SAUBHAGYA)

Government of India has launched a scheme “Pradhan Mantri Sahaj Bijli Har Ghar Yojana” - Saubhagya to achieve
universal household electrification In the country. The scheme envisages to provide last mile connectivity and
electricity connections to all remaining un-electrified households in rural areas and poor households in urban areas
by 31st March, 2019. The capital outlay of Saubhagya Scheme is Rs 16,320 Crore including Gross Budgetary Support
of Rs 12,320 Crore during the entire implementation period. Ministry of Power designated REC as the Nodal agency

for operationalization of Saubhagya Scheme.

With the active support and cooperation of States/Power Utilities and other stakeholders, cumulatively 2.62 Crore
households were electrified since launch of Saubhagya scheme upto 31st March, 2019. During FY 2018-19, 2.22
Crore .households were electrified. Accordingly, All States {except Chhattisgarh with 18,734 un-electrified

Households} have declared achlevemént of saturation of household electrification.

54.2 Deen Dayal Upadhyaya Gram Jyoti YoJana (DDUG% £ 3T9)
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milestones. DDUGJY facilitates towards achievement of ‘24x7 Power for All’ in the country through the following
project components:

(i} Separation of agriculture and nen-agriculture feeders facilitating adequate power supply to agricuiture &
continuous power supply to non-agricultural consumers in the rural areas;

(i) Strengthening and augmentation of sub-transmission & distribution infrastructure in rural areas, including
metering of distribution transformers/ feeders/ consumers;

{iii) Micro-grid and Off-grid distribution network;

(iv) Rural Electrification component under the RGGVY 12th and 13th plans, subsumed to DDUG!Y.

The components at {i} and (i) of the above scheme will have an estimated outlay of Rs. 43,033 Crore including
budgetary support of Rs. 33,453 Crore from Government of india during the entire implementation period. The
scheme of RGGVY as approved by CCEA for continuation in 12th and 13th plan have been subsumed in this scheme
as a separate Rural Electrification {RE) component. During FY 2018-19, grant of Rs. 20,593 Crore has been received
from Ministry of Power for utilization of implementing Government programmes (DDUGJY & Saubhagya) by the
State Power Utilities/ Discoms across the Country.

54,3 National Electricity Fund (NEF}

The National Electricity Fund {NEF), an interest subsidy scheme, has become operational since FY 2012-13. The
scheme has been introduced by the Government of India to promote capital investment in the distribution sector.
The scheme provides interest subsidy linked with reform measures, on the loans taken by public and private
distribution power utilities for various capital works in the Distribution sector. NEF would provide interest subsidy
aggregating up to X 8,466 Crore {including interest subsidy to the borrowers, Service Charges to the Nodal Agency,
payments to Independent Evaluators and other incidental expenses) spread over 14 years for loan disbursement
against projects approved during 2012-13 and 2013-14, REC has been nominated as the Nodal Agency for
operationalization of NEF scheme across the country. ‘

54.4 J&K Prime Minister’s Development Plan {PMDP)

Government of !ammu & Kashmir, Power Development Department has appointed RECPDCL and RECTPCL as a
Project Implementing Agency (PIA) for design, engineering, procurement, supply, erection, testing and
commissioning of all the materjal and services works to be taken-up for execution of distribution work under PMDP
in J&K state on nomination hasis, as per actual cost to be discovered through competitive biddings.

54.5 Urja Mitra and 11 kV Feeder Monitoring

Ministry of Power has initiated two schemes namely Urja Mitra and 11 kV Feeder Monitoring, Urja Mitra is an
initiative which aims to provide information about power outage/cuts /breakdown/shutdown (both ptanned and
unplanned) to the consumers. Feeder Monitoring scheme is to develop a Self-sustained independent web based
system for automated 11 kV Rural Feeder Monitoring System through Data Logging of various essential parameters
of all the Qutgoing 11kV rural feeders from 66, 33/11 kV suh stations and make the informationavallable oniine for
various stake holders including public portal, on real time basis for power supply monitoring, alerts, meter data
analysis, information dissemination and energy audit. RECTPCL has been appointed as nodal agency for the both the
schemes.

Company was creating impairment loss allowance, on Stage | and Il loan assets at higher of Expected Credit Loss (ECL}
as per Ind AS or as per RBI prudential norms. Now, the Company has aligned the impalrment loss allowance on loan
assets solely as per the requirement of Ind AS resulting.in reduction of cumulative |mpasrment loss allowance for the
year ended 31.03.2019 and consequent increase in profit after tax by ¥ 268.61 crore.

Status of documentation subsequent to unburidling of SEBs

56.1 Subsequent to the reorgantzation of erstwhile Andhra Pradesh, the State of Telangana has been formed on
02.06.2014. However the assets and liabilities are yet to be transferred to the respective Power Utility. through a
formal gazette notification.

Once the final transfer schem/s nnqta ed through Ga?rg atlon by Govt. duly indicating the transfer of assets
and liabilities among the power utmtie (‘actlon for utrcm~0 Hocumentatlon formalities wiil be taken up by the

Company and its submdmrv_.ﬁECL j re pe of all t(vg u - "@ans respectively, with the new / name changed




utilities. Till that time, the demand for payment of interest / principal is being segregated by the Utilities and the
respective portions are being paid by Utilities in Telangana and Andhra Pradesh.

56.2 Additionally in case of the subsidiary RECL,

56.2.1 Where ever the loans have been sanctioned to erstwhile APCPDCL, APNPDCL and APGENCC prior to
bifurcation and documentation has not been done, these schemes have been re-sanctioned in the name of newly
formed utilities and documentation formalities completed and accordingly the charge has been registered with the
Ministry of Carporate Affairs (MCA). :

56.2.2 Where ever the loans sanctioned in the name of erstwhile APCPDCL, APNPDCL prior to bifurcation and
documentation formalities completed and drawls have been made, in these schemes an undertaking has been
obtained from the name changed / newly formed utility and disbursements have been made to the newlv formed
utility by changing the name of the borrower in the name of new / name changed utility, -

56.2.3 Where ever the Loan is sanctioned in the name of erstwhile APCPDCL, APNPDCL prior to bifurcation and
documentation formalities completed with Government Guarantee and drawls have been made, further
documentation for these schemes shall be done on Gazette Notification.

56.2.4 Some of the erstwhile Staté Electricity Boards {SEBs) against whom loans were outstanding or .on whose
behalf guarantees were given, were restructured by the respective State Governments and new entities were

.‘ formed in the past. Consequently, the liabilities of the erstwhiie SEBs-stand transferred to new entities. However,
transfer agreements in the case of Chhattisgarh State Electricity Board {CSEB) are yet to be executed amongst the
Company, new entity and the State Government. '

56.2.4 Agreements in case of erstwhile Tamil Nadu State Electricity Board {TNEB) have been executed based on the
provisional provisions of the Tamil Nadu Electricity (Re-organisation and Reforms) Transfer Scheme, 2010, However
further transfer agreements in this regard shall be executed, once finalized based on the discussion with the Tamil
Nadu utilities.

57 The-company's subsidiary PFCCL has been selected as nodal agency for facilitating short term power requirements
through competitive bidding as per MoP guidelines dated 30th March 2016. As per the guidelines, every bidder is
required to deposit with PFCCL the requisite fees of Rs. 500 per MW plus applicable taxes for the maximum capacity
a bidder is willing to bid. Only successful Bidder(s) will have to pay the fees to PFCCL for the quantum allocated to
each bidder after completion of activity and the balance amount will be refunded to the bidder.

58 Disclosure No. 59 to 67 presented below are flowing from RBI master Directions applicable to the NBFCs. Since PFC
and its subsidiary, RECL are NBFCs in the Group, the following disclosures contain information with respect to these
two companies only.

. 59 Other Exposures

59.1 RBI has categorized the Company as an Infrastructure Finance Company (IFC) in terms of instructions
contained in RB! Circular CC No.168 dated 12th February 2010. As an IFC, the total permissible exposure for
lending in the private sector is 25% of owned funds in case of single horrower and 40% in case of a single Group
of borrowers and exposure for lending and investing taken together can be upto 30% and 50% of owned funds,
respectively.

in respect of Central/State Government entities, RBl has exempted the Company from applicability of RBI’
concentration of credit/investment norms till 31st March, 2022.

59.2The Group does not have any exposure to real estate sector. {Previous year ~ Nil)

59.3Exposure to Capital Market:

% in crore)
L1 Description Amount as. | Amountas | Amount as
No. . at at at
A 31.03.2019 |31.03.2018 |01.04,2017

{i) |Direct Investment .eﬁusfyﬂas@res, conFenib1e\90 ds, | 16,956.94 2,758.53 2,752.63
convertible debentugé; “and -uni { 26r] entex mitaal

]
‘which is_ yf% exl? -

funds the corpus of clusiv




corporate debt (includes investment in fully convertible
preference shares);

(i)

Advances against shares / bonds / debentures or other securities
or on clean basis to individuals for investment in shares
{(including 1POs / ESOPs), convertible bonds, convertible
debentures, and units of equity-oriented mutual funds;

(ii7)

Advances for any other purposes where shares or convertible
bonds or convertible debentures or units of equity oriented
mutual funds are taken as primary security;

(iv)

Advances for any other purposes to the extent securéd by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where
the primary security other than shares / convertible bonds /
convertible debentures / units of equity orlented mutual funds
does not fully cover the advances (excluding loans where
security creation is under process);

(v)

Secured and wunsecured advances to stockbrokers and
guarantees issued on behalf of stockbrokers and market makers;

(vi)

Loans sanctioned to corporates against the security of shares /
bonds / debentures or other securities or en clean basis for
meeting promoter's contribution to the equity of new
companies in anticipation of raising resources;

2,629.16

2,651.65

2,395.88

{(vil)

Bridge loans to companies against expected equity flows /
issues;

(viii)

All exposures to Venture Capital Funds {both registered and
unregistered)

12.33

12.41

12.45

Total Exposure to Capital Market

19,598.43

5,423.59

5,160.96

59,4Details of financing of parent company-products:

The Company does not have a parent company.

59.5Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the Company:

The Company has not exceeded its prudential exposure limits against Single Borrower / Group Borrower Limits
during FY 2018-19 and FY 2017-18.

60 Asset Liability Management Maturity pattern of items of Assets and Liabilities as prescribed by RBI :

In respect of the PFC

(Tin crore)
Bucket as at Deposits / Advances Domestic Foreign Currency items
. 31.03.2019 Investments Borrowings Assets Liabilities

Upto 30/31 Days 14,133.64 4,955.46 21,785.18 - 696.50

Cver 1 Month 1,833.07 1,928.13 4,915.00 - -

upto 2 Months

Cver 2 Months - 1,264.76 7,495.20 - 2,080.35

upto 3 Months )

Over 3 Months - 9,225.21 10,292.05 - -

upto 6 Months

Over 6 Months - 16,559.51 19,088.10 - 3,468.40

upto 1 Year . .

Over 1 Year & - 50,663.28 76,608.05 - 4,971.67

upto 3 Years

QOver 3 Years & - 49,879.10 @Nd‘c‘a 730.60 - 9,235.95

upto S Years P é) A/?%\qf’}

Qver 5 Years /2 165,146, 6‘3 N T87,160)38 23.84 8,373.99
Note:- In the ahove table, the prf Stage [l assets have been considered in over 5

years bucket irrespective of th
earliest exercise date, Further, th

Further, ) or}ds“ﬁ‘@“"ﬁu

i al[%é'ylo
T aturity.date.
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call option have been shown considering the

s and zerg gﬁpﬁ}}’& ds have been shown at the maturity value.




In respect of the subsidiary, RECL

{Tin crore)
Bucket as at Investments . | Loan Assets Domestic Foreign Currency ltems
31.03.2019 Borrowings Assets Borrowings
Upto 30/31 Days 56.56 1,850.88 | 3,908.90( - 27.10
Over 1 Month - 1,316.82 1,140.25 - 1,848.36
upto 2 Months
Over 2 Months - 3,401.32 4,145.36 - 99.06
upto 3 Manths :
Over 3 Months - 7,627.17 11,942.27 - 1,110.68
upto 6 Months
Over 6 Months 48.30 13,781.11 22,553.98 - 2,444.00
upto 1 Year
Over 1 Year & .1,500.00 55,904,.77 69,456.88 - 12,890.45
upto 3 Years
Over 3 Years & - 50,995.33 41,012.10 - 11,019.19
upto 5 Years .
Qver 5 Years 678.27 | 1,35,573.52 56,158.89 - 4,511.39

. 61 Penalty Imposed by the

In case of PFC,

Regulator

N5E and BSE vide their letters dated 31.01.2019 have levied fine on the Company for non-compliance in regard to
Regulation 17(1) i.e. Composition of Board of Directors and 19(1) i.e. Composition of Nomination & Remuneration
Committee of SEBI (Listing Obiigation and Disclosure Requirements) Regulations, 2015.

The Company in its reply to NSE & BSE has stated that being a Central Public Sector Undertaking and in terms of
Article 86 of Articles of Association of the Company, the Directors on the board of the Company are appointed by
President of India through Ministry of Power, Government of India. The Company has taken up the matter with
Ministry of Power to expedite the process of appolntment of balance number of Independent Directors on the Board
of the Company for compliance of SEBI {Listing Obligation and Disclosure Requirements) Regulations, 2015.

In case of the subsidiary, RECL

No penalties have been levied by any regulator during the year ended 31st March 2019 (Previous year Nil). -

. 62 Credit Ratings

In respect of PFC

62.1Ratings assigned by credit rating agencies and migration of ratings during the year:

5l. No. Rating Agency Long Term Rating Short Term Rating
1. CRISIL CRISIL AAA CRISIL A1+
2. ICRA ICRA AAA ICRA Al+
3. CARE CARE AAA CARE Al+

No rating migration has taken place during the year. '

62.2 Long term foreign currency issuer rating assigned to the Company as at 31.03.2019:

St. No. Rating Agency Rating Outlook
1. Fitch Ratings ’ BBB- Stable
2. Standard & Poor (S&RE W, _<NGA~.  BBB- Negative"
3. Moody's JAS T\ 5~ Baad Stable

¥As compared to previous fedr, only-S&P
the outlook has been upgr g

g Stabie
) Stable

fram Stable to Negative. But in April 2019,




In respect of the subsidiary, RECL

Ratings assigned by credit rating agencies and migration of ratings during the year

62.3Domestic Credit Ratings

Sl. No. Rating Agency Long Term Rating - Short Term Rating
1. CRISIL CRISIL AAA CRISIL Al+
2. ICRA - [CRA AAA ICRA Al+
3. CARE CARE AAA CARE Al+
4. India Ratings and Research IND AAA IND Al+
62.4International Credit Ratings
Sl. No. Rating Agency Outlook
1. Fitch Ratings Stabie
2. Moody’s Stahle
There has been no migration of ratings during the year.
. 63 Provisions, Contingencies and Impairment loss allowances
(T incrore)
Description FY 2018-19 FY 2017-18
Impairment Ioss allowance (627.99) 4,691.54
Provision made towards current Income tax - 4,160.95 4,645.04

64 Customer Complaints for FY 2018-19

No complaints have been received by the companies from their borrowers during the year ended 31st March 2019

{Previous year Nil).

65 Details of registrations obtained from regulators:

In respect of PFC

§. No. | Regulator Particulars Registration Details
1. . | Ministry of Corporate Affairs Corporate Identification Number L65S910DL1986G01024862
2. Reserve Bank of India Registration Number B- 14.00004
3. Legal Entity ldentifier India Ltd | LEI Number 3358003Q6D9L1)JZ1614

’ . In respect of the subsidiary, RECL

S. No. | Regulator Particulars Registration Detatlls
1. Ministry of Corporate Affairs Corporate Identification Number L40101DL1969G0OI005095
2. Reserve Bank of India Registration Number 14.000011
3. Global Legal Entity Identifier LE! Code 335300B4YRYWAMIUZ374

Foundation {GLEiF}

66

{a) Overseas Assets for Joint Ventures / Subsidiaries abroad:

{b)  There are no Off-balance Sheet $PVs sponsofed by the Company.




o7 Schedule 10 Sheet. .
{Tin Crore)
Particulars | Amount as on 31.03.2019 | Amount as on 31.03.2013 | Amount as on 01.04,2017
Uabllities Side ttanding [ overdue | di [ overdus | di | ovardue
{2}{Loans and Advances avalled by the Company Inclusive of Interast accrued thereon but not pald:
{a) |Bonds:Secured 63,896.72 0.00 81,912.18 0.0 82,933.44 0,00
s Unsetured 3,32,176.68 0,00 3,00,732.46 0,00/ 2,66,858.93 0.00
{bj  ]il) Rupee Term Leans 71,426.57 0,00/ 10,956.35 0.00 27722 0.00/
(i) Forelgn Currency Loans 42,625.94 0.00| 38,039.37 0.00 28,458.04 0.00/
{c} ]Commercial Paper 17,690.92 0.00 10,174.74 0.00/ : - - 0.00
{d)  |Short Term Barrowlings 13,357,128 0.00 - .00 2400.79 0.00
{e) |Finance Leass Ohligations. . - 0.00 - 0.00 - - 0.00!
Assats Skde Amount Quistanding as on 31.03.2019 Amount Outstanding as on 31.03.2018 Amount Qutstanding as on 01.04.2017
{2)|Bresi-up of Loans and Ad: Intiuding bills receivables (other than these Induded In (3) below) (Net of Provisions) ¢
{a) Securad 4,04,072.84 3,76,746.27 3,35,008.18]
{by Unsecured 1,80,451.16 1,31,257.39 1,04,550.18
(c} Less: Impalrment loss allowance {16,057.16) {16,939.76) {14,835.73)
)] Loans and advances [mat of provision) 2,98,659.67 2,62,084.86 2,30,708.71
(3)jBreak-up of Leased Assets and stock on hire and other assets counting towards AFC activities {Net of Provisions) :
(i  |Lease assetsincluding beass rentals under sundry debtors:
| | s} IFimancial lease 99.89 | 111.89 | 222.99
mll_nuk-up of invesiments [Met of Provisians)
Current investments
1. |Quoted
{_|sharas ] ] |
{a) Equity | 935.08 | 1,12604 | ‘ 1,258.03
2 Unquoted
{0 Jshares § ! { ]
Jio) Equity ] | - 1 193,05
Lang Term
1, |Queted
] Shares
(a} Equity 728395 81225 704,60
{in) Dabentures and Bonds 2265671 2,31046 3,31852
2. |Unquoted
{n Shares
{a) Equity 425.88 319.88 - 43257
{If ]Oebentures and Bonds 3211 739,99 710.16
{il} |Government Securities 47.16 14148 235.80
{iv) ~ |Units of 518 Fund 1236 1252 12,60
{S}{Borrower group-wise classification of assets financed as In (2} and (3) above:
Category Amount Net of Provisions {as on 31.03.201%) Amount Net of Provistans {as on 31.03.2018) Amotint Net of Pravisions (as on 01.04.2017)
Secured | Unsecured | Total Secured | Unsecured | Total Secured Unsecured Total
1. |Related Pacties
[ Subs/dlaries and A 1 - 196,22 196,22 - 169.95 165.95 - 115.04 115.04
{b) C: In the sama group - - - - - - - - -
{B} _ {Other related partles. 0.52 046 098 0.52 0.56 1.08 0.52 051 1.03
2. Other than related parties 4,04,172.21 1,80,25348 | 5,84,426.69 3,76,857.64 1,31,086.88 5,07,944.52 { 3,35,230.65 1,04,434.63 | 4,39,665.28
Total 40417272 1,80451.16 | 5,84,623.89 3,76,858.16 1,31,25733 5,08,115.55 | 3,35,23L.17 1,64,550.18 | 4,39,78135
(6} investor group-wise dassification of all Investmants {current and long term) in shares and securtifes {both quoted and unguoted]
As on 31.03.2019 Ason 31.03,2018 As on 01042017
ook Value Pook Value (Net of [Bock  value
Category Market value / Break up‘ orfalr (et of Market value f Sraak up’ of falr Market value / Break up’ or {Net of
value or NAV value or MAY falr value or NAV
Provigions) Provisions] Provislons) A
1. Related Parties
fa) |Subsidlaries 0,00 - .00/ - 0,04/ -
(b} [companies In the same group 295.99 246.25 200.05 147.25 17657 147.25
2. Other than related parties 2018.88 2,018 88 2545.22| 254522 3899.00 3,895.00
Total 231487 2,265.13 2,74527 2,692.47 4,025.57 4,088.25
(7)| Other I
Partlculars | Amount (a3 an 31.03,2019) | Artount {as ¢n 31.03.2018) | Amount (as on 01.04.2017)
n Gross Non-performing Assets
[a) ~ [Otber than related parties ] 49,888.75 | 43,995.23 | 17,158.98
{il  fNet Non-performing Assets '
[a) JOither thian ralated parties | 25,168.79 | 21,263.48 | 9,617.45
{11} [Assets acquired In satisfaction of debt (Gross value | | | .

*In case of nagative break.up value, NI vafue has been considered.

-t




68 Amounts expected to be recovéred/ settled within 12 months and beyond for each line item under asset and

liabilities
{Tin crore)
As at 31.03.2019 As at 31.03.2018 As as 01.04,2017
Particulars Within 12 | More than Within 12 More than Within 12 More than
months 12 months months 12 months months 12 months
ASSETS
1 Financial Assets
(a) | Cashand Cash Equivalents 725.03 0.00 825.04 0.00 4,544.99 0.00
(b) | Bank Balance other than 15,606.41 0.00 2,024.27 0.00 3,682.00 2,05
included in Cash & Cash
Equivalents .
{c) { Derivative Financlal Instruments 430.84 1,939.72 163.76 755.71 17.92 910.02
(d) | Trade Receivable 172.13 0.00 145.77 0.00 135.71 0.00
(e} | Loans 73,948.42 4,99,712.86 65,668.98 4,29,220.65 62,357.10 3,66,666.17
(f) | Investments 1,037.32 3,566.45 1,601.42 3,891.09 1,896.67 5,006.52
(g) | Other Financial Assets 683.27 23,078.20 354.38 8,308.19 158.77 5,307.86
| ‘Total financial assets (1) 92,603.42 5,28,297.23 70,783.62 4,43,175.64 72,793.16 37,7892.62
2 Non- Financlal Assets
{a) | Inventories 0.00 0.00 0.00 0.00 0.04 0.00
(b} | Current Tax Assets (Net) 5.58 920.31 1.97 540.34 2.76 394.67
{c) | Deferred Tax Assets (Net) 10.25 5,358.48 3.78 7,389.77 0.01 5,707.81
{d) | Investment Property 0.00 0.01 0.00 0.01 0.00 0.01
{€) | Property, Plant and Equipment 0.00 186.45 0.00 155.24 0.00 15157
(f) | Capital Work-in-Progess 0.00 196.94 0.00 127.23 0.00 61.41
(g) | Intangible Assets under 0.00 1,59 0.00 l4e 0.00 146
development
(h) | Other Intangible Assets 0.00 9.18 0.00 6.19 0.00 1.38
(i) | Other Non-Financial Assets 294.61 98,85 236.77 101.76 984.74 102.37
Total non-financial assets (2) 31045 7,772.82 24252 8,322.00 9872.55 6,420.68
3 Assets Classified as held for 9,56 0.00 7.68 0.00 3,08 0.00
sale
Total Assets {1+243) 92,923.43 5,36,070.05 71,033.82 4,51,497.64 73,783.79 3,84,313.30
LIABILITIES
1 Financial Liabllities
(a) | Derivative Financial Instruments 124.33 540.66 58.71 458.72 §5.86 337.01
(b) | Trade Payables 74.91 0.00 66.70 0.00 46.19 0.00
{c) | Debt Securities 85,954.05 3,12,397.95 76,252.99 3,09,626.66 54,335.17 2,88,760.13
(d) Borrowings {other than Debt 36,201.52 890,805.55 12,598.06 36,013.53 4,347.83 28,944.10
Securities}
(e) | Subordinated Liabilitles 272.26 13,856.20 261,97 6,298.15 '261.97 6,297.88
(f) | Other Financial Liabilities 1,693.64 22,880.64 15,448.78 9,157.63 2,395.45 19,650.55
Total financial liabillties (1) 1,24,320.71 4,40,481.00 1,04,789.21 3,61,594.69 61,472.47 3,43,989.66
2 Nan- Financial Labilitles
(a) | Current Tax Liabllitles (Net) 0.00 130,70 0.51 129.97 0.55 130.43
(b} | Provisions 259.59 107.22 153.39 363.89 B8B.87 190.90
(c) | Deferred Yax Liabllities {Net) 0.00 0.00 0.00 0.00 0.00 0.00
(d) | Other Non-Firancial Liabilities 112,99 96.96 115.25 114.82 137.41 71.32
Total non-financial liabilities {2) 372,58 334.88 269.15 508.58 226.83 392,65
3 Liabilities directly associated 0.08 0.00 0.00 0.00 0.00 0.00
with assets classified as held for
sale
thal fiabilitles (1+2+3)_ 1,24,693.37 4,40,815.88 1,05,058. BG 3,62,203.37 61,699.30 3,44,382.32
/ CWNCG
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71

“management approach” as defined in Ind AS 108 Operating Segments, the Chief Operating Decision Maker evaluates
the Company's performance based on analysis of various factors of one business segment.

(a) The Group does not have any geographical segments as operations of the Group are mainly carried out within

the country.

(b) Revenue from major services

The following is an analysis of Group’s revenue from operations from its major services:

{¥ in crore)

{c) Information about major borrowers

FY 2018-19 FY 2017-18
Interest income
- from loans 52,837.17 47,075,10
- Qthers 598.53 |’ 602.12
Fees and Commission income 374.11 566.98
Other operating income 227.50 28750

No single borrower contributed 10% or more to Company’s revenue for both FY 2018-19 and FY 2017-18:

Disclosures in consolidated financial statements have been made to the extent information is available in
Subsidiaries’ financial statements.

Disclosures in respect of Entities Consolidated as required under Schedule Ill to the Companies Act, 2013

71.1Share in Net Assetsi.e Total Assets minus Total Liabiiities

{Tin crore)
Name of Entity As at 31.03.2019 As at 31.03.2019 As at 31.03.2019
As % af Amount ~ As%of Amount As % of Amount
Consolidated . Consolidated Consolidated
Net Assets Net Assets Net Assets
Parent
PFC Ltd 68.19% 43,287.99 66.87% 36,956.15 68.10% 35,425.08
Subsidiaries-Indian .
REC Limited 54.42% 34,546.34 58.96% 32,587.61 59.23% 30,809.43
PFC Consulting Limited
(PFCCL).- 0.15% 95.11 0.36% 201.26 0.49% 25?.34
Power Equity Capital
Advisors Private 0.00% 0.05 0.00% 0.05 0.00% 0.05
Limited {PECAP}
Joint Venture-Indian
Energy Efficiency
Services Limited (EESL) 0.76% 480.65 0.62% 345.26 0.68% 352.14
Associates-Indian
Chhattisgarh Surguja 0.00% 0.05 0.00% 0.05 0.00% 0.05
Power Limited
Coastal Karnataka 0.00% 0.05 0.00% 0.05 0.00% 0.05
Power Limited
Coastal Maharashtra 0.00% 0.05 0.00% 0.05 0.00% 0.05
Mega Power Limited
Orissa Integrated 0.00% 0.05 0.00% 0.05 0.00% 0.05
Power Limited P T ATaYar
Coastal Tamil Nadu e AR HA
Power Limited i N Py N 0.05 0.00% 0.05
Sakhigopal Integrated A;( Y %\ - bk NS L
S e S(. ooo% 1) g% :é@w :\,_;}B% 0.05 0.00% 0.05
Ghogarpalli Integrated \ON0.00%,[&/ 0053 m—7180/00% 0.05 0.00% 0.05
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Power Company
Limited
Tatiya Andhra Mega
Power Limited 0.00% 0.05 0.00% 0.05 0.00% 0.05
Deoghar Mega Power
Limited 0.00% 0.05 0.00% 0.05 0.00% 0.05
Cheyyur Infra Limited 0.00% 0.05 0.00% 0.05 0.00% 0.05
Odisha Infrapower .
Limited 0.00% 0.05 0.00% 0.05 0.00% 0.05
Deoghar Infra Limited 0.00% 0.05 0.00% 0.05 0.00% 0.05
Bihar Infrapower 0.00% 0.05 0.00% 0.05 0.00% 0.05'
Limited
Bihar Mega Power
Limited 0.00% 0.05 0.00% 0.05 0.00% 0.05
Jharkhand Infrapower
Limited 0.00% 0.05 0.00% 0.0% 0.00% 0.05
Adjustments or (23.51)% | (14,926.66) (26.82)% | (14,821.35) (28.50)% | (14,825.32)
eliminations effect i e ) e 50 e
Total 100.00% 63,484.23 100.00% |- 55,269.73 100.00% 52,015.47
71.2 Share in Profit and loss
(¥ in crare}
As at 31.03.2019 As at 31.03.2018
Name of Entity As a % of Amount As a%of Amount
Consolidated Consolidated
Profit and loss Profit and loss
Parent
PFC Ltd 55.01% 6,952.92 49.87% 4,386.77
Subsidiaries-Indian
REC Ltd 45.60% 5763.72 50.24% 4419.89
PFC Consulting Limited {PFCCL) 0.18% 22.43 0.34% 29.67
Power Equity Capital Advisors Private Limited (PECAP) 0.00% 0.00 0.00% 0.00
Joint Venture-Indian .
Energy Efficlency Services Limited (EESL) - 0.39% 48.67 0.24% 21.51
Adjustments or eliminations effect (1.17)% {147.47) {0.70}% (61.15)
Total 100.00% 12,640.27 100.00% 8,796.69 |
71.3 Share in Other Comprehensive income
(Tin crore)
As at 31,03.2019 As at 31.03.2018

Name of Entity As a % of Amount | Asa % of Amount

Consolidated Other Consolidated Other

Comprehensive Comprehensive

intome income
Parent
PFC Ltd 77.30% {206.97) 102.42% | (323.74)
Subsidiaries-Indian .
REC Ltd e _ 22.63% | . (60.59) (1.79)% 5.67
PFC Consulting Limited (PFCCL) /02— N\ _ANUNOCGZ-Q.00% 0.00 0.00% 0.00
Power Equity Capital Advisors Frivate Limited\Q § B:00% 0.00 0.00% 0.00

N L A )O = —w ‘-O\
(PECAP} ’E s e e S\ .
AGN\ .- b /fgi-"'/ \’:, \ K ——-’ I;,'Q !
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Energy Efficiency Services Limited (EESL) 0.00% {0.01) {0.90)% 2.86
Adjustments or eliminations effect T 0.06% {0.18) 0.28% (0.88)
Total 100.00% (267.75) 100.00% | (316.09)
71.4 Share in Total Comprehensive income
(¥ in crore)
As at 31.03.2019 As at 31.03.2018
Name of Entity Asa % of Amount As a 9% of Amount
' Consolidated Total Consolidated Total '
Comprehensive Comprehensive
income income
Parent
PFC Ltd %4.52% 6,745.95 47.91% 4,063.03
Subsidiaries-Indian
REC Ltd 45.91% 5680.79 52.55% 4456.19
PFC Consulting Limited {PFCCL) 0.18% 22.43 0.35% 29.67
Power Equity Capital Advisors Private Limited 0.00% 0.00 0.00% 0.00
(PECAP)
Joint Venture-indian
Energy Efficiency Services Limited {EESL) 0.39% 48.54 0.29% 24,37
Adjustments or eliminations effect {1.03)% {125.19) (1.09)% {92.66)
Total 100.00% 12,372.52 100.00% 8,480.60

Figures have been rounded off to the nearest crore of rupees with two decimals.

For and on behalf of the Board of Directors

ns
’_——
{Manohar Balwani)

Company Secretary

Director {Finance)
DIN - 005|30741

1
1

Signed in terms of our report of even date

For M. K. Aggarwal & Co.
Chartered Accountants
Firm’s Regn. No. 01411N

Partner
Membership No — 014956

Place: Mumbal
Date: 29.05.2019
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Chartered Accountants
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Form AOQC- 1
Siatement pursuant to Section 129 (3} of the Companics Act, 2013 related to Associate Companies and Joint Ventures
Par1 "A" : Subsidinries

(T in Crore}
PFC | PowtrEquity | RECPower T“:::;m
Consulting | Capital Advisors | Distribution
Ao [Subsidinries REC Ltd Limited | Private Limiied | Company "c::g::';
{PFCCL) (PECAP) Limited Limiven
1 |Information for the year ended ns on' 31,03.2019) 31.03.2019 31,63.2019 31032019 31.01.2019
2 |Dateof acquisition / incorparation 28.03.2019) 25.03.2008 11.10.2011 12072007 08.0E.2007
3 |Share Capital 1974.92 0,05 0.00 0.05 005
4 |Reserves & Svrplus 3232802 £5.06] 0.00 155,68 118.39
5 |Tolal Assets 29771730 130.18 005 355.03 286,30
6 |Toml Linbitities 263414.36 35.07| 0.05 399.30 167.86
7 |lavestments 2397.62 004 0,00 15.81 89.08
8 |Tumover? 25309.72 57157 0.00 159.78 Y4045
, % |Profit beforg Taxation §100,50 3227 Q.00 41.01 azzl
18 [Provision for Taxation 2336.78 2.84 0.0 14,67 7.6l
LV |Prefitafter texation 5763,72 243 000 2634 24.60
12 {Proposed Dividend . NiT Ril Nil - -
13 % oFSIwaholdilg 52.63%| 100.00% 100.00% 100.00% 100.00%]
Note:
1. Reporting period cf all the subsidiaries is same a5 that of the holding company.
2 Tumover is considered a3 Income from Qperatigns.
3. PECAP is under process of voluntaty liguidation. '
4, The Company does not have any foreiga subsidiary.
Part “B": Ausociates and Joint Yentures
N (¥ in Cenres)
Shares of Joint Ventures/Assoclates Reason Networth Profit / Loas for the year
why the altributable 1o .
.'l‘l;'I:; l::"::":::l'; :::"‘" Deseription ofhow | Joint | sharehoiding as con:]‘:: -
B Name of Joint Ventures/Associntes ) 1here Is Significant venture s | perlatest audited | Considered In|
Balance  |No,ofshares | InJoint |Group's Influence ot Ral sheet | Consolidati in
Sheet Date Venture/Asso| Holding o Consolidatic
clates %% d n
Joint Venlhure
1 |Energy Efficiency Services Limiled (EESL)® 31.03.2018 | 39.20.00,000 392.00) 58.06% | Being Promoter’ By NA 481.36 -
virnue of Shareholding
agreement
Axsociales
1 |Chhattisgarh Surguja Pawer Limited 31.03.2019 50,000 0,05] 1D0% (SPVsare managed as per NA 0,08 - -
2 |Coastal Kamnataka Povver Limited 31032019 50,000 0.05] 100% |the mandste from NA 0.05 - -
3 jCoasul Maharashia Mega Power Limited 31.03.2019 50,000 0.05] 100% |Government of India NA 0.05 - -
4 |Orissa Integrated Power Limited 31.03.209 50,000 0.05| 1000 |(Go). NA (0.08) - .
5 |Coastal Tamil Nadu Power Limited 31.03.201% 50,000 0.05) 10095 {and the Company does NA 008 - -
6 |Sakhigopal tntegrated Power Limited 31.03.201% 50,000 0.05| 1008 |not have the practical KA 0.05 - .
7 | Ghogarpalli integrated Power Company Limited 31.03.2019 50,000 0,08 10095 |ability to divest the NA 005 - .
%  |Tatiya Andhra Mega Power Limited 31.03.2019 50,000 0.05| 100% [relevant activities of NA 00s - -
31032019 thess SPVs unilateraily.
¢ |Deoghar Mega Power Limited o 50,000 0.05] 100% NA 0.05 . -
10 |Cheyyur infra Limited 31.03.2019 50,000 0.05| 100% |Therefore, invesiment in NA 0,05 - -
11 |Odiska Infrapewer Limited 31.03.2019 30,000 0.05] 100% [these SPVsare NA 005 ' - -
considerod as 1socinies .
12 |DeogharInfra Limited 3rozons 50,000 0.05] 100% |having significant NA 005 . .
I3 [Bihar Infrapower Limited 3032019 |- 40,000 0.05| 100% |influence despite the NA 0.05 - -
14 {Bihar Mega Power Limited 31.03.201% 50,000 0.05| 100% |Company helding 1009 |  Na 005 . .
of theis paid-up equily
15 |Tharkhand Infrapower Limited 31.03.2019 50,000 0.0s| 100% |share eapital. NA 0.08 - .
16 |Dinchang Transmission Limited’ 31032019 50,000 0.05| 100% . - D49
17 |Udupi Kasargode Tmnsmission Limited 31.03.2019 50,000 0.05| 100% {0.18) - {0.23))
18 |Chandil Transmissicn Limited 31,03.2019 50,000 0.05] 100% |Holding 100% ofshares | o (.70 - (L.18)
19 |Kodermna Trensmission Liméted 31.03.2019 50,000 0.05) 100% land panicipation in o6 (1.50) - {1.55)
20 |Dumka Transmission Limited 31,03.2019 50,000 0.05] 10045 |[management {1.66) - {1.71)
21 |Mandar Transmission Limited 3L.03.2019 50,000 0.05] 10084 {1.46), . {1.51}
22 |Bhind-Guna Transmission Limited . 31032009 50,000 0.05] 10056 {0.71), - {0.76)
23 |Bijawar-Vidhroha Transmission Lintited 31.03.2019 10,000 001 100%% NA 0.01 - -
24 |Vapi ll-North Lakhimpur Transmission Limited 31.03.2019 10,000 0.01] 1009 NA 0.01 - -
25 |Bhuj-l) Transmission Limiied NA 10,000 0.01| 100% 001 . -
26 |Fatehgarh-It Transco Limited . NA 10,000 001 100% Refer Note 0.01 - -
17 |Bikener Khewi Transmission Limited NA 10,000 0.01| 100% Holding 100% Conral b 09 | - -
28 |Ballabhigarh-GN Transmission Cempany Limtied 35.01.2019 40,000 0.05| 100% |. NA . - -
19 [Mohindergarh-Bhivwani Ti isgion Limited 31 03.2019 30,000 0.05] 100% NA - . -
30 |South Central East Delhi Power Transmission Limited 31,03.201% 50,000 0.05| 100% NA - - -
31 |Tanda Transmission Company Limited 31.03.2019 50,000 605 100% NA - - .
32 [Shengtong Karcham-Wangieo T ission Limited 31.03.2019 10,000 0.01] 100% NA 0,01 - -
Note:
1. EESL has been jointly promoted by PFC, NTPC, PGCIL and RECL.
2. All the SPVs arc under pre-operative stage and yel to commence opéralions,
3. Ghatampur Th itsion Limited , Jawab Firpzabad Transmissfon Limited and Obm-C Bedaun Trnsmission Limited have been wansferred during the year.
4.Dinckang Transmission Limited are under process of winding-up,
3. Amount as per pproved fi ial asan 31.03.2019

6. Associates have been classified as 'held for sate’ and valued at cost. Accerdingly, the Profit/ (oss) has not been idered in Consalidated Financial §

7. Eight associate companies ramely Ajmer Phagi Transco Limited, Jum Khambaliya Transco Limited, Khetei Transco Limited, WRSS XXWA) Transeo Limited Lakadia Banackantha Transeo Limited , Bhugj-ll
Transmission Limited, Bikaner-Khetri Tansmission Limited and Fatehgadh-1l Trantco Limited have been incorporated afier 15t January 201% and in line with the provisions of the Companies Act, 2013, the first
financinl staterrients of these companies will be prepared for the period ended 3151 March 2020, .

4 : .
.l d on Behalf of Board of Directors
—_ ..
et i {N. B, Gupta) Sharma) —
Company Sccretary Director (Finance) Chairman ald Managing Director
DR - 00530741 DIN- 00973413
Signed in terms of our report of even date atached
For M K. Aggarwal & Co. For Gandhi Minocha & \‘\MNOC;‘@

¢O Chartered Accountants
[») Firm Regn No - 0L411IN

* W
{M.K Agcarwil)

Place; Mumbai Partner
Membership No; 014956 F-134
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M.K. Aggarwal.& Co. ‘ ' : Gandhi Minocha & Co.

Chartered Accountants, Chartered Accountants,

30, Nishant Kunj, Pitam Pura, B-6, Shakti Nagar Extension,
New Delhi - 110034, New Delhi — 110052

Ph. No. 011-47517171 Ph. No. 011-27303078

E-mail: mka@mkac.in ' ‘ ) E-mail: gandhica@yahoo.com

Independent Auditors' Report
TO THE MEMBERS OF POWER FINANCE CORPORATION LIMITED

REPORT ON THE AUD!T OF THE STANDALONE FINANCIAL STATEMENTS
OPINION

We have audited the standalone financial statements of Power Finance Corporation Limited
{"the Company'}, which comprise the Balance Sheet as at 31% March, 2019, and the Statement
of Profit and Loss {including Other Comprehensive Income), Statement of Changes in Equity,
and the Statement of Cash Flows for the year then ended, and Notes to the Financial
Statements, including a summary of Significant Accounting Policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31% March, 2019, and
the profit and total comprehensive income, changes in equity and its cash flows for the year
ended on that date. '

BASIS FOR OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143{10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtamed is sufficient and appropriate to provide a basis for our
opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have

determined the mategstescribed below to be the Key Audit Matters to be commumcated
Vit J
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sr. Key Audit Matter Auditors’ Response
No.
1 Credit impairment of financial instruments
The most significant areas where we identified greater | Our procedures included:
levels of management Judgement are:
* The assessment and calculation
+ Significant Increase in Credit Risk {SICR} — Company has | of material SICR indicators and
classified SICR based on the indicator defined in Ind AS, | criteria.
Selection of any other criteria can materially impact the
ECi. recognised for certain portfolios. e The accuracy of critical data
elements input into the system
e ECL model - Impairment loss measurement requires | used for computation of PD and
use of statistical models to estimate the Probabilities of | LGD.
Default (PD}, Loss Given Default (LGD) and Exposure at
Default {EAD). These models are key driver to measure s The completeness and accuracy
ECL. of data flows from source
systems into the ECL calculation,
s Individually assessed Stage 3 carrying value — the
carrying value of loans and advances to borrowers may |# Company has availed services of
be materially misstated if Individual impairments are | independent expert to estimate
not appropriately identified and estimated. Company | the carrying value of its stage 3
has availed services of Crisil Ltd. to estimate the | portfolio, We have reviewed the
carrying value of its stage 3 portfolio. carrying value provided by such
expert.
The effect of these matters is that, as part of our risk
assessment, we determined that the value of ECL has a | Our results:
high degree of estimation uncertainty, with a potential | We  considered the credit
range of reasonable outcomes greater than our | impairment charge and provision
materiality for the financial statements as a whole. recognised and the related
disclosures to be acceptable &
satisfactory.
2 Valuation of financial instruments at Fair Value Our procedures included:

Company enters into derivative contracts in accordance
with RBI guidelines to manage its currency and interest
rate risk. These derivative contracts are categorised at
FVTPL and certain derivative contracts are designated
under cash flow hedge (Hedge Accounting).

We consider the valuation of the derivative financial
instruments and hedge accounting as a key audit matter
due to material exposure and the fact that the
inappropriate application of these requirements could
lead to a material effect on the income statement.

Company obtains fair value of
derivative contracts from the
counterparty banks. Our
procedure include review of the
fair  vale obtained using
observable market inputs like
prevailing exchange rate, interest
rate curves and other volatility
index subsequent thereto.

Our results:

We did not find any material
misstatement in measuring
derivative contracts at fair value
obtained from counterparty banks
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while considering other inputs.

3 Recoverability of Company’s investment in Subsidiaries, | Our procedures included:
Associates and Joint Ventures
Review of financial statements of
The carrying value of the Company’s investment in | all subsidiaries, associates and
subsidiaries represents 33.50% of the Company’s total | joint ventures.

net worth,
Our results:
Due to the materiality of the investment in the context of
the parent Company’s financial statements and the | We did not find any material risk
market risk related with recoverability of investments, | in recoverability of the
this was considered to be the area of focus during the | investments.

course of Company’s audit.

4 Information Technology Our procedures included:

Control Performance Evaluated sample of key controls
operating over the information in
The key financial accounting and reporting processes are | relation to financial accounting
highly dependent-on the automated controls over the | and reporting systems,
Company’s IT systems, There is a risk that improper '
segregation of duties or user access management
controls (in relation to key financial accounting and | Our results:
reporting systems} may undermine our ability to place J
some reliance thereon in our audit. ' ' We did not find any material
deficiencies as per our analysis of
reports emanating from IT
systems on Financial Accounting
and reporting.

OTHER MATTER

The comparative financial information of the Company for the year ended 31% March, 2018 and
the transition date opening balance sheet as at 1 April, 2017 included in these Standalone Ind
AS financial statements, are based on the previously issued statutory financial statements
prepared in accordance with the Companies {Accounting Standards) Rules, 2006 audited by
us/the predecessor auditors, whose audit report for the year ended 31 March, 2018 and 31
- March, 2017 dated 25.05.2018 and 29.05.2017 respectively expressed an unmodified opinion
on those standalone financial statements, as adjusted for the differences in the accounting
principles adopted by the Company on transition to the Ind AS, which have been audited by us. -

Our opinion is not modified in respect of above matter,

MANAGEMENT'S RESPONSIBILITY FOR THE STANDALONE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of
the Act. This responpsibility also includes maintenance of adequate accounting records in
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accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an '
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skeptucnsm throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

s Obtain an understanding of internal contro! relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

_exists related to events or conditions that may cast sngmfncant doubt on the Company's
ability to contmue as a going concern If we conclude that a material uncertamty exlsts




the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatement in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonable
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) Planning the scope of our audit work and in evaluating
the results of our work: and {ii} to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, mcludlng any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

. As required by the Companies {Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of india in term of sub-section {11) of Section 143 of the Companies Act,
2013, we give in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4
of the Crder.

. The Comptroller and Auditor General of India has issued the directions and sub directions
indicating the areas to be examined in term of Sub-section 5 of Section 143 of the Act, the
compliance of which is set out in Annexure “B”. '

. As required by Section 143(3) of the Act, we report that:
{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

P w\tNLJm .
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{b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

{c) The Balance Sheet, the statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account; ‘

{d) In our opinion, the aforesaid standalone financial staternents comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;

(e} in terms of Notification No. GSR 463(E) dated 05.06.2015 issued by Ministry of Corporate
Affairs, Government of India, provisions of Sub-section 2 of Section 164 of the Act, are not
applicable to the Company, being a government company.

{f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls refer to our separate Report
in Annexure C.

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rutfe 11 of the Companies {Audit and Auditors} Rules, 2014, in our.opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its financial statements - Refer Note No. 39 to the standalone financial statements;
il. The Company did not have any long - term contracts including derivative contracts for
which there were any material foreseeable losses;
iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company,

FOR M.K. AGGARWAL & CO. FOR GANDHI MINOCHA & CO.

Chartered Accountants Chartered Accauntants

Firm’s Registration No.: 01411l>l~.. Firm’s Registration No.: 000458N
f'G M w’x

by the hand of 2 2 by the hand of < uom

VA

CA M.K. AGGARWAL
Partner
Membership No.014956 _ Membershlp No.092867

Date: 29.05.2019
Place: Mumbai
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Annexure A to Independent Auditors’ Report on the Audit of the Standalone Financial
Statements
{Referred to in Para 1 under the heading ‘Report on other Legai and Regulatory Requirements’ of our report of even date

to The Members of Power Finance Corporation Limited on the standalone financlal statements for the year ended 31%
March, 2019)

. (@) The Company has maintained proper records showing full partiriulars, including quantitative details

and situation of fixed assets.

(b) As explained to us, the management carries out the physical verification of fixed assets once in a
year. In our opinion, the frequency of physical verification is reasonable having regard to the size of .
the company and nature of its assets. As explained to us, no material discrepancies were noticed by
the management on such physical verification necessitating any adjustment.

(c} According to information and explanations given to us, the records examined by us and based on
the examination of conveyance deeds/ registered sale deed provided to us, we report that, the title
deeds, comprising all immovable properties of land and buildings which are free hold, are held in
the name of the Company as at the balance sheet date. in respect of immovable properties of land
and building that have been taken on lease, the lease agreement are in the name of the company.

The Company is a Non-Banking Finance Company. Accordingly it does not hold any inventory. Thus,
clause 3{ii} of the Companies (Auditor's Report) Order, 2016 is not applicable,

As explained to us and verified from books and records, the Company has not granted any loans,
secured or unsecured to Companies, firms or other parties covered in the register maintained under
Section 189 of the Companies Act, 2013. Further, clauses 3f{iii} {a), (b) and (c) of the Companies
{Auditor's Report) Order, 2016 are not applicable to the Company. ‘

The Company has not given any loans, investment, guarantees and securities which may be covered
under section 185 and 186 of the Companies Act, 2013,

According to the information and explanations given to us, the Company has not accepted any
deposit from public during the year within the meaning of section 73 to 76 or any other relevant
provision of the companies Act, 2013 and the Companies {Acceptance of Deposits) Rules, 2014.

The Central Government has not prescribed the maintenance of cost records under Sub-section 1 of
Section 148 of the Act, for any of the services rendered by the Company. Accordingly, clause 3({vi) of
the Companies (Auditor's Report} Order, 2016 is not applicable to the Company.

In respect of statutory dues, on the basis of information and explanations given to us and on the
basis of our examination of the records of the company, we report that:

(a) The Company is regular in depositing with appropriate authorities, undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income Tax, Service Tax, Goods & Service Tax
pplicable to it and there is no undispatedamaqunt payable in

o
*

-
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Xiv, According to information and explanations given to us and on the basis of our examination of the
recaords of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

Xv. The Company has not entered into any non-cash transactions with directors or persons connected
with them which are covered under Section 192 of Companies Act, 2013.

*vi. The Company is a Non- Banking Finance Company and has obtained registration under section 45-1A
of the Reserve Bank of India Act, 1934.

FOR M.K. AGGARWAL & CO. FOR GANDHI MINOCHA & CO.
Chartered Accountants Chartered Accountants
' Firm’s Registration No.: 000458N

bythe hand of . /:\’\/\%

= > C‘:ﬂ-—,
{ =
A
L g S
- ‘.{.“/
i -‘-;T_\-“:P/
Partner Parther A ;

Membership No. 014956 Membership No.092867

Date: 29.05.2019
Place: Mumbai
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Annexure-B to Independent Auditors’

Report on the Audit of the
Standalone Financial Statements : :
(Referred to in Para 2 under the heading ‘Report on other Legal and Regulatory Requirements’ of our
report of even date to The Members of Power Finance Corporation Limited on the standalone financial
statements for the year ended 31* March, 2019)

As required under Section 143(5) of the Companies Act 2013, with respect to the
directions and sub-directions issued by The Comptroller & Auditor General of India, we

report that:

Sl.
No.

Questionnaire

Replies

1

Whether the Company has system in
place to process all the accounting
transactions through IT system? If
yes, the implications of processing of
accounting transactions outside IT
system on the integrity of the
accounts along with the financial
implications, if any, may be stated.

Company has a system in place to process
all the accounting transactions through IT
system, During FY 2018-19, all the
accounting transactions have been
processed through IT system. Since system
of processing all financial transactions is in
place, all transactions are done
mandatorily through system only, as such
question of processing of transactions
outside IT system on the integrity of the
accounts doesn’t arise.

Whether there is any restructuring of
an existing loan or cases of waiver /
write off of debts / loans / interest
etc. made by a lender to the company
due to the company's inability to
repay the loan? If yes, the financial
impact may be stated.

During the year under consideration,
there is no case of restructuring of any

' existing loan or case of waiver / write off

of debts / loans / interest etc. by a lender
to the Company.

Whether funds received / receivable
for specific schemes from Central /
State agencies were properly
accounted for / utilized as per its
term and conditions? List the cases of
deviation, ‘

Funds released by Ministry of Power for
the projects / schemes sanctioned under
Integrated Power Development Scheme
{R-APDRDP subsumed) have been properly
accounted for and released onward to the
beneficiaries as per guidelines and terms
& conditions of sanction.

Keeping in view the expiry of
exemption given by RBI to PFC from
RBI's  restructuring norms on

31.03.2017, the Company has been
advised to seek a clarification from

The matter pertains to application of RBI's
Restructuring/ Reschedulement /
Renegotiation norms {RRR} on certain
class of assets where exemption was

available upto 31.03.2017.




RBlI with regard to the date of
applicability of RBI restructuring
norms, especially on the existing
loans which were hitherto classified
under the restructuring norms
approved by MoP so that the financial
statements for the year 2018-19 are
finalized accordingly.

In this regard, it is submitted that the
Company has adopted Ind AS w.e.f
01.04.2018 as required under Companies
(Indian Accounting Standards) Rules, 2015
and Ind AS does not prescribe such
restructuring norms for asset classification
and provisioning thereon, The asset
classification and provisioning has been
done in accordance with requirements of
Ind AS,

FOR M.K. AGGARWAL & CO.
Chartered Accountants

Firm’s Registration No.: 001411N
by the hand of

CA M.K. AGGARWAL
Partner
Membership No.014956

Date: 29.05.2019
Place: Mumbai
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Annexure C to the Independent Auditors’ Report on the Audit of the Standalone
Financial Statements
{Referred to in Para 3(f) under the heading ‘Report on other Legal and Regulatory Requirements’ of our report of

even date to The Members of Power Finance Corporation Limited on the standalone financial statements for the
year ended 31% March, 2019)

Report on the Internal Financial Controls with reference to standalone financial statements under
Clause {i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial statements of
Power Finance Corporation Limited (“the Company”) as of 31% March, 2019 in conjunction with our audit
of the Standalone Financial Statements of the Company for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls with reference to financial statements that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

AUDITORS’ RESPONSIBILITY

Qur responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting {the “Guidance Note”) and the Standards
on Auditing, issued by ICAl prescribed under Sub-section 10 of Section 143 of the Act, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the internal financial controls
system with reference to financial statements and their operating effectiveness. Our audit of interna!
financial controls with reference to financial statements included obtaining an understanding of internal
financlal controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements. )

MEANING OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL STATEMENTS

A company's internal ﬁ?np?ham ontrol with reference to financial statements is a process designed to
!
4

4’.\!‘"?.:7\ .
provide reasonable rding the reliability of financial repg)%-a%fps preparation of

é“ \©
lJ: 7.1 “*
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financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control with reference to financial statements includes those policies and
procedures that {1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of the Management and directors of the company;
and (3} provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of coliusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

OPINION

In our opinion, the Company has, in all material respects, an internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31% March, 2019, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financiat Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

FOR M.K. AGGARWAL & CO. ' FOR GANDHI MINOCHA & CO.
Chartered Accountants Chartered Accountants
Firm's Registration No.: 01411N Firm’s Registration No.: 000458N

by the hand of by the hond of T
s .<"]' .l(.\"

CA M.K. AGGARWAL
Portner ) Partner
Membership N0.014956 Membership No.092867

Date: 29.05.2019
Place: Mumbai
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Power Finance Corparation Limited
CIN L65210DL1986GON024862

Standatone Batance Sheet as at Mareh 31, 2019

(T in crore)

Sr. Particulars Note Asat As at Asat
No. No., 31.03.201H9 3!.03.10l8 01.04,2017
ASSETS
I IFinancial Assets
(a) |Cash and Cash Equivalents 6 308.48 3517 42 87
(b) |Bank Balance other than included in Cash and Cash Equivalents| 7 13.846.53 1549 3,530.29
{c) |Derivative Finaneial Instrutnents 8 367.98 229.09 209,87
{d) }Loans 9 30321036 2.66,011.38 2,15,088.75
(e) fInvestmenis 10 16,586.20 2.520.04 3.870.38
{f) |Other Finuncial Asscls 11 5.376.40 3,276.91 5,249.43
‘Total Financinl Assets (1) 3,39.895.95 2,74.590.62 2.48,081.59 |
2 |Non- Financial Assets
(2} |Current Tax Asscts (Net) 2 628.59 508.12 346.24
(b) |Deferred Tax Asscls {(Nat) 35 4,060.73 4,547,126 357022
(c) |Property, Plantand Equipment 13 2174 26,08 24.01
(d) |Intangible Asscts 13 0.59 0.89 0.69
{e) |Other Non-Financial Assets 14 242.09 23548 1,010.53
Total Non- Financial Assets (2) 4,959.74 5317.83 4,951.69
Total Assets (1+2) 3,44,855.69 2,79.908.45 2,53,033.28
LIABILITIES AND EQUITY
LIABILITIES
I |Financial Linbilities )
{a) |Derivative Financial Instruments - 305.59 240.68 68.41
(b) |Debt Sccuritics 15 2,05.584.49 20681179 1.94,444. 34
(c) [Borrowings {other than Debt Securitics) 16 80.344.53 26,080,17 11.591.76
(d} {Subordinmed Liabilities 17 9.309.70 3,892,76 3.492.64
(c) |Other Finaneial Liabilities 18 5.327.84 5.393.19 7.258.52
‘Total Financial Liabilities (1) 3,01,072.15 2,42,:418.59 2.17,255.67
2 |Non- Financial Liabilities
(a) |[Currenl Tax Liabilities (Net) 12 130,70 12997 13043
{b) |Provisions 19 264.00 291.17 63.66
(¢) [Other Non-Financiul Liabilitics 20 100.85 112.57 158.44
Total Non- Financial Liabilities (2} 495.55 533.71 352.53
Total Liahilities (1+2) 3.01,567.70 242.052.30 2,17.608.20
3 |Equity
{a) |Equity Share Capital . 21 2.640,08 2.640.08 2,640,083
{b) |Other Equity 22 40,647.91 34.316.07 32,785.00
Total Equity (3) 43,287.99 36.956,15 35425.08
Tatal Linbilities and Equity {(1+2+3) 3,44,855.69 2,79.908.45 2.53,033.28
Accompanying aotes to the Standalone Financial Statements | to 57 '
For and on Behall'of Board of Directors r

{N. B. GupJa,
Dircetor (Finance) Clairman and Managing Direclor
1IN - 0033074 | DIN - 00973413
Signed im tenms of our report of even date attached

{Manohar Balwani)
Company Secretary

For MK, Agparwal & Co.
Chartered Accountants
Finn Regn No - 0141 TN

For Gandhi Minocha & Co.

Place Mumbai
Date: 29.05.2019
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. Power Finance Corporation Limited
CIN L65910DLI986GOI024862
Standalone Statement of Profit and Loss for the year ended March 31, 2019
{2 in crore)

Sr. |Particulars Note Year ended Year ended
No. N 31.03.2019 31.03.2018

Revenie from Operntions - '
(i} |interest Income 3 18,440.97 2556203
iy [Dividend Income 36 167.03 146.23
{iii} |Fees and Commission Income 24 149,02 267.59
{iv)_|Net Gain on Fair Value Changes 25 84.98 -

1. {Total Revenue from Operations 28,842.00 25.9175.85
11._- jQther [ncome ! 26 9.29 4,40
11l. | Total Income (I+11) 28,851.29 25,980.25

Expenses .
{i) [Finance Costs 27 18.981.76 : 16,955.89
{ii) |WNet Translation / Transaction Exchange Loss (+) { Gain (-) 37 520.23 21310
(i) |Fees and Commission Expense e 10.09 8.58
(iv) |Mct Loss on Foir Value changes 25 - 193.19
(v) |impairment on Financial Instrumenis 9 (B71.48) 1,391.01
(vij |Employee Benelils Expenses 30 173.57 176.64
{vii} |Depreciation and Amortisation . i3 6.14 6.41
{vifi) JCorporate Social Responsibility Expenses 38 100.50 118.88
{ix)_|Other Expenses ) 114.69 71.44
1V. {Total Expenses ' 19,035.50 20,E35.14
V. |[Profit/(Loss) Before Exceptional Items and Tax (111-1V) 0,815,79 . 5.845.11
V1. |Exceptional ltems ! - -
VII. |Profit/{Loss) Before Tax {V-V) 9.815.79 5,845.11
Tax Expensc: 35
{13 Currenl Tax ) '
Current Year 2.346.50 2434,68
Earfier Years 1,22 {107
(2) Deferred Tax 51515 {975.27)
VIIL | Total Tax Expense : 2,862.87 1.458.34
IX _|Profit/(Loss) for the year from Continuing Operativns (VI1-VIH) ' G,952.92 4,386.77
X |Profit/{Loss) From Discontinued Operations (After Tux) - -
X1 _|Profit/{Loss) for the vear (for continuing and discontinued operations) (IX+X) 6,952.92 4,386.77
XIT |Other Camprehensive Income
() |lems that will nat be reclassificd 1o Profit or Loss
- Re-measurement of Defined Benefit Plans (3.63) 572
- Net Gain / (Loss) on Fair Value of Equity Instruments (154.88) (331.24)
(iiy [Income Tax relnting 1o itcms that will not be reclassified to Profit or Loss
- Re-mcasutement of Defined Benefit Plans .69 1.78
(ifi) |ltems that will be reclassified to Profit or Loss ‘
Effective Portion of Gnins and (Loss) on Hedging |nsiruments in Cash Flow Hedge (77.08) -
(iv)_|Income Tax relating to items that will be reclassified to Profit or Loss : 2693 -
Other Comprehensive Income (A+13) 12056.97) (323.74)
XII |Total Comprehensive Income for the year (NFXID $,745.958 4.063.03
XIV |Egrnings Per Equity Share (Face Value T 10/- cach) (for continuing anil 41
discontinucd operations):
(1Y Basic.EPS (T) 26.34 16.62
(2) Diluted EPS (%) ' 26.34 16.62
Accompanying notes to the Standalone Financial Statements 1057

For and on Behall’ of Board of Direclazs

o~
a——
(Manohar Balwani} (Rojeev¥gharma)
\ _— : . - R Chairman andManaging
Company Scerctary Director (Finance) Dircetar
DIN - 00530741 DIN « 00973413

Signed in tenns of our report of even date altached

For M. K. Aggarvnl & Ca. For Gandhi Minocha & Co
Chnmn.d Accoummlle Chartered Accountants

PMace : Mumbai
Date:  29.05.2019
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Pawer Finance Carporation Limited
CIN L6S910DLI986GOIN24862

Stamilolone Casl Flow Statement! for the year ended Mrird: 31 2019

F-151

{Tin Crore}
Sk Descrinti ) Yéar ended Year ended
No. escription 31.03.2019 31.03.2018
I, {Cash Flow from Operating Activitics :-
’ Profit hefore Tax 9.815.79 584511
Add / (Less): Adjustments for
Loss on derccognition of Praperty, Planl and Equipinent (net)- 032 0,42
Depreciation and Amortisation 6.14 6.41
Amortization of discount on Zero Coupon Bonds and Finacial Charges on Commercial Papers (136.83)] (66.42)
Unrealised Foreign Exchange Translation Loss / {Gain} 519.07 198.97
Net Change in Fair Value ' (84.98) 1938
Effective Interest Rate on Loans (10.47) 15.82
Impairment on Financial Instrumcnls (871.48) 2,391.
Accrucd Inicrest on invesiment (288.60) (253.50)
Interest Subsidy Fund 346 9.32
.|Provision for intcrest under Income Tax Acl, 1961 5.86 .
Excess Liabilitics written back - {0.84)
Provision for Retirement Benelits ctc. 56.09 72.39
Dividend Income (167.03) (146.23)
Effeetive Interest Rate on Borrowings / Debt Securities / Subordinated Liabitities (0.35) (82.38)
Interest on Income Tax Refund ) {8.29) (4.78)
Operting profit before Working Capital Changes: $.838.71 8,177.99
Increase/ Decrease §
Loans (Nct) {36.321,76) {33.153.02)
Other Assets {Financial and Non-Financial} (13,897.14) 3.425.35
Derivative 11.00 45.86
Liabilitics and provisions (568.69) (577.45)
Cash Flow before Exceptiona) lerms (£$2,037.88) ’ (22,077.27)
Exceptional [tems o -
Cash Flow from Operations Before Tax {42,037.88) (22,077.27)
Income Tax paid (2,544.76) (2,632.95)
Income Tax Refund 81.34 1.83
'[Net Cash flow from Operating Actlvities (44,501.30) (24,708.39)
IL. |Cash Flow From luvesting Activifies :
Proceeds froim dispasal of Propenty, Plant and Equipment 0.11 022
Purchase ol Property, Plant and Equipment (7.93) (9.32)
Investments in Subsidiaries (14,500.00) -
Interest on investment 24325 271.56
Dividend on investmeny 167.03 146.23
Increase / Decrease in Other Investments 277.97 1,019.10
Net Cash Used in Investing Activities (13,819.57) 1427.79
111, |Cash Flow From Financing Activitics :
[ssue of Bonds {including premium) (Net of Redemptions) (3,957.74) 4,046.31
Raising of Long Term Loans (Net of Repayments) 35.678.55 8.525.00
Ruising of Forcign Cutrency Loans (Nel of Repayinents) 9.634.40 9.547,20
Ruising of Suberdinated Linbilitics (Net of Redemptions) 5411.50 {0.00)
Raising of Conunercial paper (Net of Repayinents) 2.970.00 7.030.00
Raising of Working Capital Demand Loan / QD / CC / Line of Credit (Net of Repayments) 13.357.18 (2,400.79)
Unclaimed Bonds (Net) (2.78) EX )]
MUnclaimed Dividend (Net) 0.53 1.20
Payment of Interim Dividend* - {2.505.30)
Payment of Corporate Dividend Tax - (47159
Net Cash in-fow from Financing Activities , 58,091.65 K 23,775.45
Net Increase / Decrease in Cash and Cosh Equivalents (229.23) 494.84
Add : Cash and Cosh Equivalents at beginning of the linancial year 537.71 42,87
Cnsh and Cnsh Equiviients at the end of the finuncial year 308.48 537.71
Detuils of Cpsh and Cash Equivalents at the end of the year:
i) Balances with Banks (ol the nature of cash and cash equivalents)

|
i




{n current accounts 848 1.76
In demand deposit accouints 300.00 308.48 532,95 537.71
ii) Cheques. Drafts en hand including postage and Imprest -
‘T'otnl Cash and Cash Equivaleats at the end of the year 308.48 537.71
* Payment of interim dividend for FY 2017-18 of T 2505.30 crore includes ¥ 446.04 crore periaining to FY 2016-17.
Reconciliation of linbilitics nrising from financing nctivities
(¥ in crore)
Foreign . .
Sr. Bonds / Term Commercial . Subordinated .
icalars 'HCY WOCDL - T'atal
No. Purticalars Debenture* Luzins** C:l:r_:"::’ Paper Dehts ol
Opening Balance as at 01.04.2017 1.85.943.37 2,000,060 8,143.88 - 2.400,79 3.800.00 | 2.,02,548.04
Cash Flow During the Year 4.046.31 8.525.00 9.547.20 7.030.00 (2.400.79) (0.00) 26,747.73
Nen-Cash Changes due to: . .
Amortisation of discount / interest on Zero Coupon Bond / 3885 - - {105.26) - - (66.42)
Financial Charges on Commercial Paper
Varigtion in Exchange Rales - - 369.00 - . . 26900
Closing Balance as at 31.03.2018 1,90,028.53 10,525,00 18,260.08 6,924.74 - 3.800.60 | 2,29,538.35
Cash Flow During the Year (8.957.79) 35,678.55 9,634.40 T 2.970.00 13,357.18 5411.50 58,093.90
" [Nonr-Cash Chunges due to:
Amortization of discount on Zere Coupon Bonds & Finacial 42.00 - - (178.82) - - (136.83)
Charges on Commercial Papers ) :
. Variation in Exchange Rates - - 032.38 - - R 932.38
Closing Balance as ut 31.03.2019 1,81,112.79 46,203.55 28,826.86 9,715.92 13,357.18 9.21L50 | 2,88,427.50

*Forcign Currency Noles form part of Forcign Currency Loans in Cash Flow Statement

**Foreign Curreney loans and syndicated foreign cuerency loans form part of foreign currency boan in cash flow statement.

For and on Beha!f of Board of Directors

- A

-

{Manohar Balwani)
Dircctor (Finance)-
DIN - 00530741

Company Secretary

(Rajeev Sharma)
Chairtpan and Managing Director
DIN - 00973413

Signed in tenins o our report of cven date attached

For M.K. Aggarval & Co.
Chartered Accountants
Firm Regn No - G141 1N

Place Mumbai
Date: 29.05.2019

MK, Aggarwal}
SO.FI‘\:-sn;"\I Kunj * Partner
o Dma A hership No: 014956

How Dethirds
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2.2

2.3

Notes to the Standalone Financial Statements for the year ended March 31, 2019
Company Information

Power Finance Corporation Limited (“PFC“ or the “Company”) was incorporated in the year 1986. The Company
is domiciled in India and is limited by shares, having its registered office at ‘Urjanidhi’, 1, Barakhamba Lane,
Connaught Place, New Delhi - 110001,

The Company is a Government Company engaged in extending financial assistance to power sector and is a
Systemically Important. (Non-Deposit Accepting or Holding) Non-Banking Finance Company (NBFC) regustered
with Reserve Bank of India {RBI} as an Infrastructure Finance Company (IFC}.

Equity shares of the Company are listed on the National Stock Exchange of India Limited (INSE) and BSE Limited.
Statement of Compliance

The Company has adopted Indian Accounting Standards (referred to as “Ind A5") notified under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) with effect from 01.04.2018. These Standalone
Financial Statements comply with: Ind AS notified under the Companies {Indian Accounting Standards) Rules,
2015 {as amended), applicable provisions of the Companies Act, 2013 and other applicable regulatory norms /

guidelines, These are the Company’s first Ind AS Standalone Financial Statements and the date of transition is
01.04.2017.

The Company prepared its standalone financial statements up to the year ended 31,03.2018, in accordance with
the requirements of previous Generally Accepted Accounting Principles {previous GAAP), which included
Accounting Standards {AS) specified under -Section 133 of the Companies Act, 2013 read with rules made
thereunder and applicable RBI directions. The Company followed the provisions of Ind AS 101-First Time
adoption of Indian Accounting Standards’ in preparing its opening Ind AS Standalone Balance Sheet as of the
date of transition and adjustments were made to restate the opening balances as per Ind AS. The impact of
transition has been-accounted for in the opening réserves as at 01.04,2017, The comparative figures have been
presented in accordance with the same accounting principles that are used in preparation of the Company's first
Ind AS standalone financial statements. '

The mandatory exceptions and optional exemptions availed by the Company on First-time adoption have beén
detailed in Note 4. Further, in accordance with Ind AS 101, the Company has presented a reconciliation of total
equity under previous GAAP & under Ind AS as at 31.03.2018 & 01.04.2017 and of the Profit after tax as per

Previous GAAP & Total Comprehensive Income as per Ind AS for the year ended 31.03.2018 as detailed in Note
43,

These standalone financial statements have been approved by Board of Directors (BoD) on 29.05.2019.

Standards issued but not yet effective

Ind AS 116 - Leases:

On 30.03.2019, Ministry of Corporate Affairs {MCA) has notified ind AS 116 ‘Leases’. Ind AS 116 will replace Ind
AS 17 and related interpretations. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases. Ind AS 116 introduces a single lessee accounting modei and requires a
lessee to recognize assets and liabilities for all leases with a term of more than 12 months, unless the underlying
asset is of low value. The Standard also contains enhanced disclosure requirements for lessees.

Ind AS 12 - Appendix C, Uncertainty over Income Tax 'freatments:

On 30.03.2019, MCA has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which is to be
applied while performing the determination of taxable profit (or loss), tax bases, unused tax losses, unused tax
credits and tax rates, when there is uncertainty over income tax treatmants under Ind AS 12. According to the
appendix, entities need to determine the probabkility of the relevant tax authority accepting each tax treatment,
or group of tax treatments, that they have used or plan to use in their income tax filing which has to be
considered to compute the most likely amount or the expected value of the tax treatment when determining
taxable profit (tax loss}, tax bases, unused tax losses, unused tax credits and tax rates.

Amendment to Ind AS 12 — Income taxes:

On 30.03.2018, MCA issued amendments to the guidance 'in Ind AS 12, ‘Income Taxes’, in connection with
accounting for dividend distribution taxes. The amendment clarifles that an entity shall recognise the income tax
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consequences of dividends in profit or loss, other comprehensive income or equity according to where ’the entity
originally recognised those past transactions or events.

Amendment to Ind AS 19 — Plan amendment, curtailment or settlement:

On 30.03.2019, Ministry of Corporate Affairs issued amendments to ind AS 15, ‘Employee Benefits’, in
connection with accounting for plan amendments, curtailments and settlements requiring an entity to use
updated assumptions to determine current service cost and net interest for the remainder of the period after a -
plan amendment, curtailment or settlement; and to recognise in profit or loss as part of past service cost, or a
gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously recognised because
of the impact of the asset ceiling.

The effective date for application of these amendments is annual period beginning on or. after 01.04.2019. The
Company is currently evaluating the effect of these amendments on the Standalone financial statements.

Significant Accounting Policies

The significant accounting policies applied in preparation of the standalone financial statements are as given
below:

Basis of Preparation and Measurement

These standalone financial statements have been prepared on going concern basis following accrual system of
accounting. The assets and liabilities have been measured at historical cost or at amortised cost or at fair value at
the end of each reporting period.

Fair value is the pﬁce that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or esttmated using another valuation technique.

Fair value'measurements are categorised into Level 1, 2 or 3 as per tnd AS requirement, which are described as
follows:

+ level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

s  Level 2 Inputs are inputs, other than quoted prices included within Level 1, that are ohservable for the asset
or liability, either directly or indirectly; and

s  Level 3 inputs are unobservable inputs for the asset or liability.

3.2 Cash and Cash Equivalents

3.3

(i

—

{ii)

Cash comprises cash on hand and demand deposits, The Company considers cash equivalents as all short term
balances (with an original maturity of three months or less from the date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value.

Derivative financial instruments

The Company enters into a variety of derivative financial instruments such as Principal only swaps, Interest rate
swaps, Options and forward contracts to manage its exposure to interest rate and foreign exchange rate risks.

The Company designates certain derivative contracts under hedge relationship either as cash flow hedges or fair
value hedges. ’

Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in Other Comprehensive Income. The gain or loss relating to ineffective portion is
recognised immediately in Statement of Profit and Loss. Amounts recognised in Other Comprehensive Income
(being effective portion) are reclassified to Statement of Profit and Loss in the periods when the hedged item
affects profit or loss. :

Fair value hedge

Changes in fair value of the designated portion of derivatives that qualify as fair value hedges are recognised in

Statement of Profit and Loss immediately, together with any changes in the fair value of the \_e‘doed item that
. . AANNOSE
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are atfributable to the hedged risk. The change in the fair value of the designated portion of hedging instrument
and the change in the hedged item attributable to the hedged risk are recognised in Statement of Profit and Lass
in the line item relating to the hedged item.

Hedge accounting is discontinued when the hedging instrument expires, or terminated, or exercised, or when it
no longer qualifies for hedge accounting. :

(iii) Derivatives, other than those designated under hedge relationship, are initially recognised at fair value at the

date the derivative contracts are entered into and are subsequently re-measured to their fair value at the end of
each reporting period. The resulting gain or loss is recognised in Statement of Profit and Loss

3.4 Firancial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instruments.

On initial recognition, financiat assets and financial liabilities are recognised at fair value plus/ minus transaction

. cost that is attributable to the acquisition or issue of financial assets and financial liabilities. In case of financial
assets and financial liabilities which are recognised at fair value through profit and loss (FVTPL), it's transaction
casts is recognised in Statement of Profit and Loss.

3.4.1 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a settlement date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

After initial recognition, financial assets are subsequently measured in their éntirety at either amortised cost or
fair value, depending on the classification of the financial assets,

{i}Classification and Measurement of Financial assets {other than Equity instruments)

a) Financial assets at Amortised Cost:

Financial assets that meet the following conditions are subsequently measured at amortised cost using Effective
Interest Rate method (EIR):

» the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and o

the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of
Principal and Interest (SPP1) on the principal amount outstanding,

Effective Interest Rate {EIR} method
The effective interest rate method is @ method of calculating the amortised cost of financial asset and of -
allocating interest income over the expected life. The company while applying EIR method, generally amortises

any fees, points paid or received, transaction costs and other premiums or discount that are integral part of the
effective interest rate of a financial instrument.

Income is recognised in thp Statement of Profit and Loss on an effective interest rate basis for financial assets
otlier than those classified as at FVTPL.

EIR is determined at the initial recagnition of the financial asset. EIR is subsequently updated at every reset, in
accordance with the terms of the respective contract,

Once the terms of financial assets are renegotiated, other than market driven interest rate movement, any gain /
loss measured using the previous EIR as calculated before the modification, is recognised in the Statement of
Profit and Lass in period during which such renegotiations eccur.

bl Financial assets at Fair Value through Other Comprehensive (ncome {(FYTOCH

A financial asset is measured at FVTCCI if both the following conditions are met:




» The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial asset; and

« the contractual terms of the asset give rise on specified dates to cash flows that.are Solely Payments of
Principal and Interest (SPPI) on the principal amount outstanding.

All fair value changes are recognised in Other Comprehensive income (OCI) and accumulated in Reserve.

¢) Financial assets at fair value through profit or loss (FVTPL}

A financial asset is measured at FYTPL unless it is measured at amortised cost or FVTOCI, with all changes in fair
value recognised in Statement of Profit and Loss,

(li) Classification_and measurement of Equity Instruments

All equity investments other than in subsidiaries, joint ventures and associates are measured at fair value, Equity
instruments which are held for trading are classified as at FVTPL. For all other equity instruments, the Company
at initial recognition makes an irrevocable election to classify it as either F¥TOCI or FVTPL. The Company makes
such election on aninstrument by instrument basis.

An equity investment classified as FYTOC! is initially measured at fair value plus transaction costs. Subsequently,

it is measured at fair value and, all fair value changes are recognised in Other Comprehensive Income {OCl) and

accumulated in Reserve. There is no recycling of the amounts from OCI to Statement of Profit and Loss, even on
. " sale of investment. However, the Company transfers the same within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in
the Statement of Profit and Loss.

(ili)lmpairment of financial assets

a) Subsequent to initial recognition, the Company recognises expected creditloss (ECL) on financial assets
measured at amortised cost as required under ind AS 109 ‘Financial Instruments’. ECL on such financial assets,
other than loan assets, is measured at an amount equal to life time expected losses. The Company presents the
ECL charge or reversal (where the net amount is a negative balance for a particular period} in the Statement of
Profit and Loss as “Impairment on financial instruments”

The impairment requirements for the recognition and measurement of ECL are equally applied to Loan asset at
FVTOCI except that ECL is recognised in Other Comprehensive Income and is not reduced from the carrying
amount in the Balance Sheet.

b) Impairment of Loan Assets and commitments under Letter of Comfort (LoC):

The Company measures ECL on loan assets at an amount equal to the lifetime ECL if there is credit impairment or

. there has been significant increase in credit risk (SICR) since initial recognition. If there is no SICR as compared to
initial recognition, the Company measures ECL at an amount equal to 12-month ECL. When making the
assessment of whether there has been a SICR since initial recognition, the Company considers reasonable and
supportable information, that Is available without undue cost or effort. If the Company measured loss allowance
as lifetime ECL in the previous period, but determines in a subsequent period that there has been no SICR since
initial recognition due to.improvement in credit quality, the Company again measures the loss allowance based
on 12-month ECL,

ECL is measured on individual basis for credit impaired loan assets, and on other loan assets it is generally
measured-on collective basis using homogenous groups.

The Company measures impairment on commitments under LoC on similar basis as in case of Loan assets.
¢} Theimpairment losses and reversals are recognised in Statement of Profit and Loss.

{iv)De-recognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire,

or when it transfers the financial asset and substantially all the risks and rewards of ownershtp‘,‘,

jt?e asset to
another party.




On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying-amount and the
sum of the consideration received & receivable, and the cumulative gain or loss that had been recognised in
Other Comprehensive Income and accumulated in Equity, is recognised in Statement of Profit and Loss if such
gain or loss would have otherwise been recognised in Statement of Profit and Loss on dispasal of that financial
asset.

3.4.2 Financial liabilities

M

{ii)

(iii}
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All financial liabilities other than derivatives and financial guarantee contracts are subsequently measured at
arnortised cost using the effective interest rate {EIR) method.

EIR is determined at the initial recognition of the financial liability. EIR is subsequently updated for financial
liabilities having floating interest rate, at the respective reset date, in accordance with the terms of the
respective contract.

Financial guarantee

A financial guarantee issued by the Company is initially measured at fair value and, if not designated as at FVTPL,

is subsequently measured at the higher of:

¢ the best estimate of expendlture required to settle any financial obligation arising as a result of the
guarantee.; and

* the amount initfally recognised less, when appropriate, the cumulative amount of income recognised in the
Statement of Profit and Loss.

De-recopnition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or have expired. The differance between the carrying amount of the financial liability derecognised and
the consideration paid & payable is recognised in Statement of Profit and Loss

Investment in Subsidiaries, Joint Ventures and Associates
Investment in equity shares of subsidiaries, joint ventures and associates are accounted at cost.
Property, Plant and Equipment (PPE) and Depreciation

Iltems of PPE are initially recognised at cost. Suhseqhent measurement is done at cost less accumulated
depreciation and accumulated impairment losses, if any, except for freehoid Jand which is not depreciated. An

item of PPE retired from active use and held for disposal is stated at lower of its book value or net realizable
value.

In case of assets put to use, capitalisation is done on the basis of bills approved or estimated value of work done

as per contracts where final bill(s) is/are yet to be received / approved SUbjECt to necessary adjustment in the
year of final settlement.

Cost of replacing part.of an item of FPE is recognized in the carrying amount of the item if it is probable that the
future economic benefits embodied within the part will flow to the Company and its cost can be measured
reliably. The carrying amount of, the replaced part is derecognized. Maintenance or servicing costs of PPE are
recognized in Statement of Profit and Loss as incurred.

Under-construction PPE is carried at cost, less any recognised impairment loss. Such PPE items are classified to
the appropriate categories of property, plant and eguipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as of other assets, commences when the assets are ready for
their intended use. '

Depreciation is recognised so as to write-off the cost of assets less their residual values as per written down
value method, over the estimated useful lives that are similar to as prescribed in Schedule Il to the Companies

Act, 2013, except for cell phones where useful life has been estimated by the Company as 2 years. Residual value
is estimated as 5% of the ariginal cost of PPE.




(vi} Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from/up to the
month in which the asset is available for use/disposed.

{vii} An item of PPE is derecognised upon disposal or when no future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on the de-recognition of an item of PPE is determined as
the difference between the net disposal proceeds and the carrying amount of the asset and is recognised in the
Statement of Profit and Loss.

(viii) Items of PPE costing up to ¥ 5000/- each are fully depreciated, in the year of purchase.
3.7 Intangible assets and Amortisation

(i} Intangible assets with finite useful lives that are acquired separately are recognised at cost. Cost includes any
directly attributable incidental expenses necessary to make the assets ready for its intended use. Subsequent
measurement is done at cost less accumulated amortisation and accumulated impairment losses, |f any.
Amortisation is recognised on a straight-line basis over their estimated usefui lives. :

{il) Expenditure incurred which are eligible for capitalisation under intangible assets is carried as intangible assets
under development till they are ready for their intended use.

(i} Estimated useful life of intangible assets with finite useful lives has been estimated by the Company as 5 years.

{iv} An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and
Loss when the asset is derecognised.

3.8 Provisions and Contingent Liabilities

(i) Provisions are recognised when the Company has a present legal or constructive cbligation as a result of a past
event, if it'is probable that the Company will be required to settie the obligation and a reliable estimate can be
made of the amount of the obligation.

(it} The amount recognised as a provision is the best estimate of the consideration required to settfe the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

{iii} When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably,

{iv} Where it is not probable that an gutflow of economic benefits will ‘be required or the amount cannot be
estimated reliably, the obligation is disciosed as contingent liability in notes to accounts, unless the probability of
outflow of economic benefits is remote.

3.9 Recognition of Incame and Expenditure

{i) Interest income, on financial assets subsequently measured at amortized cost, is recognized using the Effective
Interest Rate (EIR) method, The Effective Interest Rate {EIR) is the rate that exactly discounts estimated future
cash receipts through expected life of the financial asset to that asset's net carrying amount on initial recognition.

(ii) Interest on financial assets subsequently measured at fair value through profit and loss, is recognized on accrual
basis in accordance with the terms of the respective contract.

{iii) Rebate on account of timely payment of interest by borrowers is recognized on receipt of entire interest amount
due in time, in accordance with the terms of the respective contract and is netted against the corresponding
interast income.

{iv) Income from services rendered is recognized based on the terms of agreements / arrangements.wQ reference
to the stage of completion of contract at the reporting date. g
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(v} Dividend income from Investments is recognized in Statement of Profit and Loss when the Company’s right to
" receive dividend Is established, which in the case of quoted securities is the ex-dividend date.

{vi) Interest expense on borrowings subsequently measured at amortized cost is recognized using ‘Effective Interest
Rate (EIR} method.

(vii} Otherincome and expenses are accounted on accrual basis, in accordance with terms of the respective contract,

(viii) A Prepaid expense up to ¥ 1,00,000/- is recognized as expense upon initial recognition.
3.10 Expenditure on issue of shares
Expenditure on issue of shares is charged to the securities premium account,
3.11 Employee benefits

{i) Defined Contribution Plan

Company’s contribution paid / payable during the reporting period towards provident fund and pension are
charged in the Statement of Profit and Loss when employees have rendered service entitling them to the
contributions. . :

{ii) Defined Benefit Plan

The Company’s obligation towards gratuity to employees and post-retirement benefits such as medical benefit,
economic rehabilitation benefit, and settlement allowance after retirement are determined using the projected
unit credit method, with actvarial valuations being carried out at the end of each annual reporting period.
Actuarial gain / loss on re-measurement of gratuity and other post-employment defined benefit plans is
recognized in Other Comprehensive tncome {OCI). Past service cost is recognized in the Statement of Profit and
Loss in the period of a plan amendment.

(ili) Other long term employee benefits

The Company’s obligation towards leave encashment, service award scheme is determined using the projected
unit credit method, with actuarial valuations being carried out at the end of each annual reporting period. These
obligations are recognised in the Statement of Profit and Loss.

(iv) Short term employee benefits
Short term employee benefits such as salaries and wages are recognised in the Statement of Profit and Loss, in the

period in which the related service is rendered at the undiscounted amount of the benefits expected to be paid in
exchange for that service. '

—

(v} Loan to employees at concessional rate

Loans giveh to employees at concessional rate are initially recognized at fair value and subsequently measured at
amortised cost. The difference batween the initial fair value of such loans and transaction value is recognised as
deferred employee cost upon issuance of Loan, which is amortised on a straight-line basis over the expécted
remaining period of the Loan. in case of change in expected remaining period of the Loan, the unamortised
deferred employee cost on the date of change is amortised over the updated expected remaining period of the
Loan on a prospective basis, '

3.12 Income Taxes

Income Tax expense comprises of current and deferred tax. It is recognised in Statement of Profit and Loss, except
when it relates to an item that is recognised in OC! or directly’in equity, in which case, tax is also recognised in OCl
or directly in equity.

(i}‘ Current Tax,

Current tax s the expected tax payable on taxable income for the year, using tax rates enacted or substantively
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Current tax assets and liabilities are offset when there is a legally enforceable right to set off the recopnised
amounts and there is an intention to settie the asset and liability on a net basis.

(i) Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabitities in the
financial statements and the corresponding tax bases used in the computation of taxable income. Deferred tax is
measured at the tax rates based on the laws that have been enacted or substantively enacted by the reporting
date, based on the expected manner of realisation or settlement of the carrying amount of assets / liabilities.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against liabilities, and they relate to income taxes levied by the same tax authority.

A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized for all
deductible temporary differences to the extent that it is probable that future taxable profits will be available
against which the deductible temporary difference can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be
realized.

(i} Additional Income Tax that arises from distribution of dividend is recognized at the same tlme when the liability
to pay dividend is recognized.

. 3.13 Leasing

(i} Amount due from lessee under finance leases Is recognised as receivable at an amount equal to the net
investment of the Company in the lease. Finance income on the lease is allocated to accounting periods so as to
reflect a constant periodic rate of return on the Company's net investment outstanding in respect of lease at the
réporting date.

(i) Payments and receipts under operating leases are recognised as expense and income respectively, on straight-line
basis over the term of the |ease,

{ii} Land under non-perpetual lease is treated as an operating lease. Lease premium paid initially is amortised on a
straight-line basis over the term of the lease.

3,14 Foreign Currency Transactions and Translations

The functional currency of the Company is Indian Rupees. Foreign currency transactions are translated into the
functional currency using exchange rates at the date of the transaction.

At the end of each reporting period, monetary items denominated in foreign currency are translated using
exchange rates prevailing on the last day of the reporting period. Exchange differences on monetary items are

. recognised in the Statement of Profit and Loss in the period in which they arise. However, for the long-term
monetary items recognised in the financial statements before 1 April 2018, such exchange differences are
accumulated in 3 “Foreign Currency Monetary Item Translation Difference Account” and amortized over the
balance period of such long term monetary item,

3.15 Business Combination under Common Control

A business combination involving entities or businesses under common control is a business combination in which
all of the combining entities or businesses are ultimately, controlled by the same party or parties both before and
after the business combination and that control is not transitory.

Business combinations involving entities or businesses under common control are accounted for using the poolmg
of interest method as follows:

*» The assets and liabilities of the combining entities are reflected at their carrying amounts,

* No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are made only
to harmonize significant accounting policies.

» The financial information in the financiat statements in respect of prior periods is restated as if the business
combination has occurred from the beginning of the preceding period in the financial state'ments, irrespective of
the actual date of the combination. )
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The balance of the retained earnings appearing in the financial statements of the transferor is apgregated with the
corresponding balance appearing in the financial statements of the transferee. The identity of the reserves is
preserved and the reserves of the transferor become the reserves of the transferee.

The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in
the form of cash or other assets and the amount of share capital of the transferor is transferred to capital reserve
and is presented separately from other capital reserves,

3.16 Material prior period errars

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior
periods presented in which the error accurred. If the error occurred before the earliest period presented, the
opening balances of assets, liabilities and equity for the earliest period presented, are restated.

3,17 Dividends

Final dividends are recorded as a Hability on the date of approval by the shareholders and interim dividends are
recarded as a liability on the date of declaration by the Board of Directors of the Company.

3.18 Earnings per share

4,

Basic earnings per equity share is calculated by dividing the net profit or loss attributable to equity shareholders of
the company by the weighted average number of equity shares outstanding during the financial year.

To calculate diluted earnings per share, the net brofit or loss for the period attributable to equity shareholders and

the weighted average number of shares cutstanding during the period are adjusted for the effects of all dilutive
potential equity shares.

First-time adoption — mandatory exceptions and optional exemptions
The Standalone Financial Statements have been prepared in accordance the ind AS applicable as at 31.03.2019.'

These accounting and measurement principles have been applied retrospectively to the date of transition to Ind
AS and for all periods presented.

However for certain cases, Ind AS 101 provides for mandatory exceptions and optional exemptions to the
general principles of retrospective application of Ind AS. The Company has made use of the following exceptions
and exemptions in preparing its Ind AS opening Standalone Balance Sheet:

4.1 Mandatory Exceptions
(i} Classification & Measurement of Financial Assets

The Company has determined the classification of financial assets in terms of whether they meet the
amortized cost criteria or fair value criteria based on the facts and circumstances that existed as on the
transition date,

{ii} Impairment of financial assets

The Company has applied the impairment requirements of Ind AS109. As permitted by Ind AS 101, it has
used reasonable and supportable information that is available without undue cost or effort in order to
determine the impairment loss allowance as at transition date.

(iif} De-recognition of financial assets and liabilities

The Company has applied the de-recognition requirements of financial assets and financial liabilities
prospectively fortransactions occurring on or after 01.04.2017 {the transition date}.

{iv) Estimates

Ind AS estimates as at 01.04.2017 are consistent with the estimates as at the same date made in conformlty
with Previous GAAP (after adjustments to reflect any difference in accounting poficies {Rﬁ&%@] any made
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5.

estimates for impairment of financial assets based on expected credit loss model in accordance with Ind AS at
the date of transition as these ware not required under Previous GAAP.

4.2 Optional exemptions
{i) Equity investments at FVTOC!

The Company has elected to apply the exemption of designating investment in equity shares (other than
investment in subsidiaries, joint ventures and associates) and units of ‘Small is Beautiful Fund” at FVTOCI on
the basis of facts and circumstances that existed at the transition date.

{i) Amortisation of Exchange Differences on Existing Long Term Foreign Currency Monetary ltems {LTFCMI)

The Company has availed the exemption to continue the policy as per the previous GAAP with respect to
amortization of the exchange differences arising from translation of long-term foreign currency monetary
items recognised in the standalone financial statements up to 31.03,2018.

{iii) Past business combination

The Company has elected not to apply Ind AS 103 ‘Business Combinations’ retrospectwely on past business
combinations that occurred before the transition date. :

(iv} Investments in subsidiaries, joint ventures and associates

The Company has availed the exemption to continue with the carrying value of all its investments in
subsidiaries, joint ventures and associates as per previous GAAP as their deemed cost as at the transition
date. .

Use of Estimates and Management Judgement -

In preparation of the standalone financial statements, the Management is required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities including contingent liabilities
that are not readily apparent from other sources. The estimates and underlying assumptions are based on
historical experience & other relevant factors and are reviewed on an ongoing basis. Actual results may differ
from these estimates.

Changes in accounting estimates, if any, are recognized in the period in which the es-timate is revised if the
revision affects only that period or in the period of the revision and future periods if it affects both current and
future perrods .

In order to enhance understanding of the standalone financial statements, information about significant areas of
estimation, uncertainty and critical judgments in applying accounting policies that have the most significant
effect on the amounts.recognised in the standalone financial statements, are as under:

(i) Impairment test of Financial Assets (Expected Credit Loss)

The measurement of impairment loss allowance for financial asset measured at amertised cost requires use of
_ statistical models, significant assumptions about future economic conditions and credit behaviour (e.g.
likelihood of borrowers defauiting and resuiting losses).

In estimating the cash flows expected to be recovered from credit impaired loans, the Company makes
judgements about the borrower's financial situation, current status of the project, net realisable value of
securities/ collateral etc, As these estimates are based on various assumptions, actual results may vary leading
to changes to the impairment loss allowance.

Further, judgement is also made in identifying the default and significant increase in credit risk (SICR) on
financial assets as well as for homogeneous grouping of similar financial assets. Impairment assessment also
takes into account the data from the loan portfolio, levels of arrears and an analysis of historical defaults.

Refer Note 32.2.1 below for further details.
(i1} Non recognition of income on Credit Impaired Loans

As a matter of prudence, income on credit impaired loans is recognised as and when received and / or on
accrual basis when expected realization is higher than the loan amount cutstanding.

* 1 \\'L‘i'gt::;\-
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{iii) Fair value measurement

Fair value of financial instruments is required to be estimated for financial reporting purposes. The Company

. applies appropriate valuation techniques and inputs for fair value measurements. In estimating the fair valie of
an asset or a liability, the Company uses quoted prices and market-observable data to the extent it is available,
In case of non-availability of the same, unobservable inputs are used for calculation of fair value of the assets/
liabilities. The information about the valuation techniques and inputs used In determination of fair value of
various assets and liabilities is disclosed at Note 32.4 below.

(iv) Income Taxes

Estimates are involved in determining the provision for income taxes, including amount expected to be paid /
recovered for uncertain tax positions. Judgements are made in respect of expected future profitability to assess
deferred tax asset.

(v) Deferred tax Liability on Special reserve

The Company has passed a Board resolution that it has no intention to make withdrawal from the Special
Reserve created and maintained under section 36[1){viii) of the Income tax Act, 1961. Accordingly, the special
reserve created and maintained is not capable of being reversed. Hence, the Company does not create any
deferred tax liability on the said reserve.

{vi) Classification of Investments

In order to classify an investment in a company as investment, in subsidiary or joint venture {JV} or associate,
judgement is required to assess the level of control depending upon the facts and circumstances of each case.

a}  Energy Efficiency Services Limited {EESL) was incorporated in 2003 as a Joint Venture (JV) of NTPC Ltd.,
Power Grid Corporation of India Ltd., REC Ltd. and PFC. In line with the ]V agreement, all the joint venture
partners have identical rights and privileges including without limitation, dividend, voting rights etc.,

thereby providing substantive participative rights though thelr right to affirmative vote on certain'
reserved rmatters.

Consequent upon acquisition of controlling stake in REC Limited {RECL) on 28.03.2019, the Company along
with REC Limited is holding 58.06% stake in equity share capital of EESL {36.36% directly and 21.70%
through its subsidiary RECL} and has been classified as subsidiary for the purpose of Companies Act 2013,
However, being a company with joint control, EESL has been considered as loint Venture Company for the
purpose of consolidation of financial statement.

b} Ultra-Mega Power Projects (UMPPs) are managed as per the mandate from Government of India [Gol)
and the Company does not have the practical ability to direct the relevant activities of these UMPPs
unilaterally. The Company therefore, considers its investment in respective UMPPs as associates having )
significant influence despite the Company holding 100% of their paid-up equity share capital. However,
for the purpose of Companies Act, these UMPPs have been classified as subsidiary companies.

{vii) Defined benefit obligation (DBO}

The Company's estimate of the DBO is based on a number of underlying assumptions such as standard rates of
inflation, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions
may significantiy impact the DBO amount and the annual defined benéfit expenses.

(viii) Useful fife of Property, Plant & Equipment (PPE) and Intangible Assets
The Management reviews its estimate of the useful lives of depreciable/amortisable assets at the end of each

financial year, based on the expected utility of the assets. Uncertainties in these estimates relate to technical
and economic obsolescence that may change the utility of assets.
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6  Cash and Cash Equivalents
(T in crore)
Sr. No. Particulars Asat As at As at
) ) 31.03.2019 31.03.2018 01.04.2017
(i) {Balances with Banks (of the nature of cash and cash equivalents) .
- In Current Accounts §.48 4.76 42.87
- In Term Deposit Accounts 300.00 53295 -
(i1}  |Chegues. Drafis on hand including postage and Imprest 0.00 0.00 0.00
Taotal Cash and Cash Equivalents 308.48 537.71 42.87
6.1  There are no repatriation restrictions with respect to Cash and Cash equivalents as at the end of the reporting periods presented above,
7  Bank Balance other than included in Cash and Cash Equivalents
(T in crore)
Sr. Ne. Particulnrs As at Asat As at
. 31.03.2019 31.03.2018 01.04.2017
(i} |Earmarked Balances with Banks
- Term Deposits Accounts (Refer Note 7.1) 13.833.64 - 3.071.88
- Unpaid Dividend i16 447.47
- Unpaid - Bonds / Interest on Bonds cic. 9.73 10.94
~ Amount received under [PDS 7 R-APDRP scheme 0.00 0.00
Total Bank Balance other than included in Cash and Cash Equivalents 13,846.53 3,530.29

7.1 The Company has taken Loan against these Term Deposits shown under Note 16,
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8.1 Details of Forward Rate Agreements/ interest Rate Swaps

(¥ in crore)
Sr. No. Description Asat As at As at
31.03.2019 | 31.03.2018 |01.04.2017
{i) Notional principal of swap agreements ' 18,428.28 | 13,781.48 6,813.10
{ii) Losses which would be incurred if counterparties failed 193.73 182.43 299.87
to fulfil their obligations under the agreements
(i) Collateral required by NBFC upen entering into swaps - - -
{iv)  [Concentration of credit risk arising from swaps - - -
v) Fair, value of swap book (obtained from counterparty 23.60 167.60 295.87
banks}

The Company has entered into swap agreements with Category-l Authorized Dealers Banks only, in accordance
with the RBI guidelines.

8.2 The Company does not hold any exchange traded derivatives as at 31.03.2019 {as at 31.03.2018 Nil, as at
01.04.2017 Nil).

8.3 Quantitative Disclosures on Risk Exposure in Derivatives:

{T in crore)
Sr. Particular As at 31,03,2019 As at 31.03,2018 As at 01.04,2017 ‘
No. Currency |interest Rate| Currency Interest Currency | Interest Rate
Derivatives| Derivatives | Derivatives Rate Derivatives | Derivatives
) Derivatives ]

{i) {Derivatives [Notional Principal Amount) )

For hedging*" 18,056.31 18,428.28 9,729.73] 13,781.48 2,107.63 6,813.10
(i} |Mmarked to Market Positions (MTM)

a) |Asset (+MTM)’ - 374.25 193.73 46.66 182.43 0.00 299.87

b) [Liability (-MTM) 335.46 170.13 225,85 14.83 68.41 0.00
(i) |Credit Exposure - - - - - -
(iv) junhedged 11,62606| 590741 8940.05| 739186 662809  6,296.24

Exposurast¥

{1l [nterest rate derivatives include derivatives on Rupee liabilities of T 5,634.60 crore as at 31,03.20189 {As at 31.03.2018 T
5,634.60 crore & as at 01.04.2017 ¥ 6,164.60 crore) :

2} Includes IPY loan liability partly hedged through forward rate contract entered for one leg [USD/INR) for T S87.82 crore as
at 31.03.2019 (As at 31.03.2018 covering USD / INRT 293,29 crore & as at 01.04.2017 covering USD / IPY T 291.83 crore).

8.4 Refer Note 32.2 for Currency and Interest Rate Risk Management,
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9  Loans
The Company has categorised all loans at amortised cost in accordance with the requirements of Ind AS 109,
‘ (X in crore)
. As at As at As at
Sr. No. Particulars. 31.03.2019 31.03,2018 " 01.04.2017
(A) |Loans to Borrowers* .
(0 |- Rupee Term Loans (RTLs) 2,99.463.59 2,65,545.94 2,37.471.52
(ii) |- Foreign Currency Loans 240.99 240.99 260.13
(iii) |- Buyer's Line of Credit 1,759.67 1,627.97 1.586.96
(iv) [- Working Capital Loans 12,582,27 11,052.55 5,757.62
v |- Leasing (Refer Note 9.2) 223,77 223.77 22377
(vi) |- Receivable for invoked Default Payment Guarantee 396.64 34547 290.58
(vii) |- Interest accrued but not due on Loans 4,630.80 4,059.14 424412
(viii) {- Interest accrued & due on Loans 182.08 §2.22 168.58
(ix) |- Unamortised Fee on Loans . (8841 (95.03) (78,02)
Gross Loans to Borrowers*® 3,19,391.40 2,83,063.02 2,49,925.26
Less: Impairment loss allowance {16,181.04) {17,051.64) (14,836.51)
- Net Loans to Borrowers* 3,03,210.36 2,66,011.38 2,35,088.75
(B) |Security-wise classification . A
(i) |Secured by Tangible Assets 2,01,490,39 1,90,817.41 1,75,651.71
(i) |Secured by Intangible Assets - - -
(iii} |Covered by Bank/Government Guarantees 59,474.29 24,335.12 24,061.21
(iv) |Unsecured 58,426.72 67,910.49 50,212.34
Gross Sccurity-wise elassification 3,19,391.40 2,83,063.02 2,49,925.26
Less: [mpairment loss allowance (16,181.04) (17,051.64) (14,836.51)
Net Secuirity-wise classification 3,03,210.36 2,66,011.38 2,35,088.75
(C) 1 (Loans in India
(i) |Public Sector 2.65,465.58 2,31,583.39 2,07,104.10
(ii) |Private Sector 53,925.82 51,479.63 42,821,16
Gross Loans in India 3,19,391.40 2,83,063.02 2,49,925.26
Less: Impairment loss allowance (16,181.04) (17,051.64) (14,836.51)
Net Loans in India 3,03,210.36 2,66,011.38 2,35,088.75
1 {C) 11 (Loans Outside India - - -
: Less: Impairment loss allowance - - -
Net Loans Outside India - - -
Net Loans in India and Outside India 3,03,210.36 2,66,011.38 2.35,088.75

*For details of assets pledged as security refer note 15.12, 15.13, 15.14 and 16.9.
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9.1 During the year, the Company has sent letters to borrowers, except where loans have been recalled or pending
before court/NCLT, seeking confirmation of balances as at 31.12.2018 to the borrowers.

Confirmations for 96.16% of the said balances have been received. Out of the remaining loan assets amounting
to T 10,734.19 crore for which balance confirmations have not been received, 38.91% loans are secured by
tangible securities, 56.48% by way of Government Guarantee/ Loans to Government and 4.61% are unsecured
loans.

9.2 Details related to Lease Assets

() Gross investment in leased assets and present value of minimum value receivable at the balance sheet date
“and value of unearned financial income are given in table below:

(T in crore
Description'® As at As at As at
31.03.2019 | 31.03.2018 | 01.04.2017

Total of future minimum lease payments recoverable (Gross 305.75W 331.89 365.23
Investments) '
Present value of lease payments recoverable 223.77 223.77 223.77
Tatal Unearned finance income - 81.98 108.12 141.46
Maturity profile of total of future minimum lease payments
recoverable (Gross Investment}):-
Not later than one year 25.70 26.14 33.78
Later than one year and not later than 5 years 128.51 128.51 128.51
Later than five years 151.54 177.24 202.94
Total gross investment 305.75 331.89 365.23
Break up of present value of lease payments recoverable:-
Not later than one year 10.26 9,43 8.63
Later than one year and not later than 5 years 67.52 61.77 . 56.57
Later than five years 145,99 152.57 158.57
Total present value of lease payments recoverable 223.77 223.77 223.77

YiFinance lease for financing wind turbine generators,
i ease rent is to be recovered within a period of 25 years, starting from 01.01,2012, which comprises of 18
years as primary period and a maximum of 7 years as secondary period.

9.3 Disclosures related to Securitization '

{i) T-‘!e Company has not entered into any securitization transaction during the year and there is no exposure on
account of securitization as at 31.03.2019 {As at 31.03.2018 and 01.04.2017 Nil).

(ii) The Company has not sold any financial assets to Securitization / Asset Reconstruction Company during the
year ended 31.03.2019 (Previous year Nil).

(iii) The Company has not undertaken any assignment transaction during the year ended 31.03.2019 (Previous
year Nil). '

(i) The Company has neither purchased nor sold any non-performing financial assets during the year ended

31.03.2019 (Previous year Nil). .
MG
,@'f;'}\

9.4 Refer Note 32.2.1 for Credit Risk Management.

F-168




Investments
{% in crore)
Asat 31,03,21%
At Fair Vahe
q |5 J
;: Particulars N, 'nf (ll\.‘:n: ::'-:: Amortised | Through Olilmr Through Others® o
securities N Cost Comyprehicnsive Profi i Sulitatal
it ar Luss
lacome
{A) |Investments
(i) |Debt secorities
- Bonds of Andhra Bank {Refer Note 32.4) £.000 | 10.00.000 R02.84 809.34 809,84
(ii} |Equity instruments
Subsidisries {Refer Note 10.1)
« REC Lid. (Refer Note 10.2) 1.03,94,95,247 i 14.500.50 14, 500,50
- PFC Consulting 1td. {Refer Note 10.4) 52,246 10 .15 0I5
+ Power Exuity Capital Advisors Private L1d, 50,000 10 005 | 0.05
(Refer Note 10.6)
Joint Venture (Refer Note 10,1)
- Energy Efliviency Services Limnted (Refer Nowe 10.3)) 24,55.00,000 10 245,50 245.50
Assoctafes ’
- Ulira Mega Power Projects {Refer Note 10.1) 7.50.000 1o 0.75 0.75%
Others
- I"TC India Limited. 1.20,00,000 1n R8.14 BB.14 88.14
~ Coal tidia Limited 1.39,64.53¢ 0 B 35024 338.24
- NUPC Limited {Refer Note 10.7) 25,4473, 240 in GO3.B5 603,85 003.35
- GMR Chliattisyarh Energy Limited (Refer Noe | 27.50.00,000 10 .00 0.00 0.00
342 .
« Shree Mahesivar Hydeo "ower Projects Limied | 13,18.46,729 in 0.00 0.00 0.00
(Refer Note 32.4) ‘
(i) |Cthers
- Units of "Small is Beautiful” Fund 61,52.200 10 6.18 - G.18 6,18
Total Investments - - 1,029.41 809,84 1,839.25 14,746.95 16.586.20
{B) |Geogrnphy wise investment
(i) ]Investments Chside india - - - - . - -
(11 |Imvestrients in India -« 1.020.41 B09.84 1.839,25 14,746.95 16,586.20
Gross Geagraphy wise investment - 10294 Ho9.84 1,839.25 446,95 16,586.20
Less: Impainnent loss allowance - - - - - -
. Net G pihy wise Investment - 1.029.41 305.84 1,839,285 14.746.95 | 16,586.20
*Mcasured 1 cost
: {Tin crore)
As at 31032018
At Fair Value
Sr. . . Face Value
, Parliculars No, of .| Amortised | ‘Through Other |
No. securities (.\rnc;unt in Cost Cumprﬁhensi\'e Through Subtotal Othens® Tunl
H I Profit or Loss
ncoine )
{A} lnvestments
(i) |Dclt securities .
- Bonds of Andhir Bunk (Reler Note 32.4) £.000 10,00,000 BO0.Rd £09.84 809,84
- Donds / NDebentures [rom State Pawer 3,160 100,000 325.57 - ’ 315,57
(ii} |Equity instruments
Subsidiaries {Refer Noic 10.1)
- PFC Consulting b.tel. (Refer Note 10.4) 50,000 1 [(R11] 0.0%
- PFC Capitul Advisory Services Lid. (Refer Note 1.00,000 10 010 (IR ]+
- Pawer Equity Capital Advisors Private Ltd, 50,000 10 0.05 0,05
{Refer Note 10.6)
Joint Venture (Refier Note 10.1)
- Energy Efficicnay Services Limited (Refur Note 103)]  14,65,001.000 10 16,50 146.50
Associntes
- Ulten Muega Power Projects (Refer Note 10,1} 7,50,000 n 0.75 0.75
Others
- PTC India Limiled. 1.20,00,000 10 iU4.88 104,88 144,88
- Power Grid Corporntion ol India Limited (Refer 3.80.319 0 71.52 7.52 .52
Note 10.7)
- REC Limited. (Refer Note 10,2) 45,004 [ 1.20 120 1.20
- Coal India Limited 1.390.64,530 10 395.62 139562 155,62
- NHPC Limited (Refer Note 10.7) 20,05,42.051 0 21 721,70 72170
- GMR Chhatlispach Enerpy Limited (Refer Note | 27.50,00,000 i 0.00 .00 0.00
324y
« Shree Moheshwar Hydro Power Projects Limited ') 13,18.46,77% ) 0.004 ¢.on n.0n
{Reler Note 32,4}
{iii) |Others
= Units o *Sinalt is Beawifisl” Fund 61,52,200 10 6.26 - 620 6.26
Totnl * 315,57 1.237.18 309.84 2.047.02 §47.45 2.520LI4
{B) [Geography wise investmenl
&) nvestments Ouside Indin - - - - - -
{ii} [Investmenis in India 325.587 1.237.18 309.81 3,047,02 11745 2.520,04
Gross Geogrphy wise investment R . 32587 1.237.(8 809,84 2.047.02 14745 2,520.04
Less: hmpaiment loss allowance - - - - - -
Net Genpraphy wise investment 32587 1,237.18 809,84 | 2042024 147,45 2,520.04
*Mcasured 4l cost Cr
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(T in crore)

Asarl)

A4.20017

At Fair Value

:'; Pavticulars No. of (t:'.'::‘“;::‘::‘ Amortisel 'I"hrﬂuph Othec Throuph | . Others* Tutwl
seeuritics 2 Cost Comprehensive | : Subtotal
} rofit or Loss
Incame
{A) |Investmients
(3} [Debt securities ’ ’
= Bonds of Dena Bank (Refer Note 3213 10000 | 10.00.000 1.018.30 1,018.30 1,01830
- Bonds of Andhiea Bank (Refer Nuote 32.4 8000 | 10,00,000 809,60 809.60 804.60
- Bonds / Detwentures from State Power 3,060 100,000 31557 - 325,57
{ii) [Fquity instruments :
Subsidiorics (Refer Note 10,1}
= PFC Consulting Ltd. {Refer Note 10.4) 50,000 10 0,05 005
« PIFC Capital Advisory Services Lid, (Refer Note 1.00.000 10 0.10 n.10
- Power Equity Capital Advisors Private Lid. 50,000 10 0.05 nos
(Refer Note 10.6)
Joint Venture (Refer Note FO.1) :
- Energy Eieiency Serviees Limiled {Refer Note 10 1] 14,65,00,000 10 146,50 146.50
Associates
- Ulira Mega Power Projects (Refer Note 10,1} 2.50,000 0 0,75 0,75
Others
- PTC Indin Limited. 1.20,00.000 10 11208 112.08 112.08
- Power Grid Corporntion of Indin Limited (Refer 439,349 10 8,67 8.67 8.67.
Note 10.7)
- REC Limited, (Refer Note 10,2) 05.904 10 1.74 174 L74
- Coal ndia Limited 1.39,64,530 [} 108.67 108.67 408.67
- NHPC Limited (Refer Note 10.7) 26,542,051 10 838.95 838.95 838.95
= GMR Chbattisgarh Energy Limited (Relfer Noie 27.50.00.000 [}] 193.05 193,05 193,05
324)
- Shreg Mahesbwor Hydr Power Peajects Liited | 131816779 n 0.0 6.00 0.00/
(Refer Note 524
(i) |Qlers
- Units of "Small'is Beaniful” Fund 61.52,200 1 6.30 . 6,30 6.30
I'otal 325.57 1.569,46 1E27.0 3.397.36 147,45 3,570,318
(B) |Geography wise invesiment
(i} |lavestnients Ounsicde Endia . - - - - . -
(1) _|lavestmenis in lodis 525.57 156946 1,827.90 3.397.36 14745 3 H70.38
Gross Geography wise investinent 325,587 1,569,406 1.827.90 339736 14745 3,870.38
Less: Impainnent loss allowance . - - - - -
Nel Geography wise investaient 325.57 1,56%.40 1,827.90 3,397.36 147.45 3,870.38

*Measured ot cost
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10.1 Details of Investm'ent in Subsidiaries, Joint Venture and Associates:

Name of investee company Principal Proportion of ownership interest as at
place of 31.03.2019 | 31.03.2018 | 01.04,2017
business / .
Country of
incorporation
Subsidiaries :
REC Limited Refer Note 10.2) India 52.63% 0.00% 0.00%
PFC Consulting Ltd. (Refer Note 10.4) India 100% 100% 100%
Power Equity Capital Advisors {Private} Ltd. {Refer | India 100% 100% 100%
Note 10.6)
PEC Capital Advisory Services Ltd. {Refer Note 10.4) | India - 100% 100%
loint Venture ; . '
Energy Efficiency Services Ltd. (Refer Note 10.3) | India | 3636% | 3171% | 31.71%
Associates :
Name of investee company Principal Amount Proportion of ownership interest as at
| placeof {Tincrore)* | 31.03.2019 | 31.03.2018 | 01.04.2017
business / )
Country of
incorporation
Coastal Maharashtra Mega Power India 0.05 100% 100% 100%
Limited '
Orissa Integrated Power Limited India 0.05 100% 100% 100%
Coastal Xarnataka Power Limited India 0.05 100% 100% 100%
Coastal Tamil Nadu Power Limited | (ndia 0.05 100% 100% 100%
Chhattisgarh Surguja Power India 0.05 100% 100% 100%
Limited ‘
Sakhigopal Integrated Power India 0.05 100% 100% 100%
Company Limited
Ghogarpalli integrated Power india 0.05 100% . 100% 100%
Company Limited )
Tatiya Andhra Mega Power Limited | India 0.05 100% 100% 100%
Deoghar Mega Power Limited India 0.05 100% 100% 100%
Cheyyur Infra Limited India 0.05 100% 100% 100%
Odisha Infrapower Limited India 0.05 100% 100% 100%
Deoghar Infra Limited India 0.05 100% 100% 100%
Bihar Infrapower Limited India 0.05 100% 100% 100%
Bihar Mega Power Limited india 0.05 100% 100% 100%
Jharkhand infrapower Limited India 0.05 100% 100% 100%
Total 0.75
*the amount is same for all three periods (31.03.2019, 31.03.2018 & 01.04.2017)

Note: -

a. The investments in subsidiaries, joint venture and associates are measured at cost in accordance with the
provisions of Ind AS 27 ‘Separate Financial Statements’.

b. Associate companies are companies (UMPPs) incorporated as SPVs under mandate from Gol for
development of UMPPs with the intention to hand aver the same to successful bidders on completion of
the bidding process,

10.2 During the year, the Company has acquired 52.63% shareholding held by the President of India (103,93,99,343
equity shares of face value ¥ 10/- per share) in REC Limited (RECL} at ¥ 139.5036 per share for a total cash
consideration of ¥ 14,500.00 crare on 28.03.2015. By virtue of this investment, PFC has become the holding

" company of RECL,

Prior to acquisition, PFC held 95,904 equity shares of RECL which was designated at FVTOCI. Consequent to the
above acquisition, the same has been reclassified and the cumulative investment of 103,94,95,247 equity

shares in RECL has now been accounted for at cost in accordance with Ind AS 27. p}c;onilingl , cumnulative fair
value gain of T 0.80 crore has been reversed as at the date of acquisition, ,.:ﬁ}w 10 %
. Fe's
S

1)
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10.3 The Company acquired 9,90,00,000 equity shares of Energy Efficiency Services Limited (EESL) for a
consideration of ¥ 99.00 crore on 02,07.2018. Subsequent to this, the shareholding of the Company in EESL has
increased from 31.71% Yo 36.36% as on 31.03.2019.

10.4 Consequent upon amalgamation of PFC Capital Advisory Services Limited {PFCCAS) with PFC Consulting Limited
{PFCCL), wholly owned subsidiaries of the Company on 05.02.2019, PFCCL has issued its 2,246 shares of face
value T 10/- each to PFC in lieu of 1,00,000 erstwhile shares of PFCCAS of face value of ¥ 10/- each. These
shares have been issued using exchange ratio based on Met Asset Value of both the companies. The appointed
date of amalgamation is 01.04.2018.

10.5 Pursuant to the order of Ministry of Corporate Affairs dated 07.02.2019 approving amalgamation; PFC Green
Energy Limited {PFCGEL), wholly owned subsidiary of the Company, has been amalgamated with the Company
from the appointed date i.e. 01.04.2017. As contained in the order, the scheme of amalgamation has been
accounted for as per Appendix C to Ind AS 103 ‘Business Combinations’.

10.6 Ministry of Power {MoP), Gol vide its letter dated 19.03.2019 has approved the dissolution/ striking off the
name of Power Equity Capital Advisors (Private) Ltd., a wholly owned subsidiary of the Company, from the
records of Registrar of Companies. Necessary steps are being taken to give effect to the same.

10.7 The Company has elected an irrevocable option to designate some of the equity instruments at FVTQCIL, The
Company’s main operation is to provide financial assistance to power sector, Thus, in order to insulate
Standalone Statement of Profit and Loss from price fluctvations of these instruments, the Management
believes that FVTOCI classification provides a more meaningful presentation, rather than classifying them at
FVTPL.

Details of FVTOCI instruments derecognised during the year:

. (T in crore)

Details of investment ‘No. of shares Fair Value as on Cumuiative gain an
date of de- de-recognition
recognition

FY 2018-19

Power Grid Corporation of India Limited 3,89,349 7.67 |- 5.63

NHPC Limited* ' 1,60,68,811 44.02 " 893

FY 2017-18

Power Grid Corporation of India Limited | 50,000 | 1.04 | 0.78

*These equity shares were sold in tranches during the year. The fair value and gain has been computed based
on the price as on the respective date of de-recognition and has been presented on aggregate basts.

Subsequent to de-recognition of the investments on account of sale of the equity shares, the Company has
transferred the cumulative gain on such shares within Equity during the period.
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11  Other Financial Assets,

The Company has categorised other financial assels at amortised cost in accordance with the requirements of Ind AS

X in crore)

Sr. Particalars Asat As at As at
No. ’ 31.03.20i9 | 31.03.2018 | 01.04.2017
(i) |Amount Recoverable on account of Bonds lully serviced by GOI 5,038.21 5,038.21 5,038.2§
{ii) |Advances - to Subsidiaries and Associates* 196,22 169.95 115.04
(iii) [Advances - to Employees 0.77 0.70 0.63
(iv) |Loans to Employees 48.98 3522 39.32
(v) {interest Accrued but not due on Employee Loans 27.70 25.83 22.64
{vi) [Others 74.82 9.5] 49.99
« Impairment loss allowance on others {Refer Note 11.1) (10.30) (2.51) (16.40)
Total Other Financial Assets 5,376.40 5,276.91 - 5,249.43
*Recoverable in cash.
1.1 Movement of Impairment on other Financial Assets
(T-in crore)
:; : Particulars FY 2018-19 | FY 2017-18
(i) |Opening balance ’ 2.51 16.40
(ii) ' |Add: Creation during the year . 7.83 0.73
(iii) |Less: Reversal during the year (0.04) {14.02)
{iv) |Closing balance 10.30 2.51

30, Hishant K
[ HIEEREN
taa Letr 24
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12 Current Tax Assets / Liabilities (Net)

(T in crore)

Particul As at As at As at
Sr. No, articulars 31.03.2019 | 31.0320i8 | 01.04.2017
(i} [ Advance income tax and-TDS (Net) 433.33 369.99 184.16
(iiy | Tax Deposited on income tax demands under contest 195.26 138.13 162.08
Current Tax Assets (Nel) 628.59 "508.12 346.24
(i) [Provision for income tax net of Advance Tax - - 12,04
(i) |Provision for income tax for demand under contest 130.70 . 12997 118.39
Current Tax Liabilities (Nef) 130.70 129.97 130.43
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14  Other Non-Financial Asscts

&in crore)

Sr. No. |Particulars Asat As at As at
' 31,03.2019 31.03.2018 01.04.2017
(i) | Prepaid Expenses (Refer Note 31.1) 29.31 29.77 30.02
(ii) | Deferred Employce Costs 40.67 31.99. 32.89
(iiiy | Others 17211 173.72 047,62
Total Other Non-Financinl Assets 242.09 235,48 1,010.53
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I5  Debt Securities
‘The Company has catcgarised Debs Sceuritivs i amortised cost in accordunce with the requirements of Ind AS 109,
(¥ in crore)

. . » As at Asat - Asat
Sr. No. Particulars 31.03.2019 31.03.2018 1.04.2017

(i) (Bonds/ Debenture i .
- Infrastructure Bonds {Reler Note 15.3) 278.63 284.32 284.76
-I'ax Free Bonds {Refer Note 15.4) 12.275.11° [2.275.11 12.275.11
- S4EC Capital Gain Tax Exemption Bonds (Refer Nole 15.5) 784.10 292,15 -
- Taxable Bonds (Refer Note 15.6) 1,67.774.95 1.77.176.93 1.73.383.50
- Forcign Curtency Notes (Refer Note 15.7) $.298.60 2.607.00 1.167.30

{ii) [Commercial Paper (Refer Note 15.8) 9.715.92 6.924.74 -

(i} |Interest accrued but not due on above 6.588.16 7.368.39 7.420.02 |.

(W) (Unamortised Transaction Cost on above (130.98) {116.87) (86.35})
Total Deht Sceurities 2,05,584.49 2,06,811.79 1,94,444.34
Geography wise Debt Securities ' :

(i) |Debt Securitics in India 1.97.222.82 2.04.207.06 1.93.271.24

(ii) |Debt Securities outside India 8.361.67 2.604,73 . 117310
Total Geography wise Debt Sccuritics ’ 2,05,584.49 2,06,811.79 1,94,444.34 |

15.1  The Compuny raises funds through various. instruments including scries of non-convertible bond issucs. During the year, the
Company has nol defaulied in servicing of its debt securitics,

152 As repards non-converlibly Rupee denominated bonds. the previous due date For payment of interest and principal was 30.03.2019
and 02.03.2019 respectively.

AANNOCES.

i /‘_\Lq\?
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15.3 Details of Infrastruciure Bonds t-wulsl:mdim;-_ are as follons:

I\S,: Bond Series Coupoun Rate | Principal Amount (¥ in crore) outstanding ns al Date ol: Redemption detnils
{p-a) L0019 | 31032018 | Diadaony | eiemtion
I |Infrastracture Bonds 86 D B.12% 2,40 240 2,75 | 30,03.2027 [Redecinable at par on a date falling
Series Fifteen years from the date of
atlptment
2 |infrastructure Bands 86 C 812% 0.87 0.87 055 | 30.03.2027 |Redecmalle t par with cunmlative
Series inferest compounded annually, ona
date falling Mfteen years from the
date of allotment
3 jInfmsinciurg Bonds (2011-12} 8.75% 286 n 123 | 21.15.2026 |Redeemable at par on a date Balfing
- Scries 11 Fifleen vears from the date of
_ atoliment
4 |Infrnstructure Bonds (2011-12) 8.75% - .77 B.R3 8.83 | 21.11.2026 |Redeemable o par with cumulative
- Beries Ty interest compounded anmially, on a
date falling Fifleen years from the
date of allotment
5 |Infrastruciure Bonds (2010-11) B.50% 537 [AK] 6,13 | 31,03.2026 |Redecmablé at par on a date falling
- Series 11 Fifteen years from e date of
allotment
0 |nlrastructure Bonds {2010-11) R.50% 1433 22,75 32,75 | 31.03,2020 |Redeemabile at par with camulative
- Series |V interest compourgled anmvaliy, on a
date Billing fifeen years fram the
date of allotment
7 |INFRA BONDS PRIVATE 3.4 7.39 739 7.30 | 30.0%.2022 |Redeemable at por on a dale flling .
PLACEMENT SERIES | lken years from the date ol alloynent
. B |INFRA BONDS PRIVATE 8.43% 1547 15.47 15.48 | 30.03.2022 |Redeemable at par with cumulative
PLACEMENT SERIES 11 interest compounded annwally, on a
date fofling ten years from the dae
. of attolment
9 |Infrastruciure Bonds (2011+12) 8.50% 2185 21,85 21.85 | 21.01.2021 |Redecmable at par on a date falling
- Series | ten years from the date of alibtment
10 {infrastructure Bonds (2011-12) R.50% 36.34 36.34 36,34 | 21.11.2021 {Redeemable o par with cunvulalive
- Series 11 interest convpanaded annually, on i
date flling ten years from ihe date
. of allotment
11 |Infrastructure Bonds (3010-11} 8304 19.96 49.95 49,95 [ 31,03.202} |Redeemable a1 par on a date falling
- Series 1 ten years Trom the date of allotment
) 12 |lalmsteicture Bonds (2010-11) 8.30% 109,12 109.11 109,11 | 31,03.2021 |Redeemable at par with cumulative
- Seres 11 interest compeunded onnvally, on a
date falling ten vears from the date
olallotmen )
Tatal - 278,63 284.32 284.76
154 Details of Tax Free Bonds guistunding are as follows:
:,:'. ‘Tond Series Couptun Rate | Principal Amount {¥ i crsre) outstanding s ut Dute of Redemption detaits
o : {p.a} L2 | 3Tsans | oloigory | oemetion
. I {735 TAXFREEBONDS 3 A 7.35% 21357 213,57 213,57 | 1200.2035 | Redeemable a1 par on maturity
2015 16
2 [760TAX FREE BONDS3 I3 760 155.48 E55.48 15548 | 17.10.2035
201516
3 (727 TAXTFREEBONDS 2 A 7.27% 13133 131.33 131,33 | 17.14.2000
2015 16
4 752 TAX FREE RONDS 2 B 7.520% 45.18 43.18 45,18 | 17.10.2030
2015 16
3 [TAX FREL BONDS 8 54 BPS, 8.54% $ILT0 83230 32,70 | 16.11,2028
SERIES A -
6 |TAX FREE BONDS 8 79 BPS 8.79% 353.32 353,32 353.32 | 16.11.2028
SERIES 2B
7 |86 TAX FREE BOND §.40% L1110 1.01.10 1,011.10 { 30.08.2028
SERIES 107 B
3 {7.04% TR-2 TAX FREE T04% .59 7.78 6.06 | 28,03.2028
BONDS 12-13
9 |7.54% TR 2 TAX FREE 7.54% 60,32 61.43 63,15 | 28.03.2028
BONDS 12-13
10 }7.36% 15YEARS TAX FRELR 1.36% 159.81 158522 150.14 | 04,01.2028
BONDS 201213 TR-I
11 |7.86% I5YEARS TAX FREE 7.86%% 197.19 w197 206.86 | 04.01.2028
BONDS 2012-13 Tik-
12 [TAX FREE BONDS SERIES 7.38% [00.00 100.00 106000 | 29.11.2027
3 |TAX FEE BOND SERIES 7.38% 25.00 25.00 25.00 | 22.11.2027
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i: Bond Series Coupoun Rate | Principal Amount (T in cmre) oulstamling as at Date of Reddemplion details
(na) SL032019 | ILB2018 | OLisIniT | emetion
14 (8.30% PUBLIC 1SSUE OF 8.30% 1,280.58 1,280.58 1,280.58 | 01.02.2027
TAX FREE BONDS I'Y 11-
15 |8.16% TAX FREE BOND 816" 209.34 09,33 20034 | 2511.2026
SERIES 80-3
16 |7.75% TAX FREE BONIY 7.75% 2799 217.599 21799 | 15.10.2026
SERIES 79-13
17 |7 11 TAX FREE BONDS 1 A 7.01% 7509 509 7500 | 17.10.2025
201516 .
18 |7.36 TAXFREE BONDS 1D 7.36% 79.35 79.35 79.35 | 17.10.2025
2015-16
19 |7 16 TF SEC BND SRS 136 7.16% 300.00 300.00 300,00 | 17.07.2025
20 |TAX FREE BONDS 3 18 #3018 B.18% 325.07 32507 325,07 | 16.11.2023
SERIES 1A
21 |TAX FREE BONDS 843 BPS 8.43% 33547 33547 33547 | 16.11.2023
SERIES B
22 |TAX FREE BONDS 8 67 BI'S R.67% 1,067.18 1.067.38 106738 | 16.11.2023
SERIES 3A
23 [TAX FREE BONDS 8 92 BPS 8.92% 861.96 £61.96 861.96 [ 16,11.2023
SERLES 3B
24 1300 TAX FREE BOND BO1% 113.00 113.00 113.00 | 30.08.2023
SERIES 107 A ’
25 |6.88% TR-2 TAX FREE 6.88% 5238 50,93 50.14 | 28.03.2023
BONDS 12-13
36 |7.38%1r-2 tax free bouds 12- 7.38% 43,77 45.23 46.01 | 28.03.2023
27 |7.19% 10YEARS TAX FREE 7.19% 193.40 189.57 T 18590 | 04.01.2023
BONDS 12-13 TR -1 SERIES )
28 |7.69%% 10YEARS TAX FREE T.67% 149.35 153,18 156.85 | 04.01.2023
BONDS 2012-13 TR-
19 |TAX EREE BONDS SERIES 1.22% 3000 30.80 30,00 ] 29.11.2022
30 [TAX FREE BOND SERIES 7.21% 255.00 255.00 255.00 | 22.11.2022
31 [B.20% PUBLIC ISSUE OF 8,20% 2,752,558 215255 2,752,55 | 01.02.2022
TAX FREE BONDS FY 1 .
32 |8.09% TAX FREE BOND 8.09% 33431 334,31 33430 | 25.00.2021
SERIES B0-A
33 |7.51% TAX FREE BONDS 1.51% 205.23 205.23 205,23 } 15.10.202]
SERIES 79-A
N\
Total 12,275,11 12,275.11 12.275.11
15.5 Detnils of 54 EC Capital Gain Tax Exemption Boals ovtstanding are as follows:
:: Band Series Coupoun Hate | Principal Amount (¥ in crore) outstanding as at Dnte ol_' Redemption details
tpand IL0I09 | 3L032018 | OLILI0E | emption
| | Series 11 {FY 2018-19) 5.75 491,95 - - Redeemable at par during FY 23-24
2 [ Series 1{FY 2(17-18) 5.25% 202,15 9245 - Redecmable at por during FY 20-21
Totsl 784,10 292,15 -
15,6 The details of Taxable Bonds ontstamding are as follows:
Sr. Bone Series . e . " Redemption delails
No. Coupoun Rate | Principal Amouni (¥ in crore) autstanding as at Date n!‘
{ha) 00 | s | eiedang | emption
1 |SERIES 180 8.75% 2.654.00 - - 22.02.2034
2 ISERIES t79-B 8.64% 528.40 - - 19.11.2033
3 1Series 71 D.05% 192,70 192,70 192.70 | 13.12.2030
4 {Series 66-C 8.85% 633.00 (33.00 633.00 | 15.06.2030
5 {SCRIES 118 OPTION I 1M 9.39% 460.00 460,00 A6000 | 27.08.2020
G |SERIES 179-A B.67% 1.007.40 - - 19.11.2028
7 |SERIES 178 R.95% 3,000.00 - - 10,10.2028
8 [SERIES 177 7.85% 3.855.00 - - 03042028
T [SERIES 103 8.94% 2.507.00 1.807.00 2.807.00 | 25.03.2028
10 [SERIES 102 A (HD 8.90% 403.00 403,00 403.00 | 18.03.2028
15 JSERIES 101 B £.00% 1.370.00 1.370.00 1.370.00 | 15.03.2028
12 {SERIES 172 ° 7.74% 850.00 8350.00 - | 29.01.2038
13 {SERIES 171 7.63% 5,000.00 5.000.00 - 15.12,2027
14 [SERIES 170-B 7.65% 2,001.00 2.001.00 - 22,11,2027
15 |SERIES 169-B 7.30% 1.500.00 1,500,00 - 07.08.2027
16 |SERIES 168-B 7.44% 1,340.00 1.540.00 - 12.06.2037
17 |SERIES 155 7.23% 2,635.00 2.635.00 2,635.00 | §5.01,2027
18 |SERIES 152 7.55% 4,000.00 4,000,00 4.000.00 | 25.09.2026
19 [SERIES 151-13 7.56% 210.60 210.00 110.00 ) 14.09.2020
20 |Series- 77-B 9.45% 2.568.00 2.568.00 2,508.00 | 01.09.2026
21 [SERIES 150-B3 7.63% 1.675.00 1.675.00 1,675,000 | 14082024
22 |Serivs = 7603 9460 1,105.00 1,105.00 1,105.00 | 01.04.2026
23 |SERIES 147 R.03%% 1,000.00 1.400.00 1,000.60 ) 02.05,2026
24 |Series 71 192.70 192.70 | 15.12.2025
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Bond Series

Coupoun Rate

Principal Amount (¥ in crore) ontstanding as m

Date of

Redemption details

No.

) IL03205 | 3033008 | Gigiaary | iemption
25 |SERIES 141-B 5.40% 1.000,00 1.000.00 1.000.00 [ 1809,2025 _
26 |Serics 66-8 B75% 1.552.00 1.532.00 1.532.00 | 15007025 | Redeemable at par on maturity
27 |Serics 65 %.70% 2.675.00 1,.337.50 1.337.50 | 14.05.2025
28 _{SERIES 130-C 8.39% 92500 923.00 575.00 | 19.04.2025
29 [Series G4 295% .00 492,00 39200 | 30.03.3025
30_|SERIES 131-C 5A1% 5.000.00 3.000 00 5.000,00 | 27.03.2025
31 |Series 63118 800% 184.00 184.00 184,00 | 15.03.2025
37 [SERIES 128 8.70% 164,00 1.600.00 1.600.00 | 10.03.3025
33 |Series 62-B B.80% 1,172,600 1172.60 1,172.60 | £5.01,2025
31 |SERIES 126 8.05% 3 000,00 5,000.00 5000.00 | 04.00.2025
35 _|SERIES (25 5.65% 2.926.00 282600 |° 3.836.00 § 28.12 2024
36_|Series 61 8.50% 351,00 35100 35100 | 15.12.2024
37 |SERIES 123 C 8.48% 1.000.00 1.000,00 1.060.00 | 09.12.2024
38 |SERIES 120 OPTION A 8.08% 961.00 961,00 951.00 | 08.10.2524
30 _|SERIES OPTION 120 B 8.08% 950.00 950.00 050.00 | US.10.20M
30 _[SERIES 118 OPTIONB I 0.39% 460.00 160.00 460,00 | 27.08.2024
41 |SERIES 117 OPTION B 9.A7% £55.00 855.00 855.00 | 19.08.2024
42 |Senes 57-C 2.60% %66.50 866,50 866.50 | 07.08.2024
43 [Scrics 85 D 0.36% 736.00 736,00 736.00 | 15.04,2023
41 |SERIES 102 A I % 403.00 403,00 303.00.| 15.03.2023
45 _|SERIES 102B 8.87% 2000 76.00 70.00 | 18.03.2023
46 |SERIES [00B .84 1310.00 1.310.00 1.310.00 | 04.03.2023
i i;iiﬁ:‘g’:;;‘gg;‘,"ﬁx - 560.45 518.45 a79.60 | 20.12.2022
38 |SERIES 176-B 7.99% 1.295.00 120550 - 20022022
49 _[SERIES 170-A 7.35% 00.00 300,00 - | 2112022
50 |SERIES 92 C 9.30%, G40.00 6A0.00 540.00 | 21.08.2022
51 |SERIES 181 815% 3.155.00 N -~ | 11.08.2022
52_|SERIES 109-A 7.10% 3.395.00 3.305.00 __ | 03.08.3023
53 |SERIES 91 B §.30% 2.695.20 2.695.30 2,695.20 | 29.06.2037
& |SERICS 168-A 7.28% 1.950.00 1.950.00 12.06.2023
55 |SERIES 88 C 7.38% 184.70 184.70 184,70 | 15.04.2022
56 _|SERIES 183 5.)8% 3,751.20 . - | 19.03.2082
57 |SERIES 154 7.21% 110100 110100 1.101,00 | 22.13.2031 :
58 |SERIES 124 B 2.55% 1,200.00 1.200.00 1,200.00 | 09.12.3091
50 [SERILS 123 C 8.66% 200,00 200.60 200.00 | 27.1 12021
60 |SERIES 153 7.40% 183000 1.830.00 1,830.00 | 30.0%.9031
61 |SERIES 75-0 914% s 115000 118000 | 23.00.3031
62_|SERIES 151-A 747% 3.260.00 3,260.00 236000 | 16.09.2021
63 |SERIES 150-A 7.50% 3 660,00 2.660,00 2,660.00 | 16,08.302)
64 |Serics - T0-A 9.36% 2,589.40 3.589.40 2,589.40 | 01.08.1021
65 |SERIES 115101 5.20% 760,40 700.00 760,00 | 07.07.2031
€6 |Series 15-C 961% 2.083.70 2.084.70 2.084,70 | 29.06.202
67 |Serics 74 9.70% 1.693.10 1.693.20 1.693.20 | 09.06.2021
68 |Series 28 8.85% 600,00 600,00 600,00 | 31.05.2021
69 |Series 73 9.18% 1.000.00 7.000.00 1,000.00 | 15.04.3031
70 |SERIES 175 7.75% 0000 500,00 | 15.00.2001 .
71_|SERIES 1738 1.73% 132500 1.325.000 - | 05.00.3001
T2 |SERIES 146 2.05% 300,00 300.00 300,00 | 27.03.2001
73_|SERIES 173-A 773% 505.00 505.00 - | 12.03.2021
74 |Series 112.C 9.70% 27060 170.00 270.00 | 31.01.2001
75 |Series 72-B 5.9%% 1.219.00 1.219.00 1.319.00 | 15.01.2021 .
6 |Serica 71 .05% 192,70 192.70 19270 | 13.12.2020
77 |Series 70 £.75% 1.549.00 1.519.00 1.540.00 | 15.11,2000
78 [SERIES 141A B.46% 1,000.00 1.000,00 1.000.00 | 18.09.2020
79_{SERIES 163 7.50% 2.433.00 2.135.00 2.435.00 | _17.09.2020
B0 |SERIES 182 £.20% 3.500.00 - ~ | 14.09.2020
81_[SERIES t40-1 8.36% 1.250.00 1.250.00 1,25000 | 04.09.2020
82 _|SERIES 138 8.45% 1.000.00 1.600.00 1.000.00 | 10.08.2020
93 _|SERIES 137 5.53% 27000 2.700.00 2.700.00 | 24.07.2020
84_|Scrics 68-0 $.70% TAZI00 1.124.00 1.424.00 | 13.07.2020
85 |SERIES 167 7.30% 1,560.00 ~1,560.00 -~ | 30.06.2020
56 _|SERITS 165 7.02% 3.605.00 3.605.00 T.605.00 | 26.06.3020
B7 |Serics 66-A 5.65% 500,00 500,00 500.00 | £5.06,2020
8% |SERIES (66 710% T,150.00 1.150,00 . | 05.06.2020
89 |SERIES 149 "5.04% 10000 100.00 160,00 | 30.05.7020
90 |SERIES 159 7A5% 3.531.00 73551.00 355100 | 15.05.2020
91 |SERIES 65 8.70% . 133750 1.137.50 | 14.05,2020
92 |SERIES 131-B 8.384% 1,350.00 1.350.00 1.350.00 [ 27.04.2020 | Redecmable ab par on makirity
93 |SERIES 1308 B.42% 300.00 T00.00 0000 | 18.04.2020
94 |Sencs 85 C 9.30% 79,50 79,50 79.50 | 15.04.2020
95 |SERIES 157 5.83% 300,00 2,000.00 3.000.00 | 15.04.2020
2 |Sueres G4 B.95%% 492.00 40200 AD2.00 1 30.03,2020
97 |SERIES 87 D 9.02% 55080 650,80 50,80 | 20.03.2020
98 _{Scries G311 5.90% 164,00~ 151,00 184.00 | 15.03,2020




:; Bond Scrics Coupoun Rate | Principal Amount (¥ in croved sutstanding as at Date u.r Reddemytion details
o) L0501 | 3102008 [ iadzoiz | edemption

99 [SERIES 100 A 8.86% 34.3¢ 34,30 5430 | 0.4.03.2020
100 [SERIES 127 8.36% ol40.00 +4,440.00 444000 | 26.02.2020
101 |SERIES 903 8.32% 733,01 733.00 733.00 | 20.02.2020
102 |Serics 112.8 9.70% 27000 270,00 270,00 | 31.01.2020
103 [SERIES 176-A 7.53% 1,500,080 1,500,080 - 20.01.2020
[04 |Serics 62-A 8.70% 845.10 845.40 84540 | 15.01,2020
105 [Series 61 8.50% 351,00 351.00 351.00 | 15.12.2019
196 |SIERIES 24 A 8.53% 1,220.00 £,220.00 |. 1,220.00 | 09.12.2019
107 |SERIES [23 B 8.65% $36.00 836.00 §30.00 | 28112019
108 |Seres 60-B FBIL G-Seg par

yield-179 bps 925.00 925.00 925.00 | 20.13.2009

(Anating rate)
109 |SERIES 122 8.76% 1.000.00 1.000.00 1.000.00 | 07.11,2019
1O JSERIES 1218 8.96% 1.£00.00 1,110,060 110000 | 21.10.2019
111 |Serics 59-B 8.30% 1.216.60 1.216.60 1.216.60 | 15.10.2019
112 ISERIES 119 QPTION 13 9.32% 1.591.00 1,591,00 1,591,004 | 17.09.2019
113 ISERIES 118 OPTIONB | 02.19% 460,00 460.00 460.00 | 27.08.2019
114 [Serics 57-B3 §.00% 866.50 864,50 866.50 | 07.08.2019
1S [SERIES 1151 2.15% 100,00 100,00 100.00 | 07.07.2019
116 |SERIES 135-B 8.50% 1.500.00 1.500,00 1,500.00 | 29.06.201%
117" |SERIES 174 7.80% 3.,300,00 3.300.00 - 07.06.2012
118 [SERIES 90-B 21.91% - - 391.00 | 01.06.2019
119 {SERIES 148 7.95% 1.015.00 |.915.00 1.915.00 | 13.05.2019
120 {SERILS 145 7.85% 2.038.00 2.928.00 2,938.00 | 15.04.2019
121 {Taxable Bonds Serics 113 9.69% ~ 2.240.00 2.2340,00 | 03,03,2019
122 |SERIES 143 ° 8.12% - 700.00 700.00 | 28022019
123 |SERIES 98- 8.72% - 324.00 12400 | 08,02, 419
124 |Taxable Bonds Scries 112A 9.70% - 270.00 270.00 | 3(.01.2012
125 |SERIES 82.C . 1.70% - 2.060.,00 2060000 | 15.12,7018
126 |SERIES 52-C 11,25% - 1.950.64) 1.950.60 | 28.11.2018
127 |SERIES 142-8 8.00% - 1.000.00 1.060,00 | 20102018
128 [Taxable Bonds Series 109 .81% - +.500.00 4, 500.00 | 07102068
129 |SERIES 51-C 11,0084 - 3.024.40 302140 | 15.09.2018
130 [SERIES 140-A - 8.28% - 1.930.00 1.930,00 | (M,09.2018
131 |SERIEGS [39-C 8.17% - 800,00 £00.00 | 18.08.2018
132 |SERIES 49-B 10.85% - 428.60 428,60 § 11.08.2013
133 |SERILS 161 6.90% - 1,850.00 1.850.00 | 16.07.2018
134 |SERILS 162 6.90% - 1,060.00 1.060.00 1 16.07.2018
138 |SERIES 48-C 10,55% - 259.20 259.70 | 15.07.2018
136 |SERIES 135.-A 8.40% - 1.210.00 1,210.00 | 29.06.2018
137 |SERIES 130-A 5.40% - 1.175.00 [.175.00 | 19.06.2018
138 |SERIES 129-A 5.29% - 980.00 080.00 ] 19.06.2018
1397 |SERIES 129-B 8.29% - 100.00 180.00 | 13.06.2018
140 _ISERIES 97-C 9.68%% - 780.70 780.70 { 09.06.2018
141 [SERIES 13413 3.39% - 1.560.00 1,500.00 | 28.052018
142 |SERIES 132.B 3.09% - 200.00 200.00 | 16.05.2018
143 |SERIES IJE-A 8.34%% - 160,00 000 | 27.04.2018
144 ISERIES [32-A 8.03%, - 272,00 172,00 1 09.04.2018
145 |Series 102-A0) 2.90% - - AU3.00 | 18,05.2018
146 _|Series 101-A 8.95% - - 3.200.00 | 11.03.2018
147 |Series 99-A 8,77 - - 2.00 | 20.02.2018
148 |Serics 98-8 8.72% - - 324.00 { 08.02.2018 | pedeemable st par on naririty
149 |Series 72-A 8.97% - - [44.00 | 15.01,2018
180 fScrics 40-C 9.38%% - - 650,00 | 38,12.2017
181 }Serics 123-A 8.50% - - 1.075.00 | 28.11.2017
152 [Serics 18 7.87% - - 25.00 | 13.11.2017
[53 [Scrics 121-A B3.90% - - 1.500.00 | 21.10.2017
154 jSeries 142-A 7.88% - - 300.00 | 21.10.2017
158 [Scrivs 93-1 8.91% - - 950.00 | 15.10.2017
186 [Serics 17 B.21% - - 25.00 | 03.§0.2017
187 [Serics 118-A 2.30% - - 2,160.00 | 27.08.2017
158 |Series 92-A 2.01% - - 50.00 | 21.08.2017
159 [Serics 92-13 0.27% - - 1.230.00 | 21.08.2017
160 |Series 117-A 0,32% - - 1.310.00 ) 19.08.2017
16! |Series 115-i 9.11% - - 1.650.00 | 07072017
162 |Series 91-A 9.40% - - 107.50 | 25.06.2017
163 |Scries 90-A 9.61% - - 337.90 | 00.06.2017
164 [Series 134-A 8.35% - - 1.500.00 3 27.052017
165 |Scries 13 2.60% - 65.00 | 24.05.2017
166 |Serics 139-0B 8.12% - - 143500 | 22.05.2017
167 |Series 35 9.3% - - 530.00 | 18.05.20t7
168 [Series 13 F.60% - - £35,00 1 16.05.2017
169 |Scries 89-A 0.52%% - - 16500 | 02.05.2017
170 |Sceies 133-3 5.00% - - 60500 | 24.04.2017
171 |Serics 144 7.04% 1,775.00 | 21.04.2017




. Dond Scri . i i
i,; ond Series Covpoun Rate | Principal Amount (¥ in crore) outstanding as at Dute nlf Redemption deiuils
) L0320 | SL02008 | Laaanig ] cuemption
172 |Scries 139-A 342% - - 505.00 | 17.04.2017
173 |Scries 133-A $.00% - - 545.00 | 03.04.2017
Total 1.67.774.98 §.77.176.95 1.73.383.50
15,7 The detnils of Foreipn Currency Noles ulstinding are as follows:
;: Hond Series Cuppoun Rate | Principal Amount (T in crove) outstanding as nd Date of Redemption details
(pa) 03019 | 3Lt | 0l | e
1 |6.15% USD bonds 2028 0.15% 5773 - = 06.12. 31028
2 15.25% LISID bonds 2028 5.25% 2,074.65 - - 10.08.2028 -
bl L turity
3_|5.75% USD geen bonds 3027 | 3.75% 376630 760700 ~06.12.2027 Redecimable at par on imaurity
A" ]6.6F % Senior Notes (USPP} £.61% - - 1.167.30 | 05.09.2017
Tola! §.298.60 2.607.00 1,167.30
15.8 Details of Commercinl l’apcf putstiending are as fllows:
::‘ CF Series Coupoun Rate | Principal Amount (¥ in crore) outstanding as at Date of Redemption (tu?atls
- " Tredt "
() 31032009 | 31032008 | D1.04.2017
} {CP-108 7.85% 3,000.00 - - 06.03.2020
2 [CP-109 1.39% 1,500,010 - - 16.09.2019
3 CP-106 - 7.15% 3,000.00 - - 13.05.2019
4 |CP-105 744% 2.500.00 - - 15.04.2019
5 |CP-M 6,65% - 1.925.00 - 10082018 | Redecmable wt par on matority
6 ICP-94 1.00% - 2.000.00 - 25062018
71 {Cr938 7.40% - 1.100.00 - 15062018
8 |CP&S 6.80% - 1.105.00 - - 15052018
9 1CP-93A 7.30% - 900.00 - 37,043018
Totul 10.000.04 7.130.00 -
I.ess: Unamorized Finzneial Cliarges ~ 281,08 10520 -
‘Total 0,715.92 6.924.74 -
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15.10

1512

1513

15,14

The Bowl Series 86D,86C Series 111,Series IV of Infastniciure Bonds are seeured by First pari-passu charge of present and ftore receivables {exeluding
hose receivables which are specifically charged for infra bond issue during the FY 2010-11) along with first pa passi charge on immovable property
siluated at Guindy, Chennai, ’

The Bond Series L, 11 of lnfrastructure Bonds are seeurcd by charge on speefic book debt of 2 3.000,80 crore ns un 31.03.2016 of the Company along
witl) frstcharge on immovable prapeny sitvated at fanpara, Hew Delhi,
-

The Bond Series tranche-i-Series 11, 95B.945.80B,798 of Tax free Bonds are secured by first pari-passu charge on tolal reccivables ol the Company
{excluding these receivables on which specific charge already cremted) along with first puri-passu charge on immovable propenty sitvated af Guindy,
Chennai,

All other Tax free bond Scres are securcd by list pari-passu charge on tetnd baok debis of the Company (excluding the book debts on whieh specific
charpe s already been created), limited 1o the exten of payment / repaymem of the boads ineluding interest, additional interest, cost and cxpenses and
all other monies what so cver pavable / cepayable by the Comapny 1o the Bondhotders and / or other under / gursuand 1o the transaction documents

The Bond Series 1, 11 of 34 EC Capital Gain Tax Exemption Bonds ane secured by First pari-passu charpe on totat receivables of the Company, excluding
the recciavbles on which specific chante s already been ercated by the Company. limited to the extent of payment / repayment of the Bonds ineluding
interest, additional intercst, cost and expenscs and all other manies whatsoever paynble 7 repayabile by the Company to the Bondsholders and / or others
under / pursitant Lo the transaction documents

The Bend Scrics 09,112 A, 112 B, 112 C ,F13 of Taxable Gonds are secuned by First pani-passu charpe on tolal reccivables of the Company, excluding
the receiavbles an which specilic charge has alreidy been created by the Company. Timited 10 the extent of payment / repaymient of Bonds including
interest, adtlitional interest, cost and expeniscs ang all other monies whatsoever payable / repayable by the Company to the Bondshelders and / or other
wndber / pursunt to Hee transaetion docwntents.
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Borrowings (other than Debt Securities)

The Company has categorised Borrowings (other than Debl Securities) at amortised cost in accordance with the requirements of Ind AS 109.

(T in crore)

As at Asat As at
Sr. No. Partieulars 31.03.2019 31.03.2018 01.04.2017
{A) [Term Loans ’
(i) |From Banks and Financial Institutions
- Foreign Currency Loans (Refer Note. 16.1) 4,676.17 3,191.03 204.23
- Syndicated Foreign Currency Loans (Refer Note. 16.2) 15,852.09 12,462.05 7,072.35
- Rupee Term Loan {Refer Note, 16.4) 38,703.55 10,525.00 2,000,00
(iij) |From other Parties
- Rupee Term Loan - Gol (Refer Note, 16.5) 7,500.00 - -
(B) |Other Loans from Banks
(i} |- Loan against Term Deposits (Refer Note 7.1 and 16.6) 12,737.18 - 240079
(i) |- Working Capital Demand Loan / Overdraft / Cash Credit / Line of Credit 620.00 - -
(Refer Note, 16,6) : ‘
(C) |Interest accrued but not due on above 402.77 66.35 26.17
(D} |Unamortised Transaction Cost on above (147.23) (164.26) (111.78)
Total Borrowings (other than Debt Securities) 80,344.53 26,080.17 11,591.76
(I) jGeography wise Borrowings
(i) |Bomowings in India . 59,899.50 10,541.41 4,401.23
(ii) |Borrowings outside India 20,445.03 15,538.76 7,190.53
Total Geography wise Borrowings 80,344.53 26,080.17 11,591.76
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16,

Details of Unsecured Foreign Currency Lonns cutstanding are as follows:

Sr Bond Scries Principal Amoeeint (T in crore) ouistamling as » Date of Redemption details
'
o, Jinszme | o038 | 442017 Redemption
I |KFWI 48,05 53.04 4804 | Seni Armapl
- . Instalfents Till
300122035
T |ADI 8280 87.36 96.29 Suani Annval
Installnents TAE | @geeialite in scomi amual insalments
15.10.2028
3 |Credin National 024 61,08 5008 [ Somi Anmuad
Instatbments Till
30.06.2028
4 [SBIFCNR(1}) 1.728.88 1.629.58 - 200052020
5 [iCICl Bank FCNR{B) - IV 691,55 | - - 28.00.41%
6 JICICI Bank FCNR{B) -1l 601,55 - - 12.06.2019
7 _ICIC] Bank FCRRIBI - 11 691.55 - - 03.00.2019 | Bullet Repayment at the end of thé tenur
3 {ICIC! Bank FCWR{B} 691.5% 65175 - 26.04.2019
Y |Bank OF Baredda FCNR (B - 11 - 211,32 - 22.02,2019
10 |Bank OF Bargda FCNR (1B} - | - SH7.10 - 15.02.2019
Tatal Foreipn Currency Loans 4676.17 3191.03 204.23
16,2 Detnils of Unsecured Syndicuted Foreign Currency Loans pulstnnding are ns Tollons;
.‘;:r. Bond Serics Principal Ampuni (2 in crore} outstanding a3 Dnte of Redemption detalls
No. 3L03.2M9 31.03.2018 11.04.2017 Redemption
| IsLN?27 102,32 - - 01.02,2024
2 [sLN26 1,728.88 - - 26.09.2023
3 ISLN22 1.728.88 1,629,357 - 28.02,2023 Bullet Repayment an the end ofthe 1enor
4 ISLN23 1, 728.38 1,629.38 . 22.03.2023 '
5 |SLN2I 200165 1,955,258 - 12.12.2022
6 [SLNI? 3.101.98 2.932.86 2.918.25 3 Fqual Redeemable in ihree equn! instaliments
Iistallments
(25.09.2020, .
26.03,2021 and
24.09.2021)
7 [SLNIB 2.725.65 1.685.81 25I2ES 3 Equal
fustallinems
{06,11,2020, Redeenrable in thee equal insialmems
U8 11.202F and
D4.11.2022)
8 SLNIG 1.728.38 1.629.33 1,621.25 04,12.2019 Buller Repayinent athe end of the tewor
Tota) Syndicated Foreipn Currency Louns . [5552,0% 12462.05 F072.35
163 Forcign Currency Dorrowings in above Note No, 161 and 16.2 have been raiscd a1 intercst mie spread nunging from 62 bps to 195 bps over 3 months /6 Months
USDIPY LIBOR (London Inter Bank Offered Rate).
164 Dretails of Rupee Term Loan ling nre as Toll
(i) Secured tupee Term Loan
St Dond Series Coupoun RatePrincipal Amaunt (X in ceore} outstamding ns o Mate of Redempiion tetails
No., (p.a} JL03.2019 | 3L03.3ME 01.04.2017 Redemplion
I |Orienal Bank of Commerce 8.75% 150000 - B 35022025 |There is o morateriun period of 2 vears
. on principal repayment and after the
campiction of wortorium peiod of 02
years rom date of disbursement. the Toan)
is to be repaid in 04 annal instadlmenist
ol T 374 crore each staning ffom 25-Feb-
22 and coding on 25-Feb-2025
2 [Comoration Bank 8.7 1.000.00 - - 15.03.2029 [Tl loan is to be wepaid in 5 anaual
installmems of' ¢ 200 ¢rore vach sianting
. from £5-Mar-2020 and ending on 15-Mar
3 |Bank of Maharashtra 8.75% 750,00 - - 11.03.2021 |\ jum: 2 years (8 q ) from the;
date of 15t disbursement. Pringipal shall
be repaid in 12 stuchwed quarlerly
installinents, i.e, 4 installiments of T 18.75
crore each from  Q-12th quanier, 4
installmens of ¢ 56.25 crore cach from
1Jth-Teah quarter  and  therealter 4
instiliments of T 112,50 crone cach Trom
" 17011-20th quaster
4 |Bank of India 8,70% 1.000.00 - - 02.03.2021 | Bullbet Repayanent ot the end ol the (enor
5 |Canara Bank B,70% 1.000.00 - - 20.02.2024 | Bullkct Repaymemt i fhe end ol the fenor
6 |UCO Bk B.70% 20100 - - 02.08.2022 Bulilet Repmvywad al the end ol ihe tenor
Total Secored Rupee Term Loan S450.00 0.00 000 -
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tiit  Unsecured Rupree Term Loan
Se. Cougroun Rate| Principal Amount (¥ in crore) ourstanding ns Date of Reilenipption details
No. Boml Sevies {pa) at Redemptian
31,03.2019 31.03.2018 01.04.2017
1 IBank of Indin B.70% 2o0n00 | - - 21.01.2024
2 |Canom Bank R70% 1,000.00 . . 28.12.2023
3 |United Bank of Indin B.65% 1.000.00 - - 21.12.2023
4 [HDOFC Bank Lid. B.A5% 750.00 - - 05.10.2023
5 |State Bank of Indin 8.45% 6.010.00 - - 27.09.2023
6 | Vijays Bank, 7.90% N ),000.00 .- 13.03.2023
7 |india tnfrastructure Finanoe B34% 200.00 - - 14,09.2021
* | Company Linited
8 [UCO Bank B.25% 1.000.00 - - 23.08.2021
9 [Bank of Buroda 8.750 700.00 - - 04.03,2021 )
10 [HDFC Bank Lid, R.AU% 750.00 75100 - 30y 2020
11 {Canara Bark 8.35% 1,500,00 - - 1302020
12 {Bank of India 8.30% 1.000.00 - - 06,08,2020
13 {Andhra Bank 8.25% 1.979.00 - - 29.00.2024
14 | Vijeya Bank 8.45% 2.000.00 - - 14.006,2020
15 |Munfab National Bank B.15% 2,000.00 - . 05,06,2020
16_[Puniab Nationa! Bark %15% 200000 - [ nosaom | PelerRepsvmentatthecnd of the
17 _|india tnfrastructure Finance 7.99% 775.00 : : I0.62,2010 enar
Comprony Limited
18 |Andhra Bank 7.90% - 277.07 - 30.09,2019
19 |India lnfrastructure Finonece 7.710% - 77500 - 30.09.2019
Company Litniled
20 |Andira Bank 7.90% - 1,722.93 - 29.09.2019
21 JVijuya Bank 7.90% - 1,040 00 - 05.09.2019
22 [Allahabad Bank 8.25% 2,000,600 - - 08.08.2019
23 {Bank of Barada 8.35% 2,0060.00 - - 30.67.201%
24 [Bank of Baroda 8.35% 099,55 - - 22.07.2019
25 FAllahabad Bank 7.85% - 2.000.00 - 28.05.2019
20 |State Bank of India 7.85% - 3.000.00 - 30.04,201%
27 |State 13ank of India §.25% 3.000,00 - - 19.04.201%
28 [State Bank of tndia 7.85% - 1.000.00 - 19.04,2019
2% JICICH Bank 7.90% - - - 1.500.00 30.04.2018
30 PEK 8. 10% - - 500.00 30.04,2018
Toial Unsecured Rupee Term Loan 33251,55 1052500 200060
Total Rupee Term Loan (Unsecured & Sceurg 38703,55 10525,00 2000,00
16.5 Details of Unstenred Rupee teem Loan - Gol eutstnnding are ns follows:
Sr. Iond Serics Coupoun Rate)’rincipnl Amount (T in crore) ling as 1 Date of Redeenplion detuils
Na, (P 31.43.201% 31.03.2018 01.04.2017 Redemption
I fNational Simall Saviogs Fund £.11% 7.500.00 - - 27022028 | Bulticl Repayment at the end of the tenor
Schicine (NSSF)’ .
16,6 Details of Laan against Term i2tposits arc us follows: N
Sr . X Principnl Amount {2 in crare) outstanging as s Date of Redemption detils
No. Nume of liank 31032019 | 31032008 | 01042017 | Rcdemgtion
| jTamilnad Mercantile 3ank 382.00 - - 03.04.2019
2 &R - - 000 [ 05.04.2017
3 §Punjab National Bonk 1.535.44 - - 43.04.2019
4 {South Indian Bank ;792 - * - 02.04.2019
5 |Orienigl Bank of Cannisice 1.805,00 - - {13.04,2019
6__{Cricntal Bank of Conmierce - - 177.15 03.04.2017
7 {Indian Bank 1.995,00 - - 42.04.2019
5 5% I.SDD-.OU : l.SﬂﬂtﬂU 3:3: ;g:: Bubllet Repavient at the end of the tenor
10 |Punjali National Bank 344,13 - - 02,04.201%
11 {Punjnl National Bank 2043 - - 02.04.2019
12 |F'unjnls Naliona! Bank 1.201.94 - - 03.04.2019
13 |Canara Bank 1,704.13 - - 02,04.2019
14 |UCO Bank 300.00 - . 02,01.2019
15 HD¥C Bank 955,19 - - 02.04.201%9
16§ Allzhabad Bank - - 32301 05.04.2017
Total Loan ngainst Term Deposits 12,737.138 - 2.400.79
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16.7 Detalls l:;f Unsceured WCDL 7 OD 7 CCC/ Line of Credit outstaading are a5 follows:

Sr. Bond Series Coupoun Rate rluc_lpal Amount (T in crore) ouistonding ns ‘l' Date u!‘ ~ Redemption detnils
Na. () 31.03,2019 31.03.2018 41042017 Redemption
1 |Back of India 820% 250005 - - - 08.0:1. 2012 [Bulllet Regrayment at the end o e tenor
2 __|Punjab National Bank 3.15% 370,00 - - 08.04.2019 _ {Bulllet Repayient at the end of the teitor
Total WCDL /OB CC/ Line of Credit 620.00 - -

163 None of the bormowings have been puaranted by Dineclors,
16.9° There has been no default in repayment of borrowings and interest during petiods presented above, .

16.10 Refer Note No. 9 for carrying values of the receivable pledped as sceurity against secured nipee ten loans. Secured Rupee Tenn Loans are secured by first pari-
passu charge in favoiir of Lending Bank on the receivables of the Company fimited to payment/repayment of the tenm loan inchidiug interest, ndditional interesl,
cost and expenses and oll other manics whatsoever payable/repayable by the Company to Lending Bank and/or others underfpursuant Lo the this seeurity

+ document except for those reecivables already charged in favour of Catalyst Trustecship Lid. {fonnally known ns GDA Trusteeship Limiled)
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17

Subordinated Liabilities

The Company has categorised Subordinated Liabilities at amortised cost in accordance with the requirements ol Ind AS 109,

(Tincrore)
. Asat Asat As at
Sr. No. Particulars 31.03.2019 - 31.03.2018 01.04.2017
{A) |Subordinated Liabilitics . '
(i) |Suberdinated Bonds (Reler Note 17.1) 9,211.50 3.800.00 3,800.00
(ii) |Interest accrued but not due on above 102.30 93.59 93.39
(iii) [Unamortised Transaction Cost on above (4.10) (0.83) {0.95)
Total Subordinated Liabilities 9,309.70 3,892.76 3,892.64
(B) |Geography wise Subordinated Liabilitics .
(i) ISubordinated Bonds in India 9.309.70 3,892.76 3,892.64
(i) [Subordinated Bonds outside India - - -
Total Geography wise Subordinated Liabilities 9,309.70 3.892.76 3,892.64
17.1  Details of Subordinated Bonds are as under :
(¥ in crore)
Sr.No.| Bond Series Coupon Rate 31.03.2019 Amoums?.::;;‘li;ng i 01.04.2017
1 Subordinated Tier 11 Debt Bond 9.70% 2,000.00 2,000.00 2.000.00
2. |Subordinated Tier 11 Debt Bond 9.605% 1.000.00 1,000.00 1,000.00
3 Subordinated Tier 1] Debt Bond 8.19% 800.00 800.00 800.00
4 Subordinated Tier 11 Debt Bond 2.10% 2,411.50 - -
5  |Subordinated Tier 1l Debt Bond 3.98% 1,000.00 - -
6 Subordinated Tier 11 Debt Bond 9.25% 2,000.00 - -
Total 9,211.50 3,800.00
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18 Other Financial Liabifities
The Company has calegorised Other Financial Liabilities s smortiscd cost in accordance with the requirements of Ind AS 109,

(T in crore)

Sr. Particulurs As at Asat Asat
No. 31.03.2019 31.03.2018 01.04.2017
()  |Payable lor Gol Serviced Bonds (Reler Note. 18.1) 3.038.21 5.038.21| 5.038.21
{iiy |Advance received from Subsidiaries and Associnles® 189.11 163.69 161.80
(i) |Unpaid Dividends {Reler Note. 18.2)
. |- Unclaimed Dividends 316 2.63 1.43
(iv) |Unpaid - Bonds and Intcrest Accrucd thercon (Refer Nole. 18.2)
- Unclaimed Bonds 115 3.93 0.52
- Unclaimed Interest on Bonds 13.95 14.10 14.17
(v) |Others ‘
- Application Money Relundable on Bonds and interest acerued thercon 0.77 (.84 0.88
- Interest Subsidy Fund (Reler Note. 18.3) 15.90 112,51 103.19
- Interim Dividend Payable - - 1.320.04
- Others ' (5.53 57.28 618.28
Total Other Financial Lizhilities 5,327.84 5,393.19 7,258.52

*Payable in cash

18.1 Details of Gol Serviced Bonds (Unsecured Taxable Bonds) :

Sr. No. Bond Scrics Coupon|  Date of Amaouat (T in crore) outstanding as at
Rate | Redemption | 31.03.2019 31.03.2018 01.04.2017

| PFC Bond Series 164-Gol Fully Serviced Bond 7.75%| 22.03.2027 2.000.00 2,000.00 2,000.00
2+ IPFC Bond Serics 160-Gol Fully Serviced Bond 7.60%| 20.02.2027 1.465.00 1.465.00 1.465.00
3 |PFC Bond $cries 158-Gol Fully Serviced Bond, 7.18%] 20.01.2027 1.335.00 1,335.00 1.335.00
4 |PFC Bond Series 156-Gol Fully Serviced Bond 7.10%] 11.00.2027 200.00 200.00 200.00
5 [Interest accured on above ' 38.21 38.21 38.21

Ez;ndls()}crl Serviced Bonds (Unsceured Taxable 5,038.21 5,038.21 5,038.21

18.2 Unpaid dividends, unclsimed bonds and interest thercon include the amounts which have either not been claimed by the
investors/holders of the instruments or are on hold pending legal formalities cic. Out of the abave, the amount eligible 10 be
translerred to Investor Education and Proteetion Fund has been transferred,
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18.3 Interest Subsidy Fund under Accelerated Generation & Supply Programme {AG&SP):

(i)

(ii)

The Company claimed subsidy from Gol at net present value calculated at indicative interest rates in accordance
with GOI'S letter vide D.0.N0.32024 / 17 / 97 — PFC dated 23.09.1997 and 0.M.N0.32024 / 23 / 2001 ~ PFC dated
07.03.2003, irrespective of actual repayment schedule, moratorium peried and duration of repayment. Amount of
interest subsidy received and to be passed on to the borrower is retained as Interest Subsidy Fund Account. Impact
of difference between indicative rate and period considered at the time of claims and at the time of actual
disbursement can be ascertained only after end of respective schemes. However, on the basis of projections made
for each project (based upon certain assumptions that these would remain same over the projected pericd of each
loan / project), the Company estimated net excess amount of Nil and ¥ 16.04 crore as at 31.03.2019 (As at
31.03.2018 T 9.64 crore and ¥ 103.09 crore; As at 01.04.2017 T 8.67 crore and T 93.56 crore ) for (X and X Plans,
respectively under AG&SP schemes, and there is no shortfall. This net excess amount is worked out on overall basis
and not on individual basis and may vary due to change in assumptions, if any, during the projected period such as
changes in moratorium period, repayment period, loan restructuring, pre-payment, interest rate reset etc. Any
excess / shortfall in the interest subsidy fund will be refunded or adjusted / charged off on completion of respective
scheme, -

Balance under the head Interest Subsidy Fund shown as liability, representing amount of subsidy received from
MoP, Gol, comprises of the following : -

(¥ in crore}

Description ' ' Year ended Year ended

31.03.2019 31.03.2018
Opening Balance . 112,51 103.19
Add : Received during the period - . - -
* Interest credited during the period 3.45 9.32
: Refund by the borrower due to non ~ commissioning of project in time - -

Less : Refunded to MoP:-

(2) Estimated net excess against IX & X Plan ‘ . 100.00 -
(b) Due to non- commissioning of Project in time . - -
Closing Balance . 15.96 112,51

- Interest subsidy passed on to borrowers during FY 2018-19 is ¥ 1.95 crore (previous year?_ 3.01 crore).

ARINOCES
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19 Provisions
(R in crore)
. Asat As at As at
St No. Particulars 31.03.2019 31.63.2018 1.04.2017
() . {For Employee Benefits:
~ Gratuity .75 1.50 1.22
- Leave Encashment 27.31 21.23 30.68
- Economic Rehabilitation of Employees 1.69 1.67 1.63
- Provision for Bonus / Incentive 33.74 1i.18 5.68
- Provision lor StafT Welfure Expenses 13.80 11.26 8.90
- Proposed Wage Revision - 48.94 9.4
(i) |Impairment Loss Allowanee - Lelter of Comlort (Refer Note 19.1) 186.7t 195.39 5.6]
Total Provisiens 264.00 291.17 63.66
19.1  Movement of Impairment on Letier of Comfort
(¥ i crove)
Sr. No. . Particulars FY 2018-19 FY 2017-18
(i) {Opening balance - 195.39 5.61
(iy |Add: Creation during the year 6.07 193,31
(iii)  f[Less: Reversal during the year (14.75) (5.53)
(iv) |Closing balance 186.71 195.39
Letter of Comlort is in the nature of commitment Lo the borrowers, hence the impairment allowance on the same has been categorised

19.2

S provisons.
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- Other Non-Financial Liabilities

(X in erore)

. As at As at As at
Sr. No. Particulars 31.03.2019 31.03.2018 01.04.2017
(i) Unamortised Fee - Undisbursed l.oan Asscls 96.36 92,43 71.16
(i) |Statutory dues payable ’ .
- Corporate Interim Dividend Distribution Tax - - 67.18
Payablc
= Others 4.49 20,12 20.10
100.85 112,57 158.44

Total Other Non-Financial Liabilitics
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Equity Share Capital

Asat 31.03.2010 As nt 3L.03.2018 AsatOL04.2017
Sre. No. Particulars
Number Amaount Nunther Amount Number Amount
! (T in crore) ! (X in crore) {2 in crorc)
(A} JAuthorised Capital
Equity Share Capital {Par Value per share 2 1) 11.00,00,00 000 11,000.00 11.00,00,00,000 1100000 | 11,00,00,00,000 11.000,00
Preference Share Capital (Par Value per share T 10y 20,10,00,000 200,00 20.00.00,00:) 200.00 20.00.00,000 200,00
{1 {tssucd, Subseribed and Fully Poid-up Capital _
Equity Share Capital (Par Value per share ¥ 100 2.64,00,81 408 2.640.08 2,64,0081,108 2,640,08 2.64.00,31.408 2.640,08
() {Recancilintion of Equity Share Capita)
Operiing Equity Share outstanding 2.64,00.81.408 2.640.08 2.64.00,81.408 2.610.08 2,64.00.81.408 2,610.08
Changes during the year - - - - - ..
Closing Equity Share eapital 2.64.00,81.408 2.640,08 2.64.00.81.408 1.640,08 2640051108 1,640.08
21,1 Pursuant to amalgamation of PFCGEL {Campany's wholly owned subsidiany) with the PFC, authorised cquity share copital and awthorised preference share capita! of the
Company ol cnlonced by ¥ 1,000 crore and ¥ 200 crore respectively, from effective date of amatgamsation i.c. 01.04.2017 os per the seheme of amalgmnation.
2.2 Hights, preferences nnd restriction aftached to equity shures
The Company had isswed cquity shares having par value of ¥ 10 per shane, The hofders ol the equity shares are entitled to receive dividends a5 declared from time Yo time and arc
entitled to voting rights proponionate 1o (heir shargholding at the meeting of the sharcholders, Dividend proposed by Board of Directors is sibjeet to approval of the sharcholders
in the ensuing Annual General Mecting.
21.3  Shares in the Company held by cuch sharcholder holdling more than 5% of the shares
Particulurs Asat 31.03,2019 Asat 31,03.2068 As at 01.04.2017
Number of Yn Nurber of U Nunther of %o
Slhires Shares Shares
{iy  [President of Tndin 1,53,88.89417 59.05% 1,74.02,16,107 65.92% L75.16,31.391 66,35%
(it |Life Insurance Corpermtion of India 15.63,20,146 5.92% 15,74,76,305 5,90% 22.82,52.101 8.65%
(iiiy  {USB Principal Capital Asia 1.1d 142238384 5.3%%%: 4.82.00,935 1.83% - 0.00%
(if} _|HDFC Trustee 19.88,28.595 7.53% 8.51.2L.96D 3.22% 2.54,79486 0.97%
214 Shares reserved for issuc uimder options and comrct / commitmemt for the sale of sharcs or disinvestinent, ineluding the lemps and amotint : Nil
21,5 During the period of ast 5 years, the Compony has issued bunues shares in the atio of B F during FY 2016-17 and has not hought back any shares,
216 Terms of mny securitics convertible inlo equity shares issued afong with the easlicst dute of conversion in Jescending order starting from the Fanhest sich date & Nil
217 Calls unpasd {showing apprepate value of calls wapaid by directors and officers) ; Nil
2LB  Faorfcited shores (amount originally paid up) : Nil
21,9 Maonugement of Capital ; Refer Note 32.1
2018

Durng FY 2018-19 Govermment of lndia (Gob) lms wnsterred 1,.93.72,120 and 16.19.54.570 nunbers of cquity sharés hield in the Company. in comreétion with New Fund

Offer, 1ot Asset Monagement Company (AMC) of Bharmt 22 ETY and CPSE ETF respectively,
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13 Other Equity*
(Timccore}
. - Asat Asat Asat
§r. No. Particalors 3103.2019 31.03.2018 0L04.2017
1) - |Debeiure Redemption Reserve (Note No. 22,1 (i) 2,014.25 1.726.82 1424107
(i) [Securities Premium (Note No, 22,1 (i)} 1770.54 277054 2.770.54

(i) [Forcign Currency Monutary Bemn Transtation Difference Aceount (Note No, 22,1 tiii)) {16972} (356.11) (288.12)

(v} [Special Reserve created /s 45<1C1 1) of Reserve Band, of Lidia Act, 1954 {Note No. 22.1 1,415.94 2336 Layn
(iv})

() |Reserve Tor Dad & cleubifis] debis nfs 36{1Yviiade) of ncomue-Tax ARLI961 (Nole No, 3.740,2% 3.386.79 301469
22(v)) B

(vi)  |Special Reserve cocatcd s 3601)(siii} ol Incume Tax Act, 1961 up to Financial Year 594,85 590.85 590.85
1996-97 (Note No.22.1 {vi})

(vily  (Special Reserve crested s maininined ufs 36¢ viiey of Income Tax Act, 196} from 17.198.27 15.920.30 14.325.30
Financial Year 1997-98 (Nute No. 22,1 (vi) .
(vill)  [Neterest Differential Reserve - KEW Loun (Nofe No. 22,1 (vii)) 60,06 57.90 56,41
He)  |Geners] Reserve (Mote No, 22, (vilid) TA38.68 6,438.68 S.35.68
) |Retained Caminps (Nole No, 211 {ix)) 6.202.53 AB48.43 518472
(st |Reserve for Equity Instruments through Other Compreliensive Income (Note No. 121 (276,49 (106,25} 23577
[£3]]

(i} {Reserve for Effective portion of gains and 1oss on hedging instnanests in a Cosh Flow {50.15) - -
Hedpe thiough Other Camprehensive Income (Note Ni. 22, 1- (xi))
Totul (iher Equily* A,6472.91 J4,314.07 32,785.00

*For movements during the period refer Standalane Slnh.mcm of Chauges in Equity.

22,1

(i)

(i)

(¥

tiv}

)

i)

{vii)

(viii)

fix}

{x)

(xi)

Nature and purpesc of reserves

Debenuye Redemption Resene {DRR}
Delenture redemption reserve represeids allocation from profits for pubilic issne of bonds or delemures @ 50% tas per MCA Circolar No. #/3/2001 - CL.V dated
18.04,2002} Tor public issuies wherehn prospeetus iad been filed before 15.02,.2013 s @ 25% (as required by Companics (Share Capital and Debentures) Rules,

.2014) for the subsequent public issues. The Campany transfers ambunt rone this reserve to retained camings when the boneds/ debentures pot redeemied,

Sueuritics Premiem
Secnritics premium represents amount af prentimn reccived on issue of share capiiab nzt of expense incurred on issue of shares. This amount is ytilised in
aceordance with the provisions of ihe Companics Aet, 2013,

+

Feacign Currenicy Manctary item ‘I'ranslaion Difference Acconm neprese: tized foreipn ¢ e winfluss on Long-lenn Foreign Cuneiey Ramowings

fexisting a5 on 31.03.2018) that are amontized over the tennre of the respective hotrowings.,
Speein) Reserve erenied o/s 45-0C(1) of Reserve Bank of lndia Agl, £934

Special Reserve created wis A3-1C( 1) ol Reserve Baok of India Act. 1934 represents traisfer from retained eansing @ 20 % of nel prolit after tax for the vear as
disclosed in profit and loss secount nnd before any dividend is declared.

Reserve for Bad & douhtfis] debis hine been ereated to avzil income tax deduetion under section 36( ) viin)e) of inceme-Tax AL 1961,

Spcciad Reserve ercated w's 36{ | {viii} of neonie Tax Agt, 196)

Special reserve have been created to avail meorme 1ax deduction under scetion 36¢ i viin) of Income-Fax AcL196) (@ 20% of the pml'il biefore 1ax amived fram the
business of providing long tenn finance in a yenr.

Buerest {ilferentiol Reserve » KEW Loan

The reserve represents difference between the intesest due and fiterest aid on kfw Joan as per the Toan agreement. Exchange gninfloss upon re-siatemen of oan
lalznee, in aecordanee with the fetms of (e Foreign eurrenicy barrowlng fom KFW, is adjusted apaimst this reserve. Any unadjusted balance én the reserve afler
compleie repayment of KFW Loan shall be used for funher Sending by the Company qncr consulling with KFW. The Company is nol required 1o sepay lhe
unadjusied balance in the reserve after complere repaymem of KFW Loan,

Cicn ey

General Reserve is ereated by transfer trom ather eneponcet of eguitics aod used lor sppropriafion puiposes,

Retained caminus
Refuined camings represent profins and items of other preliensive income

gnised dircctly in retnincd camings camed by the Company Less dividend

- distributions and iransfer 1o and from other reserves,

Hu: ('ompnn\ clcclcd 10 Tecopise changes in the far m[uu. of cenin investment in equity instruruents rough othier comppchensive income, This reserves
represcrits eumulative gains and losscs artsing on e revaluntion of equity mstruments measured a4 faic vadue through othier comprehasive meome, When he asset
is derceagnized. amounts in the reserve are sabsequently iransfesred fo retained camings and nol to staxdalone statemuent of profit and loss. Dividends on such
investinents are recoghized ns profit or boss unless the dividend elearly represents o recovery of pan of' the cost ol tie investment.

Reserve for Effective panion of gatus snd Joss op hedping instruments in o Cash Flow Hedye
The eash flow hiedping reserve represents the cumulative effective portion of wains or losses arisiesg on changes in Gar valuc of designated portion of 1
instrument entered into for cash flow hedges. The cumulutive gain or Toss anising on changes in fair value of the designated ponion of the Tiedging insiruments that
are gited and ac lated wndder she heading nf eash Now hedping reserve, will be reclussilicd to profit or loss only \\Iu.n the hedged transaction afTects the
profit or uss, or included as a basis adjustment 10 e non-financial hedged ilent.

e
Ll o}
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23 Interest Income
] (T in crore)
Year ended Year ended
31.03.2019 31.03.2018
On Financinl Intcrest Income on On Financial Interest Income on
Sr. No. . Particulars Assets measured at| Financinl Assets | Assets measured at|  Financial Assets
Amortised Cost classified at fair Amortised Cost classified at fair
value through value through
profit or loss profit or loss
{iy  jInicrest on Loans 28.595.06 - 25.668.13 -

) Less : Rebate for Timely Payment to Borrowers (485.7%) - {389.60) -
(i)  |Interest on Investment in Bonds - 87.60 - 196.80
(iii) |Intcrest on Deposits with Banks 201.00 - 56.70 -
{iv)  |Other Interest Income 43.10 - 30.00 -

Total Interest Income 28,353.37 87.60 25,365.23 .196.80
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24  Fees and Comimission Income

(¥ in crore)

. Year ended Year ended

Sr. No. _ Particulars 31.03.2019 ’ 31.03.2018
(i} |Prepayment Premium on Loans 107.27 179.10
{ii) [Fec Based Income on Loans 21.81 58.10
{iii) |Fee for implementation of Gol Schemes {Refer Note 24.1 and 24.2) 19.94 30.39
Total Fees and Commission Income 149.02 267.59

24.1

24.2

Re-structured Accelerated Power Development and Reforms Programme (R — APDRP) -
(i) The Company is Nodal Agency for operationalization and associated scrvice for implementation of R — APDRP,

Amounts received from Gol under R — APDRP as a Nodal agency for on-lending to eligible borrowers are back to
back arrangements with no profit or loss arising lo the Company. The amount on-lent but not converted in to grants as
per applicable guidelines will becone payable along-with interest to the Gol on receipt from borrowers.

The amount recoverable from borrowers & pavable to Gol under R -~ APDRP scheme stands at ¥ 16,507.55 crore as
at 31.03.2019 (T 14,645.44 crore as at 31.03.2018 and ¥ 12,749.20 crore as a1 01.04.2017 ).

{(ii) The Company receives nodal agency fce and reimbursement of expenditurc under R-APDRP scheme for
operationalization and associated service for implementation of R — APDRP from MoP, Gol. The cumulative claim
for fee and reimbursement of expenditure is 1,7% of likely project outlay under Parl A & B of R-APDRP, subject to
cap of ¥ 850 crore.

Total amount of nodal agency fee and reimbursement of expenditure received / receivable by the Company stands at T
329,82 crore as at 31.03.2019 (¥ 301.94 crore as at 31.03.2018 and T 280.72 crore as at 01.04.201 7).

lntcgrated Power Development Scheme (IPDS) :

The Company has been designated as Nodal Agency for operationalization and implementation of IPDS scheme aiso
under overafl guidance of the MoP, Gol. Role of Nodal agency is mentioned in IPDS scheme which inter-alia includes
administration of Gol grant to cligible utilities which can be recalled / pre-closed subjecl to cenain conditions
mentioned in IPDS scheme. :

Amount of GOI grant administered to the cligible utilities till 31.03.2019 is T 8,083.17 crore (T 5,329.82 crore as at
31.03.2018 and T 2.561.01 crore as at 01.04.2017).

The Company is eligible for nodal agency fee totaling o 0.50% (1o be accrucd in phases as per scheme) of total
project cost approved by Monitoring Commiltce or award cost, whichever is lower.

Net Gain/(Loss) on Fair Value Changes
(% in crore)

Sr. No.

Year ended
31.03.2018

Year ended

Particulars 31.03.2019

O]

On financial instruments designated at Fair value through Profit or Loss:

- Change in Fair Value of Derivatives 84.98 (193.19)

Total Net Gain/(Loss) on Fair Value Changes 34.98 (193.19)

(i
{ii)

Fair value changes:
- Realised
- Unrealised

49.86
(243.05)

{153.85)
238.83

84.98 (193.19)

Total Net Gain/(Loss) on Fair Value Chanpes

25.1

. . . a . . Py
Fair value ehanges in this note are other than these arising on account of accrued interes 1nc0|nequpc_|1‘§él._;:dn}\
i —".‘. .m--\\'”"-_‘
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Other Income

(¥ in crorc)

Year ended

Year ended

Sr. No. Particulars 31.03.2019 31,03.2018
(1) |Excess Liabilitics written back - 0.84
(ii) |Miscellaneous [ncome 9.29 3.56
Total Other Income 9,29 4.46
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Finance Costs

(% in crore)

Year ended
31.03.2019 .

Year ended
31.03.2018

On financial

On Financial

On financial

On Financial

Sr. No. Particulars liabilitics measured |Liabilifies elassified| liabilitics mensured [Liabilities classified
' at amortised cost at fair value at amortised cost at fair valoe
through profit or through proft or
loss loss
) Interest on Borrowings
= Term Loans and Others j,653_42 - 193.16 -
(iiy Interest on Debt Securities
- Bonds / Debentures 15.402.97 - 13.703.69 -
- Commercial Papers 491.85 - 487.62 -
(iii) |Interest on Suberdinated Linbilities 364.87 - 356.14 -
"{iv) |Other Intercst Expense
- Interest on Interest Subsidy Fund 3.46 - 9.32 -
- Interest on Application Money - Bonds 0.08 - 0.03 -
- Interest on advances received from Subsidiarics 6.18 - 5.93 -
- Swap Premium { Net ) - 43.93 - -
Total Finance Costs 18,937.83 43,93 16,955.89 -
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Fees and Commissiont Expense

(Tin crore)

Year ended Year ended

Sr. No. Particulars 31.03.2019 31.03.2018
(i) |Agency Fees 0.74 0.39
(ii) |Guarantee, Listing and Trusteeship fees 272 2.17
{iii) |Credit Rating Fees 523 4.96
(iv) |Other Finance Charges 1.40 1.06
Total Fees and Commission Expense 8.58

10.09

29  Impairment on Financial Instruments .
(T in crore)
Year ended Year ended
- 31.03.2019 31.03.2018
Sr. No. Particulars On Financial On Financial
Instruments Instruments
measured at measured at
Amortised Cost Amortised Cost
(i) |Loans and Letter of Comfort (879.27) 2.404.90
(i) |Other Financial Instruments 7.79 (13.39)
Total Impairment on Financial Instruments {871.48) 2,391.01
29.1 Refer Note 32.2.1 for details of movement in impairment on financial assets.
30 Employee Benefits Expenses
(T in crore)
Year ended Year ended
Sr. No. Particulars 31.03.2019 31.03.2018
(i) |Salaries and Wages 133.33 130.59
(ii) |Contribution to Provident and other Funds 12.68 21.43
(iii) [Stalf Welfare Expenses 23.51 19.17
(iv} |[Rent for Residential Accommodation of Employees {Refer Nole 30.2) 4.05 5.45
| Total Employee Benefits Expenses 173.57 176.64
30.1 Disclosures as per Ind AS 19 ‘Employee Benefits® in respect of provision made towards various employee benefits are
provided in Note 34. ‘
30.2 Rent for Residential Accommodation of Employees is on account of rent (nct of recoveries) on lease arrangements for

premises which are taken for residential use of employees and are usually rencwable on mutually agreed terms and

are cancellable.
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31  Other Expenses
(# in crore)
Year ended Year ended
Sr. No. Particulars 31.03.2019 31.03.2018
(i) |Rent, Taxes and Energy Cost {Refer Note 31.1) 23.86 11.74
fiiy |Repairs and Maintenance 4.46 4.50
(iiiy |Communication Costs 2.78 249
(iv) [Printing and Stationery 1.G9 211
(v} [Advertiscment and Publicity 11.85 8.69
(vi} [Directors Fees, Allowance and Expenses 0.12 0.06
(vii} |Auditor’s fees and expenses (Refer Note 3 1.2) 1.14 0.86
{viii) |Legal & Professional charges 8.65 4.86
(ix) |Insurance 0.26 0.17
(x) [Travelling and Conveyance 15.96 16.27
(xi) [Net Loss/{Gain)on derecognition of Property, Plant and Equipment 0.32 0.42
(xiiy |Other Expenditure ' " 43.60 19.27
Total Other Expenses 114.69 71.44
31.1 "Pursuant to decapitalisation of Leasehold land, prepaid lease premium paid initially is being amortised over the
remaining period of the lease term. Rent, Taxes & Energy Cost includes such amortisation of prepaid lease premium.
Further, it includes rent for premises taken on lease for ofTicial use and are usually renewable on mutually agreed
terms, and are cancellable. Refer Note 41.5(c)
31.2 Auditor's fees and expenses are as under :
( in crore)
. . Year ended Year ended
St. No. | Particulars 31.03.2019 31.03.2018
(i) |- Audit Fee 0.53 0.38
(i) |- Taxation matters 0.07 10.07
(i) |- Other services 0.49 0.39
(iv) |- Reimbursement of expenses 0.05 0.02
Total 1.14 0.86




32 Financial Instrtuments

32.1 Capital Management

32.2

The Company maintains a capital base that is adequate in quantity and quality to support the Company's risk
profile, regulatory and business needs. The Company sources funds from domestic and international financial
markets, inter-alia leading to diverse investor base and optimised cost of capital. Refer Note 15, 16 & 17 and
Standalone Statement of Changes in Equity for details.

As contained in RBI Master Directicns - Non-Banking Financial Company - Systemically Important Non-Deposit
taking Company and Deposit taking Company {Reserve Bank) Directions, 2016 (hereinafter referred to as “RB!
Master Directions”), the Company is required to maintain a capital ratjo consisting of Tier | and.Tier 1l capital not
less than 15% of Its aggregate risk weighted assets on-balance sheet and of risk adjusted value of off-balance
sheet items. Qut of this, Tier | capital shall not be less than 10%. The Company regularly monitors the
maintenance of prescribed levels of Capital to Risk Weighted Assets Ratio {CRAR). Further, with regard to capital
restructuring, the Company is also guided, inter alia, by guidelines on “Capital Restructuring of Central Public

‘Sector Enterprises” issued by Department of Investment and Public Asset Management {DIPAM), Ministry of

Finance, Department of Public Enterprises in respect of issue of bonus shares, dividend distribution, buy back of
equity shares ete.

Capital Risk Adjusted Ratlo {CRAR) and other key financial param-eters of the Company are as under:

Particulars As at 31.03.2019 As at 31.03.2018 As at 01.04.2017

CRAR = Tier | Capital ) 11.73% 14.04% 13.91%
CRAR - Tier Il Capital 5.36% 3.08% 3.08%
Total CRAR 17.09% 17.12% 16.99%
Debt Equity Ratio* '6.66 : 6.21 5.72
Net worth (¥ in crorg) . ‘ 43,287.59° 36,956.15 35,425.08

*Total Debt represents Principal outstanding.

Details of Subordinated Debt / Perpetual Debt raised are as under:
. ] {2in crore}
Particuiars . FY 2018-19 FY 2017-18
Amount of subordinated debt raised as Tier-1l capital 5,411.50 -

Amount raised by issue of Perpetual Debt Instrurments . - -

Dividend Distribution Policy

The company has a well-defined dividend distribution policy. Dividend distribution policy focuses on various
factors including but not limited to government guidelines, future capital expenditure plans, profits earned
during the financial year, cost of raising funds from alternate sources, cash flow position and applicable taxes
including tax on dividend, subject to the guidelines as applicable from time to time.

As per the extant guidelines issued by Depértment of Investment and Public Asset Management (DIPAM),
Government of India, the Company is required to pay a minimum annual dividend of 30% of Profit after Tax or
5% of the net-worth, whichever is higher.

Nonetheless, the Company is expected to pay the maximum dividend permissible under the Act under which it
has been set up, unless lower dividend is justified after considering parameters |ike Net-worth, CAPEX/Business
Expansion needs; additional investments in subsidiaries / associates of the Company; etc.

Financial Risk Management

The Company Is exposed to several risks which are inherent to the environment that it operates in, The Company
is into business of extending financial assistance to power sector. The principal risks which are inherent with the
Company's business model and from its use of financial instruments include credit risk, liquidity risk and market
risk {currency risk & interest rate risk). '

The following table broadly explains sources of risks which the Company is exposed to and how it manages the
same and related impact in the financial statements: e
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32.2.1

Measurement

Risk Exposure arising fram Risk Management
Credit Risk Loans, financial assets, | Ageing analysis | Detailed - appraisal process,
investments, cash and cash credit limits and collateral
equivalents including governmeant
) guarantee
Liguidity Risk Borrowings,  debt  securities, | Cash flow | Availability of committed
subordinated liabilities and other | forecasts credit lines and borrowing
| financial liabilities facilities '
Market Risk — | Recognised financial liabilities not | Sensitivity Derivative  contracts  for
Foreign Currency | denominated in Indian Rupee {INR) | Analysis hedging currency risk
Risk ) :
Market Risk - | Borrowings, debt securities | lnterest rate | Mix of loan arrangemaents
Interest Rate Risk | subordinated liabilities and loans at | gap analysis with varled interest rate
variable rates terms, Derivative contract like
interest rate swaps etc.

For managing these risks, the Company has put in place a mechanism to ensure that these risks are monitored
carefully and managed efficiently. The risk management approach i.e. Company's objectives, polices and
processes for measuring and managing each of above risk is set out in the subsaquent subsections.

Credit Risk Management

Credit risk is the risk that a borrower or counterparty will default on its contractual obligations resulting in
financial {oss to the Company. Details of financial assets that expose the Company to credit risk are:

{Fin crore)
Particulars [ Asat31.03.2019 | Asat31.03.2018 [ Asat01.04.2017
Low Credit Risk
Cash and cash equivalents 308.48 537.71 42.87
Bank balances other than inciuded in cash 13,846.53 15.49 3,530.26
and cash equivalents
Loans {Principal Outstanding) 2,75,658.63 2,34,050.93 1,91,178.84
Investments 16,586.20 2,520.04 3,870.38
QOther financial assets 5,376.40 5,276.91 5,249.43
Moderate Credit Risk
Loans {Principal Qutstanding) 9,467.99 | 18,098.96 | 42,125.45
High Credit Risk .
Loans {Principal Outstanding) 29,540.31 26,866.80 12,286.29
QOther financial assets 10.30 2.51 16.40

The Company is exposed to credit risk primarily through its lending operations. Credit risk on cash and cash
equivalents is limited as these are held with scheduled commercial public sector banks and high rated private
sector hanks. For its investments, the Company manages its exposure to credit risk by investing in securities
issued by counterparties having a high credit rating, periodic monitoring and taking necessary actions when
required.. The Company's credit risk management through its lending operations is explained in detail below:

Credit risk management approach for lending operations

The Company has put in place key policies and processes for managing credit risk, which include formulating
credit policies, puiding the Company's appetite for credit risk exposures, undertaking reviews & objective
assessment of credit risk, and monitoring performance and management of portfolios. All the procedures and
processes of the Campany are 150 9001:2015 certified.

The credit risk management covers two key areas, i.e., Project appraisal & Project monitoring. The Company
selects the borrowers in accordance with the Company’s approved Credit policy, which inter alia, defines factors
to be considerad for rating of the borrower/ project. The Company’s customer selection procedure assesses
viability of project along with that of its promoting entity. Rate of interest and maximum admissible exposure is,
inter alia, based on internal rating awarded by the Company.

{a) Project Appraisal

The Company foliows a systematic, institutional project appraisal process to assess the credit risk before
financing any project.




(i) Appraisal for Private Sector Power Projects

For private sector projects, a two-stage appraisal process is followed. initially a preliminary appraisal is

carried out in order to decide the prima facie preparedness of the project to be taken up for detailed .
appraisal. Detaifed appraisal is carried out for those projects shortlisted by the Competent Authority on the

basis of preliminary appraisal.

The Company along with evaluation of project viability also assesses the ability of its promoter(s) to
contribute equity and complete the project. The Company follows an integrated rating methodology for
generation projects where weightages are assigned to project and entity rating.

Based on the appraisal process, the Company stipulates an ideal debt-equity ratio for the project and requires
proportionate equity infusion from the promoters. Suitable quantum of upfront equity infusion serves as a
useful mitigant of the credit risk.

{ify Appraisal for State Sector Power Projects

State sector projects are taken up for detailed appraisal to determine if it is techno economically sound and
compatible with integrated power development & expansion plans of the State etc.

The Company classifies state power generation and transmission utilities into various risk rating grades based
on the evaluation of utility’s performance against specific parameters covering operational and financial
performance, With regards to State Power Distribution utilities including integrated utilities, the Company’s
categorisation policy provides for adoption of MoP's Integrated Ratings by aligning such ratings/ grading with
that of Company’s rating structure,

These categories/ ratings are used to determine credit exposure limits, security requirements and pricing of
loans given to the State Sector Borrowers. The Company alse has @ mechanism in place for monitoring the
exposure to single borrower and exposure within a State. :

The detailed project appraisal involves technical and financial appraisal covering various aspects such as project
inputs, statutory and non-statutory clearances, contracts, project finkages, financial modelling/ projections,
calculation of returns, sensitivity analysis etc.

After detailed analysis indicated above, the overall viability of the project and entity is assessed and various
conditions in the form of pre-commitment, pre-disbursement and the like are stipulated so as to ensure tying up
of funds (debt and equity both} , all physical inputs, appropriateness of all the contracts, compliance of
conditions precedent in agreements / contracts/ statutory and non- statutory clearances related to the project

etc. and in general 1o ensure bankability of the project & protection of the interest of the Company as a lender
for timely repayment of debt.

(b) Security and Covenants

The Company stipulates a package of security measures/covenants to mitigate different kinds of risks during the
construction and post COD {commercial operation date} stage of the project. The Company adopts a
combination of measures {ike charge on project assets, collateral over & abowve the charge on project assets,
payment security mechanism by obtaining escrow cover or by lending under trust & retention agreement (TRA)
mechanism, promoters’ personal and corporate guarantee etc. keeping in view the risk appetite.

{c} Post-disbursement Project Monitoring
The Company has a comprehensive project monitoring system that monitors and tracks project implementation
status and identifies risks where intervention is required to minimize the time & cost overruns and conseguent
slippages in disbursements.

For State sector projects, monitoring is carried out based on progress details about projects obtained from
borrowers on time to time basis through progress monitoring reports, site visits, discussions with the borrowers,
information/ reports available on Central Electricity Authority’s (CEA) website etc.

For private sector, where the Company is Lead Financial Institution, the Company engages lender's engineers
(LEs) and lender’s financial advisars {LFAs), which are independent agencies who act on behalf of various lenders
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and tonsortium members. The Lenders’ Engineers conducts periodic site visits and submits reports on progress
status of the project, after discussion with borrower and inspection/ review of relevant decuments. Lender’s
financial advisors submit the statements of fund flow and utilization of funds in the project pericdically. In cases
where the Company is not the lead FI, the tasks refated to l.Es and LFAs services are being coordinated with the
lead lender. .

Also, the consolidated periodic progress report of certain projects is prepared comprising important
observations/ issues viz. areas of concern, reasons for delay, issues affecting project implementation etc. and is
reviewed by the Company on a regular basis.

The Company continucusly monitors delays and/ or default of borrowers and their recoverability. On occurrence
of default in the borrower’s account, the Company initiates necessary steps to cure the default which may
involve action{s} including, but not limited to, Special Mention Account {SMA} reporting to RBI, credit
information reporting to Central Repository of Information on Large Credits {CRILC), etc. regularization of the
account by recovering all over dues, invocation of guarantees/ securities to recover the dues, conversion of loan
inte equity as per loan agreement, restructuring of loan account, formulating resolution plan with the borrower,
change in ownership, Corporate Insolvency Resolution Process (CIRP), sale of the exposures to other entities/
investors and other recovery mechanisms like referring the case for legal action before Debt Recovery Tribunal
{DRT), SARFAES!, National Company Law Tribunal (NCLT) {IBC -2016) etc. & other actions as specified under RBI
framework.

(d) Credit risk analysis
(i} Exposure to credit risk

For loans recognized in the balance sheet, the gross exposure to credit risk equals their carrying amount. Refer
Note 9 ‘Loans’ for Company’s exposure to credit risk arising from loans.

For financial guarantee issued, the maximum exposure to credit risk is the maximum amount that the Company
would have to pay if the guarantees are called upon, For irrevocable loan commitments, the maximum exposure
to credit risk is the full amount of the commitment facilities. Refer Note 39 for exposure of Guarantee and
Outstanding Disbursement Commitments.

(i} Credit concentration risk

Credit concentration risk is the risk associated with any single exposure or group of exposures with the potential
to produce large enough losses to threaten Company's core operations.

The following table sets out an analysis of risk concentration of overall loan portfolio on the basis of similar risk
characteristics:

{Tin crore)
As at 31.03.2019 As at 31.03.2018 As at 01.04.2017
Particulars ‘Principal Impairment Principat Impairment Printipal Impairment
outstanding allowance oulstanding allowance outstanding allowance

Concentration hy ownership

Loans to state sector | 2,61,054.99 25553 | 2,27,713.98 1,510.31 2,03,037.90 4,650.32
{i.e. entities under
the control of state
and Jfor central
government)

Loans to private 53,611.94 | 15,925.51 51,302.71 | 15,541.33 42,552.68 10,186.19
sector )
Total 3,14,666.93 | 16,181.04 | 2,79,016.69 | 17,051.64 2,45,590.58 14,836.51

The Company considers that loans te state sector have a low credit risk in comparison to lending to private
sector mainly due to low default / loss history in state sector and availability of government guarantee in certain
loans. Further, presence of Government interest in these projects lowers the risk of non-recoverability of dues.

The Company's exposure to various projects and borrowers is constantly monitored in line with the applicable
Credit Concentration Norms.
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Details regarding Conceritration / Exposure of Loans

1. Concentration of Advances:

{Tincrore}
Description As at As at . Asat
31.03.201¢9 31.03.2018 01.04.2017
Total Advances to twenty fargest borrowers 1,88,278.21 1,62,412.85 1,53,506.95
Percentage of Advances to twenty largest 59.83% 58.21% 62.51%
borrowers to  Total Advances (Principal
Outstanding) of the Company
2. Concentration of Exposures:
(T incrore}
Description As at As at As at
31.03.2019 31.03.2018 01.04,.2017
Total Exposure to twenty largest borrowers / 2,61,087.34 2,37,469.89 2,40,892.19
customers .
Percentage of Exposures to twenty largest borrowers / 53.87% 53.90% 56.23%
customers to Total Exposure of the Company on
borrowers / customers '

Further, Company has a well-diversified lending portfolic comprising of loans to generation (renewable and non-
renewable), transmission and-distribution power projects spread across diverse peographical areas.

(e} impairment Assessment

The Company recognises loss allowances using the expected credit {oss (ECL) model for the financial assets which
are not categorised at fair value through profit or loss. Ind-AS 109 outlines a three staged model for
measurement of impairment based on changes in credit risk since initial recognition. '

- A financial instrument that is not credit impaired on initial recognition is classified in 'Stage I,

- If a significant increase in credit risk (SICR) is identified, the financial instrument is moved to 'Stage II'.

- If the financial instrument is credit-impaired, the financial instrument is moved to 'Stage IlI' category.

{i)  Significant Increase in Credit Risk (Stage H}

An assessment of whether credit risk has increased significantly since initial recagnition is performed at each
reporting date by considering the change in the risk of default occurring over the remaining life of the financial
instrument. in determining whether the risk of default has increased significantly since initial recognition, the

Company considers more than 30 days overdue as a parameter, Additionally, the Company considers any other
observable input indicating a significant increase in credit risk.

(i) Credit Impaired

The Company defines a financial instrument as in default, which is fully aligned with the definition of credit-
impaired, when the loan account is more than 90 days overdue on its contractual payments.

{ili} Measurement of Expected Credit loss (ECL)

ECL is measured on either a 12 month or lifetime basis depending on whether there is significant increase in
credit risk since initial recognition. ECL is the product of Probability of default (PD), Loss Given Default (LGD) and

Exposure at Default {EAD). These parameters have derived from internally developed models using historical
data and adjusted with current data. : :

> Probability of default (PD)
PO is an estimate of the likelihood of default over a given time horizon. [t is estimated as at a paint in time: For

assessing 12 month PD, probability of a loan defaulting in next 12 months is ascertained and similarly for
assessing lifetime PD, prabability of a loan defaulting in its remaining lifetime is ascertained.

For Stage t accounts, 12 months PD is used.




Far Stage Il significantly increased credit risk accounts, Lifetime PD is used.
For Stage il credit impaired accounts, 100% PD is taken.

g

Loss Given Default (LGD}): it is the loss factor which the Company may experience, if default oceurs.

» Exposure at Default (EAD): It is outstanding exposure on which ECL is computed. EAD includes principal
outstanding and accrued interest in respect of the loan.

The Company has appointed an independent agency CRISIL Ltd. for assessment of ECL on credit impaired loans
(Stage ). For all other loans, ECL is computed on a collective basis by grouping of the financial assets based on
the similar risk characteristics like short term loans to state sector, other loans to state sector, thermal
generation loans to private sector, solar generation loans to private sector and so on.

» Key assumptions used in measurement of ECL
- The Company considers the date of initial recognition as the base date from which significant increase in
credit risk is determined,
- Since the Company has a right to cancel any sanctioned but undrawn limits to any of its borrowers, EAD is
assumed to be outstanding balance as on the reporting date.
» Details of Stage wise Exposure and Impairment Loss Allowance:
{% in crore}
Particulars As at 31.03.2019 As at31.03.2018 As at 01.04,2017
(inclusive of loan ™ principal Cumulative % Principal Cumulative | % Principa! Comulative %
commitments) Dutstanding Impalrment Dutstanding impairment Qutstanding Impairment
loss loss - loss
allowance allowance allowance
Credit impaired 29,540,31 15,021.01 | 50.85% 26,866.80 14,241.22 | 53.01% 12,286.29 4,892 59 | 39.82%
loans {Default event
triggered) (Stage 1)
Loans having 9,467.99 30307 | 3.20% 18,098.96 670.29 | 3.70% 42,125.45 540006 | 12.82%)
significant increase
in credit risk {Stage
1]
| Other laans {Stage I} 2,75,658.63 85695 | 0.31% 2,34,050,93 2,140.13 | 0.91% 1,91,178.84 4,543.86 | 2.38%
Total 3,14,666.93 16,181.09 2,79,016.69 17,051.64 2,45,550,58 14,836.51
Outstanding 1,019.06 186.71 1,694.60 195.39 1,640.56 5.61
Disbursement
Commitments
{Letter of Comforts )
forming part of
contingent liabilities

The following tables explain the changes in the loan assets and the corresponding ECL allowance between the beginning
and the end of the annual period:

[T incrore)

FY 2017-18 Stage | Stage )l Stage il Total

.Principal impairment | Principal Impairment | Principal Impairment | Principal | Impairment

allowance allowante allowance allowance

Opening Balance 1,91,178.83 4,543.86 42,125.45 5,400.06 12,286.29 4,892.59 | 2,45,590.58 14,836.51
Transfer to Stage | 15,191.23 97821 | {14,469.27) (591.74) {721.96) (286.47) - -
Transfer to Stage I {419.29) {1.47) 419,29 | 1.47 - - . -
Transfer to Stage lll 13,941,50) (1,022,35) [16,342.78) (4,265.26) 14,284.27 5,287.62 - -
Change in )
Principal/ECL during 1,23330 | {2,596.15) 1,991.59 298.36 812.03 4,236.58 4,036.91 1,938.79
the year
New financial assets 46,428.97 392.59 91,80 1.59 445,91 305.98 | 46,966.67 70017
originated
Derecognised
financial assets {15,620.61) {154.56) (1.717.12) {74.19) {239.74) {195.08} | (17.577.47) (423,83}
(loans repaid)
Closing Balance 2,34,050.93 2,240.13 18,098.96 670.29 26,866.80 14,241.22 | 2,79,016.69 17,051.64
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{Fin crore}

FY 2018-19 Stage | Stage It Stage lIl : Total

Principal Impairment | principal | kmpairment | Principal | Impairment | Principal | Impairment
allowance allowance allowance allowance

Opening Balance 2,34,050.93 2,140.13 18,098.96 67029 26,866.80 | 14,241.22 | 2,79,016.69 [ 17,051.64

Transfer to Stage! 9,173.53 515.44 {8,356.63) {275.40) {816.90) (640.04) - -

Transfer to Stage |l {7,528.26) (10.84) 7,528.26 10.84 - - - -

Transfer to Stage - - {3,956.35) {249.17) 3,956.35 249,17 - -

Changein :

Principal /ECL 9,110.28 | (2,194.85) (991.23) 291.85 {448.08) 1,18245 7,670.96 {720.55)

during the year

New fma"’ ?ial 42,541.15 60.61 190.00 0.06 - - az273116 60.67

assets originated -

Derecognised {11,689.00} {53.53) | (3.045.02) |  (145.0) (17.86) {1L79) | (1475188) |  (210.72)

financial assets

Closing Balance 2,75,658.63 856.95 |  9,467.99 303.07 29,540.31 | 15,021.01 | 3,24,666.93 | 16,181.04

» Movement of Impairment Loss Allowance on Stage |l Loans:
{Tin crore)

sl. No. Description Asat As at
) 31.03.2019 . 31.03.2018
(i) |Gross Stage ill Loans to Gross Loans (%) T 9,39% 9.63%
{ii) iet Stage Ill Loans to Net Loans (%) 4.85% 4.82%
< FY2018-19 | FY2017-18
(i) |Movement of Stage il Loans (Gross) '
{a) |Opening balance 26,866.80 12,286.29
(b} |Additions during the year 3,793.33 15,493.47
{c) |Reductions during the year (1,119.82) (912.96)
{d) |Closing balance 29,540.31 - 26,866.80
{iv) |Movement of Net Stage IIl Loans ) ) -
{a) |[Opening balance ' 12,625.58 7,393.70
{h) |Additions during the year - 2,851.39 7,571.59
{c] |Reductions during the year {957.67) {2,335.71)
(d) |Closing balance 14,518.30 12,625.58
v Movement of impairment allowance for Stage iil Loans
(a) |Opening balance 14,241.22 4,892.59
{b) ilmpairment allowance made during the year 1,823.55 9,811.42
{c) |Write-off / write-back of excess impairment allowance {(1,043.76) (462.79)
{(d} |Closing balance 15,021.01 14,241.22

» Concentration of Stage ill loans:

{% in crore)
Pescription As at Asat ' As at
31.03.2019 31.03.2018 01.04.2017
Principal outstanding of top four Stage Il accounts 13,847.63 13,928.25 8,530.34

32.2.2 liquidity Risk Management

Liquidity risk is the risk that the Company doesn’t have sufficient financial resources to meet its obligations as
and when they fall due. The risk arises from the mismatches in the timing of the cash flows which are inherent in
all financing operations and can be affected by a range of company specific and market wide events.

In order to effectively manage liquidity risk, the Company endeavours to maintain sufficient cash flows to cover
maturing Habilities without incurring unacceptable losses or risking damage to the Company's reputation and
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aiso endeavours to maintain a diversified fund base by raising resources through different funding instruments.
The adequacy of the Company’s liquidity position is determined keeping in view the following factors:

¥ Current liquidity position;

» Anticipated future funding needs

# Present and future earning capacity; and
> Available sources of funds.

The Company manages its day to day liguidity to ensure that the company has sufficient liquidity to meet its
financial obligation as & when due. The long term liquidity is managed keeping in view the long term fund
position and the market factors. This is in line with the Board approved framework and breaches, if any, are to
be reported to the Board of Directors. The Cempany has never defaulted in servicing of its borrowings,

Further, for overall liquidity monitoring and supervision, the Company has an Asset Liability Committee (ALCO}
headed by Director: (Finance). The ALCO tracks the liguidity risk by analysing the maturity, or cash flow mis-
matches of its financial assets and liabilities. The mis-matches are analysed by way of liquidity staterments
prescribed by RB{, wherein the cumulative surplus or deficit of funds is arrived at by distributing the cash flows
against outstanding financial assets and financial fiabilities according to the maturity ladder.

The following table analyses the maturity pattern of items of financial liabilities by remaining maturity of
contractual principal on an undiscounted basis.

. {¥in crore

Particulars Upto Over 1 |Over 2| Over 3t Over 6| Over 1 |Over 3| Over 5

30/31 | Month | Months | Months | Months | Year & | Years & | Years

Days upto 2 |upto 3 |upto 6 [upta 1| upto 3 |upto S

Months | Months | Months Year Years Years

As at 31.03.2019 ‘ .
Riupee Borrgwings 21,785.18 | 4,915.00 | 7,495.20 | 10,292.05 | 19,088.10 | 76,608.05 | 32,730.60 | 87,160.38
Foreign Currency £696.50 - | 2,080.35 -{ 3.,6840 [ 497167 | 9,23595 | 8,373.99
borrowings
As at 31.03.2018 , .
Rupee Borrowings 1,275.80 | 2,805.00 | 7,345.70 | 12,452.70 | 13,056.65 | 69,867.71 | 37,178.05 | 67,628.47
Foreign Currency 4.67 - 5.93 - 2,348.39 5,174.02 8,024.53 2,702.55
horrowings
As at 01.04.2017
Rupee Borrowings 5,890.79 | 3,820.00 | 1,036.40 7,101.00 | '9,131.58 | 58,350.85 | 48,153.21 | 60,930.73
Foreign Currency 4.64 - 5.08 | 1,267.30 9.73 | 1,660.15 | 4,645.72 951.26
horrowings .

Maturity Analysis of Derlvative financial liabilities:

X in crore)
Dascription As at 31,03.2019 As at 31.03.2018 As at 01.04.2017
Forward .
Upto 1 year 86.75 0.04 -
1-5 years 148.70 198.04 68.41
Sub Total {A) 235.45 : 198.08 63.41
Option/ swaps
Upto 1 year 1.89 - -
1-5years 268.25 40.98 -
More than 5 years - 1.62 -
Sub Total (B} 270.14 42.60 -
Total {A+B) ‘ 505.59 240.68 68.41

The above table details the Company's liquidity analysis for its derivative financial liabilities based on MTMs
received from counterparties. Maturity buckets are as per the remaining tenor of the respective derivative
instrument,

The Company has access to cash credit, overdraft, line of credits and working capital demand loans from banks
to meet unanticipated Jiquidity need. Further, the Company has the highest Domestic Credit Rating of AAA,
thereby enabling it to mobilize funds from the domestic market within a short span of time.
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The Company has agcess to the following undrawn borrowing facilities:

{T'in crore)
Particulars As at 31.03.2019 Asat 31.03.2018 As at 01.04.2017
CC/ 0D/ LeC / WCDL limits 6,950,00 13,200.00 11,060.00

Market Risk Management
Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument, denominated in
currency other than functional currency, will fluctuate because of changes in foreign exchange rates.

The Company is exposed to foreign currency risk mainly on its borrowings denominated in foreign currency. The
carrying amount of the Company’s foreign currency denominated borrowings is as follows:

Description Asat 31.03,2019 As at 31.03.2018 As at 01.04.2017

Crorein Tin Crore Crore’in Tin Crore Crorein Tin Crore

respective respective r‘espective

currency currency. currancy
UsD Loans* 361.20 24,978.60 237,21 15,460.16 89.48 5,803.01
- Hedged 240.00 16,597.21 143.00 9,320.02 28.00 1,815.79
- Unhedged 121,20 8,381.39 94,21 6,140.14 61.48 3,987.22
Euro Loans 1.27 88.30 1.41 114.12 1,56 108.02
- Hedged - - - - - -
- Unhedged 127 98.30 1.41 114.12 1.56 |, 108.02
JPY Loans" £6,007.88 3,749.97 4,366.80 2,685.80 4,366.80 2,532.85
- Hedged 967.03 603.60 - - - -
- Unhedged 5,040.85 3,146,37 4,366.80 2,685.80 4,366.80 2,532.85
Total 28,826.87 18,260.08 8,443.88

*An amount of USD 25 Crore (¥ 1,728.88 crore) maturing in September 2023 and hedged through Principa! only
Swap (PoS) at an average rate of 4,12% has been designated as Cash-flow Hedge in FY 2018-19 (previous year
Nil). The fair value of PoS as at 31,02.2019 is ¥ 100.01 crore. The Company has started applying Hedge
Accounting as per Ind AS 109 w.e.f FY 2018-19,

*includes JPY loan partly hedged through forwards covering USD/ INR exposure for ¥ 587.82 crore as at
31.03.2018 {35 5t 31.03.2018 ¥ 293.29 crore and as at 01.04.2017 T 291.83 crore).

The foreign currency monetary itemns are translated at FEDAI spot rate prevailing at the year-end as below:

Exchange Rates Asat 31.03.2019 As at 31.03.2018 As at 01.04.2017

UsD /INR 69,1550 65,1750 64.8500
Euro / INR 77.6725 20.8075 69,2925
JPY [INR 0.624175 0.615050 0.580025

Foreign currency risk monitoring and management

The Company has put in place a Board approved Currency Risk Management (CRM) policy to manage and hedge
risks associated with foreign currency borrowings which prescribes the structure and organization for
management of associated risks,

The Company enters into various derivative transactions viz. principal only swaps, options and forward contracts
for hedging the exchange rate risk. As per CRM policy, a system for reporting and monitoring of risks is in place
wherein Risk Mandgement Committee (RMC), consisting of senior executives of the Company, monitors the
foreign currency exchange rate. These derivative transactions are done for hedging purpose and not for trading
ar speculative purpose. The policy lays down the appropriate systems and controls to identify, measure and
monitors, the currency risk for reporting to the Management. Parameters like hedging ratio, un-hedged
exposure, mark-to market position, exposure limit with banks etc. are continuously mEnitc_)red as a part of
currency risk management.




32.3

Foreign Currency Sensitivity Analysis

The below table presents the impact on total equity (+ Gain / {-) Loss) for 5% change in foreign currency
exchange rate against INR on outstanding foreign currency borrowings:

(T in crore}
Foreign Currency As at 31,03.2019 As at 31.03,2018 As at 01.04.2017
Liabilities Decrease | Increase Decrease | Increase | ‘Decrease | Increase
on account of change in foreign exchange rate
usp 1,248.93 {1,248.93) 773.01 (773.01) 250.15 {290.15)
Euro 4.92 {4.92) 5.71 (5.71) 5.40 (5.40)
Jpy 187.50 (187.50} 134,29 {134.29) 126.64 {126.64)

To the extent the foreign currency borrowings are hedged by a derivative instrument, the impact of change in
exchange rate will be offset by corresponding impact of derivatives over its tenure.

Interest Rate Risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes
in interest rates. The impact may be beneficial or adverse dependmg on the direction of change in interest rates
and whether assets or liabilities re-price faster,

Interest rate risk is managed with the objective to control market risk exposure while optimizing the return.

The Asset Liability Committee {ALCO) tracks the interest rate risk through the gap analysis i.e. by analysing the
mis-matches betwgen Rate Sensitive Assets and Rate Sensitive Liabilities. For gap analysis, the interest rate
sensitivity statement prescribed by RBI is used, wherein the gap is measured between the Rate Sensitive Assets
and Rate Sensitive Liabilities which are distributed based on the maturity date or the re-pricing date whichever is
earlier.-

Further, for managing the interest rate risk, tHe Company reviews its interest rates periodically based on
prevailing market conditions, borrowing cost, yield, spread, competitors’ rates, etc. The asset mix is managed by
the Company through its interest rate & credit policies which inter-alia covers aspects like reset periods;
repayment periods etc. The liabilities are managed keeping in view factors like cost, market appetite, timing;
market scenario, ALM gap position ete.

Interast Rate Sensitivity Analysis

As per-RBI Guidelines, Earning at Risk {EaR) is an important focal point for interest risk management. For Interest
Rate Sensitivity analysis, the impact of movement of interest rates has been measured on the Earning at Risk
derived from the gap statements. The impact has been worked out considering 25 basis upward/downward
shock to interest rates over a one-year period, assuming a constant balance sheet. The analysis shows that if
rates are increased/decreased by 25 bps, the impact on EaR will be (+/-) ¥ 70 crore.

Note: A 25 basis point increase or decrease represents management's assessment of the reasonably possible
change in interest rates.

The analysis assumes that the Rate Sensitive Assets and Rate Sensitive Liabilities are’ being re-priced at the same
time. Further, the analysis considers the earliest/first re-pricing date of the Rate Sensitive Assets and Rate
Sensitive Liabilities,

Hedge Accounting

Derivatives are measured at FVTPL unless designated under Hedge Accounting relationship. The Company has
designated certain derivative contracts {Principal Only Swap and Interest Rate Swap) under cash flow hedge.

Hedge Effectiveness

By critical terms matching.method (where principal terms of the hedging instrument and the hedged item are
same), the Company ensures that the hedges are highly effective i.e. hedge ratio is nearly 100% and the same is

re-assessed at each reporting date. YA 3
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Reconcitiation of Cash flow Hedge Reserve

{T in crore)
Sr. No. | Particulars* FY 2018-19
POS IRS
1 Cash flow hedge reserve at the beginning - - -
2 Hedging Gains / losses recognised in OCI (98.97) (64.73)
3 Hedge ineffectiveness recognised in P&L - -
4 Amount reclassified from OC! to PRL” {86.63) 0.02
5 Cash flow hedge reserve at the end (12.33) (64.75)

*The Company has started applying Hedge Accounting as per Ind AS 109 w.e.f FY 2018-19,
"reflected in the line item named ‘Net Translation / Transaction exchange Gain / Loss’

Falr Value Measurements

Some of the Company's financlal assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation technique(s} and inputs used).

(T in crore)
Sr. | Financial Fair Value as at Fair value | valuation techniquefs) & Key
No. | asset/ 31.03.2019 | 21.03.2018 | 01042017 | hlerarchy | input(s)
Financial '
Liability

1 | Listed Equity 1,023,23 | 1,23092 | 1,370.11 | Level 1 Quoted market price,
investments o

2 | Unlisted Equity 0.00 0.00| 193.05" | tevel 3 The Company acquired these
investments of investments by invoking: pledge on
Borrower . non-payment of dues by the
Companies borrower companies. Presently,

these horrowers are credit-impaired.
In absence of any visibility of
recovering an amount against_ these
investments, these have been valued
at ane rupee by the Company.

"As at 01042017, one of the
borrower was classified under Stage |
and falr valuation of equity
instrument was obtained from
valuer.

3 | Units of Small 6.18 6.26 6.30 | Level2 Net asset value [NAV) specified by
Is Beautiful’ the 518 fund.

Fund of KS5K : )

4 1 investment in 809.84 809.84 | 1,827.90 | Level 3 The Company invested in Tier 1
Bonds of bonds of Dena and Andhra Bank in
Andhra Bank / FY 2015-16. These bonds are listed
Dena Bank on NSE. However, in absence of any

trading in these bonds, the fair value
as per Level 1 i5s not ascertainable. in
absence of market interest rate for
similar kind of bonds, the Company
has considered the coupon rate as
the present market rate and
accordingly has- computed the fair
value using the discounted cash flow
method. Any increase in the discount

.| rate will result in decrease in fair
value and vice-versa,




Level 2

5 Derivative 567.98 229.09 299.87
Asset
Derivative 505.59 240.68 68.41
Liability

The fair value of these contracts is
abtained from counter parties, who
determines it using valuation modeis
that use inputs which are observable
for the contracts, such as interest
rates and vield curves, implied
volatilities etc,

32.4.1 There were no transfers between Level 1 and Level 2 in the period.

32.4.2 Reconciliation of Financial Instruments fair valued through Level 3 inputs:

3243

The following tables show the reconciliation of the opening and closing amounts of Level 3 financial assets and
liabilities measured at fair value:

(Tin crore)

Particulars Unlisted Equity investments of | Investment in Bonds of Andhra

Borrower Companies Bank / Dena Bank
FY 2017-18
Opening Balance 193.05 1,827.90
Net interest income - 196.85
Settfement of Dena Bank - (1,214.91})
Net loss recognised in OCI {193.05)
Closing Balance . 0.00 809.84
Unrealized pains on balances held at e 9.84
the end of the period i
FY 201.8-19
Opening Balance 0.00 805.84
Net interest income - 87.60
Settlernent - (87.60)
Closing Balance 0.00 809.84
Unrealized gains on balances held at . a.84
the end of the period - )

Fair Value of financial assets/ liabilities measured at amortised cost:

The fair value of the following financial assets and liabilities have been determined in accordance with
generally accepted pricing models based on a discounted cash flow analysis, with the most significant input
being the discount rate that reflects the credit risk of counterparties except for the cases where quoted market

prices are available.

(% in crore)

Asset/Liability Fair As at 31.03.2019 As at 31.03.2018 As at 01.04.2017

value | Amortized | FairValue | Amortized | FairValue | Amortized | Fair value

hierar Cost Cost Cost .

chy
Loans 3 3,03,515 3,03,718 2,686,011 2,68,028 2,35,088 2,40,353
Other  Financial 4 5,387 5,293 5,279 5,283 5,266 5,268
Assets
Debt Securities* 1/2 2,05,584 | 2,01,965 2,056,812 | 2,06,507 1,94,444 1,96,258
Borrowings other |, 67.607 | 68113 26,080 | 26,210 9,191 9,271

| than debt securities )

Subordinated 2 9,310 9,407 3,893 4,015 3,893 4,088
Liabilities

*includes listed instruments with Level 1 fair value hierarchy.

Foreign currency loans linked to LIBOR and multilateral agencies loans are valued at par. Foreign currency loans
consist of MTN issuances which are valued at closing prices as per Reuters.

The carrying amounts of other financial .assets and financial liabilities are considered to be a reasonable

approximation of their fair values.
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33 Related Party Disclosures

33.1 Name of Related Parties and description of relationships

Subsidiaries:
1 | PFC Consulting Limited {PFCCL) 2 | Power Equity Capital Advisors {Pvt) Limited
[PECAP) {Refer Note 10.6)
3 | REC Limited (RECL) {formerly Rurs Electlfiestion Carporaticn | 4 | REC  Transmission Projects Company Llimited
timited) {Refer Note 10.2) {through RECL)
5 | REC Power Distribution Company Ltd jthrawgh ket
Joint Ventures:
1 | Energy Efficiency Services Limited 2 | Ceighton Energy Limited {through ££st)
3 | EESL EnergyPro Assets Limited (though ecsiy 4 | Edina Acquisitions Limited ithrough EESL)
5 | Aneco Energy Services {South) Limited tvougheesy | 6 | Edina Limited (tough EESY)
7 | EPAL Holdings Limited fehrough Eest) 8 | Edina Australia Pty Limited {throush EESL)
9 | Edina Power Services Limited {through Eest) 10 | Stanbeck Limited {ihrough EESt)
11 | Edina UK Limited {through EES) 12 | Edina Power Limited (through etst)
13 | Armoura Holdings Limited ttheough eest) 14 | Edina Manufacturing Limited (through E€sL)
Associates: ;
1 | Coastal Maharashtra Mega Power Limited 2 | Sakhigopal Integrated Power Company Limited
3 | Orissa Integrated Power Limited 4 | Ghogarpalii Integrated Power Company Limited
5 | Coastal Karnataka Power Limited 6 | Tatiya Andhra Mega Power Limited
7 | Coastal Tamil Nadu Power Limited 8 | Deoghar Mega Power Limited
9 | Chhattisgarh Surguja Power Limited 10 | Chayyur Infra Limited
11 | Deoghar infra Limited 12 | Odisha Infrapower Limited
13 | Bihar Infrapower Limited 14 | Bihar Mega Power Limited
15 | Jharkhand Infrapower Limited 16 | Tanda Transmission Company Limited {through Prcew)
17 | Ballabhgarh-GN Transmission Company Limited 18 | South-Centra! East Delhi Power Transmission
(thm}lgh PFCCL] {Under process of Striking ofl the name of Company Limited {through PFCEL) (Under process of Striking off the nare of
from the records of Registrar of Companiex.] Company from the records of Registrar of &ompanies.j
19 | Mohindergarh-Bhiwani Transmission Limited 20 | Bikaner-Khetri Transmission Limited
{through PF(;CL) {Under pracess of Striking off the name of Company (incorporated on 22.02‘2019) {thrauph PECCLY
{rom the records of Registrar of Companiles.}
21 t Shongtong Karcham-Wangtoo Transmission 22 | Bhuj-ll Transmission Limited (incorporated on 25.022019)
Limited (through Prect} {thraugh PFCCL)
23 | Bijawar-Vidarbha Transmission Limited (through 24 | Fatehgarh-ll Transco Limited ({incerporated on 26.02.2035}
PFCCL) - (through PFCCLY
25 | Vapi It North Lakhimpur Transmission Limited 26 | Ltakadia-Vadodara Transmission Project Limited
{thraugh PFCCL) {incorporated on 15,03.2019) (thraugh precty
27 | Ghatampur Transmission Limited gheough RECL) 28 | Dinchang Transmission Limited (through RECL)
29 | Koderma Transmission Limited (through RECLY 30 | Chandil Transmission Limited (through hect)
31 | Mandar Transmission Limited fthraugh RECL) 32 | Dumka Transmission Limited (through RECL)
33 | Bhind-Guna Transmission Limited {incorporated on 34 | Jawaharpur-Firozabad Transmission Limited {thraugh
18.09.2018} {through RECL) RECL)
35 | Jam Khambaliya Transco Limited acorporated on 36 | Udupi Kasagode Transmission Limited {incarparated on
11.03.2018} (thraugh RECL) 29.11.2018) [thenugh RECL}
37 | Ajmer Phagi Transco Limited fincorporated on 19.02.2019) | 38 | Khetri Transco Limited - fincorporated on 12.:03.2019)
{thraugh RECL) {through RECL}
39 | WRSS XXI [A) Transco Limited {incerporated on 40 | Lakadia Banaskantha Transco Limited - [inesrporated
| 26.03.2019) through RECL) on 19.03.2019} (through RECL) '
Key Manageria) Personnel (KMP): Designation
1 | Shri Rajeev Sharma Chairman and Managing Director
2 | ShriN. B. Gupta Director (Finance)
3 | Shri Chinmoy Gangopadhyay (superannuated on Director (Projects)
30.04.2019)
4 | Shri D. Ravi (upto 31.05.2018) Director {Commercial)
5 | Shri P.K. Singh {w.e.f. 10.08.2018} Director {Commercial)
6 | Shri Arun KumarVerma Government Nominee Directar
7 | ShriSitaram Pareek Part Time Non-Official Independent Director
‘ sﬁﬂ\\\ﬁl EE@
' n




8 | Smt. Gouri Chaudhury Part Time Non-Official Independent Director

9 | Shri Manchar Balwani Company Secretary

Trusts / Funds under control of the Company

1 | PFC Employees Provident Fund Trust PFC Employees Gratuity Trust

PFC Defined Contribution Pension Scheme 2607 PFC Ltd, Superannuation Medical Fund
33.2 Transactions with the Related Parties are as follows:
. ®in crore)

Particulars | buring FY 2018-12 | During FY 2017-18
Subsidiaries
Advances {including interest) to subsidiaries - -
Advances received {including interest) from subsidiaries 5.50 5.44
Dividend received from subsidiaries (PFCCL} 106.65 67.93
Alfocation of employee benefits 1.11 0.86
Joint Venture

Equity investment in EESL 99.00 -
Dividend received from EESL 4.01 12.92
Others 0.24 424
Associates
Advances to associates 3.71 4221
Interest incorne on advances to associates 26.68 17.87
Advances received from Associates 30.62 7.12
Interest expenses on advances from associates 6.14 5.93
Trusts / Funds under control of the Company

Contributions made during the year 8.03 5.26
Key managerial personnel

Short term employee benefits - 5.30 2.64
Post-employment benefits 0.46 0.32
Other long term benefits 0.24 0.61
Repayment/ Recovery of loans and advances 0.18 0.26
Directors’ Sitting Fees 0.12 0.06

33.3 Qutstanding balances with Related Parties are as follows:
; {Tincrore)
Particulars As at Asat As at
31.03.2019 31.03.2018 01.04.2017

Amount recoverable towards loans & advances (including interest)

Associates ' 196.22 169.95 115.04
Key managerial personnel 0.52 0.52 0.50
Joint Venture 0.23 - -
Amount payable towards loans & advances {including interest)

Subsidiaries 0.99 6.50 1.07
Associates 188.12 157.19 160,73
Other Payable

Key managerial personnel 0.13 0.13 0.14

33.4 Disclasure in respect of entities under the control of the same government {(Government related entities)

The Company is a Central Public Sector Undertaking (CPSU) controlled” by Central Government. Significant
transactions with related parties under the contro!/ joint controi of the same government are as under:

(T in crore)
Name of the Company Nature of During FY 2018-19 During Y 2017-18
Transaction
Coal India Ltd. Dividend received 18.29 23.04
NHPC Ltd. 24.65 31.79




Damaodar Valley Corporation ‘ Disbursement of 4,427.79 | 7,731.23
Bhartiya Rail Bijlee Company Ltd. loans
Tehri Hydro Development Corporation
Neyveli UP Power Ltd.

Meja Urja Nigam Pvt Ltd.

Bihar Grid Company Ltd,

Raichur Power Corporation Ltd.
Aravali Power Company Pvt. Ltd.
Konkan LNG Pvt Ltd.

The Company has also received interest of ¥ 4,282.35 crore (previous year ¥ 4,063.25 crore} and repayments of
principal on the loans to government related éntities.

Above transactions with the Government related entities tover transactions that are significant individually and
collectively. The Company has also entered into other transactions such as telephone expenses, air travel and
deposits etc. with other CPSUs. They are insignificant individually & collectively and hence not disclosed. All
transactions are carried out on market terms.

33.5Terms and conditions of transactions with related parties

(i} Transactions with related parties are made on terms eguivalent to those that prevail in arm’s langth
transactions. . :
. (i} The remuneration and staff loans to Key Managerial Personnel are in line with the service rules of the Company.
(it} The Company makes advances to its associate companies which are incorporated as SPVs to meet the
preliminary expenditure. Such advances carry interest rates at the rate applicable to Term Loans as per the
Company's policy. '
{iv} Outstanding balances of subsidiary and associate companies at the year-end are unsecured.

34 Employee Benefits

34.1Defined contribution plans:
a)} Pension

The Company contributes to National Pension Scheme {NPS) for its pension obligation towards employees, with

effect from 01.01.2018. Earlier, the Company had a defined contribution pension scheme which was managed by a
separate trust. ' ’

h} Provident Fund

The Company pays fixed contribution on account of provi&ent fund at prescribed rates to a separate trust, which
invests the funds in permitted securities. The trust has to ensure a minimum rate of return to the members, as
' specified by Gol. However, any shortfall for payment of interest to members as per specified rate of return has to be

-compensated by the Company, The Company estimates that no liability will arise in this regard in the near future
and hence, no further provision is considered necessary.

An amount of T 10.82 crore {previous year T 9.26 crore) for the year is recognized as expense in the Standalone
statement of profit and loss on account of the Company's contribution to the defined contribution plans.

34,2 Defined benefit plans:
(a) Gratuity

The Company has a defined gratuity scheme which is managed by a separate trust. Every employee who has
rendered continuous service of five years or more is entitled to gratuity at 15 days salary for each completed year of
service subject to @ maximum of ¥ 0.20 crore on superannuation, resignation, termination, disablement or on death,

considering the provisions of the Payment of Gratuity Act, 1972, as amended. The liability for the same Is recognised
on the basis of actuarial valuation. )




(T in crore}

As at 31.03.2018

Particulars As at 31.03.2019 As at 01.04.2017
Present value of Defined benefit obligation 26.50 25.57 22.96
Fair Value of Plan Assets 25.75 24.07 21.74
Net Defined Benefit (Asset}/ Liability 0.75 1.50 1.22
Movement in net defined benefit (asset)[ liability
. {Tin crore)
Particulars Defined Benefit Fair Value of Plan Assets Net Defined Benefit
Obligation {Asset)/ Liability
For the year ended For the year ended For the year ended
31.03.2019 31.03.2018 31.03.2019 31.03.2018 31,03.2019 31.03.2018
Opening Balance 25.57 22.96 24.07 21,74 1.50 1,22
Included in profit or loss
Current service Cost 1.82 1.62 - - 1,82 1.62
Past service cost - 10.87 - - - 10.87
Interest cost / income 2.03 1.74 1.89 193 0.14 {0.19}
Total amount recognised 3.85 14.23 1.89 1.93 1.96 12.30
in profit or loss
Included in OCI
Re-measurement loss/
{gain)
Actuarial  loss  (gain} 0,06 {0.78) - - 0.06 {0.76)
arising from changes in '
financial assumptions
Actuarizl loss {gain) arising 0.19 {9.27) - - 0.19 {9.27)
from experience
adjustment
Effect of -change in (1.26) {0.77) - - (1.26) (0.77)
demographic assumptions
Return on plan assets - - 0.20 - {0.20) -
excluding interest income’
Total amount recognised (1.01) (10.80}) 0.20 - (1.21) {10.80)
in OCI
Contribution by - - - - . -
participants
Contribution by employer - - 1,50 1.22 (1.50} (1.22}
Benefits paid {1.91) {0.82) (1.91) {0.82) - -
Closing Balance 26.50 25.57 25.75 24.07 0,75 1.50

{b} Past-Retirement Medical Scheme (PRMS}

The Company has a Post-Retirement Medical Scheme (PRMS) to provide medical facilities to superannuated
employees and their dependent family members. The liability for PRMS is recognised an the basis of actuarial

valuation.

This scheme is managed by a separate trust. The trust has to ensure adequate corpus for meeting the medical
expenditure incutred by the retired emplayees. However, any short fall has to be compensated by the Company, The
Company estimates that no liability will arise in this regard in the near future and hence, no further provision is

considered necessary.

, . {T in crore)
Particulars As at 31.03,2019 As at 31.03.2018 As at 01.04.2017
Defined benefit obligation 35.14 27.81 21.82
Fair Value of Plan Assets 28.51 22.20 18,15
Net Defined Benefit (Asset)/ Liability 6.63 5.61 3.67




Movement in net defined benefit {asset)/ liability

{Tin crore)
Particulars Defined Benefit - | Fair Value of Plan Assets Net Defined Benefit
Obligation {Asset)/ Liahility
For the year ended For the year ended For the year ended
31.03.2015 | 31.03.2018. | 31.03.2019 | 31.03.2018 | 31.03.201% | 31.03.2018
Opening Balance 27.81 21.82 22,20 18.15 5,61 3.67
Included in profit or loss
Current service Cost 1.34 1.02 - - 1.34 1.02
Past service cost - - - - - -
Interest cost / income 219 | ° 1.64 : 1.75 1.45 0.94 0.19
Total amount recognised in 3.53 2.66 1.75 145 1.78 1.21
profit or loss
Included in OCI
Re-measurement loss/ {gain) .
Actuarial loss (gain) arising 0.47 {0.44) Co- - 0.47 {0.44)
from changes in financial
assumptions
Actuarial loss (gain} arising 4.39 6.46 - - 4.39 6.46
from Experience adjustment
Effect of change in 0.44 {0.33} . . 0.44 {0.33)
demographic assumptions
Return on plan assets - - 0.09 0.24 {0.09} (0.24)
excluding interest income
Total amount recognised in 5.30 5.69. 0.09 0.24 5,21 5.45
oci
Contribution by participants - - . 0.04 | 0.03 (0.04) {0.03)
Contribution by employer - - 6.53 4.04 {6.53}) (4.04)
Benefits paid {1.50} {2.36) (2.10) {1.71) 0.60 {0.65})
Closing Balance 35.14 27.81 28.51 22.20 6.63 5.61

(c} Economic Rehabilitation Scheme

The Corapany has an Economic Rehabilitation Scheme {ERS} to provide monetary benefit in case of permanent
disability/ death of an employee. This scheme is unfunded and the liability is determined based on actuarial
valuation. -

T in crore)
Particulars As at 31.03.201% As at 31.03.2018 As at 01.04.2017
Defined henefit obligation 1.69 1.67 1.63
Movement in defined benefit obligation
{Tin crore)
Particulars Defined Benefit Obligation for the
year ended
31.03.2019 31.03.2018
Opening Balance 1.67 1.63
Included in profit or loss
Current service Cost .34 0.37
Past service cost - -
Interest cost / income ' 0.14 0.13
| Total amount recognised in profit or loss - 0.48 0.50
Included in OCI
Actuarial loss (gain} arising from changes in financial assumptions
Actuarial loss (gain} arising from Experience adjustment
Effect of change in demographic assumptions




Return on plan assets excluding interest income - -
Total amhount recognised in OCI {0.38) {0.38)
Contribution by participants ) - -
Contribution by employers - -
Benefits paid {0.08) (0.08)
Closing Balance 1.69 1.67

{d) Risk exposure

Through its defined benefit plans, thg Company is exposed to 3 number of risks, the most significant of which are
detailed below:

i, Asset volatility

Most of the plan asset investments are in government securities, other fixed income securities with high grades and
mutual funds. The fair value of these assets is subject to volatility due to change in interest rates and other market &
macro-economic factors, : .

ii. Changes in discount rate

The present value of defined benefit plan liabilities is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting pericd. A decrease in discount rate will increase present
values of plan liabilities, although this will be partially offset by an increase In the value of the plans’ investments.

ifi. Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality
of plan participants both during and after their employment. An increase in the life expectancy of the plan
participants will increase the plan’s liability.

iv. Salary risk-

The present value of the defined benefit plan fiability is calcuiated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

{e) Plan Assets

The value-of plan assets at the end of reporting period for each category, are as follows:

i} T in crore)
Particulars As at 31.03.2019 As at 31.03.2018 As at 01.04.2017
Cash & Cash Equivalents D41 0.60 0.16
State/ Central Government Debt Securities 2867 2422 20.93
- Corporate Bonds/ Debentures 22.61 19.12 16.68
Others 1.40 131 1.28
Total 53.09 45,25 39.05

- Asat 31.03.2019, an amount of ¥ 0.60 crore {as at 31.03.2018 T 0.60 crore and as at 01.04.2017 ¥ 0.60 crore) is
included in the value of plan assets [in respect of the Company’s own financial instruments (corporate bonds}).
- Actual return on plan assets is ¥ 3.86 crore {previous year ¥ 3.57 crore).

(f) Significant Actuarial Assumptions

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were
carried out as at 31.03.2019 by TransValue Consultants. The present value of the defined benefit obligation, and the
related current service cost and past service cost, were measured using the projected unit credit method. The
principal assumptions used for actuarial valvation are:- !

Particulars As at 31.03.2019 As at 31.03.2018 Asat 01.04.2017
Discount Rate 7.81% 7.87% 7.50%
Salary Escalation Rate 6.00% 5.00% 6.00%
Mortality Rate As per IALM (2012-14) As per IALM {2006-08) | As per IALM {2006-08)
Ultimate Ultimate Ultimate
Py :"-\N’_JC,'{,‘;; o




{g) Sensitivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have zffected the defined benefit obligation by the amounts shown below:

T in crore)
Particulars As at 31.03.2019 As at 31.03.2018 As at 01.04,2017
Increase I Decrease Increase I Decrease | Increase [ Decrease

Discount rate (0,50% movement) . .

- Gratuity {0.99) 1.05 {0.92) 0.98 (0.82) 0.92

- PEMS {2.67} 3.00 {2.11) 2.38 {1.66) 1.86

- ERS . (0.06} 0,07 {0.06) 0.07 {0.06) 0.07
Salary Escalation Rate {0.50% movement) ’

- Gratuity - 025 {0.20) 0.21 {0.15) 0.16 {0.14)

- PRMS 2.87 (2.64) 2.27 | (2.09) 1.78 {1.64}

- ERS 0.06 (0.05) 0.06 {0.05) 0.06 {0.05}

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit

obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated.

The Company actively monitors how the duration and expected yield of investments are matching the expected cash
outflows arising from employee benefit obligations. Investments are well diversified, such that the failure of any
single investment would not have a material impact on overall level of assets. There has been no change in the
process used by the Company to manage its risks from prior periods:

(b} Expected maturity analysis of the defined benefit plans in future years

&in crore)
| Uptolyear | 1toSyears Over 5 years. | Total
As at 31.03,2019 .
Gratuity 1.45 9.96 . 48.01 59.42
PRMS 1.48 10.16 41.39 53.03
ERS . 0.19 0.82 2.58 3.60
Total 3.12 20.94 91.99 ’ 116.05
As at 31.03.2018
Gratuity 118 10.67 44.63 55.48
PRMS 123 8.45 34.40 44.08
ERS 0.18 0.78 247 343
Total 259 |- 19.90 81.50 103.99
As at 01.04,2017
Gratuity 1.39 6.14 24.43 31.96
PRMS 0.94 ‘ 6.46 26.30 33.70
ERS 0.13 0.59 1.86 2.58
Total 2.46 13,19 52.59 68.24

The table above Is drawn on the basis of expected cash Flows.

{a) Expected contributions to post-employment benefit plans for the year ending 31.03.2020 are ¥ 10.94 crore.
{b) The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 16.98
years (as at 31.03.2018: 18.36 years, as at 01.04.2017: 19.01 years}.

34.30ther long term employee benefits

(a) Leave
The Company provides for earned leave benefit and half-pay leave benefit to the credit of the employees, which
accrues on half-yearly basis at 15 days and 10 days respectively. A maximum of 300 days of earned leave can be
accumulated at any point of time during the service. There is no fimit for accumulation of half pay leave. On
separation after 10 years of service or on superannuation, earned |eave plus half pay leave together can be en-
cashed subject to a maximum of 300 days. However, there is no restriction on the number of years of service for
encashment of earned leave on separation from the service. Provision based on actuarial valuation amounting to
T 10.14 crore (previous year ¥ 9.56 crore) for the year has been made at the year -end and debited to the
standalone statement of profit and loss. AR




(b} Others employee benefits
Provision for settlement allowance and long service awards amounting to ¥ 2.07 crore for the year (previous year
¥ 0.87 crore) has been made on the basis of actuarial valuation and debited to the standalene statement of

profit and loss.

34.4Employee benefits {viz. Gratuity, PRMS, Terminal Benefits, Leave encashment and other employee benefits) in
respect of Company’s employees working in its wholly-owned subsidiaries on deputation / secondment basis, are
being allocated based on a fixed percentage of employee cost.

35 Disclosure as per Ind AS 12 “Income Taxes”

35.1 Income tax recognised in Standalone Statement of Profit and Loss:

(¥ in crore)
Particulars FY 2018-19 FY 2017-18
Current Tax expense in relation to:
Current Year 2346.50 2,434,68
Adjustment of earlier years 1.22 {1.07)
Total Current Tax Expense 2,347.72 2,433.61
Deferred Tax Expense
Origination and reversal of temporary differences 515.15 52.41
Previously unrecognized tex loss, tax credit or temporary difference of a - (1,027.58)
prior perfod (used to reduce deferred tax expense)
Total Deferred Tax Expense 515.15 (975.27)
Total Income Tax Expense 2,862.87 1,458.34
35.2 Reconciliation of tax expense and accounting profit
’ (T in crore}
Particulars FY 2018-19 FY 2017-18
Profit before Tax 9,815.79 5,845.11
Tax using the Company’s domestic tax rate of 34.944% (34.608 % for FY 2017-18) 3,430.03 2,022.88
Tax effect of:
Non-deductible tax expenses 39.90 43,56
Tax exempt income {58.37) (50.61)
Deduction u/s 36{1)(viii) {551.39) {552.02)
Others 1.48 (13,78)
Previous year tax liability 1.22 {1.07}
Change in tax rate - 9.38
Total tax expenses in the Standalone Statament of Profit and Loss 2,862.87 1,458.34

35.3 Applicable tax rate has increased from 34.608% to 34.944% in the current financial year due to increase in
Education Cess rate from 3% to 4%.

35.4 Deductible temporary differences / unused tax losses / unused tax credits carried forward

] ' (T in crore)
Particulars As at Expiry As at Expiry
31.03.2019 date 31.03.2018 date
Deductible temporary differences / unused tax losses /. 1.25 | 31.03.2024 1.25 | 31.03.2024
unused tax credits for which no deferred tax asset has 2.54 | 31,03.2025 2.54 | 31.03.2025
been recognised
/j\‘

&\\'\




35.5 The Company has recognised Deferred Tax Asset on amount of accumulated Impairment loss allowance in excess

of Reserve for Bad & Doubtful Debts {R8DD). Suitable adjustment has also been made on the transition date and in

the comparative results.

35.6 Movement in Deferred Tax balances:

FY 2018-19

(Tincrore)

Description Net balance at | Recognisedin | Recognised | Others | Netbalance at
- 01.04.2018 Profit or Loss in O 31.03.2019
(A) Deferred Tax Asset (4]
(i Provision for expenses 15.35 9.73 1.69 26.77
deductible on payment basis
under Income Tax Act
(ii) Unamortised income on loans 64.28 (0.25) 64.03
to borrowers -
(iii} Impairment allowance on 4,843.90 (427.73} 4,416.17
Financial instruments in excess of
RBDD S
{iv) Depreciation and | 0.49 0.49 0.98
amortization '
(v) Fair vaiue of derivatives (Net) 1.64 2.99 " 2693 31.56
(B) Deferred Tax Liabilities {-) '
(i) Lease income (66.64} - (66.64)
(i) Unamortized Exchange Loss (135.61)" (135.58) (271.19)
{Net)
{iii) Unamortized expenditure on (102.17) 152 (98.65}
loan liabilities '
{iv) Others (73.98) 31.68 {(42.30)
Net Deferred Tax liabilities (-) 4,547.26 (515.15) 28.62 4060.73
JAssets (+)
FY 2017-18
{Tincrore)
Description Net balance at | Recognised in | Recognised | Others | Net balance at
01.04.2017 Profit or Loss in OC1 31.03.2018

{(A) Deferred Tax Asset (+}
{i) Provisian for expenses 17.34 (3.77) 1.78 15.35
deductible on payment basis
under Income Tax Act ’
(ii) Unamortised income on'loans 49.38 14.90 - 654,28
to borrowers
{ifi) Impairment allowance on 4,008.92 74498 - 4,843.90
Financial instruments in excess of
RBOD
{iv) Depreciation and {0.05) 0.54 - 0.49
amortization
{v) Fair value of derivatives {Net) (77.23) 78.97 - 1.64
{B) Deferred Tax Liabilities (-)
(i) Lease income {66.00) {0.64) - {66.64)
{ii} Unamortized Exchange Loss {(100.76) {34.85) - (135.61)
{Net) .
{iii) Unamortized expenditure on (68.90) {33.27} - {102.17)
loan liabilities
(iv) Others (282.39) 208.41 - (73.98)
Net Deferred Tax liabilities (-} 3,570.22 975.27 1.78 4,547.26
JAssets (+)




36 Dividend income

{Zin crore)
Particulars FY 2018-19 FY 2017-18
Dividend on equity investments designated at FVTOC! 47.42 58.75
- Investments held at the end of the year
- Investments derecognized during the year 0.56 -
Sub-Total 47.98 58.75
Dividend on equity investments at cost (Subsidiaries, JVs} 110.66 80.85
Dividend on mutual funds 8.39 6.63
Total 167.03 146.23
37 Net Translation/Transaction Exchange Loss (+}/Gain {-)
' {2 in crore)
Net Translation/Transaction Exchange Loss {+}/Gain {-} on account of FY 2018-19 FY 2017-18
- Translation of LTFCMI recognised on or after 01.04.2018 {42.87} -
- Amortisation of FCMIT created on LTFCMI recognised upto 31.03.2018 563.10 213,10
Total 520:23 213.10
38 Corporate 5ocial Responsibility
38.1 Details of grass amount required to be spent on C5R activities by the Company during the year:
) X in crore)
Particulars ‘FY 2018-19 FY 2017-18
Ameount required to be spent on CSR activities as per Section 135 (5) of 148.15 145.91
Companies Act, 2013
Carry forward from previous year 131.23 100.20
Gross amount required to be spent 279.38 250.11
Amount spent during the year 100.50 118.88
Unspent amount 178.88 131.23
38,2 Amount spent during the year on CSR activities:
. (Fin crore)
FY 2018-19 FY 2017-18
S. Particulars Paid or Yetto | Total | Paidor | Yettobe | Total
No. settled he paid settled paid
{i} | Construction / acquisition of any assets - - -
(i) | On purposes other than (i) above
Sanitation / Waste Management /
{ila} | Drinking water 8.18 - 8.18 60,94 - 60.94
Education / Vocational Skill
{iib) | development ) 16,94 -| 16.94 26.45 - 26.45
Environmental  Sustainability {Solar
Applications / Afforestation / Energy
{iic) | efficient LED lighting) 17.89 - | 17.89 27.15 - 27.15
{iid) | Sports - - - - - -
(iie} | Others 52.20 - | 52.20 2.18 - 2.18
Administrative overheads including
training, impact assessment etc. limited
to 5% of total amount required to he
{iif} | spent on CSR 5.29 - 5.29 2.16 - 2.16
Total 100.50 - | 100.50 | 118.88 -1 118.88
38.3 Details of related party transactions w.r.t. CSR activities as per indian Accounting Standard {Ind AS) 24, Related

Party Disclosures: Nil (Previous year: Nil).




39 Contingent Liabilities and Commitments:

: {Zin crore
S. | Description Asat As at As at
No 31.03.2019 | 31,03.2018 | 01.04.2017
Contingent Liahilities
(i} | Guarantees” 117.39 153.75 190.11
(i) 1 Claims against the Company not acknowledged as debts
{ii} | Outstanding disbursement commitments to the borrowers by 1,019.06 1,694.60 1,640,56
way of Letter of Comfort against loans sanctioned
{iv) | (a) Additional demands raised by the Income Tax Department 62.23 85.87 40.53
of earlier years which are being contested®. ‘
{b} Further, the Income Tax Department has filed appeals 203.00 165.39 165.39
against the relief allowed by appellate authorities to the
Campany. The same are also being contested.
{v) [(a) 5ervice Tax demand or show cause notices raised by 1.04 1.04 23.51
Service Tax Depattment in respect of earlier years which are
| being contested. .
{b) Further, the Service Tax Department has filed appeals 21.53 1.11 1.11
before CESTAT against the order of Commissioner {CE&ST)
who had dropped a demand of service tax. The same is also
being contested
Commitments
(i) | Estimated amount of contracts remaining to be executed on 430.40 473.77 -
capital account and not provided for
(i} | Other Commitments — CSR unspent amount 178.88 131.23 100.20
Total 2,033.53 2,706.76 2,161.41

¥ Default payment guarantee given by the Company in favour of a borrower company. The amount paid /payable

against this guarantee is reimbursable by Government of Madhya Pradesh.

* Qut of the said demands, as at 31.03.2019 an amount of ¥ 59.90 crore {As at 31.03.2018 ? 5.01 erore and as at

01.04.2017 ¥ 40.53 crore) has already been deposited/ adjusted against refund of other assessment years.

41 Disclosure as per Ind AS 33 “Earnings per Share”

40 There are no Micro and Small Enterprises, to whom the Company owes dues, which are outstanding for more than 45
' days as at 31.03.2019 (Nil as at 31.03.2018 and 01.04.2017}. This has been determined to the extent the status of
such parties could be identified on the basis of information available with the Company.

Description FY 2018-19 FY 2017-18
Profit after.tax used as numerator (¥ in crore) 5,952.92 4,386.77
Weighted average number of equity shares used as denominator (basic) 2,64,00,81,408 | 2,64,00,81,408
Weighted average number of equity shares used as denominator (dnluted) 2,64,00,81,408 | 2,64,00,81,408
Earning per equity share, face value ¥ 10 each [basic) {3} 26.34 16.62
Earning per equity share, face value ¥ 10 each (diluted} (%) 26.34 16,62
42 The status of dividend on equity shares of face value of ¥ 10 each is as under: .

Particulars FY 2018-19 FY 2017-18
% of share | Per equity Amount % of share | Per equity Amount
capital share (¥) {T in crore) capital share (T) (T in crore)

First Interim dividend - - - 60% 6.00 1.584.05
Second interim dividend - - - 18% 1.80 47521
Total Dividend . 78% 7.80 2,059.26

F-223




43 Reconciliations for First Time Adoption of Ind AS

43.1 Reconciliation of Total Equity as at 21.03.2018 and 01.04.2017

T in crore)
Particulars Note | Asat31.03.2018 | Asat01.02.2017
Tota! equity (shareholder's funds} as reported under 39,860.67 16,470.21
Previous GAAP
Adjustment due to business combination 105 114.73 83.76
Adjustments related to:
Effectiye interest Rate (EIR) / Income on loans classified at | (a) (85.77) 384.68
Amortised Cost
Effectiye Interest Rate ({EIR} on Borrowings classified at | (b) 125.72 199.12
Amortised Cost
Derivatives (Forward contracts earlier governed through AS | (g} 236.77 366.90
11)
Impairment Loss Allowance {e) (8,393.91) (6,568.97)
Equity mstrL‘lments measured at fair value through Other | ({d) (105.47). 225.77
Comprehensive Income
Others 355.25 442.92
Deferred Tax Impact {DTA / DTL) on above (f} 4.25 (278.24)
DTA on amaount of accumulated tmpairment allowance in )
excess of Reserve for Bad & Doubtful l??ebts 4,843.91 4,098.93
Total of adjustments {2,904.52) (1,045.13)
Total equity {shareholder’s funds) as reported under Ind AS 36,956.15 35,425.08

43.2 Reconciliation of Total Comprehensive Income for the year ended 31.03.2018

{Zin crore)

Particulars Note |For the vyear ended
31.03.2018

Profit for the year as reported under Previous GAAP 5,855.22
Adjustment due to business combination 0.5 30.95
Adjustments related to:
Effective Interest Rate (EIR) / Income on leans classified at (a)
Amortised Cost (470.45}
Effective Interest Rate (EIR) on Borrowings classified at Amortised (b}
Cost {73.39)
Derivatives {(Forward contracts earlier governed through A5 11} (g) (64.27)
Impairment on Financial Instruments {e) (1,824.94)
Others {92.02)
Deferred Tax Impact (DTA / DTL) on above {f} 280.69
DTA on amount of accumulated Impairment allowance in excess of |  35.5
Reserve for Bad & Doubtful Debts 744.98
Total of adjustments (1,468.45)
Net profit after tax as per Ind A5 4,386.77
Re-measurement of defined benefit plans {h) 7.50
MNet Gain / (Loss) on Fair Value of Equity Instruments (d) {331.24)
Total comprehensive income {net of tax) as per Ind AS 4,063.03




“3jou 513 Jo asodand 24} Joj SHuawaAINbII uoNEIUISIAD SV PUL YIIAM LLICIUDIO) PILJISSEI2 122G 2481 S2anBY JYVD) Sn0jAdlg

g7 Ee0es'T |(re'2L07?) 00202 65'806'V5'Z Sr'806'6L'T  |[zveer'e) . | ZoSTL s8526'ZT8'e  |oF | - AN (£+2+1) Annb3 puE samqer {wog,
o Al STNDY .
BO'SZHSE {68°821'T) 9.°E8 1Z'0LY'9E §1'9S6'0E {5Z'610'¢) ELVIT {9'098'6E  [* S () Aunby oy,
mc_,o.mmn.q.m {68'821'T) oLcR ET'0E'EE LOITE'PE (sz'610') ELVIT mm.owm.hn'.n. \ Annbg o
-80'0¥9’'e - 000 20°0r9'2 20°0¥9'Z - 0o 800v9°T / (eyde) ayg &by
S | Gmbg
0T'309°L1'  |{zvavs) V8T BE'BEVBL'T ogzseThe  |(LTETT) 670 81°S90'EV'T () SN [EJO,
£5°TSE {eveR) 167411 66°LST TLEES £8'482 - 88'SYT (Z) SsonIqRIT perduEuy,] -UON JEIOL
¥ir"RST STTL 100 L8 LSTIT SH'Z6 - ot SINIGRYF [RIDUBULI-UON IO
- - - - - - - )] {19N) samyiqeqt] xe [ padjag
99°€9 (65°t6) 010 ST'8sT LT'T6E BE'S6T - 6L'S6 [C)] SUOISIACLY
EVOET - 9g"LTT 15T L6'6eT - - LE6'6ZT (13N sy 1qer] X[ waun)
: SHUNQELT [BIONEBRL] -BON
19'SS2LT'E 66'VZ6) IT'o BEORT'8T'Z sSEIY'ZY'e {00710V, 620 OE'6I8'TY'L (1) samiqer Jeiaueny (B30
T5'88Z'L TEvaL) L0 95°750'8 6L'E6E'S {erats 620 29'506'S . SANI[IGEIT [e10UBY1] JANO
voZ6R'E {95°C) 000 09°€6BE 9L2'768'E {es0 - 6S'E68'E {a) SAMIQETT PAIERIPIOANS
9LT6S'TT (2 TIT) {o00) YSEOL'TT L1'080°9T (e9°ew) - 6LETI'9Z (o) (s2UAIIS 193 WL Jo10) SBUKOLIOE
VE P FE'T (598} (00°0} 69'0ES V6T 6L'TT8'90'T  [{Y5'¢E) - 0£'968'90°Z {a} SOTILINGAS 1931
a9 T¥'89 - - 8BS0V 89'0rT - - &) . STUIILNSU] [BISURUL] SANEALIX]
SIqeI [eUBTL]
SALLITAVIT
ALINDA ANV SALLITAVIT
BTEE0'EST  [(1€°220'T) 00°'707 65°806'Y5°T stgos'sL'  [{evzer'sl 2O'5TL $8°526'28'C (z+1) 51988y Jejo],
69'T56'Y 08'EPB'E ST'SIL ¥9'686 ER'LIE'S $O'0L8"Y 90T £L°90Y (Z) 51355V JRI2LEUL] -UON |€)0],
£5'0T0'T 8609 {zo'o) LSEY6 8ISEL - Yvees 100 EL'SLT . 1955V [E1atRUL4-UON JHIO
690 N (00°0) 69°0 680 - (o0°o} 680 SIosSY 9[qigumu]
- - . - - - - - JuaudodAap Jopun sRSsY dgSueu|
TO'bZ L.E.E - 88'T9 8092 (L8°28) 100 ¥E'ES (2} nwdinby pue Jueid “Apadoag
ZZ'0LS'E 69°0Z8'E ¥0'0 {ts'0se) 9T LYS'y Fan: X {to'0) {0s'008) 0] (ON) S1assy X2 [ pauajag
YZ'9vE - £2°811 10822 ZI'80S - ST L0°405 (19N S1955V Xe ], waunyy
SJASSY [E2UBU]Y -UON]
651808’z |[{11°126%9) SL'ER S6'8T6'ES'T wooes've’t |{avzoo's) 96°ETY 6LV TR'T (1) siessy peausuly (Bj0]
£¥'6¥2'S 6€°8Y) (rro £6'262'S 16'9L2°S {orve) (zro) ETTIE’S S1955Y (BIOUTULY IS
BE0L8E gezes |looooe) O0'EES'E v0'07S'T L8'65Y {00°c0E) LT08E2 (p} SIHAISIAL]
sceg0’'se’z  |loroTy's) SS'E8E O0SIITY'Z | BE'TIO9T  |(I8'b05'8) BO°VTY wzor'rsz | (3)ie) sueoy
18'66Z - - L9'66T 60'62¢ 25'97 - 15251 | & STLIUIIISU] [AURLE] JABALIO])
6Z'DES'E 88'TLO'E - TPESt 65T - - 6h'ST sjuareAlnbg ysed
. pue {sey Ul pspniaul Uei) 1o sdugjeq yueg
LBTY {82°'T£0'E) 100 vLVIT'E TLLES - - TLEE5 siaeainbg yseD pue yse)
. SIISSY [RPueul]
SLASSY
uopeujgiuo) uopeulquo) .
SY puj a0y ssauysng : SV puj 10§ ssau)shg
svpul syuausnipy 0} anp dV¥D snajsid sVl sJuaLnsnipy 0} anp dvvD snopald ON 910N SIBNHHEY
sjuaunsnipy sjuausnipy
LI0Z°v0'TO 18 5V 8T0Z'E0'TE I8 SY
[ETIEI0ES) |.

2107 ‘T |lndy pue 810Z ‘I€ i e sp13aYs 2ouejeq ay} uc uopdope Sy pU| JoIal  E'EP




43.4 Effect of Ind AS adoption on Standalone Statement of Profit and Loss for the year ended 31.03.2018

{Tin crore)
Particulars Notes Previous Adjustments | Adjustments Ind AS
. to GAAP due to on :
first business transition to
[ time combination Ind AS
adopt
ien
Revenue from Operations
Interest Income {a) 26,101.81 49.14 (588.92} |  25562.03
Dividend Income -~ 146.23 - N 146.23
Fees and Commission Income {a) 321.63 0.05 {54.09) 267.59
Total Revenue from Operations 26,569.67 49.19 {643.01) | 25,975.85
Other Income 168.07 - (163.67) 4.40
"Total Income 25,732.74 49.19 (206.68) 25,980,25
Expenses
Finance Costs (b) 16,856.83 - 99.06 |  16,955.89
Net Translation / Transaction Exchange ‘ - -
Loss (+) / Gain {-) 243.70 {30.60) 213.10
Fees and Commission Expense (b} 34.99 - {26.41) 8.58
Net Loss on Fair Value changes (g) 97,50 - 95.69 193.19
Impairment on Financial Instruments (e 815.34 524 1570.43 2,391.01
Employee Benefit Expenses {h) 166.77 - 9.87 176.64
Depreciation and Amortisation 6.41 - . 6.41
Corporate Social Respensibility Expenses 118.18 0.70 . 118.88
Other Expenses 71.07 0.03 0.34 71.44
Total Expenses 18,410.79 5.97 1,718.38 |  20,135,14
Profit/{Loss) Before Tax B,326.95 43.22 {2,525.06) 5,845.11
Tax Expense:
{1) Current Year 2,421.76 12.92 - 2,434.68
{2) Earlier Years (0.42) (0.65) - {1.07)
{3) Deferred Tax (n 50.39° -1 (025.66) (975.27)
Total Tax Expense 2,471.73 1227 | (1,025.66) 1,458.34
Profit/{Loss) for the Period (for -
continuing and discontinued operations) 5,855.22 30.95 {1,499.40) 4,386.77
Othear Comprehensive Income / (Loss)
Items that will not be reclassified ta
Profit or Loss .
- Re-measurement of Defined Benefit
Plans - - 5.72 5.72
- Net Gain / (Loss) on Fair Value of Equity {d)
Instruments - - (331.24) {331.24)
Income Tax relating to items that wil! not
he reclassified to Profit or Loss
{Deferred Tax Expenses {+) / Credit (-)}
- Re-measurement of Defined Benefit
"Plans - - 1.78 1.78
- Net Gain / (Loss) on Fair Value of Equity
Instrurments - - - -
Sub-Total {A) - - {323.74) {323.74)
Itemns that will be reclassified to Profit or - .
Loss JTENOET




Effective Portion of Gains and (Loss) on . - - - -
Hedging Instruments in Cash Flow Hedge

income Tax relating to items that will be - ) - - -
reclassified to Profit or Loss
{Deferred Tax Expenses {+) / Credit {-}}

Sub-Total (8) - - - -

Other Comprehensive Income / (Loss)
{A+B) ‘ - . {323.74) {(323.74)

Total Comprehensive Income for the
peried (Comprising Profit (Loss) and aother .
Comprehensive income for the period) 5,855.22 30.95 (1,823.14) 4,063.03

Previous GAAP figures have been reclassified to conform to Ind AS presentation requiremernts for the purpose of this
note. '

43.5 Notes to first time adoption

Explanation of major impact on adoption on Ind AS on the reported standalone financial statements of the Company
as on the date of transition is as under:

{a) Loans and interest income
The Company's loans, satisfying the business mode! test of held to collect contractual cash flows and SPPI (Solely
Payment of Principal and Interest) test as on transition date, have been measured at amortized cost using effective
interest rate (EIR) method. These loans were measured at cost under previous GAAP,

This adjustrent of retrospective application of EIR method, has resulted in the increase of Total Equity by T 384.68
crore with a corresponding reduction in value of loans as on transition date. Subsequent to the transition date, the
impact on Total Comprehensive income (TCl) for the year ended 31.03.2018 is T (470.45) crore and on total equity as
on 31.03.2019 is T (85.77) crore,

{b) Financial liabilities and interest expense

All financial liabilities except derivatives have been subsequently measured at Amortised Cost using the EIR method.
The effect of the adjustments resuited in increase in Total Equity by ¥ 199.12 crore with corresponding reduction in
the value of financial liabilities on transition date and by ¥ 125.72 crore as at 31,03.2018. Subsequent to the
transition date, the impact on TC| for the year ended 31.03.2018 is ¥ (73.39) crore.

{c} Reclassification of leasehold Jand

Under Previous GAAP, upfront premium paid for leasehold land was recognised in “Fixed Assets” (termed as Property
Plant and Equipment {PPE) under Ind AS). Under Ind AS, a lease where the substantial risks and rewards incidental to
ownership are not transferred to the Company is classified as operating lease and is amortised over the remaining
lease term. Consequently, leasehold land is reclassified from “Fixed Assets / PPE” to Prepaid Expense in Non-
Financtal Assets and is being amortized over the leasehold period. '

This has resulted in decrease in total equity as at 01.04.2017 by ¥ 9.79 crore and as at 31.03.2018 by ¥ 0.34 crore.

{d} Investments
Under ind AS, the Company has designated equity investments other than investments in subsidiaries / JVs /
associates at Fair Value through Other Comprehensive Income (FVTOCI). The difference between the carrying amount
and fair value as on transition date has been recognized in OCl reserve as at the date of transition and subsequently in

Other Comprehensive Income.

This has resulted in increase in Total Equity by € 225,77 crore with corresponding increase invalue of investments in
equity instruments as at the date of transition and decrease by ¥ 105.47 crore as at 31.03.2018.

(e} impairment Loss Allowance

Under previous GAAP, the provision on loan assets was maintained as per RBI prudential norms / directions, However,
under Ind AS framework, impairment loss allowance on loans is made using Expected Credit Loss {ECL) approach. This




has resulted in the reduction in Total Equity by T 6,568.97 crore as at the date of transition and ¥ 8,393.91 crore as at
31.03.2018. The impact an TCI for the year ended 31.03.2018 is ¥ (1,824,94) crore.

(F) Deferred Taxes

Under previous GAAP, deferred tax accounting was done using the income statement approach. However, Ind A5
requires the accounting of deferred taxes using the balance sheet approach, which includes identification of
temporary differences based on the difference in carrying amount of an asset/ liability in the standalone balance
sheet and its tax base. These differences have been svitably recognized in the standalone financial statements. These
adjustments and the consequential impact due to the adoption of Ind A5 have resulted in a decrease in the Total
Equity by ¥ 278.24 crore as at 01.04.2017 and an increase in Total Equity by ¥ 4.25 crore as at 31.03,2018.

(g) Derivative Financial Instruments

Under previous GAAP, the derivative financial instruments in the nature of forward contracts were accounted for in

accordance with AS 11 ‘The Effects of Changes in Foreign Exchange Rates’ wherein the premium or discount

component was amorlised during the tenure of the contract. However under Ind AS, all derivative contracts are

required to be fair.valued at each reporting date in accordance with Ind AS 109 ‘Financial instruments’, As a result, as

on transition date, the Total Equity has increased by T 366.90 crore and by T 236.77 crore as on 31.03.2018. The

impact on TCI for the year ended 31.03.2018 is T (64.27) crore.

(h} Re-measurement of defined benefit plans

. Both under previous GAAP and ind-AS, the Company recognised costs related to its post-employment defined benefit
plan on an actuarial basis. Under previous GAAP, the entire cost, including actuarial gains and losses, were charged to
profit or loss. Under Ind-AS, re-measurement gain/ loss are recognised in Other Comprehensive [ncome.

As a resuit, profit for the year ended 31,03.2018 decreased by ¥ 7.50 crore {net of tax) with corresponding increase in
other comprehensive income during the year.

43.6 Impact of Ind AS adaoption on the Statement of Cash Flows for the year ended 31.03.2018:

(T in crore)
Particulars Previous GAAP Adjustments | Adjustmentson Ind &S
- due to business transition to
combination Ind AS

Net cash flow from operating activities {27,528.34) (0.01} 2,819.97 | (24,708.38)
Net cash flow from investing activities’ 1,128.18 - 289.60 1,427.78
Net cash flow from financing activities 23,813.13 - {37.68) 23,775.45
Net increase / (decrease) in cash and cash {2,577.03} {0.01} 3,071.88 494,84
equivalents during the year

Cash and cash equivalents at the beginning of the 3,114.74 0.01 (3,071.38) 42.87
year ) .
Cash and cash equivalent at the end of the year 53771 0.00 0.00 537.71

‘The impact of transition to Ind AS is mainly due to the cfassnf‘catlon of Earmarked bank balances as 'Other Bank
Balances' instead of 'Cash & Cash Equivalents'.

44 Sstatus of documentation subseguent to reorganization of the State of Andhra Pradesh

Subsequent to the reorganization of erstwhile Andhra Pradesh, the State of Telangana has been formed on
02.06.2014. However the assets and liabilities are yet to be transferred to the respective Power Utility through a
formal gazette notification,

Once the final transfer scheme is notified through Gazette Notification by Govt, duly indicating the transfer of assets
and liahilities among the power utilities, action for execution of documentation formalities will be taken up in respect
of all the outstanding loans with the new / name changed utilities. Till that time, the demand for payment of interest
/ principal is being segregated by the Utilities and the respective portions are being paid by Utilities in Telangana and
Andhra Pradesh.
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45 Company was creating impairment loss allowance, on Stage | and |l loan assets at higher of Expected Credit Loss {ECL}
as per Ind AS or as per RB| prudentfal norms. Now, the Company has aligned the impairment loss allowance en loan
assets solely as per the requirement of Ind AS resulting in reduction of cumulative impairment loss allowance for the
year ended 31.03.2019 and consequent increase in profit after tax by T 268.61 crore.

46 Exposures

46.1 REI has categorized the Company as an Infrastructure Finance Company (IFC) in terms of instructions contained
in RBI Circular CC No.168 dated 12th February 2010. As an IFC, the total permissible exposure for lending in the
private sector is 25% of owned funds in case of single barrower and 40% in case of a single group of borrowers
and exposure for lending & investing taken together can be upto 30% and 50% of owned funds, respectively.

In respect of Central/State Government entities, RB! has exempted the Company from applicability of RBI's
caoncentration of credit/investment norms till 31st March, 2022.

46,2 The Company does not have any exposure to real estate sector.

46,3 Exposure to Capital Market:

£ in crore}

Sk
No.

Description

Amount as
at
31.03.2019

Amount as
at
31.03.2018

Amount as
at
01.04.2017

(i}

Direct investment in equity $hares, convertible bonds,
convertible debentures and units of equity-oriented mutual
funds the corpus of which is not exclusively invested in
corporate debt (includes investment in fully convertible
preference shares);

-16,136.50

1,874.53

1,874.79

(i)

Advances against shares / bonds / debentures or other securities
or on clean basis to .individuals for investment in shares
{including 1POs [/ ESOPs), convertible bonds, convertible
debentures, and units of equity-oriented mutual funds;

(ifi}

Advances for any other purposes where shares or convertible
bonds or convertible debentures or units of equity oriented
mutual funds are taken as primary security;

{iv)

Advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where
the primary security other than shares / convertible bonds /
convertible debentures / units of equity oriented mutua! funds
does not fully cover the advances (excluding loans where
security creation is under process);

v

Secured and unsecured advances to, stockbrokers and
guarantees issued on behaif of stockbrokers and market makers;

{vi)

Loans sanctioned to corporates against the security of shares /
bonds / debentures or other securities ¢r on clean basis for
meeting promoter’s contribution to the equity of new
companies in anticipation of raising resources;

2,6259.16

2,651.65

2,395.88

{vii)

Bridge loans to companies against expected equity flows /
issues;

(wili)

All exposures to Venture Capitzl Funds (both registered and

unregistered)

6.15

6.15

6.15

Total Exposure to Capital Market

18,771.81

4,532.33

4,276.82

46.4 Details of financing of parent company products:

The Company does not have a parent company.

46.5 Details of Single Borrower Limit {SGL) / Group Borrower Limit {GBL) exceeded by the Company:

The Company has not exceeded its prudential exposure limits against Single Barrower / Group Borrower Limits
during FY 2018-19 and FY 2017-18.




47 Asset Liability Management Maturity pattern of items of Assets and Liabilities :

(¥ in crore)
Bucket as at Deposits / Advances Domestic Foreign Currency ltems
31.03.2019 Investments Borrowings Assets Liabilities
Upto 30/31 Days 14,133.64 4,955.46 21,785.18 - 696.50
Over 1 Month 1,833.07 1,928.13 4,915.00 - -
upto 2 Months
Qver 2 Months - 1,264.76 7,495.20 - 2,080.35
upto 3 Months
Over 3 Months - 9,225.21 10,292.05 - -
upto 6 Months
Over 6 Months - 16,559.51 19,088.10 - 3,468.40
upto 1 Year
Over 1 Year & - 50,663.28 76,608.05 - 4,971.67
upto 3 Years
Over 3 Years & - 49,879.10 32,730.60 - 9,235.95
upto 5 Years
Qver 5 Years - 165,146.63 87,160.38 23.84 8,373.99

Note:- In the above table, the principal cash flows net of provision refating to Stage Il assets have been considered In over 5
years bucket irrespective of the maturity date. Further, Bonds with put & call option have been shown considering the
earliest exercise date, Further, the commercial papers and zero coupan bonds have been shown at the maturity value.

48 NSE and BSE vide their letters dated 31.01.2019 have levied fine on the Company for non-compliance in regard to
Regulation 17(1) i.e. Composition of 8oard of Directors and 19(1) i.e. Composition of Nomination & Remuneration
Cormmittee of SEBI [Listing Obligation and Disclosure Requirements) Regulations, 2015.

The Company in its reply to NSE & BSE has stated that being a Central Public Sector Undertaking and in terms of
Article 86 of Articles of Association of the Company, the Directors on the board of the Company are appointed by
President of india through Ministry of Power, Government of India. The Company has taken up the matter with
Ministry of Power to expedite the process of appointment of balance number of Independent Directors on the Board
of the Company for compliance of SEBI {Listing Obligation and Disclosure Requirements) Regulations, 2015,

49 Credit Ratings

49.1 Ratings assigned by credit rating agencies and migration of ratings during the year:

51. No. Rating Agency Long Term Rating Short Term Rating
1. CRISIL CRISIL AAA CRISIL A1+
2. ICRA ICRA AAA ICRA Al+
3. CARE CARE AAA CARE Al+
No rating migration has taken place during the year.
49.2 Long term forelgn currency issuer rating assigned to the Company as at 31.03.2019:
5l. No. Rating Agency Rating Outlook
1. Fitch Ratings BBB- Stable
2. Standard & Poor (S&P) BBB- Negative”
3. Moody's Baa3 Stable

“As compared to previous year, only 5&P has changed the outtook from Stable to Negative. But in April 2019,

the outlook has been upgraded to Stable again.

50 Provisions, Contingencies and Impairment loss allowances

) . {Tin crore)
Description FY 2018-19 FY 2017-18
Impairment loss allowance towards loans (870.60) 2,215.12
impairment loss allowance on letter of comfort (8.67) 189.78
Impairment loss allowance on other receivables 7.79 {13.89)
Provision made towards Income tax 2,347.72 2,433.61




51 Customer Complaints for FY 2018-19

No complaints have been received by the Company from their borrowers during the year ended 31.03.2019,
(Previous year Nil}.

52 Details of registrations obtained from regulators:

5.No. | Regulator Particulars Registration Details
1. Ministry of Corporate Affairs Corporate Identification Number L65910D11986G 01024862
2. Reserve Bank of India ' Registration Number B- 14.00004
3. Legal Entity identifier india Ltd | LEI Number 3358003060D3L1J)21614

53 {a) The Company is preparing Consolidated Financial Statements in accordance with Ind AS - 110.

(b} The Company does not have any QOverseas Assets in the form of Joint Ventures / Subsidiaries abroad.

{¢) There are no Off-balance Sheet SPVs sponsored by the Company.

F-231




54 Additional Schedule to Balance Sheet
{2 in Crore)
Particulass Amaunt as on 31.03,2019 Amaunt as on 31,03.2018 Amount as on 01.04.2017
Uiabilitles Side outstanding | overdue outstanding | overdue outstanding | overdue
{1} |Loans and Advances avalled by the Campany Inclusive of interest accrued thereon but not paid:
(a} |Bonds :Secured 14,498.53 0.00 21,220.13 0.00 20,898.71 0.00
: Unsecured 1,90,814,82 0.00 1,82,677.38 0.00 1,77,525.57 0,00
{b} |ii}Aupee Term Loans 45,542,21 0.00 10,541.42 0.00] 2,000.43 0.00
{ii} Foreign Currency Loans 20,592.26 0.00 15,703.01 0.00 7,302.32 0,00/
{e} [Commerclal Paper 9,715.92 0.00 5,924,74 0,00 - 0.00]
{d) |Short Term Borrowings 13,357.2% 0.00 B 0.00 . 2,400.79 0.00
Assets Side Amount Outstanding as on 31.03.2019 | Amount Outstanding as on 31.03,2018 | Amount Quistanding as on 01.04.2017
[2} |Break-up of Loans and Advances including bills receivables {other than those included in (3] below} {Net of Provisions) :
fa} ISecured 1,98,39355' 1,88, 209.46 1,72,472.57
{b)  |Unsecured 1,16,323.18 90,815.16| 73,071.87
{c)  [Less:Impairment tass allowance {16,052.15} (16,939.76) {14,835.73)
{d) |Loans and advances {net of provision 2,98,659.67 2,62,084.86 2,30,708.71
(3} [Break-up of Leased Assets and stock an hire and other assets counting towards AFC activities {Net of Provisions) 3
{l} |Loase assets including lease rentals under sundry debtors:
{a} [Financlal lease | 99.89 | 11189 { 222.99
{a) Break-up af) ts [Net of Provisions)
Current Investments
1. |Quoted .
{i} |shares
(a} Equity 93508 1,126.04 1,258,031
2. {Unquoted
{i} |Shares
{a) Equity - - 193.05
tong Term invastments
i. [Quoted
{i} |Shares
{a} Equity 14,588.64 104.88 112,08
{ii} |Dabentures and Bonds 809,34 809,84 1,827.50
2. |[Unguoted .
[i) |Shares
(a) Equity 246.45 147.45 147.45
[b) Preference
’Ti) Debdntures and Bonds - 325.57 325.57
{i) |Units of SIB Fund 5.18 6.26 6.30
(5} |Berrower group-wise classilication of assets financed as in (2] and (3) above:
Category Amount Net of Provisions (a5 on 31.03,2019)| Amaunt Net of Provisions [a5 on 31.03.2018) | Amount Net of Provisions [as on 01.04,2017)
Sccured | Unsecured | Total Secured | Unsecured | Total Secured Unsecured Total
1. [Related Parties :
{a) |Subskdiaries and Associates - 196.22 196.22 - 169.95 "159,95 - 115.04 115.04
{b) {Companies in the same group - - - . . , - - - -
{b) jOther related parties 0.52 - 0.52 0.52 | - 0.52 0.50 - 0.s0
2. |Cther than related parties 1,98,493.02 | 1,16,12606| 3,14,619.98| 1,88,320.83 90,645.21 | 2,78966.04 | 1,72,6585.06 72,956.83 | 2,45651.8%
Total 1,98,493.54 | 1,15,323.18| 3,14,816.72 | 1,88,321.35 90,815.16 | 2,79,13651 | 1,72,685.56 73,071.87 | 2,45,767.43
{6} [Investor group-wise classification of all Investments {cusrent and fong term) in shares and securities [both quoted and unquoted}
As on 31.03.2019 As an 31,03.2018 As on 01.04.2017
Category Market value / Break up® or B::ker:r ° Market value / Sreak up® or Bo{:l;\t.':tlue Market vatue / Break up® ar Bo{:k::ltue
fair value or NAV N falr value or NAV fair value or NAY
Provisions) Provisions) Provisions)
1. [Rolated Parties :
fa) |Subsidiaries 18,145.15 14,500.70 101.31 0.20 253.3% 0.20
(b} |Companies in the same group 295.99 246,25 200.05 142.25 176.57 147,25
2. {Other than related parties 1839.25 1,839,25 2372.59 2,372.59 3722.93 3,722.93
Total 20,280,39 16,586.20 « 2,773.95 2,520.04 4,152.89 3,870.38
{7) |Other Information B
Particulars I Amount {as on 31.03.2019) ] Amount (as on 31.03.2018) | Amount (25 on 01.04,2017)
(i) |Gross Non-performing Assets
{ay |Other than related parties | 29,540.31 | 26,866.80 | 12,286.29
{h) |Met Non-performing Assets
{a} IO!hcr than refated parties 14,519.30 12,625.58 7,393.71
Assots acquired in satisfaction of
lili) [deb [Gross value of investment) - - -
*in cose of negative break-uvp valug, Nit value has been considered. //'@NN OC\/‘?}
] Yo AN




55 Amounts expected to be recovered/ settled within 12 months and beyond for each

line item under asset and

liahilities
. As at 31.03.2019 As at 31.03.2018 As at 01.04.2017
Particulars Within 12 More than Within 12 More than Within 12 More than
months . 12 months manths 12 months months -12 months
ASSETS
1 | Financial Assets
{a) | Cash and Cash Equivalents 308.48 - 5372.71 - 42.87 -
Bank Balance other than
(b) 1 included in Cash & Cash 13,846.53 - 15.49 - 3,530.29 -
Equivalents .
ivat] Fi ial . K
© Derivative nancia 105.38 462.60 34.87 18422 4.82 2595.05
Instruments
“{d) | Loans 45,971.12 2,57,239.24 38,545.03 2,27,466.35 41,652.48 1,93436.27
{c) | Investments 5935.14 15,651.06 1,126.04 1,394.00 1,451.08 241930
() | Other Financial Assets 132.47 5,243.93 69.55 5,207.36 93,11 5,156.32
Total financial assets (1) 61,299.12 2,78,596.83 40,328.69 2,34,261.93 46,774.65 2,01,306.94
2 | Ner- Financial Assets
(a) | Current Tax Assets (Net) - 628.59 - 508.12 - 346.24
(b) | Deferred Tax Assets {Net} - 4,060.73 - 4,547.26 - 3,570.22
Property, Plant and
{e) Equipment - 27.75 - 26.09 - 24.01
(d) | Other Intangible Assets - 0.59 - 0.89 - 0.69
(¢} | Other Non-Financial Assets 180,22 61.86 180.57 54.90 950.02 60.51
-fi ial t:
I,;'a' non-financial assets 180.22 4,779.52 180.57 5,137.26 950.02 4,001.67
! Total Assets {1+2) 61,479.34 2,83,376.35 40,509.26 2,39,399.19 47,724.67 2,05,308.61
LIABILITIES
Financial Liabilities
(a) | Derivative Financial 88.64 416.95 0.04 240.64 . 68.41
Instruments
{b) | Debt Securities 44,608.95 1,60,975.54 4,2907.2 1,63,904,59 32,458.04 1,61,986.3.
(c | Borvowings (other than 28,998.61 51345.92 2,40854 | 2367163 2,446.45 9,145.31
Debt Securities) .
(d) | Subordinated Liabilities 102.3 9207.4 03.59 3,799.17 93.59 3,799.05
(d) | Other Financial Liabilities 274.44 5053.40 235.56 5,157.63 2,106.897 5,151.623
Total financial liabilities (1) 74,072.94 2,26,999.21 45,644.,93 1,96,773.66 37,104.93 1,80,150.69
Non-Financial Liabilities
() | Current Tax Liabilities {Net) - 130,70 - 129.97 - 130.43
{b) | Provisions 196.87 67.13 69.77 221.40 28.09 35.57
(g | Other Non-Financial 4.49 96.36 20.12 92,45 87.28 71.16
Liabllities
Total non-financial
liabilities {2) 201.36 294.19 89.89 ‘.‘43‘82 115.37 237.16
Total liabilities {(1+2) 74,274.30 2,27,293.40 45,734.82 1,97,217.48 37,220.35 1,80,387.85
56 In the context of reporting business / geographical segment as required by Ind AS 108 - “Operating Segments”, the

Company's operations comprise of only one business segment - lending to power sector entities. Hence, there are no
reportable segments as per ind AS 108.




57 Figures have been rounded off to the nearest crore of rupees with two decimals,

For and on behalf of the Board of Directors
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