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Dear Sir / Madam,

Sub.: Financial Results for the quarter and period ended December 31, 2018

We wish to inform you that the Board of Directors at its meeting held on fanuary 27, 2019 and concluded
on January 28, 2019, has approved the Financial Results for the quarter and period ended
December 31, 2018.

Accordingly, please find enclosed the following documents:
1. Audited Consolidated Financial Results for the quarter and period ended December 31, 2018;

2. Audited Unconsolidated Financial Results for the quarter and period ended December 31, 2018.
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A Atre’
Company Secretary

Encl: As above
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INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF PERSISTENT SYSTEMS LIMITED

Report on the Audit of the Consolidated Interim Condensed Financial Statements
Opinion

We have audited the accompanying consolidated interim condensed financial statements
(‘the Consoiidated Condensed Financial Statements’) of Persistent Systems Limited
(‘the Parent) and its subsidiaries (the Parent and its subsidiaries together referred to as
‘the Group’), its associate, which comprise the Consolidated Condensed Balance Sheet as
at 31 December 2018, the Consolidated Condensed Statement of Profit and Loss for the
quarter and nine months ended on that date, the Consolidated Condensed Statement of
Changes in Equity and the Consolidated Condensed Cash Flows Statement for the nine
months period then ended, and notes to the Consolidated Condensed Financial
Statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the expianations given
to us, and based on the consideration of reports of the other auditors on separate
condensed financial statements of the subsidiaries, associate referred to in the Other
Matters paragraph below the aforesaid Consolidated Condensed Financiatl Statements give
a true and fair view in conformity with the Indian Accounting Standard 34 (Ind AS 34)
prescribed under section 133 of the Companies Act, 2013 (‘the Act’) and other accounting
principles generally accepted in India, of their consolidated state of affairs of the Parent
as at 31 December 2018, of consolidated profit/(loss) for the quarter and nine months
ended on that date, consolidated changes in equity and its consolidated cash fiows for the
nine months period then ended.

Basis for Opinion

We conducted our audit of the Consolidated Condensed Financial Statements in accordance
with the Standards on Auditing (SAs) issued by the Institute of Chartered Accountants of
India (ICAI). Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Consolidated Condensed Financial Statements
section of our report. We are independent of the Group in accordance with the Code of
Ethics issued by the ICAI together with the independence requirements that are relevant
to our audit of the consolidated financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us and the audit evidence obtained by the other auditors in terms of their
reports referred to in the Other Matters paragraph below is sufficient and appropriate to
provide a basis for our opinion on the Consolidated Condensed Financial Statements.
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Emphasis of Matter

We draw attention to Note 38 to the Consolidated Condensed Financial Statements,
relating to the deposits of Rs 430 million in Infrastructure Leasing & Financial Services
Group as at 31 December 2018, whose rating was significantly downgraded by credit rating
agency - ICRA in August 2018. No provision against these deposits is considered necessary
by the management as at 31 December 2018 for the reasons stated in the said note.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Condensed Financial Statements

The Parent Company’s Board of Directors is responsible for the preparation and
presentation of these Consolidated Condensed Financial Statements that give a true and
fair view of the consolidated financial position, consolidated financial performance,
consolidated changes in equity and consolidated cash flows of the Group including its
associate in accordance with the Ind AS 34 and other accounting principles generally
accepted in India.

The respective Board of Directors of the companies included in the Group and of its
associate are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group, its associate and
for preventing and detecting frauds and other irregularities; the selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and compieteness
of the accounting records, relevant to the preparation and presentation of the Consoiidated
Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the Consolidated Financial Statements by the Directors of the Parent
Company, as aforesaid.

In preparing the Consolidated Condensed Financial Statements, the respective Board of
Directors of the companies included in the Group and of its associate are responsible for
assessing the ability of the Group and of its associate to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies inciuded in the Group and of its
associate are responsible for overseeing the financial reporting process of the Group and
of its associate.

Auditor’'s Responsibilities for the Audit of the Consolidated Condensed Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated
Condensed Financial Statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Consolidated Condensed Financial Statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Condensed
Financial Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resuiting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the internal financial control
of the Group, its associate.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Group and its associate to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the Consolidated Condensed Financial Statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group and its associate to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the Consolidated
Condensed Financial Statements, including the disclosures, and whether the
Consolidated Condensed Financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group and its associate to express an opinion
on the Consolidated Condensed Financial Statements. We are responsible for the
direction, supervision and performance of the audit of the financial statements of such
entities included in the Consolidated Condensed Financial Statements of which we are
the independent auditors. For the other entities included in the Consolidated
Condensed Financial Statements, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Parent and such other
entities included in the Consolidated Condensed Financial Statements of which we are
the independent auditors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings that we identify during our audit.




Deloitte
Haskins & SellsLLP

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other Matters

a)

b)

We did not audit the condensed financial statements of 16 (sixteen) subsidiaries whose
condensed financial statements reflect total assets of Rs. 1,556.27 Million as at 31
December 2018, total revenues of Rs. 1,249.55 Miilion and Rs. 4,068.40 Million
respectively for the quarter and nine months ended on that date and net cash flows
amounting to Rs. (161.24) Million for the nine months period then ended, as
considered in the Consolidated Condensed Financial Statements whose financial
statements have not been audited by us. These condensed financial statements have
been audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the Consotidated Condensed Financial Statements,
in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, is based solely on the reports of the other auditors.

The Consolidated Condensed Financial Statements include the Group’s share of net
profit/loss of Rs. Nil for the quarter and nine months ended 31 December 2018, as
considered in the Consolidated Condensed Financial Statements, in respect of 1 (one)
associate, whose condensed financial statements have not been audited by us. This
condensed financial statements are unaudited and have been furnished to us by the
Management and our opinion on the Consolidated Condensed Financial Statements,
in so far as it relates to the amounts and disclosures included in respect of this
associate is based solely on such unaudited condensed financial statements. In our
opinion and according to the information and explanations given to us by the
Management, this condensed financial statements are not material to the Group.

Our opinion on the Consolidated Condensed Financiai Statements is not modified in respect
of the above matters with respect to our reliance on the work done and the reports of the
other auditors and the condensed financial statements certified by the Management.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

ant M. Joshi

Place: Pune Partner
Date: 28 January 2019 (Me rship No. 038019)



CONDENSED CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 2018

Notes
ASSETS
Non-current assets
Property. Planl and Equipment 6.1
Capital work-in-progress
Goodwill 6.2
Otnor intangible assals 8.3
sssets under
Financig) assots
~Investments
-Loans
-Othor non-cutsent financial assots
Deferred tax assets (net) 10
Other non-current assels 1"
Current assets
Financig) assets
- vestmonts 12
- Trade recelvablas (net) 13
- Cash and cash equivalents 14
« Othar bank balancos 15
- Loans 18
- Otior cuirent financlal assels 17
Cursent lax assets {net)
Othar current assets 18
TOTAL
EQUITY AND LIABILITIES
EQUITY
Equily share cepltal
Other equity
LIABILITIES
Non- current #abilities
Financisl habilities
- Borrowings 19
Provislons 20
Deforsod tax {labliitles (net) 10

Cusrent llabifities

Financial liabliities
- Trado payabtes [(dues of micto and smal 24
ontesptises: Nil (Decombar 31, 2017/Match
31,2018: N}

- Olher financlat liabilies 22
Olhot curront liabilllies 23
Pravisions 24

Currenl tax habililies (net)

TOTAL

Summary of signilicant accounting policies

The accompanying notes are an ntegral pat of the financial
As per our repot of even dalo
For Deloitte Haskins & Seils LLP

ICAI Firm registration no. 117366W/W-100018
Chartered Accountants

Place: Pune
Dale . January 28, 2018

As at As at As at
December 3%, 2018 December 3%, 2017 March 31, 2018
In T Mitflon n € Million InT Million
2,408.27 2.605.99 2,581.30
8.68 35.8¢ mm
82.01 75.20 76.61
1.867.78 2,668.08 2.463.54
271.10 56.85 44.72
4,637.84 544211 6,473.88
3,900.28 2.499.45 2.881.04
158.51 133.08 142.73
29.78 323.63 37.43
719.88 320.87 842,01
74.68 62.50 91.57
9 520.98 8,790.62 8 968.66
7.352.25 5.532.19 5.816.31
4.726.68 §.,005.07 4,847.40
1.432.34 1.781.82 1,343.72
1.824 47 694.08 1,070.25
1114 12.40 863
299853 2.798.20 2,758.25
172.58 12.89 233.50
1,463.68 1.303.58 1.563.41
19,979.65 17,140.93 17.739.47
29 600,63 2593156 26 708.13
800.00 800.00 800.0
23,075.37 20.311.23 20,471.99
23,876.37 2111123 21 271.9%
13.33 17.91 16.56
168.47 158.92 158.75
315.75 270.41
497.65 178.83 446.71
1,645.25 1.506.38 1,673.08
429.32 466.93 396.33
1,336.81 1.219.30 1.201.02
1,717.33 1.450.88 1.599.48
119.61
51271.74 4,643,49 4989.43
29 500.63 2593166 26708.13
For and on behalf of the Board of Directors of
Persistant Systems Limited
Dr. Anand Deshpande
Chairman and Managing Director
_/%‘ _ W
Sunl Sapre
Execulive Director and
Chiel Financial Officer
Plage: Pune
Date : Januaty 28, 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROF{T AND LOSS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2018

Notes For the quarter ended
31, 2018 o] ber 31, 2017
in ® Miltion In € Mililon
Income
Revenue from operations {ne{} 25 8.642.49 7,918.90
Olher income 26 229.93 192.76
Total income (A} 8,072.42 8,111.66
Expenses
Employee benelits expense 274 4,909.33 4,787.18
Cost of professionals 27.2 905.89 775.85
Finance costs 0.67 0.14
Dso ion and amo ftizalion expens 6.4 396.32 392.63
Olher 6xpensos 28 1,365.00 981.00
Totat expensos (8) 7.577.21 6,936.50
Profit before tax (A - B) 1,295.21 1,175.16
Tax expense
Cutrent 18x 266.03 300.69
Tax credil in respact of earier years 73.39 (33.66)
Deferred tax charge f (Credit) 38.62 $8.572
Total tax expense 378.04 258.46
Net profit for the period / year (C) 917.47 916.70
Other comprehensive income
Items that wilf not be reclassified to profit and toss (D)
- Remaasurements of the defined benelit liabilities / {asset) (el of 1ax) (33.50) 11.61
(33.50) 11.51
Items that may be reclassitied to profit and loss (E)
- Effeclive porlion of cash flow hedge (nel of tax) 361.16 27.40
- Exchange differences in lating lhe of foreign (165.47) {91.04)
operations
185.68 (63.64)
Total other comprehonsive tncome for the peried / year (D) + (E) 152.18 {52.13)
Total comprohaensive Income for the period / year(C) + (D} + (E) 4.069.35 864.57
Eamings per equity share 29
(Nominal vatuo ot share ¥10 {Comresponding pariod / P
year: €10}]
Basic (In T) 11.46 11.46
Diluted (In € 11.46 11.46
Summa of si nificant accounlin policies
The accompanying notes are an integral part of the cond idaled financial

As per our report of even dale

For Deloitte Haskins & Sells LLP
ICAL Firm reglstration no. 117366W/W-100018
Chartered Accountants

Place: Pune
Dale . January 28, 2019

For the nine months ended For tho year ended
December 31, 2018 December 31, 2017 March 31, 2018
In € Mitlion in ¥ Million [n ¥ Million
25,340.87 22,811.57 30,337.03
592,59 897.01 1,191.01
25,933.46 23,708.58 31,528.04
14.390.06 13,831.81 18,316.46
2.627.62 2313.95 3,180.63
2,02 0.47 079
1,195.71 1,163.98 1,584.87
3.967.80 3,089.26 4,152.68
22183.21 20,399.46 27,235.43
3,750.25 3,309.12 4,292.61
1.044.45 929.25 1,203.99
76.29 (45.90) (71.19)
(42.55) (68.05) (71.07)
1,078.19 815.30 1,061.73
2,672.06 2,492.82 3,230.88
(58.34) 68.25 106 88
59.34) 88.25 106.88
52.86 (131.70) (191 81)
172.24 {18.95) 7170
225.10 {150.65) {114.11),
165.76 {82.40) (7.23)
2,837.82 2411.42 3 223.65
33.40 3117 40.39
33.40 31.17 40.39

Forand on behaif of the Board of Directors of

Persistont Systems Limited

Dr, Anand Deshpando
Chairman and Managing Director

Sunif Sapre
Execulive Director and
Chief Financial Officer

e
c,m

Dirgclor or

7
//
1
o

A
C py ry
Place: Pune

Dale January 28,2019
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Persistent Systems Limited

CONSOLIDATED CASH FLOW STATEMENT FOR NINE MONTHS ENDED DECEMBER 31, 2018

Fortha nine months ended

December 31, 2018

December 31, 2017

For the year ended
March 31, 2018

In T Miltlon Ins T Mitiion in € Million
Cash flow from operating act{vities
Profit befare tax 3,750.25 3,309.12 4,292.61
Adjusiments for:
interesl income (189.26) (112.48) (161.54)
Finance incoma on lease deposits . . -
Discount aliowed 61.66 37.62 11.78
Finance costs 2,02 047 0.79
Dividend income (138.20) (129.23) (171.25)
Depreciation and amortization expense $,195.71 1,163.98 4,584.87
Amortization of lease premium 0.44 0.44 0.58
Unreslised exchange loss/ (gain) (nel) 105.58 (74.21) {123.74)
Change n foreign currency transiation reserve 16.96 13.48 (28.46)
Exchange {oss/ (gain) on derivalive conlracls 74.58 48.06 76.73
Exchange {gain) /10ss on ranslalion of foreign 61.84 (65.51) {100.66)
currency cash and cash equivalenls
Donations in kind 1.40 0.26 0.16
Bad debts 71.04 39.28 183.97
Pcovision for doubliul receivables (net) (10.22) (16.75) (151.38)
Employee stock expenses - 3.80 3.80
Provision for diminution In vaiue of non curreni invesiments 13.94 29.02 26.96
Reteasuremsnis of the defined benefit iabilities / {asset) (before tax effecls) (85.10) 97.40 148.47
Excess provision in respec! of earlier years wrillen (back) / off (21.91) (4.33) (18.19)
Advances wrillen back B {23.76) (23.76)
(Gain)/ loss on fair valualion of assels destgnaled gs al FVTPL 87.93 72.54 18.92
(Profit)! loss on sale of invesimenis (net) (288.52) (174.60) (186.84)
(Profil) / 10ss on sale of fixed assets (nel) (2.52) (1.87) (2.40)
Operating profit before warking capital changes 470762 3212.73 538142
Movements In working capital :
(tncrease) / Dacrease in non-current 8nd current loans (6.83) 2.62 (131)
(Increase) / Decrease In olher non cutrent assels (10.11) 6.47 (3.42)
(increase) / Decrease in other current financial assels (448.71) (317.43) 72.03
(increase) / Dacsrease in other current assets 99.73 (436.47) (696.30)
[( ) i D intrade ! {(111.75) (75.63) 145.39
Increase / {Decreasa) in irade payables and current liabilities 141.93 221.01 305.93
Increase / {Decrsase) in provisions 126.56 72.59 222.03
Operating profit aftar working capital changes '4,498.44 3,685.89 5,825.77
Direcl taxes paid (net of refunds) (1,153.57) {850.85) (1.213.84)
Net cash generated from / (used in} operating activities (A) 3,344.87 2,835.04 4,211.93
Cash flows from investing activities
Paymanl towards capilal expendilure (including inlangidle assels) (296.52) (541.62) {654.56)
Proceeds from sale of fixed assets 294 2.45 3.12
Acquisition of step-down subsidiary nel of cash of ¥0.35 miflion (148.15) {413.99) (408.35)
(Previous pericd / year ¥ 169.22 million)
Purchase of bonds (908.90) {495.74) (595.43)
Proceeds from selef maturily of bonds 50.00 -
Purchase of non-current invesiments (144.96) . .
Invesiments in mutual funds (16,937.29) (9.913.09) (15,502.22)
Proceeds from sale / maturity of mutual funds 15,712 64 9,303.53 14,290.26
Investments in bank deposils having original malurdy over (hree months (3,183.29) (18.90) (326.06)
Maturity of bank deposils having original maturily over three months 2,285.66 16.15 42.26
Investments in deposit with financial instilutions (300.00) (405.35) (595.35)
Maturity of deposil with financial instilutions 550.35 - .
Inter corporate deposits refunded . 0.15 0.18
Non current ioans (made)/ refunded (13.46) . .
tnteresl received 259.95 52.19 101.00
Dividends recelved 138.20 129.23 174.25
Net cash generated from / {used In) Investing activities (8) (2,932.83) (2,285.29) (3.473.90)
Cash flows from financing activities
(Repayment of} long term borrowangs (3.22) (3.22) (4.58)
Specific project related grant received 4.50 - -
Interest paid (2.68) (1.13) (1.54)
Dividends paid (239.30) (239.72) (799.79)
Tax on dividend psid (20.18) (50.77) (150.23)
Net cash generated from / {used in} financing activities ) (260.88) (294.84) 888713y
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Persistent Systems Limited

CONSOLIDATED CASH FLOW STYATEMENT FOR NiINE MONTHS ENDED DECEMBER 31, 2018

For the nine months ended For the year ended
December 31, 2018 Decomber 31, 2017 March 3%, 2018
In ¥ Milllon [n ¥ Milllon in € Million
Net increase f (decrease) in cash and cash equivaients (A + 8 +C) 151.16 254,91 {218.41)
Cashand cash equivalients at the beginning of the penod / year 1,345.13 1,462.58 1,462.58
Effecl of exchange difference on transialion of foreign (61.84) 65.51 100.66
currency cash and cash equivalents
Cash and cash equivalents at the end of the period / yoar 14%_4.45 1,783.00 1 345.13
Compenents of cash and casi equivalents
Cash on hand (Refer nole 14) 0.25 0.32 0.23
Cheques on hand (Reler nole t4) 26.97 - -
Balances with banks
QOn curront accounts # (Refer note 14) 1.073.60 1,585.31 1,196.91
On saving accounts (Refer nole 14) 8.07 0.60 0.75
On Exchange Eamer's Foreign Currency accounts (Refer note 14) 323.85 195.28 145.83
On unpald dividend accounts® (Refer note 15) 211 1.48 1.41
Cash and cash equivalents 1434.45 1,783.00 1345.13
# Out of the cash and cash equivalent balance as at December 31, 2018, the Group can uldise ¥ 2.88 milion only d h and devel t sclivities spacified in the

foan / gramt agreemont There were no such restriclions {or uliisation of the cash and cash equivatent baiance as at December 31, 2017 and March 31, 2018

* The Group can ulilize these balances onty towards sel of the respsclive unpaid

Summary of significani accounting policies - Refer note 4

The accompanying nolas are an integral part of the condensed lidsted [i
As per our report of even date
For Dajoitte Haskins & Seils LLP Forand on behalf of the Board of Directors of
ICA{ Firm registration no. 117366W/W-100018 Parsistent Systems Limited
Chartered Accountants
—_— T T >
T
et . —
AV\JWJZ--P(#Cx F&m—r"(-‘-f (o .
| ( - —
Dr. Anand Ceshpande Kiran Umrootkar
Chairman and Managing Dicector Director
Fo -
_q - L4\)«"
. .
Sunil Sapre Any) Stro
Executive Director and Company Secratary
Chief Financial Officer
Place: Pune Place: Pune
Date : January 28. 2019 Date .January 28, 2018
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR NINE MONTHS ENDED

DECEMBER 31, 2018
A. Share capital
(Refer note 5)

(In ¥ Million))

Balance as at April 1, 2018

Changes in equity share capital
during the period

Balance as at December 31, 2018

800.00

800.00

Balance as at December 31, 2017

(In ¥ Million |

Balance as at April 1, 2017

Changes In equity share capital
during the period

800.00

800.00

(In T Million}

Balance as at April 1, 2017

Changes in equity share capital
during the year

Balance as at March 31, 2018

800.00

(This space is intentionally left blank)
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Pe

tent Systems Limited

CONDENSED CONSOUDATED STATEMENT OF CHANGES IN EQUITY FOR NINE MONTHS ENDED DECEMBER 31, 2018

B. Other equity
(In € Miltion |
fessoszandaymig
" Securities Share options Gainon b
Particulal Gener: " .
Sfteutars prerium . At outstanding bargain Retained eamings E::T" Mb"e? «::ﬂt;z‘[’:r“’ u::x Total
resaTve rosthw reh: ow hedg hame
purehase of foreign operations.
Balance as at Aprll 4, 2018 132570 9,306.27 90.52 26.39 9,544,143 1663 15135 | 2047199
Net profnt fot the period . - - - 267206 - . 287206
Other comprehensive tncome fo1 the penod - - - {59 3¢} 52.86 17224 165.76
Oividend . - . - (240 00) . - (240.00)
Tax oa dividend - - - - {20.18) - - (20.18)
Adjustments towards employees stack options - 10.64 (10.64) - . - - .
Addition on business combination {refet note 35} - - - 025 - - - 0.25
Olherchm dunng the peticd - (4.97} - 30.45 . - - 25.49
Balance as at December 31, 2018 1338.70 9311.94 79.88 57.10 11 896.67 £9.49 323.59 23 075.37
fin ¥ Mititon §
Reserves and surplus
. Exchange differences
Particulars Securities Generat | Sha Ws Gain on . . Effeclve poction of | on transtating the Total
L fum e outstanding bargain Retained ings cash fiow hedges financial statements
v b purc of foreign operations
Batance as at Apeil 1. 2017 1.336.70 7.837.40 187.12 2425 852507 208.44 73.65 16,192.63
Net profa for the period - - - 2.492.82 - . 2,493.82
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

1.  Nature of operations

Persistent Systems Limited (the “Company” or “PSL") is a public Company domiciled in India and incorporated under the
provisions of the Companies Act, 1956 (the “Act’). The shares of the Company are listed on Bombay Stock Exchange and
National Stock Exchange. The Company is a global company specializing in software products, services and technology
innovation. The Company offers complete prodisct life cycle services.

Persistent Systems, Inc. (PSi) based in the USA, a wholly owned subsidiary of PSL, is'engaged in software product,
services and fechnology innovation.

Persistent Systems Pte. Ltd. (PS Pte.) based in Singapore, a wholly owned subsidiary of PSL, is engaged in software
development, professional and marketing services. ,

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in software
products, services.and technoiogy innovation.

Persistent Telecom Solutions inc. (PTSI) based in the USA, a wholly owned subsidiary of Persistent Systems Inc., is
engaged in software products, services and technology innovation in telecom and Product Lifecycle Management
domains.

Persistent Systems Malaysia Sdn. Bhd. (PSM) based in Mataysia, a wholly owned subsidialry of PSL, is engaged in
software products and services.

Akshat Corporation (d.b.a. RGen Solutions) based in USA, is a wholly owned subsidiary of Persistent Systems inc.
Akshat Corporation has been dissoived with effect from December 21, 2018. Persistent Systems Inc, its holding
company, took over all the assets and liabilities of Akshat Corporation on the date of dissolution.

Aepona Holdings Limited (an Ireland based wholly owned subsidiary of Persistent Systems Inc. )operates as the holding
Company of Aepona Group Limited.

Aepona Group Limited, (an Ireland based wholly owned subsidiary of Aepona Holdings Limited) operates as the holding
Company of Aepona Limited and Valista Limited.

Aepona Limited (a UK based wholly owned subsidiary of Aepona Group Limited) is engaged in the business of a
telecommunication API gateway for defining, exposing, controlling and monetizing telecom’ services to partners and
application developers and an Internet of Things service creation platform that allows enterprises to add a service layer
(or "business logic”) to the basic APIs exposed to by connected devices, and to expose and monetlize these APIs.

Valista Limited (an iretand based wholly owned subsidiary of Aepona Group Limited) has adopted indirect sales model,
with services revenue being billed to Aepona Limited. Sale of services are then contracted between Aepona Limited and
customers.

Persistent Systems Lanka (Private) Limited (Formerly known as Aepona Software (Private) Limited) (a Sri Lanka based
wholly owned subsidiary of Valista Limited) has adopted indirect sales model, with services revenue being billed to
Aepona Limited. Sale of services are then contracted between Aepona Limited and customers.

Persistent Systems Mexico, S.A. de C.V (a Mexico based wholly owned subsidiary of Persistent Systems Inc.) has
adopted indirect sales modei, with services revenue being billed to Persistent Systems Inc. Sale of services are then
contracted between Persistent Systems Inc. and customers.

Persistent Systems Israel Ltd. (an Israef based wholly owned subsidiary of Persistent Systems Inc.) has adopted indirect
sales model, with services revenue being billed to Persistent Systems Inc. Sale of services are then contracted between
Persistent Systems inc. and customers.

Persistent Systems Germany GmbH (wholly owned subsidiary of Persistent Systems Limited) operates as the holding
Company of PARX Werk AG.

PARX Werk AG (a Switzerland based wholly owned subsidiary of Persistent Systems Germany GmbH) is engaged in
the business of software produicts, services and technology innovation in the digital practice.

PARX Consuiting GmbH (a Germany based wholly owned subsidiary of PARX Werk AG) is engaged in the business of
software products, services and technology innovation in the digitai practice.

Herald Technologies Inc. (HTI), based in the USA a wholly owned subsidiary of Persistent Systems Inc., is working on
implementation of platforms and related IT services for the healthcare industry.
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

2. Basis of preparation

The financial statements of the Group have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments, equity settled employee stock options and initial re¢oghnition -of assets acqwred
under business combinations which have been measured at fair value. Historical cost is generally-based.on the fair value -
of the consideration given in exchange for goods and services. The accounting policies are consistently applied by the
Group excepf where a newly issued accounting standard is initiaily adopted or a revisjon to an exrstmg accountmg standard
requires a change in the accounting policy hitherto in use. N N

Statement of compliance:

These financial statements have been prepared in accordance with ind AS 34 Interim Financial Reporting as notified
under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

3. Principles of consolidation

The consolidated financial statements of the Company and its subsidiaries (“the Group”) for the quarter and nine months
ended December 31, 2018 are prepared in accordance with generally accepted accounting principles applicabie in‘|ndia,
and the Indian Accounting Standard 110 (ind AS 110) on ‘Consolidated Financial Statements’, notified by Companies
(Accounting Standards) Rules, 2015, (“indian Accounting Standards”) by and to the extent possible in the same format as
that adopted by the Company for its separate financial statements.

The Company consolidates entities which it owns or controls. The consolidated financial statements comprise the financial
statements of the company, its subsidiaries as disclosed below. Control exists when the parent has power over the entity,
is exposed or has rights to variable returns from its involvement with the entity; and has the ability to affect those returns
by using its power over the entity. Power is demonstrated through existing rights that give the ability to direct relevant
activities, those which significantly affect the entity's returns. Subsidiaries are consolidated from the date controt
commences until the date controf ceases.

The financial statements of the Company and its subsidiary companies have been combined on fine by line basis by
adding together the book values of like items of assets and liabilities, income and expenses after eliminating intra group
balances and intra group transactions except where cost cannot be recovered. The unrealized profits or losses resuiting
from the intra group transactions and balances have been eliminated.

The consolidated financial statements include the share of profit / ioss of associate companies, which are accounted for
under the ‘Equity method'. The share of profit / loss of the associate company has been adjusted to the cost of investment
in the associate, as per the ‘Equity method'. An associate is an enterprise in which the investor has significant influence
and which is neither a subsidiary nor a joint venture.

The excess of the cost to the Company of its investment in a subsidiary and the Company’s portion of equity of subsidiary
on the date at which investment in the subsidiary is made, is described as goodwill and recognized separately as an asset
in the consolidated financial statements. The excess of the Company's portion of equity of the subsidiary over the cost of
investment in the subsidiary is treated as gain on bargain purchase in the consolidated financial statements. Goodwill is
tested for impairment on a periodic basis and written off if found impaired.

The consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances and necessary adjustments required for deviations, if any, are made in the consolidated
financial statements. The consolidated financial statements are presented in the same manner as the Company's separate
financial statements.

The financial statements of the subsidiary companies used in the consolidation are drawn up to the same reportlng date
as of the Company.

(This space is intentionally left blank)
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Persistent Systems Limited

Notes foriming part of condensed consolidated financial statements

The. subsidiary companies considered in consolidated financial statements are as follows:

Name of the subsidiary Ownership Percentage as at Country of
December December March 31, incorpor:?tion
31, 2018 31, 2017 2018

Persistent Systems, Inc. 100% 100% 100% USA
Persistent Systems Pte Ltd. 100% 100% 100% Singapore
Persistent Systems France SAS 100% 100% 100% France
Persistent Telecom Solutions Inc. 100% 100% 100% USA
Persistent Systems Malaysia Sdn. Bhd. 100% 100% 100% Malaysia
Akshat Corporation (d.b.a. RGen
Solutions) (Dissalved with effect from - 100% 100% USA
December 21, 2018) *
Aepona Holdings Limited 100% 100% 100% Irefand
Aepona Group Limited ' 100% 100% . 100% ireland

i Aepona Limited 100% 100% 100% UK

[T/alista Limited 100% 100% 100% {reland

| Persistent Systems Lanka (Private) 100% 100% 100% Sii Lanka
g(.a\nfistem Systems Mexico, S.A. de 100% 100% 100% i Mexico
Persistent Systems Israel Ltd. 100% | 100% o 100% Israel
Persistent Systems Germany GmbH 100% 100% 100% Germany
PARX Werk AG 100% 100% 100% Switzerland
PARX Consulting GmbH 100% 100% 100% Germany
Herald Technologies Inc** 100% - - USA

* Refer note 32.
** Refer note 35.

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

4. Summary of significant accounting policies
(a) Use of estimates

The preparation of the condensed consolidated financial statements in conformity with Ind AS requires the management
to make judgments, estimates and assumptions that affect the reported amounts of revenue, -expenses, assets and
liabilities and disclosure of contingent liabilities at the end of period / year. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabifities in future periods.

Critical accounting estimates

v

i. Revenue recognition

The Group uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-
of-completion method requires the Group to estimate the efforts or costs expended to date as a proportion of the total
efforts or costs to be expended. Efforts or costs expended have been used to méasure progress fowards ¢compietion.
Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses become
probable based on the expected contract estimates at the reporting date.

ii. Income taxes

The Group's two major tax jurisdictions are India and the United States, though the Group also files tax returns in other
overseas jurisdictions. Significant judgements are involved in determining the provision for income taxes.

iii. Intangible assets and contingent consideration in business combinations

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable
intangible assets and contingent consideration to be fair valued in order to ascertain the net fair value of identifiable assets,
liabilities and contingent liabilities of the acquiree. Significant estimates are required to be made in determining the value
of contingent consideration and intangible assets. These valuations are conducted by independent valuation experts.

iv. Property, plant and equipment

Property, ptant and equipment represent a significant proportion of the asset base of the Group. The charge in respect of
depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value at
the end of its life. The useful lives and residual values of Group's assets are determined by management at the time the
asset is acquired and reviewed periodically. The lives are based on historical experience with similar assetfs as well as
anticipation of future events, which may impact their life, such as changes in technology. - '

v. [Impairmentof Goodwill

Goodwill is tested for impairment on an annual basis and whenever there is an indication that the recoverable amount of
a cash generating unit is less than its carrying amount based on a number of factors inciuding operating results, business
plans, future cash flows and economic conditions. The recoverable amount of cash generating units is determined based
on higher of value-in-use and fair value less cost to sell. The goodwill impairment test is performed at the level of the cash-
generating unit or groups of cash-generating units which are benefiting from the synergies of the acquisition and which
represents the lowest level at which goodwill is monitored for internal management purposes. Market related information
and estimates are used to determine the recoverabie amount. Key assumptions on which management has based its
determination of recoverable amount include estimated long term growth rates, weighted average cost of capital and
estimated operating margins. Cash flow projections take into account past experience and represent management's best
estimate about future developments.

vi. Provisions
Provisions are determined based on the best estimate required to settle the obligation at the reporting date. If the effect
of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
vii. Internally generated intangible assets
During the period/year, the management continued to assess the recoverability of the Group’s internally generated
intangible assets including those under development. Based on the cuirent revenue generated from these lines of

business, expected future revenue and the basis of amortization followed, the management considers the carrying value
of the these intangibie assets as recoverabie.
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

{b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impaiment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure related to an item of Property, Plant and Equipmentis added to its book value only if it is probable
that future economic benefits associated with the item will flow to the Group. All otherexpenses on existing Property, Plant
and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the
statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposat of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

(c) Intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Following initial recognition, infangibie assets are carried at cost less accumulated
amortization and accumuiated impairment losses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Group can demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- its intention to complete the asset;

- ifs ability to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the avaitability of adequate resources to complete the development and to use or sell the asset; and

. the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as intangibie assets under development.

Following the initial recognition, internalty generated intangibie assets are carried at cost less accumulated amortization
and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
developmentis compiete and the asset is available for use.

(d) Business combinations

Business combinations are accounted for using the acquisition method under the provisions of ind AS 103 - Business
Combinations.

The cost of an acquisition is measured at the fair value of the assets acquired and liabilities incurred or assumed on the
date of acquisition, which is the date on which control is transferred to the Group. The cost of acquisition also includes
the fair value of contingent consideration, if any. identifiable assets acquired and iiabilities and contingent liabilities
assumed in a business combination are measured initially at their fair value on the date of acquisition.

Transaction costs that the Group incurs in connection with a business combinations are expensed as incurred.

(e) Goodwilll Gain on bargain purchase

Goodwill represents the cost of business acquisition in excess of the Group's interest in the net fair value of identifiable
assets, liabilities and contingent liabilities of the acquiree. When the net fair vatue of the identifiable assets, liabilities and
contingent liabilities acquired exceeds the cost of business acquisition, a gain is recognized in the other comprehensive
income as gain on bargain purchase. Goodwill is measured at cost less accumulated impainnent losses.
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(f) Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (SLM ) over the useful hves of
the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as foltows:

Assets Useful lives
Buildings* 25 years
Computers 3 years
Computers - Servers and networks* 3 years
Office equipments 5 years
Plant and egquipment* 5 years
Plant and equipment (Windmill)* 20 years
Plant and equipment (Solar Energy System)* 10 years
Furniture and fixtures* 5 years
Vehicles™ 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by external
vaiuers the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets. Hence the useful lives of these assets are different from the useful lives as
prescribed tinder Part C of Schedule il of the Companies Act 2013.

Individual assets whose cost does not exceed # 5,000 are fully depreciated in the year of acquisition.
Leasehold improvements are amortized over the period of lease or useful life, whichever is lower.

Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

(g) Financial instruments

i) Financial assets

Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of

financial assets (other than financial assets at fair value through profit or loss) are added to the fair value of the financial

assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value

through profit or loss are recognised immediately in profit or loss.

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified as:

- Financial assets at amortized cost
Financial assets that are held within a business model whose objective is to hold assets for coltecting contractual
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income (FVTOCI)
Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selting the financial assets and the assets’ contractuai cash flows represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)
Any financial asset which does not meet the criteria for categorization as financial assets at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the

FVTPL category are subseguently measured at fair value with all changes recognized in the statement of profit and
loss.

12 of 37




Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

Forward exchange contracts not intended for (rading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in ind AS 109 - “Financiat instruments” relating 1o cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resuitant loss / (gain) is debited / (credited) to the hedge reserve under other
comprehensive income and the ineffective portion is recognized to the statement of profit and loss. Derivative
financial instruments are carried as forward contract receivable when the fair value is positive and as forward contract
payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income is transferred to the statement of profit and loss when the forecasted transaction occurs or
affects profit or loss or when a hedged transaction is no longer expected to occur.

Derecognition

The Group derecognises a financial asset when the contractuat rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another

party,

~

. On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum

of the consideration received and receivable and the cumulative gain or toss that had been recognised in other
comprehensive income, and accumulated in equity, if any is recognised in profit or loss.

ii) Financial liabitities

Initial recognition and measurement

Financial liabitities are initially measured at fair value. Transaction costs that are directly attributabie to the issue of
financial liabilities (other than financial liabilities at fair value through profit or foss) are deducted from the fair value
of the financial liabilities on initial recognition. Transaction costs directly attributable to the issue of financial liabilities
at fair value through profit or loss are recognised immediately in profi or loss.

Subsequent measurement

For the purpose of subsequentmeasurement, financial fiabilities are classified as:

Financial liabilities atamortized cost

Financial liabilities such as loans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financiat liabilities held for trading and financial liabilities designated upon initial recognition
as at fair value through profit or loss if the recognition criteria as per Ind AS 109 are satisfied. Gains or losses on
liabilities held for trading are recognized in statement of profit and loss. Fair value gains or losses on liabilities
designated as FVTPL attributable to changes in own credit risk are recognized in other comprehensive income. All
other changes in fair value of fiabitities designated as FVTPL are recognized in the statement of profit and loss. The
Group has not designated any financial liability as at FVTPL.

Derecognition

The Group derecognises financial liabilities when the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability derecognised .and the cgpsideration. paid and
payabie is recognised in profit or loss. .
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

(h) impairment
i) Financial assets

The Group applies Expected Credit Loss (ECL.) model for measurement and recognition of impairment loss on financiat
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair value through
other comprehensive income (FVTOCI). ECL is the difference between contractuai cash flows that are due and the .cash
flows that the Group expects to receive, discounted at the original effective interest rate.

For trade receivables, the Group recognizes impairment foss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Group determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ii) Non-financiai assets

The carrying amounts of Property, Plant and Equipment and Goodwilt are reviewed at each balance sheet date or
whenever there is any indication of impairment based on internaifexternal factors. If any indications exist, the Group
estimates the asset’s recoverable amount.

Recoverabie amount of intangible under development that is not yet available for use is estimated at least at each financial
period / year end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that réflects current market
assessments of the time value of money and risks specific to the asset.

(i) Borrowing costs
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitafized as part of the cost of the respective asset.
All other borrowing costs are expensed in the period/ year they occur.

(j) Leases
Where the Group is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating ieases.

Operating lease payments are recognized as an expense in the statement of profit and loss as per the terms of the lease
agreements.

(k) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
trade discounts and volume rebates aliowed by the Group. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Group and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

(i} Income from sale of software services and products

Effective Aprit 1, 2018, the Group adopted Ind AS 115 “Revenue from Contracts with Customers” using the cumulative
catch-up transition method, applied to contracts that were not compieted as of Aprit 1, 2018. In accordance with the
cumutative catch-up transition method, the previous period’s/ year's amounts have not been retrospectively adjusted.
The following is a summary of new and/or revised significant accounting policies related to revenue recognition. The
effect on adoption of ind AS 115 was insignificant.

The Group derives revenues primarily from [T services comprising of software development and refated services and
from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reftects
the consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.

Revenue on time-and-material contracts are recognized as and when the related services are performed. Revenue from
fixed-price contracts, where the performance obtigations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized as per the percentage-of-completion method. When there
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(m)

is uncertainty as to measurement or ultimate collectabiiity, revenue recognition is postponed until such uncertainty is
resoived.

Revenue from licenses whete the customer obtains a “right to use” the licenses is recognized at the time the license is
made available to the customer. Revenue from licenses where the customer obtains a “right to access” is recognized
over the access period.

The Group has applied the principles under ind AS 115 to account for revenues from these performance obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the support
services have been identified as two separate performance obligations, the transaction price for such contracts are
allocated to each performance obligation of the contract based on their relative standalone selling prices Maintenance
revenue is recognized proportionately over the period in which the services are rendered. -

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.

The Group accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on the
proporiionate allocation of the discounts amount to each of the underlying performance obligation that corresponds to
the progress by the customer towards earning the discount. Also, when the level of discount varies with increases in
levels of revenue transactions, the Group recognizes the liability based on its estimate of the customer's future
purchases. If it is probable that the criteria for the discount will not be met, or if the amount thereof cannot be estimated
refiably, then discount is not recognized until the payment is probable and the amount can be estimated reliably. The
Group recognizes changes in the estimated amount of obligations for discounts in the period in which the change occurs.

Unbilled revenue represents revenue recognized in relation to work done until the baiance sheet date for which billing has
not taken piace.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Group collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore, these
are not economic benefits flowing to the Group. Hence, they are exciuded from revenue.

(ii) Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate. Interest income is included under the head ‘Otherincome’ in the statement of profit and loss.

(iii} Dividend

Dividend income is recognized when the Group's right to receive dividend is established. Dividend income is included
under the head ‘Other income’ in the statement of profit and loss.

Government grants

Government grants are recognised at fair value when there is reasonable assurance that the Group witi comply with the
conditions attaching to them and the grants will be received. Grants related to purchase of assets are treated as deferred
income and allocated to income statement over the useful lives of the related assets while grants related to expenses are
deducted in reporting the related expenses in the income statement.

Foreign currency translation

Foreign currency transactions and balances

Initial recognition

Foreign currency transactions are recorded in the respective functionat currencies of the entities in the Group, by applying
to the foreign currency amount the exchange rate between the functional currency of each individuat entity and the foreign
currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the vaiues were determined.
Exchange differences

Exchanyge differences arising on conversion / settlement of foreign currency monetary items and on foreign currency

liabilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period / year
in which they arise.

I
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(m)

(0)

Translation of foreign operations
The Group presents the financial statements in INR which is the functional currency of the parent company.

The assets and liabilities of a foreign operation are translated into the reporting currency (INR) at the exchange rate
prevailing at the reporting date. Their statement of profit and loss are translated at exchange rates prevailing at the dates
of transactions or weighted average rates, where such rates approximate the exchange rate at the date of transaction.
The exchange differences arising on translation are accumulated in the foreign currency translation reserve under other
comprehensive income. On disposal of a foreign operation, the accumutated foreign currency translation reserve relating
to that foreign operation is recognized in the statement of profit and loss.

Retirement and other employee benefits
(i) Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Group and the eligibie employees make a
monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the specified
percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident fund are
charged to the statement of profit and loss for the period / year when the contributions are due. The Group has no
obligation, other than the contribution payable to the provident fund.

(i) Gratuity

Gratuity is a defined benefit obligation ptan operated by the Group for its employees covered under Group Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation ustng the
projected unit credit method at the reporting date and are charged to the statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently.

(iti) Superannuation

Superannuation is a defined contribution plan covering eligible employees. The contribution to the superannuation fund
managed by the insurer is equat to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and foss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund.

(iv) Leave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Group measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Group treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such fong-term compensated absences are provided for based on the actuarial vaiuation
using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains and losses
are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated absences is
recognized in the period in which the absences occur.

The Group presents the entire leave encashment liability as a current liability in the balance sheet, since it does not have
an unconditional right to defer its settlement for twelve months after the reposting date.

{v) Long service awards

Long service awards are other long term benefits to all eligible employees, as per Group's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in fufl in the
statement of profit and loss.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act, 1861 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Group operates. The tax rates and tax faws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized directly
in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilites and their
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carrying-amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination and, affects neither
accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized for ail deductible
temporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income wilf be available against which such deferred tax assets can be realized.

In the situations where the Group is entitled to a tax hofiday under the Income-tax Act, 1961 enacted in india or tax faws
prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in respect
of temporary differences which reverse during the tax holiday period, to the extent the Group’s gross total income is subject
to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the tax
holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that itis no longer
probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabitities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxabie entity and
the same taxation authority.

Deferred tax relating to items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Group will pay
normal income tax during the period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in
which the Group recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1861, the said asset is created by way of
credit to the statement of profit and loss and shown as “MAT Credit Entittement.” The Group reviews the “MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Group does not have convincing
evidence that it will pay normat tax during the specified period.

(p) Segmentreporting
(i) Identification of segment

The Group's operations predominantly relate to providing software products, services and technoiogy innovation covering
full life cycle of product to its customers.

The components of the Group that engage in business activities from which they earn revenue and incur expenses, whose
operating results are regularly reviewed by the Group's Chief Operating Decision Maker are identified as operating
segments. .

(i) Allocation of income and direct expenses

Income and direct expenses allocable to segments are classified based on items that are individuatly identifiable to that
segment such as salaries, project related travel expenses etc. The remainder is considered as un-aliocable expense and
is charged against the total income.

(iii} Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any business segment.
Segregation of assets, liabilities, depreciation and amortization and other non-cash expenses into various reportabie
segments have not been presented except for trade receivables as these items are used interchangeably between
segments and the Group is of the view that it is not practical to reasonabty allocate these items to individuai segments
and an ad-hoc allocation will not be meaningful.

(iv) Inter-segment transfers

There are no inter-segments transactions.

(v) Segment accounting policies

‘The Group prepares its segment information in conformity with accounting policies adopted for preparing and-presenting
the financial statements of the Group as a whole.




Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

(g) Earnings per share {EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share spiit, and reverse share split (consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares from finance
provided by the Group.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potentiat equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directors.

(r) Provisions

A provision is recognized when the Group has a present obligation as a result of past event; it is probable that an outflow
of resources embodying economic benefits wilf be required to settie the obligation, in respect of which a reliable estimate
can be made. Provisions are determined based on the best estimate required to settle the obligation at the reporting date.
if the effect of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks
specific {o the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best
estimates.

(s) Contingentiiabilities

A contingent liability is a possible obtigation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an outfiow of resources will be required to settle the
obligation. A contingent liability aiso arises in extremely rare cases where there is a liabifity that cannot be recognized
because it cannot be measured reliably.

(f) Cash and cash equivalents

Cash and cash equivaients in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity period of three months or less.

(u) Employee stock compensation expenses

Employees of the Group receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted (equity-settled transactions).

in accordance with ind AS 102 — “Share Based Payments”, the cost of equity-settled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the Group’s best estimate of the number of equity instruments that
will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in empioyee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original temms of the award are met. An additionai expense is recognized for any
modification that increases the total fair value of the share-based payment transactlon oris otherW|se beneficial to the
employee as measured at the date of modification. 3

(This space is intentionally left blank)
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5.

a)

b)

c)

Share capital

As at As at As at

December 31, December 31, March 31, 2018
2018 : 2017

In ¥ Million in ¥ Million In ¥ Million

Authorized shares (No. in million)
200 (Previous period /Previous year: 200) equity 2,000.00 2,000.00 2,000.00
shares of Z 10 each

2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares (No.
in million)
80 (Previous period /Previous year: 80) equity 800.00 800.00 800.00
shares of ¥ 10 each
{ssued, subscribed and fully paid-up share 800.00 800.00 800.00
capital

Reconciliation of the shares outstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

(In Mittion)
As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
No. of Amount No. of Amount No.of Amount
shares shares shares
Number of shares at the beginning 80.00 800.00 80.00 800.00 80.00 800.00
of the period/ year
Number of shares at the end of 80.00 800.00 80.00 800.00 80.00 800.00
the period/ year

Terms / rights attached to equity shares

The Group has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is
entitied to one vote per share. The Group declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

in the event of liquidation of the Parent Company, the holders of equity shares will be entitled to receive remaining assets
of the Company, after distribution of all preferentiaf amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

Forthe period of For the period of For the period of

five years ended five years ended five years ended

December 31, 2018 December 31, 2017 March 31, 2018

No in Miilion No in Million No in Million

* Equity shares allotted on March 12, 2015 as 40.00 40.00 40.00

fully paid bonus shares by capitalization of
securities premium Z 400.00 miltion

(This space is intentionally left blank)
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d) Details of shareholders hoitding more than 5% shares in the Group

Name of the shareholder* As at As at As at

December 31, 2018 December 31, 2017 March 31, 2018
No. in Y% No. in % No. in %

Miilion Holding million Holding million Holding

Dr. Anand Deshpande jointly with 22.95 28.69 22.93 28.66 22.93 28.66

Mrs. Sonali Anand Deshpande

Saif Advisors Mauritius 1.30 1.62 4.27 533 3.70 4.62

Limited

* The shareholding information is based on legaf ownership of shares and has been exiracted from the records of the

Group including register of shareholders / members.
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6.1 Property, Plant and Equipment

{in ¥ Milliony
Land - Freehold Buildings® Computers Office Plant and Leasehold Furniture and Vehicles Total
quip Equip t imp fixtures

Gross block {At cost}
As at April 4, 2018 221.03 2.450.18 2.382.46 86.63 +.408.62 94.84 655.41 4.73 7,323.90
Additions - 0.07 148.23 3.38 14.79 . 7.58 4.66 178.71
Additions through business combination (refer note 35) - - 2.08 - . - 0.03 - 0.1
Disposals . . 38.01 242 i3.64 - 0.47 ©.95 62.56
Effect of foreign cutrency translation from functional 0.44) (0.64) 2.69 2.2¢ {0.36} {1.62) 7.50 c.a3 16.75
cusrency to reporting currency
As 3t December 31, 2018 220,89 2,449.61 2|511.43 89.81 1.403.41 93.22 580.05 8.47 7.456.91
Depreciation 3nd impairment
As at Aprij 1, 2018 . 885.26 2.078.88 62.74 69.78 54439 4.42 4.742.60
Charge for the period - 74.44 163.81 7.31 5.88 38.97 Q.57 358.41
Additions through dusiness combination (refer note 35) . - 2.02 - . - 0.01 . 0.03
Disposals - N 38.88 2.20 19.64 . 0.47 0.95 62.14
Effect of foreign currency transiation from functional - (0.20) 6.88 .01 {0.28) (1.66) 388 a.01 974
currency to reporing currency
As at December 31, 2018 - 953.50 2210.73 8.25 1.145.32 74.00 586.78 4.05 5048.64
Net block
As at December 31, 2018 220.89 1.490.11 300.72 2155 258.08 18.22 93.27 4.42 2,408.27
As at March 31, 2018 221.03 1,534.52 31366 2843 3710.81 25.06 121.02 0.31 2581.30

{In 2 Million)

Tand - Freenold  Bulldings® Computers Office Plant and Teasenold Furniture and Vehicles Total
eguipments Equipment Improvements fixtures

Gross block (At cost)
As al April 1. 2017 218.02 2,420.77 2233.17 76.43 1.373.11 86.38 §22.64 473 7.036.25
Additions - 12.10 134.88 9.7¢ 28.45 1.86 20.77 . 20865
Additions through business combination - . 381 427 . - 6.92 . 14.80
Disposals - - 74.85 0.85 556 . - . 81.36
Efect of foreign currency translation from functional 125 558 13.32 (0.39) 0.48 1.70 {0.89) - 21.03
currency 1o seporting currency
As at December 31, 2017 220.27 2438.45 231043 E3.25 1.357.36 89.78 545,44 4.73 7.199.37
Depreclation and impairment
As at April 1.2017 - 784.92 1.863.38 52.41 1.026.57 §5.86 480.54 421 4.267.89
Charge for the period - 73.86 190.07 7.587 70.85 5.84 38.81 [+313) 387.16
Additions through business cembination . - 0.15 0.14 - ' N 0.26 . Q.55
Disposals . . 74.68 0.74 5.66 . . . 81.08
Effect of foreign currency transiation from functional - .32 14.27 {0.15) 0.38 274 032 - 18.86
currency to repotting currency
As at December 31, 2017 . 860.10 1,993.19 58.23 1.092.22 64.24 52003 437 4,593.38
Net block .
As at December 31, 2017 220.27 1,578.35 316.54 3002 30594 25.50 72341 035 2,505.33

* Nole: Building includes those conslructed on feasehold land
ross block as on December 31,2078 ¥ 1.454.10 million (Corresponding period 2 1,445.80 million/ Previous year ¢ 1.454,10 million)
b) Depreciation charge for the perlod T 44.41 million (Corresponding period ¥ 43.98 miltion / Previous year ¥ 58.45 milfion)
©) Accumulated depreciation as on December 31, 2018 € 425.46 million (Corresponding period ¢ 366,58 million / Previcus year ¢ 381.05 miffion)
d) Net book value as on Decemnber 31 2018 2 1,028.64 milkon {Corresponding pefiod ¢ 1,079.22 million / Previous year ¥ 1,073.05 mitton)
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6.1 Property, Plant and Equipment
{In ¥ Miltion)

Land - Buildings Computers Office eguipments Pfant and Leasehold Furniture and Vehicles Total

Freehold Equipment improvements fixtures
Gross biock {At cost)
As at Aprit 1, 2017 219.02 2,420.77 2.233.17 76.43 1,373.11 86.38 622.64 4,73 7,036.25
Additions - 20.40 189.10 9.97 57.89 .73 26.66 - 305.75
Additions through business combination - - 16.83 1.01 3.15 - 13.20 - 34.18
Disposals - - 90.67 1.05 27.00 - 0.58 - 119.30
Effect of foreign currency translation fram functional 2.01 9.01 44.03 0.27 1.47 6.73 3.49 - 67.01
currency to reporting curency
As at March 31, 2018 221.03 2,450,18 2,392.46 86.63 1,408.62 94.84 665.41 4.73 7,323.90
Depreciation and impairment
As at Aprif 1, 2017 - 784.92 1.863.38 52.41 1,026.57 55.86 480.54 4.21 4,267.89
Charge for the year - 88.12 254.08 10.09 94.63 7.85 55.95 0.21 520.93
Additions through business combination - - 995 044 2.28 - 5.94 - 18.61
Disposals - - 90.41 0.24 26.64 - 0.59 - 118.58
Effect of foreign cumrency translation from functional - 2.22 41.80 0.14 0.97 6.07 2.55 - §3.78
currency to reporting cumrency
As at March 31, 2018 - 885.26 2,078.80 62.14 4,097.81 69.78 544.39 4.42 4,742.60
Net block
As at March 31, 2018 221.03 1,564.92 313.66 24,49 310.81 25.06 121.02 0.31 2,581.30
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6.2, Goodwil
{in ¥ Miition)
As at As at As at
December 31, 2018 December 31, 2617 March 31, 2018
In € Million In ¥ Million In ¥ Mitlion
Cost
Balance at beginning of petiod / year 7661 76.23 76.23
Addiional amounts fecognised from duting the periodly - 077 077
Elfect of foteign arrency exchange diffetences 540 (1.80) (039)
Balance at end of period { year 82.0% 75.20 76.61
6.3. Other Intangible assets
fn € Miklion}
Sofiware Acquired contractual Yotal
fights
Gross block
As al Agnit 1, 2018 242224 3.983.67 6406 11
Addilions 44.17 33.61 83.78
Elfect of forcign currency trauslation from 105.65 26128 366.93
ylo ey Y
As at December 31, 208 2,572.06 4,284.76 6,856.62
Amoriization and impaiment
As al Aprit 1.2018 2,076.02 1.866.55 3,942.57
Charge for the period 199.24 638.08 837.30
Eliect of foreign currency lranslabon from 93.18 11599 209.17
functional currency to ieponting cutrency
As at December 31,2018 2,368.44 2,620.60 4,989.04
Net block
As at Decaynber 31, 2018 20362 1,664.16 1,867.78
As at March 31,2018 346.22 2,117.32 2,463.54
4n ¥ Milliony
Soltware Acquired contractual Total
rights
Gross block
As at Apil 1,2017 238543 298069 $,366.12
Additions. 1535 476.12 49147
Additions through husiness ¢ . 466.98 465 88
Disposols . . .
Effect of foreign curiency translation from (18.76) {30.64) {49.40)
funclionat cutrency 10 1epoiling cuirency
As at December 31, 2017 2,382.02 3.893.15 6.275.17
Amortization and impaimient
As al Apit 1,2017 1,72463 1,126.44 2851.07
Charge for the period 258.94 517.88 776.82
Eflect of foreign curiency lranslation from (14.13) (6 69) (20 80)
functional curresicy to fepoiting cusiency
As at December 31, 2017 1,969.46 1,637.63 3.607.09
Net block
As at Becember 31, 2017 412.56 2,255.52 2,668.08
ftn € Mitlion)
Sofl A ired Total
rights
Gross block
As al Apnl 1, 2017 238543 298068 5.366 12
Addidions 20.11 493.75 513.86
Additi thieugh busi cambi - 469.16 489.16
Effect of foreign currency tianslation fiom 16.70 20.27 36.97
functional currency to zeporling currency
As at March 31, 2018 742224 3,983.87 6.406.11
Amortization and impairment
As at Apnl 1, 2017 1.724.63 1126.44 2851.07
Charge fol the year 334.64 729.30 1,063.94
Effect of {oreign cursency transtation frem 16.75 10.6% 27.56
funclional cutrency to reposting currency
As at March 31, 2018 2,076.02 1.866.55 3.942.57
Net block
As at March 31, 2018 34622 21732 2455
As at March 31, 2017 660.80 T,858.25 751505
6.4. Depreciation and amortization
n & Million
For the quatter ended ForThe nine months ended For (hn!mﬂe_dl'
. December 31, 2018 0 ber 31, 20%7 D 31,2018 December 3§, 2017 March 31, 2018
“On Pidpery. PTRRTRA Equ ipmert 11583 1237 35641 387,16 52093
On olher inlangible assels 280.49 268.26 837.30 776.82 1,063.34
396.32 39253 TI9571 116388 (R
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7. Non<ursrent financlal asscls $nveslments (refer note 30)

fnvestments carried under eqully accounling method

Unquoted {nvesiments

fnvestmonts In equity insruments

In assoclates

Hiena 0-Servicas Pavato Limited [Holdng 50% (Carntesponding pesod 7 Previous year 50%))

0.005 miltion (Correspanding period { Previos year 0.005 anilbon) stores of £10 cach, iy purd up

Loss of tunquated

Totat Investments carried equily accaunting motiod (4)

Jnveslmenls carried at amortised cost

Quoted Investments

in honds

{Mavotvaluo ¥ 2,009 01 radlion {Cotrerfionding porod 2 1,084 09 mdlien! Previous, yesr & £,139.21
nutisony}

Aug Interost accrued on bords

Totat Inves(menis cacsied a1 amorlised coxt (B)

Desipnated as falr volue Hirough profitand tocs
Quoted lavestmonts

< invesiments in mutoal funds

Fair v aluo of 1oty term musual tonds [Refor Nole 72}

Unquoted Investments

- Others®
Cequat Linited [Hotdng 2 38% (Cotrospanang percd  Previous yoat 2 38% )}
004 milten (Conesporvting pouod £ Provious yeas 004 mithon shates of G 0 01 eveh. fully pasd

Azen Systeras Pavate Limaied
3,766 cquity Bhares (Cerresponiding peavd 7 Previeus year 3,786 equily shavos) ol € 10 oach, fully
paid up

« tnvestmentls In prefecred stock

Hygenx inc

0 25 suhon (Correspanding punod 7 Piovious year 0 25 aution) Prefeded stoch of § 0 001 each
fully paid wp

Loss lnpaament I non-curreat unguated mvestments

OpsPataStero inc

0 20 mulhon {Cotrespsdiky penod f Previous year 020 mstlion) Pralurred stech of $ 0 001 cach
folly psd up

tees of M unquoted

Trunom Inc
028 nullion (Corrosponding pencd f Proviows yoar 0 28 milien) Prefesied stock of $ 0 002 each
fully paid up

Jovata Ceeperation
0008 muhen {Cerrespond:ng pened / $ovious year 0005 midion)} Preleded stock ol § 000t each
folly gaxd up

Feapeot inc
0 55 million (Cosrespondng pertod / Previous yeas 055 avllon} Pretesred stock of $ © 4593 each
fatly paid ups

Cszena inc
0 35 miliion (Cosrosponding prrod / Provicus yoar Nit) Proferred ¢tock af $ 00008 each, fully paid
up

- Ivesiments In Convertible Notes

DxNow

1 {Corrosponding posiod / Previous yeat 1) coovestible nolo of USD 125.000 cach, fully pard up
Loss of { unquoted

Ustymeo
1 (Corrusponding posiod / Proious yoar 1) convortble nolo of USD 260.000 cach, fully pard up
less of unquoted

Akumma In¢
1 {Cotcospordhing penied / Peavisus yoar 1) convertble nste of USD 146,429 cach, fully pasd up
Total investments canied at £8lc Value (C)
Total investments {R) + {8} 4 {C)
amounl of i In value of

Aggregale amount of quoted Investments
A te amounl of

As at
December 31, 2018
In € Kililon

©os)

1.971 37

1.646 79
1646.78

G 00

13

(13 85)

{13495

13854

181.86

872

1744

(17 44)

.2
10.22
188487
3.900.28
G799

3.69220
276 07

As al
Decenber 34, 2057
In ¥ Mitilon

00%)

1.01278

1.373.36

G 0o

5.00

12.80

80.77

800

9.37
1 449 30

249945

Aot
March 39, 2048
In € Million

{005y

111247

1.657 a2
1.687.49

600

(1303}

1.0

173493

5101
2,803 60
12645

* Invesunents, wiere tho Graup doss not have pint-contrel or sipnificantnfluence nciuding sduations whate such ant-convol or sigaificant INfiuence 1s Intended 0 bo

temporary, aro classil od as "avestmonts In cthees”
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

7 a) Details of fair value of investment in long term Mutual Funds {(Quoted)

As at December 31, 2018

As at December 31, 2017

As at March 31, 2018

in ¥ Miilion In # Miffion In ¥ Million
ICICI Prudential Mutuat Fund 534.72 594.49 664.16
Kotak Mutual Fund 286.82 180.31 214.02
HDFC Mutual Fund 200.85 158.38 191.64
Aditya Birla Sun Life Mutual Fund 186.42 105.35 157.98
UTI Mutual Fund 155.83 57.98 89.43
Axis Mutual Fund 100.00 - -
SBI Mutual Fund 63.25 116.38 177.65
Reliance Mutual Fund 56.61 52.84 53.81
DHFL Pramerica Mutual Fund 31.18 - -
DSP Mutual Fund 3111 - .
IBFC Mutual Fund - 107.62 108.80
1,646.79 1,373.36 1,657.49

(This space is intentionally left blark)
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3. Roncuireat financial agsels : Loans (refer note 30)

As at
December 31, 2016
in ¥ Miflion
Carrled at amettived cost
Security deposits
Unvewued, sonsido:ed geod 14081
Unvacutod. considered doutiuk
140.31
Loan to others (Unsecursed, considered good)
Loans. 17 7¢
17.70
Otiter loans and advances
(nler corporate deposils
Unsoeured, constdocod geod
Unsomicod, cansidorod Soubivl
8. Other non cucrent financias assets
As at
December 31, 2068
In € Mifllon
Non.curteat ank batances (Rofor noto 15} 2499
784 interest accrusd bul not Suo on Man-curtent bank doposts 47
Hon.current deposits with banks {Carrled al amortised cas(} 29.78
Deposits with £ nanaal insbituians
Kdd intocust acceoed bot nct dua on doposil with financal wstitutrons
Non.curzent deposits wilh financial Institulions (Carried at amortised cost)
29.78
10. Deferred tax asscv Bakity (net) *
As al
December 31. 2018
In € Mitlion
Deforred tax Babilities
D:oronces in book vatues and tax buze values of block of Proponty. Plaat snd Equpment snd 384
mntang:lo assots
7528
£06
31575
Deferred ax assels
Pravision fot ioave encathiment 14017
Provision lor $ong seivios awards 103 08
Prawsion (or doutiul dobis B4
Provisen for gratuty 213
Diffocences n book values and tax boce valuas of block of Properly, FPlan( aad Equipment and 80 82
tangio Ass0ts (0vorceas)
Brought forward and current period £ year lossos 6483
Tax ceedhls 26609
Others 27 16
718.89
Deferred tax Habdilitics afler set off 31876
Deferred tax assets after set off 719.88

As at
December 81, 2012
in € Million

13303
21¢
135.22
(219)
133.03

0.61
©58)
0,03

130.06

As al
Tecembee M, 2017
In € Million

018
1.7

300 00
2192
A21.92

32363

As at
Decomber I, 2017
In € Miliion

3115

9994
40 6§
270.70

122 46
%210
8503

1147
74 90
15424

64 G7
600.52

320 87

As at
March 31, 2018
In ¥ Mislion

136 49

140.66
219)
136.49

4.24
4.24

ose
0.58
©s0

“ar

Rs at
March 31, 2018
In € Kliélon

3500
088
35.69

37.43

As at
March 31, 2018
(n T Milllon

246 10

12038
96 23
45 61

11712

4192
28137
3912
737.65

270.41
§42.01

* Ooferred tax 9ssety and defeived tax kabdities have been offyel vhworever tha Greun has a tegally onforcoabie nght le set off Current tax acsets agdinst cumont tax habitues
and whoto tho daloried wx assots and deferted lax habities telate o incorae {3xes fevied by the same taxobon authonty In 3lt olher cases the came have bean soparately

disciosud

11. Other non.current assets

Capital advances (Unsecurod, conwdered goed)

Advances recovorabic in cash er king of for vatuo te bo ieco ved

As at
December 31, 2018
In € Milllon

7408
74.68

(Thes speco 5 atentonaly feft blank;

As at
Decomber 31, 2017
In ¥ Miltion

V82
5468
62.60

As at

March 31, 2018
40 ¥ Million
2700

6457

91.67
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

12. Current financial assets : Investments

As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Million In ¥ Million In ¥ Million
Designated as fair value through profit and loss
- Quoted investments
Investments in mutual funds -
Fair value of current mutuat funds (Refer Note 12a) 7.352.25 5,532.19 5,916.31
7,352.25 5,532.19 5,816.31
Total carrying amount of investments 7.352.25 5,532.18 5,916.31
Aggregate amount of quoted investmente 7,352.25 §,632.18 5,916.31
Aggregate amount of unquoted investments - - -
12 a) Details of fair value of current investment in mutual funds {Quoted)
As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Million in ¥ Million in ¥ Million
UTI Mutual Fund 1.133.60 712.37 823.08
Aditya Birla Sun Life Mutual Fund 1.074.98 888.59 845.88
L&T Mutual Fund 1.004.83 725.37 749.22
Axis Mutual Fund 894.64 494.64 743.70
ICICI Prudentiat Mutual Fund 795.56 220.41 275.33
Tata Mutuai Fund 704.22 691.56 817.81
DSP Mutual Fund 475.05 - 50.39
HDFC Mutual Fund 439.11 509.56 174.66
SBI Mutual Fund 338.53 - 50.24
Sundaram Mutual Fund 237.93 . 104.15
Kotak Mutual Fund 230.67 163.79 300.42
IDFC Mutuai Fund 23.13 463.50 349.34
DHFL Pramerica Mutual Fund - 366.45 441.64
Reliance Mutuat Fund - 295.95 190.45
7,352.25 5,532.18 5,916.31

(This space is intentionally left blank)
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Notes forming part of ¢

13. Trade receivables {refer note 30)

Outstanding for a period oxceeding six months from the date they are due

for payment
Unsecuied, censidered goad
Unsecured, conssdeted doubttul
Less  Allowanec for ceedit foss
Otiers
Unsecured, considered good

Unsecured. considered doubtiul

Less : Allowance for credit loss

14. Cash and cash equivalents {refec note 30)

Cash and cash equivall as p in cash flow
Cash in hand
Cheques on hand
Balaaces vath banks
On current accounts *
On saving accotnty
®n Exchange Eamer’s §oreign Cutrency accounis

*Out of the cash and cash cquivalent balance as al Deecmber 35, 2018, the Greup can ttlise 2 2.98 million only towards

As at

December 31, 2048

I ¢ Miltion

3.49
130.30
133.79
(130.30)

3.49

4,723.47
4,723.17
4,723.17

4,726.66

As at
December 31, 2018
In € Million

0.2
26 97

1.073.50
807
323.55
143234

As at As at
December 31, 2017 March 31, 2018
In 2 Mithon In ¥ Million
11.41 2312
27385 146.97
285.26 170.09
(273.85} (146.47)
1.4 23.12
4,993.66 4.824.28
4,991.66 4,824.28
4.993.66 4.824.28
5005.07 4,847.40
As al As at
December 31, 2017 March 31, 2018
in ¥ Mittion in ¥ Millior:
0.32 023
1.5856.31 1196 91
0.60 075
19529 145.83
1,781.82 1,34372
h and

specilied in he toan / grant agreement Yhere were na such resticlions for ullisation ot the cash and cash equivalent bafance as at December 31, 2017 and Mareh

31.2018

15. Other bask balances {refer note 30)

Shoit lere bank deposits®

On depesit account wath onginal malutity moese than tvatlve monihs *

Add: Interest accrued bul nol due on deposits with banks
Depesits with banks (Cairned at ameitiscd cost)

Less: Deposils with malurity more than fwelve monihs rom the balance sheet
date disctosed under other sion-current financial assets {refer note 9)

Less' Interesl accrued but not due on non-cuizent deposits with banks (refer nete

9

Balances with banks On unpaid dividend accouats*

As al
DBecember 31, 2018

In ¥ Million
165221
178.34
21.59
1.852.14

(24.99)

1479)

1,822.36
2.1
1.824.47

As at
December 31, 2047
tn 2 Million

575.12

119.19

694,31
(1 53)

0.18)
692.60

148
694.08

As &t
March 31, 2018
In ¥ Million

940.47

130.11

1,070.68
(1.53)

¢.21)
1,068.64

144
1,070.25

* Out of the batance, fixed deposits of ¥ 86 85 million {Comesponduy period 2 62.56 million / Previous year ¥ 63 78 nulhon) have been carmarked agamst bank

guatantces availed by the Group

** The Group can ullize these batances only lowasds seltlement of the respective unpaid dividend

(Thus space 1s intentionally left blank)
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Persistent Systems Limited

Notes forming pard of cond d fidated financial

16. Current financial assels : Loans {refer note 30)

As al As at As al
Becember 31,2018 December 31,2017 March 31,2018
In € Million 1a £ Mifhon fn ® Miflion
Carried 2t amortised cost
Loan to refated parties (K d, § doubtiul)
Klisma e-Services Pavale Limited 2743 27.43 2743
2743 2743 27.43
Less: impaianent of custent foans (27.43) {27 43) (27.43)
Security deposits
Unsecured, censidered good 11.14 8.24 663
1.14 8.24 6.63
11.14 12.40 6.63
17. Other curvent tinancial assots {refor note 30)
As at As at As at
Becombor 31,2018 December 31, 2017 March 11, 2098
in T Mifiion In ¥ Million 1n ¥ Million
Fair valut: of defivatives designated and cHeclive as edging InsHunienis
forward conlracts receivable 49.55 163.33 4275
Advances to suppliors
Unsecwred, considered doubtiul 0.81 038} 0.81
Less: binpaitment of cunent fingncial assets {0.81) (0.81) {0.81)
Deposit vith tinaacial institutons (refer nole 38) 780 00 540.35 995 3%
Add Inlerest accrued bul 110! due on deposil wath financral nstitutiens 877 6.56 2065
Deposits wilh futancial instdutions {Caried al amortised cest) 736.77 BLEIT 701600
SEIS Incenlive teceivable - 4413 -
Unbitied 1evenue 2.148.21 2.044.83 1.699.50
235653 7.735.20 2TE875
18. Othier currest assets
As at As at As al
December 31, 2018 December 31, 2017 March 34, 2018
in ¥ Miftion In ¥ Million n ¥ Million
Advances 1o iers (U d, ids good]
Advances recoverable in cash of king of ter vatue to be teceived 46028 42296 561.68
Other ad: (W d idered good}
VAT receivable (net) 29.84 47.28 74.42
Scvice 1ax and GST receivable {net) (Refer note 36) 973.56 83333 92731
1.002.40 88067 700173
{45358 130388 156347

{Hus space 1s intentionally left blank)
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Persistent Systems Limited

Notes forming part of d lidated fi ial

15. Non.current financial fiabilitics : Borrowings (refer note 30}

As at As at Ag at
December 3t,2018  December 34, 2017 March 37, 2018
In ¥ Métlion tn ¥ Mitlion In € Million
1] d 8 ings carried at d cost
Teim loans.
Indian wpee loan from otheis 17.91 2249 2113
interest acctued bul not due on teim losns. 0.12 087 0.78
18,03 23.36 21.9¢
tess' Current matusily of long-tems borrowings transferted 1o other curent finangal labifities (Refer note 22) {4 58) 4.58) (4.58)
tess: Cuncnl matualy of intetesl accrued bul nol due on teitt loan tiansferred to olher cuirent financial fiabifilies {0.12) (0 87) (0.78)
(Refer nete 22)
13.33 17.91 16.55

The term loans filom Government depaitaients have the following teins and conditions.

Loan | - amounting 10 T 6.82 miMion (Cotresponding perod I 8.55 miflion/ Previous yeal ¥ 8.19 million) wath interes payable @ 2% per annum gaaranteed by a bank guarantee by the
Conpany and tepayabie in ten equal senii annual installnients over & peitod of live years commencing frem March 2016

Loan |l - amounting te ¥ 11.03 mikion {Cortesponding period ¥ 12.94 miltions Previous year & £2.94 midlion) with Inlerest payable @ 3% per annum reprayable i ten equasl annval
instaflments ove: a period of ten years canunenicing from September 2015

20. Non curront liabititios : Provisions

As at As at As at
December 31,2018 Becember 31, 2097 Harch 31,2018
o € Million {n ¥ Million n 2 Million
Provisien for emplayee benetils
- Graluty 14.52 17.07 16 38
- {.onp service awatds 153 95 141.85 143.37
163.47 168.92 159,75
2t. Trado payables (refer note 30)
As at Asat As at
December 31,2018  Decembor 31, 2017 Macch 3¢, 2018
In ¥ Miflion in ¥ Killion n ¥ Million
Trade payables for goods and setvices 1,645 25 1,506 38 1673.08
T545.25 1606.36 1673.08
22, Othor current financial liabititios (refer note 30)
As at As at As at
December 31,2018 Becember 31, 2017 March 31,2018
to € Million In € Million i ¥ Million
Tapiial aeditors T0.76 23.39 3736
Current maturity of long-term bormowings (refer nole 19) 458 4.58 4.58
Cursert maturity of interest on long-lesm boirowings {tefer note 19) 0.12 0.87 0.78
Accrued employee lishilitics 37127 436 19 357 02
Unpaid dividend* 211 148 141
Olher linbilities 046 042 0.18
42332 456 .53 TEIT
* Unpaid dividend is crediled Lo inveslor Education and Protectien Fund as and when due
23.0ther current liaditities
As &l As ol — R
December 31,2038 Deceimber 31, 2017 March 31, 2018
(n & Million In ¥ Million in ¥ Million
“UTNCAMCS TCVEnUe T.03308 026.14 GZT10
Advance from customers 25.28 25.83 25.38
Other payables
- Statutory tiabiibes 263.90 26261 251 49
- Other kabiliies* 1255 472 3.05
$,939.017 1135V L} ‘IULUI

* Includes grant of 2 4.50 miflion received duning the nine months ended December 31, 2018, trom Biotechnolegy Industry Research Assistance Councif (BIRAC) pursuant lo an
agreement dated March 12, 2018. The ameunt logethier with additienal giants ta be received over 3 years frorn BIRAC and Group's share as prescribed in the agreement is ta be

spent as per Uie said agreement

24. Cutrent liahitities : Provisions

ASar Asar Asar
December 31,2018  Decesmber 31, 2017 March 31,2018
In ¥ Million n ¥ Million in ¥ Million
forempreyee tenetits
- Graluity 84.50 (1835) (4477
- Leave encashment 536.72 459 95 468.73
- Long sewvice awaids 15.80 23.88 22.31
- Other employee benefits 1.080.31 985.40 1.453 22
7733 +450.68" 539749

(Thts spage s mtenticnally left blank)
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Notes forming part of d d consolidated financial stat

25. Revenue from operations (net)

Soflware services
Software licenses

26, Other income

Inleresl income
On financiat assels carried al amortised cest
On others

Foreign exchange gain (net)

Profil on sale of fixed assets (net)

Dividend income from iavestments

Profit on sale of invesiments (net)

Net gainf(foss) ansing on financiat assets designated as at

FVTPL

£xcess provision in respect of earlier period / years

wrilten back

Advances wrilten back

Miscellaneous income

27. Personnel expenses

27.1 Employee benefits expense
Salaries, wages and bonus

Contribution to provident and other funds
Graluily expenses

Defined contribulion 10 other funds

Staff welfare and benefits

Employee stock compensation expenses

27.2 Cost of professionals

For the quarter ended
December 31,2016  December 31, 2017
n € Million In ¥ Miilion
8.,473.38 7,196.49
169.14 722 41
864249 7918.90

For the quarter ended

December 31, 2018
in € Million

26.10
30.58

1.01
54 32
7495
2076

1.84

13.37
229.93

December 31, 2017

in ¥ Mitlion

1213
2917
4963

0.74
4185
45.07
(57 42)

454
0.01

67.04
192.76

For the quarter ended

December 31, 2018
In € Million

4,606.19
97.30
37.93
52.34

115.57

4,909.33

905.89

5816.22

December 31, 2017
in ¥ Million

4474.76
101.75
47.49
4671
116.47

For the nine months ended

December 31, 2018
In ¥ Million
24,240.52

1,100.35

26 340.87

December 31, 2017
In & Million

21,608.01

1,203.56

22 811.67

Far the nine months ended

Docember 31, 2018
In ¥ Mitlion

46.45
142.81

2.52
138 20
2688.52
{87.93)

219N

40.11
592,69

December 31, 2017
In € Mittion

3524
77.24
436.77
1.87
12923
174 60
(72.54)

433
23.76

86 51
897.01

For the nine months ended

December 31, 2018

In & Mitlion

13,466.44
283.88
117.61
155.26
366.87

14,390.06

2,627 62

17 017,68

December 31, 2017
in ¥ Million

13,009.82
280.46
129.58
86.30
32185
3.80
13,831.81

231385

16,145.76

For the year ended
#arch 31, 2018

{n ¥ Mitlion
29,440.60

896.43

36 337.03

For the year ended
March 31, 2018
in ¥ Miilion

47.87
113.67
586.31

240
171.25
186 84
(18.92)

18.19

23.76
59.64
1191.01

For the year ended
March 31, 2018
n ¥ Million

17,190 37
346.56
167 78
158.08
449.87

3.80

18,316.46

3,180.63

21,497.09
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Persistent Systems Limited

Notes forming part of d d tidated financial stat t

28. Other expenses

for the quarter ended For the nine months ended For the year ended
December 31, 2018 December 31, 2017 December 31, 2018  December 31, 2017 March 31, 2048
In ¥ Million In ® Miltion tn ¥ Million In ¥ Million - In ¥ Miflion
Travelfing and conveyance 20328 193.15 708.05 . 641.65 867.92
Eiectricity expenses (net) 3095 30 04 88.98 81.17 104.49
Intemet ink expenses 9.59 16.66 49.09 47.91 86.46
Communication expenses 2160 23 40 474 94 84 119.86
Rectuilment expenses 29.19 17.0? 70.39 66.50 83.43
Training and seminars 6.96 7.86 19.98 15.14 24.25
Royalty expenses 1126 16 38 39.49 50.75 60.46
Purchase of sofiware licenses and supporl expenses 306.92 18565 1,168 63 690.21 93339
Bad debts 0.76 (0.94) © 7104 39.28 183.97
Provision for doublful receivablas/ (provision for doubtful receivables 16.12 6.17 (10.22) (16.79) (151 38)
written back) (net)
Rent 115 82 11567 35329 341.99 448.52
insurance 6.19 465 17 45 18.10 24.05
Rates and taxes 2079 2388 50.43 90.18 115.42
Legal and professional fees 135.35 127 61 455.07 34469 500.35
Repairs and maintenance
- Plant and Machinery 30.16 3463 88 84 90.74 116 18
- Buildings 541 6 35 23.25 19.50 27.89
- Others 339 709 14.60 16.66 2077
Selling and marketing expenses (1.38} 5.27 27.43 27.62 3608
Advertisement, conference and spensorship fees 233.43 16 38 78 19 52.79 116 51
Discount alfowed 21.90 13.1@ 61.66 37.62 1178
Computer consumables 232 282 6.15 5.02 767
Audilors’ remuneration 4.18 5.48 12.17 12.43 1462
Donations 2098 18.21 5767 56.40 78 10
Books, memberships, subscriptions 227% 19.90 61.97 5427 73.27
Foreign exchange 10ss (het) 240.90 - 184.60 - .
Directors’ silting fees 115 0.67 3.75 292 3.90
Directors’ commission 361 2.40 1062 677 9.74
impairment ol non current investments 13.94 12.92 13.94 29.02 26 96
Miscelianeous expenses A7.44 58.61 165.55 17185 228 01
1:365‘00 981.00 3,967.80 3 089.25 4,152.68

(This space is intenfionally left blank}
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Persistent Systems Limited

Notes formiing part of condensed consolidated financiat s

29. Earnings per share

For the quarter ended
December 31,2018 December 31, 2017

For the nine months ended

December 31, 2018

December 31, 2017

For the year ended
March 31, 2018

Numerator for Basic and Diluted EPS

Net Prafit after tax (In ¥ Mitlion) (A) 917.17 916 70
Denominator for Basic EPS

Weightéd average number of equity shares {B) 80,000,000 80,000,000
Denaominator for Diluted EPS

Rumber of caunly shares (@] 80,000,000 80,000,000
Basic Earnings per share of face value of ¥ 10 each {(in €) (NB) 11.46 11.46
Diluted Eamings per share of face vatue of € 10each (in ¥)  (AC) 11.46 11.48

267206

60,000,000

80,000,000

33.40

33.40

249382

80,000,000

80,000,000

31.17

317

3,230.88

80,000,000

80,000,000

40.39

40.39

For the quarter ended
December 31, 2018 December 31, 2017

For the nine months ended

December 31, 2018

December 34, 2017

For the year ended
March 31, 2018

RUMBEr of shares considered as basic woighted average Shares 80,000,000 80,000,000 60.000,000 80,000,000 80,000,000
oulstanding for calculating asic £EPS
Number of shares considered as weighted average shares and 80,000,000 80,000.000 80,000,000 80,000,000 80,000,000

polential shares oulstanding for calcutating Diluled EPS

(This space is infentionally leff blank}
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Persistent Systems Limited

Nates forming part of condensed consolidated financial statements
30. Financial assets and liabilities

The carrying values and fair values of financial instruments by categories are as follows:

o T gn ¥ million),
Financial assets! financia! liabilities Basis of As at December 31, 2018 As at December 31, 2017 As at March 31, 2018 Fair value

measurement ™85 rying value Fair value Carnying value Fair value CarTying value Fair value hierarchy

Assets:

investments in associates Equity - - - . - -
accounting

investments in equity instruments, preferred | Fair value 208.08 208.08 76.14 78.14 77.44 77.44 JLevet3

stock and convertible notes

investments in bonds™ Amortised cost 2.045.41 2.009.01 1.049.95 1.054.08 1.446.41 1.138.71

Investments in mutual funds Far value 8.999.04 8.929.04 6.905.55 6.905.55 7.573.80 7.573.80 Level1

Loans Amortised cost 169.65 168.65 145.46 145.¢6 14836 148,38

Deposit with banks and financial institutions § Amortised cost 2.656.91 2,650.21 1.563.14 1.563.14 2.122.27 2.122.27

Cash and cash equivalents (including Amortised cost 1.434.45 4,434.45 1.783.00 1.783.00 1.345.43 1.345.13

unpaid dividend)

Trade receivables (net) Amoriised cost 4.726.66 4,726.66 5,005.07 5.005.07 4,847.49 4.847.40

Unbilled revenue Amostised cast 2.148.2% 2,148.21 204483 2.044.83 1.699.50 1,689.50

Forward contracts receivable Fair value 4°.55 49.55 163.33 163.33 42.75 42.75 Level2

Other current financial assets - - 44.13 44.13 - -

Total 22,431.96 22,395.56 18,780.60 18,784.74 19,003.76 18,397.36

Liabilities:

Borrowings (including accrued interest) Amortised cast 18.03 18.03 23.36 2335 21.81 2181

Trade payables Amortised cost 1.645.25 1.645.25 1.506.38 1.505.38 16738 1673.08

Other financial liabilities (excluding Amortised cost 42462 424 62 461.48 461.48 390.97 390.07

borcawings)

Total 2,087.99 2,087.90 1,991.22 1,991.22 2,085.96 2,085.96

~ Fair value includes interest accrued
Fair value hierarchy:

The farr value hierarchy Is based on inputs ta valuation techniques that are used to measure fair value that are either observable or unobservable and consists of the following three leveis
Level 1 — Inputs are quoted prices {unadjusted} n active markets for identical assets or liabilities.
Level 2 — Inputs are other than quoted pnices included within Leve! 1 that are observable for the asset or tiability. eilher directly (1.e. as prices) or indirectly (i.e. derived from prices).

tevel 3 — Inputs are not based on observable market data (unabservable inputs). Fair values are determined in whote or In part using a valuation model based on assumptions that are neither supported by
prices from observable current market transactions in the same instrument nor are they based on available market data,

(This space is mtentionally ieft blank}
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31, Segment satormation
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

32.

33.

34.

35.

a)

c)

On July 02, 2015, the Company, through its wholly owned subsidiary Persistent Systems Inc., acquired the entire equity
capital of US based Akshat Corporation (d.b.a. RGen Solutions in USA). In addition to the upfront purchase
consideration, the stock purchase agreement for additional consideration, contingent upon certain conditions being
metin future years. The additional contingent consideration payabie to the selling shareholders is subject to a maximum
amount of USD 3.75 miltion. The fair vaiue of the contingent consideration is estimated to be Nil as on the date of
acquisition. The contingent consideration would be recorded, as and when the contingency is resolved and the
consideration is payable.

Persistent Systems Inc. (2 wholly owned subsidiary of Persistent Systems Limited) acquired Digital Content
Management Solution product from the US based Akumina Inc. on November 9, 2015. In addition to the upfront
purchase consideration, the asset purchase agreement provides for addifionai consideration, contingent upon certain
conditions being met in future years. The additional contingent consideration payable to Akumina Inc., is subject to
maximum amount of USD 5.00 miilion. The fair value of the contingent consideration is estimated to be Nit as on the
date of acquisition. The contingent consideration would be recorded, as and when the contingency is resolved and the
consideration is payable.

Persistent Telecom Solutions Inc. (a wholly owned subsidiary of Persistent Systems Inc.) acquired a cloud platform
open source software from Citrix on February 28, 2016. In addition to the upfront purchase consideration, the asset
purchase agreement provides for additional consideration, contingent upon certain conditions beinig met in future years.
The fair value of the contingent consideration is estimated to be Nil as on the date of acquisition. The contingent
consideration woutd be recorded, as and when the contingency is resolved and the consideration is payable.

On August 24, 2018, Persistent Systems Inc. (a whoily owned subsidiary of Persistent Systems Limited) acquired
the entire equity capital of a USA based Company Herald technologies Inc. (referred to as ‘Herald’).
The Company acquired 100% voting equity interest in Heraid through share purchase agreement.

The acquisition would strengthen Persistent's {P led offerings in the healthcare domain and create a number of cross-
sell opportunities

The amount of consideration is ¥148.50 miltion which is paid/ payable in cash.
The fair value of assets acquired and liabilities assumed as on the date of acquisition are as follows:
Z in Miltion
Particulars Total
Current Assets
Cash and & cash equivalents : 0.35
Non-current assets
Property, Plant and Equipment 0.08
Intangible assets under development 148.67
Current liabilities
Trade and other payables 0.35
Net assets 148.75
The gain on bargain purchase arising on acquisition is Z 0.25 million.
Net cash outflow on acquisition of subsidiaries
Particulars Amount in ¥ million
Consideration paid/ payable in cash 748.50
Less: cash and cash equivalent bafances acqunred (0 35)
148.75

Revenue of Herald is Nil. The loss included is ¥ .52 milfion.

Had the business combination been effected on Aprif 1, 2018, there would have been no change in the revenue and
the profit after tax for the nine months ended December 31, 2018 for the Group.
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

36.

37.

38.

39.

40.

Persistent Systems Limited (“the Hoiding Company”) had received a show cause notice from Commissioner of Service
Tax on December 19, 2016 for non-payment of service tax of ¥ 452.15 million under import of services on reverse
charge basis, excluding interest and penatty if applicable. The issue relates to the professional and technical services
rendered by overseas subsidiaries on behalf of the Holding Company to its overseas customers for the period 2011-
12 to 2014-16.

Post representations made by the Hoiding Company, the Learned Principal Commissioner of Service Tax, Pune,
adjudicated the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to % 165.51
million based on the period of limitation and as a resuit of that, the said demand now covers financial year 2014-15.
The Holding Company has filed an appeal against the order passed by Learned Principal Commissioner of Service
Tax, Pune with the Hon'ble Centrat Excise and Service Tax Appellate Tribunal (CESTAT) on September 23, 2017.

The Holding Company, based on independent legal opinion obtained in respect of issues related to this matter, believes
that the liability is not likely to arise and therefore, no provision is considered necessary in the financial statements. If
the appeal filed as mentioned above results in a demand, there will be no impact on the profitability as the Holding
Company wilt be eligible to claim credit/refund for the amount paid.

The GST department has filed an appeai on October 11, 2017 with appeliate authorities against the Order passed by
Learned Principai Commissioner of Service Tax, Pune. Though the GST department has acknowledged the ground of
revenue neutrality, the said appeal mainly questions non-application of extended period of limitation. The Holding
Company has filed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Holding Company
has deposited, an amount of ¥ 647.36 million towards service tax in respect of the above matter, for the period from
April 01, 2014 to June 30, 2017, under protest.

As on December 31, 2018, the pending litigations in respect of direct taxes amount to ¥ 256.96 million and in respect
of indirect taxes amount {o  30.40 million (excluding the show cause received from Commissioner of Service Tax on
May 29, 2017 of  165.51 million under import of services on reverse charge basis as mentioned above). Based on the
advice obtained and judgments in favour of the Company at the first appellate authority in the earlier years,
management does not expect any outflow in respect of these litigations.

Persistent Systems Inc., subsidiary of Persistent Systems Limited, has given a guarantee of €10.00 million to Tech
Data Europe GmbH & its Affiliates towards trade payable of Persistent Systems Inc & its Affiliates.

As reported in the previous guarter, Persistent Systems Limited (“the Parent Company”) has deposits of ¥ 430 million
with the financial institutions viz. Infrastructure Leasing & Financial Services Ltd. (IL&FS) and iL&FS Financial
Services Ltd.(referred to as “IL&FS Groupj as on the balance sheet date. These are due for maturity from January
2019 to June 2019, the first deposit being due on 28th January 2019. In August 2018, credit rating agency, has
significantly downgraded the IL& FS Group’s rating. As & December 31, 2018, there have been no defaults in
payment of interest on the aforesaid deposits. At this stage, it is difficult to estimate the ultimate probable loss if any.
Accordingly, the management of the Parent Company believes that there is no immediate need to recognize any
impairment on the above deposits as of December 31, 2018. The Parent Company will continue to monitor the
developments in this matter for the purpose of determining the financial reporting impact, if any.

Previous periods’ / year's figures have been regrouped where necessary to conform to current period’s classification
for segment disclosure.

The financial statements are presented in Z million and decimat thereof except for per share information or as
otherwise stated.

(This space is intentionally left blank})
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Deloitte 706, % wing, 7 Floor
- ICC Tradge Tower
Haskins & SellsLLP ettt g oo
Maharashtra, india

Tel: +91 20 6624 4600
Fax: +31 20 6624 4605

INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF PERSISTENT SYSTEMS LIMITED

Report on the Audit of the Interim Standalone Condensed Financial Statements
Opinion

We have audited the accompanying standalone interim condensed financial statements
(“the Condensed Financial Statements”) of Persistent Systems Limited (the Company),
which comprise the Condensed Balance Sheet as at 31 December 2018, the Condensed
Statement of Profit and Loss for the quarter and nine months ended on that date, the
Condensed Statement of Changes in Equity and the Condensed Statement of Cash Flows
for the nine months period then ended, and notes to the Condensed Financial Statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Condensed Financial Statements give a true and fair view in conformity
with the Indian Accounting Standard 34 (Ind AS 34) prescribed under section 133 of the
Companies Act, 2013 (‘the Act’) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 December 2018, profit for the quarter
and nine months ended on that date, changes in equity and its cash flows for the nine
months period then ended.

Basis for Opinion

We conducted our audit of the Condensed Financial Statements in accordance with the
Standards on Auditing (SAs) issued by the Institute of Chartered Accountants of India
(ICAI). Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Condensed Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
ICAI together with the independence requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our opinion on the Condensed Financial Statements.

Emphasis of Matter

We draw attention to Note 32 to the Condensed Financiai Statements, relating to the
deposits of Rs 430 miilion in Infrastructure Leasing & Financial Services Group as at 31
December 2018, whose rating was significantly downgraded by credit rating agency - ICRA
in August 2018. No provision against these deposits is considered necessary by the
management as at 31 December 2018 for the reasons stated in the said note.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32 Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, india.
(LLP identification No. AAB-8737)
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Management’s Responsibility for the Condensed Financial Statements

The Company’s Board of Directors is responsible for the preparation and presentation of
these Condensed Financial Statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the Ind AS 34 and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financiai
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Condensed
Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Condensed Financial Statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsibie for overseeing the Company’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Condensed Financial Statements

Our objectives are to obtain reasonable assurance about whether the Condensed Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Condensed Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Condensed Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal financial controi relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control,
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« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in
the Condensed Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditors’ report. However, future events or conditions may cause the Company
fo cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Condensed Financial
Statements, including the disclosures, and whether the Condensed Financial
Statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Place: Pune
Date: 28 January 2019



CONDENSED BALANCE SHEET AS AT DECEMBLR 31, 2018

ASSETS

Non-current assets

Prepery, Plant and Equipment
Capital woik-in-progress

Other Inlangible assets

Intangidle assets under developmeat

Financial assels

- Invesiments

- Loans

-Other nen curent financial assels
Deferted tax assets (nef)
Other non-cuftent assels

Current assets
Financial assets

- Invesiments

- Triade 1eceivables

- Cash and cash equivalents

- Other bank balances

~toans

- Oller cutrenl financial assets
Other cutreny assels

YOTAL
EQUITY AND LIABILITIES
EQuiTY
Equily share capiiat
Other equily
LIABILITIES
Non- cuereat Habilities
Finaacial liaditties
- Bowowings

Piovisiens
Deferred tax habifities (net)

Curvent Habliities
Financial fiabikties

- Trade payables [(dues of miicro and smak
entemprises: Nil (Corresponding pedod/

Previous yeac: Nil)]

- Other financia! liabilities
Olher curreat linbiilies
Provisions
Currenl 1ax liabilties (net)

TOTAL

Summa of significant accounting policies

The accompanying noles are an integral part of the

As per our tepor of even date

For Deloitie Haskins & Sells LLP

ICA! Firm registration no. 117366W/W-100018

Chartered Accountaats

Place: Pune
Date : January 28, 2019

Notes

51

11

3
14
15
16
17

18
19

20

21
22
23

As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Miltion n ¥ Million In ¥ Miltion
2.185.31 2.338.06 2,323.88
7.82 30.50 7.32
97.44 136.39 11748
43.00 217 7.44
2.,333.37 2,502.72 2.456.12
7.104 G2 5,124.56 5,504.85
111.07 1.091.84 945.81
29.78 32363 37.43
41.76 31.68
74.72 60.65 64.00
9,695.32 9 108.40 9,039.89
7.352.25 563218 5916.31
2,226.58 398124 3.425.07
597 23 444 93 0827
1.638.16 686.62 876.62
9.14 387 4.47
2,200.70 1.519.31 1.847.70
1.316.09 1.161.49 137462
15.420.23 13,329.65 13750.06
25,915.55 22,438.05 22,789.95
800.00 800.00 800.00
21,900.68 18,392.07 19.732.04
22,700.68 20,192.07 20,532.04
13.33 17.91 16.55
153.95 141.85 14337
14.74
167.28 174.50 159.92
840.45 701.16 716.73
127.02 280.08 290.86
658.96 452.12 562.83
620.71 514.18 428.03
045 123.85 99.54
2,247.59 2,071.48 2097.99
25115.55 22 438.05 22 789.95

For and on behalf of the Board of Directors of

Persistent Systems Limited

Dr. Anand Deshpande
Chalrman and Managing Direcior

I“ /{l A -
. .

Sunll Sapre
Execulive Direclos and
Chief Financial Officer

KR Umrootkar
Director

Place: Pune
Date : January 28, 2019
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CONDENSED STATEMENY Of PROFIT AND LOSS FOR THE QUARTER AND NINE MONTHHS ENDEO DECEMBER 31, 2018

For the quarter ended
December 31, 2017

Decenber 34, 2018

Notes
Income
Revenue fron operations (itet) 24
Other ncome 25
Yotal income (A)
Expenses
Employec benefits expense 26.1
Cost of professionals 262
finance cosls
Depreciation and amortizalion expense 53
Other expenses 27

Total expenses (B)

Profit befoee tax (A B}

Tax expense
Current tax
Tax credil i respect of earfier years
Deferred tax charge / (¢redi)

Tolal tax expease

Nel profit for the period / year (C)

Olher compreheasive income

Items that will not be zeclassiticd to protit and loss (D)
- Remeasurements of the defined benefil fisbilities
! {2s3e1) (nel of tax)

ttems that may be reclassified to profil and foss (€}
- Effective portion of cash flow hedge (nel of lax)

Yotal other comprehensive income tor the period / year (D) + {E)

Total comprehensive income for the period / year (C] + (D) + {E)

Earnings per equily share 28
[Neminal value of shace ¥10 (Corresponding pesiod/

previous year: T16)]

Basic {in ¥)

Dijuled (in &)

Summary of significant accounting policies 3

The accompanying notes are an inlegral part of the cendensed financiat statements
As per our report of even date

For Deloitte Haskins & Selis LLP

iCAt Fiem registration no, 117366W/W-100018
Chactered Accountan(s

Place: Pune
Date : January 28, 2019

In ¥ Million

4879 75
222.95
5,102.70

2.443.50
563.23
0.12
11347
1.851 86
4,192.26
910.44
23500
49.08
16.34
300.43

610.01

(28.65)
(28.65)
354.15
351.15
322,50

932.51

763
763

For the year ended
March 31, 2018

For the nine months eaded
Becember 31, 2018 December 31, 2017

In € Miltion In & Million la T Million In ¥ Million
4,300.09 14,435 96 12,947.44 17,327.49
282 12 782.33 993.57 1,276.82
4,552.2% 15,218.29 13,941.01 18,604.31
2,252 99 7,022.711 6.637.48 8.740.66
512.42 1,64G.15 1,671.80 2,733.03
014 0.38 0.47 062
128.18 344.55 414.99 537.81
609 67 2.782.42 1.976.73 2.640.03
3,503.40 11,796.22 10,701.47 14,052.15
1,048.81 3,422.07 3,239.5¢ 4,552.16
2B4.92 981.50 077.28 1,175.80
(3.89) 45.09 (3.99) (3.99)
(8.44) {36 60) (26.31). (40.92).
271.49 991.98 846.98 1.130.99
777.32 2,430.08 2,392.56 3,421.47
12.04 (54.12) 72.43 104.97
12.04 (54.12) 72.13 104.97
27.40 52 66 (131.70) (191.81)
27.40 52.86 (131.70) {191.81)
39.4¢ (5.26) {59.57) (86.84)
816.76 2,428.62. 2,332.99 333433
9.72 30.38 29.91 42.76
9.72 30.38 2981 42 76

Far and on behaif of the Board of Directors of
Persistent Systems Limited

Or. Anand Deshpaande Kiran Umrootkar

Chainman ‘and Managing Director Dicector
— o
Sunil Sapre

Execulive Director and

Chief Financial Officer
Place: Pune
Dale : January 28, 2619
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Persistent Systems Limited
CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED DECEMBER 31, 2018

For the nine months endoed

For the year ended

December 31, 2018 December 31, 2017 March 31, 2018
In € Million In € Milion In 2 Million
Cash flows from operating activities
Profit before tax 3.422.07 3,239.54 4,552.16
Adjustments for.
Interest income (193.85) (134.71) (191.80)
Finance cost 0.39 0.47 0.62
Dividend income {349.69) (191.29) (259.73)
Depreciation and amortization expense 344.55 414,99 537.81
Amonlization of {ease premium 0.44 0.44 0.58
Unrealised exchange loss/ {gain) (net) 7201 (97.63) (177.50)
Exchange (gein) /loss on derivative conlracts 74.58 48.06 78.73
Exchange {gain) /10ss on translation of foreign 66.16 (74.31) {111.75)
currency cash and cash equivatents
Donations in kind 1.40 0.16 0.16
8ad debts 23.55 35.97 167.62
Provision for doubtiul debts {net)/ (Provision (8.09) {29.77) (146.42)
for doubtfut debts wrilten back) (net}
Employes stock compensation expenses - 2.23 223
Remeasurements of the defined benefit liabilities / (assel} (before tax effecls) (79.88) 101.28 146.57
Advances written back . (17.56) {17.56)
(Gain) / foss on fair valuation of assels designated as at FVTPL 87.93 72.54 18.92
(Profit) on sale of investments {net) (288.52) (174.60) (186.84)
{Profil) on sale of fixed assets (net) (2.27) (1.94) (2.47)
Oparating profit before working capltat changes 3,i70.78 3,193.87 4,399.53
Movements In working capital ;
(Increase) Decrease in non-current and current foans 295 3.81 0.70
(Increase) Decrease in other non current assets (10.72) 7.70 {3.18)
({Increase)/ Decrease in olher current financial assets (643.51) (176.70) (158.58)
{Increase)/ Decrease in olher current assets 68.53 (640.28) (853.41)
{Increase)! Docrease in lrade receivables 1,073.50 882.35 1,477.87
Increase /{Decrease)in trade payables and current liabilities 53.55 (237.71) (92.85)
Increase /{Decrease) in provisions 203.26 (7.70) (92.33)
Operating profit after working capital changes 3,908.34 3,045.34 4,879.75
Direct taxes paid {net of retunds) (1.103.92) (784.20) (1.119.68)
Net cash generated from operating activities tA) 7.804.42 2,261,184 3,560.07"
Cash flows from investing activities
Payment towards capilaf expendiure {inciuding ntangible assets) (218.66) (177.60) (232.81)
Proceeds from sale of fixed assets 227 2.0 294
Purchase of bonds (908.90) (495.74) (595.43)
Proceeds from sale/ maturity of bonds 50.00 - -
Investments in mulual funds (16,937.29) (9.913.09) (15,502.22)
Proceeds from sale / maturity of mutual funds 15,71264 9,303.53 14,290.26
Investments in bank deposils having original maturity over three months (3,183.29) (18.90) (225.12)
Matwrily of bank deposits having original maturity over three months (including 2,285.66 (405.35) 42.26
investments in deposit with financial institutions. (300.00) 16.42 (595.35)
Malurity of deposil with financlal institutions 550.35 .
Inter corporate deposits {made) / refunded 133.06 (616.52) (429.37)
Interest received 278.42 67.77 124.91
Dividend received 349.69 191.29 259.73
Net cash generated from / (used In) Investing activities 8 {2,186.35) (2,047.14) (2,.880.20,)
Cash flows from financing activities
{Repayment of) long term borrowings {3.22) (3.22) {4.58)
Spacific project retated grant received 4.50 . -
Dividend pasid {239.30) (239.72) (799.79)
Tax on dividend paid (20.18) (48.86} (150.23)
Interest paid (1.08) (1.13) (137)
Net cash generated from / {used in} financing activitles (c) {259.25) 1252.93) 1955.97))
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CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED DECEMBER 31 2018

Net (decrease) / increase in cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the period/ year
Effecl of exchange differences on translaltion of foreign currency
cash and cash equivalents

Cash and cash equlvaionts at the end of the period! yaar

Components of cash and cash equivalents
Cash on hang (refer note 13)
Balances with banks
On current accounts # (refer note 13)
On saving accounts (refer note 13)
On Exchange Earner’s Foreign Currency accounis (refer nole 13}
On unpaid dividend accounls® (refer note 14)
Chegues on hand (refer note 13)
Cash and cash equivalents

For the nine months ended For the year ended
December 3%, 2018 December 31, 2017 March 31, 2018
tn € Million in € Milllon In ® Million
358.82 (78.93) (258.10)
306.68 451.03 45103
{66.16) 74.31 11178
698.34 446.41 306.68
0.16 0.13 0.1
267.06 258.68 158.58
0.43 060 0.75
323.85 185.62 145.83
2.11 1.48 1.41

8.04
599.34 446.41 306.68

#Out of Ihe cash and cash equivalent balance as at Decembaer 31, 2018, the Company can ulitise ¥ 2.98 million only towards research and development activities specified in
the ioan /grant agreement. There were no such rastrictions for utiisation of the cash and cash equivalent balance as at December 31. 2017 and March 31, 2018

* The Company can utilize lhese balances only d: t WL of the respective unpaid divi
Summary of signficant accounling policies - Refer note 3
The accompanying notes are an integratl part of lhe cc d financial

As per ouf report of even date

For Deloitte Haskins & Sells LLP
{CAl Firm registration no. $17366VW/W-100018
Chartered Accountants

Place: Pune
Dale : January 28, 2019

For and on behalf of the Board of Directors of
Persistent Systems Limited

Kiran Umrootkar

Dr. Anand Deshpande
Chairman and Managing Dicector

Sunll Sapre
Execulive Direclor and
Chief Financial Officer
Place: Pune
Dale : January 28, 2018
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Persistent Systems Limited

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE NINE MONTHS ENDED DECEMBER 31, 2018

A. Equity share capital
(Refer note 4)

. (In ¥ Million}
Balance as at Aprit 1, 2018 | Changes in equity share capital during Balance as at December 31, 2018
the period
800.00 - 800.00
(In T Million}
Balance as at April 1,2017 | Changes in equity share capital during Balance as at December 31, 2017
the period
800.00 - 800.00
(In T Million}
Balance as at April 1,2017 | Changes in equity share capital during Balance as at March 31, 2018
the year
800.00 - 800.00

(This space is intentionally left blank)
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Persistent Systems Limited

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE NINE MONTHS ENDED DECEMBER 31, 2018

B. Other equity

fin € Million]
tems of othe,
Reserves and surplus comprehiensive
Particulars Income Yotal
Securlties Share options Effective portion
premium General reserve| outstanding Retalned of cash flow
earnlngs
reserve reserve hedges
Balance as at Aprll 1, 2018 1,336.70 9,296.47 90.52 8,991.72 16.63 19,732.04
Nat profit for the period - . . 2.430.08 - 2,430.08
Other comprehensive income for the period - . - (54.12) 52.86 {1.26)
Dividend . . (240.00) . {240.00)
Tax on dividend v . . {20.18) - (20.18)
Adjustmentls towards employees stock oplions . 10.64 (10.64) - - -
Balance as at December 31, 2018 1,336.70 9,307.11 79.88 11,107.60 69.49 21,900.68
fin ¥ Million}
Items of other_
Reserves and swrolus comorenanslye,
Partlculars fncome Totat
Securlties Share options Retalned Effectlve portion
premlum (General reserve| outstandiag of cash flow
earnings
reserve reserve hedges
Balance as at April 1, 2017 1,336.70 7.827.60 187.12 7.784.28 208.44 17.344.14
Net profit for the period . . 2,392.56 - 2.392.56
Otnher comprehensive inceme for the period . - - 72.13 (131.70) (59.57)
Dividend - . . (240.00) - (240.00)
Tax on dividend . - - {48.86) - {48.86)
Employae stock compensation exgenses - - 223 - - 2.23
Employee stock compensation expenses of subsidianies . . 1.57 . - 1.57
Adjusiments towards empioyees stock options . 50.32 (50.32} . . -
Balance as at December 31, 2017 1,336.70 7.877.92 140,60 9,960.11 76.74 19,392,07
(in & Mililon)
items of other
Reseryes and surolus comprehensive
Partlcutars locome Total
Securities Share optlons Retalned Effective portion
premlum [Goneral reserve| outstanding of cash flow
earnings
reserve reserve hedges
Balance as at April 1, 2017 1,336.70 7.827.60 187.12 7,784.28 208.44 17,344.14
Net profit for the year . . . 3,421.17 . 3.421.47
Other comprehensive income for the year . - . 104.97 (191.81) (86.84)
Dividend R . . {800.00) . (800.00}
Tax on dividend . . {150.23) . {150.23)
Transfer t0 general reserve . 1,368.47 . (1,368.47) . R
Employee slock compensation expenses . . 223 . . 223
Emptoyee slock compensation expanses of subsidiaries . 1.57 . . 1.67
Adjusments lowards employees stock options - 100.40 (100.40) . - -
Balance al March 31, 2018 1,336.70 §7256.47 50.52 5.551.72 16.63 19 732.04
Summam of sxgnmcanl accounting policies - Refer note 3
The accompanying notes are an integral part of lhe condensed financial slatements.
As per our report of even date
For Deloltte Haskins g Sells LLP For and on hehalf of the Board of Directors of
1281 Flem rogistrationin0. 117366W/W-100018 Perslistent Systems Limited
Charlered Accounta
_________,-_-.;-f.i"‘""'"___-ﬁ“" ~y

Hemant
Partner
Memberghip no] 038019

Place: Pune
Dale_January 28, 2019

A'“V\F—%(}t _Di"'{‘t,!rz-wz
Dr. Anand Deshpande
Chairman and Managing Director

e

Sunli Sapre
Executive Director and
Chief Financial Officer

Oirector

————y

Kiran Umrootkar

Place. Pune
Date . January 28, 2018
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1.

(a)

iit.

Persistent Systems Limited
Notes forming part of condensed financial statements

Nature of operations

Persistent Systems Limited (the "Company”) is a public Company domiciled in India and incorporated under the provisions
of the Companies Act, 1956 (the “Act”). The shares of the Company are listed on Bombay Stock Exchange and National
Stock Exchange. The Company is a global company specializing in software products, services and technology innovation.
The Company offers complete product life cycle services.

Basis of preparation

The financial statements of the Company have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments and equity settled employee stock options which have been measured at fair value.
Historical cost is generally based on the fair vaiue of consideration given in exchange of goods and services. The
accounting policies are consistently applied by the Company during the period and are consistent with those used in
previous year except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use.

Statement of compliance

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

Summary of significant accounting policies

Use of estimates

The preparation of the condensed financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities and
disclosure of contingent liabilities at the end of period. Aithough these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates could resuit in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Company to estimate the efforts or costs expended to date as a proportion
of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards
comptetion. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such
losses become probable based on the expected contract estimates at the reporting date.

Income taxes

The Company's major tax jurisdictions is India, though the Company also files tax returns in other overseas jurisdictions.
Significant judgements are involved in determining the provision for income taxes.

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect
of depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value
at the end of its life. The useful lives and residual values of Company's assets are determined by management at the time
the asset is acquired and reviewed periodically. The lives are based on historical experience with similar assets as well
as anticipation of future events, which may impact their life, such as changes in technology.

Provisions

Provisions are determined based on the best estimate required to settle the obligation at the reporting date. If the effect
of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best est|mates
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Persistent Systems Limited

Notes forming part of condensed financial statements

(b} Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumufated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequentexpenditure related to an item of Property, Plant and Equipment is added to its book value only if it is probable
that future economic benefits associated with the item will flow to the Company. All other expenses on existing Property,
Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged
to the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

(c) Intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Cost comprises the purchase price and any directly attributabte
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangibie asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Company can demonstrate:

- technical feasibility of completing the intangible asset so that it will be avaitable for use or sale;

- its intention to complete the asset;

- its ability to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset; and

- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at cost iess accumulated amortization
and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
development is complete and the asset is available for use.

(d) Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘SLM') over the useful fives of
the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as follows:

Assets Useful lives
Buildings 25 years

Computers 3 years
Computers - Servers and networks* 3 years
Office equipments 5years
Plant and equipment* 5 years
Plant and equipment (Windmill)* 20 years
Plant and equipment (Solar Energy System)* 10 years
Furniture and fixtures* 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by external
valuers, the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets. Hence the useful lives of these assets are different from the useful lives as
prescribed under Part C of Schedule il of the Companies Act 2013.

Individual assets whose cost does not exceed Z 5,000 are fully depreciated in the year of acquisitionf ]
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Persistent Systems Limited

Notes forming part of condensed financiai statements

Leasehold improvements are amortized over the period of lease or useful life, whichever is lower.

intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

{e) Financial instruments
i) Financial assets
Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of
financial assets (other than financial assets at fair value through profit or loss) are added to the fair value of the financial
assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through
profit or loss are recognised immediately in profit or loss

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as:
- Financial assets at amortized cost

Financial assets that are heid within a business model whose objective is to hold assets for collecting contractuat
cash flows and whose contractual tenns give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the
FVTPL category are subsequentty measured at fair value with all changes recognized in the statement of profit and
loss.

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in Ind AS 109 — “Financial Instruments” relating to cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at batance sheet date
and the effective portion of the resultant loss / (gain) is debited / (credited) to the hedge reserve under other
comprehensive income and the ineffective portion is recognized to the statement of profit and loss. Derivative
financial instruments are carried as forward contract receivable when the fair value is positive and as forward contract
payable when the fair value is negative.

Changes in the fair vatue of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income under other comprehensive income is transferred to the statement of profit and loss when
the forecasted transaction occurs or affects profit or loss or when a hedged transaction is no longer expected to
occur.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumutative gain or loss that had been recogmsed in other
comprehensive income and accumulated in equity, if any, is recognised in profit or loss.




Persistent Systems Limited

Notes forming part of condensed financial statements
ii}Financial liabilities
Initial recognition and measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly atiributable to issue of
financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are deducted
from the fair value of the financial liabilities on initial recognition. Transaction costs directly attributable to the issue
of financial liabilities at fair vatue through profit or loss are recognised immediately in profit or foss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as loans and borrowings are subseguently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financial fiabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial {iabilities held for trading and financial liabilities designated upon initial recognition
as at fair vatue through profit or loss if the recognition criteria as per Ind AS 109 — “Financial Instruments” are satisfied.
Gains or losses on liabitities held for trading are recognized in statement of profit and loss. Fair value gains or losses
on liabilities designated as FVTPL attributable to changes in own credit risk are recognized in other comprehensive
income. All other changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit
and foss. The Company has not designated any financial liabitity as at FVTPL.

Derecognition

The Company derecognises financial fiabilities when the Company’s obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the financiai liability derecognised and the consideration paid
and payable is recognised in profit or loss.

iti) Impairment
i} Financial assets

The Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on financial
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair value through
other comprehensive income (FVTOCH). ECL is the difference between contractual cash fiows that are due and the cash
flows that the Company expects to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognizes impairment oss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

i) Non-financial assets

The carrying amounts of Property, Plant and Equipment are reviewed at each balance sheet date or whenever there is
any indication of impairment based on internal/external factors. if any indications exist, the Company estimates the asset’s
recoverable amount.

Recoverable amount of intangible under development that is not yet available for use is estimated at teast at each financial
period end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its value in use. In assessing value in use, the estimated
future cash fiows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

(f) Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
All other borrowing costs are expensed in the period / year they occur.
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Persistent Systems Limited
Notes forming part of condensed financial statements

(g) Leases

(h)

Where the Company is a lessee

Leases, where the lessor effectively retains substantially ali the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss as per the terms of the lease
agreements.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
trade discounts and volume rebates allowed by the Company. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Company and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

(i) Income from sale of soffware services and products

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with Customers” using the cumulative
catch-up transition method, applied to contracts that were not completed as of April 1, 2018. In accordance with the
cumulative catch-up transition method, the previous period’'s/ year’s amounts have not been retrospectively adjusted.
The following is a summary of new and/or revised significant accounting policies refated to revenue recognition. The
effect on adoption of ind AS 115 was insignificant.

The company derives revenues primarily from IT services comprising of software development and related services and
from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.

Revenue on time-and-material contracts are recognized as and when the related services are performed. Revenue from
fixed-price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized as per the percentage-of-compietion method. When there
is uncertainty as to measurement or ultimate coilectability, revenue recognition is postponed until such uncertainty is
resolved.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time the license is
made available to the customer. Revenue from licenses where the customer obtains a “right to access” is recognized
over the access period.

The company has applied the principles under ind AS 115 to account for revenues from these performance obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the support
services have been identified as two separate performance obligations, the transaction price for such contracts are
allocated to each performance obligation of the contract based on their relative standalone selling prices Maintenance
revenue is recognized proportionately over the period in which the services are rendered.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.

The company accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on
the proportionate allocation of the discounts amount to each of the underlying performance obligation that corresponds
to the progress by the customer towards earning the discount. Also, when the level of discount varies with increases in
levels of revenue transactions, the Company recognizes the liability based on its estimate of the customer's future
purchases. If it is probable that the criteria for the discount will not be met, or if the amount thereof cannot be estimated
reliably, then discount is not recognized until the payment is probable and the amount can be estimated reliably. The
company recognizes changes in the estimated amount of obligations for discounts in the period in which the change
occurs.

Unbilled revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has
not taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore,
these are not economic benefits flowing to the Company. Hence, they are exciuded from revenue.

(if) Interest

Interest income is recognized on a time proportion basis taking into account the catrying amount and the effective interest
rate. Interest income is included under the head 'Other income’ in the statement of profit and foss.




Persistent Systems Limited

Notes forming part of condensed financial statements

(i)

0)

(k)

(iii) Dividend

Dividend income is recognized when the Company'’s right to receive dividend is established. Dividend income is included
under the head ‘Other income’ in the statement of profit and loss.

Government grants
Government grants are recognised at fair value when there is reasonable assurance that the Company will comply with
the conditions attaching to them and the grants will be received. Grants related to purchase of assets are treated as

deferred income and aliocated to income statement over the useful lives of the related assets while grants related to
expenses are deducted in reporting the related expenses in the income statement.

Foreign currency transiation
Foreign currency transactions and balances
initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other simitar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the values were determined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency
liabilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period in
which they arise.

Translation of foreign operations
The Company presents the financial statements in INR which is the functional currency of the Company.

The assets and liabilities of a foreign operation are translated into the reporting currency (INR) at the exchange rate
prevailing at the reporting date.

Retirement and other employee benefits
(i} Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Company and the eligible employees make
a monthty contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss for the period / year when the contributions are due. The Company
has no obligation, other than the contribution payable to the provident fund.

(ii) Gratuity

Gratuity is a defined benefit obligation plan operated by the Company for its employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently.

(iii) Superannuation
Superannuation is a defined contribution plan covering eligible employees. The contribution to the superannuation fund

managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
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Persistent Systems Limited

Notes forming part of condensed financial statements
{iv) lLeave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitiement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains
and losses are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated
absences is recognized in the period in which the absences occur.

The Company presents the entire leave encashment liability as a current liability in the balance sheet, since it does not
have an unconditional right to defer its settliement for twelve months after the reporting date.

(v) Long service awards

Long service awards are other iong term benefits to all eligible employees, as per Company's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and loss.

() Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the income Tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized
directly in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities and their
carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asset or liabitity in a transaction that is not a business combination and, affects neither
accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income will be available against which such deferred tax assets can be realized.

In the situations where the Company is entitied to a tax holiday under the Income-tax Act, 1961 enacted in India or tax
laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in
respect of temporary differences which reverse during the tax holiday period, to the extent the Company’s gross total
income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which
reverse after the tax holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.

Deferred tax relating to items recognized outside the statement of profit and loss is recognized in co-refation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Company will pay
normal income tax during the period, i.e., the period for which MAT credit is allowed to be carried forward. in the yearin
which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and loss and shown as “MAT Credit Entittement.” The Company reviews the “MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normal tax during the specified period.

(m) Segment reporting

In accordance with para 4 of Notified indian Accounting Standard 108 (Ind AS-108) “Operating Segments” the Company
has disclosed segment information onty on the basis of consolidated financial statements which are presented together




Persistent Systems Limited

Notes forming part of condensed financial statements
with the unconsolidated financial statements.
(n) Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributabie to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares}, if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares from finance
provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributabie to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for alt periods presented for any
bonus shares issues including for changes effected prior to the approvat of the financiat statements by the Board of
Directors.

{0) Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are determined based on the best estimate required to settie the obligation at the
reporting date. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. These estimates are reviewed at each batance sheet date and adjusted to reflect
the current best estimates.

(p) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the controf of the Company or a present
obligation that is not recognized because it is not probable that an outfiow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably.

(q) Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity period of three months or less.

(r) Employee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted (equity-settled transactions).

in accordance with Ind AS 102 ~ “Share Based Payments”, the cost of equity-settled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee conipensation cost over the vesting period.
The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the Company'’s best estimate of the number of equity instruments
that will ultimatety vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. in case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.

(This space is intentionally left blank)




Notes forming part of condensed financial statements

4. Share capital

As at As at As at
December 31, December 31, March 31,
2018 2017 2018
In 2 Million in ¥ Million In T Million
Authorized shares (No. in million)
200 (Previous period/ year: 200) equity shares of 2,000.00 2,000.00 2,000.00
10 each
2,000.00 2,000.00 2000.00
Issued, subscribed and fully paid-up shares (No.
in million)
80 (Previous period/ year: 80) equity shares of 2 10 800.00 800.00 800.00
each
issued, subscribed and fully paid-up share 800.00 800.00 800.00
capital

a) Reconciliation of the shares outstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

(In Million)
As at As at As at
December 31, 2018 December 31, 2017 March 31,2018
No. of shares Amount No. of shares Amount No. of shares Amount
Number of shares 80.00 800.00 80.00 800.00 80.00 800.00

at the beginning of

the eriod/ ear

Number of shares 80.00 800.00 80.00 800.00 80.00 800.00
at the end of the

b) Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of 210 per share. Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares wiil be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders.

c) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of For the period of For the period of

five years ended five years ended five years ended

December 31, 2018 December 31, 2017 March 31, 2018

No in Million No in Million No in Million

Equity shares allotted on March 12, 2015 40.00 40.00 40.00

as fully paid bonus shares by capitalization
of securities premium 2 400.00 million

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

d) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder* As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018

No. in % Holding No.in % Holding No. in %

million mitlion million Holding
Dr. Anand Deshpande 22.95 28.69 22.93 28.66 22.93 28.66
jointly with Mrs. Sonali
Anand Deshpande
Saif Advisors Mauritius 1.30 1.62 427 5.33 3.70 4.62
Limited

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the

Company including register of shareholders / members.

(This space is intentionally left blank.)
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Persistent Systems Limited

Notes forming part of condensed financial statements

5.1 Property, Plant and Equipment

{tn Z Million)
Freehotd fand Buildings* Computers Office Plant and Leasehold Furniture and Vehicles Total
equipments equipment  improvements fixtures
Gross block {At cost)
As at April 1, 2018 206.92 2,386.97 1,632.30 53.48 1,377.70 21.12 511.29 473 6,194.51
Additions . 0.07 119.06 140 13.41 - 3.19 4.66 141.79
Disposals - - 38.75 1.81 19.64 - 0.47 0.95 61.62
As at December 31,2018 206.92 2,387.04 1,712.61 53.07 1,371.47 21.12 514.01 8.44 6,274.68
Depreciation and impairment
As at Apri} 1,2018 - 868.36 1,395.62 47.67 1,080.85 15.43 458.28 4.42 3,870.63
Charge for the period - 72.53 121.47 242 63.02 2.08 18.56 0.48 280.56
Disposals - . 38.75 1.81 19.64 - 0.47 0.95 61.62
As at December 31, 2018 - 940.89 1,478.34 48.28 1,124.23 17.51 476.37 3.95 4,089.57
Net block
As at December 31, 2018 206.92 1,446.15 234.27 4.79 247.24 3.61 37.64 4.49 2,185.11
As at March 31, 2018 206.92 1,518.61 236.68 5.81 296.85 5.69 53.01 0.31 2,323.88
{In 2 Million)
Freehold land  Buildings® Computers Office Plant and Leasehold  Fumiture and Vehicles Total
equipments equipment  improvements fixtures
Gross block (At cost)
As at April 1, 2017 206.92 2,366.57 1,565.38 52.09 1,358.96 21.12 500.10 473 6,075.87
Additions - 12.10 112.03 2.30 17.90 - 6.96 - 151.29
Disposals . - 74.60 0.85 5.66 - - - 81.11
As at December 31, 2017 206.92 2,378.67 1,602.81 53.54 1,371.20 21.12 507.06 473 6,146.05
Depreciation and impairment
As at April 1, 2017 - 772.59 1,290.21 44.84 1,018.03 12,67 432.22 4.21 3.574.77
Charge for the period - 72.11 149.82 2.90 67.26 2.08 19.89 0.16 314.22
Disposals - . 74.60 0.74 5.66 - - - 81.00
As at December 31, 2017 - 844.70 1,365.43 47.00 1,079.63 14.75 452.11 437 3,807.99
Net biock
As at December 31,2017 206.92 1,533.97 237.38 6.54 291.57 6.37 54.95 0.36 2,338.06

* Note: Building inciudes those constructed on leasehold land:

a) Gross block as on December 31, 2018 Z 1,454.10 milion (Corresponding period 2 1,445.80 million/ Previous year % 1,454.10 million)

b) Depreciation charge for the period ¥ 44.41 million (Corresponding period ¥ 43.98 million / Previous year Z 58.45 million)

¢) Accumulated depreciation as on Becember 31, 2018 ¥ 425.46 million (Corresponding period 2 366.58 million / Previous year ¥ 381.05 million)

d) Net book value as on December 31, 2018 ¥ 1,028.64 miillion (Corresponding period Z 1,079.22 million / Previous year ¥ 1,073.05 million)
(This space is intentionally left blank) AN N
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Persistent Systems Limited
Notes forming part of condensed financial statemenss

5.1 Property, Plant and Equipment

(in T Million)
Freehold land Buildings Computers Office Fumiture and Vehicles Totat
equipments fixtures

Gross block (At cost)
As at Aprit 1, 2017 206.92 2,366.57 1,565.38 52.09 500.10 4.73 6,075.87
Additions - 20.40 156.27 244 11.77 - 236.62
Disposals - - 89.35 1.05 0.58 - 117.98
As at March 31, 2018 206.92 2,386.97 1,632.30 53.48 511.29 4.73 6,194.51
Depreciation and impainnent
As at April 1, 2017 - 772.59 1,290.21 44.84 432.22 4.21 3,574.77
Charge for the year - 85.77 194.76 377 26.64 0.21 413.37
Disposals - - 89.35 0.94 0.58 - 117.51
As at March 31,2018 - 868.36 1,395.62 47.67 458.28 4.42 3,870.63
Net block
As at March 31, 2018 206.92 1.518.61 236.68 5.81 53.01 0.31 2,32388
As at March 31, 2017 206.92 1,5693.98 275.47 7.25 67.88 0.52 2,501.10

(This space is intentionally feft blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

6.2 Other Intangibio assets

In € Mililon:
Software Acquired contractual Tota

rights
Gross block -
As at Aprit 1, 2018 660.92 261.74 92266
Additions 43.95 . 43.85
As at December 31, 2018 704.87 261.74 966.67
Amortizatlon and Impalrment
As at April 1, 2018 543.44 261.74 805.18
Charga for the period 63.99 - 63.99
As at Decomber 31, 2018 607.43 261,74 869,17
Net block
As at December 31, 2018 97.44 N 97.44
As at March 31, 2018 117.48 - 117.48
in € Miltlon
Software Acm
rights
Gross block
As at April 1, 2017 641.04 261.74 902.78
Additions 15.12 . 15.12
As at December 31, 2017 666.16 PLENZ Y 91780
Amortizatlon and Impairment
As at April 1, 2017 431.42 249.32 680.74
Chargs for the period 88.35 12.42 100.77
As at Docember 31, 2017 519.77 261.74 781.61
Net block
As at December 31, 2017 136.39 . 136.39
{in € Mitllony
Software Acquired contractual Totai
rights
Bross BIGCK
As at April 1, 2017 641.04 261.74 902.78
Adgilions 19.88 . 19.88
As at March 31, 2018 660.92 261.74 922.66
Amortization and impairment
As at April 1, 2017 431.42 249.32 680 74
Charge for the year 112.02 12.42 124.44
As at March 31, 2018 543.44 261.74 806.18
Net block
As at March 31, 2018 117.48 R T17.48
As at March 31,2017 ~209.62 1247 222084
6.3 Depreclation and amortization
{in € Mittiony
For the quarter ended For the nine months ended For the year ended
December 31,2018  December 3%, 2017 December 31,2018  December 31, 2017 March 31, 2018
On Properly, Plani and Equipment 91.73 100.02 280.56 314.22
On other inlangible assets 21.74 28.18 63.99 100.77
113.47 128.18 344.66 414.99
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Persistent Systems Limited

Notes forming part of d d f 2 oF stot

6. Non-current financigl assets : Investments {refer note 29}

As at As at As at
Dacember 31,2018 Daecember 31, 2047 March 31, 2018
in ¥ Miflion In ¥ Mitlion In ® Million
Investments carried at cost
Unguoted investments
Ir ts in equity ir t
- In whotly owned subsidiary companies
Persistenl Systeins, Inc. (Refer note 30)
402 million {Corresponding period/ Previous year 402 million) shares of USD 0.10 each, fully paid up 2,478.01 2478.01 2,478.01
2A478.01 2478.01 2.478.01
Persistenl Systems Ple Ltd,
0.50 million (Corresponding period/ Previous year: 0.50 million) shares of SGD 1 each. fully paid up 15.50 15.50 15.50
15.50 15.50 15.50
Persislant Systems France SAS
1 60 million (Corresponding period! Previous year: 1 50 milion) shares of EUR 1 each, fully paid up 97.47 97.47 97.47
87.47 87.47 9747
Persistent Systems Malaysia Sdn. Bhd,
5.45 million (Cotresponding periodiPrevious yuer: 5.45 miion) shares of MYR 1 each, fully paid up 102.25 102.25 102.25
102.25 102.25 102.26
Persistent Systems Germany GmbH
8.525 million (Corresponding periodf Previous year: 0.025 miflion) shares of EUR 1 each, fully paid up 713.19 2.02 2.02
713.19 2.02 2.02
JIn associates
Klisma e-Services Private Limiled {Holding 50% (Corresponding period/Previous year: 50% )}
0.005 million (Corresponding period / Previous year : 0.005 million) shares of ® 10 each, lully paid up 0.05 0.05 0.05
Less; Impsgirment {0.05) (0.05) {0.05)
Total investments carried at cost (A) 3,406.42 2,695.25 2,685,25
in carriad at ised cost
Quoted Investments
tn bonds 1,971.37 1,012.78 1,112.47
{Markat value ¥ 2.009.01 million (Corresponding period ¢ 1,054,09 million/ Previous year ¢ 1,139.71 miflion)}
Add: Interest accrued on bonds 74.04 37.17 33.64
Total investments carried at amortised cost (8) 2.045.41 1,045,595 1,446.11
Dasignated as fair vaiue through profit and loss
Quoted investments
- investments in mutuai funds
Fair vaiue of long term mutual funds (Refer Note 64) 1,646.79 1,373.36 1,657.49
1.646.79 1,373.36 1,657.49
Unquoted Investments
-Others”
Altizon Syslems Private Limiled
3,766 equity shares (Corresponding period / Pravious year : 3.766 equity shares} of ¥ 10 vach, fully paid up 6.00 6.00 6.00
. ©.00 600 5.00
Total investments carriod at fair value (C} 5278 T 379.38 T.563.45"
Total investments (A) v (B) + (C) 7.70462 512358 5504.85
Aggregate provision for diminution In value of investments 0.05 0.05 0.05
Aggregate amount of quoted Investments 3,692.20 2,423.31 2.803.60
Aggregate amount of unguoted Investments 3,412.47 2,701.30 2,701.30
‘A , where the Company does nothave joint-control or significant influence including siluations where such joint: trol or significant influsnce is ii ded to be temporary,

are classified as “invesiments in others"
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Persistent Systems Limited

Notes forming part of condensed financial statements

6 a) Details of fair value of investment in iong term Mutual Funds (Quoted)

As at As at As at

December 31, 2018 December 31, 2017 March 31, 2018

In ¥ Million In Z Million In ¥ Million

ICICI Prudential Mutual Fund 534.72 594 .49 664.16
Kotak Mutuat Fund 286.82 180.31 214.02
HDFC Mutual Fund 200.85 158.38 191.64
Aditya Birla Sun Life Mutual Fund 186.42 105.35 157.98
UTI Mutual Fund 155.83 57.98 89.43
Axis Mutual Fund 100.00 - -
SBI Mutual Fund 63.25 116.39 177.65
Reliance Mutual Fund 56.61 52.84 53.81
DHFL Pramerica Mutual Fund 31.18 - -
DSP Mutual Fund 31.11 - -
IDFC Mutual Fund - 107.62 108.80
1,646.79 1,373.36 1,657.49
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Persistent Systems Linuted

Notes forming part of condensed Hnancial statoments

7. Non-curront financial assets : {.0ans (refer note 29)

As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
n ¥ Milliop fn T Miltion In ¥ Million
Carried at amortised cost
Loan to retated parties
Unsecured, considered good
- Persistent Syslems, Inc. - 343.48 130.34
- Persistent Syslems Gernany GmbH = 649.55 686.84
Add: Inlerest accrued but nol due on ioan - 13.66 13.35
, - 976.69 830.53
Security deposit B
Unsecured, considered good - 111,07 11542 11528
Unsecured, considered doubtful - 2.19 2.19
11107 117.31 117.47
Less' impairmen! - 2.191 £.19}
111.07 115.12 115.28
Other toans and advances
Inter corporate deposits
Unsecured, considered good - 0.03 -
Unsecured, considered doubiful 0.58 0.58 0.58
0.58 0.61 0.58
Less: impairment (0.58) (0.58) {0.58)
- 0.03 -
111.07 1,091.84 945.81
8. Other non-currant financial assets (refer note 29)
As at As at As at
D ber 31, 2018 D bor 31, 2017 March 31, 2018
in ¥ Mﬂlﬂ‘n tn ¥ Miltion In ¥ Million
Non-currant bank balances (Refer note 14) 24.88 1.53 1.83
Add: interesl &ccrued but nel due on non-current bank deposits 4.79 0.18 0.21
Non-currenl deposils with banks {Carried al amortised cosly 29.78 1.71 1.74
Deposil with financiat institutions - 300.00 35.00
Add: interes! accrued bul not dus on deposil wilh financial institulions - 21.92 0.69
Non-current deposils with financsal inslilulions (Carried al amorlised cost) - 321.92 35.69
29.78 323.63 37.43
9. Deferrod tax assets (net)
As at As at As at
D ber 31,2018 D ber 31, 2017 March 31, 2018
In T Million In ¥ Millton In ¥ Million
Deferred tax Nlabllitios
Differances in book values and tax base values of block of Property, Plant and Equipment and ofher intangibie 44.54 68.37 63.50
assels
Capilal gains (net) 75.28 98.94 117.36
Olners 37.33 4061 8.80
BT 207.92 189.66
Deferrad tax assets
Provision for leave £5.80 56.13 54.35
Prowision for fong service awards 59.32 57.36 57.34
Provision for doubtful debts 25.51 87.18 27.75
Tax credit 48.28 12.51 7347
Olhers . . 8.73
196.97 193.18 221.34
Deferrod tax (liabilities) / assets (net) 31.76 LNLT] 38
10. Other non current assots
RE3X ASH ASE”
D ber 31,2018 D ber 31, 2017 March 31, 2018
fr T Million n ¥ Mililon In € Militon
i va Secured. i o) N 75T N
Advances recoverable in cash or kind or for value lo be received 74.72 53.12 64.00
1477 AT LR

LOR%
1/

Hif

AR R

& fula

1)

T TS SpaTo 1S e o3y 1o D13y

22034



Persistent Systems Limited

Netes forming part of cond d financlal

11. Current financlal assets : Investments {refer note 29)

As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
in ¥ Million In € Mlllion In. ¥ Million
Designated as fair value through profit and loss
- Quoted investmonts
fnvestments In mutuat funds
Fair value of current mutual funds (Refer Nole 11a) 7.352.25 5532.18 5916.31
7352.25 5532.19 5916.31
Total carrying amount of investments 7,352.25 553219 5916.31
Aggregate amount of quoted Investments 7.352.25 5.532.19 5,918.31

(This space is intentionaily left blenk)
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Persistent Systems Limited

Notes forming part of condensed financial statements

11 a) Details of fair value of current investment in mutuat funds (Quoted)

As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
in Z Million In ¥ Million in ¥ Million
UT! Mutual Fund 1,133.60 712.37 823.08
Aditya Birla Sun Life Mutual Fund 1,074.98 888.59 845.88
L&T Mutual Fund 1,004.83 725.37 749.22
Axis Mutual Fund 894.64 494 64 743.70
ICIC1 Prudential Mutual Fund 795.56 220.41 275.33
Tata Mutual Fund 704.22 691.56 817.81
DSP Mutual Fund 475.05 - 50.39
HDFC Mutual Fund 439.11 509.56 174.66
SBIl Mutual Fund 338.53 - 50.24
Sundaram Mutual Fund 237.93 - 104.15
Kotak Mutual Fund 230.67 163.79 300.42
IDFC Mutual Fund 23.13 463.50 349.34
DHFL Pramerica Mutual Fund - 366.45 44164
Reliance Mutual Fund - 295.95 190.45
7,352.25 5,632.19 5,916.31

(This space is intentionally left biank)

24 of 34




Persistent Systems Limited
Notes forming part of cond: d financial stat its

12. Trade receivabtes (refer note 29)

As at As at As at
Oecember 31,2018  December 31, 2017 March 31, 2018
in ® Miillon In € Milllon in ® Milllon
Outstanding for a period exceeding six months from the date they are due for payment
Unsecured, considered good - 11.41 14,52
Unsecured, considered doubtful 72.99 194.12 80.20
72,99 206.63 94.72
Less : Allowance for credit {0ss (72.99) (194.12) {80.20)
- 11.41 14,52
Others
Unsecured, constdered good 2.226.58 3,969.83 3,410.55
Unsecured, considered doubtful . - .
2,226.58 3,969.83 3,410.56
Less : Allowance for credit loss . N -
2226.68 3,969.83 3,410.66
2,226.68 3981.24 3 426,07
13. Cash and cash equlvalents (refer notoe 29)
As at As at As at
December 31,2018 December 31, 2017 March 31, 2018
in ® Miltlon In ® Million in € Milllon
Cash and cash equivalents as presented In cash flow staterment
Cash on hand 0.15 0.13 011
Balances with banks
On current accounts” 267.06 258.68 158.58
On sawving accounts 0.43 0.60 0.75
On Exchange Earner’'s Foreign Currency accounts 323.55 18552 145.83
Cheques onhand 6.04 . -
697.23 444,93 306.27

*Out of the cash and cash equivaient batance as at December 31, 2018, the Company can utitise ¥ 2.98 million only towards research and development activities specified
n the loan /grant agreement. There were no such restriclions for ulilisation of the cash and cash equivatent balance as al December 31, 2017 and March 31, 2018

14. Other bank balances (refer note 29)

As at As at As at
December 31, 2018  December 31, 2017 March 31, 2018
in ® Miltion n ® Mitlion In ® Milllon
Short tenn bank deposits® 1,644.66 B67.66 74705
Add: interest accrued bul not due on deposits with banks 2117 119.19 129.92
Deposits with banks {Carried al amortised cost) 1,665.83 686.85 876.96
Less: Deposit with malurity more than twelve months from the Balance Sheet date (24.99) {1.53) (1.63)
disclosed under non-current financial assets (Refer nole 8)
Less: Interest accrued but not due on non-current deposits wilh banks (Refer note 8) (4.79) (0.18) (0.21})
1,636.06 686.14 876.21
Balances withbanks On unpaid dividend accounts** 211 1.48 1.41
1.655.16 686.62 876.62

* Out of the balance, fixed deposits of 2 86.65 million {Corresponding period * ¥ 62.56 milion / Previous year

guarantees availed by the Company.

** The Company can ulilize these balances only towards setllement of the respective unpaid dividend.

¥ 63.78 miltion) have been earmarked against bank

(This space is intentionally left blank)
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16. Current financial assets : Loans (refer note 29)

As at As at As at
December 31, 2018  December 31, 2017 March 31, 2018
in ¥ Miltion 0.2 Milllen Ion
Carried at amortisod cost
Loan to retated partles
Unsecured. considered doubttul
- Kiisma e-Services Private Limited 27.43 27.43 27.43
27.43 27.43 27.43
Less: tmpairment (27.43) (27.43) (27.43)
Security deposits
Unsecured, considered good 2.14 3.87 4.47
9.14 3.87 .. _ 4.47
9.14 3.87 4.47
16. Other current financial assets (refer note 28}
As at As at As at
December 31,2048  Docember 34, 2017 March 31, 2018
n T Milllon 1n ¥ Miition In T Million
Falr vatue of derivatives designated and effectlve as hedging Instruments
Forwarg contracts receivable 49.55 163.33 42.75
Advances to related parntlles (Unsecured, considered good)
Persistent Systems, inc 6130 64.07 67.27
Persistent Systems Ple Ltd. 0.14 - 0.15
Parsistent Systems France SAS 4.10 2.99 334
Persistent Systems Malaysia Sdn Bhg. 0.05 0.01 0.29
Persistent Systems Lanka (Privale} Limited 2.38 177 1.95
Persislent Systerns Israel Lid 0.14 - 0.03
Persislent Systems Mexico, S.A. de C.V 0.47 0.22 0.40
Akshat Corporalion . 0.13 0.05
Persistent Systems Germany GmbH 472 1.64 .
Persistent Telecom Solutions Inc. 4.42 . -
77.72 70.73 7348
Advances to related parties (Unsecured, consldered doubtful)
Kiisma e-Services Privale Limited 0.81 0.81 0.81
Less: impaiment of current financial assels (0.81) (0.81) (0.81)
Deposit with financial institutions {refer note 32) 780.00 540.35 995.35
Add: Interest accrued but not due on deposil with tinancial mstitutions 18.77 6.56 20.65
Current deposits with financiat institutions {Carried at amortised cost) 798.77 §46.97 1076.00
SEIS Incenlive receivable . 4413 .
Unbiiled revenue 1.354.74 694.21 715.47
2.280.78 1519.31 1847.70
17. Other current assets
As at Asal ASEt
December 31,2018  December 31, 2017 March 31, 2018
In € Millton in T Milllon In  Million
~Advances to suppllers (Unsecured, considered good)
Advances recoverable i cash or kind or for value to be received 306.75 283.33 360.47
Other advances (Unsecured, consldered good)
VAT receivable (net) 37.13 47.29 47.09
Service tax and GST receivable (net) (refer note 31) 972.21 830.87 967.06
1.005.33 87816 TOTa16
1!315.09 T r1!:1.139 T373:62
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Notes forming part of condensed financial statements

18. Non-current flnanclal liabliitles : Borrowings (refer note 29}

As at As at As at
December 31,2018 December 31, 2017 March 31, 2018
In ¥ Million In ¥ Miillon In € Million
Unsecured Borrowings carrled at amortised cost
Term loans
Indian rupee loan from others 17.91 22.49 2113
Interest accrued bul not due on term loans 0.12 0.87 0.78
18.03 23.38 2191
Less: Current maturily of long-lerm borrowings transferred to other current financial (4.58) (4.58) (4.58)
liabilities (Refer note 21)
Less: Current maturity of interest accrued but not due on term foan transferred to other 0.12) 0.87) {0.78)
current financiat liabilities (Refer note 21)
{4.70) (5.45) (5.38)
13,33 17.91 18.55

The term foans from Government depariments have the following lerms and conditions:

Loan | - amounting to 2 6.82 mittion (Corresponding period ¢ 9.55 million/ Previous year ¥ 8.19 mitlion) wilh interest payable @ 2% per annum guaranteed by a bank
guarantee by the Company and repayable in len equai semi annual installments over a period of five years commencing from March 2016.

Loan {l - amounting to T 11.09 million (Corresponding period ¥ 12.94 million/ Previous year Z 12.94 million) with interest payable @ 3% per annum repayable in ten equat
annual instaliments over a period of ten years commencing from September 2015.

19. Non current liabilitles : Provislons

As at As at As at
December 31,2018  December 31,2017 March 31,2018
In € Miilion in € Milllon In € Million
Provision for employee benefits
- Long service awards 153.95 141.85 143,37
153.95 141.85 143.37

(This space is intentionally lefi blank)
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20, Trade payables (refer note 29)

As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Million In T Mitlion In T Million
Trade payables for goods and services (refer note 30} 840.45 701.15 716.73
840.45 701.15 716.73
21. Other current financial liabilities (refer note 29)
As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In T Mitlion in T Million In T Mijlion
Capital creditors 35.94 23.39 32.36
Current maturity of long term-borrowings (refer note 18) 4.58 4.58 4.58
Current maturity of interest on long-term borrowings (refer note18) 0.12 0.87 0.78
Accrued employee liabilities 76.70 72.98 71.42
Unpaigd dividend * 2.11 1.48 1.41
Other liabilities 0.47 0.42 0.18
Advance from related patties (Unsecured, considered good)
Persistent Systems Pte Ltd - 0.01 -
Persistent Systems Germany GmbH 6.94 . -
Aepona Limited 0.16 0.04 0.44
Persistent Systems israel Ltd. - 0.0% -
Persistent Telecom Solutions inc. - 176.30 179.69
7.10 176.36 180.13
127.02 280.08 290.86
* Unpaid dividend is credited to Investor Education and Protection Fund as and when due.
22, Other current liabilities
As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
n T Million In T Miilion in ¥ Million
Unearned revenue 151.09 1724.07 137.56
Advance from customers 328.10 166.95 241.10
Other payables
- Statutory liabilities 168.08 156.92 181.13
- Other fiabilities® 11.69 4.24 3.04
658.96 45212 562.63

* Includes grant of ¥ 4.50 miilion received during the nine months ended December 31, 2018, from Biotechnology industry Research Assistance Councit
{BIRAC) pursuant to an agreement dated March 12, 2018. The amount together with additional grants to be received over 3 years from BIRAC and
Company's share as prescribed in {he agreement is to be spent as per the said agreement.

23. Current liabilities : Provisions

As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In € Million In T Miilion In T Million
“PToVISIon Tor employse benents
- Gratuity 83.84 (19.34) (45.92)
- Leave encashment 188.32 162.19 157.04
- Long service awards 15.80 23.88 22.31
- Other employee benefits 332.75 347.45 294.60
B20.77 574,18 328,03
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24, Revenue from operatlions {net} {refer note 30)

For the quarter ended

For the nine months ended

Forthe year ended

December 31, 2018 December 31, 2017  December 31,2098  December 31, 2017 March 31, 2018
In € Mililon in ¥ Miflion In ¥ Miilion In € Mililon In € Milllon
Soflware services 4,806.46 4,263.39 14,176.66 12.752.03 17,065.63
Software licenses 73.29 36.70 259.30 195.41 261.86
48756.76 4.300.09 14,436.96 12 947.44 17 327.49
26. Other income
For the quarter ended For the nine months ended For the year ended
Decentber 31, 2018 December 31,2017  December 31, 2018 December 31, 2017 March 31, 2018
in € Milllon in € Milllon In € Million In T Miltlon In € Million
Intergslincome
On financial assets casried al amortised cost 24.18 12.09 42.57 35.11 47.12
On others 29.31 38.19 151.28 98.60 144.48
Foreign exchange gain (nat) - 77.22 . 474.95 6596.02
Profit on sale of fixed assets (net) 0.99 0.81 227 1.94 247
Dividend income from invesimenls 54.31 80.16 349.69 191.29 259.73
Profit on sale of investments (net) 74.95 45.07 288.52 174.60 186.84
Net gain/(loss) arising on financial assets designated as at FVTPL 27.76 {57.42) {87.93) (72.54) {18.92)
Advances writlen back B - B 17.56 17.56
Miscellaneous income 11.45 56.00 35.93 71.06 41.52
222.96 262,12 782.33 993.67 1276.82
28. Personnel expenses
For the quartar ended For the nine months ended For the year ended
December 31, 2018 December 31, 2017 December 31, 2018  December 31, 2017 March 31, 2018
In ¥ Mitilon In ¢ Mifllon In € Milllon In € Milllon In @ Milllon
26,1 Employee henefits expense
Safaries, wages and bonus 2,221.03 2,028.61 6,347.18 5983 15 7.863.97
Contribution to provident ang other funds 83.70 77.69 241.14 227.98 304.60
Graluily expenses 36.47 46.33 113,73 126.47 163.94
Defined contribulion to othef funds 10.42 10.24 31.00 31.14 41.26
Steff welfare and benefits 91.96 90.12 289.66 266.51 364.66
Employee stock compensation 8xpenses - . N 2.23 223
2,443.58 2,552.99 7.022.71 6,637.48 8.740.66
28.2 Cost of professionals
- Related parties (refer note 30) 499.15 460.40 1,407.83 1,502.24 1.894.75
- Others 84.08 52.02 238.32 169.58 238.28
683.23 51242 1|63§.15 1,671.80 2,4133.03
3026.81 2,766.41 8 668.86 8,309.28 10873.69

{Ttus space 1s inlentionally feft biank)
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Notes forming part of condensed financial statements

27. Other expenses

For the quarter ended

For the nine inonths ended

For the year ended

December 31,2018  December 3%, 2017 December 31, 2018 December 31, 2017 March 31, 2018
In € Milllon In € Million in € Miltion In € Million In € Million
“Travelling and conveyance 69.68 70.96 246.53 237.70 321.25
Electricity expenses (nst) 26.29 23.69 74.25 65.53 85.54
Internet link expenses 3.63 10.68 30.81 33.38 46.24
Communication expenses 15.02 11.68 52.20 59.87 75.90
Recruilmenl expenses 9.15 4.30 35.19 23.80 27.11
Training and seminars 3.28 2.66 791 6.24 11.52
Purchase of software licenses and support expanses 158.57 102.17 495.06 352.98 484.07
Bad debts - (0.22) 23.55 3597 157.62
Provision for doubtful debts/ (provision for doubtful debts written 575 7.43 (8.09) (29.77) {146.42)
back) {net)
Rent 62.75 60.02 185.28 182.26 242.75
insurance 4,47 4.10 13.09 13.79 18.01
Rales and taxes 22.59 21.36 3548 71.98 77.78
Legal and professional fees 47.31 40.32 164.02 145.34 207.86
Repairs and maintenance
-~ Planl and Machinery 27.26 26.88 78.26 77.53 104.73
- Buildings 5.09 597 21.93 18.25 26.28
- Others 3.05 567 1360 14.89 20.09
Selling and marketing expenses 354.97 148.39 951.85 469.53 614.69
Adverlisemenlt, conference and sponsorship fees 8.48 2.82 15.23 9.91 14.71
Computer consumables 1.67 224 4.60 3.92 5.63
Auditors’ remunsration 265 2.56 6.39 8.30 8.07
Donations 20.98 18.10 57.67 56.31 78.02
Books. memberships, subscriptions 7.28 417 16.66 11.03 1477
Foreign exchange loss (net) 161.27 - 146.44 - -
Directors' silling fees 1.16 0.67 3.75 292 3.90
Direclors’ commission 361 2.40 10.62 6.77 9.74
Miscellaneous expenses 34.81 30.65 100.14 100.30 130.17
1,051.86 608,67 2,782.42 1976.73 2,640.03

(This space is inlentionally left blank}
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28. Eamings per share

For the quarter ended For the nine months ended For the year ended
December 31, 2018 December 31, 2017 December 31, 2018  December 31, 2017 March 31, 2018

MNymerator {ex.Baslc and Diluted EPS

Net Profit after tax {In ? Million) (A) 610.01 777.32 2,430.08 2,392.56 3,421.17

Denominator for BasIg EPS

Weighted average number of equity shares (8) 80.000.000 80.000,000 80,000,000 80.000,000 80,000.000

Number of equily shares {C) 80.000,000 80.000.000 80,000,000 80,000,000 80,000.000

Baslc Eamings per share of face value of € 10 each (in &) (A/B) 7.63 9.72 30.38 29.91 42,76

Diluted Eamings per share of face vatue of € 10 each (In ¥) (AC) 7.63 9.72 30.38 29,91 42,76

For the quarter ended For the nine months ended For the year ended

December 31, 2018 December 31, 2017 December 31,2018  December 31, 2017 March 31, 2018

Number of shares considered as basic weighted average shares 80,000,000 80,000,000 80,000,000 80,000,000 80,000,000

oulstanding for calculating Basic EPS

Number of shares considered as weighted average shares and 80,000,000 80,000,000 80,000,000 80,000.000 80.000.000

polenlisl shares outstanding for calculating Diluted ERPS

(This space is intentionally ieft blank}
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29, Financial assets and liabilities

The carrying values and fair values of financial instruments by categories are as follows:

{in T million)

Financial assets/ financial liabitities Basis of As at December 31, 2018 As at December 31, 2017 As at March 31, 2018 Fair value
Carrying vatue Fair value Carrying value Fair value Carrying value Fair value hierarchy

Assets:
Investments in subsidiaries and associates Cost 3.406.42 3,406.42 2.695.25 2,695.25 2,695.25 2.695.25
Investments in equity instruments Fair value 6.00 6.00 6.00 6.00 6.00 6.00 fLevel 3
Investments in bonds™ Amortised cost 2,045.41 2,009.01 1,049.95 1,054.09 1,146.11 1,138.71
Investments in mutual funds Fair value 8,999.04 8,999.04 6.905.55 6,905.55 7.573.80 7.573.80fLevel 1
Loans Amortised cost 120.21 120.21 1,095.71 1,095.71 950.28 950.28
Deposit with banks and financial institutions Amortised cost 2,464.60 2,464.60 1,555.68 1.555.68 1,928.64 1,928.64
Cash and cash equivatents (including unpaid Amortised cost 599.34 599.34 446.41 446.41 306.68 306.68
dividend}
Trade receivables Amortised cost 2,226.58 2,226.58 3,981.24 3,981.24 3,425.07 3.425.07
Forward contracts receivable Fair value 49.55 49.55 163.33 163.33 4275 4275 evel 2
Unbilled revenue Amortised cost 1.354.74 1,354.74 634.21 694.21 715.47 715.47
Other current financial assets Amortised cost 77.72 77.72 114.86 114.86 73.48 73.48
Totai 21,349.61 21,313.21 18,708.18 18,712.33 18,863.53 18,857.13
Liabilities:
Borrowings {including accrued interest) Amortised cost 18.03 18.03 23.36 23.36 2191 21.91
Trade payabies and deferred payment liabilities |Amortised cost 840.45 840.45 701.15 701.15 716.73 716.73
Other financial liabilities (excluding borrowings) |Amortised cost 122.32 122.32 274.63 27463 285.50 285.50
Totat 980.80 980.80 999.14 999.14 1,024.14 1,024.14

* Fair value includes interest accrued.

Fair value hierarchy:

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or unobsesvabie and consists of the following three levels:

tevel 1 — inpuse are quoted prices (unadjusted) in active markes for identical assets or liabilities.
Level 2 — Inputs are other than quoted prices inciuded within Leve! 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3 — Inputs are not based on observable market data {unobservable inputs). Fair values are determined in whole or in part using a valuation medel based on assumptions that are neither supported by prices
from observable current market transactions in the same instrument nor are they based on available market data.

(This space is intentionally ieft blank)
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30, {i) Signiticant related party tzansactions
in ¥ M
Nama of the yelated party and natwre of relationship For the quarter ended For the nine months ended For the year
ended
D ber 31, D ber 31, D ber 31, ber 34, March 31,
2018 2017 2018 2017 2018
Sate of software seivices Subsidiaties
: Porsistent Systems, Inc. 1,320.95 1.102.16 3,014.01 3,043.18 4,108.30
Total 1320.95 1.102.16 3.914.0¢ 3p43.18 4,199.30
Cost ol professionals {excluding reimbuesement of | Subsidiaries
exponses)
Peisisient Sysloms. Ing. 389.34 414.10 1,110.58 1,265.65 1.595.83
Total 389.34 414.10 1,110,58 1,265..65 1,595.83
Reimbuysement of expenses Subsidiates !
Persiston Systems. Inc. - - - 15.50 15.48
Total . . B 15.50 1548
Purchase of Software Subsidiaries
Persistent Systems, inc. 0.51 - 274 - 8.28
Total 0.51 - 2.74 - 8.28
Seliing and marketing expenses Subsidiaries
Persistent Systems, Inc. 316.2% 147.11 883.20 459.95 604.01
Yotal 316,21 14711 863.20 459.95 604.01
Loans given Subsidiaries
Persistent Syslemns, fac. - - - . -
Persistent Systems Gerrnany GmbH - - - 617,25 617.27
Total - - - 617.25 617.27
Conversion of loan to equily Subsldiaries
Persisient Syslems Germany GmbH 79347 - maz . .
Total 117 ~ 711.47 - -
C { fved on corporate g h
Porsistent Systems, Inc. 0.47 0.06 1.25 0.17 1.85
Yots! 0.47 0.06 1.25 0.17 1.85
raveHing and conveyance Subsidiaries
Parsislent Sustems, inc. 1.58 1.01 403 214 2,66
\ Totar 158 7.01 (i) FXY) .66
"inte estincome Subsidiaties
Persistent Systeims. Inc. - 13.32 1.07 1332 17.24
Total . 13.32 1.07 13.32 1.4
Rep tof P di ] Subsldiaries
Persistent Systems, Inc. - 13364 . 187.80
Total . - 133.64 . 187.90
# These 1S IO Tosed al lhe exchango ratos provaikng on the dalo of ransaction.
{ii) Signifi ding bal.
(In ¥ Miflion)
Name of the relaled party and nature of h As at
Decernber 31, December 31, | March 31,
2018 2017 2018
[ Tradc receivables Subsidiaries
%sflstem Systems, Inc. 542,63 1,365.55 877.07
otal 542353 TI65.55 87707
Vrade payables Sukaldiaries
Pessistent Systems, Inc. 307.90 374.92 286.94
[ Totat 30750 37452 786.54 |
[Advances given (excluding TnieresT accrucd) SuBsIdiaTy
Parsislent Systems, Inc 61.30 67.27
Tofarl o130 - LT rds
[ Tnvestments Subsidiaries
Persistent Systems, Inc. (including share application 247801 2,478.01 247803
money pending allolment)
Total ZAT80T ZATEOT 237801
[ Toans given y - : st
Parsislent Systems, Inc. - 313.48 130.34
Persislent Systems Germany Gmbi$ . 649,55 686.84
Totar - ELNAU LAYALS

(i) Guarantee given on behalf of subsidiary

Persislent Syslems LG has given a guarantee ol $ 15,170,000 on behall of Peisisient Systerns Inc. (Previous petiod: $ 15,170,000 / previous year: $ 15,170,000)

(This space is infentionally loff blank)
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31. Persistent Systems Limited ("the Company”} had received a show cause notice from the Commissioner of Service Tax
on December 19, 2016 for non-payment of service tax of T 452.15 million under import of services on reverse charge
basis, excluding interest and penalty, if applicable. The issue relates to the professional and technical services rendered
by overseas subsidiaries on behalf of the Company to its overseas customers for the period 2011-12 to 2014-15.

Post representations made by the Company, the Learned Principal Commissioner of Service Tax, Pune, adjudicated the
aforesaid show-cause notice and issued an order on May 28, 2017, reducing the demand to ¥165.51 miflion based on
the period of limitation and as a resul! of that, the said demand now covers financial year 2014-15. The Company has
filed an appeal against the order passed by Learned Principal Commissioner of Service Tax, Pune with the Hon'ble
Central Excise and Service Tax Appellate Tribunal (CESTAT) on September 23, 2017.

The Comparty, based on independent legal opinion obtained in respect of issues related to this matter, believes that the
liability is not likely to arise and therefore, no provision is considered necessary in the financial statements. If the appeal
filed as mentioned above results in a demand, there will be no impact on the profitability as the Company will be eligible
to claim credit/refund for the amount paid.

The GST department has filed an appeal on October 11, 2017 wilth appellate authorities against the Order passed by
Learned Principal Commissioner of Service Tax, Pune. Though the GST department has acknowledged the ground of
revenue neutrality, the said appeal mainly questions non-application of extended period of limitation. The Company has
filed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Company has
deposited, an amount of T 647.36 million towards service tax in respect of the above matter, for the period from April 01,

2014 to June 30, 2017, under protest.

As on December 31, 2018, the pending litigations in respect of direct taxes amount to ¥ 256.96 million and in respect of
indirect taxes amount to T 30.40 million (excluding the show cause received from Commissioner of Service Tax on May
29, 2017 of ¥ 165.51 million under import of services on reverse charge basis as mentioned above). Based on the advice
obtained and judgments in favour of the Company at the first appellate authority in the earlier years, management does
not expect any outflow in respect of these litigations.

32. As reported in the previous guarter, the Company has deposits of T 430 million with the financial institutions viz.
Infrastructure Leasing & Financial Services Ltd. (IL&FS) and IL&FS Financial Services Ltd. (referred to as “IL&FS Group”)
as on the balance sheet dale. These are due for maturity from January 2019 to June 2019, the first deposit being due
on 28th January 2019. In August 2018, credit rating agency, has significantly downgraded the IL.& FS Group’s rating. As
of December 31, 2018, there have been no defaults in payment of interest on the aforesaid deposits. At this stage, it is
difficult {o estimate the ultimate probable loss if any. Accordingly, the management of the Company believes that there
is no immediate need to recognize any impairment on the above deposits as of December 31, 2018. The Company will
continue to monitor the developments in this matter for the purpose of detenmining the financial reporting impact, if any.

33. The financial statements are presented in  million and decimal thereof except for per share infonmation or as otherwise
stated.
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