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Dear Sir,

The Hon'ble NCLT, Ahmedabad Bench, vide its order dated 19™ September 2018, had directed
meeting of the secured creditors of the Company to be convened at 12A and 14, Abhishree Corporate
Park, AmbliBopal Road, Ambli, Ahmedabad - 3800358 in the state of Gujarat, India on Tucsday, the
30" day of October 2018 at 10:00 a.m. The said meetingwas adjourned by the Chairman to Thursday,
the 29" day of November 2018 at 11.00 a.m. and further adjourned to Saturday, the 5"day of January
2019 at 11.00 a.m. and further adjourned by the Chairman to Thursday, the 7" day of February 2019
at 11.00 a.m. and further adjourned by the Chairman to Saturday, the 2™ day of March 2019 at 11.00
a.m. and further adjourned by the Chairman to Wednesday, the 20" day of March 2019 at 11.00
a.m.The said meeting was adjourned by the Chairman to Thursday, the 28" day of March 2019 at
10.30 am., for the purpose of considering. and if thought fit, approving, with or without
modification(s), the Scheme of Arrangement in the nature of De-merger of Oil and Gas Services
Undertaking of Deep Industries Limited into Deep CH4 Limited, as proposed between the companies
and their respective shareholders and creditors under Section 230 to 232 read with Section 66 and

other applicable provisions of the Companies Act, 2013 (*Scheme™),

The meeting on Thursday, the 28"day of March 2019 at 10.30 a.m. was further adjourned by the
Chairman due to lack of quorum in the said meeting. The adjourned meeting (“Meeting™) will now be
held on Friday, the 10" day of May 2019, at 11.00 a.m. at the registered office of the Company at 12A
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Pursuant to Section 230(3) of the Companies Act, 2013 and Regulation 30 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, please find enclosed herewith the copy
of the Notice of the NCLT convened Meeting of the Secured Creditors of the Company alongwith the

Explanatory Statement thereto.

Further, the voling of the Secured Creditors of the Companyshall be carried out through polling paper
at the venue of the Meeting.

The above Notice alongwith the Explanatory Statement thereto are also available on the website of the

Company at www.deepindustries.com
You are requested to take the same on your record,

Thanking you,

Yours faithfully,
For Deep Industries Limited

Membership No. 34152

Encl: As above,
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DEEP INDUSTRIES LIMITED
CIN: L63090GJ1991PLC014833
Regd. Office: 12A & 14, Abhishree Corporate Park, Ambli Bopal Road, Ambli,
Ahmedabad — 380058, Phone: 02717-298510, Fax: 02717-298520
E-mail:info@deepindustries.com, Website — www.deepindustries.com

MEETING OF THE SECURED CREDITORS OF
DEEP INDUSTRIES LIMITED

PURSUANT TO THE DIRECTIONS OF NATIONAL COMPANY LAW TRIBUNAL,
BENCH AT AHMEDABAD

NOTICE TO SECURED CREDITORS

Day Friday
Date May 10,2019
Time 11:00 a.m. (IST)

Venue 12A and 14, Abhishree Corporate Park, Ambli Bopal Road,
Ambli, Ahmedabad- 380 058 in the state of Gujarat
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH
C A (CAA) NO. 103 OF 2018

In the matter of the Companies Act, 2013;
And
In the matter of Sections 230 to 232 read with
Section 66 and other applicable provisions of the
Companies Act, 2013;
And
In the matter of Scheme of Arrangement between
Deep Industries Limited and Deep CH4 Limited and
their respective shareholders and creditors
Deep Industries Limited
CIN: L63090GJ1991PLC014833
A company incorporated under the
provisions of the Companies Act,
1956 and having its registered
office at 12A & 14, Abhishree ... Applicant De-merged
Corporate Park, Ambli Bopal Road, Company
Ambli, Ahmedabad — 380058 in the
state of Gujarat

NOTICE CONVENING MEETING OF THE SECURED CREDITORS OF
DEEP INDUSTRIES LIMITED

To,
The Secured Creditors of Deep Industries Limited.

By an order dated 19th September 2018, the Ahmedabad Bench of the Hon’ble
National Company Law Tribunal (“NCLT”) had directed a meeting to be held of the
Secured Creditors of the Applicant Company on 30 October 2018 at 10.00 a.m. at
the registered office of the Company at 12A and 14, Abhishree Corporate Park,
Ambli Bopal Road, Ambli, Ahmedabad — 380058. The said meeting was adjourned
by the Chairman to 29 November 2018 at 11.00 a.m. and further adjourned to 5
January 2019 at 11.00 a.m. The said meeting was further adjourned by the
Chairman to 7 February 2019 at 11.00 a.m. and firther adjorned by the Chairman
to 2nd March, 2019 at 11:00 a.m and further adjorned by the Chairman to 20
March, 2019 at 11:00 a.m. The said meeting was adjorned by the Chairman to 28th
March 2019 at 10:30 a.m. for the purpose of considering, and if thought fit,
approving with or without modification(s), the Scheme of Arrangement in the nature
of De-merger of Oil and Gas Services Undertaking of Deep Industries Limited into
Deep CH4 Limited, as proposed between the companies and their respective
shareholders and creditors. The meeting on 28th March 2019 was further adjourned
by the Chairman due to lack of quorum in the said meeting. The adjourned meeting
(“Meeting”) will now be held on Friday, 10% May 2019 at 11:00 a.m. at the registered
office of the Company at 12A and 14, Abhishree Corporate Park, Ambli Bopal
Road,Ambli, Ahmedabad- 380058 in the state of Gujarat.

TAKE FURTHER NOTICE that persons entitled to attend and vote at the Meeting
may vote in person or through authorized representative or by proxy, provided that
all proxies in the prescribed form are deposited at the registered office of
the Applicant Company at Ahmedabad not later than 48 hours before the
scheduled time of the commencement of the Meeting of the Secured Creditors of



the Applicant Company. Forms of proxy can also be obtained from the
registered office of the Applicant Company.

Copies of the Scheme of Arrangement and of the Explanatory Statement under
sections 230, 232(2) and 102 of the Companies Act, 2013 can be obtained free of
charge at the registered office of the Applicant Company and/or at the office of the
Advocate Mrs. Swati Soparkar at 301, Shivalik 10, Opp. SBI Zonal Office, Near
Excise Chowky, S. M. Road, Ahmedabad 380 015, Gujarat.

NCLT has appointed Mr. Dhananjay Trivedi, a practicing Chartered Accountant
and/or failing him, Mr. Jayesh M. Shah, a practicing Chartered Accountant,
and/or failing him Mr. Kirit Joshi, the Independent Director of the Applicant
Company as Chairman of the said Meeting including any adjournment thereof.

TAKE FURTHER NOTICE that copy of the Scheme, Explanatory Statement under
Sections 230(3), 232(2) and 102 of the Companies Act, 2013 read with Rule 6 of the
Companies (Compromises, Arrangements and Amalgamations) Rules, 2016, Form
of Proxy, Attendance Slip and other annexures as stated in the Index are enclosed
herewith. Copies of the Scheme and the Explanatory Statement can be obtained
free of charge at the registered office of the Company.

The Scheme of Arrangement, if approved at the Meeting, will be subject to the
subsequent approval of the NCLT.

Resolution:

“RESOLVED THAT pursuant to the provisions of Section 230 to Section 232 of the
Companies Act, 2013 read with the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016 (including any statutory modification(s) or re-enactment(s)
thereof for the time being in force), and other applicable provisions of the Companies Act,
2013 and the provisions of the Memorandum and Articles of Association of the Company
and subject to the approval of the Ahmedabad Bench of the National Company Law
Tribunal, and subject to such other approvals, permissions and sanctions of regulatory and
other authorities, as may be necessary and subject to such conditions and modifications as
may be prescribed or imposed by the Ahmedabad Bench of the National Company Law
Tribunal or by any regulatory or other authorities, while granting such consents, approvals
and permissions, which may be agreed to by the Board of Directors of the Company
(hereinafter referred to as the ‘Board’, which term shall be deemed to mean and include one
or more Committee(s) constituted/to be constituted by the Board or any other person
authorised by it to exercise its powers including the powers conferred by this Resolution), the
arrangement embodied in the proposed Scheme of De-merger of Oil and Gas Services
Business of Deep Industries Limited into Deep CH4 Limited, placed before this meeting and
initialled by the Chairman of the Meeting for the purpose of identification, be and is hereby
approved.

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts,
deeds, matters and things, as it may, in its absolute discretion deem requisite, desirable,
appropriate or necessary to give effect to this resolution and effectively implement the
arrangement embodied in the Scheme and to accept such modifications, amendments,
limitations and/or conditions, if any, which may be required and/or imposed by the National



Company Law Tribunal, Ahmedabad Bench while sanctioning the arrangement embodied in
the Scheme or by any authorities under law, or as may be required for the purpose of
resolving any doubts or difficulties that may arise in giving effect to the Scheme, as the
Board may deem fit and proper.”

Dated this 28th Day of March 2019
Place: Ahmedabad

Dhananjay Trivedi
Chairman appointed for the Meeting

Registered Office:

12A & 14, Abhishree Corporate Park,
Ambli Bopal Road, Ambli, Ahmedabad -
380058 in the state of Gujarat

(CIN: L63090GJ1991PLC014833)

Notes:

1. A secured creditor entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote instead of himself. Proxies in order to be effective must be deposited at the registered
office of the company not less than 48 (forty-eight) hours before the meeting.

2. All alterations made in the Form of Proxy should be initialled. The form of proxy can be obtained
free of charge from the registered office or corporate office of the Company or office of Advocate
Mrs. Swati Soparkar.

3. During the period beginning 24 (twenty four) hours before the time fixed for the commencement of
the Meeting and ending with the conclusion of the Meeting, a secured creditor would be entitled to
inspect the proxies lodged at any time during the business hours of the Company, provided that
not less than 3 (three) days of notice in writing is given to the Company.

4. Corporate creditors intending to send their authorised representative(s) to attend the Meeting are
requested to send a duly certified copy of the resolution passed by the Board of Directors or other
Governing Body, authorising their representative(s) to attend and vote on their behalf at the
Meeting.

5. Secured Creditor or his/her Proxy is requested to bring the copy of this Notice to the Meeting and
produce the attendance slip, duly completed and signed, at the entrance of the venue of the
Meeting.

6. The Notice, together with the documents accompanying the same, is being sent to all the secured
creditors as on August 30, 2018. The Notice along with other documents will be displayed on the
website of the Company at
http://www.deepindustries.com/Pages/Scheme%200f%20Arrangement%20in%20the%20nature%
200f%20Demerger%20and%20reduction%200f%20capital.aspx.

7. The quorum of the Meeting shall be 3 (three) secured creditors present in person.

In accordance with the provisions of Sections 230 to 232 of the Companies Act, 2013, the Scheme

shall be acted upon only if a majority of persons representing three fourths in value of the secured

creditors of the Company, voting in person or by proxy agree to the Scheme.

9. As directed by the Hon’ble Tribunal, Shri Premnarayan Tripathi (Membership No. F8851),
Practicing Company Secretary, shall act as scrutinizer to scrutinize votes cast at the venue of the
Meeting and shall submit a report on votes cast to the Chairman of the Meeting or to the person so
authorised by him within 48 (forty eight) hours from the conclusion of the Meeting. The scrutinizer
will submit his report to the Chairman of the meeting after completion of the scrutiny of the votes
cast by the secured creditors of the Applicant Company at the venue of the meeting. The
scrutinizer’s decision on the validity of the votes shall be final.

©

10 The results of votes cast at the venue of the meeting will be announced on or before 13th May,
2019, upon receipt of scrutinizer's report and same shall be displayed on the website of the
Company at www.deepindustries.com.
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IN THE NATIONAL COMPANY LAW TRIBUNAL, AHMEDABAD BENCH
COMPANY APPLICATION NO. CA (CAA) NO. 103/NCLT/AHM/2018

IN THE MATTER OF SECTION 230 TO 232 READ WITH SECTION 66 AND OTHER APPLICABLE PROVISIONS OF
THE COMPANIES ACT, 2013 AND IN THE MATTER OF SCHEME OF ARRANGEMENT BETWEEN DEEP INDUSTRIES
LIMITED AND DEEP CH4 LIMITED AND THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS

Deep Industries Limited.

A company incorporated under the Companies Act, 2013
and having its registered office at 12A & 14, Abhishree
Corporate Park, Ambli Bopal Road, Ambli, Ahmedabad —
380058 in the state of Gujarat .............c.eeveeeeees Applicant
Demerged Company

EXPLANATORY STATEMENT UNDER SECTION 230(3) READ WITH SECTION 232(2) AND 102 OF THE COMPANIES
ACT, 2013 READ WITH THE COMPANIES (COMPROMISES, ARRANGEMENT AND AMALGAMATIONS) RULES, 2016

1. By an order dated 19th September 2018, the Ahmedabad Bench of the Hon’ble National Company Law Tribunal (“NCLT”)
had directed a meeting to be held of the Secured Creditors of the Applicant Company on 30 October 2018 at 10.00 a.m. at
the registered office of the Company at 12A and 14, Abhishree Corporate Park, Ambli Bopal Road, Ambli, Ahmedabad -
380058 in the state of Gujarat. The said meeting was adjourned by the Chairman to 29 November 2018 at 11.00 a.m. and
further adjourned to 5 January 2019 at 11.00 a.m.and further adjorned by the Chairman to 7 February,2019 at 11:00 a.m. and
further adjorned by the Chairman to 2nd March 2019 at 11:00 a.m. and further adjourned by the Chairman to 20 March 2019
at 11.00 a.m. The said meeting was adjourned by the Chairman to 28th March,2019 at 10.30 a.m., for the purpose of
considering and, if thought fit, approving with or without modification(s), the Scheme of Arrangement, inter alia, in the nature of
demerger of Oil and Gas Services Undertaking (“Demerged Undertaking”) from the Company to Deep CH4 Limited
(“Resulting Company”) and their respective shareholders and creditors under Section 230 to 232 read with Section 66 and
other applicable provisions of the Companies Act, 2013 (“Scheme”). The meeting on 28th March, 2019 was further adjourned
by the Chairman due to lack of quorum in the said meeting. The adjourned meeting (“Meeting”) will now be held on Friday,
10th May 2019 at 11.00 a.m. at the registered office of the Company at 12A and 14, Abhishree Corporate Park, Ambli Bopal

Road, Ambli, Company — 380058 in the state of Gujarat.

2. In terms of the said Order, the quorum for the meetings of Secured Creditors is prescribed as 3 (Three).

3. Further in terms of the said Order, NCLT has appointed Mr. Dhananjay Trivedi, an Independent Practicing Chartered
Accountant and failing him Mr. Jayesh M Shah, an Independent Practicing Chartered Accountant and failing him Mr.
Kirit Joshi, an Independent Director of the Applicant Demerged Company as the Chairman of all the meetings including
for any adjournment or adjournments thereof.

4. This statement is being furnished as required under Sections 230(3), 232(1) and (2) and 102 of the Companies Act, 2013
(“Act”) read with Rule 6 of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 (“Rules”).

5. In accordance with the provisions of Sections 230 — 232 of the Act, the Scheme shall be acted upon only if a majority of
persons representing three fourths in value of the creditors of the Demerged Company, voting in person or by proxy is
required agree to the Scheme.
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Background of the Demerged Company

@)

(b)

(©
(@)
(€)

(f)

@)

Deep Industries Limited, the Demerged Company was incorporated on January 1, 1991 in the name and style of
Deep Roadways Private Limited under the provisions of Companies Act, 1956 with the Office of Registrar of
Companies, Gujarat. Subsequently, the name was changed to Deep Industries Private Limited and the word Private
was deleted by virtue of the company being a Deemed Public Limited Company under the provisions of section
43A(1B) of the Companies Act, 1956 on 6th February, 1997. The Company became a Public Limited Company with
effect from 2nd May, 2002 and a fresh certificate of incorporation, consequent to change of name, was issued in
the name of Deep Industries Limited on 2™ May, 2002. The registered office of the company is situated at 12A &
14, Abhishree Corporate Park, Ambli Bopal Road, Ambli, Ahmedabad — 380058 in the state of Gujarat.

The company has business interest in air and natural gas compression services, gas dehydration, work over and
drilling rig services as well as oil and gas exploration and production.

Corporate Identity Number (CIN): L63090GJ1991PLC014833
Permanent Account Number (PAN):AAACD6915E

Registered Office and e-mail address: 12A & 14, Abhishree Corporate Park, Ambli Bopal Road, Ambli, Ahmedabad
— 380058, Guijarat, India

E-mail address: cs@deepindustries.com

The equity shares of the Demerged Company are listed on BSE Limited and the National Stock Exchange of India
Limited.

Names of the promoters and directors along with their addresses:

Details of Promoter and Promoter Group

Name of the Promoter Address
Dharen Shantilal Savla 36, Basant Bahar Bunglows, Opp. Sterling Club, Bopal, Ahmedabad-380058
Priti Paras Savla 35/36, Basant Bahar 1, Opp. Sterling Club, Bopal, Ahmedabad-380058
Mita Manoj Savla 35/36, Basant Bahar 1, Opp. Sterling Club, Bopal, Ahmedabad-380058
Avani Dharen Savla 35/36, Basant Bahar Bunglows, Opp. Sterling Club, Bopal, Ahmedabad-380058
Manoj Shantilal Savla 35/36, Basant Bahar 1, Opp. Sterling Club, Bopal, Ahmedabad-380058
Paras Shantilal Savla 35/36, Basant Bahar 1, Opp. Sterling Club, Bopal, Ahmedabad-380058
Prabhaben Kantilal Savla 13, Krishna Society, Near Law Garden, Ellisbridge, Ahmedabad — 380006
Prabhaben Shantilal Savla 35/36, Basant Bahar 1, Opp. Sterling Club, Bopal, Ahmedabad-380058
Rupesh Kantilal Savla 13, Krishna Society, Near Law Garden, Ellisbridge, Ahmedabad — 380006
Shail M Savla 35/36, Basant Bahar 1, Opp. Sterling Club, Bopal, Ahmedabad-380058
Shantilal Murjibhai Savla 35/36, Basant Bahar Bunglows, Opp. Sterling Club, Bopal, Ahmedabad-380058
Shital Rupesh Savla 13, Krishna Society, Near Law Garden, Ellisbridge, Ahmedabad — 380006
Aarav Rupesh Savla 13, Krishna Society, Near Law Garden, Ellisbridge, Ahmedabad — 380006
Adinath Exim Resources Ltd. 12A, 3" Floor, Abhishree Corporate Park, Bopal Ambli Road, Ambli,
Ahmedabad — 380058
Shantilal Savla Family Trust 12A, 3" Floor, Abhishree Corporate Park, Bopal Ambli Road, Ambli,
Ahmedabad — 380058
Rupesh Savla Family Trust 11, Vikram Mansion, Plot No. 449, Mahila Ashram Road, King Circle,
Matunga, Mumbai — 400019, Maharashtra




(h)

DEEP INDUSTRIES LIMITED

Details of Directors

Name of the Director Designation DIN Address

Hemendrakumar Additional Director 00077654 F/701, Tulip Citadel,

Chamanlal Shah Opp. Esic Staff Quarters,
Shreyas Tekra, Ambawadi,
Ahmedabad — 380015

Rupeshbhai Kantilal Savla Managing Director 00126303 13, Krishna Society, Near Law Garden,
Ellisbridge, Ahmedabad — 380006

Parasbhai Shantilal Savla Chairman and 00145639 35/36, Basant Bahar 1, Opp. Sterling Club,

Managing Director Bopal, Ahmedabad-380058

Arun Narayan Mandke Director 00587604 C2-102, Simplicity Autade, Handewadi,
Autadwadi, Handewadi, Phursungi Haveli,
Pune — 412308

Kirit Vaikunthrava Joshi Director 05316488 501, Prasad Tower, Near Nehrunagar Circle
Ambawadi, Ahmedabad — 380015

Renuka Anjanikumar Upadhay Director 07148637 A-504, Safal Parisar-2, Bopal,
Ahmedabad — 380058

The main objects of the Demerged Company as set out in its Memorandum of Association are as follows:

“To provide latest equipments like Air Compressor, Gas Compressor, rigs and other equipments, efficient services
like operation and maintenance, man power deployment and execution of turnkey projects related to oil gas sector
on charter hire basis and carry on business of transport operators, cartegers and haulage contractors, garage
proprietors, owners, charterers and lessors of road vehicles of every description and to act as carriers of goods
by road, rail, water, air cartage contractors, forwarding, transporting and commission agents, custom agents,
wharfingers, cargo superintendents, packers, warehouseman, store-keeper and job-masters and carry on anywhere
India and out of India the business of running of transportation of all kinds on such lines/routes as the Company
may deem fit and to transport all types of goods and generally to carry on the business of the commoncarriers.”

The Share Capital of the Demerged Company as on 31 March 2018 is as follows:

Particulars INR
Authorized Share Capital

5,42,66,340 equity shares of INR 10 each 54,26,63,400
50,00,000 preference shares of INR 10 each 5,00,00,000
Total 59,26,63,400
Issued, Subscribed and Paid Up Capital

3,20,00,000 equity shares of INR 10 each 32,00,00,000
Total 32,00,00,000

Subsequent to the above date, there has not been any change in the share capital of the Demerged Company.

Background of the Resulting Company

(@)

(b)

(©)
(d)

Deep CH4 Limited, the Resulting Company, is a company incorporated under the provisions of the Companies Act,
1956 on 15" November 2006 under the name and style of Deep CH4 Private Limited having its registered office at
14, Ground Floor, Abhishree Corporate Park, Ambli Bopal Road, Ambli, Ahmedabad — 380058 in the state of
Gujarat. The Resulting Company became a Public Limited Company with effect from 11th June, 2018 and a fresh
certificate of incorporation, consequent to change of name, was issued in the name of Deep CH4 Limited on 11"
June, 2018.

The Resulting Company has been incorporated with an objective to carry on the business of prospecting, exploring,
developing, opening and working mines, drilling and to pump, refine, raise, dig and quarry coal bed methane,
minerals and gases such as methane gas.

Corporate Identity Number (CIN): U14292GJ2006PLC049371
Permanent Account Number (PAN): AACCD5657K

8



- DEEP INDUSTRIES LIMITED

(e) Registered Office and e-mail address: 14, Ground Floor, Abhishree Corporate Park, Ambli Bopal Road, Ambli,
Ahmedabad — 380058, Gujarat, India
E-mail address:deepch4ltd@yahoo.com

(f)  Names of the promoters and directors along with their addresses:

Details of Promoters and Promoter Group

Name of the Promoter Address
Paras Shantilal Savla 35/36, Basant Bahar 1, Opp. Sterling Club, Bopal, Ahmedabad-380058
Rupesh Kantilal Savla 13, Krishna Society, Near Law Garden, Ellisbridge, Ahmedabad — 380006
Dharen Shantilal Savla 36, Basant Bahar Bunglows, Opp. Sterling Club, Bopal, Ahmedabad-380058
Priti Paras Savla 35/36, Basant Bahar 1, Opp. Sterling Club, Bopal, Ahmedabad-380058
Avani Dharen Savla 36, Basant Bahar Bunglows, Opp. Sterling Club, Bopal, Ahmedabad-380058
Shital Rupesh Savla 13, Krishna Society, Near Law Garden, Ellisbridge, Ahmedabad — 380006
Shail M Savla 35/36, Basant Bahar 1, Opp. Sterling Club, Bopal, Ahmedabad-380058
Shanil Paras Savla 35/36, Basant Bahar 1, Opp. Sterling Club, Bopal, Ahmedabad-380058
Details of Directors
Name of the Director Designation DIN Address
Rupeshbhai Kantilal Savla Director 00126303 13, Krishna Society, Near Law Garden,
Ellisbridge, Ahmedabad — 380006
Dharen Shantilal Savla Additional Director | 00145587 36, Basant Bahar Bunglows,

Opp. Sterling Club, Bopal,
Ahmedabad-380058

Parasbhai Shantilal Savla Director 00145639 35/36, Basant Bahar 1, Opp. Sterling Club,
Bopal, Ahmedabad-380058

(g) The Share Capital of the Resulting Company as on 31 March 2018 is as follows:

Particulars INR
Authorized Share Capital

66,000 equity shares of INR 10 each 6,60,000
Total 6,60,000
Issued, Subscribed and Paid-up Capital

66,000 equity shares of INR 10 each 6,60,000
Total 6,60,000

Subsequent to the above date, there has not been any change in the share capital of the Resulting Company.
Corporate Approvals:

The proposed Scheme was placed before the Audit Committee of the Demerged Company at its meeting held on 26™
May, 2018. The Audit Committee of the Demerged Company took into account the Draft Scheme of Arrangement
between Deep Industries Limited and Deep CH4 Limited and their respective shareholders and creditors in accordance
with the provisions of section 230 to 232 read with section 66 of the Companies Act, 2013, Certification obtained from
the Statutory Auditor of the Demerged Company confirming that the accounting treatment in the Scheme is in conformity
with the applicable accounting treatment prescribed under section 133 of the Companies Act, 2013 and other generally
accepted accounting principles in India and the Audited financial statements of the Demerged Company and the Resulting
Company for the last 3 years. The Audit Committee of the Demerged Company based on the aforesaid, inter alia,
recommended the Scheme to the Board of Directors of the Demerged Company.

The Board of Directors of the Demerged Company (after taking on record the recommendations of the Audit Committee),
and the Resulting Company at their respective Board Meeting held on 26" May, 2018 had approved the proposed
Scheme of Arrangement.
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A copy of the Scheme setting out in detail the terms and conditions of the arrangement approved by Board of Directors
of the Demerged Company and the Resulting Company at their respective Board Meeting is annexed to this Notice as
Annexure 1 and forms part of this statement.

Names of the directors who voted in favor of the resolution, who voted against the resolution and who did not vote or
participate in such resolution:

a) Demerged Company

Name of the Directors Designation Voted Voted | Absent from
in Favor | Against | the meeting
Hemendrakumar Chamanlal Shah* Additional Director - - -
Rupeshbhai Kantilal Savla Managing Director Yes - -
Parasbhai Shantilal Savla Chairman and Managing Director Yes - -
Arun Narayan Mandke Director Yes - -
Kirit Vaikunthrava Joshi Director Yes - -
Renuka Anjanikumar Upadhay Director Yes - -
Premsingh Mangatsingh Sawhney** Non-Executive and Yes - -

Non-Independent Director

Sanjay Harkishandas Parekh*** Non-Executive and - - Yes
Independent Director

Dharen Shantilal Savla**** Whote-time Director - - Yes

* Mr. Hemendrakumar Chamanlal Shah was appointed with effect from 26" June 2018.
** Mr. Premsingh Mangatsingh Sawhney resigned as a director of the company with effect from 26" June 2018.

** Mr. Sanjay Harkishandas Parekh was absent at the time of meeting and later resigned as a director of the
company with effect from 26" June 2018.

*** Mr. Dharen Shantilal Savla was absent at the time of meeting and later resigned as a director of the company
with effect from 26" June 2018.

b) Resulting Company

Name of the Directors Designation Voted Voted | Absent from
in Favor | Against | the meeting
Rupeshbhai Kantilal Savla Director Yes - -
Dharen Shantilal Savla Additional Director Yes - -
Parasbhai Shantilal Savla Director Yes - -

Rationale of the Scheme:

All the companies belong to the same group of management. The Demerged Company primarily operates intwo business
segments: (i) Oil and Gas Services Business comprising of air and natural gas compression services, gas dehydration,
work over and drilling rig services; and (ii) Oil and Gas Exploration and Production. In order to lend greater / enhanced
focus to the operation of the said businesses, it is proposed to re-organize the Oil and Gas Services Undertaking by way
of demerger and transfer of the same from Deep Industries Limited to Deep CH4 Limited. The proposed demerger would
result in segregation of Oil and Gas Services Undertaking into Resulting Company and housing of active exploration and
production assets relating to oil and gas exploration and production business with the Demerged Company.

It is envisaged that the proposed demerger would result in the following advantages:

- To enable greater / enhanced focus of the management in the Oil and Gas Services business and facilitate to
efficiently exploit opportunities for the said business.

- It is believed that the proposed demerger will result in unlocking the true value of Oil and Gas Services business
thereby creating enhanced value for shareholders.
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To provide scope for independent collaboration and expansion for each of the businesses as well as attracting
investors and provide flexibility in accessing capital for each of the businesses carried on by Demerged Company.

Salient Features of the Scheme:

The material provisions of the proposed Scheme of Arrangement as under:
“DEFINITIONS

“Appointed Date” means the 1% day of April, 2017.

“Effective Date” means the last of the date on which the conditions specified in the Scheme are fulfilled with
respect to the Scheme. References in the Scheme to the date of “coming into effect of this Scheme” or “upon the
Scheme being effective” shall mean the Effective Date.

“Oil and Gas Services Undertaking”  means all the businesses, activities, properties, investments and liabilities,
of whatsoever nature and kind and wheresoever situated, pertaining to Oil and Gas Services Business and shall
include (without limitation):

(@) allimmovable properties, if any, i.e. land together with the buildings and structures standing thereon (whether
freehold, leasehold, leave and licensed, right of way, tenancies or otherwise) currently being used for the
purpose of and in relation to the Oil and Gas Services Business and all documents (including panchnamas,
declarations, receipts) of title, rights and easements in relation thereto and all rights, covenants, continuing
rights, title and interest in connection with the said immovable properties;

(b) all assets, as are movable in nature pertaining to and in relation to the Oil and Gas Services Business,
whether present or future or contingent, tangible or intangible, in possession or reversion, corporeal or incorporeal
(including electrical fittings, furniture, fixtures, appliances, accessories, office equipments, communication
facilities, installations and inventory), actionable claims, current assets, earnest monies and sundry debtors,
financial assets, outstanding loans and advances, recoverable in cash or in kind or for value to be received,
provisions, receivables, funds, cash and bank balances and deposits including accrued interest thereto with
Appropriate Authority, banks, customers and other persons, the benefits of any bank guarantees, performance
guarantees and tax related assets, including but not limited to goods and service tax input credits, CENVAT
credits, value added/sales tax/entry tax/goods and service tax credits or set-offs, advance tax, tax deducted
at source and tax refunds;

(c) all permits, licenses, permissions including municipal permissions, right of way, approvals, clearances,
consents, benefits, registrations, rights, entitlements, credits, certificates, awards, sanctions, allotments,
quotas, no objection certificates, exemptions, concessions, subsidies, essentiality certificate issued under
Sr. No. 404 of Natification 50/2017-Customs, liberties and advantages including those relating to privileges,
powers, facilities of every kind and description of whatsoever nature and the benefits thereto that pertain
exclusively to the Oil and Gas Services Business and undertaking constituting participating interest in Coal
Bed Methane Block SR-CBM-2005/11l located at Singrauli, Madhya Pradesh, India and its related assets and
liabilities;

(d) allcontracts, agreements, purchase orders/service orders, operation and maintenance contracts, memoranda
of understanding, memoranda of undertakings, memoranda of agreements, memoranda of agreed points,
minutes of meetings, bids, tenders, expression of interest, letter of intent, hire and purchase arrangements,
leasel/licence agreements, tenancy rights, agreements/panchnamas for right of way, equipment purchase
agreements, agreement with customers, purchase and other agreements with the supplier/manufacturer of
goods/service providers, other arrangements, undertakings, deeds, bonds, schemes, concession agreements,
insurance covers and claims, clearances and other instruments of whatsoever nature and description, whether
written, oral or otherwise and all rights, title, interests, claims and benefits thereunder pertaining to the Oil and
Gas Services Business;

(e) all applications (including hardware, software, licenses, source codes, and scripts), registrations, goodwill,
licenses, trade names, service marks, copyrights, patents, domain names, designs, intellectual property
rights (whether owned, licensed or otherwise, and whether registered or unregistered), trade secrets, research
and studies, technical knowhow, confidential information and all such rights of whatsoever description and
nature that pertain exclusively to the Oil and Gas Services Business;

() allrights to use and avail telephones, telexes, facsimile, email, internet, leased line connections and installations,
utilities, electricity and other services, reserves, provisions, funds, benefits of assets or properties or other
interests held in trusts, registrations, contracts, engagements, arrangements of all kind, privileges and all
other rights, easements, liberties and advantages of whatsoever nature and wheresoever situated belonging
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to orin the ownership, power or possession and in control of or vested in or granted in favour of or enjoyed by
Demerged Company pertaining to or in connection with or relating to Demerged Company in respect of the Oil
and Gas Services Business and all other interests of whatsoever nature belonging to or in the ownership,
power, possession or control of or vested in or granted in favour of or held for the benefit of or enjoyed by
Demerged Company and pertaining to the Oil and Gas Services Business;

(9) all books, records, files, papers, engineering and process information, software licenses (whether proprietary
or otherwise), test reports, computer programmes, drawings, manuals, data, databases including databases
for procurement, commercial and management, catalogues, quotations, sales and advertising materials, product
registrations, dossiers, product master cards, lists of present and former customers and suppliers including
service providers, other customer information, customer credit information, customer/supplier pricing information,
and all other books and records, whether in physical or electronic form that pertain to the Oil and Gas Services
Business;

(h) alldebts, liabilities including contingent liabilities, duties, taxes and obligations of Demerged Company pertaining
to the Oil and Gas Services Business and/or arising out of and/or relatable to the Oil and Gas Services
Business including:

the debts, liabilities, duties and obligations of Demerged Company which arises out of the activities or
operations of the Oil and Gas Services Business;

specific loans and borrowings raised, incurred and utilized solely for the activities or operations of or
pertaining to the Oil and Gas Services Business;

in cases other than those referred to in sub-clause i. or sub-clause ii. above, so much of the amounts of
general or multipurpose borrowings, if any, of Demerged Company, as stand in the same proportion which
the value of the assets transferred pursuant to the Demerger bears to the total value of the assets of
Demerged Company immediately prior to the Effective Date;

(i) all employees of Demerged Company employed/engaged in the Oil and Gas Services Business as on the
Effective Date; and

() all legal or other proceedings of whatsoever nature that pertain to the Oil and Gas Services Business.

It is clarified that the question of whether a specified asset or liability or employee or legal proceeding pertains
to the Oil and Gas Services Undertaking or arises out of the activities or operations of Oil and Gas Services
Undertaking shall be decided by the Board of the Demerged Company

“Remaining Business” means all the undertakings, businesses, activities, operations, assets and
liabilities of Demerged Company other than those comprised in the Oil and Gas Services Undertaking;

- “Scheme” means this scheme of arrangement, with or without any modification, approved or imposed or
directed by the Tribunal.

- “Tribunal” means the National Company Law Tribunal, Bench at Ahmedabad, which has jurisdiction
over the Demerged Company and the Resulting Company

DEMERGER AND VESTING OF THE OIL AND GAS SERVICES UNDERTAKING

4.1.

4.2.

4.3.

Upon the Scheme becoming effective and with effect from the opening business hours of Appointed Date, and
subject to the provisions of this Scheme and pursuant to Sections 230 to 232 of the Companies Act, 2013 and
Section 2(19AA) of the Income-tax Act, 1961, the Oil and Gas Services Undertaking along with all its assets,
liabilities, contracts, arrangements, employees, permits, licences, records, approvals, etc. shall, without any further
act, instrument or deed, be demerged from Demerged Company and transferred to and be vested in or be deemed
to have been vested in the Resulting Company as a going concern so as to become as and from the Appointed
Date, the assets, liabilities, contracts, arrangements, employees, permits, licences, records, approvals, etc. of the
Resulting Company by virtue of, and in the manner provided in this Scheme.

In respect of such of the assets and properties forming part of the Oil and Gas Services Undertaking as are
movable in nature or are otherwise capable of transfer by delivery or possession, or by endorsement and/ or
delivery, the same shall stand transferred by the Demerged Company upon coming into effect of this Scheme and
shall, ipso facto and without any other order to this effect, become the assets and properties of the Resulting
Company with effect from the Appointed Date.

Subject to Clause 4.4 below, with respect to the assets of the Oil and Gas Services Undertaking, other than those
referred to in Clause 4.2 above, including all rights, title and interests in the agreements (including agreements for
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4.4.

4.5.

4.6.

4.7.

4.8.

4.9.

lease or license of the properties), investments in shares, mutual funds, bonds and any other securities, sundry
debtors, claims from customers or otherwise, outstanding loans and advances, if any, recoverable in cash or in
kind or for value to be received, bank balances and deposits, if any, with Government, semi-Government, local and
other authorities and bodies, customers and other persons and essentiality certificate issued under Sr. No. 404 of
Notification 50/2017-Customs with respect to the assets forming part of Oil and Gas Services Undertaking shall,
upon coming into effect of this Scheme, without any further act, instrument or deed, be transferred to and vested
in and/ or be deemed to be transferred to and vested in the Resulting Company, with effect from the Appointed Date
by operation of law in favour of Resulting Company.

Without prejudice to the aforesaid, the Oil and Gas Services Undertaking, including all immoveable property,
whether freehold or leasehold (including but not limited to land, buildings, sites, tenancy rights related thereto, and
immovable properties and any other document of title, rights, interest and easements in relation thereto) and all
moveable property of the Oil and Gas Services Undertaking shall, upon coming into effect of this Scheme, stand
transferred to and be vested in the Resulting Company, with effect from Appointed Date without any act or deed to
be done or executed by the Demerged Company and/ or the Resulting Company.

Upon the Scheme coming into effect, all debts, liabilities, loans, obligations and duties of the Demerged Company
as on the Appointed Date and relatable to the Oil and Gas Services Undertaking (“Oil and Gas Services Liabilities”)
shall, without any further act or deed, be and stand transferred to and be deemed to be transferred to the Resulting
Company to the extent that they are outstanding as on the Effective Date and the Resulting Company shall meet,
discharge and satisfy the same. The term “Oil and Gas Services Liabilities”  shall include:

4.5.1. the debts, liabilities, obligations incurred and duties of any kind, nature or description (including contingent
liabilities) which arise out of the activities or operations of the Oil and Gas Services Undertaking;

4.5.2. the specific loans or borrowings (including debentures bonds, notes and other debt securities raised, incurred
and utilized solely for the activities or operations of the Oil and Gas Services Undertaking); and

4.5.3. in cases other than those referred to in Clauses 4.5.1 or 4.5.2 above, so much of the amounts of general or
multipurpose borrowings, if any, of the Demerged Company, as stand in the same proportion which the
value of the assets transferred pursuant to the demerger of the Oil and Gas Services Undertaking bear to
the total value of the assets of the Demerged Company immediately prior to the Appointed Date.

Where any of the Oil and Gas Services Liabilities of Demerged Company as on the Appointed Date have been
discharged by Demerged Company after the Appointed Date and prior to the Effective Date, such discharge shall
be deemed to have been for and on account of Resulting Company and all Oil and Gas Services Liabilities incurred
by Demerged Company after the Appointed Date and prior to the Effective Date shall be deemed to have been
incurred for and on behalf of Resulting Company and to the extent of their being outstanding on the Effective Date,
shall also without any further act or deed be and stand transferred to Resulting Company and shall become the
liabilities and obligations of Resulting Company which shall meet, discharge and satisfy the same.

In so far as any Encumbrance in respect of Oil and Gas Services Liabilities is concerned, upon the Scheme
becoming effective, such Encumbrance shall, without any further act, instrument or deed shall be extended to and
operate over the assets of the Resulting Company. In so far as the Encumbrance in respect of the loans and other
liabilities of Demerged Company relating to the Remaining Business of Demerged Company, if any, are concerned,
such Encumbrance shall, without any further act, instrument or deed be continued with Demerged Company only
on the assets remaining with Demerged Company.

Upon the Scheme becoming effective, the Resulting Company may, provide guarantee to the Government of India,
for an amount not exceeding the limit as prescribed under section 186(2) of the Act, for the purpose of ensuring
business continuity of the Demerged Company. It is clarified that the approval of the respective members of the
Demerged Company and the Resulting Company to the Scheme shall be deemed to be their consent / approval to
such guarantee arrangement, as required under all the applicable provisions of the Act, Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirement) Regulations, 2015 and any other Applicable Law,
and the Demerged Company and the Resulting Company shall not be required to seek separate consent /approval
of their respective members for the same.

Upon the Scheme coming into effect, for the purpose of satisfying any eligibility criteria including technical and/or
financial parameters for participating and qualifying in invitations for expression of interest(s) and/or bid(s) and/or
tender(s) of any nature meant for any project(s) or contract(s) or work(s) or services or combination thereof, either
related to oil and natural gas or pertaining to other than oil and natural gas, including related upstream/downstream
ventures, in addition to its own technical experience and/or financial credentials including drawn through other
arrangements such as consortium or joint venture etc., the Resulting Company shall have legal capacity, power
and authority to claim experience considering works/jobs done in the past and current work in hand with respect to
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the Oil and Gas Services Undertaking of the Demerged Company. This shall also include benefit with respect to
claim of financial credentials such as turnover, net worth and other financial ratios/parameters etc. and management
experience and track record of Demerged Company.

4.10. Upon the Scheme coming into effect, taxes, if any, paid or payable by the Demerged Company after the Appointed

Date and specifically pertaining to Oil and Gas Services Undertaking shall be treated as paid or payable by the
Resulting Company and the Resulting Company shall be entitled to claim the credit, refund or adjustment for the
same as may be applicable.

4.11.Upon the Scheme coming into effect, if the Demerged Company is entitled to any unutilized credits (including

balances or advances), benefits under the incentive schemes and policies including tax holiday or concessions
relating to the Oil and Gas Services Undertaking under any tax laws or Applicable Laws, the Resulting Company
shall be entitled as an integral part of the Scheme to claim such unutilised credits, benefit or incentives, as the
case may be without any specific approval or permission.

4.12.Upon the Scheme becoming effective, subject to clause 4.2 and any other provisions of the Scheme, with respect

to any refunds, benefits, incentives, grants, subsidies in relation to or in connection with the Oil and Gas Services
Undertaking, the Demerged Company shall, if so required by the Resulting Company, issue notices in such form as
the Resulting Company may deem fit and proper stating that pursuant to the Tribunal having sanctioned this
Scheme, the relevant refund, benefit, incentive, grants, subsidies, be paid or made good or held on account of the
Resulting Company, as the person entitled thereto, to the end and intent that the right of the Demerged Company
to recover or realise the same, stands transferred to the Resulting Company.

4.13.0n and from the Effective Date and till such time that the name of the bank accounts of the Demerged Company,

in relation to or in connection with the Oil and Gas Services Undertaking, have been replaced with that of the
Resulting Company, the Resulting Company shall be entitled to maintain and operate the bank accounts of the
Demerged Company, in the name of the Demerged Company for such time as may be determined to be necessary
by the Resulting Company. All cheques and other negotiable instruments, payment orders received or presented
for encashment which are in the name of the Demerged Company, in relation to or in connection with the Oil and
Gas Services Undertaking, after the Effective Date, shall be accepted by the bankers of the Resulting Company
and credited to the account of the Resulting Company, if presented by the Resulting Company

LEGAL, TAXATION AND OTHER PROCEEDINGS

7.1.

7.2.

7.3.

Upon the coming into effect of this Scheme, all legal, taxation or other proceedings, whether civil or criminal
(including before any statutory or quasi-judicial authority or tribunal), by or against Demerged Company and relating
to the Oil and Gas Services Undertaking, under any statute, whether pending on the Appointed Date or which may
be instituted any time thereafter, shall be continued and enforced by or against Resulting Company after the
Effective Date. Demerged Company shall in no event be responsible or liable in relation to any such legal or other
proceedings against Resulting Company. Resulting Company shall be added as party to such proceedings and
shall prosecute or defend such proceedings in co-operation with Demerged Company.

If proceedings are taken against Demerged Company in respect of the matters referred to in Clause 7.1 above, it
shall defend the same in accordance with the advice of Resulting Company and at the cost of Resulting Company,
and the latter shall reimburse and indemnify Demerged Company against all liabilities and obligations incurred by
Demerged Company in respect thereof.

Resulting Company undertakes to have all legal or other proceedings initiated by or against Demerged Company
referred to in Clause 7.1 above transferred to its name as soon as is reasonably possible after the Effective Date
and to have the same continued, prosecuted and enforced by or against Resulting Company to the exclusion of
Demerged Company. Each of the Companies shall make relevant applications in that behalf

CONSIDERATION

8.1.

Upon the coming into effect of this Scheme and in consideration of the transfer and vesting of the Oil and Gas
Services Undertaking into Resulting Company pursuant to the provisions of this Scheme, the Resulting Company
shall, without any further application, act, deed, consent or instrument, issue and allot, on a proportionate basis to
each shareholder of the Demerged Company, 1 (One) fully paid up equity share of face value of INR 10 (Indian
Rupees Ten) each of the Resulting Company for every 1 (One) equity share of the Demerged Company held by
such shareholder whose name is recorded in the register of members and records of the depository as members of
the Demerged Company as on the Record Date. The equity shares of the Resulting Company to be issued and
allotted as provided in Clause 8.1 shall be subject to the provisions of the memorandum of association and articles
of association of the Resulting Company and shall rank paripassu in all respects with any existing equity shares of
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8.2.

8.3.

8.4.

8.5.

8.6.

8.7.

8.8.

8.9.

Resulting Company, including with respect to dividend, bonus, right shares, voting rights and other corporate
benefits attached to the equity shares of Resulting Company.

In case any shareholder’s shareholding in the Demerged Company is such that such shareholder becomes entitled

to a fraction of an equity share of the Resulting Company, the Resulting Company shall not issue fractional share
certificate to such shareholder but shall consolidate such fractions and round up the aggregate of such fractions to
the next whole number and issue and allot the consolidated shares directly to a trustee nominated by the Board of
Resulting Company in that behalf, who shall sell such shares in the market at such price or prices and on such time
or times as the trustee may in its sole discretion decide and on such sale, shall pay to the Resulting Company, the
net sale proceeds (after deduction of applicable taxes and other expenses incurred), whereupon the Resulting
Company shall, subject to withholding tax, if any, distribute such sale proceeds to the concerned shareholders of
Demerged Company in proportion to their respective fractional entittements so sold by the trustee.

The Resulting Company shall, if necessary and to the extent required, increase its Authorized Share Capital to
facilitate issue of equity shares under this Scheme, by following the requisite procedure and on payment of applicable
fees and duties and the approval of the members of the Resulting Company to this Scheme shall be deemed to be
the approval for such increase in the authorized share capital of the Resulting Company.

The issue and allotment of equity shares as provided in Clause 8.1, is an integral part hereof and shall be deemed
to have been carried out under the orders passed by the Tribunal without requiring any further act on the part of the
Resulting Company or the Demerged Company or their shareholders and as if the procedure laid down under the
Act and such other Applicable Laws as may be applicable were duly complied with. It is clarified that the approval
of the members and creditors of the Resulting Company and/ or the Demerged Company to this Scheme, shall be
deemed to be their consent/ approval for the issue and allotment of equity shares, pursuant to the aforesaid Clause
8.1.

The issue and allotment of the equity shares as provided in Clause 8.1 shall be deemed to have been carried out
as if the procedure laid down under Section 62 of the Act and any other applicable provisions of the Act and any
other Applicable Law have been complied with.

The equity shares issued and/or allotted pursuant to Clause 8.1, in respect of such of the equity shares of Demerged
Company which are held in abeyance under the provisions of Section 126 of the Act shall, pending settlement of
dispute by order of court or otherwise, be held in abeyance by Resulting Company.

The equity shares issued pursuant to Clause 8.1, which Resulting Company is unable to allot due to Applicable
Laws (including, without limitation, the non-receipt of approvals of Appropriate Authority as required under applicable
Law) or any regulations or otherwise shall, pending allotment, be held in abeyance by Resulting Company and shall
be dealt with in the manner as may be permissible under the Applicable Law and deemed fit by the Board of
Directors of Resulting Company including to enable allotment and sale of such equity shares to a trustee as
mentioned in Clause 8.2 above and thereafter make distributions of the net sales proceeds in lieu thereof (after
deduction of taxes and expenses incurred) to the eligible shareholders of Demerged Company, in proportion to their
entitlements as per the process specified in Clause 8.2 above. If the above cannot be effected for any reason,
Resulting Company shall ensure that this does not delay implementation of the Scheme; and shall, take all such
appropriate actions as may be necessary under Applicable Laws. Resulting Company and/or the depository shall
enter into such further documents and take such further actions as may be necessary or appropriate in this regard
and to enable actions contemplated therein.

In the event of there being any pending share transfers, whether lodged or outstanding, of any shareholders of
Demerged Company, the Board of Directors of Demerged Company shall be empowered prior to or even subsequent
to the Record Date, to effectuate such transfers in Demerged Company as if such changes in registered holders
were operative as on the Record Date. The Board of Directors of Demerged Company shall be empowered to
remove such difficulties that may arise in the course of implementation of this Scheme and registration of new
shareholders in Resulting Company on account of difficulties faced in the transition period.

The equity shares issued pursuant to Clause 8.1 shall be in dematerialized form unless otherwise notified in writing
by a shareholder of the Demerged Company to the Resulting Company on or before such date as may be determined
by the Board of Demerged Company . In the event that such notice has not been received by Resulting Company
in respect of any of the shareholders of Demerged Company, the equity shares, shall be issued to such shareholders
in dematerialized form provided that the shareholders of Demerged Company shall be required to have an account
with a depository participant and shall be required to provide details thereof and such other confirmations as may
be required. In the event that Resulting Company has received notice from any shareholder that the equity shares
are to be issued in physical form or if any shareholder has not provided the requisite details relating to his/ her/ its
account with a depository participant or other confirmations as may be required or if the details furnished by any
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shareholder do not permit electronic credit of the shares of Resulting Company, then Resulting Company shall
issue the equity shares in physical form to such shareholder or shareholders.

8.10.The equity shares issued pursuant to Clause 8.1 shall, in compliance with the Applicable Laws, be listed and
admitted to trading on the Stock Exchanges pursuant to this Scheme and the SEBI Circular. Resulting Company
shall make all requisite applications and shall otherwise comply with the provisions of the SEBI Circular and
Applicable Law and take all steps to procure the listing of the equity shares issued by it pursuant to Clause 8.1
above.

8.11.The equity shares allotted by the Resulting Company in terms of Clause 8.1 above, pursuant to the Scheme, shall
remain frozen in the depository system till listing/ trading permission is given by the Stock Exchanges.

8.12.Resulting Company shall enter into such arrangements and give such confirmations and/ or undertakings as may
be necessary in accordance with Applicable Law for complying with the formalities of the Stock Exchanges.

8.13.Resulting Company shall comply with the relevant and applicable rules and regulations including the provisions of
Foreign Exchange Management Act, 1999, if any, to enable Resulting Company to issue and allot equity shares to
the non-resident equity shareholders of Demerged Company . Resulting Company shall, if and to the extent required
to, apply for and obtain any approvals from the Governmental Authorities including Reserve Bank of India, for the
issue and allotment of equity shares under Clause 8.1 of the Scheme to the non-resident equity shareholders of
Demerged Company.

ACCOUNTING TREATMENT IN THE BOOKS OF DEMERGED COMP ANY

Demerged Company shall account for the transfer and vesting of the Oil and Gas Services Undertaking in its books of
account as per the applicable accounting standards notified under section 133 of the Act read with relevant rules issued
thereunder and specifically in accordance with the accounting treatment mentioned below.

9.1. Upon the Scheme coming into effect and with effect from the Appointed Date, the Demerged Company shall reduce
the carrying value of assets and liabilities pertaining to the Oil and Gas Services Undertaking, transferred to and
vested in the Resulting Company from the carrying value of assets and liabilities as appearing in its books.

9.2. Loans and advances, receivables, payables and other dues outstanding between the Oil and Gas Services
Undertaking and the Resulting Company, if any, will stand cancelled and there shall be no further obligation/
outstanding in that behalf.

9.3. The difference, being the excess / shortfall of carrying value of assets over the carrying value of liabilities of the Oll
and Gas Services Undertaking shall be debited / credited to Goodwill or Capital Reserve account, as the case may
be. The Board of Directors of the Demerged Company in consultation with Statutory Auditors, is authorised to
account for such difference in any other manner, if such accounting treatment is considered more appropriate.

ACCOUNTING TREATMENT IN THE BOOKS OF RESULTING COMP ANY

Resulting Company shall account for the transfer and vesting of the Oil and Gas Services Undertaking in its books of
account as per the applicable accounting standards notified under section 133 of the Act read with relevant rules issued
thereunder and specifically in accordance with the accounting treatment mentioned below.

10.1 Upon the Scheme coming into effect and with effect from the Appointed Date, the Resulting Company shall record
the assets and liabilities pertaining to the Oil and Gas Services Undertaking, transferred to and vested in it pursuant
to this Scheme at their respective carrying values as appearing in the books of the Demerged Company.

10.2 Loans and advances, receivables, payables and other dues outstanding between the Demerged Company and the
Resulting Company relating to the Oil and Gas Services Undertaking, if any, will stand cancelled and there shall be
no further obligation / outstanding in that behalf.

10.3 The Resulting Company shall credit to its share capital in its books of account, the aggregate face value of the
equity shares issued and allotted under Clause 8.1 above to the members of the Demerged Company. Rupees two
hundred ninety will be accounted as Securities Premium in the books of Resulting Company for each equity share
issued in accordance with Clause 8.1. The consideration is derived taking into account the intrinsic value of shares
to be issued by the resulting Company and accordingly the Securities Premium will form part of consideration
under Clause 8.1.

10.4 The excess / shortfall of Net Assets transferred from Demerged Company pursuant to Clause 10.1 over the
aggregate of face value and securities premium of the equity shares allotted pursuant to Clause 10.1 above after
giving effect to inter-company balances as per Clause 10.2 shall be adjusted in Capital Reserve / Goodwill, as the
case may be, in compliance with applicable accounting standards / Generally Accepted Accounting Principles.
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10.5 Goodwill, if any, recognised in the books of accounts of the Resulting Company as per Clause 10.4 above, will be
amortised in accordance with the amortisation policy formulated taking into consideration the Generally Applicable
Accounting Principles or may be adjusted against the balance of Securities Premium Account or Capital Reserve
Account or General Reserve Account or Profit and Loss Account, as may be decided by the Board of Directors of
the Resulting Company.

10.6 To the extent, the balance in Securities Premium Account or Capital Reserve Account is utilised and/or adjusted
as per Clause 10.5 above, there shall be reduction of Securities Premium Account or Capital Reserve Account, as
the case may be, which shall be effected as an integral part of the Scheme itself and no separate approval shall be
required under sections 52 and 66 and other applicable provisions of the Act.

10.7 The Board of Directors of the Resulting Company in consultation with Statutory Auditors, is authorised to adopt any
other accounting treatment, if such accounting treatment is considered more appropriate.

For the purpose of this Clause 10, “Net Assets” would mean difference between the carrying value of assets and
liabilities.
TRANSFER OF AUTHORISED SHARE CAPITAL OF THE DEMERGED COMPANY AND AMENDMENT TO
MEMORANDUM OF ASSOCIATION OF THE DEMERGED COMPANY AND RESULTING COMP ANY

11.1 Capital Clause

Upon coming into effect of this Scheme, authorised equity share capital of INR 22,26,63,400 and authorised
preference share capital of INR 5,00,00,000 of the Demerged Company shall stand transferred to and get combined
with the authorised capital of the Resulting Company without any further act or deed and without any further
payment of the stamp duty or the registration fees. The authorised capital so transferred to Resulting Company
shall stand reclassified as 2,72,66,340 equity shares of INR 10 each. Accordingly, Clause V of the Memorandum
of Association of the Resulting Company shall automatically stand amended so as to read as under:

“The Authorised Share Capital of the Company is Rs. 27,33,23,400 [Rupees Twenty Seven Crore Thirty Three Lakh
Twenty Three Thousand Four Hundred Only] divided into 2,73,32,340 [Two Crore Seventy Three Lakh Thirty Two
Thousand Three Hundred and Forty] Equity Shares of Rs. 10/- [Rupees Ten Only] each.

Further, Clause V of the Memorandum of Association of the Demerged Company shall automatically stand amended
so as to read as under:

The Authorised Share Capital of the Company is Rs.32,00,00,000 [Rupees Thirty Two Crore Only] divided into
3,20,00,000 [Three Crore Twenty Lakh] Equity Shares of Rs.10/- [Rupees Ten Only] each.

11.2 Objects Clause

Upon the Scheme coming into effect, the main object of the Demerged Company, as outlined herein below, shall be
added to the Main Objects of the Resulting Company and Clause Il of the Memorandum of Association of Resulting
Company shall stand amended as under:

“To provide latest equipments like Air Compressor, Gas Compressor, rigs and other equipments, efficient services
like operation and maintenance, man power deployment and execution of turnkey projects related to oil gas sector
on charter hire basis and carry on business of transport operators, cartegers and haulage contractors, garage
proprietors, owners, charterers and lessors of road vehicles of every description and to act as carriers of goods by
road, rail, water, air cartage contractors, forwarding, transporting and commission, agents, custom agents,
wharfingers, cargo superintendents, packers, warehouseman , store-keeper and job-masters and carry on anywhere
in India and out of India the business of running of transportation of all kinds on such lines/routes as the Company
may deem fit and to transport all types of goods and generally to carry on the business of the common carriers.”

11.3 It is clarified that the approval of the members of the Demerged Company and the Resulting Company to the
Scheme shall be deemed to be their consent / approval also to the aforesaid alteration of the Memorandum of
Association of the Demerged Company and the Resulting Company as mentioned in Clause 11.1 and Clause 11.2
and the Demerged Company and the Resulting Company shall not be required to seek separate consent /approval
of their shareholders for such alteration of the Memorandum of Association as required under Sections 13, 61 and
64 of the Act and other applicable provisions of the Act.

11.4 Change of name

11.4.1 Upon coming into effect of this Scheme, the name of the Demerged Company shall be altered and changed
to “Deep Energy Limited” or any other similar name, as considered appropriate by the Board of Directors of
the Demerged Company and as approved by the Registrar of Companies.
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11.4.2 Further, upon the coming into effect of this Scheme, and subject to clause 11.4.1, the name of the Resulting
Company shall be altered and changed to “Deep Industries Limited” or any other similar name as considered
appropriate by the Board of Directors of the Resulting Company and as approved by the Registrar of
Companies.

11.4.3 It is clarified that the approval of the respective members of the Demerged Company and the Resulting
Company to the Scheme shall be deemed to be their consent / approval, as required under section 13 and
other applicable provisions of the Act, also to the alteration and change of the name of the Demerged
Company and / or Resulting Company as provided in Clause 11.4.1 and Clause 11.4.2 above and the
approval of this Scheme by the Tribunal shall be considered as specific direction from the competent
authority as required under Rule 8 of Companies (Incorporation) Rules, 2014. The Demerged Company and
the Resulting Company shall not be required to seek separate consent / approval of their respective members
for the alteration of the name of the Demerged Company and the Resulting Company as required under
sections 13 and other applicable provisions of the Act.

12 REDUCTION AND CANCELLATION OF EQUITY SHARES OF THE RESULTING COMPANY

12.1

12.2

12.3

12.4

13
13.1

13.2

13.3

13.4

Upon allotment of equity shares by the Resulting Company and with effect from the Effective Date , in order to
ensure that the shareholding pattern of the Resulting Company be the same as the shareholding pattem of the Demerged
Company, the paid up equity share capital of Rs.6,60,000 of the Resulting Company as mentioned in Clause 6 shall
stand cancelled, extinguished and annulled on and from the Effective Date and the paid up equity capital of the
Resulting Company to that effect shall stand cancelled and reduced, which shall be regarded as reduction of equity
share capital of the Resulting Company, pursuant to Section 66 of the Act as also any other applicable provisions of
the Act. Pursuant to such cancellation of shares, the Resulting Company shall pay an amount not exceeding Rs.6,60,000
to the shareholders of the Resulting Company whose name appear in the register of members of the Resulting Company
as on the date of approval of this Scheme by the Board of Directors of the Resulting Company in the proportion of their
shareholding on such date.

The aforesaid reduction of the share capital of the Resulting Company shall be effected as an integral part of this
Scheme itself, without having to follow the process under Section 66 of the Act separately and the order of the T ribunal
sanctioning this Scheme shall be deemed to be an order under Section 66 of the Act confirming the reduction.

Upon the cancellation of shares as provided in Clause 12.1, the Resulting Company shall debit its share capital
account in its books of account with the aggregate face value of the shares of Resulting Company that are cancelled
pursuant to Clause 12.1.

The excess of the amount of share capital cancelled over the amount paid to the shareholders as per Clause 12.1
above, if any, shall be credited to Capital Reserve account.

REMAINING BUSINESS

The Remaining Business and all the assets, investments, liabilities and obligations of the Demerged Company,
shall continue to belong to and be vested in and be managed by the Demerged Company.

All legal, taxation and/ or other proceedings by or against the Demerged Company under any statute, whether
pending on the Effective Date or which may be instituted at any time thereafter and relating to the Remaining Business
of the Demerged Company (including those relating to any property, right, power, liability, obligation or duties of the
Demerged Company in respect of the Remaining Business) shall be continued and enforced against the Demerged
Company.

If proceedings are taken against the Resulting Company in respect of matters referred to in Clause 13.2 above
relating to the Remaining Business, it shall defend the same in accordance with the advice of the Demerged Company
and at the cost of the Demerged Company, and the latter shall reimburse and indemnify the Resulting Company,
against all liabilities and obligations incurred by the Resulting Company in respect thereof.

Up to and including the Effective Date:

(@) Demerged Company shall carry on and shall be deemed to have been carrying on all business and activities
relating to the Remaining Business for and on its own behalf;

(b) all profits accruing to Demerged Company or losses arising or incurred by it (including the effect of taxes, if
any, thereon) relating to the Remaining Business shall, for all purposes, be treated as the profits or losses,
as the case may be, of Demerged Company; and

(c) all assets and properties acquired by Demerged Company in relation to the Remaining Business on and
after the Appointed Date shall belong to and continue to remain vested in Demerged Company.
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14 DIVIDENDS

12

13

14

15

16

17

14.1 The Demerged Company and Resulting Company shall be entitled to declare and pay dividends, to their respective
shareholders in respect of the accounting period ending 31 March 2018 and such future accounting periods consistent
with the past practice or in ordinary course of business, whether interim or final.

14.2 It is clarified that the aforesaid provisions in respect of declaration of dividends (whether interim or final) are
enabling provisions only and shall not be deemed to confer any right on any shareholder of the Demerged Company
and/ or the Resulting Company to demand or claim or be entitled to any dividends which, subject to the provisions
of the said Act, shall be entirely at the discretion of the respective Boards of the Demerged Company and/ or the
Resulting Company, as the case may be, and subject to approval, if required, of the shareholders of the Demerged
Company and/ or the Resulting Company as the case may be.

Observation Letters from BSE Limited (“BSE”) and the National Stock Exchange of India Limited (“NSE”) dated 29
August,2018 conveying no objection to the Scheme are enclosed herewith as Annexure 2 and 3 respectively. Complaints
Report dated 13 July, 2018 and 2 August, 2018 submitted by the Company to BSE and NSE are enclosed herewith as
Annexure 4 and 5 .

The audited financial statements of the Demerged Company and the Resulting Company for the year ended 31 March
2018 are enclosed as Annexure 6 and 7 respectively.

Abridged prospectus including certificate of Nirbhay Capital Services Private Limited, SEBI Registered Merchant Banker,
confirming accuracy and adequacy of the information contained therein, as required under the SEBI Circular, is enclosed
herewith as Annexure 8.

Applicability of Valuation Report and Summary of Fairness Opinion

The Applicant Company had obtained a certificate from Dhananjay Trivedi & Associates, Chartered Accountants stating
that considering that the post scheme shareholding pattern of the Resulting Company would be same as that of the
Demerged Company and every shareholder in the resulting Company would hold equity shares in the same proportion as
held by it in the Demerged Company, in view of provisions of Para [(A)(4)(b) of Annexure-I of the SEBI Circular dated 10
March 2017, the requirement of obtaining valuation report is not applicable. The said certificate is enclosed as Annexure
9. Further, the Applicant has obtained a certificate from Nirbhay Capital Services Private Limited, SEBI Registered
Merchant Banker stating that the conclusion of Dhananjay Trivedi & Associates, Chartered Accountantsthat the requirement
of valuation report is not applicable for the Scheme pursuant to Para I(A)(4)(b) of Annexure-I of the SEBI Circular dated
10 March 2017 is fair. The said certificate is enclosed as Annexure 10 . The Company has also obtained a certificate
from Walker Chandiok& Co. LLP Independent Chartered Accountants recommending share entitlement ratio of one
equity share of Resulting Company of face value of Rs.10 each for everyone equity share of Demerged Company of face
value of Rs.10 in consideration of demerger and vesting of Oil and Gas Services Undertaking from Demerged Company
into Resulting Company. The share entitlement ratio is based considering that the shareholders of Demerged Company
shall hold shares in Resulting Company in the same proportion as in Demerged Company and the proposed demerger
will be value neutral to the shareholders of Demerged Company. The said certificate is enclosed as Annexure 11 .

Amounts due to unsecured creditors as on 30th August, 2018:

Demerged Company Resulting Company
Number Amount Number Amount
477 Rs.13.58 crores - -

Effect of the Scheme on various parties

In compliance with the provisions of Section 232(2)(c) of the Act, the Board of Directors of the Demerged Company and
the Resulting Company in their meetings held on 26 May 2018 have adopted a report, inter alia, explaining the effect of
the Scheme on each class of shareholders, key managerial personnel, promoter and non-promoters shareholders amongst
others. Copy of the reports adopted by the respective Board of Directors of the Demerged Company and the Resulting
Company are enclosed as Annexure 12 and 13 .

A. Key Managerial Personnel (KMPs) and Directors

None of the Directors, the Key Managerial Personnel (as defined under the Act and rules framed thereunder) of the
Resulting Company and their respective relatives (as defined under the Act and rules framed thereunder) have any
interest in the Scheme except to the extent of the equity shares held by them in the Demerged Company and/or the
Resulting Company and/or to the extent that the two directors of Resulting Company, namely, Mr. Paras Savla and
Mr. Rupesh Savla are also the directors of Demerged Company and/or to the extent that the relatives of the said

19



DEEP INDUSTRIES LIMITED

directors hold shares in the respective companies and/or to the extent the directors and their respective relatives
are the beneficiaries / trustees of the trust that hold shares in the respective companies.

Details of the shares held by the present Directors and KMPs of the Demerged Company and the Resulting
Company either individually or jointly as first holder or second holder or as a nominee, in the respective companies
are as under:

Demerged Company

Sr. No. | Name of the Director / KMPs Designation Number of equity

shares held as on
30" June 2018

1. Hemendrakumar Chamanlal Shah Additional Director -

2. Rupeshbhai Kantilal Savla* Managing Director 100

3. Parasbhai Shantilal Savla** Managing Director 100

4. Arun Narayan Mandke Director -

5. Kirit Vaikunthraya Joshi Director -

6. Renuka Anjanikumar Upadhyay Director -

7. Rohan Vasantkumar Shah Chief Financial Offier -

8. Akshit Nandkishor Soni Company Secretary -

* In addition to holding 100 shares in individual capacity, Mr. Rupesh Savla also holds 1,00,76,908 shares of Deep
Industries Limited in capacity of a trustee of Rupesh Savla Family Trust along with the other trustee of the trust
(being Mrs. Shital Savla).

** |n addition to holding 100 shares in individual capacity, Mr. Paras Savla also holds 35,68,474 shares in Deep
Industries Limited in capacity of a trustee of Shantilal Savla Family Trust along with other trustees of the trust
(being Mr. Manoj Savla and Mr. Dharen Savla).

Resulting Company

Sr. No. | Name of the Director / KMPs Designation Number of equity
shares held as on
30" June 2018
1. Rupeshbhai Kantilal Savla Director 16,500
2. Dharen Shantilal Savla Additional Director 5,500
3. Parasbhai Shantilal Savla Director 5,500

Promoter and Non-Promoter Equity Shareholders of the Demerged Company and the Resulting Company

Upon the Scheme coming into effect, there will not be any change in the shareholding pattern of Deep Industries
Limited.

Pursuant to the scheme, the Resulting Company shall issue to each shareholder (promoter as well as non-promoter
equity shareholders) of the Demerged Company, 1 fully paid up equity share of face value of INR 10 each of the
Resulting Company for every 1 equity share held by such shareholder in the Demerged Company. Upon such
allotment of equity shares by the Resulting Company and with effect from the Effective Date, in order to ensure
that the shareholding pattern of the Resulting Company be the same as the Demerged Company, the existing paid
up equity share capital of the Resulting Company of Rs. 6,60,000 shall stand cancelled, extinguished and annulled
on and from the Effective Date, which shall be regarded as reduction of equity share capital of the Resulting
Company, pursuant to section 66 of the Act as also any other applicable provisions of the Act.

Depositors

None of the companies involved in the Scheme have accepted any public deposits and thus, the effect of the
Scheme on any such Public Depositor or Deposit trustee does not arise.

Creditors and Debenture-Holders

The proposed Scheme does not involve any compromise or arrangement with the creditors, debenture holders or
debenture trustee of any of the companies involved in the Scheme. The rights of the creditors, debenture holders
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or debenture trustee shall not be affected by the Scheme. There will be no reduction in their claims on account of
the Scheme. The creditors will be paid in the ordinary course of business as and when their dues are payable.
There is no likelihood that the creditors would be prejudiced in any manner as a result of the Scheme being
sanctioned.

E. Employees

a) With effect from the Effective Date, all employees of the Demerged Company engaged in or in relation to the
Oil and Gas Services Undertaking shall become the employees of the Resulting Company without any
interruption of service on the terms and conditions not less favourable than those on which they are engaged
by the Demerged Company. The Resulting Company undertakes to continue to abide by any agreement/
settlement or arrangement, if any, entered into or deemed to have been entered into by the Demerged Company
with any of the aforesaid employees or union representing them. The Resulting Company agrees that the
services of all such employees with the Demerged Company prior to the demerger shall be taken into account
for the purposes of all existing benefits to which the said employees may be eligible, including for the purpose
of payment of any retrenchment compensation, gratuity and other retirement/ terminal benefits. The decision
on whether or not an employee is part of the Oil and Gas Services Undertaking, shall be decided by the
Demerged Company, and shall be final and binding on all concerned.

b) The accumulated balances, if any, standing to the credit of the aforesaid employees, in the existing provident
fund, pension fund, gratuity fund superannuation fund or any other funds created by the Demerged Company,
as the case may be, of which they are members, will be transferred respectively to such provident fund,
pension fund, gratuity fund superannuation fund or any other funds nominated by the Resulting Company and/
or such new provident fund, pension fund, gratuity fund, superannuation fund or any other funds to be established
in accordance with Applicable Law and caused to be recognized by the Appropriate Authorities, if applicable,
by the Resulting Company. Pending the transfer as aforesaid, the dues of the said employees in respect of
the above funds would be continued to be deposited in the existing provident fund, pension fund, gratuity fund
superannuation fund or any other funds respectively of the Demerged Company.

Capital Structure pre and post scheme

The Pre-Scheme capital structure of the Demerged Company and the Resulting Company are detailed in clause 1 and
2 above.

The Post-Scheme capital structure is as follows:
Demerged Company

There will no new issue of shares by the Demerged Company on account of the Scheme. The Post-Scheme capital
structure will remain unchanged and will be same as pre scheme capital structure. The shareholding pattern of the
Demerged Company as on 30 June 2018 is as under.

Shareholding Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

1. Name of Listed Entity: Deep Industries Limited

2. | Scrip Code/Name of Scrip/Class of Security: 532760

3. | Share Holding Pattern Filed under: Reg. 31(1)(a)/Reg. 31(1)(b)/Reg.31(1)(c)

a. If under 31(1)(b) then indicate the report for Quarter ending
b. If under 31(1)(c) then indicate date of allotment/extinguishment
4. | Declaration: The Listed entity is required to submit the following declaration to the extent of submission of information:-

Particulars Yes* No*

1 Whether the Listed Entity has issued any partly paid up shares? No

2 Whether the Listed Entity has issued any Convertible Securities or Warrants? No

3 Whether the Listed Entity has any shares against which depository receipts are issued? No

4 Whether the Listed Entity has any shares in locked-in? No

5 Whether any shares held by promoters are pledge or otherwise encumbered? No

*|fthe Listed Entity selects the option ‘No’ for the questions above, the columns for the partly paid up shares, Outstanding
Convertible Securities/Warrants, depository receipts, locked-in shares, No of shares pledged or otherwise encumbered
by promoters, as applicable, shall not be displayed at the time of dissemination on the Stock Exchange website. Also
wherever there is ‘No’ declared by Listed Entity in above table the values will be considered as ‘Zero’ by default on
submission of the format of holding of specified securities.

GENERATED ON :04/07/2018 NSDL : 30/06/2018 CDSL :30/06/2018
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Resulting Company

Pursuant to the scheme, the Resulting Company shall issue to each shareholder of the Demerged Company, 1 fully paid
up equity share of face value of INR 10 each of the Resulting Company for every 1 equity share held by such shareholder
in the Demerged Company. Upon such allotment of equity shares by the Resulting Company and with effect from the
Effective Date, in order to ensure that the shareholding pattern of the Resulting Company be the same as the Demerged
Company, the existing paid up equity share capital of the Resulting Company of Rs. 6,60,000 shall stand cancelled,
extinguished and annulled on and from the Effective Date, which shall be regarded as reduction of equity share capital
of the Resulting Company, pursuant to section 66 of the Act as also any other applicable provisions of the Act.

Post Scheme Share Capital of Deep CH4 Limited

Particulars INR

Authorised Share Capital

3,20,00,000 equity shares of INR 10 each 32,00,00,000

Total 32,00,00,000

Issued, Subscribed and Paid-up Capital

3,20,00,000 equity shares of INR 10 each 32,00,00,000

Total 32,00,00,000

The pre scheme shareholding pattern of the Resulting Company as on 30 June 2018 is as under:
Particulars Number of shares Shareholding (%)
Promoter and Promoter Group 66,000 100%
Public - -
Custodian - -

Total 66,000 100%

The post scheme shareholding pattern of the Resulting Company (based on the shareholding pattern of Demerged

Company as on 30 June 2018) is as under:
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Investigation or proceedings, if any, pending against the Company under the Companies Act, 2013

No investigation proceedings have been instituted or are pending in relation to the Demerged Company and the Resulting
Company under Section 210 to 229 of Chapter XIV of the Act or under the corresponding provisions of the Companies
Act, 1956. Further, no proceedings are pending under the Act or under the corresponding provisions of the Companies
Act, 1956 against any of the aforementioned companies.

To the knowledge of the Demerged Company and the Resulting Company, no winding proceedings have beenfiled or are
pending against them under the Act or the corresponding provisions of the Companies Act, 1956.

Approvals / Sanctions / No-Objections from Regulatory or any Governmental Authorities

Unless otherwise decided (or waived) by the relevant Parties, the Scheme is conditional upon and subject to the
following conditions precedent:

i obtaining no-objection / observation letter from the Bombay Stock Exchange Limited and National Stock Exchange
of India Limited in relation to the Scheme under Regulation 37 of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirement) Regulations, 2015;

ii. approval of the Scheme by the requisite majority of each class of shareholders and creditors of the Demerged
Company and the Resulting Company and such other classes of the said Companies, if any, as applicable or as
may be required under the Act and as may be directed by the National Company Law Tribunal;

ii. the Demerged Company complying with other provisions of the SEBI Circular, including seeking approval of the
shareholders of the Demerged Company through e-voting, as applicable. The Scheme shall be acted upon only if
the votes cast by the public shareholders in favour of the proposal are more than the number of votes cast by the
public shareholders, of the Demerged Company, against it as required under the SEBI Circular. The term ‘public’
shall carry the same meaning as defined under Rule 2 of Securities Contracts (Regulation) Rules, 1957,

iv. the sanctions and orders of the Tribunal, under Section 230 to 232 read with Section 66 of the Act being obtained
by the Demerged Company and the Resulting Company; and

v. certified / authenticated copies of the orders of the Tribunal, sanctioning the Scheme, being filed with the ROC
having jurisdiction over the Parties.

vi. such approvals and sanctions including sanction of any Appropriate Authority, if any, as may be required by
Applicable Law in respect of the Scheme, being obtained.

Inspection

The following documents will be open for inspection by the equity shareholders of Demerged Company and the Resulting
Company at their registered office at 12A & 14, Abhishree Corporate Park, Ambli Bopal Road, Ambli, Ahmedabad —
380058, Gujarat, India and 14, Ground Floor, Abhishree Corporate Park, Ambli Bopal Road, Ambli, Ahmedabad —
380058, Gujarat, India, respectively, between 10:00 am to 5:00 pm on all days (except Sundays and public holidays)
upto the date of the meeting:

i Scheme of arrangement

ii. Certificate dated 25 May 2018 issued by Walker Chandiok& Co. LLP Chartered Accountants on share exchange
ratio

iii. Certificate dated 6 July 2018 issued by Dhananjay Trivedi and Associates
iv. Fairness opinion dated 12 July 2018 issued by Nirbhay Capital Services Private Limited

v. Copy of the order passed by the NCLT in the above mentioned Company Application no. 103 of 2018, dated 19
September 2018 directing the Demerged Company to convene the meetings of its secured creditors;

vi. Copy of the Memorandum and Articles of Association of both the companies;
vii. Copy of the annual reports of both the companies for the financial year ended 31 March 2018;

viii. Observation letter to the Scheme of Arrangement received from BSE Limited and National Stock Exchange of
India Limited each dated 29 August 2018

ix. Complaints report submitted by Deep Industries Limited to BSE Limited on 13 July 2018 and National Stock
Exchange of India Limited on 2 August 2018
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X.  Copy of the Statutory Auditors’ Certificate dated 5th September, 2018 issued by Dhirubhai Shah & Co. LLP for
Deep Industries Limited and copy of Statutory Auditors’ Certificate dated 31 August, 2018 issued by Dhirubhai
Shah & Co LLP for Deep CH4 Limited, to the effect that the accounting treatment, if any, proposed in the Scheme
of compromise or arrangement is in conformity with the Accounting Standards prescribed under Section 133 of the
Companies Act 2013;

xi. Other documents displayed on the stock exchange and website of the Applicant Company in terms of SEBI
Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017;

xii. Copies of the resolutions passed by the respective Board of Directors of the Applicant Company and Resulting
Company approving the Scheme of Arrangement; and

xiii. Copy of Audit Committee report dated 26 May 2018 recommending Scheme of Arrangement.

22 This statement may be treated as an Explanatory Statement under Section 230(3), 232(1) and (2) and 102 of the Act
read with Rule 6 of the Rules. A copy of the Scheme, Explanatory Statement and Form of Proxy shall be furnished by all
the companies involved in the Scheme to its creditors, free of charge, within 1 (one) day (except Sundays and public
holidays) on a requisition being so made for the same by the creditors of the respective companies.

23 The proposed Scheme has been already approved by all the Equity Shareholders of Deep CH4 Limited, the Resulting
Company and there are no Secured and/or Unsecured Creditors of the Resulting Company. Further the proposed Scheme
has been approved by requisite majority of Equity Shareholders and unsecured creditors of Deep Industries Limited , The
Demerged Company. After the Scheme is approved by the Secured Creditors of the De-merged company, it will be
subject to the approval / sanction by NCLT.

Sd/-

Chairman appointed for the meeting

Dated this 28th day of March, 2019

Registered office:
12A & 14, Abhishree Corporate Park,
Ambli Bopal Road, Ambli, Ahmedabad - 380058

32



DEEP INDUSTRIES LIMITED

SCHEME OF ARRANGEMENT
AMONG
DEEP INDUSTRIES LIMITED
AND
DEEF CH4 LIMITED
AND
THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS

(UNDER SECTIONS 230 TO 232 READ WITH SECTION 66 AND OTHER
APPLICABLE PROVISIONS OF
THE COMPANIES ACT, 2013)

FREAMEBLE

This Scheme fas defined hereinafter) s presented under Sections 230 o 232 of the
Act (us defined hereinafter), logether with Sectioms 13, 61, 64, bh and other
applicable provisions of the Act for demerver of the 0l and Gas Services
Lindertaking fos defindd hereinafier) of Deep (as defined hereingfier) and transier of
the same ip Decp ClI4 (as defined hercinafter) which includes issuance of equity
shares by Deep CH4 to the eguily shareholders of Deep; reduction of paid-up
equiily share capilal of Deep CHE pursuant to canccllation of exisring equity share
capital of Desp CH4; and for matters consequential, supplements! and/or
otherwise integrally eonnccted therewith,

A. BACKGROUND OF THE COMPANIES

{1) Deep Idlustries Limited, the “Demerged Company,” is a public listed
company incorpeorated under the provisions of the Companies Act,
1956 on 1= January 1991 under the name and stvle of Deep
Roadways Private Limiled having its registeved tffice at 12A & 14
Abhishree Corporate Park, Ambll Bopal Road, Ambli, Ahmnedabod -
380058 m the state of Guyjarat. Subsequently, the name was changed
to Deep Tndusinics Private Limited and thereafrer the word Private was
deleted hy the virtue of the company heing 8 Deemed Public Limited
Company under the provisions of seclivn 43A(1B) of (he Companics
Aot, 1956 on 6% February 1997, The compaty hecame a Puablic
Lymited Company with elfect from 204 May 2002 and a freah certiican
of incorpuration, covsequent tr change of neme, was issued in the
name of Drep Industnes Limited on 2w May 2002, The campany has
business wnteresl in air and natural gas compression services, gas
dehydration, work over and drilling rig services as well as ofl and gas
exploration and pmdummn The business of afr and mmra.l gas
compression services, gas dehydration, work PR i

1 | Page
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gervices i hereinafter referred to as “0il and Gas Services
Business” The equity shares of Deep Indusiries Limiled are Hsted on
[3SF Limited ('BSLE) and National Stock Exchange of India Limited
(NSE.

(im Deep CHA Limited, the “Resulting Company”, is 1 public company
meorparated under the provisions of the Companies Act, 1956 on 157
November 2006 under the name and style of Deep Cl4 Private Hinited
having its registered office al 14, Ground Floor, Abhishree Corporale
Park, Ambli Bopal Road, Ambli, Ahmedabad - 380058 in the state of
Gujarat. Subsequently, the company was converted inlo a public
company and the name was changed o Deep CH4 Limited, A fresh
cerlilicate of incorporation, consequent to change ol name, was issued
inn the mame of Deep ClI4 Limited on 11 June 2018, The Resulting
Company has been incorporated with an objsctive to carty on the
business of prospecting, exploring, developing, opening and working
mines, drilling and to pump, rciine, raise, dig and quarty eoal bed
methane, minerals and gases such as methane gas.

OVERVIEW AND OPERATION OF THIS SCHEME
This Scheme provides for

(i) the demerger, transfer and vestng of the O and Gas Services
Undertaldng fus defined hereingfier) from the Demerged Company to
ihe Resulting Company fus defined hereingffer) on a going concem
basis, and the consequent issue of shares by the Resulting Company
(ets defined hercingfler) in the manner set out in this Scheme {us
defined herveinafter] and other applcable provisions of Applicable Law
fas defined heraeinafler),

fii] the reduction of the share capital of the Resulting Company in lhe
manner set out in this Scheme, and in accordance with Sections 230
i 232 read with Section 66, and other applicable provisions of the
Act,

The Demerged Company will continue to pursue ils interests in and carry on
the Remaining Business {as defined hereinaflen) as is presently being earried
on.

PARTS OF THIS SCHEME
This Scheme is divided inte the following parts:

{i} PART A deals wirth the definitions of capitalized terms used in this
Scheme and the share capital of the Demerged Company and the
Resulting Compaiy;

fif) PART B deals with the transfer and vesting of the Qil and (Gas
Services Undertaking from the Demerged Company into the Resulting
Company and the consgideration thercot;

(i) PART C dcals with the reduclon and cancel
equity share capital of tire Resulting Company;

2] Page
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- DEEP INDUSTRIES LIMITED

(i) PART D deals with the gencral terms and conditons Lhat would he
applicable o ihis Scheme,

B RATIONALE FOR THIS SCHEME

()] Deep primanly operates in wwo business segments: (i) Ol and Gas
Services Busincss comprising of air and newral gas compression
serviees, gas debydration, work over and drilling g services; and (i)
oil and gas exploraton and prodvcuon. Euch of the businesses
carried om by Decp by tsclf and along with its subsidianes including
Oil and Gas Services Business have significant palential for growth
and profitabilily. The nature ol rigk, competiion, challenpes,
oppariunilies and business mcethods lor Gl apd Gus Services
Business ig separate and distanct from oil and gas exploration and
production business, The Ol and Gas Services Business and oil and
gns exploration and production business of Decp are capable of
atiracting a different set of iovestors, strawcgic partners, lenders and
other staleholders. Thers are alse difflcrences in the manner in which
Ol and Gas Services Business and oil and gag exploration and
preduction business of Deep sare required to be handled and
manuged. In order to lend greater/enhanced locus to the operation of
the said businesses, it is proposed w re-organize the Oil and Gas
Services Undertaking by way of demorger uand lransker of the same
[rom Decp lo Desp CH4, The proposed demerger would result in
segregation of Oil and Gas Services Underialdng into Resulting
Company and bousing of uctive exploration and produclion assels
relzling o oil and gas explotation and production business with the
Demerged Comppany.

(i)  The proposed segregation would enable grealer/enhaneed focas of the
management i the Oil and Gas Services Business and oil and gas
exploration  and  production  business thereby facilitating  the
management to cffciently expleit opportunities for each of the said
busmcszses.

(i)  The management believes that the proposed demerger will resull in
unlocking the frac value of Oil and Gas Services Business thereby
erealing enhanced vahe for shareholders and will also allow a focused
stralegy and specialization for suslained growth, which would be in
the best interesy of all the stakeholders connected with Degp.

(w) The proposed demevger will also provide scope for independen
collaboration and expansion for each of the businesses as well o=
cnable atiracing invesiors and provide better flexibility in accessing
capital for cach of the businesses carricd on by Deep.

F. TREATMENT OF THE SCHEME FOR THE PURPOSES OF INCOME-TAX
ACT, 1961

The provisions of this Scheme have been drawn up to comply with the
conditioms relating to *Demerger” as defined under Section 2(19
Income-tax A, 1961, If, at a later date, any of the t rr};“i ghvisions of the
LA
i

3 | Page
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Scheme are found or interpreted o be inconsistent with the provisions of
Section 2{198A) of the Income-tax Act, 1961, including as a result of an
amendment of Appliceble Law or the coactment of a new legislauon or for
any other reason whatsoever, Lhe provisions of Section 2(19AA) of the
[ncome-tux Act, 1961 or a corresponding provision of any amended or newly
enacted Applicable Luw, shall prevail and the Scheme shall stand meodified Lo
the sxtent determimed necessary to comply with Section 2(19AA) of the
Income-tax Act, 1961 or the corresponding provision of any amended or
newly enacted Applicable Law. Such ruodification(s| will, however, nat affect
the ulher provisions of the Scheme,

PART A
DEFINITIONS AND SHARE CAPITAL
1. DEFINITIONS

1.1 1n this Scheme, unless inconsistent with the subject or context thereof (i)
capitalised terms defined by inclasion in quotations and/ or parcnthesis
have he meanings so ascribed: (1) subject Lo (i) below, all terms and words
not defined in this Scheme shall have the same meaning ascribed to them
under Applicuble Laws; and (i) the [ollowing expressions shall have the
following meanings:

*Act" means Llhe Companies Act, 2013 and shall include any other statutory
amendmen! or re-enactment and the mles and/ or regulations and/ or other
guidelines or potificatjons made thersunder from Gme Lo time and shall
include the provisions of the Companies Acl, 1956, to the exient the
corresponding provisions o the Compunies Act, 2013 have not becn nolified

“Appointed Date” means the 1 day of April 2017.

“Applicable Law” means any applicable central, provincial, local or other law
including zll applicable provisions of all (a) constitulions, decrees, Lreaties,
stututes, lsws (including the common law), codes notifications, rules,
regulations, policies, quidehnes, circulars, dircctions, directives, ordinances
or orders of any Appropriate Authority, statutory suthority, court, Libunal
having jurisdiction over the Cowmpanies; (b) permits; and (¢} owlers;
decisions, mjunctions, udgments, awards and decrees of or agreements with
any Appropriate Authority having jurisdiction over the Companies and shall
include, withoul limitetion, the lsting agreoment executed with the Stock
Exchunges in the case of Demerped Company.

“Appropriate Authority” shall mean any national, stale, provincial, loca) ar
siniilar goverrment, governmental, statutory, regolatory or administralive
authoriry, government deparimenl, agency, commission, beard, branch,
tribunal or court or ather entity authorized to make laws, rles, regulations,
standards, requirements, procedurcs or lo pass directions or orders having
the force of Jaw, or any non-govermmiental regulatory or administralive
authunty, body or sther erganation (o the extent that the rales, rogulations
and sweudards, requitciments, procedures or orders of sueh g

4 | Page
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Tribunal (as defined hereinafter] or apy Slock Exchange (as defined
hereinafer).

“Board™ in relation 1o the Demerged Company and the Hesulting Company,
as the case may be, means the board of directors of such compuny, and
shall include a commuttee: of directors or any persan authorized by the board
of directors or such commitiee of directors July constituted and aathorized
for the purposes of matiers pertaining to this Scheme.

“Companies” shall mean Demerged Company and Resulving Company.

“Demerged Company” or “Deep” means Deep lndusivies Limjted, a public
lated company incorporated uncder the Companics Act, 1956 and having ils
repistered office at 12A & 14 Abhishree Corporate Pack, Ambli Bopal Read,
Ambli, Ahmedabad-380058 in the state of Gujarat.

“Effective Date” means the Just of (he date o which the conditions
specified in Clause 20 of this Schemc are fullilled with respect to the
Scheme, Refercnecs in Lhis Scheme to the daic of “coming into cffect of this
Sehueme® or “upon the Scheme heing effective” shall inean the Effective Date.

“Encumbrance” means (i) any charge, licn (statuiery or other), or mortgage,
any easement, cncroachment, right of way, right of first refusal or other
encumbrance or security intercst securing any obligaiion of any person: (i)
pre-emption tight, option, nght to acquire, night to sct off or other third parly
right of claim of any kind, nclading any resiclction on ase, voung, sciling,
assigning, pledging, hypothecating, or creating & scourity interest in, place in
trust (voting or oltherwise}, receipt of income or excreise: or (M) any equily,
assignments hypothecalbon, tide retention, restriction, power of sale or olher
type of preferential amapgements; or [iv] any agreemenl to creale any of the
ahove, the (crm “Encamber” shall be construed accordingly,

“0il and Gas Services Undertaking” means all the businesses, activiies,
properties, Investments and babilitics, of whatsoever nature and kind and
wheresoever situated, pertaining to Oil and Gas Services Business and shall
mclude (without imitation):

(#) all immovable properties, if any, Le. land together with the buildings
and structures standing thereon (whether freehold, leaschold, leave and
Licensed, right of way, tenancies or utherwise] currently being used lor
tie purpose uf and in relation ro the 0il and Gas Services Basiness and
all documents (including panchnameas, declarations, receipis) of title,
rights and easoments in relation thercto and all rights, covenanis,
conlinuing rights, tille aned inlerest in commection with the said
immovable properties;

{b} all assets, as are movable in nature pertaining 0 and ia relulion (o the
Ol and Gas Scrvices Business, whether present or futore or
contingeoi, tangible of intangible, in posscssion or reversion, corporeal
or incorporeal  (including electricsl fitings, lurniture, Gstures,
appliances, sccessorics, oifive equipments, communication facilities,
installations and inveolory), actionable claims_curent assets, sarnest

munties and sondry debtors, finuncial assepl WalEtpding loans anid

75
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advances, Tecoverabls in cash or in kind or fur value tn be receved,
provisions, teceivables, funds, cash und bank balances and deposits
ncluding accrued interest thereto with Appropriate Autharity, banks,
custimners and other persons, the benchts of any bank gharantees,
performance guarantees and tax related asscets, including but not
limited to goods and service tax iuput credits, CENVAT credits, value
added/sales wax/entry tag/gouds and servics tux credils or sel-olfs,
advance tax, tax deducted at source and tax refunds;

{t] all permits, licenscs, pennissions including municipal pérmissions,
tight of way, approvals, clearances, consents, henchts, regisrations,
righis, enlitlernents, credits, cortificales, awards, sanctions, allotmernis,
quotas, no objcclinn certificates, exerapiiuns, concessions, subsidies,
essentiality coriificate issued under Sr. Neo. 404 ol Notificatinn
50/2017-Customs, liberties nnd advantages including those relating to
privileges, powers, facilitiea of cvery kind and description of whatsoever
nature and the bencfits thereto thar pertadin exclusively to the il and
Gas Services DBusiness and underlaking constiluling participating
interest in Cowl Ded Methane Block SR-CEM-2005/( located at
Singrauli, Madhya Pradesh, [ndia and ils rcloted assets and liabilines:

{di &l contracts. agreements, purchase orders/service orders, operation
and maintenance contracts, memoranda of undersianding, memoranda
of undertakings, memoranda of agreements, memoranda of apreed
points, minutes of meetings, bids, tenders, cxpression of interest, letter
of intent, hire and purchase arrangements, leass/licence agreemenis,
tenancy rights, agreements/panchnmpus for right of way, equipment
purchase agreements, agreement with cusiwomers, purchase and other
agreements with the supplier/manufacturer of goods/service providers,
other arrangrments, undertakings, deeds, bonds, schemes, concession
dgreements, insuranct covers and claims, clearaneces and other
instruments of whatsoever nalure and deseription, whether wrikicn,
oral or vtherwise and all vights, {tle, inrerests, claims and benefits
thercunder partaining w the Qil and Gas Services Business;

¢} all applications (including hardware, soflware, licenses, source codes,
and scripts), registrations, goodwill, lcenses, trade pames. service
marks, copyrights, paients, domain names, designs, inpellectual
property rights (whether owned, licensed or otherwise, and whether
registercd or unregistered), wade secrets, research and studies,
lechnical knowhow, confidoniial information and all such rights of
whatsoever dosoription and natare (thal pertain exclusively to the Ol
and Gas Services Busiuess,

11 all righta to use and avail telephones, telexes, Tuesimile, email, interue,
leased line connections and lostallations, utilities, clecuricty and other
services, reserves, provisions, funds, benefils of assels or properties o
other interesiz held in Lrusts, registrations, contracts, engagements,
arrangements of all kind, privileges smd all other riphts, easoments,
liberties and  advaniapges of whabtsoever natyessie v
sitnated belonging Lo or in the ownership, powgem !
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cantrl of or vested in o granted in favour of or enjoyed by Demerged
Company perlaimung to or in conneclon with or relaling tu Demerged
Company in vespect of the 0l and Gas Services Business and all other
interests ol wharsoever najure belonpging to or in the ownership, power,
possesaion or controel of or vested in or granted in favour of or held for
the bencht of or enyoyed by Demerged Company and porlaming to the
il and Gas Services Business:

(g) al books, recards, files, papers, engicering and process information,
software licenises (whether propricrary or otherwisc), test repores,
cennpuer programmes, drawings, wanuals, data, dalabascs including
dalabases for procurement, commercial and manugcment, catalogues,
guotations, eales and advectizing materials, product registrofions,
dossicrs, product master cards, lists ol present and former customers
and suppliers including service providers, other custwmer information.
customer cradit information, eustomers/supplier pricing informatdon,
and all othor books and rocords, whether in physical or electronic form
that pertain to Lthe Oil and Gas Services Business;

() all debis, habililies including coatingent labilities, dutics, taxes and
obligations of Demerged Cempany pertaning w the Ol and Geas
Services Busimess andfor ansing out of and for relatable to the O and
Gas Services Business including:

1. the debts, habilities, duties und obligaticns of Demerged Company
which arises out of the activities or eperations of the Ou and Cas
Services Business;

i,  specihic lpans and borrowings raised, incurred and utilized solely
for the activilies or operations of ar pertaining to the Oil and CGas
Services Business;

ii.  in cuses other than thosc reforred to in sub-lause i or sub-clagse
i, above, so much of the amounts of general or multipurpose
berrowings, I any, ol Demerged Cotnpany, as stand in the same
propartion which the value of the assels transferred pursuant to
the Demerger bears to the iolal value of the assets of Demerped
Compary immediately prior to the Effective Date;

(i} all cmployees of Demerged Company employed /engaged in the Oil and
Gas Services Business as on the Effective Date: and

(] all legal or other proceedings of whatsocver nature thar periain 1o the
Ol aud Gas Services Pusiness.

It is clarified that the question of whether a &
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1-2

cmplovee or legal proceeding pertains to the Ol and Qas Scrvices
Undertaking or snses oul of the activilies or operations of Oil and Gas
Services Undertaking shall be decided by the Board of the Demcrged
Company,

‘Record Date” means the date to be fixed by the Board of the Demerged
Company in consultation with the Resulting Company for the purpose of
determining the shareholders of the Demerged Company to whom shares of
the Resulting Company shull be allotted pursuant to demerger under this
Scheme.

‘Remaining Business™ means all the undertakings, businesscs, activivies,
operations, #ssels and liabililes of Demevged Company other than those
comprised in the Gil and Gas Scrvices Undertaking;

“Resulting Company” ar “Deep CHA™ meaus Deep CH4 Limited, a company
incorporated under the provisions of the Companies Acl, 1956 on 15
November, 2006 having its registered office at 14, Ground Floor, Abhishree
Corporate Park, Ambli Bopal Road, AmbH, Abmedabad - 380058 in the state
of Gujarat.

“RoC” means the Registrar of Companics, Gujarat,

“Scheme” means this scheme of arrangement, with or without any
modification, approved or impaosed or directed by the Tribunal.

“S8EBI" means the Secuntics and Exchange Board of India.

"SEBI Circular” shall mean the circular issued by the SERIL, beng circular
CrO/DIL3/CIR/ 2017 /21 dated March 10, 2017, circular
CFD/DIL3/CIR/2017/ 105 dated September 21, 2017 and Clreular
CFL/DIL3/CIR/2018/2 dated January 3, 2018, and any amendments
thereof and modifications thereof, issued pursuant to regulations 11, 37 and
94 of the SER! (Listing Obligations and Disclosure Weguirementsy,
Regulations, 2015,

‘Stock Exchanges” means HSE Limitced (“BSE”) and Nalional Stock
Exchange of India Limited ("NSE”).

“Tribunal” mcans the Notional Company Law Tribunal, Bench at
Ahmedabad, which has jurisdiction over the Domerged Company and the
Fesulung Company

In Lihis Scheme, unless the context otherwise requires;

1.2.1 words denoting singular shall include plural and viee versa:

1.2.2 headings and bold typeface are only for convenicnee and shall he
ignored for the purposcs of interpretation:

1.2.3 references to the word “include” or “including” shall be construed
without limilation, T
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124 u reference to an arricle, clause, section, paragraph or schedule is,
unless indicated lo the conlrary, a reference to an article, clausc,
section, paragraph or schcdule of this Seheme:

L25 wonless atherwise defined, the referenee to the word “days” shall mean
calendar days;

1.2.6 reference to a document includes an amendment or supplement to, or
replacement or novation of, that document: and

1.27 ward(s) and expression(s) elsewhee defined in this Scheme will have
the meaning(s| respectively aseribed to Lhem.

2. SHARE CAPITAL

2.1 The shure capilal of the Demerged Company as on 31 Murch 2018 is as

follows:

Particulars i INR
\Authorised Share Capital

9,42,66.340 equity shares of INR 10 each 24.26,63,400
50,00,000 preference shares ol INR 10 each 5,00 ,00,000
Total = ~ 59,26,63,400
Issued, Subscribed and Paid Up Capital

3,20,00,000 equily shares of INR 10 each 32,00,00,000
Tatal 32,00,00,000

The equity shares of the Demerged Company are listed on Lhe Stock
Exchanges

Subsequent to the ahove date, there has not heap any change i the share
capital of the Demerged Company.

2.2 'The share capiwal of the Resulling Company ss on 31 March 2018 i as

fullows:

Particulars | INR
Authorised Share Capital

66,000 equity sharcs of INRE 10 each 6,560,000
Total 6,60,000
Issued, Subscribed and Paid-up Capital -
66,000 equity shares of INR 10} each 6,60,000
Total 6,60,000

Subsequenl w the above date, there has not been any rhange o the share
capital of the Resulting Company.

3, DATE OF TAKING EFFECT AND IMPLEMENTATION OF THIS SCHEME

4.1 This Scheme as set out herein in its present form or with any
madification(s}, as may be approved or imposed or directed by the Tribunal
or made as por Clause 19 of this Scheme, shall become cffective from
Appointed Daig, but shall be nperadve fram the Eff=pdiyve Date.
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PART B
DEMERGER AND VESTING OF THE OIL AND GAS SERVICES UNDERTAKING

4. DEMERGER AND VESTING OF THE CQCIL AND GAS SERVICES
TNDERTAKING

4.1 Upon the Scheme becoming effective and wilh effect from the opening
business hours of Appomred Dae, and subject lo the provisions of this
Scheme and pursuant to Sections 230 to 232 of the Companies Act, 2013
and Section 2(19AA} of the Income-tax Act, 1961, the Oil and Gas Services
Undertaking along with all its assets, liabililies, contracts, arrangements,
employees, permilts, licences, records, nuprm'als. ete. shall, without any
lurther act, instrument ar deed, be dernerged rom Demerged Company and
transferred to and be vested in o be deemed to have becn vested in the
Resultng Company as o going concern so as to become as and [ram the
Appointed Date, the asscts, liabilities, contracts, arrangements, emplovees,
permits, leoences, records, approvals, e, of the Resulling Company by
virtue of, and in the manner provided in this Scheme.

4.2  In respect of such ol the assets and properties forming parl of the Ol and
Cas Services Undertaking as are movshle in nature ov arc otherwise capable
of transfer by delivery or possession, or by endorsement and/ or delivery, the
wamc shall siand transferred by the Demerged Company upon coming into
effect of this Scheme and shall, ipso facto and withoul any other order 1o Lhis
effect, become the assets and propertics of the Resulting Company with
effect from the Appointed Dule,

4.3 Subject o Clause 4.4 below, with respect to the asscts of the Ol snd Gas
Scrvices Underlalong, other than those referred to in Clause 4.2 above,
including all nghts, title and interesta in the agreementa (includimg
agreements lor loase or licensc of the propertics), invesimenis in shores,
mulual funds, bonds and any other sceurities, sundry debtors, claims from
customers or otherwise, nulstanding loans snd advances, if any, recoverable
in cash or in kind or for value to be received, bank balances and deposits, if
any, with Government, scmi-Government, local and other authorities and
bodies, customers and other persons and essentality certificate issued
under Sr. No. 404 of Notfication 30/2017-Cusroms wilh respect to the
assers forming part of Oil and Gas Services Undertaking shall, upon coming
into effect of thizs Scheme, without any further act, instrument or deed, be
transleited W and vested in and/ or be deemed 10 be translerred 0 and
venled in the Resulling Company, with clfeet from the Appuinled Date by
operation of law in favour of Resulting Company.

4.4 Without prejudice to the aforesaid, the Oil and Gas Scrvices Undertaking,
including all immoveable property, whether freehold or lcasebold (including
but not limited to land. buildings, sites, tenancy rights related thereto, and
immovable propurtics and any other documendtd of title, rights, inlerest and
easements in relation thereto) and all moveahle property of the Ol ancd Gas
Services Undertaking shall, upon coming into efect of this Scheme, atand
transferred o and be vesicd in the Resulting Company, with effect om
Appointed Date without any act or decd to _be dome or executed by the
Demerged Company and/ or the Resulting ZoNes
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4.5

4.7

o+ B

Upon the Scheme coming into effect, all dehis, Tiabilities, loans, obligations
and duties of lhe Demerged Company as on the Appointed Date and
relatable 1o the Ol and Gas Scrvces Undenaking (0fl and Gas Services
Liabilities") shall, withcur any further acl or deed, be and stand transferred
1o and be deemed to be transierred to the Resalting Company to Lhe cxlent
that Lhey are ouwistanding as on the Effective Date and the Resulting
Company shall meet, discharge and satisfy the same, The term 01l and Gas
Services Liabilitles™ shadl include:

4.5.1 the debts, labilitics, obhigations incurrcd and duolics of any kind,
nature or descrption (including contingent liabilities) which arise ou
of the activities or operations of the Qi and Gas Services Undertaking,

4 5.2 the specific loans or borrowings (ncluding deboenlures bonds, notes
and other debl securities raised, mcourred and utlized aolely lor the
activities or operations of the Oif and Gas Services Undertaking); and

4.5.3 in gascs other than thase referred o in Clauscs 4.35.1 or 8.5.2 above,
so much of the amounts of general vr multipurpose borrowings, iF
any, ol the Uemerged Company, as stand in the same proportion
which the value of the asscts tratsfared pursuant o the demerper of
the Oil and Gus Scrvices Undertaking bear to the total value of the
asseis ol the Demerged Company immediately prior 1o the Appointed
Diate.

Where any of the Oil and Gas Sernvices Liabilities of Demcrged Company as
an the Appointed Date have been discharged by Demerged Company after
the Appoinled Date and prior to the Effective Dule, such discharge shall be
deamed to have becn for and on account of Resulling Company and all Gil
und Gas Services Lisbilitics mcurred Ly Demerged Company after the
Appoinred Dare and prior to the Effective Nate shall be deemed to have been
incurred {or and on behall of Resulting Company and 1o the extent ol their
being outstanding on the Effective Dale, shall also without any furlher act or
deed be and stead transferred o Resulting Company and shall hecome the
Labilities and obligativns of Resulting Company which shall mect, discharge
and satisfy the same.

In so far as any Encumbiance in respect of il and Gas Services Liahilities is
concerned, upon the Scheme becnming effective, such Encunihrance shall,
withoul any further act, instrument or decd shall be extended to and operate
over the asscis of the Resulting Company. In so far as the Encuinbrance in
respect of the loans and other Habilitics of Demeried Company relating to
the Remaining Business ol Demecged Company, if any, are voncerned, such
Epcumbrance shall, withour any furlher act, hwstrument of deed he
copbinued with Demerged Cowmpany only on the assers remaining with
Liemerpged Cowmpany.

Upon the Scheme becoming effective, the Hesulling Company may,
provide gpuarantec to the Government of lndiy, for an wnount not
excceding the limit as prescribed under section 186(2) of the Act, for the
purposc of ensuring business comtinuity ol the Demerged Company. it is
clerilied that the approval of the respective members of the Demnerged
Company and the Resulting Company to the Schegpe-shall be deemed to
be their consent [ approval to such guarantes ,i:-".“'“l""".":;.-l

Fopl
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under all the applicable provisions of the Act, Securities and Exchange
Board of India (Listing Obligatons and Disclosure Requircment)
Regulations, 2015 and any other Applicable Law, and the Deterged
Company and the Resulting Company shall not be requived 1o seck
separale conscnt [/ approval of their respective members for the samco,

1.5 Upon the Scheme coming inte clleel, lor the purpose of satisfying any
cligibility ecriteria including rechnical and/or financial parameters for
participating and gqualifving in iovitations for sxpression ol orerest(s) end/or
bitd{s) and/or lender(s) af any nature meant for any project{s| or cantract(s)
or workf{s} or services or combination thersof, cither relaled o oil and
natural gas or perlaning W other than oil and natural gas, including related
upstream/downstream ventures, in addidon to ils own lechnical experience
and/or fisancial credentials including drawn through other arrangements
such as vomaorum or joint venture ete., the Resulting Company shall have
legal capacity, power and aunthority to claim experience comsidoring
works/jobs done in the past and eitrent work in hand with respeet to the
Ol and Gas Services Underalking of the Demerged Company. This shall also
include benefit with respect o eladim of Aoancial credentials such as
turnover, net worth and other financial ratios/parameters cle. and
manAgement sxperience and track record of Demerged Company.

4.10 Upon the Scheme coming into coffect, tases, il any. paid or payable by the
Demerged Company after the Appointed Date and specilfically pertaining
to Of) and f3as Services Undertaking shall be treated as paid or payable
bv the Resulling Compuany and the Resulting Company shall be entitled
te claim the credit, refund or adjustment [or the same a8 may be
upplicable.

4.11 Upon the Scheme coming into elfect, if the Demerged Company is entitled
ro any unutilized eredits (ncluding balances or advances), benefits nnder
the incentive schemes and pelicies including tax heliday ar cuncessions
relating to the Ol and Gas Scrvices Undertaking under any tax laws or
Applicable Laws, e Resulting Company shall be enutled as an integral
part of the Scheme to claim such nnutilised eredits, benefit or incentives,
as the case may he without any specific approval or permissioit.

4.12 Upon the Scheme becoming effective, subject to clause 4.2 and any other
privisions of the Scheme, with respect to any reflinds, benefits, incenbivos,
granis. subsidics i relation to or in connection with the Oil and Gas
Services Undertaking, the Demerged Company shall, if so required by the
Resulting Company, issuc notices in such form as the Resuling Company
may deern fit and proper siating that pursuant to the Tribunal having
sanclioned Lhis Scheme, the relevant refund, benelir, incentive, grants,
subsidics, be pudd or made good or held on account of the Resultng
Company, as the person entitled therelo, W the end and intent that che right
of the Demerged Company to recover or realise the same, stands transferred
1o the Resulting Company

4.12  Oa and from the Eifective Date and till such time thay the name of the bank
accounts of the Doemerped Company, in relaton to or in connection with the
il and Gas Services Undertaking, have been replaced with that of the
Eesulling Company, the Resulting Company shall bes
and operate the bank accounts of the Demerged £
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5.2

the Demerped Company for such Bme as tnay be determined o be necessary
by the Resulting Company. All cheques and other negotiable instruments,
pryment urders received or prescuted for encashment which are in the name
ol the Demerged Company, in relation to or in connection with the Oil and
Cas Services Lincertaking, after the Effective Dale, shall be aceepted by the
bankers of the Resulting Company and credited to the account of the
Resulting Company, if prescnted by the Resulting Company.

CONTRACTS

Subject to the other provisions ol (lus Scheme, all contracts, deeds, bonds,
agreements, arrangements and other instruments m relaton to the il and
(Gas Services Undertaking, to which the Demerged Company is 2 party and
which 18 subsisting or having clleet on or immediately before the Appolnted
Bate shall remaln in full force and effect apainst or in favour of the Resulting
Company and shall be binding on and be enforceable by and against the
Resultng Company ss [ully and effectually as if the Resulting Company hiad
at all matenal Umes been a party or beneficiary or obhgee theretn. The
Resulting Compeany will, if required, enlor into a novation agreement in
relation to such contracts, deeds, bonds, agreements, arrangements and
ather inslbruments as stated above and, I required, cause such coalracls,
deeds, bonds. agreements, arrapgements and other instrumenrs as stared
above to he [ormally laken on record/ recognized by the Appropriate
Authorities.

Withou! prejudice o the other provisions of this Scheme and
notwithstanding (he Fact that vesting of the O and Gas Scrvices
Undertaking oceurs by virtue of this SBcheme, the Resulting Company may,
at any time affer the coming into elfcel of this Scheme, in aceordance with
the provisions hereof, il so required under any Applicable Law or otherwise,
take suech actions and execute such deeds (including deeds of adherence],
confirmations, other wrilings or Uipartile arrangements with any party to
any contract or arrangement to which the Nemerged Company Is a party or
any wrilings as may be necessarv in order to gve effect to the provisions of
this Scheme. With cffect from the Appointed Date, the Resulting Compuany
shall under the provisions of this Scheme, be deemed o be authorized to
execuies uny such writings on hebalf of the NDemerged Company to carry our
ar perform all such frmalitics or compliances referred to above an the par
of the Demerged Compaoy,

EMPLOYEES

With efect from Lhe Effective Date, all employees of the Demerged Company
cupagcd 1 or in relation to the il and Gas Services Undertaking shall
become the employees of the Resulting Company without any inerruplion of
service on the erms und condions nul less lovourable than those on which
they are engagerd by the Demerged Company. The Resullng Compary
undertakes to continoe to abide by any apreemenl) scitlernenl  or
agrrangement, il any, entered into or deemed to have been entered inla by Lthe
Pemerged Company with any of the aforesaid employees or umon
representng them. The Hesuldng Company agrees that the services ol all
such umplﬂytes with the Demerged Company prior to the demerger shall be
taken into account for the purposes of all existing hent s to which tiie seid
employees may be cligible, including for the purpe@aeiig
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6.2

T

7.2

7.3

retrenchment compensation, graluity and other retirad/ terminal benetits.
The decision on whether or not an employee 18 part of the Oil and Gas
Servives Undertaking, shall be decided by the Demerged Company. and shall
be final and binding on all converned.

The secumulated balances, if any, standing to the credit of the afloresaid
comployces, in the exisung provident fund, pension fund, graluity fund
superannuation fund or any other funds created by the Demerged Company,
as the case may be, ol which they are members, will be transferred
respectively to such provident fund, ponsion fund, prawuity  fund
supcrannuation fund or any other [unds pominated by Lthe Resulting
Company and/ or such new provident fund, pension fund, gralaity fund
superannuation fund or any other Rands (o be established in accordance
with Applicable Law snd caused in be recognized by the Appropriate
Authorities. if applicable, by the Resulting Company. Pending the transfer as
aforesaid, the ducs of Lhe said employees in respect of Lhe above funds
would be contnued to be depesited in the existing provident fund, pension
fund, gratuity fund superanmusation fund ar any other Tunds respectively of
the Demerged Company.

LEGAL, TAXATION AND OTHER PROCEEDINGS

Upon the coming into effect of this Scheme, all lepal, tuxation or other
proceedings, whether civil or crimingl [including Lefore any statutory or
quasi-judicial authority or tribunal), by or against Demerged Company and
relating 10 the (il and Gas Services Undertaking, vnder any statule, whether
pending on the Appointed Dare or which may be insdmted any time
thereafter, shall be continucd and enforced by or against Resulling Company
after the Effective Dale. Demerged Company shall in no event be responsible
or liable in relation o any such legal or other proceedings against Resulting
Company, Resultung Company shall be added as party to such proceedings
and shall prosecute or defend such proceedings in co-operation with
Demerged Company

If proceedings are laken against Demerged Company in respect of the
matters referred to in Clause 7.1 above, 11 shall dcfond the =ame in
accordance with the sdvice of Resulting Company and at the cost of
Resulting Company, and the latter shall reimburse and indemnify Demerged
Company against ail liabilities and obligatinns incurred by Demerged
Company in respect thereof,

Resultng Company undertakes to have wll legal or cther proceedimys
initinted by or agaivst NDemerged Company roferced to in Clause 7.1 above
iransferrcd to its name as snon as is rcasonsbly possible after e Effective
Date and to have the same continued, prosecuted and enforced by or against
Resulting Company to the exclusion of Demerged Company. Each of the
Cuompanics ahall make relevant applications in that behall,

CONSIDERATION

Upon the coming mie effcet of this Scheme and in consderation of the
transler and vesting of the Oil and Gas Services Undertaking into Resulting
Company pursuant to the provisions of this &.uhume, thc Resulting Company
shall, without any further application, act, Sfamment of instrument,
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8.3

2.4

e

g6

jssuc and sllot, on a propmtionatc basis to each shareholder of the
Demnerged Company, U (One) fully paid up equity share of face value ol [NR
10 {Indian Rupees Ten) each of the Resulling Company for every 1 (Qne)
equity share of ihe Demerged Company held by such sharcholder whose
namc is recorded in the register of members and records of the depository as
membiers of the Demerged Company #s on the Record Date. The equity
shares of the Resultng Company o be issued and allotted as provided n
Clause #.1 shall be suliject lo the provisions of the memorandum of
association and articles of association of the Resulting Company, and shall
rank purf passu in oll respects with any cxisting equity shares of Resulting
Company, including with respect to dividend, benus, right shares, voting
rights and olher carporate henclits attached (o the equity shares of Resulting
Company,

In casc any shareholder’s sharsholding in the Demerged Company is such
that such sharcholder becomes cntitled to a fraction of an equity share of
the Resulting Company, the Resulting Company shall not issue fractional
share certificate to such sharcholder but shall consolidate such fraclions
and round up the aggregate of such fractions to the next whoele number and
issue and allot the consclidated shares dircetly o & trustce nominated by
the Board of Resulting Company in that behall, who shall sell such shares in
the marker at such price or prices and on such linie or times as the truslee
may in ils sale discretion decide and on such sale, shall pay to the Resulting
Company, the nel gale proceeds (after deduction of applicable taxes and
other expenses mcourred), whereupon the Resulting Company shall, subjeet
to withholding tax, il any, distribute such sale proceeds to lhe concerned
sharcholders of Demerged Compony in proporbon o their respective
fractions| entitlements so sold by the trustee,

The Resulting Company shall, if necessary and to the extent required,
increase its Authorzcd Share Capital to facilitate issne of equity shares
under this Scheme, by llowing the requisite procedure and on payment of
applicable fees and dutics and the approval of the members of the Resulting
Company to this Scheme shall be deemed to be the approval for such
inercase in the suthorized shere capital of the Resulting Company.

The issue and allotment of equity sharcs as provided in Clanse 8.1, 15 an
integrul part hereof and shall be deemed to have been carnied out under the
orders passed by the Tribunal withoul reguiring any further act on the part
of the Resultmyp Company or the Demerged Company or thelr shareholders
and as if the procedure laid down under the Act and such other Applicable
Laws as may be applicable were duly complied with. Tl ix clarified that the
approval of the members and creditors of the Resulling Company and/ or
tlw Demerged Company to thiz Scheme, shall be deemed to be thewr
consent/ approval for the issue and allotment of equity shares, pursuant Lo
the aloresaid Clause 8.1,

The issue and allorment of the cquily shares as provided in Clause 8.1 shaull
Lu deemedl to have been carried out as if the procedure laid down under
Seciion 62 of the Act and any other applicable provisions of the Act and any
other Applicable Law have been complied wilh.

The equity shares issued and /or allotted pursuant ig Llpuse 8.1, in respeet

of such of the equity shares of Demerged Compfi ;__h Peicli are held in
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8.8

89

aheyance under the provisions of Section 126 of the Acl shall, pending
selllement of dispule by order of court or otherwise, be held in abeyance by
Resulung Company.

The equity shares issued pursuant to Clausc 8,1, which Resulting Company
is unable to sllot duc o Appheable Laws (including, without limitation, the
non-reccipt of approvals of Approprate Aothority as required under
applicable Law) or any regulations or otherwise shall, pending allotmenl, be
held in abeyance by Resulting Company and shall be deslt with in the
manncr as may be permissible under the Applicable Law and deemed il by
the Roard of Directors of Resulting Company inchiding 1o enable allolment
and sale of such equily shares to a trustee a5 mentionsd in Clause 8.2 above
and thereaflter mauke distributions of the net sales procecds in lew thereof
(after deduclion of taxcs and expenses incurred) to the #ligible shareholders
of Demerged Company, in proportion to their entillements as per the process
speaificd in Clause 8.2 above, [f the above cannot be effected for any reason,
Resulling Company shall ensurc that this does not delay implementation of
the Scheme; snd shall, take &1l such appropriale sctions as may be
necessary under Applicable Laws, Resulling Company andfor the depository
shall enter into such finther documents and lake such further actions as
may be neccssary or appropriale in this regard and lo enable sctions
contemplated therein.

In the event of there being any pending shaze tansfers, whether lodged or
oulstanding, of sny sharcholders of Demerged Company, the Board of
Dircctars of Demerged Company shull be empowered prior v or even
subseguent to the Record Date. 1o cffectuale such wansfors in Demoerped
Company as if such changes in regisiered holders were operative as on the
Record Date. The Hoard of Directors of Demerged Company shall be
empowered to remove such difficulties thal may ardsc in the course of
implemeniatian ol this Scheme und registration of new shareholders in
Resulting Company on account of difficuliies faced in the transition period.

The eguity shares issued pursuant o Clause 8.1 shall be in dematerialized
form unless otherwise notified in wiirdng by a sharebolder of the Demerged
Company to the Resulting Company un or before such datc as may be
determined by the Board of Demerged Company. In the event that sach
nories has not boen received by Resulting Company in respect of any of the
shareholders of Demearged Company, the equily shares, shall be issued
such sharcholders in dematerialized form provided that the sharcholders of
Nemerged Company shall be required (o have an account with a depository
participant and shall be required to provide details thereof and such other
crinfirmations as may be required. In the event lhat Resullng Company has
receiverd notice from any shareholder that the equity shares are to be issued
in physical form or il any sharcholder bas not provided the requisite details
relating to his/ her/ s account with a depository participant or other
confirmations as may be requited or if the details fumished by any
ghareholder do nol permit cleetronic credic nf the shares of Resullng
Company, then Resulting Company shall issue the equity shares in physical
form to such sharcholder or shareholders,
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Cormpany shall make all reguisate applications and shall otherwise comply
with the provisions of the SEBT Circular snd Applicable Law and take all
sleps to procure the listibg of the equily shares issued by it pursuant to
Clauss B, 1 above.

8.11 The equity shares allotted by the Resultmg Compeny in terms of Clause 8.1
abave, pursuant to the Scheme, shall remain frozen in the deposilony system
fill listing/ trading permission is given by (he Stock Exchanges.

§ 12 Resulting Company shall enler into such arrangemcnts and gve such
eanfirmations and/ or undertakings as may be necessary in accordance with
Applicable Law for complying with the furmalities of the Stock Exchanges.

8.13 Resulting Company shall comply with the relevant and applicable rules and
regulations including the provisions of Foreign Exchange Management Act,
1969, if any, to enable Resulting Company to issue and allot equity shares 1o
the non-resident equily shareholders of Demerged Company. Resulung
Company shall, il and to the extent required o, apply for and obtain any
approvals from the Govern mental Authorlics including Reserve Bank of
India, lor the issue and allotmenr of equity shares under Clause 8,1 of the
Scheme to Lhe non-resident equily shareholders of Demerged Company.

9. ACCOUNTING TREATMENT IN THE BOOKS OF DEMERGED COMPANY

Demerged Company shall account [or the transler and vesting of the il and
Gas Services Undertaking in its books of account as per the applicable
secounting standards notified under section 133 of the Act read with
relevant rules issued thereunder and specifically in accordance with the
acculinting treatment mentioned below,

3.1 Upon the Scheme coming into effcct and with effect om the Appoinied
Dale, the Demerged Compuay shall reduce the carrying value ol assets and
linbilities pertaining (o the Oi] and Gas Services Undertaldng, transferred Lo
and vested in the Resulting Company from the camying value of asscts and
lisbilies as appearing in ils books.

92 Loans and advances, reccivables, payables and other dues outstanding
between the Oil and Gas Services Undertaldng and the Resulling Company,
if any, will stand cancelled and there shall be no further obligation/
oulslanding in that behalf

3.3 The difference, being the excess | shortall of carrying valuc of assets over
the carrying vedue of liabilities of the Oll and Gus Scrvices Undertaking shall
be debited [ credited to Goodwill or Capital Rescrve account, as the case
may be. The Board ol Directors of the Demerged Company in consultalion
with Statutnry Auditors, is authorised (o account for such difference in any
nther manner, if such accounting treatment is considercd more approprialc.

10, ACCOUNTING TREATMENT IN THE BOOKS OF RESULTING COMPANY

Resulting Company shall account for the bransfer and vesting of the (il and
(Gas Bervices Undertaking in its bouks of acco as per the apphcable

accountling standards notified under sectig,

oz
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10.1

102

10.3

10.4

10.5

1006

10.7

i1.

relevant tules issued thoreunder and specitically in accordance with the
scctuniing treatment mentioned below.

Upom the Scheme coming into effcct and with elfecl from the Appoinred
Nate, the Resulting Company shall record the ussets and liabilites
pertaining 1o the Oil and Gas Services Undertaking, transferred to and
vested in it pursuant to this Scheme at thor respective carrying values as
appearing in the books of the Demerged Company.

Loans and advances, reccivables, puayables and other ducs outstanding
between the Demerped Company and the Resulting Company relating to Lhe
Ol and Gas Services Undortaking, if any, will siand cameslled und there
shall be no further obligation / outstanding in that behalf

The Resulting Company shall credit lo ils share capital in fts books of
account, the aggregale face value of the equity shares issued and allotted
under Clause 8.1 above to the members of the Demerged Company, Rupees
two hundred ninety will be accounted as Securities Premivm m Lhe books of
Resulting Company [or each cquity share issued in accordance with, Clause
#.1, The comsideration is derived tuking iato account the intnnsic value ot
ghares to be issued by the resulting Company and accordingly the Securities
Premium will form part of consideration under Clausc 8.1,

The cxeess [ shortfall of Nel Assets transferred from Demerged Company
pursuant to Clause 10.1 over the aggregate of fuce value and sceuritics
premium of the equily shares allotted pursuant to Clause 8.1 above after
giving effect to inter-compuny balances as per Clause 10.2 shall be adjusied
in Capital Reserve / Ooodwill, as the case muay be. in compliance with
applicable accounting standards / Gencrally Accepled  Accounting
Principles,

Goodwill, if any, rccognised in the books of accounts of the Resulting
Company as per Clause 10.4 above, will be amortiscd in accordance with the
amorrisation poliey formulated taking into consideraton the Generally
Applicable Accounting Principles or may be adjusted against (he balance of
Securities Premivm Account or Capital Reserve Account or General Hescrve
Account or Profit and loss Accounl, as may be decided by the Board af
Directors of the Resulling Company.

T'o the exienl, the halanee In Secarities Premium Account or Capital Reserve
Account is utilised anud/or adjusted as per Clausc 10.5 above, there shall be
reduclion ol Sceurities Premium Account or Capital Reserve Accounl, as Lhe
case may be, which shall be effected #s an integral parl of the Scheme itsclf
and na separate approval shall be required under sections 52 and 66 and
other applicable provisions of the Act.

The Board of Directors of the Hesulting Company in consultation wilh
Statutory Auditors, s aulhonsed Lo adopl any olher accounting treatment, if

such accaunting treatment is considered mare agpropriale,

For the purpose ol (hls Clause 10, "Net Assets” would mean difference
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111

11.2

11.3

COMPANY AND AMENDMENT TO MEMORANDUM OF ASSOCIATION OF
THE DEMERGED COMPANY AND RESULTING COMPANY

Capital Clanse

Upon coming into effect of this Scheme, authorized cquity share capital ol
INR 222663400 and authonsed preference share capilul of INR
5.00,00.000 of the Llemorged Compuny shall stand transferred 1o and get
combined with the authurised capital of the Resulting Company without any
further act or deed and withoul any further paymenl of the stamp duty or
the regislration fees. The autharised capital so transferred o Resulting
Company shsll stand reclassilied as 2,72,66,340 cquity shares of [NR 10
cach. Accordingly, Clause V of the Memorandum of Association of the
Resulting Company shall autematically stend amended so as o rcad as
under:

The Authorised Share Capital of the Company s Re27,33,45,400 [Rupees
Twenty Seven Crore Thirty Three Lakh Twenty Three Thousand Four Hundred
Only] divided into 2,73,32,310 [Twe Crore Ssuenty Three Lakh Thirty Ywo
Thousand Three Hundred and Forty] Equity Shares of B2.10/- [Rupess Ten
Omdil eacti.

Further, Clange V of the Memoandum of Association of the Demerged
Compaay shall attomatically srand amended so as o read as under:

The Authorised Share Capiial of the Company is 8s.32,00,00,000 [Rupees
Thirty Two Crore Onlyl divided into 3,20,00,000 [Three Crore Twenly l.akhf
Equity Shares of Rs. 10/ - [Rupees Ten Only| each.

Ohbjects Clause

Upon the Scheme coming inlo effeet, the main objeet of the Demerged
Compuny, as oullined hercin below, shall be added to the Main Objects of
Resulting Company and Clause [1 of the Memorandum of  Association ol
Kesulting Company shall stand amended as undes

“Yu prouide lolest equipments like Alr Compressor, Gas Compressor, rigs and
other eguipments, efficient services like uperotion and maintenance, men
poter deployment and execulion of umkey profects refated B oil gus sectur
on cherter hire basis and ooy on business of transpor! operators, carlegers
and haulage contractors, garage praprigtors, oumoers, charterers and lessors
of rond vehicles of euery deseription and to ad a= carriers of goods by road,
ral, water, atr carloge contractors, finvarding, transporting and commission
agents, coustom nogents, wharfingars, carge superintendents, packers,
warehouseman , store-keeper and jub-masters and cuarry on anywhere in
tnefia and out of Fudia the business of running of transportation of all kinds
on sueh lines/ routes og the Company may deem fil and w0 transport all types
of quods and generally to curry on the business of the common carrers,”

It is clarified that the approval of the members of the Demerged Company
and the Resulting Company to the Scheme shall e deemed to be Lheir
conscnl [ approval alse to the aforesaid wlteration of thn‘.‘ Memorandum of
Association of the Demerged Company and the Pessitne” Company as
mentioned in Clause 11.1 and Clause 11.2 and thef” Y Company and
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the Resulting Company shall not be requirel 1u scck scparate conscnt [
approval of their sharehalders for such alteration of the Memorandum of
Association as required under Sections 1.3, 61 and 64 of the Aet and other
upp]jcahlc provisions of the Act,

11.4 Change of name

11.4.1 Upon caming into effcet of this Scheme, the name of the Demerged
Company shall be altered and changed te “Decp Encrgy Limited” or
any other similar name, as considered appropriate by the Hoard of
Directors of the Deucrged Company and as approved by the Registrar
ol Companies,

11.4.2 Further, upon the coming mto effect of this Scheme, and sobject Lo
clause 11.4.1, the name of the Resulling Company shall be altered
and changed to “IJeep Industrics Limited” or any other similar name
as considered appropriate by the Hoard of Directors of the Resulting
Compony and as approved by the Registrar of Companies,

11.4,21t 15 clarified thal the approval of the respective members of (he
Demerged Company and the Resulting Company to the Scheme shall
be deemed to be their consent [ approval, as required under section
13 sand other applicable provisions of the Act, alse to the alteration
and change of the name of the Demerged Company and / or Resulting
Company as provided in Clanse 11.4.1 and Clause 11.4.2 above and
the approval of this Bcheme by the Tribunal shall be considered as
specific direction rem the competent authority a8 required under
Hule 8 of Companics (Incovporation] Rules, 2014, The Demerged
Company and the Resuling Company shall not be required to seck
geparate consenl / approval of their reapective members for the
alteration of the name of the Denerged Company and the Resultog
Company as required under sections 13 and other applicable
provisions ol the Act,

PART C

REDUCTION AND REORGANISATION OF SHARE CAPITAL OF THE RESULTING
COMPANY

12. REDUCTION AND CANCELLATION OF EQUITY SHARES OF THE
RESULTING COMPANY

12.1 Upon allotment of cquity sharcs by the Resulting Company and with effect
from the Effective Date , in order o ensure sl the shareholding patlem of
the Resulting Company bc the samc a8 the sharcholding pattern of the
IJdemerged Company, the paid up equity share cupital of Re.6.60,000 of the
Resulting Company a&s mentioned m Clause 2.2 shall stand cancelled,
cxtinguished and annulled an and from the Efectve Date and the paid up
cguity capital of the Resuling Company 1o that clfeel sholl stand caneclled
and reduced, which shall be regarded as reducton of equity sharve capital of
Lhe Resu]lmg L..nmpanv, pursu'mt to Sccrion 66 oLt s alaso an:,r other
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Fesulting Company shall pay an amonl not exceediog Ks.6,60,000 to 1the
sharehalders of the Resulting Company whoge name appear in the register ol
mumbers of the Resulting Company as on the date of approval of this
Sehiems by the Roard of Diectors of the Resulting Company 1 the
proporiion of rheir shaveholding on such date

12.2 The aforcsaid reduction of the sharc capital of the Resulling Company shall
be cliccled as an integral part of this Scheme itsclf, without havang to follow
Lhe process under Section 66 of the Act scparalely and (he order of the
Tribunal sanctioning (his Scheme shall be desmed to be an order under
Section 66 of the Act confirmme the reductom.

12.3  Upen the ecanccllation of shares as provided in Clause 12.1, (ke Resuliing
Company shall debit its share capital account in s books of account with
the apgregale face value of the shares of Resulting Company thai arc
cancelled pursuani to Clause 12.1.

12.4 The execss ol the amount of share capital cancelled over [he amount paid to
the shareholders as per Clause 12.1 above. if anyv. shall be crediced to
Capital Reserve secount.

FART D
GENERAL TERMS AND CONIMTIONS
18. REMAINING BUSINESS

13,1 The Kemaining Business and gl the agsers, mmvestmenls, liahihties and
vbligations of the Demerged Compuny, shall continue ta belong to and be
vesicd in and be tnanaged by the Demerged Company.

13.2 Al legal tazaton and/ or olher proceedings by or against the Demerpecl
Company utider any statute, whether pending on the Effective Date or whick
may be institited af any tme thercaller, and relating tu the Remaining
Business aof the Demecrged Company (including those relating to any
properfy. right, power, lability, oblizaticn or duties of the Detmerged
Company ih regpect of the Remaining Bosiness] shall be continued and
cnloreed agains! the Demerged Company.

13.3 Il proccedings arc laken agmnst the Resulting Company in respect of
matrers veferred 1o in Clause 13,2 above relaling to the Remaining Business,
il shall delend the same in aceordance with the advice nf the Dernierged
Company and al the cost of the Demerged Company, and the larter shall
reimburse and indernnify the Resylting Company, dgainst all labilies and
obligations incurred by the Resulting Company in respact therent,

134 Up teand includimg the Effective Date:
) Deimerged Company shall carry on and shall be decmed to have been

carrving on all busincss and activities relating to rhe Retiuining
Business for and o its own behall; o

Vg
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14.

I4.1

14.2

15.

15.1

i all profils accrumg to Demcrped Company or losses ansing or
incurred by it (including the effect of laxes, il any, thercon) relating to
the Remaining Busincss shall, Ly all purposes, be ueated as the
profits or losses, as the case may be, of Demerged Company; and

{iti)  all assets and propertics acquired by Nemerged Compuny in relation
to the Eemaining Busincss on and after the Appointed Date shall
belong o and conlinue to remain vested in Demerged Company.

DIVIDENDS

The Demerged Company and Resulting Company shall be entitled to declarc
und pay dividends, to ther respective shareholders in respect of the
accounting perind endiog 31 March 2018 wnd such future accounting
periods consistent with the past practice or in ardinary course of busincss,
whether interim ot linal.

It is ciarificd thar the aforesaid provisions in respect of declaration of
thvidends (whether indsrim or final) are enabling provisions only and shall
not be deemed to conler any righl on any sharchelder of the Demerged
Company and/ ar the Resulting Company o demand or elaim or be entitled
o any dividends which, subject to the provisiuns of the said Act, shall be
entirely al the diseretion of the respeerive Doards of the Demerged Company
and/ or the Resulting Company, as the case may be, and sulject
dpproval, if required, of the shareholders ol the Demerged Company and/ or
the Resulting Company as the case may be,

CONDUCT OF BUSINESS UPTO THE EFFECTIVE DATE

Wilh effect frum the date of approval of this Scheme by the respective Buards
of the Companics and up  and hwluding the Effcctive Dale:

15.1.1The Demerged Company with respect to the (il and Gas Services
Undertalbdng shall carry on its business with reasonable dilipence and
business prudence and in the dame moanoer as it had been doing
hitherta, #nd shall nol undertake any  additional finuncial
commilments of any nalure whalsocver, borrow any amounts or incur
uny other liabilities or cxpenditare, issue aoy additiona] guarantecs,
imdemnities, lettars of comifort or commitment either for themselves or
un behall of its respective affiliates or associatcs or any third party, or
sell, ransfer, alivnate, charge, mortgage or cnclmber or deal in any of
its properties /asscls, except:

[@) when the same is expressly provided in this Scheme; or
(b) when the same 18 11 the ordinary course of husiness; or

(15 when writlen consent of the Resulting Compuany has been
obtained in this regurd,

15.1.2The Demerged Company with respect to ()ll md Gas Services

Undertaking shall not andertake (1) any TRgsderision in rclufion
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152

16.

16.1

to irs busincss and affairs und operations other (han that in the
ordinary coursc of business; (i} any apreement or transaction (other
than un agreement or transaction in the ordinary course of busincss);
and (1Y) any new husiness, or disconUnue any existing business or
¢hunge the capacily of facilities other than that in the ordinary course
ol busmess, cxcepl with the wrilten concurrence of the Resulting
Cotnpuny.

15.1.3The Demenged Company with respect 1o Oil and Gas Scrvices
Undertaking shall nol vary the terms and conditions of cmplovment of
any of its employees, cxcept in the ordinary course of busincss or
pursusnt to any pre-existing obligation undertalen excepl with the
written conetirrence of the Resuldng Company.

15.1.4 The Resultng Company shall be entitled, punding the semction of the
Scheme, to apply to the Appropnale Authoritics concerned s= are
necessary under any law for such vconsents, approvals and sanctions
which the Resulting Company may requice to carry on the business of
the (il and Cas Services Undertaking and to give effect to the
Scheme,

For the purposc ol mving effect to the order pussed under Sections 230 to
232 read with Section 66 and other applicable provisions of the Act in
respect ol this Schieme by Lhe Tribunal, the Resulting Company shall, at any
time pursuant to the orders approving this Scheme, be entitled to get the
recordal of the change in Use legal right(s) upon the demcrger of the Oil and
Gas Bervices Underleking, in accardance with the provisions of Sections 230
lo 232 read with Section 66 of the Acl The Resulting Compuny shall always
be deemed to have been authonzed to execute any pleadings, applications,
forms, efc., as may be required 1o remove any difficuliies and facilitate and
carry out any formalities or compliances as are necessary for the
implementation of this Scheme, For the purpose of giving effect to the
vesting order passed under Scction 232 of the Act in respect of this Scheme,
the Hesulting Company shall be enlitled to excrcise all rights and privileges,
and be liable to puy all taxes and charges and fulfidl all jts obligations, in
relation to or applicable 1o all immovable properties, including muo kation
and/ or substitution of the ownership or the title to, or interest in the
immovable propertics which shall be made and duly recorded by the
Appropriate Authority(ies] in favour of the Resulting Company as the case
may be pursnant to Lhe sanction of the Scheme by the Tribunal and 11 pom
the effectiveness of this Scheme in accordance with the terms hcreof,
without any further act or deed to be done or executed by the Resulting
Company as Lthe case mav be. It is clarified that the Resulling Company shall
be catitled to engage In such correspoadence and make such
representations, as may be necessury, for the purposes of the aforesaid
mutauen and/ or substitution,

FACILITATION PROVISIONS

It is ¢larified (hat approval of the Scheme by the sharcholders of Demerged
Company and Resulting Comapany under scclions 230 1o 232 read with
Section 66 uf the Act shall be deemed to be their approval under Section 188
and other applicable provisions of the Act and Resmdlation 23 and other
applicable regulations of SEBI Jgnd Disclosure

23 | Page

55



DEEP INDUSTRIES LIMITED

Requircments) Regulauons, 2015 and that no separale approval of the Bourd
ur audit committee or shurcholders shall be required lo be sought by the
Demerged Company or Resulling Company.

16,2 It is clarified thar all guarsniees provided by the Demerged Cumpany in
respect of the Ol and Gas Services Underiaking shall be valid and
subsisting il adequate arrangements/ guarantees have been provided in
respect of the same by the Resulting Company.,

17. PROPERTY IN TRUST

17.1 Notwithstanding anything contained in Lthis Bcheme, upon the Scheme
comuing into effect, until any properily, asset, license, approvul, permission,
contract, agreement and rights and benclils arising thorefrom and pertaining
to the (il and Gas Scrvives Undertaking are transferred, vested, cecorded,
effected and/ or perfected, in the records of the Appropriate Authorityiies],
regulatory budies or otherwise, in fuvour of the Resultng Company, the
Resulting Company shall be deemed to bo authorized (o enjoy the property,
asscl or the rights and benefiis adsing from the license, approval,
permission, contmct or agrecment as if it were the owner of the property or
agsel or as if it were the ongmal party to the license, approval, permission,
eontract or agreemenl. It is clarilied that till enbry is made in the records of
the Appropriste Authority{ies| and till such tme as moy be mulually agread
by the Demerped Company and the Resulung Company, the Demerped
Company will continue to hald the properly and / ar the asset, license,
permission, approvel, as the case may be, in trust on behalf of the Resulting
Company.

18. APFLICATIONS/ PETITIONS TO THE TRIBUNAL

181 The Compunies shall disparch, make und Ale all applications and petitions
under Scctions 230 (o 232 read with Scctivn 66 end cther applicable
proviaions of the Act before the Tribunal for sanction of this Scheme uader
the provisions ol Applicable Law, and shall apply for such approvals as may
be required under Applicable Law,

18,2 The Companics shall be cntitled, pending the sanction of the Schome, to
apply 1o anv Appropriale Authorily, if required, under any Applicable Law for
such consents and approvals which the |lemerged Company und Resulting
Company may require 10 own the assels and/ or liubilities of the Oil and Gas
Services Undertaking, as the case oy he, and to carry on the business of
the Oil and Tras Scrvices Undertalking, as the case may be.

19, MODIFICATION OR AMENDMENTS TO THIS SCHEME

19.1  On behalf of the Demenged Company and the Resulting Company, the Board
of the respective companics acting thomselves or through anthorized
persons, may consent fointly but not individually, e behalf of all persons
vemeerncd, o any madifications or amendments of this Scheme at any lime
and for any reason whatsocver, or to any conditions or imirations that the
Tribunal or any other Appropriate Authority ey decm fit to direct or impose
or which may otherwis: be eansidered necessary, desirable or &
all of them (Le. the Boards of the Demcrged Compgagsad the Rusulling

m“ ving wut this
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Scheme and do all acis, deeds and things necessary for putting Lhis Scheme
into effect,

19.2 For the purpose of giving cffect to this Scheme or to any modification theccol
the Bourds of the Demerged Company and the Resuliing Company acting
Lhemselves ar through authorized persons may joinlly but ot individuaily,
give and are juintly avthorised to give such divctions including dircations
for settling ony guestion of doubt or dilficulty that may arise and such
determination or divections, as the case mav be, shall be binding on both
Companies, m the sames manner as i the samce were specificslly
incarporated in this Scheme. It 15 clarified thatl individual companies acting
themselves or through authorized persons may mdividually approach rhe
Tribunal or any other Appropristc Authorily to seek clanficatbons for
implementation of the Scheme.

193 IL s clarifed that if any modificauons are required post satisfoction of the
conditions precedent mentioncd m Clause 20 and the Scheme having been
made efeclive, the Effective Date shall not be affected by any such
modifications that might be requived to be made snd the Effcctve Dale for
such modified Scheme shall be same as the date on which Scheme was
made effecdve prior to the madificnlions,

20, CONDITIONS PRECEDENT

2001 Unless otherwise dedided (or waived) by the Demcrged Company and/or the
Resulling Company, the Scheme is conditipnal vpon and subject to the
following conditions precedent:

20.1.1 obtaining no-objection/ observation letter from the Stock Exchanges
in relativn to the Scheme under Regulation 37 of the Scvurities and
Exchange Board of India (Listing Obligations and 1Msclosure
Requirement) Regulations, 2015;

20.1.2approval of the Scheme by requisile majority of each class of
shareholders and credilors of (he Demerped Company and the
Resulting Company as may be requured under the Act and as may be
directsd by the Tribunal;

20.1.3the Demerped Company complyving with provigions of the SEBI
Circeular, ineloding secking appriwval of the shareholders of the
Demerged Compsny thoough c-voting, as applicable. The Schemc
shidl be acted upon only if the voles cas( by the public shareholders
in favour of the propusal arc more than the number of votes cast by
the public sharcholders, of the Demerged Company, against it as
required under the SEEI Circulars. The term 'public’ shall carry the
same mearnng as defined under Rule 2 of Seeurities Conlracts
[Regulation) Rules, 1957,

20.1.4 the sanction and ocder of the Tribunal, under Seclions 230 o 232
read with Section 66 of the Act being oblined Ly the Demerged
Company and the Resulting Company;

20.1.5certified/ authenticated copies of the o
sanclioning the Scheme, being filecl with hEd
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20.1.6 such approvals and sanctions iacluding sanction of any Appropriste
Authorily, i any, as may be required by Applicable Law in respeet of
the Scheme, being obtained.

202 Without prejudice o0 Clause 20.1 and subject 1o the satisfaction or wover of
the condilivne mentioned in Clause 20,1 shove, rhe Scheme shall be made
cllective in the order as contemnplated below;

20.2.1Part B of the Scheme shell be made effective subject to the
satisfuction or waiver of condilioms mentioned in Clause 20.1;

20.2. 3 Part © of the Scheme shall be made effective simultaneously with the
implementation of Part B of the Schemc.

20.3 Om the appruval of this Scheme by the shareholders of the Demerged
Compuny and the Resulting Cempeany and such other classes of persons of
the said Companies, if any, pursitant to Clause 20,1, such sharelmlders and
classes of persons shall also be deemed to have resolyed and accorded all
relevant vonsenls under the Act or otherwise, to the extent applicable, m
relation to the demerezr and capital reducton sei out in this Scheme and
reiated matters and wo this Scheme itself.

21. EFFECT OF NON-RECEIPT OF PERMITS AND MATTERS RELATING TO
REVOCATION/ WITHDRAWAL OF THIS SCHEME

2L1 The Demerged Company and the Resulting Company acting through their
respective Boards shall each be al liberly to withdraw from this Scheme: (a)
1 case any condition or alleration imposed by any Appropriate Authority is
unacceptable lo any of them; or (b) they are of the view that caring inta
effect of the respeetive parts to this Scheme could have adverse implications
on the respective companies,

21.2 If this Beheme is not effective within such period as may be mutually agreed
upon between the Demerged Company and the Resulting Company through
their respective Bosrds ar their authorised represcntative, this Scheme shall
become null and void and each Compuny shall bear and pay its respective
costs, charges and cxpenses for and/ or in conaection with this Scheme,

22, RBCONSTRUCTION OF ACCOUNTS

Upen coming into effect of this Scheme, the accounts of the Demerged
Company and Resulting Company, as and froin the Appointed Dato,
shall be reconsiructed in accordance with and pursuant to the lerms of
thiz Scheme,

23. TAXES

23.1 Resulung Company will be the successar of the Demcrged Company vis-a-vis
the Qi amd Gas Services Undertaking Honee, i will be deemed that the
benefits ol any tax credits, whether, contral, state, or local, availed vis-f-vis
the Oil and Gas Services Undertalong and the obligstions, 1f any, for the
payment of taxes relating to the Gil and Gas Services Undertaking shall be
deemed to have been availed by Resulting Consiinsar a5 the case may be,
deemed to be the obligation of Resulting Cring

26 | Page

58



DEEP INDUSTRIES LIMITED

23,2 Al taxes (including income tax, goods and service [aX, sales tax, excise duty,
vustom duly, service fax, VAT. cic] paid or payable by the Demerged
Company in respect of the operations and/or profits of the 7il and Gas
Sarvices Undertaking belire the Appoinied Date, shall be on account of the
Demerged Company and, in so far as it relates to the tax payment (including
income lax, goods and scrvice tax, salcs lux, cxcise duly, custom duly,
service lux, VAT, cte. by the Demerged Company in respect of the profits or
aclivities or operations of (h] and Gas Services Undertalung aller the
Appomied Date, the same shall be deemed Lo be the corresponding item paid
by the Resulling Company {except as specifically provided m relation o the
Remaining Business) and shall, in all proceedings, be deslt with accordingly,

23.3 Upon cuming into effect of this Scheme, the Demerged Company and
Resulting Company shall file / revise their income tsx returns, TDS
coriificates, TDS retumns, and other statuiory returns, if required, and shall
have the right to claim refunds, credit of tax deduocted af source, credit of
foreign taxcs paid/withheld, etc,, if any (except as specifically provided in
relation In the Hemaining Business), as méy be required consequent to
implementation of this Schenmie. Such veturns shall be filed based on
reconsiructed accounts, as mentioned in Clause 22 above, drawn up with
effect from Appointed Dale and any lsx including Mimmoum Alternate Tax
shall be computed sccordingly. Further, the Demerged Company s=nd
Resulting Company shall have the right to rovise and file the aloresaid
returng, notwithstanding that the statutory peried for such ievision and
[ling may bave axpired.

24. COST3
24.1 Subjeet to Clausc 21 above, all costs, charges, levies and expenses

[including, but not limited 1o, stamp duty, etc] in relaton to or in
conmection with the Sclivme and incidental to the completion of the Scheme

Company,

27 | Page
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Eﬂé

EXnlr ERRIENCE 1R

DCS/AMALISD/R3FA 241/2018-15 August 29, 2048

Ihe Company Secretary,

CEEP IHDUSTRIES LTL.

128 & 14, Abhishrae Coraarals Parl,
Ambli Bopsl Rosd, Ambli,
&hmedzhad, Gijarak- 380058

dcmnrqcr and reduction of capital bebweon Doep Industrics Lid and Deep CH4 Private Ltd.

Wea are in receipt of Oraft Composite Schama of Armangament in the nstere of dermerger and
reduction of capital beoween Deep Industies Lid and Deep CH4 Privale L and their respective
sharcholders ang Creditors filed as required under SEB1 Sireular Ne, CRDCILICIR2T17/A1 dated
March 10, 2017, SEBI wide its Ietter dated August 28, 2078, has inter alia given the following
camment(s) on the draft scheme of arrangement:

= "Company shall ensure that additional information, if any, submitted by the Company,
after filing the Scheme with the Stock Exchange, from the date of receipt of this letter
is digpieyed on the websites of the listed company.”

»  *Company shall duly comply with various provisions of the Circufars.'”

+ "Company is advised that the observations of SEBIfStock Exchanges shall be
incarporated in tha petition to be filed bafora National Company Eaw Tribunal [NCLT)
and the company is ehkliged to bring the chservations o the nofica of NGLT.”

+ "}t is fo be noted fthat the petitions are filed by the company before NCLT after
processing and communication of commenis/observations on draft schems by
SELMstock exchange. Henge, the company is not required to send notice for
represenmtation as mandated under section 230(5) of Companies Act, 2013 to SEEI
agaln for Its comments f chservations | representations.”

Accardingly, besed an aforesaid comment oiftered by SEBI, the corpany s herefy advised:

+  To provide acditfonal informiation, if any, (as stated akowve) along with varous docimens to
the Exchange for further disseminction or Exchange website.

+  To ensure that additonal informatien, B any, (as siated afcresaid) along with various
documents are dissominated on thair (sompany) websile

+ Te dily compdy with various provisions of the circulars.

In dignt of the abnwe, we herehy advise thal we have no adverse nhservatinns with imited refarence to
lhose rrallers having a bearing on listingfde-listingfcontinuous lisGog reguirements within the
pravisians of Listing Agroement, so as te enable the company te file the schome with Hon'kle MGLT,
Further, whers appitcable in the explanatary statermant of the natica o be sent by the company to the
shzreholders, while seehing approval of the scheme, it shall disclose information sbout unlisted
companies involvad in the format prascribad for asnidged prospactus as specified in the circular dated
Pharehy 10, 2017,

’-‘fﬁ .."H% ; "l’;‘:—‘gt: ESE Liniced (Fnnnary Perahay Steck Bahiange 1 l(l]
. k] T e el |-|r|1 i PJ Fevass s Ziehl Sliesi i 400 iy
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EXFERIEMIE THE MEWS

{2

Kindly note that &8s required under Heguladon 37(3) of SEBI (Listing Obligations and
Diaclosura Requrements) Reguiations, 2018, the validity of this Observation Lefter shall be six
morths from the date of this Lefter, within which the scheme shall be sabmitted fn the NGIT

The Exzchanga reserves its rght to withdrow s 'Ne advorse observation’ at any stage if the
information aubmitted ko the Exchange Ts found to be incomgalete ¢ incormeck / misteading / false o ful
any confraventign of Rules, Byelaws and Requistions of the Exchangs, Listing Agresment,
Guidelines/Regulations fazsed by statutory autherities.

Flesse nole that the aforesaid abservations doas not praciude the Cempany from conptying with ey

ather recuirerents

Yours fatthfully,

il
! l I’rlE 'qt

Nmnkuma'r Pujart
Senior Manager

SEPR IS

SENSEX
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O NSE S
s

National Stock Exchange Of India Limited

Ref: NSE/LIST/16990 August 29, 2018

The Managing Director
Deep Industries Limited,
12A & 14 Abhishree Corporate Park,
Ambli Bopal Road,
Ahmedabad — 380015.
Kind Attn.: Mr. Rupesh Savla
Dear Sir,

Sub: Observation Letter for Scheme of Arrangement in the nature of demerger and reduction
of capital between Deep Industries Limited and Deep CH4 Private Limited and their respective
shareholders and creditors.

We are in receipt of the Scheme of Arrangement in the nature of demerger and reduction of
capital between Deep Industries Limited and Deep CH4 Private Limited and their respective
shareholders and creditors vide application dated June 15, 2018.

Based on our letter reference no Ref: NSE/LIST/54060 dated July 16, 2018 submitted to SEBI
and pursuant to SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017 (‘Circular),
SEBI vide letter dated August 28, 2018, has given following comments:

a. The Company shall disclose the additional information, if any, submitted by the
Company, after filing the scheme with the stock exchange, from the receipt of this letter
is displayed on the website of the listed company.

b. The Company shall duly comply with various provisions of the Circulars.

c. The Company is advised that the observations of SEBI/Stock Exchanges shall be
incorporated in the petition to be filed before National Company Law Tribunal (NCLT)
and the company is obliged to bring the observations to the notice of NCLT.

d. It is to be noted that the petitions are filed by the company before NCLT after
processing and communication of comments/observations on draft scheme by SEBI/
stock exchange. Hence, the company is not required to send notice for representation
as mandated under section 230(5) of Companies Act, 2013 to SEBI again for its
comments/observations/ representations.

Based on the draft scheme and other documents submitted by the Company, including
undertaking given in terms of Regulation 11 of SEBI (LODR) Regulation, 2015, we hereby
convey our “No-objection” in terms of regulation 94 of SEBI (LODR) Regulation, 2015, so as
to enable the Company to file the draft scheme with NCLT.

However, the Exchange reserves its rights to raise objections at any stage if the information

submitted to the Exchange is found to be incomplete/ incorrect/ misleading/ false or for any

contravention of Rules, Bye-laws and Regulations of the Exchanqe, Listing Regulations,
. . . . .. This Document is Digitally Signed

Guidelines / Regulations issued by statutory authorities.

Signer: Divya Babu Poojari
Date: Wed, Aug 29, 2018 19:19:30 IST
1‘ Location: NSE
Mational Stock Exchange of India Limited | Exchange Plaza, C-1, Elock G, Bandra L HSE » Bandra {E}, Mumbai —400 051,

India +91 22 26598100 | www.nssindia.com | CIN U67120MH1992PLCOGST 69
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Q NSE Condinuation Skast

The validity of this “Observation Letter” shall be six months from August 29, 2018, within
which the scheme shall be submitted to NCLT.

Yours faithfully,
For National Stock Exchange of India Limited

Divya Poojari
Senior Manager

P.S. Checklist for all the Further Issues is available on website of the exchange at the following
URL http://www.nseindia.com/corporates/content/further_issues.htm

This Document is Digitally Signed

Mational Stock Exchan ge of India Limited | Exchange Plaza, C-1, Elock G, Bandra Kurla Complex, Banggn@mmu—%ﬁﬂ.
India 491 22 26599100 | www.nssindia.com | CIN U6T120MH1292PLC0S9TE0 Date: Wed, Aug 29, 2018 19:19:30 IST

Q N SE Location: NSE
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DEEP
Industries
Limited
Dil & Gas Exploration
Production & Services

Date: 13072014

To,

The Department of Listing Ohligations,
BSF Linuted,

B0 Towers, Dalal Street,

Munmba) — 4040 00

Serip Code: 5332760

Subject: Filing of Compliant Report

el No: Application under Regulation 37 of Securities wod Exchange Board of India (Listng
Obhigatinns and Diselosure Requirements), Regulations, 20015 read with Annéanre T of SERI

Circolor Ne. CFIVDILZCIRZ20TT21 dided 10 March 2017 for (he Scheme of arrangement
hetween Deep Industrics Limited and Deep CH4 Limited

Dieat Bir.

| We refer to the captioned application dated 15 June 2008 with your good office,

A per Para [AMGKE) of Annexure [ of SEBT Circular CFIVDILYCIRZ01 T2 1 dated 10 Mereh 2017,

a-rispart, in the preseribed formal as per Annexure 11 of the Civgular, showing status of comsplainie a4

an date s enclosad Berewith as Anmexure |

We request you ko take gbove on recard and oblige,

[
| If youl pegiiine any further informatson | clsrfieations, we would be bappy 1o provide the same

| For Deep tndustries Limited

Aegistmad Dillea:
12h & ¥4 Abhishreg Corporig Park, Abil Bopal Rosd, Ambli, Anmoczbasd-300058
Gujaral, incia, Tei-# 03717 298510, +07 BA255 00533 | Fod & 02717 208520
Epmail; TfoiRdespirlesires com | Websis: hitpswww despintdesiring.onm
GIN - LBa000GE RO PLEDTIBLS
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ANNEXURE 1

Seheme of Arrangement among Deep Indostries Limited and Deep CHA Limited and their
respective shareholders and creditors

COMPLAINTS REPFORT
For (e perfod feom 21 June 2008 to 13 July 2018

Fart A
Sr.
: Particulars MNumber
No. L
1. | Mumber of complaints reeeived direetly il
2, | Mumber of complaints forwarded by Stock Exchangs [ SERT MNil
3. | Total Nomber of complaintsieomments received [1+2) Nil
|
4, | Number of complainls reselved h Not Applicable
i
5 | Number of complaints pending | Not Applicable
Fart B
Sr. 5 - " Stntos
N Name of complainant Date of mml:ll:int_ (Resolved | Pending)
i Mt Applicable Mt Applicable Not Applicable
I
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DEEP
Industries
Limited

Dil & Gas Exploration
Date: (/082014 Production & Services

l'o,

Natiomil Stock Exchange of India Limited
Exchanpe Plaza,

Plot Mo, ©71. G-Block.

Banera Kurla Complex.

Bandra (E),

Mumbai - 400051

Subject: Piling of Complaint Report

Ref No: Application nnder Regnlarion 37 of Securities and Exchange Board of India
{Lisfing Otbligations and Disclosure Reguirements), Regulations, 2015 read with
Annexore | of SEBI Civeular No. CFIVBILI/CIR2007/21 dated 10 March 2017 for
the Scheme of arrangement between Deep [ndusiries Limited and Deep CHY Limited.

Dhgar Sir,

We refier to the captioned application dated 15 June 2018 with your good office.

As per Para 1EANGMH) of Annexure | ol SEBT Cireulr CFRYDILIACTRZ2010 7721 dated 160 Maceh 2017,
d report, in the preseobed formal as per Atmesure 1T of the Circular, showing ststus of complaints i
of dateis anclosed hepewith i3 Annexone 1

We request you by take above on record and ohlige,

Lf you require any furiher Information / claifications, we would be hoppy 1o provide the saine.

Fepistornd (e
124 & M aphishiee Dorporale Park, Al Bopal Road, Ambll, Ahmadabad-360055
Bafsral, ndi. Tel # DET1T 253510, +91 88256 00633 | Facd D277 206520
Email; sfocEdasnimbustnes.com | Wabsie; Wi wsw. dsepindusines.com
G ; LEICHENGH 88T FLEI 4833
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ANNEXLRE |

Seheme of Arrangement among Deep Industries Limited and Deep CH4 Limited and their
respective shareholders and creditors

OMPLAINTS REPORT

rt i (1] 3 Anguost 2018
Part A
i Particulars Number
1. | Mumber of complaints received directly Nil
2, | Mumber of complaints forwarded by Stock Exchange ( SEBI Nit
3 Total Number of complaints/comments received (1+2) Nil
4. | Number of complaints resolved Mot Applicahle
5. | Number of complaints pending Not Applicable
Pari B
Sr. . ; Status
No. Name of complainant Date of complaint (Resolved / Peuding)
L Nal Applicable Mot Applicable Not Appluwable
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BOARD'S REPORT

To

The Members

Deep Industries Limited,
Ahmedabad

Your Directors have pleasure in presenting 28" Annual Report together with the audited financial statement of your Company
for the Financial Year ended 31t March, 2018.

FINANCIAL RESULTS:

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013, read with Rule 7 of the (Companies Accounts) Rules, 2014.

The standalone and consolidated financial performance of the Company, for the Financial Year ended on 31 March, 2018 are
summarized below:

(" In Lakhs)

Particulars Standalone Consolidated
2017-18 2016-17 2017-18 2016-17
Revenue from Operations 30049.25 27738.05 31267.54 27738.05
Other Income 668.71 928.79 698.32 929.40
Total Income 30717.96 28666.84 31965.86 28667.45
Less: Total Expenses 18989.42 17740.58 20097.06 17740.55
Profit Before Tax 11728.54 10926.26 11868.80 10926.90
Less: Tax Expenses 4126.48 3406.99 4124.00 3406.93
Profit/(Loss) for the Year 7602.06 7519.26 7744.80 7519.96
Other Comprehensive Income/ (Loss) for the year 4.83 (14.85) 4.82 (14.85)
Total Comprehensive Income/ (Loss) for the year 7606.89 7504.41 7745.42 7030.15
Earning per Equity Share (Basic and Diluted) 23.76 25.05 24.19 23.47

COMPANY PERFORMANCE (STANDALONE & CONSOLIDATED BASIS):

1. The Company’s Standalone revenues from operations increased to ~ 30049.25 Lakhs in the year 2017-18 from ~ 27738.05
Lakhsin 2016-17 showing growth of 8.33 % compared to the previous year, while Consolidated revenues from operations
increased to ~ 31267.54 Lakhs in the year 2017-18 from "~ 27738.05 Lakhs for the year 2016-17.

2. Company’s Standalone net profit increased to = 7602.06 Lakhs in the year 2017-18 from ~ 7519.26 Lakhs in the year
2016-17 showing growth of 1.10 % as compared to previous year.

However, your Directors are expecting to achieve better results in time to come and to continue the position of market leader
in coming years.

Subsidiary Performance:
Deep Industries Limited has five subsidiaries as follows as Deep Natural Resources Limited, Prabha Energy Private Limited,
Deep Energy LLC, Deep Onshore Drilling Services Private Limited and Deep International DMCC.

Deep Natural Resources Limited has earned total revenue of = 8365.00 in the year 2017-18 as compared to revenue
earned of ~ 9643.00in the year 2016-17. And it has earned total profit of = 355.70 in the year 2017-18 as compared to total
profit earned of ~ 2852.00 in the year 2016-17.

Prabha Energy Private Limited has earned total revenue of ~ 29.48 Lakhs in the year 2017-18 as compared to revenue
earned of = 0.44 Lakhs in the year 2016-17. And it has earned total profit of = 8.72 Lakhs in the year 2017-18 as
compared to total profit earned of ~ 0.16 Lakhs in the year 2016-17.

Deep Onshore Drilling Private Limited has earned total revenue of ~ 4732.00 in the year 2017-18 And it has earned total
profit of = 2547.00 in the year 2017-18

- Deep Energy LLC has loss of ~ 0.008 Lakhs in the year 2017-18 as compared to loss of ~ 0.5 Lakhs incurred in the year
2016-17.

- Deep Intenational DMCC has Profit of = 136.45 Lakhs in the year 2017-18.
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DIVIDEND:

Your Directors have recommended final dividend of = 1.5/- (15%) per Equity Share each of = 10/- for financial year ended on
31t March, 2018, the Proposal is subject to the approval of shareholders at the ensuing Annual General Meeting will be paid
to (i) those Equity Shareholders whose name appear in the Register of Members of the Company after giving effect to all valid
share transfers in physical form lodged with the Company on or before 18" September, 2018 (Record Date) and (ii) to those
members whose particulars as beneficial owners are furnished for this purpose, by the Depositories, viz. National Securities
Depository Limited and Central Depository Services (India) Limited.

TRANSFER TO RESERVES:

The Board has not transferred the amount to General Reserves and an amount of = 27,090.47 Lakhs is retained as surplus in
the Statement of profit and Loss of Standalone financials.

FIXED DEPOSITS:

During the year under review, your Company has not accepted any fixed deposits within the meaning of Chapter V of the
Companies Act, 2013.

SHARE CAPITAL:

The paid up Equity Share Capital as on March 31, 2018 was ~ 32.00 Crore. During the period under review, the Company has
not granted any stock options nor sweat equity. The Company has also not purchased of its own shares by employees or by
trustees for the benefit of employees.

Your Company’s equity shares are available for dematerialization through National Securities Depository Limited and Central
Depository Services (India) Limited. As of March 31, 2018, 99.99% of the equity shares of your Company were held in demat
form.

PARTICULARS OF LOANS, GURANTEES OR INVESTMETS:

During the year under review, the Company has not given any loan and provided any guarantee. The Company has made
investment under the provisions of Section 186 of Companies Act, 2013. The said details are given in the notes to the
Financial Statements.

EXTRACT OF ANNUAL RETURN:

The details forming part of the extract of the Annual Return in Form MGT- 9, as required under Section 92 of the Companies
Act, 2013 is annexed to this Report as Annexure- A and forms integral part of this report.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANY:

Your Company has total 5 subsidiaries as on 31 March, 2018 as under

1) Prabha Energy Pvt. Ltd.

2) Deep Natural Resources Ltd.

3) Deep Energy LLC

4) Deep Onshore Drilling Services Pvt. Ltd.
5) Deep International DMCC

The annual financial statements and related detailed information of the subsidiary companies shall be made available to the
shareholders of the holding and seeking such information on all working days during business hours. The financial statements
of the subsidiary companies shall be kept for inspection by any shareholder/s during working hours at the Company'’s
registered office and that of the respective subsidiary companies concerned. As provided under Section 129(3) of the Companies
Act, 2013 and rules made thereunder a statement containing the salient features of the financial statement of its subsidiaries
in AOC-1 format under the rules is attached to the financial statements .

SCHEME OF ARRANGEMENT:

The Board of Directors of the Company at its meeting held on 26 May, 2018 have, inter alia, considered and approved the
draft Scheme of Arrangement in the nature of Demerger in accordance with the provisions of section 230 to 232 and other
applicable provisions of the Companies Act, 2013 between Deep Industries Limited (Demerged Company) and Deep CH4
Limited (Resulting Company) and their respective shareholders and creditors.

The Scheme of Arrangement provides for transfer and vesting of Oil and Gas Services Undertaking from the Demerged
Company into the Resulting Company. The Oil and Gas Exploration and Production business shall continue to be carried on
by the Demerged Company.
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Pursuant to the Scheme becoming effective, the Resulting Company shall issue shares to the shareholders of the Demerged
Company and subsequently such shares shall be listed on Bombay Stock Exchange Limited (‘BSE’) and National Stock
Exchange Limited (‘NSE’). Pursuant to such issuance of shares by Resulting Company, the shareholders of the Demerged
Company shall become shareholders in Resulting Company in the same ratio (inter se) as they hold shares in the Demerged
Company.

The Scheme as aforesaid is subject to necessary approvals by the Stock Exchanges, Securities and Exchange Board of
India, shareholders and creditors of the companies, Ahmedabad Bench of the National Company Law Tribunal and such other
statutory and regulatory approvals as may be required.

DIRECTORS:
Appointment:

During the year under review, there was no appointment and resignation of any directors. However, Mr. Premsingh Mangatsingh
Sawhney, Mr. Dharen Shantilal Savla, Mr. Sanjay Harkishandas Parekh has been resigned from the post of Directorship and
Mr. Hemendrakumar Chamanlal Shah has been appointed as an Additional Independent Director with effect from 26.06.2018.

Directors Retire by Rotation:

In accordance with the provisions of section 152[6] of the Act and in terms of the Articles of Association of the Company, Mr.
Rupesh Kantilal Savla (DIN:00126303), Managing Director will retire by rotation at the ensuing Annual General Meeting and
being eligible, offer himself for re-appointment. The Board recommends his re-appointment.

Independent Directors:

The terms and conditions of appointment of Independent Directors are in accordance with the applicable Regulations of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and also as per the provisions of the Companies
Act, 2013 (“Act”) read with Schedule IV to the Act.

Your Company has received annual declarations from all the Independent Directors of the Company under sub - section (7) of
section 149 confirming that they meet with the criteria of Independence as provided in Section 149(6) of the Companies Act,
2013 and Regulation 16(1)(b) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and there has
been no change in the circumstances which may affect their status as Independent Director during the year.

KEY MANAGERIAL PERSONNEL

There is no change in Key Managerial Personnel during the year. However Mr. Dharen Shantilal Savla has been resigned from
the post of directorship (Whole Time Director) with effect from 26.06.2018.

Policy on Appointment & Remuneration of Directors, Key Managerial Personnel and other Employees

The Board has on its recommendation of Nomination and Remuneration Committee, framed a Policy relating to appointment
& remuneration of Directors, Key Managerial Personnel & other employees in relation in accordance with SEBI (Listing
Obligations and Disclosure Requirement) Regulations, 2015 and Section 178(3) of the Companies Act, 2013, is given in the
Corporate Governance Report forming part of the Annual Report.

Criteria for Performance Evaluation

During the year under review, the board considered and refined the criteria as well as the process for performance evaluation
of itself, that of its Committees and individual Directors as follows:

Evaluation Criteria For evaluation

Board « Degree of fulfillment of key responsibilities including focus on strategic and policy issues.
» Effectiveness of Board process and information sharing.

e Board culture and dynamics.

e Quality of decisions.

» Establishment and delineation of responsibilities to Committees.

¢ Quality of relationship between Board and the Management.

Committee » Degree of fulfillment of key responsibilities.

» Frequency and effectiveness of meetings.

» Committee dynamics, especially openness of discussions, including with the Board.
» Adequacy of Committee composition.

* Quality of relationship of the committee with the Board and the Management.

Individual Directors » Participation in Board in terms of adequacy (time & content).
» Contribution through expertise and perspective.
» Guidance / support to Management outside Board / Committee meetings.
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Manner of evaluation of board, its committees and individual directors

The evaluation of Board, its Committees and Individual Directors was carried out as per the process and criteria laid down by
the Board of Directors based on the recommendation of the Nomination and Remuneration Committee.

The obtaining and consolidation of feedback from all Directors for the evaluation of the Board and its Committees, Individual
Directors (i.e. Independent and Non Independent Directors), were co-ordinated by the Chairman of the Board and the feedback
received was discussed in the meeting in case of evaluation of the Board and Committee and was discussed with Individual
Directors in case of their evaluation.

The evaluation of Chairperson was co-ordinated by the Chairman of the Independent Directors meeting.
DETAILS OF MEETINGS OF THE BOARD AND ITS COMMITTEES:

The details of the number of meeting of Board of Directors and its Committees, held during the financial year indicating the
number of meetings attended by each directors are given in the Corporate Governance Report which forms a part of this
report.

COMPOSITION OF AUDIT COMMITTEE:

The board has constituted audit committee which comprise two non-executive Independent Directors namely Mr. Kirit Joshi
(Chairman), Mr. Arun Mandke (Member) and One Executive Non- Independent Director, Mr. Paras Savla(Member). More
details are given under Corporate Governance Report.

DIRECTOR’'S RESPONSIBILITY STATEMENT:

In terms of section 134[3][c] of the Companies Act, 2013, in relation to the financial statements of the Company for the year

ended 31 March, 2018, the board of Directors state that :

(@) in preparation of the annual financial statements, the applicable accounting standards have been followed along with
proper explanations relating to material departures, if any,

(b) such accounting policies have been selected and applied consistently and judgments and estimates made that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the Company as on March 31, 2018 and
of the profit of the Company for the year ended on that date,

(c) proper and sufficient care has been taken for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for prevention and detection of fraud and other
irregularities,

(d) the annual financial statements have been prepared on going concern basis,

(e) properinternal financial controls were in place and that the financial controls were adequate and were operating effectively,
and

(f) the systems to ensure compliance with the provisions of all applicable laws were in place and were adequate and
operating effectively.

INTERNAL FINANCIAL CONTROL SYSTEM AND THIER ADEQUACY:

The details in respect of internal financial control and their adequacy are included in the Management and Discussion &
Analysis, which forms part of this report.

RISK MANAGEMENT:

The Company manages, and monitors on the principal risks and uncertainties that can impact its ability to achieve its
objectives. Pursuant to section 134 (3) (n) of the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015, The Company has framed Risk Management Policy. At present the company has not
identified any element of risk which may threaten the existence of the company.

A well-defined risk management mechanism covering the risk mapping and trend analysis, risk exposure, potential impact
and risk mitigation process is in place. The objective of the mechanism is to minimize the impact of risks identified and taking
advance actions to mitigate it. The mechanism works on the principles of probability of occurrence and impact, if triggered.
A detailed exercise is being carried out to identify, evaluate, monitor and manage both business and non-business risks. The
Company has formally framed a Risk Management Policy to identify and assess the key risk areas, monitor and report
compliance and effectiveness of the policy and procedure.

Discussion on risks and concerns are covered in the Management Discussion and Analysis Report, which forms part of this
Annual Report.

CORPORATE SOCIAL RESPONSIBILITY(CSR):

The Company has constituted a Corporate Social Responsibility (CSR) Committee and has framed a CSR Policy. The brief
details of CSR Committees are provided in the Corporate Governance Report. The Annual Report on CSR activities is
provided in Annexure-B.
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DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND
REDRESSAL) ACT,2013:

The Company is committed to creating a healthy & conductive working environment that enables women employees to work
without fear of prejudice, gender and sexual harassment and/or any such orientation in implicit or explicit form. The Company
considers sexual harassment as a gross misconduct. Pursuant to the provisions of “The Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013 and rules framed there under, the Company has adopted a
“Policy on Protection of Women against Sexual Harassment at Work Place”. Through this Policy, the Company seek to
provide protection to its women employees against sexual harassment at work place and thereby provide mechanism for
redressal of complaints relating to matters connected therewith or incidental thereto.

The following is a summary of sexual harassment complaints received and disposed off during the year.
* No. of complaints received. - NIL
* No. of complaints disposed off — Not Applicable

INDUSTRIAL RELATIONS:

The Company is committed to nurturing, enhancing and retaining top talent through superior Learning and Organizational
Management.

During the year under review, your Company enjoyed cordial relationship with workers and employees at all levels.
CORPORATE GOVERNANCE AND MANAGEMENT DISCUSSION AND ANALYSIS REPORT:

Separate reports on Corporate Governance compliance along with the required Certificate from Practicing Company Secretary
of the Company regarding compliance of the conditions of Corporate Governance and Management Discussion and Analysis
as stipulated by SEBI (Listing Obligation & Disclosures Requirement) Regulations, 2015 forms part of this Annual Report.

PROHIBITION OF INSIDER TRADING

The Company has adopted a Code of Conduct for Prohibition of Insider Trading with a view to regulate trading in securities by
the Directors and designated employees of the Company. The Code requires preclearance for dealing in the Company’s
shares and prohibits the purchase or sale of Company shares by the Directors and the designated employees while in
possession of unpublished price sensitive information in relation to the Company and during the period when the Trading
Window is closed. The Company has formulated the Code of Practices and Procedures for Fair Disclosure in terms of the
requirements of SEBI (Prohibition of Insider Trading) Regulations, 2015. The Board is responsible for implementation of the
Code. The Policy is available on our website. www.deepindustries.com.

RELATED PARTY TRANSACTIONS:

All contracts/arrangement/transactions entered into by the Company during the Financial Year with related parties were on an
arm’s length basis and were in the ordinary course of business and were placed before the audit committee for their approval,
wherever applicable. Your Company had not entered into any transactions with related parties which could be considered
material in terms of Section 188 of the Companies Act, 2013. Accordingly, the disclosure of related party transactions as
required under Section 134(3) (h) of the Companies Act, 2013 in Form AOC- 2 is as attached in Annexure- C .

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION OF THE COMPANY
OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THIS FINANCIAL STATEMENT RELATE AND
THE DATE OF THE REPORT:

There have been no material changes and commitments, affecting the financial position of the Company since the close of
financial year i.e. since 31% March, 2018 Further, it is confirmed that there has been no change in the nature of business of the
Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNALS IMPACTING
THE GOING CONCERN STATUS OF THE COMPANY:

There are no significant and material orders passed by the Regulators or Courts or Tribunals which would impact the going
concern status and the Company’s future operations.

AUDITORS:
Statutory Auditors and their Report:

M/s Dhirubhai Shah & Co. LLP, Chartered Accountants, Ahmedabad [Firm Registration No. 102511W] were appointed as
Statutory Auditors of your Company at the 26th Annual General Meeting held on September 22, 2016 for a term of five
consecutive years from conclusion of 26" Annual General Meeting till the conclusion of Thirty First Annual General Meeting
to be held in the year 2021.
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The Company has received written consent letter along with certificate from Auditor under the provisions of the Companies
Act, 2013, to the effect that their appointment, if made, would be within the prescribed limits and are not disqualified for
appointment and further they are independent of management.

The Board has duly reviewed the Statutory Auditors’ Report on the Accounts. The observations and comments, appearing in
the Auditors’ Report are self-explanatory and do not call for any further explanation / clarification by the Board of Directors as
provided under section 134 of the Act.

Secretarial Auditors & Secretarial Audit Report:

Pursuant to provisions of section 204 of the Act and the Companies [Appointment and Remuneration of Managerial Personnel]
Rules, 2014, the Board has appointed M/s Shilpi Thapar & Associates, a firm of Company Secretaries in Whole-Time
Practice to undertake the Secretarial Audit of the Company for the financial year 2017-18.

The Secretarial Audit Report for the Financial Year 2017-18 carried out by M/s Shilpi Thapar and Associates, (CP No.:6779,
FCS: 5492), in the form “MR-3" is annexed herewith as Annexure - D . The Secretarial Audit Report does not contain any
major qualification, reservations or adverse remarks which call for explanation.

Internal Auditors:

The board has Re-appointed M/s R.R Khandol & Co., Chartered Accountant (FRN: 0112488) as an Internal Auditors of the
Company for F.Y 2018-19.

REPORTING OF FRAUDS BY AUDITORS:

During the year under review, the Statutory Auditors and the Secretarial Auditor have not reported any instances of frauds
committed in the Company by its Officers or Employees to the Audit Committee under section 143(12) of the Companies Act,
2013.

WHISTLE BLOWER POLICY/ VIGIL MECHANISM:

The Company promotes ethical behavior in all its business activities and has established a vigil mechanism for its Directors,
Employees and Stakeholders associated with the Company to report their genuine concerns. The Vigil Mechanism as envisaged
in the Companies Act, 2013 and the Rules prescribed thereunder and the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 is implemented through the Whistle Blower Policy, to provide for adequate safeguards against victimization
of persons who use such mechanism and make provision for direct access to the Chairperson of the Audit Committee.

The Whistle Blower Policy has been appropriately communicated within the Company and has also been posted on the
Website of the Company http://www.deepindustries.com/Pages/Policies.aspx.

LISTING OF SHARES:

The Equity Shares of the Company are listed on the Bombay Stock Exchange Limited (BSE) with scrip code No. 532760 and
on National Stock Exchange of India Limited (NSE) with scrip code of DEEPIND. The Company confirms that the annual
listing fees to both the stock exchanges for the financial year 2018-19 have been paid.

INSURANCE:

All movable properties as owned by the Company continued to be adequately insured against risks.
PARTICULARS OF EMPLOYEES:

The information required under Section 197(12) of the Companies Act, 2013 read with rule 5(1) of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 are provided in the separate annexure forming part of this Report as
Annexure- E.

There was no employee drawing salary as prescribed under Section 197 of the Companies Act, 2013 read with rule 5(2) & (3)
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014.

HUMAN RESOURCES:

The well disciplined workforce which has served the Company lies at the very foundation of the Company’s major achievements
and shall well continue for the years to come. The success of the Company and good track record are largely attributable to
the remarkable commitment, dedication and hard work of the employees. The Company has strongly embedded core values
and all employees are trained and encouraged to use these values in their daily operations and the bases for making
decisions. The management has always carried out systematic appraisal of performance and imparted training at periodic
intervals. The Company has always recognized talent and has judiciously followed the principle of rewarding performance.
This has helped to ensure all employees are aligned and focused on key objectives and key performance indicators critical for
the Company’s performance. Remuneration and performance are strongly linked together through bonus schemes and increments.
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CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION & FOREIGN EXCHANGE EARNING AND OUTGO:

The information to be disclosed under Section 134 (3) (m) of the Companies Act, 2013 read with Companies (Accounts)
Rules, 2014, are set out in Annexure- F to this Report.

AKNOWLEDGEMENTS:

Your Directors wish to place on record their deep sense of appreciation for the commitment displayed by all the employees of
the Company resulting in successful performance during the year under review.

Our Directors also take this opportunity to place on record the co-operation, assistance and continued support extended by
the Banks, Government Authorities, Vendors and Shareholders during the year under review.

for and on behalf of the Board of Directors

Date : August 20, 2018 PARAS SAVLA
Place : Ahmedabad Chairman & Managing Director
DIN:00145639
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ANNEXURE A TO THE BOARD’S REPORT

Form No.MGT -9
EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON 31.03.2018
[Pursuant to section 92(3) of the Companies Act, 2013 and rule12(1) of the

Companies (Managementand Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS:

CIN

L63090GJ1991PLC014833

Registration Date

01/01/1991

Name of the Company

Deep Industries Limited

Transfer Agent, if any

:+91 7926465179 /86 /87

506-508, Amarnath Business Centre-1 (ABC-1),
Besides Gala Business Centre,
Near ST Xavier's College Corner Off C G Road ,
Ellisbridge, Ahmedabad 380006.
TelNo
Email: ahmedabad@linkintime.co.in
Website: www.linkintime.co.in

iv. | Category/Sub-Category of the Company Company Limited by Shares/Indian Non Govt. Company

v. | Address of the Registered office and contact details 12A & 14, Abhishree Corporate park,Ambli Bopal Road, Ambli,
Ahmedabad - 380058 Contact Details:Tel (02717) 298510.
E-mail- info@deepindustries.com

vi. | Whether listed company Yes

vii. | Name, Address and Contact details of Registrar and Link Intime India Pvt. Ltd.

PRINCIP AL BUSINESS ACTIVITIES OF THE COMP ANY
All the business activities contributing 10% or more of the total turn over of the company shall be stated:-

Sr. No.| Name and Description of main

NIC Code of the Product/

% to total turnover

products/ Services Service of the Company
1 Support activities for petroleum and natural gas mining 0910 100%
PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
Sr. Name and Address of the Company CIN/GLN Holding / % of Applicable
No. Subsidiary / Shares Section
Associate held
1. Deep Natural Resources Limited U11200GJ2009PLC057871 Subsidiary 70% | Section 2(87)
2. Prabha Energy Private Limited U40102GJ2009PTC057716 Subsidiary 78.45% | Section 2(87)
3. Deep Energy LLC N.A. Subsidiary 90% | Section 2(87)
4. Deep Onshore Drilling Services U11200GJ2016PTC092985 Subsidiary 99% | Section 2(87)
Private Limited
5. Deep International DMCC N.A. Subsidiary 100% | Section 2(87)

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i.  Category-Wise Share Holding

Category of Shareholders No. of Shares at the beginning No. of Shares at the end
of the year 31/03/2017 of the year 31/03/2018 %
Demat | Physical Total % of Demat | Physical Total % of | Change
Total Total | during
Shares Shares | the year
A. Shareholding of
Promoter & Promoter Group
1) Indian
a) Individual/ HUF 19172990 194 119173184 | 59.9162 5443465 0 5443465 | 17.0108 | -42.9054
b) Central Govt/
State Govt(s) 0 0 0| 0.0000 0 0 0| 0.0000 | 0.0000
c) Financial Institutions/Banks 0 0 0| 0.0000 0 0 0| 0.0000 | 0.0000
d) Any Other (Specify)
Bodies Corporate 1291351 0| 1291351 4.0355 1228000 0| 1228000 3.8375 | -0.1980
Trust 0 0 0| 0.0000 | 13645382 0 | 13645382 ( 42.6418 | -42.6418
Sub-total(A)(1):- 20464341 194 (20464535 | 63.9517 | 20316847 0 | 20316847 [ 63.4901 | -0.4616
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2) Foreign

a) Individuals (Non-
Resident Individuals /

Foreign Individuals) 0 0 0| 0.0000 0 0 0 0.0000 | 0.0000
(b) Government 0 0 0f 0.0000 0 0 0 0.0000 | 0.0000
(c) Institutions 0 0 0[ 0.0000 0 0 0 0.0000 | 0.0000
(d) Foreign Portfolio Investor 0 0 0| 0.0000 0 0 0 0.0000 [ 0.0000
(e) Any Other (Specify) 0 0 0f 0.0000 0 0 0 0.0000 | 0.0000
Sub-total(A)(2):- 0 0 0[ 0.0000 0 0 0 0.0000 | 0.0000

Total Shareholding of

Promoter and Promoter

Group(A) (A)(L)+(A)(2) 20464341 194 | 20464535 | 63.9517 | 20316847 0 | 20316847 63.4901 | -0.4616

Public Shareholding

1. Institu tions

a) Mutual Funds /UTI 0 0 0| 0.0000 0 0 0 0.0000 | 0.0000
(b) Venture Capital Funds 0 0 0 0.0000 0 0 0 0.0000 | 0.0000
(c) Alternate Investment

Funds 0 0 0| 0.0000 0 0 0 0.0000 | 0.0000
(d) Foreign Venture

Capital Investors 0 0 0| 0.0000 0 0 0 0.0000 | 0.0000
(e) Foreign Portfolio Investor| 2550348 0| 2550348| 7.9698 1918742 0 1918742 5.9961 | -1.9737
(f) Financial Institutions /

Banks 67205 0 67205| 0.2100 20853 0 20853 0.0652 | -0.1448
(q) Insurance Companies 0 0 0f 0.0000 0 0 0 0.0000 | 0.0000
(h) Provident Funds/

Pension Funds 0 0 0| 0.0000 0 0 0 0.0000 [ 0.0000
(i) Any Other (Specify) 0 0 0 0 0 0 0 0 0

Sub-total (B)(1) 2617553 0| 2617553| 8.1799 1939595 0 | 1939595 6.0612 | -2.1187
[2] Central Government/ 0 0 0| 0.0000 1751 0 1751 0.0055 | 0.0055

State Government(s)/

President of India

Sub Total (B)(2) 0 0 0| 0.0000 1751 0 1751] 0.0055 [ 0.0055
3. _Non Institutions

Individuals
(i) Individual shareholders 3666374 361 | 3666735| 11.4585 4649446 261 | 4649707| 145303 | 3.0718

holding nominal share
capital upto Rs. 1 lakh

(i) Individual shareholders 2234300 0| 2234300 6.9822 2054691 0 [ 2054691 6.4209 | -0.5613
holding nominal share

capital in excess of

Rs 1 lakh
(b) NBFCsregistered with RBI 0 0 0| 0.0000 0 0 0 0.0000 [ 0.0000
(c) Employee Trusts 0 0 0| 0.0000 0 0 0 0.0000 | 0.0000

(d) Overseas Depositories
(holding DRs)

(balancing figure) 0 0 0| 0.0000 0 0 0 0.0000 | 0.0000
(e) Any Other (Specify)
Foreign Nationals 0 0 0f 0.0000 26 0 26/ 0.0001 [ 0.0001
Hindu Undivided Family 322083 0 322083| 1.0065 399574 0 399574 1.2487 | 0.2422
NRI (Non Repat) 78496 0 78496| 0.2453 74163 0 74163] 0.2318 | -0.0135
NRI (Repat) 399156 0 399156 | 1.2474 311760 0 311760 0.9743 | -0.2731
Foreign Portfolio Investor
(Individual) 3550 0 3550 0.0111 0 0 0 0.0000 | -0.0111
Clearing Member 147460 0 147460| 0.4608 198666 0 198666) 0.6208 | 0.1600
Bodies Corporate 2066132 0| 2066132| 6.4567 2053220 0 | 2053220 6.4163 | -0.0404
Sub Total (B)(3) 8917551 361 | 8917912 27.8685 9741546 261 9741807 30.4431 | -2.5746
Total Public
Shareholding(B)=
(B)(1)+(B)(2)+(B)(3) 11535104 361 | 11535465 | 36.0483 | 11682892 261 | 11683153 36.5099 | 0.4616
Total (A)+(B) 31999445 555 | 32000000 [100.0000 | 31999739 261 | 32000000/100.0000 | 0.0000
(C) Non Promoter - Non Publig
[1] Custodian/DR Holder 0 0 0| 0.0000 0 0 0 0.0000 | 0.0000
[2] Employee Benefit Trust 0 0 0 0 0 0 0 0 0
(under SEBI (Share
based Employee Benefit)
Regulations, 2014) 0 0 0| 0.0000 0 0 0| 0.0000 | 0.0000
Total (A)+(B)+(C) 31999445 555 [ 32000000 [100.0000 | 31999739 261 | 32000000|100.0000 | 0.0000
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Shareholding of Promoter

Sr. | Shareholder’'s Name Shareholders at the beginning Shareholding at the end % Change
No. of the year - 2017 of the year - 2018 in
No.of % of | % of Shares No.of % of | % of Shares share-
Shares total Pledged/ Shares total Pledged/ holding
held Share | encumbered held Share | encumbered during
of the to total of the to total the year
company shares company shares
1. |RUPESHKANTILAL SAVLA 2516842 7.8651 0.0000 100 0.0003 0.0000 -7.8648
2 | SHITALRUPESH SAVLA 6015098 18.7972 0.0000 100 0.0003 0.0000 -18.7969
3 |ADINATH EXIM RESOURCES
LTD 1228000 3.8375 0.0000 | 1228000 3.8375 0.0000 0.0000
4 | KANTILAL VELJISAVLA-HUF 967820 3.0244 0.0000 0 0.0000 0.0000 -3.0244
5 |PRABHABEN KANTILAL SAVLA 611561 19111 0.0000 100 0.0003 0.0000 -1.9108
6 |DHAREN SHANTILAL SAVLA 3164048 9.8877 0.0000 | 2058822 6.4338 0.0000 -3.4539
7 | PARAS SHANTILAL SAVLA 400580 1.2518 0.0000 100 0.0003 0.0000 -1.2515
8 |[SHANTILAL SAVLA FAMILY
TRUST (MANOJ SHANTILAL
SAVLA BENIFICIARY) 390000 1.2188 0.0000 | 3568474 | 11.1515 0.0000 9.9327
9 |MITAMANOJSAVLA 1633792 5.1056 0.0000 | 1331021 4.1594 0.0000 0.9462
10 | PRITIPARAS SAVLA 2346298 7.3322 0.0000 | 2052625 6.4145 0.0000 -0.9177
11 | AVANIDHAREN SAVLA 277046 0.8658 0.0000 100 0.0003 0.0000 -0.8655
12 | MANOJ SHANTILAL SAVLA 241199 0.7537 0.0000 100 0.0003 0.0000 -0.7534
13 | SHAIL M SAVLA 175000 0.5469 0.0000 100 0.0003 0.0000 -0.5466
14 | SHANTILAL MURJIBHAI SAVLA 88755 0.2774 0.0000 100 0.0003 0.0000 -0.2771
15 | MANOJ SHANTILAL SAVLA-HUH 118688 0.3709 0.0000 0 0.0000 0.0000 -0.3709
16 | SHANTILAL MURJIBHAI SAVLA-
HUF 117286 0.3665 0.0000 0 0.0000 0.0000 -0.3665
17 | KANVEL SHARE BROKERS
PVTLTD 63351 0.1980 0.0000 0 0.0000 0.0000 -0.1980
18 | PRABHABEN SHANTILAL SAVLA 58880 0.1840 0.0000 100 0.0003 0.0000 -0.1837
19 | AARAV SAVLA 97 0.0003 0.0000 97 0.0003 0.0000 0.0000
20 | RUPESH SAVLA HUF 97 0.0003 0.0000 0 0.0000 0.0000 -0.0003
21 | RUPESH SAVLA FAMILY TRUST 0 0.0000 0.0000 | 10076908 | 31.4903 0.0000 31.4903
Total 20464535 63.9518 0.0000 | 20316847 | 63.4901 0.0000 28.0397

Note: * Changes occurs due to Inter-se transfer of Shares among promoter Groups on 26

Change in Promoters ' Shareholdi ng (please sp ecify, if there is no change

h September, 2017 & 27 " September,2017.

Sr. Name & Type of Shareholding at the Transactions during Cumulative Shareholding
Transaction beginning of the year - the year at the end of the year -
2017 2018
No. of % of total Date of No. of No. of | % of total
shares shares of | Transaction Shares Shares | Shares of
held the held the
Company Company
1 |RUPESH SAVLA FAMILY TRUST 0 0.0000 0 0.0000
Transfer 26 Sep 2017 6335630 6335630 19.7988
Transfer 27 Sep 2017 63351 6398981 19.9968
By way of Gift 27 Sep 2017 3677927 | 10076908 31.4903
AT THE END OF THE YEAR 10076908 31.4903
2 | SHANTILAL SAVLA FAMILY TRUST
(MANOJ SHANTILAL SAVLA
BENIFICIARY) 390000 1.2188 390000 1.2188
Transfer 26 Sep 2017 3178474 3568474 11.1515
AT THE END OF THE YEAR 3568474 11.1515
3 | DHAREN SHANTILAL SAVLA 3164048 9.8877 3164048 9.8877
Transfer 26 Sep 2017 | (1105226) 2058822 6.4338
AT THE END OF THE YEAR 2058822 6.4338
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4 | PRITIPARAS SAVLA 2346298 7.3322 2346298 7.3322
Transfer 26 Sep 2017 | (293673) 2052625 6.4145
AT THE END OF THE YEAR 2052625 6.4145
5 |MITAMANOJSAVLA 1633792 5.1056 1633792 5.1056
Transfer 26 Sep 2017 | (302771) 1331021 4.1594
AT THE END OF THE YEAR 1331021 4.1594
6 | ADINATHEXIMRESOURCESLTD 1228000 3.8375 1228000 3.8375
AT THE END OF THE YEAR 1228000 3.8375
7 | PRABHABEN SHANTILAL SAVLA 58880 0.1840 58880 0.1840
Transfer 26 Sep 2017 (58780) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
8 | SHANTILAL MURJIBHAI SAVLA 88755 0.2774 88755 0.2774
Transfer 26 Sep 2017 (88655) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
9 | SHITAL RUPESH SAVLA 6015098 18.7972 6015098 18.7972
Transfer 23Jun 2017 (97560) 5917538 18.4923
Transfer 07 Jul 2017 1) 5917537 18.4923
Transfer 26 Sep 2017 | (2337071) 3580466 11.1889
By way of Gift 27 Sep 2017 | (3580366) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
10 | AVANIDHAREN SAVLA 277046 0.8658 277046 0.8658
Transfer 26 Sep 2017 | (276946) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
11 | PARAS SHANTILAL SAVLA 400580 1.2518 400580 1.2518
Transfer 26 Sep 2017 | (400450) 130 0.0004
Transfer 27 Sep 2017 (30) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
12 | MANOJ SHANTILAL SAVLA 241199 0.7537 241199 0.7537
Transfer 26 Sep 2017 | (241099) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
13 | RUPESH KANTILAL SAVLA 2516842 7.8651 2516842 7.8651
Transfer 26 Sep 2017 | (2516742) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
14 | PRABHABEN KANTILAL SAVLA 611561 19111 611561 19111
Transfer 26 Sep 2017 | (513900) 97661 0.3051
By way of Gift 27 Sep 2017 (97561) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
15 | SHAIL M SAVLA 175000 0.5469 175000 0.5469
Transfer 26 Sep 2017 | (174900) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
16 | AARAV RUPESH SAVLA 97 0.0003 97 0.0003
AT THE END OF THE YEAR 97 0.0003
17 | KANTILAL VELJI SAVLAHUF 967820 3.0244 967820 3.0244
Transfer 26 Sep 2017 | (967820) 0 0.0000
AT THE END OF THE YEAR 0 0.0000
18 | MANOJ SHANTILAL SAVLA HUF 118688 0.3709 118688 0.3709
Transfer 26 Sep 2017 | (118688) 0 0.0000
AT THE END OF THE YEAR 0 0.0000
19 | SHANTILAL MURJIBHAI SAVLA HUF 117286 0.3665 117286 0.3665
Transfer 26 Sep 2017 | (117286) 0 0.0000
AT THE END OF THE YEAR 0 0.0000
20 | KANVEL SHARE BROKERS PVT LTD 63351 0.1980 63351 0.1980
Transfer 27 Sep 2017 (63351) 0 0.0000
AT THE END OF THE YEAR 0 0.0000
21 | RUPESH SAVLA HUF 97 0.0003 97 0.0003
Transfer 26 Sep 2017 97) 0 0.0000
AT THE END OF THE YEAR 0 0.0000

78




DEEP INDUSTRIES LIMITED

Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRS):

Sr. Name & Type of Shareholding at the Transactions during Cumulative Shareholding
Transaction beginning of the year - the year at the end of the year -
2017 2018
No. of & of total Date of No. of No. of [ & of total
shares shares of | Transaction Shares Shares | Shares of
held the held the
Company Company
1 |RLTRADECOM PRIVATE LIMITED 1279213 3.9975 1279213 3.9975
AT THE END OF THE YEAR 1279213 3.9975
2 | OLD MUTUAL GLOBAL INVESTORS
SERIES PUBLIC LIMITED COMPANY 632282 1.9759 632282 1.9759
Transfer 26 May 2017 203333 835615 2.6113
Transfer 09 Jun 2017 (6190) 829425 2.5920
Transfer 06 Oct 2017 (14721) 814704 2.5460
Transfer 27 Oct 2017 (20525) 794179 24818
Transfer 22 Dec 2017 (13000) 781179 24412
Transfer 29 Dec 2017 (53000) 728179 2.2756
Transfer 05 Jan 2018 (12000) 716179 2.2381
Transfer 23 Feb 2018 (4376) 711803 22244
Transfer 02 Mar 2018 (4266) 707537 22111
Transfer 09 Mar 2018 (1296) 706241 2.2070
AT THE END OF THE YEAR 706241 2.2070
3 | HESHIKA GROWTH FUND 409263 1.2789 409263 1.2789
Transfer 21 Apr2017 (25000) 384263 1.2008
AT THE END OF THE YEAR 384263 1.2008
4 | RAKESH RAJKRISHAN AGGARWAL 372000 1.1625 372000 1.1625
AT THE END OF THE YEAR 372000 1.1625
5 | RAJULDEVIG CHOWDHARY 0 0.0000 0 0.0000
Transfer 22 Sep 2017 244949 244949 0.7655
AT THE END OF THE YEAR 244949 0.7655
6 | AUCTORINVESTMENTS LIMITED 259250 0.8102 259250 0.8102
Transfer 21 Apr2017 (25000) 234250 0.7320
AT THE END OF THE YEAR 234250 0.7320
7 | PLUTUS TERRAINDIA FUND 418588 1.3081 418588 1.3081
Transfer 21 Apr2017 (65000) 353588 1.1050
Transfer 28 Apr2017 (62275) 291313 0.9104
Transfer 19 May 2017 | (100000) 191313 0.5979
Transfer 28 Jul 2017 8000 199313 0.6229
Transfer 05 Jan 2018 (8000) 191313 0.5979
Transfer 16 Mar 2018 20000 211313 0.6604
AT THE END OF THE YEAR 211313 0.6604
8 | JIGNESH P SHAH 273844 0.8558 273844 0.8558
Transfer 29 Dec 2017 (40000) 233844 0.7308
Transfer 12 Jan 2018 (35000) 198844 0.6214
AT THE END OF THE YEAR 198844 0.6214
9 | KUNAL RAKESH AGGARWAL 150000 0.4688 150000 0.4688
Transfer 03 Nov 2017 | (100000) 50000 0.1563
Transfer 26 Jan 2018 100000 150000 0.4688
AT THE END OF THE YEAR 150000 0.4688
10 | RITAKEVAL SHAH 50000 0.1563 50000 0.1563
Transfer 07 Apr 2017 97561 147561 0.4611
AT THE END OF THE YEAR 147561 0.4611
11 | ANTARA INDIAEVERGREEN FUND LT 259250 0.8102 259250 0.8102
Transfer 21 Apr2017 (50000) 209250 0.6539
Transfer 28 Apr2017 (25000) 184250 0.5758
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Transfer 05 May 2017 (25000) 159250 0.4977
Transfer 19 May 2017 (88000) 71250 0.2227
Transfer 04 Aug 2017 30000 101250 0.3164
AT THE END OF THE YEAR 101250 0.3164
12 | NOMURA SINGAPORE LIMITED 434361 1.3574 434361 1.3574
Transfer 07 Apr 2017 (75000) 359361 1.1230
Transfer 21 Apr2017 | (159361) 200000 0.6250
Transfer 12 May 2017 (59055) 140945 0.4405
Transfer 19 May 2017 (17757) 123188 0.3850
Transfer 16 Jun 2017 50000 173188 0.5412
Transfer 30Jun 2017 50000 223188 0.6975
Transfer 21 Jul 2017 (66792) 156396 0.4887
Transfer 04 Aug 2017 50000 206396 0.6450
Transfer 12Jan 2018 | (106396) 100000 0.3125
AT THE END OF THE YEAR 100000 0.3125
13| JM FINANCIAL SERVICES LIMITED 9125680 28.5178 9125680 28.5178
Transfer 07 Apr2017 | (9026708) 98972 0.3093
Transfer 14 Apr 2017 1752 100724 0.3148
Transfer 21 Apr2017 662 101386 0.3168
Transfer 28 Apr2017 (1962) 99424 0.3107
Transfer 05 May 2017 1005 100429 0.3138
Transfer 12 May 2017 (837) 99592 0.3112
Transfer 19 May 2017 546 100138 0.3129
Transfer 26 May 2017 (2439) 97699 0.3053
Transfer 02 Jun 2017 (75) 97624 0.3051
Transfer 09 Jun 2017 1216 98840 0.3089
Transfer 16 Jun 2017 389 99229 0.3101
Transfer 23 Jun 2017 (99040) 189 0.0006
Transfer 30Jun 2017 377 566 0.0018
Transfer 07 Jul 2017 1569 2135 0.0067
Transfer 14 Jul 2017 (2049) 86 0.0003
Transfer 21 Jul 2017 64 150 0.0005
Transfer 28 Jul 2017 135 285 0.0009
Transfer 04 Aug 2017 149758 150043 0.4689
Transfer 11 Aug 2017 | (145785) 4258 0.0133
Transfer 18 Aug 2017 (1240) 3018 0.0094
Transfer 25 Aug 2017 (2454) 564 0.0018
Transfer 01 Sep 2017 8218 8782 0.0274
Transfer 08 Sep 2017 12558 21340 0.0667
Transfer 15 Sep 2017 (18997) 2343 0.0073
Transfer 22 Sep 2017 555 2898 0.0091
Transfer 29 Sep 2017 63447 66345 0.2073
Transfer 06 Oct 2017 (62435) 3910 0.0122
Transfer 13 Oct 2017 73657 77567 0.2424
Transfer 20 Oct 2017 (66812) 10755 0.0336
Transfer 27 Oct 2017 4969 15724 0.0491
Transfer 03 Nov 2017 (4106) 11618 0.0363
Transfer 10 Nov 2017 849 12467 0.0390
Transfer 17 Nov 2017 (3164) 9303 0.0291
Transfer 24 Nov 2017 (142) 9161 0.0286
Transfer 01 Dec 2017 (7217) 1944 0.0061
Transfer 08 Dec 2017 (891) 1053 0.0033
Transfer 15 Dec 2017 (231) 822 0.0026
Transfer 22 Dec 2017 655 1477 0.0046
Transfer 29 Dec 2017 1814 3291 0.0103
Transfer 30 Dec 2017 (1000) 2291 0.0072
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Transfer 05 Jan 2018 (471) 1820 0.0057
Transfer 12 Jan 2018 10593 12413 0.0388
Transfer 19 Jan 2018 (8222) 4191 0.0131
Transfer 26 Jan 2018 (3488) 703 0.0022
Transfer 02 Feb 2018 277 980 0.0031
Transfer 09 Feb 2018 239 1219 0.0038
Transfer 16 Feb 2018 (712) 507 0.0016
Transfer 23 Feb 2018 625 1132 0.0035
Transfer 02 Mar 2018 220 1352 0.0042
Transfer 09 Mar 2018 706 2058 0.0064
Transfer 16 Mar 2018 1218 3276 0.0102
Transfer 23 Mar 2018 (2502) 774 0.0024
Transfer 31 Mar 2018 631 1405 0.0044
AT THE END OF THE YEAR 1405 0.0044

VvV Shareholding of Directors & Key Managerial Personnel:

Sr. Name & Type of Shareholding at the Transactions during Cumulative Shareholding
Transaction beginning of the year - the year at the end of the year -
2017 2018
No. of & of total Date of No. of No. of | & of total
shares shares of | Transaction Shares Shares | Shares of
held the held the
Company Company
1 |PARAS SHANTILAL SAVLA 400580 1.2518 400580 1.2518
Transfer 26 Sep 2017 | (400450) 130 0.0004
Transfer 27 Sep 2017 (30) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
2 |RUPESH KANTILAL SAVLA 2516842 7.8651 2516842 7.8651
Transfer 26 Sep 2017 | (2516742) 100 0.0003
AT THE END OF THE YEAR 100 0.0003
3 |DHAREN SHANTILAL SAVLA 3164048 9.8877 3164048 9.8877
Transfer 26 Sep 2017 | (1105226) 2058822 6.4338
AT THE END OF THE YEAR 2058822 6.4338
4 [SANJAY HARKISHANDAS PAREKH 1350 0.0042 1350 0.0042
Transfer 21 April 2017 2000 3350 0.0104
Transfer 29 Sep 2017 1000 4350 0.0136
AT THE END OF THE YEAR 4350 0.0136
V. INDEBTEDNESS
(" in Lakhs)
Particulars Secured Loans Unsecured Deposits Total
excluding deposits Loans Indebtedness
Indebtedness at the beginning of the financial year
i)  Principal Amount 25364.12 NIL N.A 25364.12
i) Interest due but not paid 16.00 16.00
iii) Interest accrued but not due
Total(i+ii+iii) 25380.12 NIL N.A 25380.12
Change in Indebtedness during the financial year
- Addition 11849.09 NIL N.A 11849.09
- Reduction 15474.39 NIL N.A 15474.39
Net Change 3625.30 NIL N.A 3625.30
Indebtedness at the end of the financial year
i)  Principal Amount 21738.86 NIL N.A 21738.86
i) Interest due but not paid 15.96 NIL N.A 15.96
iii) Interest accrued but not due
Total (i+ii+iii) 21754.82 NIL N.A 21754.82
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V. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager (" in Crore)
Sr.| Particulars of Remuneration Name of Directors
no. Mr. Paras Savla Mr. Rupesh Savla Mr. Dharen Savla
Chairman & Managing Wholetime Total
Managing Director Director Director Amount

1 Gross Salary

a) Salary as per provisions
contained in Section 17(1)

of Income Tax Act, 1961 0.30 0.30 0.30 0.90
b) Value of perquisites u/s 17(2)
of Income Tax Act, 1961 — — 0.01 0.01

c) Profitsin lieu of salary under
section 17(3) of Income Tax
Act, 1961 — — —

Stock Option — — —

Sweat Equity — — —

Commission — — —

Others, please specify — — —

Total (A) 0.31 0.30 0.31 0.91

Ceiling as per the Act 10% Net Profitis ~ 7.61 Crore

g (wlN

B. Remuneration to otherdirectors:

Particulars of Remuneration Mr. Kirit Joshi Mr. Arun Mandke Mrs. Renuka Mr. Sanjay Total
Upadhyay Parekh

1. | Independent Directors

a) Fee for attending board,
committee meetings 20000 20000 30000 — 70000

b) Commission — — — — _
c) Other, Please Specify — — — — —

Total (1) 20000 20000 30000 — 70000
2. | Other Non Executive Directors

a) Fee forattending board,
committee meetings — — — — —

b) Commission — — — — _
c) Other, Please Specify — — — — —
Total (2) — — — — —
Total (1)+(2) 70000
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C. Remuneration to Key Managerial Personnel Other Than MD /Manager /WTD (" In Lakhs)
Sr. | Particulars of Remuneration Mr. Rohan Shah Mr. Akshit Soni Total
No. (CFO) (CS)
1. | Gross salary
(a) Salary as per provisions contained in 14.16 4.36 18.52
section17 (1) of the Income-tax Act, 1961
(b) Value of perquisites u/s17(2) Income-tax Act,1961 — —
(c) Profits in lieu of salary under section 17(3) — —
Income-tax Act, 1961
2. | Stock Option — —
3. |Sweat Equity — —
4. [Commission
- as % of profit
- others, specify... — —
5. |Others, please specify — —
6. |Total 14.16 4.36 18.52
VIl. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:
Type Section Brief Details of Authori ty Appeal
ofthe Description Penalty/ [RD /NCLT/ made,
Companies Punishment/ COURT] if any
Act Compoundi ng (give
fees imposed Details)
A.| COMPANY
Penalty
Punishment
Compounding
B.| DIRECTORS
Penalty NIL
Punishment
Compounding
C.| OTHER OFFICERS IN DEFAULT
Penalty
Punishment
Compounding
for and on behalf of the Board of Directors
Date : August10, 2018 PARAS SAVLA
Place : Ahmedabad Chairman & Managing Director

DIN:00145639
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ANNEXURE B TO THE BOARD’'S REPORT

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES AS PER SECTION 135 OF THE
COMPANIES ACT,2013.

Brief outline of the Company’s CSR Policy, including overview of the projects or programmes proposedto be undertaken
and a reference to a web-link to the CSR Policy and projects or programmes:-

DIL’s CSR policy is aimed at demonstrating care for the community through its focus on education & skill development,
eradicating hunger, health & wellness and environmental sustainability.

The Company has framed a CSR Policy in compliance with the provisions of section 135 of the Companies Act, 2013 and the
same is placed on the website of the Company. Visit the web link http://deepindustries.com/uploads/
Corporate%20Social%20Responsibility%20Policy.pdf

The Company has outlined the following thrust areas in the CSR Policy:

i)  Swasthya — Health, Safety and Environment,

i)  Shiksha and Sodh — Education, Knowledge Enhancement and Research, and
i) Saath — Social care, concern and outreach in times of emergencies.

The Board of Directors, on the recommendation of CSR Committee, approved the CSR spending. CSR activities focus on
community healthcare, medical & research, education and knowledge enhancement including allied activities, poverty, social
care and concern including old age homes.

Composition of CSR Committee:
- Mr. Paras Savla — Chairman
- Mr. Rupesh Savla - Member
- Mr. Kirit Joshi — Member

Average Net profit of the Company for last three years:

" 60,15,54,299/-

Prescribed CSR expenditure [2% of the amount as in item No. 3 above].
*1,20,31,086/-

Details of CSR spend for the financial year:

a) Total amount spent for the financial year: ~ 1,20,38,174/-

b) Amount unspent, if any: NIL

c) Manner in which amount spent during financial year is detailed below.

Sr. | CSR Projects / Activities Sector Location of Amount Amount | Cumulative Amount
No. in which the Projects/ | Budgeted spent: expenditure spent direct/
projects are Programme on upto the Implementing
covered project reporting Agency
period
1. | Contribution towards Education Education Ahmedabad, | 1,65,000/-| 1,65,000/-| 1,65,000/- [ Riverside Education
Gujarat Foundation
2 Contribution towards Education Ahmedabad, | 30,30,000/-| 30,30,000/-| 30,30,000/- | YUVA Unstoppable
implementation of digital smart Gujarat
classroom for government schools.
3 Contribution towards Education Ahmedabad, | 17,39,506/-| 17,39,506/-| 17,39,506/- | YUVA Unstoppable
implementation of digital smart Gujarat
classroom for government schools.
4 Contribution towards Education Education Ahmedabad, 10,000/~ 10,000/- 10,000/~ | Riverside Education
Gujarat Foundation
5 Contribution towards Development | Ahmedabad, | 2,51,000/- [ 2,51,000/-| 2,51,000/- Shri Kutchhi Jain
Education 360000 Gujarat Sewa Samaj
opportunity for
Youth organized
by Education
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Sr. | CSR Projects / Activities Sector Location of Amount Amount | Cumulative Amount
No. in which the Projects/ | Budgeted spent: expenditure spent direct/
projects Programme on upto the Implementing
covered project reporting Agency
period

6 Contribution towards Education Kutch, Gujarat | 3,00,000/- | 3,00,000/- | 3,00,000/- | Shrimati Niranjana

Educational Projects Pankaj Mehta
Charitable Trust

7 Contribution towards Sports Ahmedabad, 15,000/~ 15,000/- 15,000/- Synapse 2018
Sports Activities Guijarat

8 Donation for All Gujarat Sports Sports Ahmedabad, 20,000/- 20,000/- 20,000/- All Gujarat Sports
Council Guijarat Council of the Deaf

9 Contribution towards Education Ahmedabad, | 20,07,668/-| 20,07,668/- | 20,07,668/- | YUVA Unstoppable
implementation of digital smart Gujarat
classroom for government schools.

10 | Donation towards expenditure Education Ahmedabad, | 20,00,000/-| 20,00,000/- | 20,00,000/- Yog Sadhna
ofyoga, Educational projects Gujarat Academy Trust,
and allied activities Ahmedabad

11 | Donation towards expenditure Education Ahmedabad, | 25,00,000/-| 25,00,000/- | 25,00,000/- Yog Sadhna
ofyoga, Educational projects Gujarat Academy Trust,
and allied activities Ahmedabad

Total 1,20,38,174/{1,20,38,174/{ 1,20,38 174/-

In case the company has failed to spend the two per cent of the average net profit of the last three financial years or

any part thereof, the company shall provide the reasons for not spending the amount in its Board report:

Not Applicable.

Responsibility Statement of the CSR committee that the implementation and monitoring of CSR policy, is in compliance
with CSR objectives and policy of the Company:

The implementation and monitoring of Corporate Social Responsibility [CSR] Policy, is in compliance with CSR objectives and

policy of the Company.

Date : August 10, 2018
Place : Ahmedabad

Paras Savla
Chairman (CSR Committee)
DIN:00145639

Rupesh Savla
Managing Director
DIN:00126303
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ANNEXURE-C
Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred
to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length transactions under third
proviso thereto:-

1. | Details of contracts or arrangements or There were no contracts or arrangements or
transactions not at arm’s length basis: transactions entered into during the year ended
March, 2018, which are not at arm’s length basis.

2. | Details of material contracts or arrangement or
transactions at arm’s length basis:

A. Name(s) of the related party and nature of relationship: NIL
B. Nature of contracts/arrangements/transactions: NIL
C. Duration of the contracts / arrangements/transactions: NIL
D Salient terms of the contracts or arrangements or NIL
transactions including the value, if any:
E Date(s) of approval by the Board, if any: NIL
F  Amount paid as advances, if any: NIL
For and on behalf of the Board of Directors of
PARAS SAVLA
Date : August 10, 2018 Chairman & Managing Director
Place: Ahmedabad Din : 00145639
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ANNEXURE-D TO THE BOARD’'S REPORT
Form No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31 March, 2018
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies (Appointment and
Remuneration Personnel) Rules, 2014]

To,

The Members,

DEEP INDUSTRIES LIMITED
(CIN: L63090GJ1991PLC014833)
12A & 14, Abhishree Corporate Park,
Ambli Bopal Road, Ambli,
Ahmedabad- 380058.

Gujarat.

Dear Sir/Madam,

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to good
Corporate Governance practices by M/s. DEEP INDUSTRIES LIMITED (hereinafter called the ‘Company’). The Secretarial
Audit was conducted in a manner that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on our verification of Company’s books, papers, minute books, forms and returns filed with Regulatory authorities and
other records maintained by the Company and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion, the Company has,
during the financial year ended on March 31, 2018 (hereinafter referred to as ‘Audit Period”) ,generally complied with the
statutory provisions listed hereunder and also the Company has proper board processes and compliance mechanism in place
to the extent, in the manner and subject to the reporting made hereinafter.

We have examined on test basis, the books, papers, minutes book, forms and returns filed and other records maintained by

the company and produced before us for the financial year ended on 31t March,2018, according to the provisions of:

(i)  The Companies Act, 2013 (the Act) and The Companies Act, 1956 (to the extent applicable during our Audit Period) and
the Rules made there under;

(i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there under;

(i)  The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the extent of Foreign
Direct Investment, Overseas Direct Investment and External Commercial Borrowings to the extent the same was
applicable to the company;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act, 1992
(‘SEBI Act’) viz. :-

(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009;
(d) The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008;

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations,
1993 regarding the Companies Act and dealing with client;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; and
(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;
(vi) The Company has not identified any other specific laws which are presently applicable to it.

2) We have also examined compliances with applicable clauses of the following:-

(i) Secretarial Standards 1 and 2 issued by The Institute of Company Secretaries of India under provisions of The
Companies Act, 2013 w.e.f.1% July, 2015 and

(i) SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
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Based on the above said information provided by the company, we report that during the financial year under report, the
company has generally complied with the provisions, as applicable of the above mentioned Acts including the applicable
provisions of the Companies Act,2013 and Rules, Regulations, Guidelines, Standards, etc mentioned above except to
the extent mentioned below :-

() Inaninstance, the company has published the specified information in newspapers subsequent to the submission
of the same to Stock Exchanges.

We further report that compliance related e-forms was filed by the company with Ministry of Corporate Affairs (MCA) beyond
the time limit prescribed under Companies Act,2013 by paying additional fees.

We further report that the compliance of applicable Labour laws and financial laws including Direct and Indirect Tax laws by
the Company has not been reviewed in this Audit since the same has been subject to review by the Statutory Auditors and
other designated professionals.

We further report that:

a)

b)

c)

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non- Executive
Directors and Independent Directors. There were no change in board composition during the year under review.

Adequate notice is given to all directors to schedule the Board Meetings, agenda were sent in advance. A system
exists for seeking and obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting. Based on the representation made by the company and its officers. Majority
decision is carried through and that there were no dissenting member’s views on any of the matter during the year that
were required to be captured and recorded as part of the minutes. The minutes of the meetings are prepared in concise
manner.

Based on general review of compliance mechanisms established by the Company and on basis of management
representations and compliances certificates issued by department heads, there are adequate systems and processes
in the Company commensurate with the size and operations of the Company to monitor and ensure compliance with
applicable laws, rules, regulations and guidelines. As informed, the company has responded appropriately to notices
received from various statutory/regulatory authorities including initiating actions for corrective measures, wherever
found necessary.

We further report that during the audit period there were following specific events/actions having a major bearing on Company’s
affairs in pursuance of the above referred laws, rules, regulations, guidelines, standards, etc.,: -

0] Special Resolution was passed in terms of Section 62(1)(c) of the Companies Act , 2013 and other applicable laws in
the Annual General Meeting of the Company held on 1st September, 2017 for creating , offering , issuing and allotting
securities amounting upto Rs. 150 Crores. However, the Company has not allotted any securities in pursuance of the
same till the date of issue of this report.

For Shilpi Thapar & Associates
Company Secretaries
CS Shilpi Thapar
Membership No. : 5492
DATE: 20/08/2018 COP No. : 6779

PLACE: Ahmedabad
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To

DEEP INDUSTRIES LIMITED

Annexure 'A’

The Members,

Deep Industries Limited

(CIN: L63090GJ1991PLC014833)
12A & 14, Abhishree Corporate Park,
Ambli Bopal Road, Ambli,
Ahmedabad- 380058.

Gujarat.

Our report of even date is to be read along with this letter:

MANAGEMENT RESPONSIBILITY:

Maintenance of secretarial records, devise proper systems to ensure compliance with the provisions of all applicable
laws and regulations and to ensure that the systems are adequate and operate effectively is the responsibility of the
management of the Company. Our responsibility is to express an opinion on these secretarial records based on our
audit;

We have followed the audit practices and the processes as were appropriate to obtain reasonable assurance about the
correctness of the contents of the secretarial records. The verification was done on test basis to ensure that correct
facts are reflected in secretarial records. We believe that the processes and practices we followed provide a reasonable
basis for our opinion;

We have not verified the correctness and appropriateness of financial records and Books of Accounts of the Company,

related party transactions figures and AS-18 disclosures of the Company provided to us or verified compliances of laws
other than those mentioned above;

iv. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the responsibility
of management. Our examination was limited to the verification of procedure on test basis;
v. We have obtained Management’s representation about the compliance of laws, rules and regulations and happening of
events, wherever required.
vi. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the efficacy or
effectiveness with which the management has conducted the affairs of the Company.
For Shilpi Thapar & Associates
Company Secretaries
CS Shilpi Thapar
Membership No. : 5492
DATE: 20/08/2018 COP No. : 6779

PLACE: Ahmedabad

89



DEEP INDUSTRIES LIMITED

ANNEXURE - E TO THE BOARD’'S REPORT

Details pertaining to remuneration as required under Section 197(12) of the Companies Act, 2013 read with rule 5 of
the Companies (Appointment And Remuneration of Managerial Personnel) Rules, 2014

(i) The percentage increase in remuneration of each Director, Chief Financial Officer and Company Secretary or Manager ,
if any during the financial year 2017-18, and ratio of the remuneration of each Director to the median remuneration of the

employees of the company for the financial year 2017-18

(i)
(iii)
(iv)

%

Date : August 10, 2018
Place : Ahmedabad

Sr.| Name Designation Ratio of remuneration % increase in

No of each Director to median Remuneration in
remuneration of employees the FY2017-18

1. | Mr. Paras Savla Chairman & MD 12.32 -

2. | Mr. Rupesh Savla Managing Director 12.32 -

3. | Mr. Dharen Savla Whole Time Director 12.73 -

4. | Mr. Premsingh Sawhney Non-Executive Director - -

5. | Mr. Kirit Joshi Independent Director 0.08 -

6. | Mr. Arun Mandke Independent Director 0.08 -

7. | Mr. Sanjay Parekh Independent Director - -

8. | Mrs. Renuka Upadhyay Independent Director 0.12 -

9. | Mr. Rohan Shah Chief Financial Officer Not Applicable 10.71%

10.| Mr. Akshit Soni Company Secretary Not Applicable 10.00%

Notes:

a) The remuneration of Independent Directors includes only sitting fees paid to them for the financial year 2017-18.
b) Median remuneration of the Company for all the employees is ~ 2,43,516/- for the financial year 2017-18.

The percentage increase in the median remuneration of employees in the financial year : 6.80%

The number of permanent employees on the rolls of the Company: 414 as on 31t March, 2018

Average percentile increase already made in the salaries of employees other than the managerial personnel in the last
financial year & its comparison with the percentile increase in the managerial remuneration and justification thereof and
point out if there are any exceptional circumstances for increase in the managerial remuneration:

The average annual increase in the salaries of the employees, other than managerial personnel was 6.48%, whereas
there is no increase in Managerial Remuneration.

Affirmation that the remuneration is as per the Remuneration Policy of the Company:
It is affirmed that the remuneration is as per the Remuneration Policy of the Company.

For, and on behalf of Board of Director

PARAS SAVLA
Chairman & Managing Director
DIN: 00145639
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(ii)

(iif)

DEEP INDUSTRIES LIMITED

ANNEXURE F TO THE BOARD’'S REPORT

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO
[pursuant to section 134(1)(m) of the Companies Act, 2013 read with Rule 8 of the Companies [Accounts] Rules, 2014.]
A. CONSERVATION OF ENERGY :

Steps taken for conservation of energy

Steps taken by the Company for utilizing alternate
sources of energy

The Capital investment on energy conservation
equipments

Energy conservation continues to receive priority
attention at all levels in the Company. All efforts are
made to conserve and optimize use of energy by using
natural gas as alternate fuel to run equipments, with
continuous monitoring, improvement in maintenance
systems and through improved operational techniques

Company is using equipment running on Natural Gas in
place of Diesel

B. TECHNOLOGY ABSORPTION:

() the efforts towards technology absorption Updation of Technology is a continuous process,
absorption implemented and adapted by the Company
for innovation. Efforts are continuously made to adopt
new products and technology required in the Oil and
Gas Industry.

(i) the benefit derived like product improvement, cost

reduction, product development or import substitution

(iii) In case of imported technology (imported during the last

three years reckoned from the begining of the financial

year,;

(@) the details of technology imported

(b) the year of import

(c) whether the technology been fully absorbed

(d) if not fully absorbed, areas where absorption has
not taken place and the reasons thereof

(iv) the expenditure incurred on Research and Development

C. FOREIGN EXCHANGE EARNING AND OUTGO:
(" in Lakhs)

Particulars 2017-18 2016-17

Earnings 9072.46 6612.43

Outgo 2677.03 6378.82

For and on behalf of the Board of Directors
Date : August 10, 2018 PARAS SAVLA

Place : Ahmedabad

Chairman & Managing Director
DIN:00145639
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We [ave idken into accourt the prov'sionz of ho Act, the aczosniing and sudiling slandatds and rdlbe; s soich e
reqiired to be ircludsd n the oudit repot under the provisiors o tho Aot ond the Eules mede thoermunear.

We concucted our fuditin accardance with tae Standards ga Aacliting spociisd unden Szclon Z£30100 of Lhe Act,
Thase Slaridards raguire (hal wee corighy wilk elbicdl requirgments and plan cnd cefarm the aig’t o abtain
reasanahly assuranoe Aboat whether fha standalene (il a% Tinancisl sletsments oo free from tial
missbalernernl,

Phores © [07?) 2640 3225248 | Welbslg o wwwedBsgrolgin | Endal Ihfc@.dbsgfau_

Jet Pheacs™ Croamie -k, 204 Soenr Cormplox
23 Meilivicias pcistor Road, Dpp Als Towsr, Qlg Padva Road
Rayrvibiey ;00023 Wodook e 2 30015
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An audit involves perferming procedures to obitain audit cwidenece sbaui ithe amounts and the disclosures jn the
staridalone Ind AS financial statemants. The procedures selectad depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the stendalonc Ind A5 finandal statements, whether due to
frapd or evror. I making those risk aszessments, the auditor conglders internal finencial control relavant ta the
Company's preparation af the standalone Ind AS financial statements thet giva a true znd fair visw h order to dzsign
audit procedures that are appropriate in the oircumstanczs. An zudit alsoincludes zvalisating she aoprooriatapess o
the accounting policies used and the reascnableness of the accounting estimates made by zhe Company’s Directars;
25 well 25 eveluating the overzll presentation of the standalane Ind A5 financizl stetamants.

W helleva that the gudit svidence we have chtained is sufficcent ard appropriate to pravide 3 basis for our auc't
apinipmanthe standalons |nd ASfinandal statemanis.

Oginian

In cur ppindon and 1o the pest of our nformation and zocording te the edplanations given to Us, the atoresaid
stapdalene Mnd AS financial statomaents give tho information reguired by the dctin the mapner so required and give
g true and fair view in conformity with the accounting principles generally accepted in [ndia includirg Lhe Ind AS, of
the statc of affales of the Company as at 31 March, 2018, and K= profit including other comprehensive income, its
cash flows and the changes in equity for tha year ended an that dete.

Report on Other Legal and Regulatory Réquirements

L. s required by the Companies [Auditor's Report) Order, 2016 ("the Order®) issued by the Coetrel
Sovernment of India ip tarms of sub-section (J1) of seciion 143 of the Act, we give o7 tha drpesire &, 4
statement on the matters speciiled in the paragraph 3 and 4 of the prder,

2. AsregUlred by Sectlon 142 (3] of the Act, wo ropart that:

g, We hzve snight and ahtalned all the infarmation and explanatians which ts the bestofautkrowledge
zfid belielwere reressarfor the ourpases atouraudit

b. 10 pur opinion praper books of accaunts required by law heve been kept by the Company so far as it
appears from our examination of those books;

c. The Balapce Sheet, the Statement of Frofit and Loss, the Cash Flaw Swaterment and the Statement of
Chanaes in Equity dealt with by this Repart are in agrecment with the books slaceount,

do Inagraginfan, the aforcsaid standslone (nd AS financial statements comply with the Accounting
standards spacified undor Sectioh 133 of the Act, read with Rule 7 of the Campanics [Actounts) Rulas,
2014

e Onthe basls of writter representations raceived Trom the directors 25 an 317 March 2018, and taken
av recard v the Board of Diracters, nane of the direstars is disguslified a8 on 315 Marck 2018, Fram
helng appointed as a dirgclor in terme of Section 18420 of the Act

. With respect to the sdequacy of the internal finarcial controls guer financial repartiie of the Company
and the aperat|fp cffoctivoness of such conlrols, réfer to our separmate report in "Annexurs B and

B WER respecl to the other matters fo be included in the Auditers Report (0 aecardance swith Ruls 11 at
the Companies (Audis and Auditors) Rules, 2014, 10 our spinion 296 te the best of aur infasmatan anc
according ta the explanations given 1o us:
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The Company has disclesed the Impact of pending litigzfions en its finandial gesitien in its
standalens |nd AS finuncizl stalements ~ Reler Nole 37 Lo Lhe standalene (nd A5 financial
statamants;

The campany did nel have any long-term contracts including derivatives contracts for which there
wers any material foresesable losses,

There has been no delay 0 transferring amounts, required to be transterred to the |hvestor
Cducation ard Protection Pund by the Compary.

For Dhirubhai Sheh & Co
Chariered Accourtamts
Firm's Registration Number; 102511

Harish B. Patel
Fartner

hMembarshin numbear: 014427

Ahmedabad
26™ sy 2018
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Annexure- A to the Independent Auditar's Report

The Annexure refarred to in Independent Audilers’ Report lo the mmembers ef the company en the staada ong [nd A3
financial stataments for the year ended 31 March 2018, wo roport that;

) {0} The compeny has maintzincd proper records showing full pardedlars vcluding guantitative details and
situationof fixad assets,

{0} As ewplained to us, the fised assets have been physicelly vedfied by the managemoent st reasonabie
intervals, In aur geinlon, the programme of varlfication is reasonable havirg regars te Sae size of the
company ard the nature of its assets, We have been infarmed that no material discrenancies were notized
on such verificetion,

el According to the information 2nd explanalions given o us and on the basts of our axamination ef the racords
of the Company, the title decds of immovable properties are keld in the name of Lhe Company.

(it A5 par information znd explanatian givan ta us, invantary of spares and consumables has heen physically
verified by the management at the year end. On the basis of our examination of the inventary records
produced Before us, in cur ocpinfon the Company s maintaining proper recerds of inventory The
discrepancies neticed an physical verification of inventory as compsred Lo book records were net mztarial
and have boen preperly dealt with in beoks of accounts

i} The Company has not granted any loans secured or unsscured to cempanies, fisms ar other oarties
coverod in the repister maintzined under section 189 of the Companies Act, and therefare, the provisions o
clauses [filj{a), {{i)[b] & ({iii){c} of the Order cre vot appliceble te the Company.

(1) In our apinian and according to the information and axplanations gven to Us, the Company hias complied
with tho pravisions of section 185 and 186 of the Acy, with respect to the loans and investnants made.

(V) Tha Company las not acoepted any depasits frarm Lhe public,

(i) The Company |s nat required 1o maintain cost records as perthe Campaniss (Cost Recoreds and Audit) Rales,
2004 presoribed by Contral Government under subsection (1) of section 148 of the Companies Act: hence
thiz clause [s not applicabls to the company.

ful) {a) The Campany is meneralty regulzer in depositing undispeted statutory duas ineludices sroviden® fund,
employeses’ state Insurance, income tax, salas 1ax, service tex, duty of sustorns, dury af excise, valuo added
tan, G5T, coss and any other statutary diles with the appropriate authorities. However, in case of delays in
few instances the same has been deaosited along with Intersst due theresn. Accerding to infermalion ant
euplamaiions given to us, no undisputed amounts payvable in respoct of provident fund, Tneore tax, sales tax,
velue added tax, duty of customs, service tax, GST, cess and any other material stztutery dues were in
arvears as 2 215k March 2017 tor 2 peried of more than six menths fropt the date they became pevable,

(b] According 1o the Information and explanaticns given to ug and the records of the Company examined by
us, there are no dues of wealth ax, $2los tex, custom duty, excize duty, G517 znd cess whieh kave ot been
deposited on acoount al any dispute. However, the particulars of dues as a1 31st March, 2018 whick have
nat kean deposited on accaunt of a dispule, are as follows:

95



DEEP INDUSTRIES LIMITED

{wili)

{ixh

1u)

()

il

{lith

(h)

fav}

[wvi)

Mame of Mamire of Dues Amt [ Related Perind Forum whare the
Statutae (Rs. Lakhs) dispute it pending
Finance Acl, Service Lok 89636 EY. 200607 to CESTAT, Ahmadzhad
1994 20112042
Finangce Act, Service tax 101.88 F¥iI0l2i-13 10 CESTAT, Bhmuod-bad
__l._';]_!!:l‘ld__ = = =5 - ; 30.08.2014
Finance Act, Service tax 170 | FY2009-20 | CESTAT, Ahmedzbad
1984 il
lacome fax neome-Tar 8.1 F¥ 203214 =RTY
Actimsl | =

in our opinion and according 1o the Informeation and explanation given Lo us, the Compary =ps not
defaulted in repayrment af duss Lo a Ninendisl inslilulon, banks, and government or debentues holders
during the vear.

Aecording Lo Informabion and explanalions given Lo us, Lhe Company Fas not rased money by ways of [nitial
public offer or further public offer {including debt instrumonts] during the year undar audit. Acearding in
furthor information and axplarmutions glven to us, the torm [oans raized duning the yazr were 3ppllsd farthe
purpose far which those were raized,

Accarding to the information and esplaratiom given to us, no matedal fraud by the Company g on Lhi
Cormnpany by itz alficers or employess has besn noliced or reparted during the course of sur aucdi

According to the information 2nd explanations glve to us and based on cur ex2minat o of the ~ecards of the
Compary, the Company has paidfprovided for managerial remuneralion in 2ccordance with the recuisils
gpprovals mondated by the provisions of Eection 197 rezd willi Schadule V ta the Act.

In etr apinion and sccording to the informeation and explanstiond given to us, the Compeny 1& nat 3 nidhi
company, Accordingly, peragraph 30xfl) of the Oider ks nos appiceble

According to the Infermation and explanations glven to us and based on our eximination of the recends of
Lhe Company, transactions with the related partios are In complisnce with sections 177 and 188 of the Act
whera applicable and delallz af such iranssctions have been disclosed in the standalone Mnancial statesnents
g5 required by the applicable sccounting standards.

Arcording to the information and explanarions give ta ug and besed on our examination of thae reomrds of the
Company, the Company has nol made preferantial allgtmenit of shares during the year

According Lo the infarmation and explanations given to us and based on our cxariretiar of the racoor ol
the Company, the Company has not entered Inle nan-cash transactions with directors of persons conneced
with him. Aceardingly, paragraph Ziav)of the Order Is not applicable

The Compary s not requlred to be registerad under section 45 14 of tha Reserve Bank of India Act 1834

For Dhirubhei Shah & Co
Chorkered Arcnuninnts

Firm’s Rogistrazion Maimbeer: ATV
W /z (m‘lm’

Harizh B Patel

Partner

Membgrship number: (14427
Ahrnedabad
26" May 2018
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Annexrure - Bto the Auditors’ Report

Report o the Interhal Firancial Contrels under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

We have sudited the internal financial controts over finzacizl reparting of Decp industeizs Limied Uthe Cormpary™) 35 of
31 Warch 2038 in conjunclion wiltt aur sudit of the standalone Ind AS financial staterments ¢l tna Company (o ihe year
endetl b thal daze.

Managament's Responsibillty for internal Financial Controls

The Compeny’s managemaont is responsible for establishing and maintaining icternal financzl contrals based an tho
intermal contral over finandal reparting criteria sstablishad by the Company canaidering $he nssontial components of
Internal contral siated in the Guidance Note on Audit ol Intermz! Firanclal Conlrols over Flitaneal Beoortng ivsued by the
Institlite of Chartered Accountanls of India {"ICAM). These responsibilities inglude 1the design, “rpleme=talios and
maintenance of gdequate irternal finansizl controls that were operatine effectivaly for ensuring the sedesly ang eff cient
tarduel ol s husiress, including adhnerence to campany's policies, the safegirarding of its assets, the prevention and
dateelion of frauds and errcrs, the accuraey end completeness af the sccounting recavds, and the timely preparation of
rafiablo financial infarmation, as required dndsr the Companiss Act, 2013,

Auditars’ Responsbility

Our responsibyility is to express an opinion gn the Campany's intemal finansiat cantrols ovar finandal reporting based o
olf addit, We conducted gur audit in accofdance with (e Guidance Mote o audit pt Imizrnzl Financial Cantrols over
Flnencial Beportng (the "Guidance Mate®) gndd the Starderds on Auditing, (ssued by 1281 and deemerd to be prasceribad
under section 14310} af the Cormpanies Aci, 2013, ta the extent applicable o an wudil of internal inancial contrals, bath
applicabie to an audii of Internal Fnancial Cantrels and, bath issued by the Institute of Chartered Accountants o nols.
Those Standards and the Guidance Mote require that we comply with ethiczl reguirements ard plan and pe-farm the
audit to obtain roasonable assurance about whether adeguzle Internai firancizl cantrals over financial réparting was
established and maintained and it such cantrols operated ef lclively in 4l materislrespects.

Qur audit involves performing procedures to oltsin audit ovidense abicut the edequacy ol ihe internal financial conttols
sysiem over financial reporting and thoir operating cffectivensss. Ouz audil af inlernal financlal controls aver fira-cal
reporting ingluded abtaining an understanding of internal financial controls ouer financial separling, sssessing <fHe ss
thal & material weakness exisls, and lesting and evaluating the dezign and oporating af*ectivensss ol jflernal cortrol
bzsad on tha assessad risk. The procedures selected depend on the auditors judgment, incuding the zssessment of the
tisks of material misstatement of she standalone Ind &5 finzncial statements, whether dusto “raud or orror,

W beligve that the sudit evidence we have abtained is suffitient 2nd appropriate to provide s bass for our audit opinian
on the Campany's internal fina neial contrals system oty finangiz] reporing.

Meaning of Internal Financlal Controls aver Financial Reporting

i company's internal finencizl contral ower financial reparlEng 14 § process designed to proyvide reasopabls assurance
regarding the salighility of financial reporting and Lhe preparation of financiz| statermenis for extarnal parposes
recordance with generafly accepted accounting priveiples. Acompany's intarial financial noptrol over linancial reporing
IFalldes Lhose palicies and procedures that (1) pertain te the mezinlenante of records that, in reasonabie delail
accurately and fairly refiect tho transactions and dispositions of the aswets of the campany; (2] provide rezsonnble
assurence that transactions dre recarded ds necessary to permit preparation of finencizl statoerants jn sccordance wilk
generally accepted accalnting principles, and that recoipts and expenditures of Lhe sompany are being made enly in
gcoardance with authadzatians of management and dirccters of the compams and (3) provide rezscnable 2ssuresze
regarding pravention ot timaly detection of unautherized dcquisition, wse, ar disposilion of the company's asssts thit
cauld hiave 4 malerisl effect an the fingncial staisment: =,
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inherent Limitations of |nternal Finapdial Controls Over Fnancial Reporting

Because of the inherenl [Imitations of internzl financial cantrols over financial reporting, including the possibility of
callusion or impreper manggement override of eantrols, materiz| misstatements due Lo errar or fraud msy soeor and nat
he detected. Slke, projections of amy evaluztion of the internal financial centrols aver finangal reparting to fusuie
perinds are subject ta the risk that the internzl finzncizl control over financial reporting may kecome inadequate beoause
of changos in candition:, orthatthe desros of comprinice will (he policies of procedures may delerorate.

Opinion

in our opinien, the Camoany has, in all matedal rospeets, an adoquate intormal frencizlcontrals syslom over financial
roporting and sucl nternal finandal controls over financal reporting were operating elevtively a5 gl 31 Merck 2018,
based on the lnterkal contral over financial reparting seiteriz establishad by the Campany considering the ssesptial
components of internal control slated in the Guidence Nete on dudit of [nwerma’ Financial Cantrols Qvar Financial
Reporting issued by Lhe (nstitube of Chartered Accountants of India,

Fer Dhirubhai Shah & Co
Chorered ACCOUnNEants
Firr’s Rogistratian Mumber: 102511

H=rish B Patel
Porinar
Membership nuriber: 014427

Ahmedabad
z6" ey 2018
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BEEP INDUSTRIES LIMITED
CETATERE™ | D ASSETSAME HARLITIFS A% A7 315t WIARCH, 2018

Rote Mo
BS5ETE
MON-CLIRREMNT ASSETS
131 Prapery Poace oo Couiprriern. 4
|by Ezpitsi Woriin Frosress 4
I £
19! Sironcal Ao
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[ii} Dbz L
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[Zl reenTarias T
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(i3 Trede Joceivable: W
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_DEEPINDUSTRIES LIMITED
+ STATEMENT OF FROFT AND LOSS FOR THE YEAR ENDED 515t MARCH, ZO0E

Hote Mo. 2047-18 Z01E-17
R I Lakhs B3 In Lakhs
|INCOME
Revanue frem ansralizns 24 TR L E R 27,738,085
Ctler nezms 30 BE8.71 . S2sa
TOTAL INCOME 30,717.96 2R, 6654
EXPENSES
Clparaling Exaense a1 3.077.3C 8872
Limplayed aenetits exprose 32 231283 1950 94
finanga Sasts 33 115724 242800
Dzpresiaticn and amurlatlon exnenses 4 3878.30 3,351.59
Othez gxpansos 24 2,583.75 1717 A4
TOTAL EXPEMNSES 1E,3849.42 L7 710:58
ProfitffLoss) hefore exceptlanal items and @y 11,728.5% 10,926,268
ExcPptinma ibums [racl] 2
Profitfiloss) before ta 11,728.54 10,926.26
Tax [tems
Curiénl fax FA50:16 1457.51
Larlic: years taw provisions (erillen back] -16320 EVTT
Datarred tay pssal S Easiling BE 58 20040
Tatay lax ikerms 4,125.48 3.405.9%
Profit/iLoss) for thie year T 60206 7.519.26
Other Comprehensive Indome 15
Hemis Lhal will ned b re lassitied ta Profit ar Lass
e measurenient gaing’ |lazsea] an peslaempleymoenl benzfll plans 5.02 -LR.02
ltems that will be re—classilied La Proflt or Loss
Re-measuzamenl galnsg [lassesy 00 @irvaluation ot financial inst mumsn <2 147
Other Compreliensive iIncamey (Loss} for the year 483 485
Total Comprebensive Ingamef {Loss) far the year 7,506.89 7.504.41
Earnings Per Equity Share {Basic and Diluted) e 2578 2505
Corporate information. Basis of Preparation & SIgilfcant Accounting .

Policies
The acco mpany|ng notes 1 2o 46 are an integral part of the Standalone Finandal Siatements

"Rs P alr repaort of evan date attached" ON BEHALF OF THE BOARD OF DIRECTUORS

For DHIRUBHAL SHAH & CO E‘t'_ LA~ Q_,{‘._..__
Charlered Accsuntants Raras Siﬂu"""-‘ Rupesh Savla |

Tire [egistratizn Mumber: 102511 W (\ | Chairrnar & Manazing hEanaging Mirector

e g /&{'\M Lirectar
W 5 = FiM £ (K 245638 BIN : BOZ26304

(’3/4&95;”%

Heerish B.Fatel

Partaer
Weambarship Mumber: 00£427 R 10551 W [Chief Financial Grficer) Cofmany Sockotary
Place: AHMEDABAD ot AHMECARRE [0 Place: AHMEDABAD

L

Dated ; 264052015 Dratesd : 26/056/ 2015
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CEEF INDLISTRIES LIMITED
LasH FLOW STATEMENT FOR THE YEAR ENDED 315t MARCH, 201R

MR H1p1F
{A) CASH FLOW FRON OPERATING ACTIVITIES As, In Lakhs Rs. tn Lakhs
Profit/ {loss) Before Tax 11,778.54 10,526.25
sdjustments for

Depiaiialice 9 anrortization 3.B72.39 3.351.8%

Irierasl and finance charpes 1,157.24 222803

|rterest income {7308 1157.08)

(Zain)/l es an faeed gssete soldf discarded (b2t 132.78 (B3]

{Gain)fLoss an investments seldf discardzd (miz1) 14401.20) (LEY5E]

Mt L,'.ﬁi’EZI'IFZlEU [gainyloss aa fareigr currency ransaction and translation {159#13: {2

trelating 1o other heads)

Bald dehls [ advances written aff

Drowisian far had & doubllul debts/advanees bwrittan kazk)

Lizhility mey langen renoirec wiitte n back

Erendslan nio lpnger requirad written back

Prowistan for pratuiny and lesve encashimenty’ feritten back)

CHhers 180.25 21,14
Cperating Proflt befove Working Capital Chamses 16,4234 1o 50278
Agjustrnanis [or changes in working zapisal ;

[hicroase)/decr=ase 1 trada raceivahbiss, loans & advances an ofhar {1,410:28] 131898

ALLats

[Ierasse)fdocrease g inventaries (a0.59] 1422.59)

Inereasafdeerease, intrade payables, other liahiliifes and provisions {275.57) 14, 00008},
Cash Generated from Operations (1.726.44) LZ487.5%
[ncame saxes paid {1,100.00) 1, ALY
fet Cashflow from Operating Activities 13.526.98 1z R385

[B) £a5sH FLOW FROM (NYESTING ACTIVITIES
Purclaso of fixed assers {£.18) (12,200 GE)
Ardditicng i crpital worls i progress -
Praceeds from sale of fixed asses 13171 5.00
Purchasa of Invesiments {10,568.12) 17,1387
Sale ot lwastment 4,454.85 4,307,855
Proceeds from Fixed Depnsits (459.046) 386,28
Irnlaras| Facaivad FI0E 157.06
Prafit Srom sale of investmants - 48,75
Net Cashftows from (nvesting Activities {6,361.73] [14.435.03)
{C] CASH FLOW FROM FINANCING ACTIVITIES
Praceeds/Faymerns from Secured Logns {4,108.11) £3TLES
PFraceeds ! Payrmenls lom Ungsacored Lsan - {16570
Praceed: front share warrants. 2 2 384 00

Fareigr Fluctiation Gain 189,49 ]

Dl nedma and Dividand Distribubion § s {533.27) (545,881
Imtgrastand finance charges [1.157.24) (2,228 03]
fet Cashflow from Finandng Activities {5,768.19) 4405451
MNer lncreasef{eomrease) in Cash and Cash Equivalznts 1,466.04 s 1t 1 )
Cash anil bank Bdlances at the beginning of tha year 1.579.69 360 59
Cash and bank balapces ai the sod of the year 3.045,73 LaM65

L
=
AN Dzhr g |,
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MOTES:
1) The shove czsh fluw stetarignt mas beon arcparced 25 per the Yirdirect mathod " set ouzin 2he Indian Accauntive Standad {Ind
A% - T Ravomon: of Cash Flowe
7] Figuras in braczet indicaze cash outfow,
2! Drevious year figeras have bean ragroused and rezast wherever ecessary to confinm to curent year's classification.

Cash and cash aquivalants at the end of the year consist of cash on hand, chegues, deaft on hangd and batance with banks as

follows:
GETAIL OF CASH AND CASH EQUIVALENTS SeA R A S
£ 0 ; R=. I Lalths Rs. In Lakhs
Aalarnezs will banks
| Eur rEn AnesUnLs 1,504.54 -, 10718
In depostts with original maturity of less than Imonths 1237637 A%3.30
Iry Cserons ATcaunis 170,71 1.02
Cashon ~am 411 215
3.045.73 1 57559
"Ae per our reporl of aver dats attachad ! ON BEHALF OF THE BOARD OF DIRECTORS
For DHIRUBHAI SHAH & CO W gé_?.wu_-
Lhartersd Aocnumants Parzs SM Rupesh Savla
rirme Registra ticn Number: IDZS5LI0 Chairmian & Managing Mlanaging Cirectar

A Chirector
‘53_ T DIN 00145639 DIN 00125303
- P
,J.J

an Shah A nil

Harizh B Patal
Farmaer

Membership Mumben 014427 {ihief Financial Officer) Company Secrotary
Place: AHMEDABAD Placs: AHWIEDABAD
Dated : 2670572018 Dated : 26/05/2018
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DEER INDUSTRIES LIMITED
STATEMENT GF CHANGES M EQUITY FOR THE YEAR ENDED 334t MARCH, 2018

[ALEQUITY SHARE CAPITAL
For the yoar onded 315t Moreh, 2018

(. In lmkha)
Balante as a1
Cha durl
Balanes asat 13t April, 2017 MEREAINE | 30t March,
P 2018
3, 200,00 g 3,200.00
Far the year ensed 2148 Manch, 27
[Rs. In Lakhs]
A " Bakmco s ot
Balance as At it April, 2016 315t arch,
the paar
T
2,4920.00 FROLIN 3,200.00
[A) OTHER BQUITY
For ihe yearended 2lst pMarch, 2008
Parricuiars Foreign
Luariicy Securlty
Ca ] aeneral Hotaimed O
\ Rﬁ;ﬂ! Fwrusrya ? | . Earnings Reyerve Yote b
| Trarsladon |  account
Rt e
Fralmncin s o L 10t Aged, 2007 ALz af amn36 - L3, K72 AR 0, 1810.565 (14851 3543353
Promitf1 ass! for the year - - - 7 B0 A FAT
|Proposen Mividend and Dividend Didribulion T teerton (E93.25| {65336
Tranzier frem /o E =
Uther Comgoalansive incoms/jiosst tor tha year . - L » - .
Fuenaievuicmenis gainf{loss) on defined bencfit plans . - - - 483 483
[Balance o at Bise ndarch, 201K ALZ.AH DBD.36 - 13,872.88 27,000.47 (10.03])] 42,396.16
For the year ended 315t March, MA7
Parciculars Farabgn
carrency Security
Caplual G tal Rartained FYaCl
TI:::H R | Merutey | previes foning | Resarve Total Cauity
Trarslaton WCOQENT
—Resane
Balance a5 21 15t Aprl, 2015 L1348 Q80,36 S50.04 !, FEREH 13, 1R0.57 22081037
Prafil/ Lads) fat the vear T519.25 - 7.519.26
Addition{Cishelinn) duniryg Ue: yuar 555044 10 0 55494090
Fropased Dividand and Dividend Dlitribution Tas thernon - - (527.47) - 524170
ey Compeahaneiva insomafiioa) for thae yaar : z )
.| Aemeasurements gainf{ios) on datined benetit plans . - - - L14.85) {14.85)
Bailancie as at 31st March, 2017 a12 .48 480 36 v 13,872,088 10,181.66 {14.B5]| 3543253
“AF par out report of aven date aached” (N BEHALF OF THE EQARD OF GIRECTORS

For GHIRLAHAI SHAH & CO
Chamered Accourmants *’,_.W C;Z,_../ﬁ-—-
Fiem Fraglstration Number: 102531 i Faras i.-b("'-_-' fuspenh Suda
_(g D\M-" Chaiemen & Wan g Varpng Dirscioc
¥ == T

e

DIN ;: 0145833 BN : QOLIGI03

Harigh O Pagal

Pasioer RN 1azs Y hah
Mambership Numbaer; 022447 AHMEOABAD [chizl Rnancial Diticer)
Plac: AHMEDABAT Fraco: AHMIBAMAD
Datind : 26,/05/201E Doted : 26/05/2018
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DEEP INDUSTRIES LIMITED
NOTES ANNEXED TG AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 318T MARGH, 2048

1 CORPORATE INFORMATICN

Deep Industries Limited (DL} i= 3 well diversifisd oil & gas company serving *he industy since 1929 wilk
business Inferasts in Alr and Gas comprassion, Gas Dehydration, Work sver, Drlling and O & Gas
Euploration ard Production. DIL i the first sesipany in India to provide high pressure Air and Sas
compressors on charter hive basie, DIL is the largest Matural Gas Comprassion services provider m (midia
and has also diversified into providing of work-over services to esploration and preduction (E&P) players
threugh f= fleet of rigs.

2, EASIS OF PREFPARATION

Ministry of Corporate Affairs notified roadmap to Implement Indien Accounting Stendards {fngd A8
netified undear the Companies [Indian Aczounting Standards) Rules, 2016 as amendad by the Companics
(Indian Acccunting standards) (Amendment] Rules 2016, As per the said readmeap, the company is
required (o apply (nd AS starting fram finansial year beginning on or after 15t ApHl 2017

For all period_ up fo and including the year ended 31st Warch 2017, the Comapany pregared iLs financial
statemeants in accordance with the Accounting Standards notified under Section 133 of the Companias
Act 2013, read fogether with Companies (Accounts) Rules 2014 {Indian GAAPY. These Finanoial
statements for the year anded 31st March 2018 are ihs firsi, the Company has preparsd in socordanco
with nd A5 {Refer Mate 47 for inforttztion on how the cempany as adoplec [hd A5),

The fingncial stataments have becn prepared on historical cost basis, except cenain firancis: assets and
liatilities whish have been measured at fair vaelus, defined benefils olans and corlingen: sonsideration.
The ascsounting policies have baen consistently applied by the Comaany and ars consistent with those
uzed in the previous year.

All assets and fiabilites have baen classilied as curranl or non-current as oar e Company's Rarmal
oparating ¢ycle and cother critsria sat aut in the Scheduls N o the Act. Based on the rature of products
ard the lme between acouisition of assets for processing and thei® realizaten in cash and zash
enuivalents: (Re Gompany has ascertained its operating cycle ag 12 months for the purposes of currani ¢
anr-zument classification of assets and liabilitiss.

Current versus non-currant elassification

tha Company presents assets and Fskilidos 0 the baleace sheeb based on cumeni Aom=ourren
classification

An asssi s trealed as currenl when it is:

8  Expectet to be raalized or intended (o be sold of cansumed in narmal opetaing syols

b, Held primarily far the purpose of trading

t. Expectsd to be roalized within twe|ve manths after the regorting periad, ar

d.  Gash or cash squivalent unless rasidcied from being exchanped of used lo setla 5 lsbiliby for at
Izast twalve months after the reparting periad

Al ather assets ars classified a8 nor-current,

A liability iz currens when;

Itis expecied to be setilsd in nomal cperating ayelo

It iz heid primarily for the purposs of trading

H iz due to be safllad within heehme months after the rEpAriNG pericd, or

There i5 no uncandifional right Lo defer the setlement af the liatility for at least twelve months after
the raparting period

Al ather Babkilties are classified as non-corant,

e
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DEEP INDUSTRIES LIMITED
MOTES ANNEXED TQ AND FORMING PART OF THE STANDALONE FINANGIAL STATEMENTS
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Daferred tax azsets and fabilities are classified as non-curent assets and liabilities.,

2A. USE OF ESTIMATES

The preparation of financlal staloments requires the 1se of aceounting ssfimates which, By deficition, wil
seklom equal the actusl residts, Managament also needs to sxerdse judgment in applying the group's
aceoumting policizs. This nole provides an overview of the arsas that involved a bigher degree of
Judgment or complexity. and of flems which are more likely o bz adjusted due *o ssti—atos and
assumplions turming out to be differant from thase originally assessed. Detgiled informetion gbout eash af
these estimates and judgments is included in relevant notes together with informatian about the basis of
nalculaticn far 2ach affested line item in the finanoial stataments.

Critical estimates snd Ldomants
The arsas invalving critical estimates or judgrmients are:

a) Estimationaf curment tax expense and payable — Refer accalinting pdlicios - 3.5

b] Estimafed useful life of property, plant & squipment and intangible assels — Refer dooounting pslicies

-31

¢) Estimation of defined banefit obligation — Refar accouniing policies - 3.8

d]  Estimation of fair values of contingent liabilities - Refer acoounting policies - 3,12

2] Recognitinn of revenus - Befer accounting policies - 3.4

f}  Recognitian af deferred tax assets for carriad forward fax losses — Refer socalnting solicies - 5.4

gl Imparmant of ingncial assets — Refar accounting polities - 32 4 3.5

Estimates and judgmeants are continitally evalusied. They are based on histarical experience and oiher
factors, including expectations of future svents that may have 3 finangial impact on the group 2ad Lhal are
believed 10 be reasonable under the circumatances,

2. SIGNIFICANT ACCOLUNTING POLICIES
3.1 Proparty, plant and equipmant;

Froperty, plant an¢ eguipmant are stated at original cost nel of lax |/ duty credit availdd. ess
accurmulated depreciaticn and accumulated impairment losses, ¥ any. Costs include financing
zasts of hottawed funds atidbutable to acquisition or construction of fixed sssets, Up o the dale
lhe assafs are putta-use, aleng wilh effects of foreign exchange contracts and sdusiments,
arising from exehange rate varations, attributable to the fixed assets, of those contracts for whick
aptien under natifiestien of Accaunting Standard-11 was exersised. \When significant parte of
preperty, plant and equinmert aro required to be replaced at intarvals, the Gormpany
derecognizes e replaced pait, and recogrizes the new part wilh 1= cwn assaciated useful lifs
and it i= deprecisted accordingly. Wheta eamponants -of an asset are signifizant i walug in
refation 1o the fatal valuo of the assef as & whele. and they hava substa-tially differenl ecanomic
livis a8 compared to prineipal item of the agsel, they ara recogrized separatniy as independean:
iterms and are depreciated aver their ostimated econoinic usseful lives. &I other repair and
maintenance coslz are recognized in the slztemant of profit and has as howred dnless thoy
meel the recognitioh critefia far capitallzation under Praperty, Plant and Equipment

Tandible Fixed Assets:

(B Lepraciation s chargad Using straight ine methed on the basis of the expecled usshil lifa
as spacifizd in Schadule | o the Act, & residual value of 5% (35 prescrined in Scheduls ||
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i fhe Act) of the casi af the assats 15 Usad for sha aurpase of calculatng the depreciaiion
charge, The manggament believes that these estimated zseful lives ars realiste and
reflect fair gpproximation of the pericd over which tha asscis A likely o bn usad
Howavaor, managemert reviews the resdual values, useful lives and methods o
depremation of property, plant and eqdipment ot esch reparing parod . erd and any
revision ia thess s recognized prospectively in current and future pericds.

Infargibie Asgetis:

Iniarglble ssmets sequired separately are measurad on iniflal recogniion @t cost. The cos! of
intangihle assots acglired in @ business combinatich 1= their talr value at the date of acguusitienr
Feollowing inillial recognition, iatangible asscis are caried 2t cosl less any accumdlated
amartizafion and sccumulated impairmant losses.

An (ke of imfangibla asse? initatly recogrized s derecagnized upon disposal ar when no fulurs
economic benefits are expecied from [t use of disposal Ahly gain or fess arsing en de-
racognition of the asset [calcUlated ae the difference betwesn the net dizpasal precoeds and ke
carrying amourt of he sssel] s included in the income statoment whet the assst s
deracagnized. Intangfble dxed assets are amortized an straight line bagis aver their estimated
useful sconcimic life.

Caplial Warke in= proaress

Capital work- in- progress represents dirscily atiributable costs of Plant and lachinery installation

including civil and foundation cast 4l the fme project put to use, All ather exgonses including

imterest houfred during installation pericd are capitalized as 2 part of ihe constructior: cast 1o the

sxfenl ta which thess expanditures are sttributeble (o the installation a8 per Ind AS-23 "Borrowing

Costs”™ . All thase axpanses am iransioread 10 fxed sssets on commencament of respective
rofiascts,

3.2 Impairmant of non-financial 2sseis

Tha garrying amounts of assets are reviewed at each balance stees! dute 1 IFare is any iccation of
imgakment kased on internaliexlernal fectors. An impairment foss is recognized whessvar the
carrying amaunt of an asset exceeds itz recoverable amount. Thé recoverable armaurt iz the groster
of the asset's net selling price and valuz inuse. Inassessing valua in use, Lhe Company meastres It
an the basis of discounted cash flows of nex: five years' projections estmated based o current
prices. Asssssmant is also done a- each Balance Shest date as to whether there is any indizalion
that an impairment loss recognized far an assat in pricr gccourting perods may no loner exist or
may have decreased.

In resoect of lhe subzidiariss agscts at each balance sheel date, the Imaaiment testing is based an
he realizable valua e underlying assels as ssted by'the Board of Directors af the aubsidiary,

Aftor impairment, depreciation s provided on the revised carrying ariount of the asset over s
rermaining wseful lifo,

Impairmant lossas of continuing aperatians, including impairment en inventories, ars recoanized i~
proft and fose section of the statement of arafit and loss, except for 2woerties previously mvalind
with e revatyation faken fo other comprebiersive Incame (the "OCI). Far sush properties, the

J@ﬁ\\
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Impalrment s recognized In B3I ep to the amacnt of any previels fevaluatian,
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3.3 Foreign Currency Transactions

The Company's financal statements ars presanted i INR, whizh is also the Company's funsticnal
EHATFE Y.

Initiat Recognition

Fargign currency tansactions are recerded in the roporting sUrraney, by apilying ta the fareign
curency amount, the exchangs rate between (ha raporling curreney and the foreign clrency at 1he
date of transaction,

Sanvarsion

Foreigr: currency monetary fems are reparted using the clising rate. |n cass of tems which ars
sovorad by Torward exchangs cantfact, the difference between yaar end rate and rate on the date of
e contract is recognised as exchange difforencc and premium paid of forward contracis end option
contract is recognisod over the Fe of the sontract. Naor-monelery ftems, which are measdred in
terms of histafss| casts denominaled in farsign currency, are reperied using the exchange ste &
the date of the transaction. Mon-monatary items, which are measured at {air value or othar similar
valuation denominated In g formign surrency, are translated using the exihangs rats ot the dasts
when aush value was delerminiad,

Exchange Differansas

Exchange differences arizing on the sstlement of monstary items ar an reporling CormpaEny's
manetary items at rates different from those at which they were Initially recorded during the year, or
reported in praviaus finanslal stataments includicg receivables and payablos which are likely to be
setfled in foreseesble future, are reepgnized as income or ag expensas in the year in Which thay
arise, All other exchange differences are recognized as income or as expenses in the period in whickh
lhey arise. excepl of those contracts fur which option under rotification of Accounting Stardard-11
was axercised whers thay relate o scguisifion of Fixed Assets, she differonse arising a result i
whlch saso they are adjusted to the term wcan Fabiltiss accounl

3.4 Revenue racagnition

Rewvenue is recagnised to the extent that If is probable that (he economic Banafits will fow to the
Company and the revenus gan bz reliably measured, regardless of whan the payeront iz being
mady. Revenue is measured at the fair value of the considoration received or recewable, [sking inta
account contractually defined terms of payment and excluding texes or dutles collected o behalf of
the governmenl. Geods & Servico Tax (GST) Service Tax is not racaived by the Gompany on it
own account, Rather, it |5 fax collsctad on valus added to the services by lhe Campany o1 behalf of
the govamment. Ascordingly, i is excluded from revenus. The spocific resognition oriteria deserbead
Below must alsa he mat balora reveniua is recognized.

iy Service noorme:
Service income (s recogrised as per the terms af contracls with the cusiomers wharn fne relatar
services are performed or ihg &gresd millestones are achisvad and are net of service tax or G5T,
wheareyer applicable.

{ii} Interest (ncoimia:
For all deposit insttuments. measured eithor at amortized cast e & far value through other
comprehensive hcome [OC]]. interest incame 15 recorted using he effectiva intarest rate [EIR]
EIR 1s ihe rate that exactly discounls the estimatod fulure cash payments or reccipts over the

W
T R
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ayxpecied lite of the financlal mstrument or a shorter period. where appropriate, to the gross
carrying amount of the firancial asset or 18 the amsized cost of a financial lighility. Wher
calculating thie effective intersst rate, Ihe Company esimates the expscted nash flaws by
dansidaring &)l the contrectial terms of the finangial instrument [for example, prepayiment,
axlansion, call and similar aptfons] but deas nol cansider the expecied credit [ossos,

{iil]  Dividend incomea:
Cividend incame fram ihvestments is recognized when the Company's righ to recelve payment s
aslablished which iz gencrally when sharehaldars approve the dividend,

(iv) Otherincome |s recegnized whan Po signlficant uncertainly a5 1o its determretine ar realisatian
enlsts,

1.5 Financial Instruments

A fikancial instrument (s any contract that gives riss to a fimancial asset of ane entily and 2 financial
lizhility or equity instrumsnl of another entity.

A. Financfal Assaots
a,  Initial recognition and measuremant:

Al financtal assets are recognized inflially at fair valug plus, in the.case of finenclal
assets not recorded at fair value through profit ar loss, transaction tosts thst are
attributable to the acauisition of Lhe financial asset. Purchases o sales of financis:
aseets that reguire delivery of assets within a lims frame ostablished by regulatizn or
canvention in the merket glace [regular way fradas] ars recadnized on lhe ssiilement
date, trade dale, ., the date that the Campany sette commits t¢ purchase or sl
trie assat

b, Subseduant moasUremant:

For pUrpasas of sUbsequenl migasuremanlt, finanmal assets sre olassiflad in Tour
categoss:

i Dehlt instruments at amoriized cost;

A 'detst instrument’ s measured a8t the amortized cest i boeth the following
conditions ars meat

: Tho assat is held with an objestive of collecting contrattusl cash flows

- Ganfractual lerms af the asset qive rise on specifled dates to cash Naves that 57
‘s¢lely pmyments of principal and interest" [SPPI| on he prircipal amourt
outstanding.

Aller iritial measurement, such financial assets are subsanuently measuret at
armartized cost using the effeciive interesl rale |[EIR] mothod. Amortized cost i
calouiatod by faking into account any dizsount or premium on gcguisiion snd
fees or eosts that are an integral part of the EIR. The EIR amardizaion is included
in financa inceme in the Statenerl of Prafit and Lozs. The losses ariing fram
impairmient are recognizod 0 ihe profitor less, This aategory generally anpligs o
Irade and other Tocelvables.

ii. Debt instruments at fair walue through other coamprebensive income
[FVTOCI]:
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A debt mstrument’ |5 classifed as at the FVYTOLCL it koih of the fllowinn shitena
are met:

- The asset is held with objective of betk - for collecting contractual cash flows
and geling the finansial assats

- The aszet's contractual cash flows represent SPRIL

Debl instruments included within the FYTOO! category are measured initlaly as
wall a5 at sach reporing dale at fail value, Fair valug movemznis are recoghized
in the aiher comprehensive ncome [DCI]. However, the Compeny recogr2es
interast ingurme, impairment losses & rovorsals and farsign exchange gain of loss
In the Siatemant of Frofit and Loss, On derscagnilion of the assct cumulathye
gain ar lass previously tecognized in OCI iz weclassilied from the equity (o
Staternent of Profit and Less. Interest eamcd whilst holding FYWTOS] debt
natrument iz reperted as intersst income using the EIR method,

Dbt instruments, derivatives and equity instruments at fair value through
profit or loss [FVTPL]:

FVTPL is 8 residual category for dabl instrdmerite. Any debt mistument, which
does nak meet the atiteria for calsgorization as al emoriized cost or as FYTOE]
1s classified as at FVTPL, Dabt instruments included within the FYTPL categary
are measured at fair valug wilh all ¢hanges recognized in the PRL.

tv. Equity instruments moasurad at fair value through other comprehansive
income [FVYTOO]:

All squity investments In scope of Ind A% 109 ars measurcd at fair value, Eguity
instruments which are held for trading and coptingent consideration recognized
by an acquirer in A business combination to which jpd AS109 applies are
glassliied as at FVTEL For all othes aguity instruments, the Campany may male
an irrevocable election to present in other comprehensve income siasequanl
changes in the fair value. The Company bzs made such eleclion on an
instrument by- by instrument besis. The classification is mate on inital
recagnition and js irrevocable, |7 Ihe Company decldes to clessify an equity
mstrurnsnt as at FVTOCL ther all falr value charges on the mstrumenl, excluding
dividends, are Tocognized in the OCL Thorz is ne recyeling of the amounts from
QCI to Statement of Profit and Loss, even on sale af investsenl, Howsver, the
Company may transfer ihe cumulative gain or loss withir eouity. Eguity
instruments inslodsad within the FYTPL category amo massured &t fair value with
all chandes recognized in the Statement of Profit and Lass,

t. Derecognition;
A finangial mssot is primatily derseognized when:

r. The Company has transferrad ils rightz to receive cash flows from the asset or
nas assumad an obiligation to pay the recsived cash flows in Tull without macetizl
delay to & third party under & 'passdbrough’ arangement; and either [a] the
Company has transferred substantially all the risks and rewards of the aszsal, ar
[b] the Company has neither trensferrcd ror retainad substantially ai the risks
and rewards of the azset, but bas transferrad contror of the asset.
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A, the Company has ranslerred its fights to receive cash flows from an asse! or has
enterad Into a pass-through srrangement, || ovaluates i and to whal extens || has
retainad the risks and rewards of awnershis,

d. Impairment of financial assets;

I acnordance with Ind A5 104, the Company appkes sxpsciéd credit loss [ECL)
madel far measuremeant and recognilion of impairmesnt loss on the following financial
asaets and cradit risk exposure:

a, Finanoial assets that are debt Instruments, and are mrmeasured at amorlisas oosl
e.g., loans, depogits, frade receivables and bank balance

b, Trade receivables of any cantraellal fight fo recsive cash
o Financial assets that aro debi msiruments and are measured as at FYTOOI
Lease receivables under Ind AS <7

o, Financial guarantes contracis which are not maasured 25 at FYTPL

The Company fallaws ‘simplified approach™ for recognition of impaliment loss
allowanese en Point o and d provided above, The applisation of simpiified approash
requires the company to recognize the Impairment loss allowancs based on lifetims
ECLs ateach reporting date. right frmmeils initial recognition. For - recognites of
impairment loss on ather financial assots and risk exposure, the Compary
detarmines that whether there has been a significant increase in the crodit risk snas
inittal recognition. f credit nsk has not increased significantly, 12-mentq ECL is 1sag
to provide for impairment lass. Hawsver, If credit rlsk has increased significantly,
lifetime ECL is ussd. K, In a subsequent period, crodit quality of the instrumesd
impraves such that there 15 no longer a significant increase In oredit sk since iniisl
recagnition, then the entity reverts to recngnizing impairment Ioss allswance based
on T2=manth ECL,

Lifetima ECL are the expectad credit losses rosuliing from all possible default avents
over the oxpected life of 3 finangial instrument. The 12-month ECGL 5 a poriion of ths
lifetima ECL which resulta from default svents that sre possible within 12 manths
after the reparting date, ECL is the differenca betivoen all contraciual eash flaws that
are due to the Company in accordance with the contrack and all the cazh flows that
the entity axpeats to receive [l 2., all zash shortfalls], discounted at tha ofiginal EIR.

A 4 practical oxpediant, the Company uscs a provision fmathx 1o determine
impairmert [oss allowance an pertfolio of its trade receivables, The provision matris
is based on its histarically observed default ratez over (ha espected life af the ‘rade
receivables and is adjusted for forward-noking estintates, At every reporting dats,
the historical observed dafault vates are updated and changes I the forward-looking
estimates are analyzad,

ECL impainmient Inss allowance [or reversal]l recogmized dunng the pescd s
fecaghized as Income! expensa in tho statement of profit and lose. The balanee
sheef proseniation far various financial instruments is deseribad belmw

a, Finangial assets measurad as at amortized cost, cortractual reverle fecenab'es
and |aase receivables: ECL iz aresented as an sllowanco which reduces the not
sarying amount. Untl the asset mests write-off criteria, the Cempany does aat
reduse impaimant allowance from the gross carrying amaunt
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b. Dobt instruments measured al FVTOCE Since finangial sssets are already
reflzcted ai falr value. impairmant allowancs is nat furlher raduced fram s valds
Rather, ECL amount 15 presented as ‘accumulated impaimment amouiet’ i fe
QCI,

B. Financial labllitics:

a.

Initlal reeagnition and measurement:

Financial fiabilitics are classified, at inilial recagrition, as fingncial liabitizs at fair
value throvgh profit of ose, leans and bormowings. payables. or as dervailves
designated as hedging nsiruments in an effective bedge, as approoraic, Al
finarcial liabilities are recoanized [nitially at fair value and, in the casec of nans ard
borrowings and payables, net of directly atiributabla transactiar: costs,

Subzaguent moasurement:

The measurzment of financial kabilites depends on their classilication, as described
below:

i Financial liakilities at fair value through profit or loss:

Financial lisbilittes at fair value througlk profit or loas includs financial liakllities
fheld for tfrading and financial liabilities designatsd upon intal recognition as at
fair valus threugh profit or joss, This category also noludes derivative fmancal
insiruments antered into by the Company that are not designated as hedging
instrumenis N hedge relationships as defined by Ind AS 109 Separsted
smbesdded derivatives are also classificd as hold for rading unless they ae
designated as eflfeclive hadging instruiments. Gaivs or lossgs an llabfities held
for trading ars recagrized in the profit arlass,

Finangial liabilifes designaled upan initial recognition at fair valus thraugh profit
o lass are desigiaied as such at the initial date of recagnition, and anly 1% lhe
criteria in Ind AS 109 are satisfied for liabilites designated as FWYTPL, fair value
gains! [nszes attributable to changes in own credit nsk are recognized in OC1
These gains! losses are hob subssguently trensforrod to PEL. However, the
Campany may transfer the cumulative gain ot loss within couity. &l other
changes i fair value af such fiabilty are recognizad in e siatermnent ol prafit or
lags: The Campany has not designaated any finaqcial labilty as at fair value
thiaugh profit #rid loss.

i Loans and horrowings:

iter nitial recognition, Imerest-bearing loans and barrowings are subsedueanliy
measured at amartized oost vsing the EIR mathad. Gains and losses are
recognized in profit or lozs when Ihe liabilitios are derecoghnized as well =5
throigh the EIR amarfization process. Amortized cast is caloulated by @iing inly
aceourt any discount or pramiure on acguisition ard fees or costs that are an
irtegral part of the EIR. The EIR amyrtization iz insluded as inance sests 0 the
statemeanl of profit and lass.

ili. Financial guarantes contracis:

Finaneial guarantee comiracts |ssusd by the Company are those contracts that
require: a payment to bo made to reimburse the hoder for a loss it jncurs
becausc the specified debtar falls to make 2 payvment when due i accortdarnse

—,
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with the terms of a debl nstrument Finansial guarantee conlracts eoe recognized
mitially s3 a llability at fair value, adiusted for lranseclion costs that are diresty
altributable Lo the tssusnce of the guarahtes. Subssgucntly, the Zahilidy ie
measurad ot the highar af lhe amourt of luss alwance delermingd as per
imoaitment requirements of |nd AS 109 and the amount recognized less
cumulative amortizatian,

c. Derecognition:

A financial liabllity 15 derecognized when fthe obligation under the lisbility =
discharged or cancolled or expires, When an existing financial liakility s replaced by
another from the same lender on susslantally differsnt terms, or the terms of an
existing labllity are substantially medifizd, suck an exchange of modifeation is
treated as the demscognition of the original lakility and the reccgnitior of a new
lizhility, The difference in the respective carrving amounts s recognized In lbe
staternsnt of profit ar loss

. Raclassification of fimancial assets:

The Company determines classification of financial sssets and lablliies on nisal
recognition, After inilial recegnition, no reclassification is made for financial assets which are
sruity Instrumenis and financial liabilities. Far financial assets which are debit instrumearns, &
reclassification s mads only if thers is 3 changs In the business modsl for managing those
gszets, Changes o the business mode] are expected to be infrequent. If the Company
teclassifies financial assets, it applies the reclassification prospestively  from  the
reclassification date which is the first day of the immediately next reparting peried fllowing
the change in husiness modal, The Company does not restate any previouzly rocognized
gaing, lasses [including impairment gamns or losses] or irterast,

D. Offsetting of financial Instruments:

Financial assets and financial abilities 2re offset and the nel amount is reported M ihe
balancs shest if thare is & currently enferceable legal Fight to offseiihe recogrized arouns
and thare is an intention to sstfle en a net basis, to realize the asssts and settle the
llabllitios simdansoushy,

2.8 Falr Value Mepsurament

The Company measures tinanaial instrumsnts, such as, derivativos at fair value at each balance
sheet date, Fair value is the price that would be receiveid o sell an assot o7 946 (o ransfer a Zahility
n an erdorly transastion between market participants al e messurement date. The fair value
measdrament is based on the presumption that the fransaction da szl the asset or transfer she
liakility ighes plans mither

a,  Inthe pringipal narket for the asset or liability, or

b In the absance of g principal market, in tho most advartagecus market for $e a3=es or
fiability

The principal er the mast advaniageous market must be accessible by the Compary, The Company
usos valuation tachnigues that are appropriate in the cireumstances and for which sutficient deta ars
available to measure fair value, maximizing ihe Use of refevant observable inputs ard minimizing tha
uge of unohsarrable inputs.

All aseatz and liahilitias for which fair value i messured of disclosad in the financial stalements are
categorizad within e fair value hicrarchy, doscribed as follows, bazed en the [owest isvel inpul *hal
iz significant 1o the fair value measivement as a whole:

Levil 1 — Queted [unadjusted] markat prices in active markets for idenfical assatz o liabiites
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Lavel 2 —Yaluation technigues for which the |owest 1gvel inpud that s sigificant fa e iy vaile
measurement s directly or indirectly ohasrvable

Laval 3 — Yalustan feshiigles for whiah the lowest level input thal is sigrificant to 1he fair valLe
measurement i unnhservable

3.7 Inventories

Inventeres of apare parts and oil sre vatued at the lowear of cost or net realizaklo valuc, The costis
determined by Moving &versge method (eg: FIFD, WAM stc) The net realizable valur i she
estimated selling price 0 he wrdiiery course of businese less the estiniated cosis of completion alid
estimated vosts recessery Lo make the szle.

3.8 Employes beneflis

g Shert Tarm employes banstits are recidnized 22 expansae sl ufdscounied amsutl in Sle
statamant of arofit and less far the yaarin which he related senvice s renderad.

bb,  Pagt employman: and othar lang term benafits are fecognised 85 an exnense in the
statement of orofit and loss scesunt far the year inwhich <he erploves has renderad
servicas. Tho oxpensa & recegnissd at the prasent value of Iheg ameunls payvatle delermined
using actusrial valuation technigues at the end of Financial Year, Actuerial gains and losses
In respect of pest amiployment and alben long (e benells are chargad Lo [he sialzmern| ol
profit and loss.

Fayments ¥ defined cantribution retiremant bemefit schemé, if any, are charged ag oxponsc
ga thay fall dug

n

3.8 Taxes on Ineome

Tax expenze comorses current and defarred 18x Current heome tax iz rmeasured at tho amount
expectad to be paid to the lax adthorities in aceordarice with tha Inoome Tas Act, 1981 and tax [aws
pravailing in the respective fax |urlsdfctlans whare the Campany aporaies, Curent fax irems are
recognized in correlation to the undatlying ransactler sithar in P&, D6 or dissctly 8 equity:

Defarrad tax is provided using the liability method on lemporary diveronoos belwsen the tax bases al
arsots and liabilies and their carrying smolnis for financial reporting puerposes at the reacrting dals.

Delerred ta liabilities are rocoonized for all taxabls temporary differences. Cotered ax gssets are
recognized for all deductible temaarary difforerces, the sarry owsd of unused tax erodits and any
unused tax logses. Deferred tax assets are recogn zed on the basis of reasonable certgingy that thi
carmnany will be having sufficient fulurs taxable profils and based on the same the DTA has besn
recognized i the books

TAe canving amount of deferred tox mssote is mvicwod at cach reperting dete and reduced Lo the
antent that it is ne longer prohable tat suiflclent taxable profit will be svalahle tooaliow all o part of
the deferrad tax assat o be utilized Urrettonized caferrad tax aseats ofe re-assessed at sach
reparling date and are recognized lo the satent that it has bocame prebable that futire taxable
prodtswil allew the deferred tax asset to be recovers:d.

Deferred iay assets and fiabiifies are massured 2t he tax rates Uil are sxpected to agply inthe
year whan he asset s "roglized or the liability is zetled, based of tax rates [ard tax laws)] 23t have
been enacled ot substantivaly enscted at the” reporting data,

anerred tax items ara recognized in comelstion to the underving transaction aiter in QG ar diractly
In equity, Deferred lak as=ots ard deferred 1o [iabiities aro offsct if 3 lagally snforcashls right exs's
o sal off cUlrenl lax assets auamst current taz liabilliss.
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Minimum Alternate Tax {MAT) pald in & year is sharged fa the siatement of profii and lnss 35 cument
tax. Tha Cofmpany recogiizes MAT mradit avallable as an agsat anly o the exient thal thees is
comvincing svidense gl e Gompany will gay narmal income tax durng the specifiec aefod, iz
the period for which MAT s-edit is allowed to b camiod jorward. In the year in which the Campany
recngrizes. MAT credit s an assct. tho zaid asset s created by way of cradit 1o the statsmsrt of
arofit and loss and shown @s "MAT Credit Entilement’. The Comuany reviews the "WAT Sradit
Entitlement™ asset af each reporing dale snd writes it down to the extent he Company doss not
fiave comvincing evidence that it wil pay normal tay cuting the specified perdcd and utilize the MAT
Cradil Entitlament,

3.10 Borrowing ¢osts

Borrowing cast inelldes interest, armortization of arglliary costs insurred i cennection sih he
arrangemant of borrawings and exchangs differences arising tram forelgn currency borowings fo the
avtent they are regarded as an adjustmont (o the inlerest cost.

Borrowing cpats directly atiribuizble io the acguisifion, const-uction or productian of an aszet that
nacaessarfly fakes a substantisl perdod of ime to gel ready far s intended use or sale ars eaprtalzod
as part of the cast of the rospactive asset, All pthar hormowling cosis are expensed in the periad thoy
GEBUE

Bomrowing costs whicy ara ~ot spacfinally attribiuiable 9 the acnuisitioh, installaton of 2 qua-fing
azsat the amount of barrpwing coes eligible ‘ot capitalization i determinad by spplying a weightes
averdge Capitalization rate, The weighted average ralz i= taken of the borraw'na costs applicabls o
the outstanding borowings of the company during the period, othe* than bormowirgs mads
zpecifieglly far the purpose of abtaining a qualifying asset, The amsuri of borrowing costs rapitalized
cannat exceed [Me amount of borrawlrg costs Incumed during that perad,

2.1 Earninge per equity share

Bagic samings per share s caloulated by dividing the not profit ar loss fram continuing operatlan ard
total profit. both attrbutab'e inequity sharehslders of the Sampany by Hhe weighted average number
o Bouity shiares outstanding during ihe parcd,

3.12 Provislons. Cantingent Liabilties and Contingent Assets:

Provisicn |= 1ecegnized when the Company has a presen: obigation (lepal or constiusive) as o
result of past events and it i3 probable that e ouMlow of resouscas wil be ropirad o sefle o
ohligetion and i respect of which reliable sstimates 229 he made.

A Clssfosure for contingent lisbilty is made when lhare = g possible obligetion, that maw bt
probably wil net reqiire an outiiow of resources, When them is a possible ohligation or 2 [resert
obligatiun In raspect of which the lkalihood of outflaw of resolrees s remcte, no provisan?
distlozire s made. The Company dogs not recognize @ contingart lability bul disclosss s
existenie m the financial statemerts

Contingsnt assals aie rof recognized in the financisl statements. Provisicrs and Sonirgenees ars
evizwerd at gach balance sheet date and adiusted 1o reflect tho correct manausment estimates.

If the affent of the Hme valuz of mpney is materal, provigions are digcountod using B current ore-tas
rate that roilests, Using & sueren; pra-taw rate that reflects, whon appioarale, o hisks speailic b the

ff_' U FAM A
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T
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liabllity. Gomitments indude the amount of purchasc ordor (nel of atvances) issved o sarties for
somplelion of assels. Provisions, contingent liabililies, contingent asseis and commifmonts are
renawsd at each balance sheet date.

3.13 Cash and Cash Eqguivalents

Cash and cash equivalent comprise gaeh on hand and demand deposits with banks which are short
ke, ighly llguld investments that are readlly convertiblez into known arounls of cash and which are
subjoct te inzignificant risk of changes in valus,

314 Leages

The datermination of whether an arrangement is [or santaing] & lees= s based o1 {he substance of
the arrangerment at the inception of the lease. The arrandement is, or contains, & iease f fulfilment of
the arrangerent s dependent on the Uss of a specific assel or assets and the arangement conveys
a right to use the asset or assets, even f ihat right is net explicitly specified in an arrangemant,

- Laass other than finance |sase are uperating |ease and these |eased assets zre naol
recognizad in the sompany's statomont of financial position but are recogrized as an
expense in the statement of profit and loss on a straight-ine basis over the lsase &,

Offices Premises laken on lgase under which, all risks and rowards of ownership are effaciively
retained by the lessor are classified as operating lease. Lease payments under operating leasc are
moognized =5 expense on accrual basis in accardance with the respactive lease agres ments

3,18 Exceptional iems

Ceriain occasions, the size, bype of ingidenco uf an ftam of Income o expenss, perfaining to He
ordinary activities of the Company ig such that = dizclosurs Improves the understanding of the
performance of the Company, such fncems or expenss 15 classifed as an sxesplional item and
accordingly, distlosed in the notes acpomparying Lo the finarcial staereants,

2.16 Trade Receivahles

Trade Recefvables are recognized nitfially 4l caring value and subsscusitly e — measured ai
amaount that weould be antually received.

N P
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As at As at As at
- 11032018 31-03-2017 DI-04-2D1E
14 - CURREMT FINANCIAL ASSETS - TRADE RECERABLES (e, tn Lakhs} IRs. In Lakhs) |Rs. In Lakhs)
Lhisceures, cotsiderad goad; 8% A 6adE 52 555774
2481964 6,546,092 5,557.74
B at A5 at a5 ak
31-03-2017 21-03-2016 Oi-04-2015
IT - CURRENT FINANCIAL ASSETS - CaSH ANDCASH EOUIVALENTS (Fs- I Lakhs) [Rs. Iy Lakhs] [Rs: In Lakhs)
& R e itk Barrikes
InCurrenl ALcpoels 155854 S Aals s 473
In EZFC Azcaunts 1237 455,30 2241
I Cadréw Sccounts 17671 122 20z
3,1.62 1.567.50 37080
Al Zash en Hail 4.7 1214 q7e
a1l 12.19 275
3,045.73 £,579.69 38054
As @t As ar Bsat
31-03-2013 31-N32017 01-04-2016
13 - CHARENT FINANCIAL ASSETS - BANK BALAMCES OTHER THAN ABOVE B5. tre Lgkhys) IRs. I Lakhs) [Rs. ta Lakhs)
Al Ealanoos with Banks
- Lrpald Datcend with H2I0C Bank e VS 72
- Lyrpaid Dnvicend with [DE| Sz 245 ay 51
- Umpaid Warrankwith EDFL Bank = Dl .01
5,20 443 3.24
L Gtaers
- Theed Depnsits he o a5 Margin Morey 1 s 0Zg.54 131528
138800 D25 94 1.315.29
1,393.30 033,47 1.318.53
A5t Asak Asat
31-03-2018 31032017 01-04-2046
13 - CURAENT - FINANCIAL ASSETS - EQANS |Rs. [ Lakhs} [Re. In Lakisg] [Rs: Ia Lakhs)
Unzecured, cons dared good;
Lzan to Staff 623 102 T
E23 1402 551
A at Asat Asal
33-03-2018 F1053-3017 01-04-2016
14 - CURRENT - AINANCIAL A55ETS - OTHER [Rs, I Lakhs] {Rs. i Lakhs) {Rs. | Lakhs)
Acoraed] Bank |ixed Leaosts 1nteres, GFRA% 9833 .77
7.5 9833 7071
As at Az at Asat
13-03-7018 31-03-2017 J1-M-2016
15 - CURRENT ASSETS - OTHERS [R=. [n Lakhs) {Rs. in Lakhs} (Rs. fn Lakhs)
Unsecured, considered good, unless otherwise staked
Advzrne s nkher than £8 %8l Adlvances
Ralangz with Gowerrmiert Authortlss et i G%5 i ATRAS
Lurpign turrsnsy Jecsivahle - 280577
Zroliininery Exponse - 15325 .00
Szl errad Fodweardd Proiic = 157.82
Frepid Capensc: lofigs AR AEEAL
AN es e Venlors - ooy 12245 T
Cthars - 1614 1514
Arvanses kz Sabsidiznes 1201 : -
1,337.54 1,791.07 2,140.61




DEEP INDUSTRIES LIMITED

s at Asqat g3t
k03l AL M T 104 20T

AR - EALUTTY SHARE €Aty 1l 1815, | Lakhs] IR b Lakhs) RS, im Laklis)

Baithoised |

EZ.EE30E S heshawsof s cach SAEET SSXiEl il

Ismiad, Sivharribiod ond pafl-up:

2L GEE Fquibe Sz wes 2T Re fieactide epaida p 3,200, 520550 L7Edis

Shiate Cajfile | Suspelise Adrauat: 155

320000 320040 292000

161 Recomciliation of mupker ul Equily &haies sulelading At e Badl itpinn & at the end of The aperting fear’

s at 3 Mavels 2018
Particutars (Enoity Shares of R51E Each Fulty Fald whp e

Bt 31 MG 09T

A=zt {rl April 20k

M of Shirns Waloo P Mo nf Shores Valise Rx Mo of Shares Walus Ra.
- A g rnng oF hie e 52,710.0a0.0 320090 20,200 03060 29700 20 10,008 EIC r i |
< Mlreemesn oz e e oe dbsdueol Bdild Sheese undar SIF) - - 200000 2EDOH
== Culefaidig) £ e ead i e year 37,000, 0.0k _ U0 00600000 3200 2 J20.02

16,2 Patalls of Rty Sharan hebd by sharshodders beldiog nome than 55 of We sypregate sloresin L Toaspamy

Meams -of the Sharebaldars [Equity Shares of R 10 Each Fally Pukd up) o g i

A= ar Tst Mamgh, 2047

Bz at iF Aprl 2018

Wev. of Share hald W of Haldjog Hn. of Shara hakd YhofHoldlng  Ne.af Shaea Held % of Halding
HLMESH AL A =k Y TRUET L I7E IR F145% I - -
SHANTI AL SA0EA TAMILY TRUIE™ 3 a4 11,154 = = . -
PRITI PAZAS 24V A PG B s PGS T3k LELDSIE.00 582
CHEARER SHANTILAL S A ol B 23 D15 R 40072500 TET
SHITAL FUPSSH S i . EHEEE LGN P LT A BSe I,
ALPESH K SAVLA > F E51622 TR 5. 120,530,080 10.22%
TR AR RO SELA - - " H3ETEE 571% I0ETFILAE 1,045,

TR.TEe TRITEITE WELE

1B 1mnng ira bYA= e Donipany bas oFired agaily s i Tl 7
ane O salzoue Rogairaielsd Fag e ors, 2000 Sacorzlrgh 23,050,002 aqaly shamas of K510
areTium of R s squs

15,4 The Sompary his -
Rizpsas. [Tedesd Pope

pug Oufied |nsthalio:
ach pere aloies 16 TIBs 50 T2 S2carhe’ BE 4lan isue

witr Vhaptar i of S =Elibaue o Capla)
w of o 2200 pem ity shrrmiing ki

1B.5 Ir the zusm af iqicatine. the Gy Sheces ode e oigh e s mocive e emsinng fescs of -ka aompang = Tsronoe e al Arefsmibie smour, nopooatian o St wldivg
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st ovsidernzan nocash gatee baghy hnot ary anuily saanss dinng - peng oF fros years Inred b ¢ aseditg e Bz s das

Asat A at A5 gk
31A-20LE 102017 A-04- 2016
17~ OTHER EGUITY LRz in Lakhal (P n Lkbisk (Fis. bn Lakfs}
Securities Preoium
D b e 1% ETLIEE T760AR T T8 B
Add: addian diring tha v [
L=ge: Writberback denir g the e - = = .
il b i 1% 371 38 1427257 776858
Capital Ruserve
Doening balarce EARE T 4188 ML
Addtion darire bk rvaar - b
iller beskodn s g Ve e - s,
ik babanise 28 a1z.48 a1iam
General Res=ne
Dl Ll HANLEE BAMAE
Bl adiblon daere e e
iessr Wrirker frok du- ng tha yinar =
Hasing ba ance SERIE AE0AS 9E1 S
Farredpiy CLirrericy Ivlometary Tramsiation Ty
Zaerirg halarca " TRIZL
Azoflese - EFecs F =oreigy Seonzage Koz variation dic ng
T sl 2 318
s TrasF S T AR e Tl KRl alilibie: & \ bt rs Rl
Closirz Lo orce - - 55404
rrofit Al Toss
Gporag balsnce A1 5E 15.180.57 EAHULES
,!m‘c =13 Pr\uflt.‘:th L:m:i Farshon s -,t-a n FEOT 73135 & T,
FEEE3G; iy
- Df\'JfJI'.'.\t’Ju nch e e e I 1)
ilovs ng Balgroo 27,0M1,47 016165 15, 180,57
WO R prwe
Pipvsrirygy e dansy [i0Eh -
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DEEP INDUSTRIES LIMITED

£2 - MOMN-CURRENT PROVISION

Erovision far smployves henoflt
= ZJymulsim frm Sranlity

23 - CURRENT FIRARCIAL LIABILITIES - BORRIAWINGS

Secured
s L repapakle cnodemane
oty banks
Cash T-acits

231 Heture of Seoority for Cuent Securcd Financial Liabkbes
“anly edil raclines of State Batk 27 Irnic sen HEFC Bank imsanured 2y bypatisoatoe at rveniory and Suok Cobeand Suster

Seouned oy Personal Buamrtss of Dirsckur and Sycilskle Worlgage of immovable oropey situated 2o sl medabad Feld 1 2he rame of Directoss:

24 - CURKENT FIBNANCIAL LIATILITIES = TIADE PAY A LES

i L v i senall sakerpnsss

e ba pbhae tlias micke ore smell enternrises

I5 - CURRERNT - THER FINANCIAT HARAITIES
Current Maturithes of Lome (err Jcbis

Lnelatm esd Diviclar s
Frovision forSzlamy
Frimistan or Cthier Lxgense
Forward Cantracr Fayanle

26 - OTHER CLRRENT LIABILITIES
Sentnrory latilities
Other Liakilizias

37- CURRENT PROVISIONS
Provicign for omployee bansfit
- Frigisien tar Coataity

28 - CLIRRENT TAX LIABILITIES [NET}

Cuirin T Liabiitisy (Mek o Advanos Tax)

FRN 1h2511 iy

ANMEBARAD

s at A ap &8 at
Ji3-11e 21023-27 01-04.2016
{Ra. n Lakhg) {R=. i Lakhs) {®s. In Lakhs)
341 Sih
CEWE] 165 =
b5 at Asak Asat
31-03-2018 31-03-2017 giq-2015
{Rs_ 1w Lakhs) [Fs. In Lakhs) [Ra. Ln Lakhs}
1,358.73 154154 LS g1
1353.73 1,341,549 1,940.81
Ak at A5 Bt Az at
31-02-1418 31-03-2017 01--2018
[Rs. In Lakhs} RS, 1N Lakhs} [Rs. In Lakhs)
i i r i 1.002.23 145082
1,717.50 1,002.27 145044
Az at As at s at
31:03-201% 31-03-2017 01-04-2016
[Ri. Int Lakhs) {Rs. i Lakhs] (Rs I Lakhs)
7ase gl 7E26.40 5ART 54
530 245 33
I36.7R 12734 1EAL
213458 G105 283,07
- 3,03F.28
784046 8,729.28 3,308.10
As at As at hs a1
31-03-2018 31-05-2017 010420114
(Rs. b Lakhs) (Rs. 1o |3khs) [Rs. In Lakhs]
BILEE 7548 7R
2540 JEL41 MEE
G&7.9% 10386 7130
Asat As At Sz ar
31-03-2018 31032007 01-04-2016
{Rs. In Lakhs) [Be. It Lakbs) {R=. Ini Lakhs)
37 L2y -
371 1.37 -
Asat As L Az at
31-03-2018 31-02-2017 111-04-2015
{fts. I Lakhs) (R i Lakhs] THs. I Lakhs)
1,850 63 42413 44375
1,888.63 415,12

.75




DEEP INDUSTRIES LIMITED

2017-18 016-17
24« HEVENLIE FROM UPERATICNS {Rs. In Lakhs) (Rs. In Lalhs)
Sale gl Services 30,045,25 2473005
30,049.25 27,738.05
2017:18 201617
30 - DTHER INCOME [Rs. n Lakhs) {Rs. In Lakhs)
Imares: Receved, Receivalrle
Fram barlks 64,51 10780
Fram others 817 58.61
Dividarid Incarie oL .1,
Fralit ansale al [nvestmenls 25,28 4 F5
Prafit an szlz of Fived Assets = OB
Nzt Fain on foreipn cirraney transaction and transkation (ether than finance cost) 189,83 ans. 29
kasarfvatav and Discount 488 .89
Fair valuation of Finandal Assass 375,52 10173
G871 92879
2017-18 2018-17
31« OPERATING EXPEMSE [Rs. tn Lakhs) {Bs, In Lakhs)
Consumption Spares, Ol & Other Operating Expenze B.810,50 7,.361,16
Equipment unning & Maintainence Cxps 2,368, 64 1,088.57
9,077.30 8.4485.72
2017-48 2016-17
32 - EMPLOYEE BENEFITS EXPENSES {Rs. In Lakhs) [Rs. It Lakhs}
Salaries, Wapss, bonus et 21132 1801086
Jireseror Remuneraiion & PergUislises o701 1,51
Contribution to Providsnt and Other funds (R o] 4.8
Staff Walfare expenses 85.44. 75:086
231283 1499299
200718 2016-17
33 . FINAMNCE CO5TS [Hs. In Lakhs) {Rs. In Egkhs)
Intorrst oHpenges
- Interast Expenses on Hypatheoation & Term oan 2R1,25 [ i vl
-Interast & Finarce Charges an Forgign Credis a2 BELL 7E
- Other ‘nterest & Minanoe Charges 13.6% 51190
Other horrewing costs
-Bank Charges 15381 34041
- djustment on-ascounl ol (nd-A% 751 7.52
1,157.24 2.22E.03
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DEEP INDUSTRIES LIMITED

2017-18 2016-17
- 34 . OTHER EXPENSES [Rs. In Lakhs) {Rs. In Lakhs)
TMert-icity, Power asd | ugl 87.33 #1028
Rexpai-g rodintenance and refurbitshing = 660,79 ] Lt
Rerit 176.52 4134
Ral=s 3rd Lanes 1881 286
[Bsuranes 55.50 87.06
Tommunication Expense im25 1503
Legal and professional charges 27002 282,00
Payrient to the auditors® 4.95 i
Frinting Stationery, Xerax and Gffics Expenss 5423 33136
Donatians 12280 7346
lravelling and Conveyancel g 498.03 444,24
Securtty Service Cherges 3150 2075
Advertisement; publicity 4rd husiness oromoatior: 705 11.34
[otel, Leading and Boarding Expense TERS 56
Loz an Sale of Fised Assets 132,78 -
Wiscollaneous 143,592 11552
Sreliminary Expenss Wiiten of 190,25 2114
2563.75 1,717.94
*includes:
Rrpairs to buildings 625,12 Ug,33
Repairs Lo machinery e 10,35
HPeymonts trske auditors for
tEriclud g servics bax]
~statusary audis 245 2.50
-Ta¥etion MMatters 050 .58
firmited review faes
certification wark 1.8% 1.9%
ot of pocket expensas 005
(@] includes:
Director Travelling L 877
o685 G3.772
201718 2016-17
35 - OTHER COMPREHENSIVE INCOME {Rs. I Lalhs) {Rs.1n Lakhs)
Re-rmegsurameril galng/ osses | an oost empleymant Bandlit plais 5,02 1607
Fesir engurement galnad Cosscs bon fale valuaton of liandal ins e -0.20 117
4.83 i7.19
2017-18 2016-17
36 - EARNINGS FER EQUITY SHARE (Rs..in Lakhs) (Rs. In Lakhs}
Froitf{nss} ouailabie fur eyuity sharehalders 7.602.0% 7,519,726
Weighted average numbsars af cquity shares outstanding 32,000,001 30,019,150
Kominal value paraguity share lin Rupzes) 10 10
Earnings Ailass] Par Eouity Share- Basic and Ditvted (in Rupees) 13.76 25.05

BN 10251W

HMEDABAD
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DEEP INDUSTRIES LIMITED

DEEP |NDUSTRIES LIMITED
HOTES ANKNEXED TO AND FORMING FART OF THE STANDALOME FINANC AL STATEMENTS FOR THE YEAR ENDED 315t pARCH, 2018

o A5 at Kuat
33032018 31022017
a7 - CONTINGENT LIARILITIES AND COMMITMENTS [ In Lakhs} {5 tn Lakhs)
CONTINGENT UARILITIES
(a] Claims against the Comzany Jot zcknowledzed 35 ebns - e
(b B respeeilol e sbeens givsn oy Banks seadf oronunmer gusrantess gvon by thi Sommpany 5,694.47 73338
[2) Other monay to- which the coi1s0 1y B oo Ttingently Tazle:
1 dmujEral WAT dearasd ool poovizad Tor - 401.07
2 Seryice tax demand net aevizod fer 128.24 o2 L
3 Farvice Lag-Merpad Compénivs dermaed not provided too 1.70 14D
4 |pepmiztax zemand f lizbilicios not providod “or 5.14 I B
LORMITRENTS
{3y Estimatad Aot of contracts raraining to be sxccuted Gn cepita atzounl dnd nal e dird (ar
Corneicdar g malar alaei byl i qul passinls be ascerlan e alements of Capita Sommitrers
Expenditire to be executed on capital azcount,
Asat fs Bt
1032018 303207
38 - DISCLOSURES AS REGUIRED BY TNCHAN ACCOUNTING STANDARD (IND AS) 17 LEASES {Rs. In Lakhs) |Rs. In Lekhs}
! DPERATING LEASE COMMITRENS
e BT kedse amaunts payable by the Soenpaay in respech at npr-mancellsble
miErating ks ather than laod) forather sericas ncluding ested premisas) oniared
\imio sy tha Company -
Mt 1zt Lhidr e ywesai 105813 132.23
| ster tha oe pearand nat|3arthan fiveyears 193.54 st
fefare tham fiva yaars = 4147

39 : SECMENT REPORTING

The Conipaiy is ot seguired 20 give segrmant wiss revencs ezl snd casiial oo oyed a2 baploratlas 3re Preducioh scgameanl as nat zenerated any "y and
e Capilal prployasd *or F & Psegment s loss than 20% of total capitz] employed of the Camzany.

40 - DISOLOSYURES AS RECIMRED BY INDIAN ACCOLINTING STAKDARD {IND 45] 10 EMPLOYEE BENETITS
“hr Jorpay fas classTicd shevariods berelils provized toemployeos 3s urdor:
[&) Defined contribution plans
Frowvident Jiand
Tre Cormpany Fas recognized tha mbowing amours hthe staleirenl of prolbsnd loss:
Emiglayers' enntributlon =a prawvids 3t fume = Current Year Ba 89,09 Lakhg (Previalus Yeer 5 1887 2kbu)

{0} Refined beneflt plons
—aratity
In zecadates with |cdian Accoursirg Smndzrd 15, actuaria, waluation wis come | respocs o the afosssi definet borelil jlens aasad o she 1allswiie
Econormiic Assumptons
The diszourt rote and s7lary roreasar aniumead sre f1o woy financial assemstions and should he considered together itis tiv dTerenme ar 'Fap' batwzan
thase rates whith is mors mpoeant tha 7 the insividua, ratgs nisa atian,
Discount Rate
The discouriing rateis basad an the gras: “sdermption vicld on modicim b long berm Fak fee investmenis. Tae estirates e ol fha porciislobheations
wirles ol L zeeg yzars, For tie clrrent valuad’on & ditcouns rate of 7.60% 5.8, [Provious ¥ 7155 el Tompaum has beon uszd.
Salany Escalation Ratc
The czlaty encalsbinr rate usuzily Cons sts 57 4l leus: bhres coTpmaonts, viz ragdar inGrements, prics o kallonand aromotlenal incmessas, |0 ecdtion Lo his
Eradnammitmonts 2y the managamenl regard rg fUbure salary imereases znd the Sompacy's philosapby towards EPplayks remuUnEFron are @ 1S g Taken
IO acsalnk Agali e i view a5 to trend in salary increass stes Has wo b Lalwn sther than be oulded by he osca atio catae srprrienced rothe
inserascdiz e Pk, tey Sowe beon inflignsad sy uncsua factors,

T psslm plicng used e synmarized F1the fo ol tan e
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DEEP INDUSTRIES LIMITED

Gratuiry [Unfunged]
Asat A at
31-03-2018 31-0%-2017
aceunt irtelpersneum ) 7.60% FA5%
B.O0% for Noxgt 3 8.00% Tor fueet
M s lary inpresss Years R GOOW  Gyeas Ba00s
theveafter thereatzzr
Rrtiremanzags 56 years SEyears
Withelawa =tes
- Jp o 25 yaars 15,000 SO
- PR TR A% yEErs 12,0054 23.80%
- P 35 s years 9.00% D%
<Pmnn A5t 5T yEzrs 6.00% G0N
.00% A%
Gratuity [Unfunded)
As at As at

31-03-2018 314032017
(R, |h Lakhs) (A= In Lakhs)
Change tn present value of the defined benefit ahligation durivig the yeay

Fresent vaie of ok feation =2 at tha bagicring of the year 33.89 i
[ R 238 .24
Zhrrant Sorvice Cosy 21.56 (Fel S
Lepefits Faid

Eetvwa [Deinlf e on aniging brormn CFaqgein Fiarsal Sssaplion A L0
A [(GEin)floss on drising Frar Exgerience Anjustaent -LE? 14,44
[fast Sarvlea Cast 4.01 (]
Proseilwi o of obtigalion gz 27t endgf tne vear 57.17 33.85

Change |n fair value ot plan agssts diring the year
Fair Walee ol pian wssass a Laa beginring ot 1o vaar =

|mieres: come -
Tantrilautiang by the oralsee - 5
Renerts paid . >
Raturr on pian Assets -

=alrvaiuz of plas assels ol |he sne aof the year =
Met Assatf [Liability) recorded in the Balance Sheet

Tresorbvalus of obligalian a5t theend o the ponr 5712 33,849

Natdeseld {ebillbe-Corrsm 3.1 126

Mzt Aczely | izhilily-Mon-Currank 53.91 ALER
Expenace recardad in the Statement of Profit & Loss during the year

Irifamant Cost L28 L8|

Current Sarvics Cost 21.E6 .04

Fatal expessas Tweludad D emalovee Gepe’s sxpenses 2a.0a £ 44
tecagnized 10 Other Comprehensive Incame dutlng the year

actatal [Ezingfloss o arising fram Changein Sirangial dssuation ~2.14 148

Ackuada’ [G2in)fLoss on arlsHng Nidrm Exzerigooe Adjusrnert -2.B7 44

Recagnizod in Crhes Canprele slve ntorne 501 A602
Maturity profle of defieed baneill obligation

Withon L ez lie of e reaoeti g periad 371 128

Latviosn 2 ard 5 years 2255 12,17

Between 6 ard 10 years 7aAT 1l

Ouantitative sensikivity analysis oo significant sssurmption s as below:
Soredsel (Cecrease| an presenl va e of deffred benofs oalizazlen
a1 the end of the year

Haf prcenisge poinl incrsass o diszount raie 54.59 3243
HalF perertags peinl dec edwe in discount rate 50.50 3554
Half pescortape point iacreass in sskm noreesi rate Y28 Bl
Halt percertage poing dscronic iy walaryincraass fans 55.04 B2an

Expiactad nontribution to the deftned bencfit plap for the next repnIting pe ot
201718 201617
R, I Lakhs) [RE. 1o bakis)

Eyazet=d eonfribition tativg dofiped bevelt pian Far the ness roporl g poricd [Gratuid 371 74,24

N TO25r0y .

41 - CORFORATE SOOAL RERPONSIBILITY HME““A.D
&

Prarsuzrc o the provisons of seelion 135(5) a° the Comaznics Ade, 2012 [kha A, the Soimps iy s
bt relavart arodsion: of TR Act readwils Rule 21N ot the Sompanias foarparate

i adidtely theon finartial pess,
Gross sracanz requince] 20 ke sper L gy Lhe Zom pany curing thoyedr: R 252543, 705 |Froy'oos vidr - Fs, 72,458,745 4
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INDUSTRIES LIMITED

43 - DERIYATIVE INSTRUNMENTS

|r} Darivatives oorstinding @ ot Balanes shaay dage
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DEER INDUSTRIES LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALOKE FINANCIAL STATEMENTS FOR THE YEAR ENGED 218k RTARCH, 2018

4% - RELATED PARTY DISCLOSURES AS PER INDIAN ACCOLUINT|MG STANDARD-24

[a) Ralated Parties
1. Subgidiares
-Jean spespv O LSS
Jeeeq MR, Rl HeRmUrees | InITE
Srahbta Enepy Pl Lo,
Jgsanidnsrore 4l ing S=rvices M Lid
= Jgaalntpraatinnal DD
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~Zawla T A Tiag e Td
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4, felative of Key Manass mant Personnsl
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= e Sl neil Poras Zavla
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BEER INTUSTRIES LIMTTED
- WOTES AMMEVED TO AN FORNIRE PART OF THE STAMDALGNE FIMARCIAL STATEMENTS FOR THE YEAR ENDED 319t MARCH, 2015

AL FINANCIAL INSTRUMENT 5 - ACLOUNT NG CLAYSSIFICATIONS AND FAIR YALUE MEASUREMERTS
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“~DEER [MDUSTRIES LIMITED

0OTES ANBEKED 7O AND FORMING PART O THE STANGALOHNE FINANCIAL STATEMENT S FOR THE YEAR ENDED 315t MARCH, 2018

A4, FINANCIAL INSTRUMENTS - ACCOUNTING CLASSIFICATICNS AMD FAIR VALLE MEASUREMENTS [Conkd.)
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- DEEP INDUSTRIES LIMITED
NOTES ANNERED T AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3151 MARCH, 2014

45, FINANCIAL RISK MANAGEMENT ORIECTIVES AND PO LICIES

Tae Compaty's finareial ik management i3 an ategral zars of fow 18 pler 3nd execute is alusihess stratcE s, | Frecewrnpasy's Hinaacis| riskmasaesmizi. polioy v
e by the Wanaging Doare.
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DEEP MNDUSTAIES LIMITED
NOTES ANNIXED TOAND FORMING PART OF THE STANDALOHE FIMANCIAL STATEMINTS FOR THE YEAR DNDCD 35t IMARCH, 2008

45, FINANCIAL RESK MANAGEMENT DEJECTWES AND POLCIES {Contd )
I« Fenancia) pesats fon which loes aBawdnos s maaiured wiing 12 moutis expected Cradit Lasses (E(L
{Bs. In laks)

B i At
Pardcy 3032010 31-03-2017
Nan-cirment Fnanci sl 2useie - aoane
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Tous! (A I 14,02
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hirtn i el 1 abesy, dhe Corgsmy beleees, ek, ode g rne oL allaseeos ™ oy i respeet af shabe mentionsd “mancial gt
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DEEF 'NDUSTRIES UMMITED
NOTES AMNEXED TDX ARD FORMING PART OF THE STANDALONE FINANCIAL STATEMEMTS FOR THE YEAR ENDED 315t MARCH, 2018

DISCLGSURES A% REQUIRET: BY INDUAN ACCOLMTING STANDARD (ind AS) 101: FIRSTTIME ABOFTION OF INDIEN ACCOUNTINE STANDARDS [Contd. )

|1, Reconciliation of equity a5 at 151 aprll 2026

Rusferanca lhdianGAAP  Adjustments {nd AS
ABSCTE
L NON-CURREMNT A55FTS!
{mi Pronzry, Plant snc Egrpmont 4735223 37.322320
|b} Capitai Whork in Frogress 1022537 - 10,7225 58
|2} 'ntasgible desats 1L57 00 af AL S
|y Finzndal Azzets
1Y epsnents 2,334.51 [0 143484
fii} Lowns == = 2
[iiny Cil vy #8404 - EX.a8
(B Othies Men Corent Saseks 2035 5336
TOTAL NOM-CURRENT ASSETS A% 010,25 A (pig.1T
2CUNRENT ASSETE
{3} nwergdios A3FG5 o 613358
(B Elangial Assers
{1 lnvas-mants 40179 Wiz 41550
(i Trada Rec=ivables Bhsd - Sl
{ii1) Cask and ash Foirvalerts JEM5D Ef
{121 Bark halances orher tan above 01 b - Srs | 00 L3853
Yl Loang _h5E 060 5l
{uil Oibiers FLUEF S - M7i
0] Dzhar Currant Assats 4,140,651 - A,210.61
TOTAL CLIRRENT ASSETS 12,567.81 1220 12, 320.02
TOTAL ASSETS 81,527.06 4.12 4l 22618
EQUITY ANDG UABILITIES
EQLITY:
[a) Equiiy shsie Epite) 2.830.00 - - RLIRT ]
[l e s Ity R B 53G.23 445105
TOTAL EQLHTY 75,224.04 536,28 25,33
LIABILMES
LNOM-CURRENT LIABILITIES
jal Tineneial liabilities
(A, minantial iahilikies
{i] Borrowings L 108,049 L3 - 1884913
{ii) Trade Payliles a46.0= : 45,
i Crhers 10582 = Z5EE
L) Diefereesd Tav | aki ities (Ngt) 3. BRAE.AS - LEB0AD
{e] Exshar o St | iglbtles = - i
TOTAL NON-CURRENT LIAGILITIES 22,987.95 - 22 45T A6
Z.CURRENT LIAGIUTIES
1& Finandal Labilities
{i] G owiiys i34 B - 18T
{ii) Trade Payatles 145064 - 14414
{iiit Other Fnancial Lisbilities A90".h3 <uhgs 0 -t
{b] Oher Carrsnk | iasllities Y1AD Jizn
15) rawizions B354 (53404 -
wel) Cuerent Tax flabllitles [Mer) 44570 o0 44375
VOrAL CUIRRENT LIABILMIES . 1378557 {527.16] ]3,.21&-‘1-0
TOTAL LIABILITIES 36,223.03 1527.16) 35,705.860
TOUAL EQUIT Y AN LIABILITIES: 61,527.05 8.13 E1,536.14
g
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DEEP INDUSTRIES LIMITED
MOTES ARNEXED TO AND FORMING PART OF THE STANDALCNE FINANCLAL STATERMENTS FOR THE YEAR ENLED 31st MARCH, 2018

BISCLOSURES A% REGUIRED BY INDIAN ACCOUNTING STANDARD (Ind A3] 101: FIRST TIME ADOPTION OF INDIAN ACCOUNTING STANDARDS
[tantd.]

I1l. Recanciliotion of squity a2 at 315t March, 2017

Relarence Inthiar GALP Adjidstirant: MO AS
AS5ETS
1. NON-CURARENT ASSETS:
{a) Froperty, Flat aad Edqulpmant ST.852.18 5185218
{la] Capital work in 'rogress 454241 L
{e) Intangikle Assets 1352 Q00 10.53
{d] Finoncial Assets
1} Investrrents o 186700 a3 1,852 83
fil) Loans B1.54 ~97 1 -
|ii] Sthers C.66 70,86 71md
{2] Dther Non Cusrent Assets L0532 16,48 107.31
TOTAL NOM-CURRENT ARSETS 58,454.94 [2.06) 58,452.87
2.CHRRENT ASSETS
18] Imeentorins 1,055.53 2 105592
{h) Financial Assceis
[V Investiments 2.695.02 113.81 2,813,323
{11} Trade Receivabizs AT el = 554692
(iil} Cash and Cass Fouluslants 1ATH.RS - 1,579,658
[y Bank balanees alher han above (17 03343 -[.01 43347
[w) oany 407 - 14,002
(v} Drthiars 98.33 5 48,33
(0] Dbar Currert Assets 1,791, 3 1,791.87
TOTALCURRENT ASSETS 148931 13320 14.933.21
TOTAL ASSETS 73,274.25 111,84 73.306.09
EQUITY AND LIABILITIES
EQLITY:
{a) Eauity sharc cagitl 3,200,090 3 A200.00
{B] Cthar cquity RS 34,627.43 80509 3543252
27,827.43 B05.09 38,632 52
LIABIUTIES
LMON-CURRENT LIAEILITIES
() Financial | fabilities
(i) Borrowings 12 172,753 72 14372
(i) Trade Payables 1127 - iL.22
fiil) Othars oy 147,95 147.96
{a) Deferrad Tax Lizbilities (Mat) 4, BY4.71 = 4,640,790
ey Cther Mon Current Liakilities 32632 - 3263
TOTAL NON-CURRENT LIABILITIES 12,626.22 0.0 £42,826.23
Z.CUREENT LIABILITIES
{z] Financial Liahilities
(i) Barimwings 1,80.04 - 284154
(1) Trags Payakles 10027 - Z003:27
{iil] futhar Faaricial Gabilitias 7, 540.88 1,108,259 B,749.79
th) Cther Duerent Liahilites 10386 163,86
fe) Provisining 1, B0 -1, B01.65% 1.2¢
{d] Cureent Tax Liabiities [Mer) 139012 = 42913
TOTAI CURRFMT EIAR|ITIES 12,810.59 -683.26 12.127.33
TOTAL |I&BILITIES 35.446.82 {6932.36} 38,753.57
TOTAL EQUITY AND LIARILITIES 13,274.25 11189 73,386.09




DEEP INDUSTRIES LIMITED
DEEE INDIGSTRIES LIMITED
- NOTES ANNEXED T AND FORRING PART OF THE STAKNDALDNE FINAMCIAL STATEMENTS FOR THE YEAR ENDED 215t MARACH, 2018
~ lleconciliation of taal curmp e fensive inoodis (oF thae year omdod 315t March, 2017
Heferenos Edlan BAAF Al Justrr o= IND A5
HEVERUES
Nedenue from ppeeations - 29,73805 3 ERFEL RN
CEher incene i 213,71 1) 328,73
Toral REWFHLIE 28,557 76 100907 25565548
EXPENSES
Dperatig Experise 44873 3 BAATL
Er- ployazs Banafits Expernse AL08.00 =1i0E 139590
Finance costs ® 22ELSU T.EE PR
Repreeialing and §im ot zatinm eeEs 335183 - RA%1AD
Ctlrer sapenses i 1.717.25 QL0 b s
TOTAL EXPERSES 17,743.07 (8,50} 14, MILST
PHOFIT / [FOSE] BEFORE EXCEFTIOMAL ITERLS ANMD TAK 10, 508.65 V75T 1052626
Zavhaiige gail lloss) -
Ertcplioal s nal) r
FROFIT BEEORE TRE A e 100, B08.69 L1757 1082626
TAXELPENSES
et tax 243751 L7 5
wrrired fanredit] 34,77 - -34.73
Esirlien wmars bus peovisione e e Back| S0 25 3 Fia 4
FROFIT FOR THE YEAR FA01.70 117.45% 7,519,26“
OTHER COMPREHENSIVE INCHE.
{41 i) ttems that wll o be clssiled w profil g Tess
B mizag.coeerd gainsd lnssast anonost employmeet detined hznafit plans £ AR.0% 1602
(4] 41 Iterns that will e cassiToe to profit o loss
- Re-mizasurarer gEing {losses) m sucoon al 2yuily Fisliuoses] 5 - L7 147
OTHER COMPREHENSIVE |NCOME,| LOSS) FOR THE YEAR -14.85 -1d 85
TOTAL CONPREFNEIVE INCUIME FILOSS) FOR THE YEAR 740170 10272 7,504,491

Summary of reconciliation of net prefit between proviows (ndian GASF ard Ind A5

R, [ [akhas

Fardalr A et 303 2017
Merprofit under previoos SAAR TAMTD
At usteit de pae 1rd A5
Or Epcount o umwinoie g of seeuricy depusic be 4 nces (018}
On account o fair veleation of financial sszets 1T
Reemuas,rer e parny flosses) o st emplogrnent dufned 1602
Nt profit oz perind A5 151327
A bz Gl lessan o ploes dedined boraficglat- Uougl OCH -iB02
FA=-risns.drs /7 @ nEg dnssss] o senours of aniity srn merts 1,17
Talal comprofarsve indm g 1,504.42
Sunomany of recondliation of eqeity between previpus Indian GLAR god Ind A%

Bz tn kekhs

Pariidinrs As ot 31030017 A at 00 /002016
Ecjuii By wiml ar previous GAAP 14,627 <14 22.374.04
Al tslret e pe led AS
Ur-aocount oF uiwincie e of seourity d2nosit b lances =124 106
Ur-account o Fair veluatlon o fiaarciol gsiets 11508 1115
wfiustrneat of Propased Dividenes 53324 52727
Equity under Ind A% 35,432,528 32.910.32

FRN 16751 1w

AHWEDARAD
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A= Folr Vaketinn adlramsnts Tnr Anaeciz| sets and Naancal Ykt
drder KEAAY, seru by dipredb givo s md akon wee s aquired bo b o riee sl o walue: U ed A5, S said rononpi s shitted fnm book sabietn Tl walie benoe s ars
Iy, e adpridesd aFte ronadd s FYTTL

B pefoered Tax on ind AS adlmments:

HRAAR ro i 28 defarra 1aK OOBURTIAE L8 TR e N30 e STAtEment o0y, whith fotuses om diffe nces semwae s tvable profits and socoutting profits b L per nd. el 45 70
rdailings antirees oo accrunt for dafarrsd tavas utog tho salance skeet opproact, sdich Baauses on forporacy Sierences hanvman ths Lo Wng smone: of &% ssat o ladhy in e
ki sl mee . aiedl WA Lan Dok, Thd SRRic TN O W0 AS 1 RARAORCY hEE remimes In recagiition of Cafs ~dd ERc o e Wi g dilledenues olibdi o nit regquiced umier GAAF.
1 3 ditkan, the varou s tembonal 3 djeumens lead to temaorary Sffare wis, Accceding to tha accountng aolces. the Company has 10 aoccant “or fusl Alsrences. Dularmed e
Sl 20 FOSEgNIECd I EOrEiIton T2 Thir 1nder ving ToREacion afthe 1 retabed £2rMigs € 3 Se331308 Com a6 e of oquity.

% actuarial los on cefineg benafic plan:

[ty et ITAAE 3nd ied A5, the Company recoprived cotty relaced tw it past-e'rpbloyraent Jefenad benshit plas oz an acuarksl bosis, Jecer IGAAY, the ealiie ooty Inchucing
actasin galie ano losses, arc charped 3 prefil of kst Jnde ind RS, e easre rems [oompvising of actuarial s 2nd laases, ehe 2otk af b Mot enifng, wxcluding s munty
incliadad 0 nat intesest o the newdsfnad non it ab ity and Ehe ratarn aa plon Gisces excluding serount includded it net interast or the met dehined Beas = TAN0N| sle aeyprdanil
rerediabe v s BIlanes stas Gt & Sorme ponGing cebik o oregit ha retal e #&onings thrnugh (15

5 Effact of changes Ia revaluation swnius:

Para T3 o 47 60 the gl A% T Proquar sy, Tling K Rouimment nusncste st sy changh i o reohescia i nais o souieed 1o e <octes teodsh other soma:chensive incame (G0
Aceoriingy, sddiiorsl Csprackabinn prbng ol Sl mevaiied propey i o ienuired w e ooted Bt 00 o005 "he ik eMect g baen climraced frnm sratement o sl
el e e e e s b 20

@ Fait valution of borrawing thraugh profit wed Jois account

Tmel AR 1T makares, fleanr’al imsoormsnin i ave candiled s lowchs theooghprosie ne b acropny v bp tair vplpeg whenever trie Ananaal SOEmEn s e prepa s, AL R e
previe ors of ad A5 105, where any transichio costs weee been roerenl ot <hie tinee of abzaining, teom nor, thur e s'd ool er requirnd T B aenermined 3t "Pective lilenat
farte” (BT} in Eame spar of Hie s o fuer,

= trhersy

Sale af goudst

L T (SRAR, reveo o trom sale 0F prod s wi prosentod cecuth'e ol Snclke duly. Lindar ru AR eswn e Sorsale of goods B presented indusbas 0F ersine &y, Toe aatige
ity it b ot el oo i e Nein i shatispenit ol peufit ard Do oo part of expenses

Cther cornprefenslve [nedn;
Lirgeu lnd 3%, al Items o nenme ard evapnse recognisnd e parniod shou o be indoded in profis of oss for the parsad, anbess o shmdrd raquitet o permits prhievwise. (e of
inzmme o peoenes that are nat netog Vo i oprelitoon loss Dt e shown T e sousmene of grafis and baas 28 ‘oeser oo e o ‘reame’ inchat e reeest s e ol defined

Lere it plaris ang Dl il o g on { atsid] an PR eduly indyuemes and comrsspnneding teeimpaer teeon . |he caecens of other comprehensiva income did w00 e aide
Lridcls GAAKE,

Statomant of cash flows:
Tne trenaiten Fom IGASF 1 |nd A5 s it had & macerial | npact e the falem el ol vk lews

Ay per e repr ol coen dats st dhed D8 SEHALF OF THE BOARD OF DIRECTORS
2 res b
Far BHITLUTHAI SHAH & 00 PARAS RLUPESH Zavis
Chartarcd Acoouresnts Chairrminn & Manamns oot ghigs Gl o
LilreTr
i D035 52% DIH OG- 28303

Nosmy

FEN 102511W
ke B Patal AHMEDABAD
Partrat T / iy

b e Kumbei: ULSRET IChled Flnapci al O Moerf
Pl AHMEDAEAD Plsees AHAEDA AL
Dot s Fhah My, 2d8 Dalinl ¢ JAnk Mary, LR
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Funit #ralapatt & Co
Chattarsd Accounlants

INDEPENDENT AUDITORS" REPORT

T,

THE MEMBERS OF THE

DEEP CH4 PRIVATE LIMITED

14 GRCUND FLOOR, ARHISHREE CORPORATE PARK, AMBLI BOPAL
ROAD, AMBLI, AHMEDABAD GUIARAT-380058

Report on the Financial Stataments

We have audited the atcompanying Financial Statemants of M/s. DEEP CH4 PRIVATE
LIMITEDR. which comprise the Salance Sheat as at March 31, 2018, and the Slatemeant
of Profit & Loss for the year ended March 31, 2048, and a summary of significant
accounting policies and other explanatary (nformation,

Managemont's Responsibility for the Financial Statements

The Campany's Board of Directors is responsible for the matters stated In Seclion 134(5)
of the Companies Act, 2013 ("the Act”) with respect to the preparation of thaso financial
statements that give a true and fair view of the financlal position, financial performance
of the Company in accordance with the aceounling principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014, This respensibllity alsn includes
maintenance of adequate accounting recgrde in accordanes with the provisions of the
Act for safeguarding the assets of the Company and far preventing and detecting frauds
and other regularities, selection and application of appropriate accounting policies,
making judgments and estimates that arz reasonabla and prudent; and design,
implementation and malntenance of adequals intemal financial controls, that wers
operating effectively for ensuring the accuraey and compleleness of the accounting
recards, refevant to tha preparation and prasentation of the fnancial statemants thal give
a frue and fair view and are free from faterial misstatemant, whether due 4o fraud o
e7ur,

Auditor's Responsibility

Cur responsibility is to exptess an opinion on these financial staterments basad o our
audit, :

We have izken into account the provisions of the Act, the accounting and auditing
standards and matters which are requirgd to be included [n the audit report under the
provisions of the Act and the Rulse made there under
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Ve conducted sur audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Acl. Those Gtandards require that we comply with ethical
reguirements and plan and perform the audit 1o obfain reascnable assurance abaul
whether tha financial statements are free from material misstatement.

An audit involves performing procedures to obiain audit evidence about the amounts ard
the disclosures in the financial statements. The procedures selected depend on the
audilor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due te fraud or error. In making thoses risk assessments,
the auditor considers internal financial control televant to the Company's preparation of
the financial statements that dive a true and fair view in arder to design audit procedures
that are appropriate [ the circumstances, but nol for the purpose of expressing an
opinian on whether the Company has in place an adequate internal financial cantrols
system over financial reporting and the operating effectiveness of such contrels. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as wel|
as evaluating the overall presentation of the {inancial statements,

We believe that the audit evidence we have oblained Is sufficlent and appropriate to
pravide a basis for our audii opinian on the financial statements.

Opinion

In our opinion and to the best of cur information and according to the explanations given
1o us, The aforesaid financial statements give the informaticn required by the Act in the
manner 8o required and give a true and fair view In conformity with the accaunting
principles generally accepted in [ndia;

(i} inthe case of the Balance Sheel, of the state of affairs of the Campany as at March
a7, 2018,

(i) in the case of the Statement Profit & Loss of the profitiioss of the company for the
year ended on that daie,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Report) Order, 2018 issued by the Central
Govetnment of India in term of sub-section (11) of section 143 of the Companies
Act, 2013, does not apply as per para 1(2) (v} of the said arder

2. Asrequired by section 143(3} of the Act, we report that:

4. We have sought and obtained all the information and explanations which to the besl
of our knewladge and belief were necessary for the purposes of our audit;

b.  In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of thoze books:

o

The Balance Sheet and Statement of Prafit & Loss dealt with by this Report are in
agreement with the books of account,
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d. in our opinion, the Balance Sheet and Stalement of Profit and Loss comply with the
Accounfing Standards specified under Section 133 of the Act read with Rule 7 of
lhe Companies (Accounts) Rules, 2014,

B, Un the basis of written representations received from the directors . as on March
31, 2018, and taken on record by the Board of Directors, none of the directors s
disqualified as on March 21, 2018, from being appointed as a director in terms of
section 164(2} of the Act.

i With respect to the adeguacy of the infernal financial controls aver financial reporting
of the Company and the operating effectiveness of such contrals, does not BpplY As
per notification issued an 13.06.2017 in Sr. o, 9A

g. With respect fo the othar mafters to be included in the Audilors Report in
accordance with Rule 11 of the Comparies {Audit and Auditors) Rules, 2014, in our
apinion and to the best of our information and according to the explanations given to
|. The Company does not have any pending Iitigations which would impact its
financial position;

ll. The Company did not have any long-ferm contracts including derivative contracts
for which there were any material foreseeable losses:

lil. There were no amounts which were required to be transferred to the Investar
tducation and Profection Fund by the Company.

For Punit Prajapati & Co.
Chartered Accourntants
f.g,,z""x L
(ka;li :.":"1
R A Punit Prajapati

FRN; 126513W
Date! June 04, 2018 Partner
Place: Ahmedabad MM, 120089

139



' DEEP INDUSTRIES LIMITED

DEEP CH4 PRIVATE LIMITED
Balance Sheet as at 31st March, 2018
CIN + U14292G J2008PTC049371

z
Ag At Az Al
Particulars Mote 31 March, 21 March,
2018 2017
EQUITY AND LIABILITIES
Sharehoiders’ Funds
Share Capital 3 &.60,000 &.60,000
Resefves and Sumlus 4 201797 174,114
Thtal 8 61,797 B.34.114
Current Lighilitles
Shaort-Tarm Provisions o 11,800 5900
Total 11,800 E.900
TOTAL 3.73,597 2.40.014
ASSETS
Current Assets
Current Investment B 8,654 353 g,32.767
Cash and Cash Equivalents 7 19,244 7.247
Total 8,733,897 §,40,014
TOTAL §,73,597 8,40,014

See Accompanying Motes 1o the Financial Statements
Im terms of our repart of even date aitached

For Punit Prajapati & Co. T For and cn Behalf of the Board
Chartered Accountants )

iy i
(- \f)%

. -
;_.(.muennunn #
5 £

T,
S R

Y Lo 1.1,.4.’ '- : .'*_:'s-,ej]\t?:_u.r_ DL—’  Fa gwﬁ-_

Punit Prajapati Jeo s Par vla Rupesh Savla
Partner Director Director

MM, 120088, FRN:1268513W DIN-00145635 DIN-00126303
Date; June 04, 2018 Date; June 04, 2018

Flace: Ahmedabad Flace: Ahmadabad
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DEEP CH4 PRIVATE LIMITED
Profit & Loss Statement for the Year Ended 31st March, 2018
CIN : U14292GJ2006PTC049371

L4
For tha Yeaar For the Year

Particulars Mote Ended Erded
31 March, 2018 31 March, 2017
Chhar Incoma 8 36,586 37176
Total Ravenua 36,586 27775
EXPENSES
Fnance Costs 3.003 3,450
Other Expenses g 5,900 12,180
Totsl Expenses 8,903 15,620
Profit Before Tax 27,683 22145
Tax Expensa
Curremt Tax -
Profll for Lhe Year 27,683 22,145

Earning Par Equity Share
Easic for 66000 Shares of Rs. 10 Each) 0.42 0.34
Diluted {for GE000 Shares of Re. 10 Each) QA2 0,34

See Accompanying Noles to the Financial Statements
In tarm= of our report of even date attached

For Punil Prajapati & Co. For and on Bahalf of the Baard

Charterad Accountants

I]I Uwd - | e '*r-""_-:-"" CE"_‘L_-—

% ‘J

Punit Prajapati Paras SaVla Rupesh Savla
Fariner Director Diraciar
M.M. 1200839, FEN:128513awW LIN-00145638 DiM-001265303
Datz June 04, 2018 Date: June 04, 2018
Flace; Ahmedabad Flate: Ahmadabad
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DEEP CH4 PRIVATE LIMITED
(AR Gmounts .« T

MNOTES TO THE FIMANCIAL STATFMENTE AB UM MARCH 31 2018
Note 1 CORPORATE INFORMATION

Deap CH4 Private Limited was incarporated as 8 Private Limited Company on 156 Nowamber, 2006 Lider
Compenes Aci of 1856 with Reghler of Compankes, Abmedabad vide Reciastation Moo 048371,
(CIN: 14287 G.2008PTCO48371)

DEEP GHE Private Limited is incorporated to camy or all or any af the businass of proapectng, explorng
dersloning, opening and working mnes, drilling and sinking shafts or wells and to purp, refne misc, dig and
gjusrry wosl bed mathans, minarals, onese, gases such 05 methare gas e, GH4,

Mote 2 SIGNIFICANT ACCOUNTING FOLICIES

% Agcounting Convention
The financial statemarts are prepared under he historcal cost conveman These sta'erents have bag
pieparad in sccordarce with applikatle mandatary oocounting slandards a5 relavant presantdion reou emonts
of the Companies Ac, 2043

7. Revenue Recognition
The Compew generally foflows acoruzl sysiem of accountng as required under esction 126(1)lii} of e
ComEnies AL2N3

4  Fixod Assol and Depreclation
“hera is 0 lized ossuls

4 Inventories
Tha comaany dows no' cary &ny imentary.

Investmants

Invesimant 2% stated at cost or markel valuo whichever iz ges. Dhvidend Incoms is Recngnisad a8 and whe
daclarad snd credied in fovm of adatonal unils by mutual fund, Beirg Investment in mutund fund on whicd
dandone 3 being relnvestad and considering the principle of matarialty, dvidend ncome snc cost of Hvesirent
darlved hased on the valus reinvested as confirmad by the mulbal fund azoount statement

& Rotirament Bepefit
1} Isratulty orosdsion. are not epplicabie to e Company for the year under raview.
il) Prov dent Fund Act docs not apply to the Company.

7. Earning Par Share
Tha Comgzany repots basic and diluted caraing per share |EFS) n aotordance with Accountir g Stardarmi-20 on

waming pzi vhare.Basic EPS je compuled by dividing rest armfil or loss for the year by wedghted sewrads namber
of mquity eharas outetanding Juring the year,

o

B. Expenses
Al materizl known babillivs are provided on the basis of avaiabie hiormalion/catimstes.

¥ Contingont Liabilities
Cantingent L'abilities, If any, nat providad for s discloesd by way af noles in Jie sccounts

‘0. Taxation
ncoma Tax “Tex on incame for (ke cument perod |8 detarmined on the basis of laxabls Incaome and lax sredis
somplled in sccorcance with the provisions o e bouina Tax Azl 1901,

Note 3 Share Capital
“Farculars 2018 =i/
Authorised Capital
FECD0 Equity Sha-ne of s 10 Each, 5,80,000 5.50,C00
|ssued, Subseribed and Paid up Capilal
EGOD) Equity Shores of Re.10 Each Fu'ly Faid Up. 850,000 8,860,003
_Tolal 5.30,000 __ B.HO.0ON
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DEEP CH4 PRIVATE LIMITED
Al ez In T

i) Reconciliation of the Shares Outstanding at Beginning and at end of the year

“Palicukers 7018 2017
Mumbar of Shares Outstanding at Beginiing of the Year 65,000 45,003
Addition Durng the Year aJ )
Mumber of Shares Outstanding at End of the Year E8,000 6,000

(&) Termalrighls attached o equity shares
The comzany hes only cno class of equity shares tavirg & par velue ol Rs 10/ por shore, Each heldet of
eoL iy ¢hare is cnbilled to one vole per share, The ¢oirpany declares ard pays dviderds in Indian Rupees I
any.

(e} Delalls of sharcholders holting more than 5% shares in the company

Share Helder 2018 2017
Paras Shontilal Savia Shares 33,000 33,000
Pereentage 50,005 £ 000
Rupesh Kanli'al Savia Shures 35,000 a3.0c0
Percentaie 56 0G% 50.09%
Mote 4 Reserves and Surplus

Farticulars 2018 2

Reserves and Surplus

Surplus

Salance at the Baginning of the Year 74004 1 61,868
Add* Prof: & Loss Ale 27,683 22,14¢
2.30,797 1,74.1°4
Balance Carried Forwant 201,787 IREL

Note S5 Short-Term Frovisions

Farficulis 2018 2017
ALt Fees 11,820 EE500
Total 11,800 5502

Hote § Current Inveatment

Partoulars 2018 07
Trade lvastmnel

Elrmeqnicsbesd

Mumber of Linits g8 3"
I0FC Mutual Fund 854353 BYLTEY

{ harket Value Ungucted Investmeant as on 31.03.2016 is Rs. 854353/~ and
Pravicus Year Markel Value Re, 822767/ )
Tulad 854,353 a3, 1h¢

Mote 7 Cash and Cash Equivalents

Partlculars 2018 2017
Bolonoas Wit Banks 13,702 = T0e
Ceash or Hond 5542 HE
Trtal 19,244 7.247
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CEEP CH4 PRIVATE LIMITED
(Al amounts T
Hote § Other Incomea

Patticulars 2018 2my

Dividand Incomsa (Mutual Fund) 35,586 arITh

Tofal 36,685 Ersi
Mote 8 Other Expenses

Particulas z018 2077

Fayrrents o the Audior

Az Auditar 6 600 6,300

Frofessional Feas 0 Tal

ROC Expenses 0 2000

_ Preliminary Experses Written Off a 3,530

Total : 5,500 12180
Motz 10 Miscellansous

1 Balances of Trade Recaivable. Creditors for Expenses and Loans & Advances are subject to confirmations frum
parbies.

2 Previous Year's figures are regrouped of rearrange for befter presantalion.

In lerms of our repert of even date sttached
For Punil Prajapati & Ca. Forand on Behalf of the Board
Chartered Accountants

—

L
I L!{-uu--':l ” r--"‘”—ﬂ Y“"‘ ~,
Punil Prajapati

-t S A
Ptran.&m‘lif'-_r Rupesh Savia

Fariner Director Direclor

MM 120080, FRN:1ZES13W DIM-00145838 DIN-00123303
Pate June 04, 2018 Date: June 04, 2018

Place, Ahmedabad Flace: Ahmedabad
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33 : o 2
g 1
'NIRBHAY
CAPTIE SEHVACES PRIVELL LHATER -

CATEGORY : 1 MEECHANT BANKER
CIN-LIET1 2UGJQBUEPTCNT9!5

To, :
“ - The Eleard of Directors,
i -.._Deep Induet:ries Limited:
L 12K 8 & 14, Abhishreg Corporate Park
.- - Ambli-Bopal Road,
__,ﬁmb||, Ahmedabad -380058,
o Guja'rat I'ndia.

Dear Slr .l' Madam

i w Sublect Seheme of Arrangement under Sections 230-232 of the Companies Act,
. 2013 read ‘with other applicable provisiong and rules made thereunder involving
-___Deep Industrtes Limited ("Company” or “Demarged Company™} and Deep CH4 .
 Limited {"pDCL" or "Resulting Company") and their respectwe shareholdere and
. credntors (the "Scheme") '

: s '_"Th|s |s"wrth reference to our engagement leiter dated August 24 2018 entered wrth the
o : Cempany for mter—aira certifying the accuracy and adequacy of discloswes pertaining to - §
- - DCL made in the ebndged prospectus, prepared by the Cempeny and DCL to be sent
A tc:» the shareholders of the Cempany pursuani to the Scheme. -

-_.i-_-The Scheme m\rei\res the demerger transfer and vesting of Oit and Gas Semees:.--
; '_-Undertaklng as defined in the Scheme on a going concern basis to DCL and the
L consequent issue of the sharas by Desp CH4 Limited in the manner as set out in the .
" 'Scheme:and the applicable laws. Accordingly, we have. been pmwded the Abridged -
Prospectus dafed August 28, 2018 {"Abridged Prospectus”, enciosed as Annexure e
- as prepared by the Company and DCL. The Abridged Prospectus will be circulated 1o
_."the members of the Company at the time of seeking their @pproval to the Scheme as:
» _part e_f the explanato_ry statement to the Notice to the Shareholders. '

TRUBT WITHOUT FEAR

I!.egns.bered Office - 201, Maruti Cnrste! opp. mupath Club, 5.6. H|ghwa1r, Bodakdev, Ahmedabad-380 I}Sd. Gujarat, India. .
Phnne #91-79-26R70549,+91- 79-!139}'0545 Fax s +11 ?5-268?0228Web Wi, mrhhayewital Can - emnail : h'rfo@nuhhavcamtal com -
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E _'_Basecl on the information, undertakings, documents and confimations furnished t-:l us
'_1".'by the Cumpanyr ang DCL, we hereby confirm that the information pertaining to DCL
chntained in the Abridged Prospectus is accurate and adequate, in terms of the
'.paragraph 3(a) of Annexure | of the Securities and Exchange Board of India Circular

4 :-No CFD!DELBICIRIZO‘!TIN dated March 10, 2017 {"SEBI Circular'} read with Part © of
Schedule VI of the Securiies and Exchange Board of India {lssue of Caplial and

' Dlsclosure Raquirements) Regulations, 2008 and the Securities and Exchange Board of
S Indla Circular No. CIR.’CFD.'DIL.'TJ’2D15 dated October 30, 2015 as apphcable ("Format
. of. Abndged Prcspectus")

| The abc\re confirmation is based on the mfofmatlon and explanatmns furnished fo us by_

the representatwes of Company and DCL during the course of our due diligence. While

."-::onductmg our due diligence exercise, we-have assumed the genuineness of all
- mgnatures authenticity of all the documents, information and statements submitted o
~‘ys as the original and conformity of copies or extracts submitted to us with that of
Orlgma! documents. We have relied upon the information and representations fumished '
.to'Us on an as is basis and have not carried out an audit of such information. Our. scope
. of:work does”not constiiute an audit or verification of financial information and its ~

aocuracy and accordingly we are unable to and do not express any opinion on the -

.. faimess of any such financial information referred to in the Abridged Prospectus. Apart

frnm {he details pertaining to DCL, we do not express any opinion nar certify the content
|nc1uded in the Abridged Prospectus including risk factors, outstandmg litigations and

,.-cIalms details of the scheme ang its benefits. This certificate -is based on the S
' _-.:-1nformaﬂon as at August 28, 2018. This certificate is a specific purpose certificate
" issued in terms with the SEB! Circular and hence it should not be used for any other .
"purpose or transaction. This certificate is not, nor should it be construed fo be, a .
' cértrﬁcatnon of compliance of the Scheme with the provisions of appllcabie law including
" gompany, taxation and securiies markefs related laws or as regards any legal-- -
"mphcahons or issues arising thereon, except for the purpose expressly mentioned -
',herem '

We ExpreSS no oplmon whatsoever and make no reoommendatlon at all as 1o the - -
: Cbmpany $ underlying decision to effect the Schame or as to how the holders of eglity
‘ghiarés of the Company shouid vate at thewr respective meetings held in connection with . -

the Scheme We do not express and should not be deemed to have expressed any

- viewrs on any other terms of the Scheme or its success. We also express no opinion,

: and accordmg!y. accept no responsibility for or as to the price at which the equity shares

Cof Company will trade following the Scheme for or as to the financial performance of the

- Cun‘ipany or DCL following the consummation of the Scheme. We express no opinion -
i 'whatsoever and make no recommendations at all (and accordmgly take no
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_respansmlllty) as to whether sharehaidersfinvestors should buy, sell or hold any stake in

“the Company or any of its related parties {holding company/ subssdlanesfassoclates
" .et-::).-. :

3 Fnr Nlrbhay Capital Ser\nces Private Limited

| [Akshesh Dava] /

Date Septembar 22, 2018
' Place Ahmedabad '

En’t:l_os;_ure_t Abridged Prospectus
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Annexud &

5 WPLICABLE i [a'GR_\L;'l [Dh ]I*E T‘HE FORMAT SPLCLTED FOR ARRIDUED PROQPI".(‘TI 8
o5 {A‘i PR{)\’IE)ED N PAR’[' D OF SCHEBULE VIH OF THE DR I&GUL*\T!UNH}

i )::rmmem cnntams mfmmatmn peﬁam.ng W unlisled clmty 11wonod in Lhupmmsed qn:ﬂcr_m: of
ArtanEEment Eetvreen Dep Industnes Limited and Decp OH4 Limited .and their respestive
' a,rdmldm and, crediters in ferfis of requiromesiz, specitied in Seanities and Fxclwngc Board of
] 'rcular Ntr- FD#DILS’CIR;"E.’GI'H?T cial-:vd March 10 2017 (“SEBI' {";:‘uular"}

AB'KI]}(‘ED PRO&PECTU% COI\ T AI\IS 7 PﬁGLS. I-'I l-Al::L EI\SI:RL I‘I{AT YGU
' IIAVF R!"CHVED ALE PAGES :

- S Deep(‘llﬂi!.;ﬂmted .
g Corpm ade ldenﬂfmtmu Number (CIN): 42920067 00493?1 i
Regwtered 'D‘l'ﬁce‘ 14, Ground Floar, Abbishres Carporsts Park; Ambli Bopal Road, Al
M:mc(labad IROO3E, Gujarat, ndia
Tek: 02717 298510
Coen - Taxs 02717 298530
Contaet Ferson: bis, Disha Shah
5 E—ﬂtiﬁﬂ:-deapciediid@yahpo:c;mn

" the ['PAN - ['Rﬂdrcss' '
. s Btk

CAADES0170N | 35/38, Basani Bahar-1, Opp. Steding Clnl, 1

Bt .| Bopal, Atmedobad - 2500358 ' '
:,é..d_.:(.f‘l"SﬁzS?P 12 Erishoa Seciety, Mear Law Gar(lerl
LEDjshridge, munecsﬂ:.ad ‘-!Sﬁﬂ{lﬁ LR

L';Daﬂ e, Scﬁ{.me oj‘" Armngemmt o defined :ﬁfrcurzm?ﬁ.r) Fw-mmrgg effec!.we the pwmm‘m rlf
ep CH# Lum .tf.a' .i'kaﬂ he zdemzf jed i in armn’ia nec w ;fh s};e REBI {lusue uj Gap:raf ami’ Dasdo':w g

eomsmr:m' 'ON" I_INDER lm_ scHpm o ARRAN’GF‘MEhl ;Lﬁii"i’li'}'fm(:"@

ursuant (o the Scheme of Artangenient betwetn Deep Tndustries Linited (“Desmergod Company™
ﬁﬂd Drep CI4 Timited (“Resulilng Company’’) and their respective stiurshoiders and eveditors
] nv'ohmg dr:mergf:r of 01l and Gas Sarvices Um:'imtakmg of Dpep Didustries Limited o Deep CH4 -
SLimi Ed{ Seh BmJ‘) each shart u:ﬂder of Decp 1ndustries Linited shail-be fasued 1 {Cine} fl by paid -
upgquity share of face value QEINR: 10 (Indian Rupees Ten) cach of Deep CHA L imited for every
ACmE) esuity shtave hield by gucly shaml'mder im Deepy ndustries Limited. Upon such dilotnent of
iy shares By Deep CH4 L. 1.mltt:d and with eflect Horm the Effective Diate, in order wensure that -
'thc snamholdmw pattem of Dcep ("H4 Tiraired be the same as the sharehictding patern of Desp
] Endustm:s Litnited, the existing pajd 1 up ety share capital of Deep CT14 Titndted of R, 650,000
h.au stand cal‘l.ul,l[uﬂ t:‘:ll!lgu.l.sh(’ﬂ and anoullad on and from the Hifeetive Date, which shall el
mgm‘ded as -cduchcm of aqulty -share capitel -of Deep CII4 len.u:l Frurther, pursaant e the
en, ot '1ect to applmhle laws amd L‘Gﬂipi. u‘f' mqmmtc Appm\fa.ls.
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Sin iding: Icmpnon ffom Rule 19{2}(&:} of the Smunﬂcﬁ C‘omractﬁ {Regulanons} Rules, Fas7 (thr;
£ "S(,RR 38 tmbe obu:uned from the Suc-.mne% E,xcnange Board of India (‘°E:EB1 *); the Beuity, Sh‘ﬂ'\.«“i
"wcruId bll‘s qutenzl en BSI" i..mutf:d (“BSE "y ek I\mmnal 'itﬂtk LKCtJHilgﬂ Gt in:ha 1 lmn:ad {“NSE ’)

Chﬂrﬁcred A.c»coumani _ ; E
'Pinn R;:glsfmuon No ~ 102’9 1 1W.1’W1 00298

] ‘m'idda Ahmedaba;i L3580, 00(:
ON—26403325!26 .
j_‘: m_io@db_sg;—pup_.m.

Birsiness Gr‘.r::nru:w and Sn’*atc;,:,r of t)aap I.,Hri Lmui'ec.
Foard ol D1mmrs ui Dﬂup o i1 L].rmtﬂd ' ’ : g :
Dietails ajﬂ reagens for nnn-dapkayment ar d.c!ay it deplovmem uf prooef:ds E A T
or changea in wﬂmhun of isaue p:‘ocﬂedq of paust ;]u&nhc ixgues, ]i‘ any, of ’
Deop CL4 Limited ia o preceding 10 ycars " e .
Gap..tal smmtu;re qucnP LH411m|se.d as ondale | i 4
Pre & 'ost ;chem shareholdmg pa‘ttt.r:i of [}eep I 1, umtr:d (Based o \. ;4";
1nreio dmg pﬁtt-am of Deep industrm as on Jung 0, 2012) : '
»\L:med Fmﬂm::tala .

L& Name of Provagtées [ .. - Nojof Slsares ikold B
I [Paras StamtilabSavla | 5500

o - Rupesh Shoptilal Sadda” | - T 16,800 e 5
15*_-';. |TotalShureholdmg N i iﬂll’lu _: |

-.pan :hcf Efm&em oj .-Immgemam becr;rmmp Lﬂfa.:efw sz s, 5 cnd wmsp wmpames af J‘Jeen
4 Lm.:i‘ fedl shuﬂ b rdmrgfwd i GCCHRaeince with SLBI 2 CD'R Rppw‘ammr '
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:-."0. rm e W mn :{'R.-ﬂ"'ii'-';*f 't' uu !IMTILI;

-_Deep C‘!-Id was nmmmu:ﬂ with the ni:-_pec! of being engaged in !he busmexs af caawtng orvall m-ar:}
7 of this business of pmspwmg, .explnnng, dwe]opmgﬁ opening and working rhines, drilling and

;,m'l{mg shafts or welld-and to pump, 1'ci'u:.|a raise, dig and quany coal bed nietliane, mingrals, sres,
glm such as methede gﬁsm C‘J-M.

'PLlr'tJ'l,eI Upomn tha bcime cm\uﬂg into effg:g,t th.e main object of Deep Industiios: I’,nmltcd as ouslined
o Tohereld below, rshall be sdded ‘wo the Matn Objeor of Deep CH4 Limnited and Clause [0l of Iha
R -Mcmumndum of . ‘\.Bsouiaﬂm oi Deep CHA Limited shall stand amentled a3 nuder: !

; "T o provide lofest eqmpm:s Iike al:r Compressor, Gas Compressor, rigs ahd, o:!:ezr mgummmb:
Jeffictent services like aperation end mainfanarice, map power deplovment and execution of turiey
= prafedts: eelated 0. o gos sectur i ch.-.rrrer hive busls and exwyy on husiness of trarsport operaiors,
em‘tcgm-s and hauloge’ confructofs, garage proprieiors, awners, charterers and lessors of road

vehiefes ofevery . descripfion. aﬂdmm a5 carriers of goods by road, roll, weter, dir cariage

nrﬁ:cmm Jorwarding, . iranspordng and consmission agemis, custom agens, wharfingers, corge
apmn.terztfaﬂﬁs packers, viarehonseman , Store-teeper amd jol-mdsers and errey on anywhere in
= India -and oul of India the business of nuining of transpartation of all kinds on such lines/roules as the

: Qomwymaydmnﬁtmw:rmw!auwwquwdsmﬂgmmﬂb:mmym ﬁEmemof
th doniman mmrs- &

y 'D?ﬂﬁllhhﬂ!_l# Expsrienéa;induding otl_m' djréctu_rshlps- :

‘Shantilal favla | Direcior | Mr, Paras bswtu Tias overall éipetience of 5%
Col el Myenr, ‘Other than I}-E:E:p €14, Lirnfed, b hnldq'
| directorships in: -
1) Dmp!ndumhnuml A
' Pl'ﬂbha Energy Private Limited .
© .3 Deep ‘Dushore Dnlllr@ﬂemw Pyt ,td y
4) “Deep Narural Rosources Limited
5) Doop Methen Pvi Ltd, :
L6 Adinath Exim Reaoune-a Tad -
iy ; 1 ' Savia Ol And Gus Private Timited
-Kantilal § Director " [ Mr. Rupesh Savla has oversll experience 0* 22
T N | years. Other than Decp LHd mear' he holds
" ilirentorslips ing - :
= 1)¢ Deep Industrics Lmuied :
'2) Desp Naural Resources Luru:nd
|73y Savla O And Gas Private Limited
bdy, Deep Onshore Dreillidg Services Pyt Lids
| 3). Decp Mulhane. Drivate Eimited
: 6). Prabla Enérgy Private Limited :
iy Dhamn -Shaatifal | Director | Mr. Dhaven Savla has overall experience of 14
: Tt st | yemes. Other than Deep, (F-I4 Lrnurai he Hiolds
|- directosabips in: -

150



DEEP INDUSTRIES LIMITED

J . 1) Deep Nﬂmral Py s lem:d
; 2) Dﬁp Oushore Dnlhng Servicss PvL l.lﬂ
l 7 3) Deep Methanc Privace Limited

4): Prabha E.Ilt‘:rg} Private L. Im.ltad

VITON OF L
IM THE I'R] ¥

Dcsml:tlen of equij Shﬁ'DE
i _.'Aulhmz::d q?ume Ca;nta! i ; 66,006 equity sﬁurél o! E:m:
o Py ' ; '- : \'alucnfﬂ'm 10 cath
o lssuud Suhsa:rihad and Pam-up Equity f:ahma Capnai 66,000 ciutty: sharcs of fuce
[ value of INR 10 cach

SHAREHUOLDING PATTERK OF DEEP CH
WODELEP INDUSTRIES AS ON JUNE

Numbior

‘of | % of hotding | ] . of | % of holding
| Equity | prlor o | Eqiity- - | post Ncheme |-
.| Shares prior’| Scheme  of | Shaves * post | of - A
to Scheole of | Arvangement | Schemie . of | Arrangoment
 Arrangément’ | hecoming | Arrangement. he_mni.ing '
=l | becoming. | effectivé . | becaming effective
g B \effestive . letfeetive .} .o -
| Peomoter. “And [ 6,60,000 - W00% - | 103,16847 | 6349%
G P pmmotelgmup"' 4 el 0 - AT
20 T FPublic:- . "] 1,1683153 |- 36.51%
1307, .| Noo-Promorer = Non - - - an R
: Puhhu : e
otal . 6,ﬁ0 000 lﬁﬁ% 32000000 | W00% |

; .j.\‘m J‘-‘mmter .ﬂwﬁa.fchng inchuday shares keid jointly wirk nominees - :
*U;.ron r.’re- Sehenic gf Arrangement becoming eg}'sr.-ﬂ:ve the p P omerers. and pmmata o {.-f Heep

: b _C»"'N Eirﬁiﬂ,’d ihm’;‘ be :c&:ﬂﬂlﬁmf in m..cam{qwe with SLRTFCDR Ramdaﬂam'

N nLLT‘ﬂ INANC th

Si'a.nd;iluhq'jiih_i;ilnciui l_ul'nrmatiﬁn Bl

{Ml nmounw arcin Rs eme_pt where uthnrw‘he smml)'

.f'lm::nl,m

_]Asaaﬁ!aﬂ:hﬂ 2018 | As on March 31, 2017

“As on March 31, ;ﬁiﬁ__ :

FTukdd

*re\renn-.. f'mm 34,5%0 : [ 37775 -11 Bk
soperationa fneth . - L0 E o L o b L e
LNt Profif, /- (Lma)_-} AN . | o 2EIE 30202 -
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: ,tra‘forn,. i is[x.:'. f'anltl-l' - il S
:-wam*mn;arwtcms o s w b ks B
e e R R R e

-&Kf.l(}iunllﬂﬂf)'-ﬂﬂmb A st R R
Guity Shal'c f‘apﬂal ST e000 1 5,606,000 b ul : Q.lﬁﬂ,{lﬂ{l_'_ :

LA T T R )

T N =S R T
T R TR P T -

e SEYZa w1

hotow me'mpncfl nsks are top nskb apphca'r}le ter I.Jc-.ap CH4 Lu-mba,d
; The Sehenie, ol Arrangemant ia subject to (i) approval of shargholders and. L‘I‘EdltDl‘S of Deep
Sities Limited and Deep CH4 Limited; (if) sanction by the Napional l’."nmpan_'.r Taw Tnbumﬁ
-acc{wrdemce Wi'tll bex:tmn*ﬂ?-ﬂ to 232 of the: Companies Act, 2013 fiild} exenption ander Rui&
[9(.&)(]:‘! of SCRE. from SEBL; and (iv) receipt of m-principle and final ipprovals Fom the Brock
Exghanges, for listing anid r.radmg of Fouity Shares, r cage any of these IBC]_U.L'LEd appmvals ot
Ad 0o o are -nol recelved, thu proposed ::che:mc of Aﬁ'angcmcm w111 ok be mmplctt,d, whlch
wﬂl adv cr-zaly 1mpeu:t Daap C'H4 Litnted’s - ability L6 ponduct ifs business activiticy ay
[ contesgiplated inthe said Scherne of AaTangernent.

U T ef”ort-: of Degp CHA T, rmsted at integrating acquired buginesses, mm].l&rtt to the ?Gheme of
Amn,gmmm bﬂCDl‘ﬁlIij;, effective, bused on prevailing menler conditions, may not yield timsly o
effective regults or at all, Wh!.(:h mey affest i3 financial condition nd resulis of operations. Deep
: L;Hﬂl Lamited's failurs 10 -dame ar.umpaicd synergics could exposs it to. powental risks of
L ol mtc-.granng acquired husanassas Deep (H4 Limited's inability Lo genstate sufficiern revenns to
" pflset The costs 6f Aoquisition could mgmﬁc.anﬁy disrupt its ability to menage pequived businesd
and adversety affect its financial cctidnmn and results of operaiions.

3 Changm. Ju the regulawry exryironment in which Deep CHE Lithited operates could bave a
faterial adverse effect, oo fts. buamesc. finmuwial condition, result af opérations and progpocls,
: 'lh;a- rcm.ﬂatoq and po!my envn oument in which Deep CHA Limited operatis is evoiving ang
. ubjen) 1o change. Such q..h.angar- gy adwersely affect is brasioess, results of operalions atd
- prospects, to the e.xtent ‘that 'Deep CH4 1imited 1s unabh: fir quﬁab‘\. respomi o aad comply with
"+ any éhangés in applicablc 1 lnwand policy.

T he Eqmb Shares.of Deep CH4 Lirpited have never ben-n puh!m]y traded and afler ﬂﬂﬂ Soheme
i+ of Arangenen! bEcalmng effictive, the Equity Sharcs may experience price and valume
*Fluettiaiions, and on active trading murket for the Equity Shaves may not develop. Furiher, the
-_prlcf; of thc l.'.qmw Yhies may be volatils, and you way be wunable to sell the: Fquity Shares
L imsued put‘S'Lant to fhe. 'm of Arrangemcnt at o pbove 1he deemed arqmsihm enst ot all

I

i rric
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MMARY r'a'-:rT ¥ DING " SIGATIC AND R}_mr ATORY actions §

. _,'I@ta! uumhcn ni uutstandmg iitlgatmns agamst pr G T4 L.lmitn'l antl fhe anmrt uwﬁh'ed '

“ NIL:

'_ i Bnef detmls of top mmarlal ﬂuistundum 1lt1ggtious agatnst Dot.-‘}: €4 Limited and the anmum
Ay mmlved ;

L

3. 'Tteg:_alnmg: achon, zmy fjmmphmry action (aken by SEBL or hio{:k Fxchanges agains the
B I’rmmtzﬂﬁmup(}mﬂmmmlﬂi Enancials years including outstinding siciion

“I'he Cmnpa.tw s pmmm. of directory have nol been dircctly or indirecily, debdired Fron
sceessing the cap:tal inavket and have nol been restrmined by auy regulatory amhnujy {roni,
d:recﬁg -or n-dm::ﬂy acquiring  |he seid securitics. Moweioz, SEBI W its order
-.SEBUWI'\'[MPB*NDIID-EHEQDMS dated 16th April 2018, has observed tha. Mr. Rupesh
¥ Bavla, ciurcttur of Dcep tzidmums  Limited, traded in the serip of Despy Industries 1. imvited while
i passession of uppablished price sensitive infonnation. SEDI has diracted freszing of bank
mcmﬁ(m the extent of gmoiunt to be transfered (o the Bscrow Accomnt) and demat aceounts
Caf Mt. Papesh Savia 1!l the amourt of paing from the said transaction ave ¢redited to an Escrow
' 'Acwunt with nlmn in fa'tfmn' nf S]:BI The dirseror has conlested above the olaim of SHEL

4. Bricf dé!aifai of mtmanﬁmg cﬁmﬁl_:rl ;uncee&i:gs qgainm_._thc promoter™
R

3 "bfm. zhe &rhzms aj‘ Afrangwmf henonming gﬁ'mw ﬁw pmmozmr af. I)w;a CH4 Lmnmf s#a!!
e .

) .Induﬂtrlﬁ le:.tsd pn'.manl} -::-pmtes in twa lmrncss aagments‘ ¢y Oil a;nd Gﬂs S-emoes

Lsifiess comprising. of air and natural gas compression services, gas dehydmiion, work ovor and

... drifting rig services;-and, (ii} cil anc gas explorarion and production Lach of the businesscs.

*'oqstiex"on by Deep Tndustries Linited by itself and along wir ity subsidiaries including Ol and

. ';Clas Sevvices Business have significant, potentisl for growth ind profitabitity. The nature of risk,

-._-_.-dbmpenuon. challenges, oppotanities and bissinesy tnethods tor Ol 'and Gas Services Business is

- sepairace dnd distioet fromn o1 and gas exploration and produciion Bisiness, The Ol and Gas

SmﬂuﬁmﬂddlmdngHthﬂ proﬁxnnnmmwssu‘naq: industriez

" Limiled are mpabta of sifeacting a different set of tnvestors, strategic pariners, lendes aiid other

slakuhaldcl‘ﬁ ‘There are'alsa dim‘;l'[::tlbﬂﬁ i e mannarin vhick O and Gag Services Bosiness

; araed il and ins axplnmtmn and preduction business of Beep Industries §.hnited are m;ullm Tkt
handled and managed, In order to lend preaterienhanced focus wr the operation of the said

btisigesses, it i proposed 16 re-orgenize the Oil and Gas Scevices Undertaling by way of

5 demertzer and transfer of the ‘satne. fiom Deep Induswies Limited to Deep CHA- Limited. The .

y pmpnsed demérger, Would: et 1:1 o] agatm:‘t of (38 ‘anl Gas Services Undan.abalnt, info-

'}{.ﬂsukhnu L.nmpm:;-r am‘.i hnusju;.r c![' Mlns exploration snd p*cn.lnctmu assety celpiing to oif and )
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(11) Tha [::mpm&n:l sagrcnanou waulfl t*nab[:: g,maicr’mnamed focus of the lnmmgcmcm i the Ol and -
Gas Services Dusiness-and oil and. gaﬂ exploration and prwdyction biisitiess thereby {actiitacing
“thc managcmcm G ai‘ﬁmamly axplor dpportunities for each of the Bajgh, humnu:sae:s. . :

(ul} Ihe mﬁn&gﬂmﬁnl beileves tha:c the "proposed detmerger witl resitt in un.lﬁclﬁng the tme vatue of
i and GGas Services Bisdness thereby creating enbanced value for 5haiﬂeholt1«,rs and will also
4§ Jailow a Toeused Stratogy and: apevializaton for susteined giéwth, which would be i An the best

; m}.eneat c—f ult lhe biakchaldt,m c-nunemed with Deep. lnd_lsmse, Ln'mt;gd

(u.r}_- The p*ﬂponed dmne:rger Wﬂi ahso pmvll.iP sonpe-for independent eallabaration and expansion for
- each of the businesses ay well gs ensble. attracting invesiois and provide: better i E!Eihﬂﬂ.}' in
ﬁauaesqmg capltal fort esu:h of thc'; ]:‘IJ.SIDESS&.!:- carried.on 'b} D-ecp- Inrlusu fes 1iniled..

e We ereby ecia"e 1.h¢1t ail relevznt pm\rmmns oI the Cmﬂ*)ameb Act Ul} and the gmddny:s i
i .'reguiat t)ﬂ‘-_l _ued h‘y fhe Govmmmnt of India or the puidelmes | rogulalions 135113:! by the Securiiies .
- and: Exch:m.gc Bosrd of India c%tablrsh::d ahder-Section 3 of the Seciwities amd Exchunge Board of
- bodia Act, 1992; as the case may be, heve been complied with and oo staternent made in this Abridged
o ___:'Ptuié'pmms'ts' eontrary 1o the provisions of the Compunies Act, 2013, the Sccurities and Exchunge
L Pedrd of Tidia"ALL 1992 ar rules madc ar gmtlf']mm. or regrilalions issued there nnder, as the :,asx, :

' '.::.‘lr!aj- be. ‘-i\- e' J:uﬂhér Cﬁ;m‘.fy ih.it a]‘l :.tatemﬂnts inthe Ahz idgerd ngpeglus :m:e tme and can'act

p s .t\l‘merfahad A
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We pefer o the SEBI Cinular CRWDILIACIRZ0TTZ | dared 19 Mamle 2007 and NS5E Creedla
MSEATMYLZ0N TAT daeed 01 2007, bils regard. for scheme Tled by o listed Sompiny with SER] | Stock
Fxghanges. the Vsted comvpany (5 tequined to-obtam the valuation report (0 displey workings, relgiive fap
vibti par Slvare anid falr share exchsnge rafio, The tetalls requiret] as reguired o be sibnntied in the formal
as under,

- | Pespmdusivies Mmikd | Peep B4 Limired
[ Valuation Value | “’e[-gl-il Waloe [ Welglit
Apprioach T per
share shure
[ Asser == —
| Apprach
[Tenme == N - 1 =
A poroakh |
| Muarkes | wao | APPLIC =
Aprach ABLE |

| Raiarive . =
Welue s
Share | |

i schange - | - - -
Ritin
{rovndes afi)

sliéirus of [Feep CHA Limited of INIE vach fnlly paid ap

Hivwweyer as per Past JLA NS o of Anmexire:d of SER] Clrewlar CFDIDELCIRZ00 721 dated 1 M
2017 valuation report Iy mob reguired wocases whers ticre 1s oo change in the sberehialding pultermn of i
busted enfity © resulting company . Fursher, Pam WA KSHd) of the said Eiecufar clarifies thm -no change in
alarehalding pattern’ would incide 8 cuse where & [isted éntity (saw, “entity A' ) demerges o unit and maskes
It o separate company sy, Ry &) and ul| the fottowing conditions are fulfilled

i Sharehofding nf enfity B iscomprised only of the shercholders of emiry A

1ii Shureholding pagem of entity B is the same a5 0 entity A

(hilh FEyvery shiareholder W entiiy B liokds equin shaies o the same proportion as held in entity. 4

hesgiirie e demesger

Wi nndersmnnd ot 4 Sehese of Arcanpament between Besp lndustries Limited and Deep CHA Limited and
therr shareliolders pod creditors has been subimitted o stock exelanges forthesr approval Tithe istant sase
the Seleme provides thet Upoh e Stheme beooming elfective. e existmp paid-Up share capital of Degp

CH4 Limived {the Resulting Conpany i shall be carcebizd and pursaant w0 the dessergen, sueny sharehioldes
of Beep Industries Limited (Hie Demerged Listed Company } will bepame shaeeholdes of Deep CHA Liminea
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Dieates
ot be any chiangs o tie shareha ding patiem ot Dieep ladistries Liminsd. Copsicheeing tha ghie pusl seheme
sheeehialiling panern of the Besa| ing Comtjny weanelel b ssme as thar of the Demered Compamy and every
sharehoider in the resiltbng Con sany would [old equity shaees i the samie proponin o beld by 10 in e
Dremesged Company, i view of oy teiane of Pat AN of Annexurel of the SEBI Cincutar daved 14
Mareh 201 7, the requirement of | biaining valustion (dport i ot applicable

Iy pur i 2nd o thie best pi ouk infonmation s according 16 the explanation given f us, dnsicering
thie hove, we eersify that the v buation eeqiired by the SERT Chredlir CFOVDULIACTRZUNT2 dated 19
Wareh 2617 anid N8E Cireulor SECMII201 712 dated 01 101 T in thie manner spedified therein will T b
upyplicable it the nesant case: Fuither faimess opinion of the merchant banhes on yalwebion will sl now b
redjisived i the iostnt gass

This sertifcate s ssted e ars il suliasss 1o Hie Wational Stock Exehange of lrdia Limied and BEE
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NIRBHAY

CATEGORY - | MERCHANT BANKER
r CIN-UGT120GJ2006FTCO47985
o,

The Board of Directors, llll
Deop Industries Limited, l
124 and 14, Abhishree Corporale Park,

Ambl Bopal Read, Ambli, i
Ahmeadabad - 280058

Subject: Fairness Opinion on the report of Mis Dhananjay Trivedi & Associates,
Chartered Accountants, with respect to the proposed Scheme of Arrangemeant between
Deep Industries Limited and Deep CH4 Limited and their shareholders and creditors

Dear Sirs,

Ve understand that a Scheme ol Arrangement between Deep Industrizs Limied and Desp
CH4 Limited and their shareholders and creditors has been subimitied to stock exchanges for

thelr approval under Regulation 37 of SEBI (Listing Obligations and Disclosure Requirements)
Regulalions, 2015.

In this regard, for scheme filed by a listed corpany with SEB| / Stock Exchanges, SEBI
Gircular Mo, CFDDILACIREZNITEZ1 dated March 10, 2017 mead with NSE Cicular
HWEEICMLIZ0TTM2 dated June 1, 2017 requires the listed company to obtain the valuation
meport to display workings, relative falr value per share and Tair shiare exchange matio In he
preseribed format. Further, tha listed enfity is alse required 1o submit a fairmess opinion by a
ZEB| registerad merchant banker on valuation of assets | shares done by the valuer for he
listed entity and unlisted entity.

However, as per Para [(A)4)(b) of Annexure-l of SEBI Clreular CFO/DILS/CIRR201H2 dated
10 March 2017, valuation reporl is not reguired In cases where thess is no change in the
sharshakding paltem of the fisted enlity / resulting company, Further, Para 1{A){d){d) of the said
Circufar clarifies that 'no change in shareholding pattern’ would imclude a caze whera a listed
entity (say, 'entity A') demerges a unit and makss it & separats company (say, ‘entity B') and all
the follewing conditions are fulfiled:

(i) Sharsholding of entity B i= comprised only of the sharsholders of entity A
(i) Shareholding pattern of enlity B is the same as In entity A

(ifly Every shareholder In entity B holds equity shares In the sarme propartion as held in entity
A befora the demanger .

TRUST WITHOUT FEAR

_R-mlstc- - t - ’ mmdu_adm 054, Gujarat, india.
isd Officas 201, Maruti Crystal, Opp, Rajpath Club, 5.6. Hightvay, Bodakdey, : .
Piiana -.m-‘fgm,asi-mum Fak 40175 25H7012 Wb, + wew.nirkhaycapltal con - emai ¢ info@mirbhaycapital-com
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.\‘Nl RBHAY

CATEGORY - | MERCHANT BANKER

CIN-UG7120GJ2006PTCO47985
In this regard, M/s Dhananjay Trivedi & Associatez, Charterad Accountants, have cerdified that

the requirement of valuation report s not applicable for the proposed Scheme pursuant to Para
HAN4)b) of Annexure-l of SEBI Circular CFINDIL/CIR/2017/21 dated March 10, 2017 vide
carificata dated July 6, 2018. Based on the examination of the proposed Scheme, it has bean
observed by M/s Dhananjay Trivedi & Assoclates, Chartersd Accountants, that:

i) Upon the Scheme becoming effective, the existing paid-up share capital of Deep CH4
Limited (lhe Resulling Company) shall be cancelled and pursusant to the dememer,
every shareholder of Deep Indusiries Limited (the Demerged Listed Company) will i
become shareholdar of Deep CH4 Limited in the same proportion as shares held by I
such shareholders in Deep \hdustries Limited,

(i} Further, thera will not be any change in the shareholding pattarn of Desp Indisthes
Limited,

(i) Considering thaf the post schemea shareholding pattam of the Resulting Company would
be same ag that of the Demerged Company and every shareholder in the resulting
Company would held equity shares in the same propertion as held by it in tha Demergad |
Company, In view of provisions of Para |(A)(4)b) of Anhexure-l of the SEBI! Circular ' ‘
dated 10 March 2017, the requirement of obiaining valuation report is not applicable

4
Bazed on our examination of the Scheme of Arangement. the shareholding pattern of Deép .'.q
Industries Limited and Deep CH4 Limited before and after the proposed Scheme of 1
Arrangement and the certificate of M/s Dhananjay Trivedi & Associales, Chartered Accounlants

dated July §, 2018 and considering the Information and explanation given to us, i is our opinion

that the conclusion of M's Dhanarjay Trivedl & Associates, Chartered Accountants, thal the b
requirament of valuation reporl s nol applicable for the proposed Scheme pursuant to Para

I AN4) B} of Annexure-| of SEB] Circular CFD/DIL3/CIR/2017/21 dated March 10, 2017 is Fair .‘ '

Yours faithfully,

Far Miihhayr Capital Services Private Limited

(Akshesh Dave)
Vice President (Merchant banking)

Date: 1210772018
Place: Ahmedabad

TRUST WITHOUT FEAR

Hepist m-i.‘iﬁibe < 20, Marutl Crystal, Opp. Rajpath Clab, 5.6, Highway, audmw,l.ﬁhmedamum 054, Gujarat, india,
Phane- +01-7% 2670640 401- 7982970649 Fay : tﬂl-ﬁ-lﬁﬂﬂ!‘!ﬁlﬁveb. + i, nivbhaycapital.con - ekl : infoi@nirk haycapital. com
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Walker Chandiok & Co LLP

Strictly Private and Gonfidential
Ta.
Board of Directors Wil Cianol & Cab1Le
1 il W, Teedier

Deep Industries Limited wiiaedLn F iy it
128814, 50 Mg, Elullltl-lﬂllt“n'l'
Abhistires Corporalte Park, ::‘" PR
Ambl Bopal Road, Ambli

o G 1] 2 Al 20LR
Almadabad, Gujacet F 58] 7F 626 1)

Date 25 May 2018

bh: Recommendation of Share Entitleme

Sorvices Business of Deep Industries Limited

Dear Sir | Madam,

We refer fo our engagemen leter and subsequent discussions with the managament of Deep
Industries Limitad (refemed to a8 “the CompanyfClEntTDeep Indusiries’) requasting Walker
Chandiok & Go LLP [hereinafier refarred to a8 'WOEO') for recommendation of the Share Entitisment
Ratwo for the proposed demerger of the Oiland Gas Services Business of Deep Indusiries (refemred 1o
a5 "Oll and Gas Servicas Businass") imto Deep CHA Private Limited { *Resulting Company”) under the
Diraft Scheme of Arangament untder Sections 230 to 232 tagalher with Sections 13, 87, B4, B8 and
other gpplicable provislons of the Comparnies Act, 2013 (herelmafter refapred to as “Diall Schoma’)
with affect from 1 Agnl 2017 (hersinafier referrad to a3 the "Appointed Cale").

WCC has besn hereafier refarred to as “aluar' or ‘we' in this Share Enlllament Ratio Roport
{'Raport).

SCOPE AND PURPOSE OF THIZ REPORT

Deep |ndusides, ncerporated In 1891, provides services such =8 air and gas compression, work aver
rigs, dnllimg rigs. and gas dehydration services (logether refarred (o az "0 and Gas Sesvices
Business”) to ol and pes compenes in Indis, The company has recently started OF and Gas
Services Busmess n Dubaj under the sntily nemed Deep Intemational DMCS The company is alse
imwalved in the business of explorabion ant production of oll and gas, Including coal bed methane gee.
It's Qil and Gas Services Busingss actvities mainly include:

(fy Air and Matural Gas Compression - Ceep Industries provides high pressure Air and Gas
Compression sarvices on charer hire basis. The company’s sument flaet includes & Alr
Compressors & 40 Natural Gas Comprossors dangs fram 50 HF ta 2000 WP, deployed
throughout Indie &t various sites under senice conracts running with varous customers

{li} Gas Dehydratlon - Deep Industies also provides Sas Dehydration uniis on charer hira
basis i India. The process of Gas dehydration involves remowing water and hemvier

hydroeartons from the natural gas.
\
- i i, G g aim sl i) ksl
iyl A gl Rl e e RASSTINES ) Do) SR
UL s S ey, e T [T e s A iel] b s el el sla el [ e e e e e
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(iii} Rig Business - DIl operates onshore mechanical rgs in indla_ | also provides Oparaten and
Maintensnce g=rvices for work over Rigs Presanily, the company has Work over Rigs
ranging from 150 HE 1o 1000 HP and Drifing Rigs from 350 HPF o 1500 HF, Conng Rig and
Alr Crifing Rig,

We upderstand that the managamant of Deep [ndusties (“Manesgement’) is contemplating @
demorgss of tha O and Gas Sorvicks Business into Resuiting Company (hersinafier referred o as
ihe ‘Proposed Demerger”) thraugh the Draft Schema

In this regards, WCC has bean requasted by Deep Indusgiries o submit a rapon recommeanding Shans
Entilerment fatio ("Report’) 10 be placed before the Auvdit Commities! Board of Rireclors of the
Company.

The Sheare Entitlement Ratia will be determined on the basis of the proposed capital structura of the
Resulting Company ss desired by ine Managemeant.

Thia Report iz aur deliverable for fhe above engagemant

This Report s subject to the scops, assumotions, exclusions, limitations and disclaimers detailed
horeinafier. Ax sueh, e Report |2 o be read 0 lotality, 2nd net in pads, in conjunction with the
relevant docements referred 1o thersin

SOURCES OF INFORMATION

In connection with thiz exerclse, we have used the folowlmg Information recalved from  the
Manzgement and/or gathered from public domain:

1. Dreft Scheme of Amengement,

g Ewsting Share Capltal Structure of Desp Industries.

3, Proposed Share Cagital Structure of Resuting Company

4, Other relevant details regarding Deep Industries, s undantakings and Propossd Damerger
Bxarcise,

The Coampany has been provided with the opporiunity to réview the drafi report (exdcuding the
recommended Share Entitlement Ratic) as part of our standard practice (o make sire that faciual
Inaccuracies / amiasions are avaided m aur final repar

SCOPE LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND DISCLAIMERS

Provision of wlualion oginions and censideration of the jssues described herein are amess of wur
regidar prachics, The services do not represert accaunting, assurance, accouniing / tax due diigance,
consuiting or tex related services that may otherwse be provided by us ar our affillates.

The racommendation contaned berein iz not intended to mpresent velue &t any tme other than
valustion date of 25 May 2018 ['Valuzton Date’),

This Repor, 15 cantents and the resulis hersin are (i) specific to e purpose a3 per the lerms of our
engademant; and (i) ar2 based on the data detailed in the section — Souwces of Information: Events
and (ransactions oscurring after the date hered! may affect this Report and the assumptlons used in
preraning it and we do nol @ssume any obllgation to update, revise or reaffom thie Repor, unlesz
reguired by regulatory authorites,

[ e
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Walker Chandiok &Co LLP

The recommendation renderes in this Report only represent our recommendation based Upon
information el date furnished by the Management (ar its executives | representatives) and oblsined
from other spurces and the =ald recommandaion shall be considered to be in the neture of non-
Dinding adyice, (our recommendation will howevar nol be used for advising apybody to take buy or
sell decision, for which specific opinion needs to be taken from expert advisors), We have no
oblhgation o updala this rapon

The determination of @ Share Enttlament Ratls [s aol & preciss sciance Snd the conclisions arrived at
in many cazes will, of necessity, ba subjective and Sependent on the exerose of mdividual judgement:
There is, therefore, no single undisputed Share Entitement Hatlo. Whiles we haeve provided our
recommendaton of the Shara Enfilerment Ratio bassd on the infarmation available to ue and within
he seape of aur engagement, athers may have & different opinion. The final regpenzibifty for the
determination of the Share Enttlement Ratlo al which e Propossd Damerger shall ake place will be
wiih the Bcard of Cérectors of the Companies wha should take inte account other faciars such &3 their
own aszessment of the Fropozed Demerger and inpul of olher advisors

In accerdance with the terms of our engagements, we have assunved and relled upon. without
indepandent verdication, (/) the accuracy of the Information that was publicly aveitable and formed &
substantiah basis for this Feport and (i the acciracy of Infeimatioh made available to us by the
Company. We have npl independenily investigated or otherwise venfled he gata prouided by 1he
Company, Accordingly, we do nol express &0 opinion or offer any form of assurance regarding Hhe
truth and falmess. of the Minancial pozition as indicated in the finencial statementa Also, with respsct
o explanations and information sought from the Company, we have besn given to understand by the
Management that they kave nol emitted any relevant and material factors about the Company. Our
oondusicns gre based on the assumptions and information given by and an behail of the Company
and rel@nce on public infoermation. The Management has indicated to us thal lhey have understood
that any omlsgions, Inaccurackes or misstatements may materially affect cur analysisiresulis
Accordingly, we Sssure no respansibiily for any error n thae information fumished by Ihe Company or
ghtgined from pubfc domain and thelr impact on tne Feport. However holhlng has come to our
altertion ta indicate that the information provided / obtained was matanally mis-staled! incorrost or
would not affard reasonable groungs upan which to baee the Repart.

The Report assemes that the Company complies fully with relevant laws and requlations appiicsble m
=l its sreas of operations unless otherwise stated, and thal the Company will be managed n 8
compatent and responsible manner. Further, excepl as specifically stated to Ihe conlrary, this Report
has glven mo considaration to mattess of g legal nature, including |ssuss of egal tile and compliance
with loczl laws, and lillgation and other conlingend llabilities that are nol recorded in the audiied |
unandited balance sheet of the Company

This Raport goes ot ook intn the busmess commercial reasons tehing the Froposed Demenger nor
he likely benefile arlzing oul of the ssme. Similarly, it does not address the refstive merits of the
Proposed Demerger a3 compared with any other aiterative business ransachon or othar Slematives
or wielher or not such atermatives codld be achieved or are availabie,

Mo Invastigaten / inspectian of the Company's claim to litle of assets has bean mads for the purposs
of this Repert and the Companies' claim 1o such rahts has been assumed to be vakd,
The feg for the engagement is mol contingent upan thia resutts repoed.

Ghetvedrms Arewrtany
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We owe responsibility to only the Boards of Directore of the Campany that have appoinfed we under
the terma of our angagement letters and nobody else. We will nol be liakle for any losses, claims,
damages or liabllities arising out of the actions taken, omissions of or advice gven by any ofher
advizor o the Company. [n ho event shall we be lisble for any loss, damages, cost of expenses
arising in any way from fraudulent acts, mismeprasentations or willful defaut on pan of the Cempany,
thair directors, empkeyess of gents,

We do not scoept any Iabilty o any third party in reiation to the Bsue of this Repord, || s understond
thal this analysis doas nol rapresent 8 falfness opinion on the Share Enttlement Raflo. This Regort s
ot & substinde far the third party's own due diigance/ appraisall enquirdes! independent advics fhat
the third party shouid undartake for his purposs.

This Keport Is subject 1o the [Bws of India.
Tha Repart should be used i connaciion with the Schame,

Meither the Repadt nor (i& coptents miay be refered to or quoted In any registration statement,
prospectis, offering memorandum, annual Bpor, [ban sgreement or other agreemant or documest
piven 1o third parties other than in connechon with the proposed Scheme of Amangerment, without e
pricr writien sonsent excepl for disclosures lo be made o relevan! regulalory authorities inchuding
sioch Enfiimments and SEE!

This Repert daes not in any manner address the prices at which squity shares of the Company wil
trade foliowing apnouncement of the Proposed Oemerger and we expiess no opimin or
fecammmendalion as to how e shareholders of the Company should vole at any shareholders'
masting(s) ta be hald |n connsetion with the Proposad Demarger.

SHAREHOLDING PATTERN
DEEP INDUSTRIES
The |ssied and subscribed equily share capital of Deap Indusiries as on the date of the Repart is INR

3200 rilllar: consleting of 32,000,000 eguity shares of face value of INR 10 each. The sharehalding
pattem |5 as follows:

Sr. No. | Sharehalder | Percentage
1. |Promoter Group e 63.5% |
2 Nem-promater Grodg 36.5%
| Tetar ' 100.0%

I gttt do TRt
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RESULTING COMPANY

Thie capital structure of the Resulting Company as disined by the Management ia equal to that of the
capital structure of Deep Indusitiss.

Upon Scheme becoming affective, the proposed issued and subscribad aqulty share capital of the
Resulling Company would be INR 320.0 million consisting of 32,000,000 equity shares of face value
of INR 10 egch. The desired sharehalding pattern s as follows;

Sr.MNo. | Sharcholder — Fuﬂntngr:_‘
1 |Promoter Group | Wk _"
o Wln-prowiier Group 36.5%

Total - | 1w _|

BASIS OF SHARE ENTITLEMENT RATIO

&s per the Draft Scheme, we understand that upen the Oraft Scheme becoming effective and dpon
ihe |=sie of shares by Resulting Company n the sharenolders of Deep Industes, the edsting squity
gharaz of the Resulting Company shall, witheul mny appkcalion o deed, shall stand caneslied without
any payrent

Cnce the Sctheme s Implamented, all the sharenalders of Desp Industries would also become the
shareholdess af the Resulling Company, and ther shafeholding In e Resuling Campsny would
v thedr shareholding in Desp Industries.

The elfact of Ihe demerger is thal sach sharehaldér of Dagy Indusines becomes the owner of shares
in bwo corpanies instead of one Mo shareholder g, Under the Scheme, required to dispose alf any
parl of his shareholging eilber to any of the otver shareholdars or in the market or othorwise The
Scheme does niot envisage dliutlen of poldmg of any one ar mare shareholders as & result of the
operation of the Scheme Post Demelger, the percentage holding of 2 shareholder in the Resulting
Company and in Deep |ndustries would remain umchangad from the praportion of capilal held by such
shareholder in Deep industries.

Cansidaring thal the shareholders of Deep Industries shall held shares in the Resuliing Company 0
ihe zama proportion as in Desp Industies, Ihe proposad demerger of Ol and Gas Services Husiness
al Deep Indusmas o the Resulling Entity will be walua-neutral to sharenolders of Deep Industies.

iherroved A LSRN
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In view of the abave, and on & consideration of all the relevent factors and circumstances as
discussad and outined hereimabowes, we recomemend the Share Enfitlement Ratio for the Froposed
Demerger as fallows

For every 1 ((ine) equity share of Deep indusiries (of face value INR 104 sach fully paid up), Issus of
} (One} equity share of the Resulling Company (of face value INR 10k sach Tully paid up) foe the
demerger and vesting of Dil and Gas Services Business |n to tha Resulting Company

The above recommended Share Enilement Ratio is arrivad ol by considenng the capital structure as
gasired by the Managament,

Rezpectiufly submitted.

For Walker Chandiok & Co LLP

Chartered Acoountants

1CAl Flrm Registration Mo S01076M NS00QTS

nad Conractor

Partner
Merntsarahip Mo 41458
Date: 26 Mav 2018

Tl s el =g disshonmd wis
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Annaxure 1; Falr Entitiement Rafio recommended by Walker Chandiok & Go.

Az the proposed capital structure of the Remlting Company is @8 desired by Ihe Managemani and
consigering the fact that the sherehoiding of the sharenctders of Desp Industries i the Resditing
Campany waould mrimor their sharsholding in Deep Indusines, there 5 no raguirement of wmdertaking
valuation exercise for determinmg Share Enfitemant Rado, Hanoe, we hava nol cariad oul valuation
of the Oil and Gas Services Business

Equity Value

Weipht
in INK Millinn el

Vialoation Approach

| Cost Approach

TI!E!‘EL'H; A ;J[JFBEIH!-
IMarket Approach:
T Market Price Method | A __ A |

Cumprirable Companics Multiple Method | NA N4 |

Na= Mot Applicabie/Adoptad

Entitlemeant Ratio —

! {Ong) emsty share of the Resulting Company of INF 10 each fully paid up for every | [One) equity
share of Desp Industries of INR 10 each fully peid up.
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DEEP INDUSTRIES LIMITED

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF DEEP INDUSTRIES LIMITED IN ITS MEETING HELD ON 26
MAY 2018 EXPLAINING THE EFFECT OF THE SCHEME ON EQUITY SHAREHOLDERS, KEY MANAGERIAL PERSONNEL,
PROMOTERS AND NON-PROMOTER SHAREHOLDERS:

1.
11

1.2

1.3

1.4

2.1
2.2

2.3

2.4

2.5

Background

The proposed Scheme of Arrangement between Deep Industries Limited (“Demerged Company”) and Deep CH4 Limited
(“Resulting Company”) and their respective shareholders and creditors (“the Scheme”) was approved by the Board of
Directors of Deep Industries Limited vide resolution dated 26" May 2018. As per the provisions of Sections 230 to 232
of the Companies Act, 2013, governing scheme of arrangement between Companies, the Directors are required to adopt
a report explaining the effect of the Scheme on equity shareholders, key managerial personnel (KMPs), promoters and
non-promoter shareholders of the Company laying out in particular the share exchange ratio and the same is required to
be circulated to the equity shareholders along with the Notice convening the meeting.

This report of the Board is accordingly being made in pursuance to the requirements of Section 232(2)(c) of the Companies
Act, 2013.

The proposed scheme involves demerger of Oil and Gas Services Undertaking from Deep Industries Limited into Deep
CH4 Limited.

The following documents were placed before the Board:
1.4.1 Draft Scheme of Arrangement duly initiated by the Company Secretary for the purpose of identification;
1.4.2 Report of the Audit Committee of the Board of Directors dated 26 May 2018;

1.4.3 Certificate dated 25 May 2018 issued by Walker Chandiok & Co. LLP, Chartered Accountants on share entitlement
ratio

Effect of the Scheme on Equity Shareholders (promoter shareholders and non-promoter shareholders), Creditors,
Employees and KMPs of Deep Industries Limited

Upon the Scheme coming into effect, there will not be any change in the shareholding pattern of Deep Industries Limited.

The rights of the creditors of Deep Industries Limited shall not be affected by the Scheme. There will be no reduction in
their claims on account of the Scheme. The creditors will be paid in the ordinary course of business as and when their
dues are payable. There is no likelihood that the creditors would be prejudiced in any manner as a result of the Scheme
being sanctioned. There are no debenture-holders in Deep Industries Limited as on date and therefore, the question of
effect of the Scheme on any such debenture-holders or Debenture Trustee does not arise.

As on date, Deep Industries Limited has no outstanding Public Deposits and therefore, the question of effect of the
Scheme on any such Public Depositor or Deposit Trustee does not arise.

With effect from the Effective Date, all employees of the Demerged Company engaged in or in relation to the Oil and Gas
Services Undertaking shall become the employees of the Resulting Company without any interruption of service on the
terms and conditions not less favourable than those on which they are engaged by the Demerged Company. The
Resulting Company undertakes to continue to abide by any agreement/ settlement or arrangement, if any, entered into
or deemed to have been entered into by the Demerged Company with any of the aforesaid employees or union representing
them. The Resulting Company agrees that the services of all such employees with the Demerged Company prior to the
demerger shall be taken into account for the purposes of all existing benefits to which the said employees may be
eligible, including for the purpose of payment of any retrenchment compensation, gratuity and other retirement/ terminal
benefits. The decision on whether or not an employee is part of the Oil and Gas Services Undertaking, shall be decided
by the Demerged Company, and shall be final and binding on all concerned.

The accumulated balances, if any, standing to the credit of the aforesaid employees, in the existing provident fund,
pension fund, gratuity fund, superannuation fund or any other funds created by the Demerged Company, as the case
may be, of which they are members, will be transferred respectively to such provident fund, pension fund, gratuity fund,
superannuation fund or any other funds nominated by the Resulting Company and/ or such new providentfund, pension
fund, gratuity fund, superannuation fund or any other funds to be established in accordance with Applicable Law and
caused to be recognized by the Appropriate Authorities, if applicable, by the Resulting Company. Pending the transfer
as aforesaid, the dues of the said employees in respect of the above funds would be continued to be deposited in the
existing provident fund, pension fund, gratuity fund, superannuation fund or any other funds respectively of the Demerged
Company.
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3.3

DEEP INDUSTRIES LIMITED

None of the Directors, the Key Managerial Personnel (as defined under the Act and rules framed thereunder) of the
Demerged Company and their respective relatives (as defined under the Act and rules framed thereunder) have any
interest in the Scheme except to the extent of the equity shares held by them in the Demerged Company and/or the
Resulting Company and/or to the extent that the two directors of Demerged Company, namely, Mr. Paras Savla and Mr.
Rupesh Savla are also the directors of Resulting Company and/or to the extent that the relatives of the said directors
hold shares in the respective companies and/or to the extent the directors and their respective relatives are the beneficiaries
/ trustees of the trust that hold shares in the respective companies.

Share Entitlement Ratio

Walker Chandiok& Co LLP,Independent Chartered Accountants, have provided a report in respect of issuance of equity
shares by the Resulting Company to the equity shareholders of the Demerged Company. The report states thatconsidering
that upon the Scheme becoming effective, the shareholders of the Demerged Company shall hold shares in the Resulting
Company in the same proportion as in the Demerged Company, the proposed demerger of Oil and Gas Services
Business of the Demerged Company to the Resulting Company will be value-neutral to the shareholders of the Demerged
Company. Considering the same, the report recommended share entitlement ratio of one equity share of Resulting
Company of face value of Rs.10 each for every one equity share of Demerged Company of face value of Rs.10 in
consideration of demerger and vesting of Oil and Gas Services Undertaking from Demerged Company into Resulting
Company.

Based on the report of Walker Chandiok& Co LLP, the Board of Directors approved the share entitlement ratio as under:

Pursuant to the Scheme of Arrangement between the Demerged Company and the Resulting Company and their respective
shareholders and creditors involving demerger of Oil and Gas Services Undertaking of the Demerged Company to the
Resulting Company, each shareholder of the Demerged Company shall be issued 1 (One) fully paid up equity share of
face value of INR 10 (Indian Rupees Ten) each of the Resulting Company for every 1 (One) equity share held by such
shareholder in the Demerged Company.

No special valuation difficulties were reported by the Valuer.

By Order of the Board,
For Deep Industries Limited,

Paras Savla, Director

Date: 26™ May, 2018 DIN:00145639
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DEEP INDUSTRIES LIMITED

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF DEEP CH4 LIMITED IN ITS MEETING HELD ON 26 MAY 2018
EXPLAINING THE EFFECT OF THE SCHEME ON EQUITY SHAREHOLDERS, KEY MANAGERIAL PERSONNEL,
PROMOTERS AND NON-PROMOTER SHAREHOLDERS:

1.
11

1.2

1.3

1.4

2.1

2.2

2.3

2.4

Background

The proposed Scheme of Arrangement between Deep Industries Limited (“Demerged Company”) and Deep CH4 Limited
(“Resulting Company”) and their respective shareholders and creditors (“the Scheme”) was approved by the Board of
Directors of Deep CH4 Limited vide resolution dated 26" May 2018. As per the provisions of the Sections 230 to 232 of
the Companies Act, 2013, governing scheme of arrangement between Companies, the Directors are required to adopt a
report explaining the effect of Scheme on equity shareholders, key managerial personnel (KMPs), promoters and non-
promoter shareholders of the Company laying out in particular the share exchange ratio and the same is required to be
circulated to the equity shareholders along with the Notice convening the meeting.

This report of the Board is accordingly being made in pursuance to the requirements of Section 232(2)(c) of the Companies
Act, 2013.

The proposed scheme involves demerger of Oil and Gas Services Undertaking from Deep Industries Limited into Deep
CH4 Limited.

The following documents were placed before the Board:
1.4.1 Draft Scheme of Arrangement;

1.4.2 Certificate dated 25 May 2018 issued by Walker Chandiok& Co. LLP, Chartered Accountants on share entittement
ratio

Effect of the Scheme on Equity Shareholders (promoter shareholders and non-promoter shareholders), Creditors,
Employees and KMPs of Deep CH4 Limited

Pursuant to the scheme, the Resulting Company shall issue to each shareholder (promoter as well as non-promoter
equity shareholders) of the Demerged Company, 1 fully paid up equity share of face value of INR 10 each of the
Resulting Company for every 1 equity share held by such shareholder in the Demerged Company. Upon such allotment
of equity shares by the Resulting Company and with effect from the Effective Date, in order to ensure that the shareholding
pattern of the Resulting Company be the same as the Demerged Company, the existing paid up equity share capital of
the Resulting Company of Rs. 6,60,000 shall stand cancelled, extinguished and annulled on and from the Effective
Date, which shall be regarded as reduction of equity share capital of the Resulting Company, pursuant to section 66 of
the Act as also any other applicable provisions of the Act.

As on date, Deep CH4 Limited has no outstanding creditors, debentures, Public Deposits and therefore, the question of
effect of the Scheme on any such creditors, debenture-holders, debenture trustee, Public Depositor or Deposit Trustee
does not arise.

With effect from the Effective Date, all employees of the Demerged Company engaged in or in relation to the Oil and Gas
Services Undertaking shall become the employees of the Resulting Company without any interruption of service on the
terms and conditions not less favourable than those on which they are engaged by the Demerged Company. The
Resulting Company undertakes to continue to abide by any agreement/ settlement or arrangement, if any, entered into
or deemed to have been entered into by the Demerged Company with any of the aforesaid employees or union representing
them. The Resulting Company agrees that the services of all such employees with the Demerged Company prior to the
demerger shall be taken into account for the purposes of all existing benefits to which the said employees may be
eligible, including for the purpose of payment of any retrenchment compensation, gratuity and other retirement/ terminal
benefits. The decision on whether or not an employee is part of the Oil and Gas Services Undertaking, shall be decided
by the Demerged Company, and shall be final and binding on all concerned.

The accumulated balances, if any, standing to the credit of the aforesaid employees, in the existing provident fund,
pension fund, gratuity fund, superannuation fund or any other funds created by the Demerged Company, as the case
may be, of which they are members, will be transferred respectively to such provident fund, pension fund, gratuity fund,
superannuation fund or any other funds nominated by the Resulting Company and/ or such new provident fund, pension
fund, gratuity fund, superannuation fund or any other funds to be established in accordance with Applicable Law and
caused to be recognized by the Appropriate Authorities, if applicable, by the Resulting Company. Pending the transfer
as aforesaid, the dues of the said employees in respect of the above funds would be continued to be deposited in the
existing provident fund, pension fund, gratuity fund, superannuation fund or any other funds respectively of the Demerged
Company.
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None of the Directors, the Key Managerial Personnel (as defined under the Act and rules framed thereunder) of the
ResultingCompany and their respective relatives (as defined under the Act and rules framed thereunder) have any
interest in the Scheme except to the extent of the equity shares held by them in the Demerged Company and/or the
Resulting Company and/or to the extent that the two directors of ResultingCompany, namely, Mr. Paras Savla and Mr.
Rupesh Savla are also the directors of DemergedCompany and/or to the extent that the relatives of the said directors
hold shares in the respective companies and/or to the extent the directors and their respective relatives are the beneficiaries
/ trustees of the trust that hold shares in the respective companies.

Share Entitlement Ratio

Walker Chandiok & Co LLP, Independent Chartered Accountants, have provided a report in respect of issuance of equity
shares by the Resulting Company to the equity shareholders of the Demerged Company. The report states that considering
that upon the Scheme becoming effective, the shareholders of the Demerged Company shall hold shares in the Resulting
Company in the same proportion as in the Demerged Company, the proposed demerger of Oil and Gas Services
Business of the Demerged Company to the Resulting Company will be value-neutral to the shareholders of the Demerged
Company. Considering the same, the report recommended share entitlement ratio of one equity share of Resulting
Company of face value of Rs.10 each for every one equity share of Demerged Company of face value of Rs.10 in
consideration of demerger and vesting of Oil and Gas Services Undertaking from Demerged Company into Resulting
Company.

Based on the report of Walker Chandiok & Co LLP, the Board of Directors approved the share entitlement ratio as under:

Pursuant to the Scheme of Arrangement between the Demerged Company and the Resulting Company and their respective
shareholders and creditors involving demerger of Oil and Gas Services Undertaking of the Demerged Company to the
Resulting Company, each shareholder of the Demerged Company shall be issued 1 (One) fully paid up equity share of
face value of INR 10 (Indian Rupees Ten) each of the Resulting Company for every 1 (One) equity share held by such
shareholder in the Demerged Company.

No special valuation difficulties were reported by the Valuer.

By Order of the Board,
For Deep CH4 Limited ,

Paras Savla, Director

Date: 26™ May, 2018 DIN:00145639
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' DEEP INDUSTRIES LIMITED

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH
C A (CAA) NO. 103 OF 2018

In the matter of the Companies Act, 2013;
And

In the matter of Sections 230 to 232 read with Section 66
and other applicable provisions of the Companies Act,
2013;

And

In the matter of Scheme of Arrangement between Deep
Industries Limited and Deep CH4 Limited and their
respective shareholders and creditors

Deep Industries Limited
CIN: L63090GJ1991PLC014833
A company incorporated under the provisions of the
Companies Act, 1956 and having its registered office at 12A
& 14, Abhishree Corporate Park, Ambli Bopal Road, Ambli,
Ahmedabad — 380058 in the state of Gujarat
.. Applicant De-merged Company
FORM OF PROXY

Name of the Secured Creditor(s):

Registered address:
E-mail ID:

I, the undersigned, the Secured Creditor of Deep Industries Limited, do hereby appoint Mr./Ms. ....................... oOf

..and failing him/her ......................... (o] P as my Proxy to act for me at the meeting of the
Secured Cred|tors of the Applicant Company to be held on Friday, the 10th day of May 2019 at 11:00 a.m., at 12A and 14,
Abhishree Corporate Park, Ambli Bopal Road, Ambli, Ahmedabad - 380058 in the state of Gujarat; for the purpose of
considering, and if thought fit, approving, with or without modification(s), the said Scheme of Arrangement between Deep
Industries Limited and Deep CH4 Limited, as proposed between the company and its creditors; (the “Scheme of Arrangement”),
and at such meeting and any adjournment/adjournments thereof, to vote, for me and in my name ................cccooee e,
(here, “if for” insert “for”, “if against” insert “against” and in the latter case, strike out the words below after “Scheme”) the said
Scheme either with or without modification(s) as my proxy may approve.

Dated thiS .....ovvoooroor day Of oo 2019 A

SIgNATUIE et Revenue

N Y04 PP stamp |
e (o L= PP TPPTPPP
Notes:

1. The proxy must be deposited at the registered office of Deep Industries Limited at 12A and 14, Abhishree Corporate Park,

Ambli Bopal Road, Ambli, Ahmedabad — 380058, Gujarat, India, at least 48 (forty eight) hours before the scheduled time

of the commencement of the said meeting.

All alterations made in the form of proxy should be initialed.

Please affix appropriate revenue stamp before putting signature.

In case of multiple proxies, the proxy later in time shall be accepted.

Proxy need not be a Secured Creditor of Deep Industries Limited.

No person shall be appointed as a proxy who is a minor.

The proxy of a Secured Creditor blind or incapable of writing would be accepted if such Secured Creditor has attached his

signature or mark thereto in the presence of a witness who shall add to his signature his description and address:

provided that all insertions in the proxy are in the handwriting of the witness and such witness shall have certified at the

foot of proxy that all such insertions have been made by him at the request and in the presence of the Secured Creditor

before he attached his signature or mark.

8. The proxy of a Secured Creditor who does not know English would be accepted if it is executed in the manner prescribed
in point no. 7 above and the witness certifies that it was explained to the Secured Creditor in the language known to him,
and gives the Secured Creditor's name in English below the signature.

Noobhwh
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' DEEP INDUSTRIES LIMITED

DEEP INDUSTRIES LIMITED
CIN: L63090GJ1991PLC014833
Registered Office:12A&14, Abhishree Corporate Park, Ambli Bopal Road, Ambli, Ahmedabad—-380058
Tel(02717)298510 Fax(02717)298520  Website:www.deepindustries.com E-mail:info@deepindustries.com

ATTENDANCE SLIP
Secured Creditor — May 10, 2019
This attendance slip duly filled in is to be handed over at the entrance of the meeting hall.

Full name of the secured creditor attending:

Name of the Proxy:

(To be filled in if Proxy Forms has been duly deposited with the Company):

| hereby record my presence at the meeting convened for secured creditors of Deep Industries Limited pursuant to the
directions of National Company Law Tribunal, Bench at Ahmedabad being held at 12A and 14, Abhishree Corporate Park,
Ambli Bopal Road, Ambli, Ahmedabad - 380058, on Friday, 10th day of May, 2019 at 11:00 a.m..

Secured creditor’s/Proxy’s Signature
(To be signed at the time of handing over the slip)

Notes:

1. Secured Creditors attending the meeting in person or by proxy or through authorized representative are requested to
complete and bring the Attendance slip with them and hand it over at the entrance of the meeting hall.

2. Secured Creditors who come to attend the meeting are requested to bring their copy of the Scheme with them.
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DEEP INDUSTRIES LIMITED

ROUTE MAP OF THE VENUE OF THE MEETING
Registered office of
Deep Industries Limited
12A & 14,
Abhishree Corporate Park,

Ambli Bopal Road, Ambli,
Ahmedabad - 380058.
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Through Courier

DEEP INDUSTRIES LIMITED

Registered Office :

12A &14, Abhishree Corporate Park, Ambli Bopal Road, Ambli, Ahmedabad — 380058
Tel (02717) 298510 Fax (02717) 298520

CIN: L63090GJ1991PLC014833
E-mail: info@deepindustries.com Website: www.deepindustries.com




