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Dear Sir, 

Ph. : +91 7926449515 I Fax: +91 7926425701 . 

E-mail: info@gujaratcraft.com I Web: www.gujaratcraft.com 
An 180-9001 Certified Company 

7th July, 2020 

Company Code No. 526965 

Sub: Outcome of Board Meeting and Submission of Audited Financial Results for the year ended on 
31st March, 2020 

We refer to our letter dated 2nd July, 2020 informing the date of Meeting of the Board of Directors of the 
Company. 

Please note that the Board of Directors in their meeting held today i.e. on 7th July, 2020, have approved the 
Audited Financial Results for the financial year 2019-20 ended on 31 5t March, 2020. 

Pursuant to Regulation 33 ofSEBI (LODR) Regulations, 2015, we are enclosing herewith: 

1. Statement of Audited Financial Results for the year ended on 31 5t March, 2020. 

2. Auditors' Report on the Audited Financial Results 

3. Statement on Impact of Audit Qualifications (for Audit Report with modified Opinion) with respect to 
Audited Financial Results for the year ended on 31 5t March, 2020. 

Thanking you, 

Yours faithfully, 
For GUJARA T CRAFT INDUSTRIES LIMITED 

ASHOK CHHAJER 
MANAGING DIRECTOR 
DIN: 00280185 

Encl: As above 
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STAT[M[NT OF AUDIT[D FINANCIAL R[SULTS 
FOR TH[ QUART[R! Y[AR [ND[D ON 31 ST MARCH, 2020 

Particulars Quarter ended on 

31-03-2020 31-

(Refer Notes Below) (Unaudited) 
(Refer note 9) 

31-03-2019 

naudited) 
(Refer note 

Year ended on 

31 31-03-2019 

(Audited) (Audited) 



GUJARAT CRAFT 
INDUSTRIES LTD 
CIN : L29199GJ1984PLC007130 

Particulars 

14 Other Comprehensive Income 

Ilems Ihal will nol be reclassified 
subsequenlly 10 f)Y0{i1 or loss 
Re-measurement of defined benefit 
plan 
Tax Expense on above mentioned 
item 
Income tax relating to items that 
will not be reclassified to profit or 
loss 
"ems Ihal will be reclassified 
subsequenllv 10 oro{il or loss 
Income tax relating to items that 
will be reclassified to profit or loss 
Other Comprehensive Income, net 
of tax 

15 Total Comprehensive Income for 
the period (13+14) 

16 Paid-up equity shares capital (Face 
Value per share Rs. 10/-) 

17 Reserves excluding Revaluation 
Reserves 

18 Earnings Per Share of Rs. 10/- each 
(for continuing operations) 

Basic 

Diluted 

19 Earnings Per Share of Rs. 10/- each 
(for discontinued operations) 

Basic 

Diluted 

20 Earnings Per Share of Rs.1 0/- each 
(for discontinued & continuing 
operations) 

Basic 

Diluted 
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Quarter ended on Year ended on 

3\-03-2020 31-12-2019 

(Unaudited) (Una udited) 
(Refer note 9) 

( 1.45) 0.96 

0.36 (0.24) 

(1.09) 0.72 

(18 .1 2) 145.29 

488.83 488.83 

(0.35) 2.96 

(0.35) 2.96 

(0.35) 2.96 

(0.35) 2.96 

31-03-2019 

(Unaudited) 
(Refer note 

9) 

3.13 

(0.83) 

2.30 

1.95 

488.83 

(0.01) 

(0.01 ) 

(0.01) 

(0.01) 

31-03-2020 31-03-2019 

(Audited) (Audited) 

1.43 3.85 

(0.36) (1.07) 

1.07 2.78 

215.73 125.60 

488.83 488.83 

1,800.45 1,584.71 

4.39 2.51 

4.39 2.51 

4.39 2.51 

4.39 2.51 
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2 

I 

2 

AUDITED STATEMENT OF ASSETS AND LIABILITIES 

Particulars 

. I 

dues of creditors 
other than micro enterprises and small 

As 

1,493 . 13 

As 

1,991.62 
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Statement of Cash Flows for the period ended 31" March, 2020 

March 31, 2020 
(Audited) . 

Cash flow from operatinl! activities 
Profit before tax from continuing operations 279.62 
Non·cash adjustment to reconcile profit before tax to net cash flows 

Depreciation/amortization on continuing operation 209_68 
Loss I (Profit) on sale of assets · 

I nterest expense 334.06 
Interest income (5.42) 
Operating profit before working capital changes 817.94 
Movements in working capital: 
Increase/(decrease) in trade payables .1498.49) 
Increasel(decrease) in other current financial liabilities 48.06 
Increase/(decrease) in other non·current financial liabilities 
Increase/(decrease) in other current liabilities {I 80.59) 
Increase/(decrease) in short term provision 0_91 
Increase/(decrease in Long term provision 2.56 
Decreasel increase in trade receivables 113.91 
Decreasel increase in inventories 527.86 
Decreasel increase in other current assets (9.85) 
Decrease I (increase) in other non·current Financial assets · 
Decrease I (increase) in other non-current assets 8.64 
Decrease I (increase) in other current financial asset 242.21 
Cash generated from I(used in) operations 1,073.16 
Direct taxes paid (net of refunds) (60.76) 
Net cash flow froml (used in) operatin!! activities (A) 1,012.40 
Cash flows from investin2 activities 
Purchase of fixed assets, including intangible assets, CWIP (I46.12) 
Sale proceed / capital subsidy of Fixed assets · 
Proceeds from margin money deposit (Net) 18.90 
Interest received 10.79 
Net cash flow from /(used in) investin!! activities (B) (t 16.43) 
Cash flows from financin!! activities 
Repayment oflong·term borrowings (323.13) 
Repayment of Short· term borrowings (225.82) 
Interest paid (including interest on lease obligation) (338.70) 
Payment of principal portion of lease obligation (25.45) 
Net cash flow froml(used in) in financing activities (C) (913.10) 
Net increase/(decreasel in cash and cash equivalents (A + B + C) (17.13) 
Cash and cash equivalents at the beginning of the year 45.67 
Cash and cash equivalents at the end of the veriod 28.54 

(Rs. In lakh) 
March 31, 2019 

(Audited) 

169.22 

177.52 
9.31 

416.52 
(11.14) 
761.43 

(69.50) 
(8.70) 

17.44 
0.07 
2.09 

287.59 
(175.10) 

(2.39) 
0.11 

12.22 
317.71 

1,142.97 
(53.67) 

1,089.30 

(143.00) 
0.90 

30.30 
5.72 

(106,08) 

(395.68) 
(129.89) 
(423.23) 

. 

(948.80) 
34.42 
11.25 
45.67 

Note: The cash flow statement has been prepared under the indirect method as set out in Indian Accounting 
Standard (Ind AS 7) on cash flow statements notified under section 133 of The Companies Act 2013, read 
together wuh paragraph 7 of The Companies (Indian Accounting Standard) Rules 2015 (as amended). 

SIGNED FOR IDENTIFICATION BY 
~, IN 011 

~()0 
(f; 
~ 

~; 
ARPIT PATEL & ASSOCIATES -?.? 

* 
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Notes: 
I The above financial results of the Company have been reviewed by the Audit Committee and approved by the Board of 

Directors of the Company in their respective meetings held on July 7, 2020. 

2 The financial results are prepared in accordance with the Indian Accounting Standards Clnd AS"), as applicable and 
guidelines issued by the Securities and Exchange Board of India ("SEBI"). The Ind AS are prescribed under section 133 
of the Act read with Rule 3 of the Companies ([ndian Accounting Standards) Rules, 2015, and the Companies (Indian 

Accounting Standards) (Amendment) Rules, 2016. 

3 The Company has adopted Ind AS 116 "Leases" effective from April 1,2019 for its lease contracts existing on that date 
by following the "prospective method" resulting into a recognition of Right of Use Asset of Rs 61.84 Lakhs and a Lease 
Liability of the equivalent amount. The impact of financial reporting oflnd AS 116 in the current quarter and for the year 
ended March 31, 2020 is not material. The Comparatives for the year ended March 31, 2019 have not been 

retrospectively adjusted. 
4 The outbreak ofCOVlD-19 pandemic globally and in India is causing significant disturbance and slowdown of economic 

activity. COVlD-19 has caused interruption in production, supply chain disruption, unavailability of personnel, etc. 
during last week of March, 2020 and thereafter. The management of the Company has exercised due care in concluding 
significant accounting judgements and estimates in preparation of the financial results. In assessing the recoverability of 
Trade receivables, the Company has considered subsequent recoveries, past trends, credit risk profiles of the customers 
and internal and external information available up to the date of issuance of these financial results. In assessing the 
recoverability of inventories, the Company has considered the latest selling prices, customer orders on hand and margins. 
Based on the above assessment, the Company is of the view that the carrying amounts of Trade receivables and 
inventories are expected to be realizable to the extent shown in the financial results except Trade receivables mentioned 
in note no. 5. The impact of COVlD-19 may be different from the estimates as at the date of approval of these financial 
results and the Company will continue to closelv monitor any material changes to the future economic conditions. 

5 Unsecured Trade receivables: 
(a) includes Rs. 44.62 lakhs outstanding beyond one year and Rs. 115.06 lakhs outstanding beyond two year, which are 
being pursued for recovery by the company 
(b) includes Rs. 436.86 lakhs outstanding beyond two years against which the company has started legal proceedings 
Statutory auditor's report has been modified in respect of this matter. 
Management believes, the amount will be recovered over period of time and at this stage is not able to quantify the short 
fall, if any that may arise in the recovery. 

6 Revenue from operations for the year ending March 31,2020 includes Rs. 85.41 lakhs (Previous year: Rs. 171.92 lakhs ) 
relating to Reimbursement of SGST which is recognized on receipt of "Eligibility Certificate" for application made 
under Gujarat Texti le Policy 2012. 
Such income included in the respective period in "Revenue fann operation" is as under: 

(Rs. In lakhs) 

Quarter ended on 
Year ended on Previous Year ended on 
(Cumulative) (Cumulative) 

3110312020 I 31112/2019 I 3 1/0312019 3110312020 3110312019 

- I 85.41 I - 85.41 171.92 

7 The Company has adopted the option available under Section 115BAA of the Income-tax Act, 1961 as per the Taxation 
Laws (Amendment) Act, 2019 dated December 11,2019. Accordingly, deferred tax liabilities have been recomputed and 
Impact of thIS has been recognized m the year ended on March 31, 2020. This has resulted in reversal of deferred tax 
expense of Rs. 14.13 Lakhs on account ofre-measurement of deferred tax liability as at April I 2019. 

8 Segment repo~ing as defined in Ind AS 108 is not applicable as company only operate und:r one segment i.e. Plastic 
Packmg Matenal. Hence segment reporting is notgiven. 

9 The figures for the last quarter are the balancing figures between audited figures in respect of the full financial year up to 
March 31, 2020 and unaudIted pubh~hed year-to-date figures up to December 3 I, 2019, being the date of the end of the 
third quarter of the financ .. 1 vear whIch were subjected to limited review. 

10 Previous period figures have been regrouped/reclassified, wherever necessary, to conform to current period's 
classification. 

II VI\ • '" ,,,,,,,vn u , 

~ 
FOR GUJARA T CRAFT IND m'~~ 

tv.< \ fi. rIfJ ~ 
Date:7'h July, 2020 ASHOK ~~ ~ER ~ 
Place: Ahmedabad ARPIT PATEL & ASSOCIATES MANAGfNG DfRl'l lN,UII!. c:; 



ARPIT PATEL 
& ASSOCIATES 

Independent Auditor's Rcport 

To 
The Board of Directors of 

Gujarat Craft Industries Limited. 

Report on the audit of the annual financial results 

Qualified Opinion 

Chanered Accountants 

'We have audited the accompanying statement of year to date annual financial results of Gujarat Craft Industries 

Limited (the "Company"), for the year ended March 31, 2020 (the "Statement"), attached herewith, being 
submitted by the Company pursuant to the requirement of Regulation 33 and 52 of the SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us, except for the 
effect of thc matters desc ribed in "Basis for Qualified Opinion" section of our report, the aforesaid annual financial 

resul ts: 

a. is presented in accordance with the requircments of Regulation 33 and 52 of the Listing Regulations in 

thi s regard; and 

b. gives a true and fair view in conformity with the applicable accounting standards and other accounting 
princ iples gencrally accepted in India, of the nct profit, other comprehensive income, and other financial 

information of thc Company for the year ended tvlarch 31, 2020. 

Basis for Qualified Opinion 

\ Ve draw attention to i'!ote 5 of the Statement, regarding the Management's contention about the recoverabiliry 

of the Trade Recci\'ables mentioned therein. 'We have not been able to substantiate the Management s 
content ion regarding rhe carrying value of Trade Receivables aggregating to INR 596.5-1 lakh. Accordingly, we 
arc unable to comment on the appropriateness of the carrying value of such Trade Rcccivables and their 
co nscqueillial impact on the financial results and the financial position of the Company as at and for the year 
ended ~ I arch 31,2020. 

Our audit rcport for the previous year ended March 31,2019 and our review report for thc quarter cnded June 30, 

2019, September 30, 2019 and December 31, 2019 were also qualified in respect of this matter. 

V\'e conducted our audit of the Statement in accordance with the Standards on Aud iting ("SAs") specified under 

Section 143(10) of the Companies Act, 2013, as amended ("the Act"). Our responsibilities under those Standards 
arc further described in the "Auditor's Responsibilities for the Aud it of the annual financial results" section of 
our report. VI/e arc independent of the Company in accordance with the Code of Ethics issued by the Insriture 
of Chartered Accountants of India (" ICAI") together with the cthical requirements that arc relevant to our audit 

of rhe financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our 
other ethical responsib ilities in accordance with these requirements and the ICAl's Code of Ethics. We belicve 
that the Judit evidence obtained by us is su[[jcient and appropriate to provide a basis for our audit opinion. 

~ : "Agrawal Chambers", 2"" Floor, Ellisbridge, Ahmedabad - 380 006, Gujarat, India 

~ +919824039633 I G: info@apacaindia.com I Q www.apacamdia.com 
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& ASSOCIATES 
Emphasis of Mancr 

'vVe draw attention to Note 4 of the Statement which describes the Management's evaluation of COVlD-19 
impact on the future pcrformance of the Company. Our opinion is not modified in respect of this matter. 

Management and Board of Director's Responsibilities for the annual financial results 

Thc Statement has been prepared on the basis of the annual financial statcments. The Board of Directors of the 
Company arc responsiblc for the preparation and presentation of the Statement that gives a true and fair view of 
the net profit and other comprehensive income of the Company and other financial information in accordance 
with the apl,lieable accounting standards prescribed under section 133 of the Act read with relevant rules issued 
thereunder and other accounting principles generally accepted in India and in compliance with Regulation 33 
and 52 of rhe Listing Regulations. This responsibility also includes maintenance of adequate accounting records 
in accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and 
dctccting frauds and othcr irregularities; selection and application of appropriatc accounting policies; making 
judgmcnts ,md cstimatcs that arc reasonablc and prudent; and the dcsign , implementation and maintenance of 
adequ,\te internal financial controls, that were operating effectively for ensuring the accuracy and completcness 
of the accounting records, relevant to the preparation and presentation of the Statement, that give a true and fair 
view and is free from material misstatement, whether due to fraud or error. 

In preparing the Statement, the Board of Directors arc responsible for assessing the Company's ability to 
continue a" a going concern, disclosing, as applicable, matters related to going concern and using the going 
conce rn basis of accounting unless the Board of Directors ei ther intends to liquidate the Company Dr to cease 
operations, or has no realistic alternative but to do so. 

The Board of Directors arc also responsible for overseeing the financial reporting process of the Company. 

Auditor's Responsibilities [or the Audit of the annual financial results 

Our objectives arc to obtain reasonable assura nce about whcthcr the Statement as a whole is free from material 
misstatemem, whether due to fraud Dr error, and to issue an Auditor s report that includes our opin ion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 
with SAs will alw:1Ys detect a material misstatement when it exists. ~1isstatements can arise from fraud or error 
and arc considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of the Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain profes,ional 
scepticism throughout the audit. '0ie also: 

Identify and assess the risks of material mi"tatement of the Statement, whether due to r raud or error, 
de, ign and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion , forgery, 
intentional omissions, misrepresentations, or the override of internal controL 

Obtain an understanding of internal control relevant to the audit in order to design aud it procedures that 
arc appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for 
cxpn.:ssing our opinion on whether the Company has adequate internal financial controls with reference 
to financial statements in place and rhe operating effectiveness of such controls. 

<el : "Agrawal Chambers", 2"' Floor, Ellisbridge, Ahmedabad - 380 006, Gujarat, India. 

~ +9\ 98240 39633 I G: info@apacaindia.com I Q: wwwapacaindia.eom 
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& ASSOCIATES 
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclnwres made by the Board of Directors. 

Conclude on the apptopriateness of the Board of Directors' use of the going concern basis of accounting 
and. based on the audit evidence obtained. whethcr a material uncertainty exists related to cvents or 
cond itions that may cast significant doubt on the ability of the Company to continue as a going concern. 
If wc concludc that a material unccrtainty cxists. wc arc rcquired to draw attention in our Aud itor's rcport 
to thc related disclosurcs in the Statement or, if such disclosures are inadcquatc. to mod ify our op inion. 
Our concl usions arc based on the audit evidence obtained up to the date of our Auditor's report. However. 
future events or conditions may cause the Company to cease to continue as a going concern. 

Evaluate the overall presentation. structure and content of the Statement. including the disclosures, and 
whether the Statement represents the underlying transactions and events in a manner that ach ieves fair 
presentation. 

'Wc communicate with those charged with governance regarding. among othcr matters. thc planncd scope and 
timing of the aud it and s ignificant audit findings . including any significant deficiencies in internal conttol that 
we identify during our audit. 

We also prm'ide those charged with governance with a statement that we have complied with relevant ethical 
requ iremcnts regarding independence. and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independcnee. and where applicable, related safeguards. 

Other Matters 

The Statemcnt includes the results for the quarter ended i\ larch 31. 2020 being the balancing figures between the 
audited figurcs in respect of full financial year ended ~Iarch 31. 2020 and the published unaudited year' to,date 
figures up to the third quarter of the current financial year, which were subjected to a limited review, as required 
under the Usting Rcgulations. 

For Arpit Patel &: Associates 

Chartered Accountants 
ICAI Firm registration number: 144032W 

!£~ 
Partner 

Membership No.: 034032 

Place: Ahmcdabad 

Date: July 7.2020 

UDI1'\: 200H032AAAABWS481 
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along­
with Annual Audited Financial Results 

II 

Sr. 
No. 

A 

Statement on Impact of Audit Qualifications for the Financial Vear ended March 31, 
ISee Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 20161 

Particulars 

Is of Audit Qualification: 

,","UIl"" Figures 
(as reported hefore 

adjusting for 

separately) 

Audited Figures 
(as reported after adjusting for 

qualification) 

We have audited the accompanying statement of year to date 
annual financial results of Gujarat Craft Industries Limited (the 
"Company"), for the year ended March 31, 2020 (the 
"Statement"), attached herewith, being subm itted by the Company 
pursuant to the requirement of Regulation 33 and 52 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended (the "Listing Regulations"). 
In our opinion and to the best of our information and according to 
the explanations given to us, except for the effect of the matters 
described in "Basis for Qualified Opinion" section of our report, 
the aforesaid annual financial results: 
Is presented in accordance with the requirements of Regulation 33 
and 52 of the Listing Regulations in this regard; and 
gives a true and fair view in conformity with the applicable 
accounting standards and other accounting principles generally 
accepted in India, of the net profit, other comprehensive income, 
and other financial information of the Company for the year ended 
March 31,2020. 
Basis for Qualified Opinion 
We draw attention to Note 5 of the Statement, regarding the 
Management's contention about the recoverability of the Trade 
Receivables mentioned therein . We have not been able to 
substantiate the Management's contention regarding the carrying 
value of Trade Receivables aggregating to INR 596.54 lakh. 
Accordingly, we are unable to comment on the appropriateness of 
the carrying value of such Trade Receivables and their 
consequential impact, if any on the financial results and the 
financial position of the Company as at and for the year ended 

31 , 2020. 
Our audit report for the previous year ended March 31, 20 I 9 and 
our review report for the quarter ended, June 30, 2019, September 

and December 3 were also fied in of 
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b Type of Audit Qualification: 

C Frequency of qualification: 

D For Audit Qualification(s) 
where the impact is quantified by the 

auditor, Management's Views: 
E For Audit Qualification(s) where the 

impact is not quantified by the 
auditor: 

(i) Management's estimation on the 
impact of audit qualification: 

(ii) If management is unable to 
estimate the impact, reasons for the 
same: 

(iii) Auditors' Comments on (i) or (ii) 
above: 

III S ignator ies 

CEOIManaging Director 

CFO 

Audit Committee Chairman 

Statutory Auditor ~ 
ftRl't;:~~ 

0", \ P<-T~ > 
Place: Ahmedabad 
Date: 71h July, 2020 

this matter. 
Oualified Opinion 
Qualification has also been included during the year ended 31" 
March,2019. 

-

-

-

No major impact. Considering nature of this industry and as per 
past experience, such delay I late recovery from receivables have 
been observed in earlier years also, however, management has 
made provision wherever required, No major write off happened in 
past. Management is considering that all receivables are good of 
recovery. 

Included in details of auditor's qualification stated above. 
[ Please refer note II(A) 1 
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