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Walker Chandiok & CoLLP

Walker Chandiok & Co LLP
3rd Floor, Unit No 309 to 312
Wast Wing, Nyati Unitree
Nagar Road, Yerwada

Pune - 411 006

India

T +91 20 6744 8800
F +91 20 6744 8898

independent Auditor’s Report

To the Members of Persistent Systems Limited

Report on the Audit of the Condensed Consolidated Financial Statements
Opinion

We have audited the accompanying condensed consolidated financial statements of
Persistent Systems Limited (‘the Holding Company’) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as ‘the Group’) and its associate, which
comprise the Condensed Consolidated Balance Sheet as at 30 September 2019, the
Condensed Consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the Condensed Consolidated Cash Flow Statement and the Condensed
Consolidated Statement of Changes in Equity for the half year then ended, and a summary of
the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of the reports of the other auditors on separate financial
statements and on the other financial information of the subsidiaries and associate, the
aforesaid condensed consolidated financial statements give the information required by the
Companies Act, 2013 (‘Act’) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India in accordance with Indian
Accounting Standard 34, Interim Financial Reporting (‘Ind AS 34°) specified under Section 133
of the Act, of the consolidated state of affairs (condensed consolidated financial position} of
the Group and its associate as at 30 September 2019, and its consolidated profit (condensed
consolidated financial performance including other comprehensive income), its condensed
consolidated cash flows and the condensed consolidated changes in equity for the half year
ended on that date.
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Walker Chandiok &Co LLLP

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor's Respensibilities for the Audit of the condensed consolidated financial statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India ('ICAI') together with the
ethical requirements that are relevant to our audit of the condensed consolidated financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained and the audit evidence obtained by the
other auditors in terms of their reports referred to in paragraph 11 of the Other Matters section
below, is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
condensed consolidated financial statements

4. The Holding Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these condensed consolidated financial
statements that give a true and fair view of the consolidated state of affairs (condensed
consolidated financial position), condensed consolidated profit or loss (consolidated financial
performance including other comprehensive income), condensed consolidated changes in
equity and condensed consolidated cash flows of the Group and its associate in accordance
with the accounting principles generally accepted in India, in accordance with the Ind AS 34
specified under Section 133 of the Act. The Holding Company's Board of Directors is also
responsible for ensuring accuracy of records including financial information considered
necessary for the preparation of consolidated Ind AS 34 financial statements. Further, in terms
of the provisions of the Act, the respective Board of Directors /management of the companies
included in the Group, and its associate company covered under the Act are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets and for preventing and detecting frauds and other irregularities:
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
condensed consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error. These condensed financial statements
have been used for the purpose of preparation of the condensed consolidated financial
statements by the Directors of the Holding Company, as aforesaid.

5. In preparing the condensed consolidated financial statements, the respective Board of
Directors of the companies included in the Group and of its associate are responsible for
assessing the ability of the Group and of its associate to continue as a going concemn,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intend to liquidate the Group and its
associate or to cease operations, or has no realistic alternative but to do so.

6. Those Board of Directors are also responsible for overseeing the financial reporting process
of the companies included in the Group and of its associate.

&/
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Walker Chandiok & Co LLP

Auditor's Responsibilities for the Audit of the condensed consolidated financial
statements

7. Qur objectives are to obtain reasonable assurance about whether the condensed consolidated
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these condensed consolidated financial statements,

8. As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the condensed consolidated
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control refevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Group and its associate have in place an adequate
internal financial controls system over financial reporting and the operating effectiveness
of such controls.

» FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group and its associate to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the condensed consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may
cause the Group and its associate to cease to continue as a going concern.

o/
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Walker Chandiok &Co LLP

+ [valuate the overall presentation, structure and content of the condensed consolidated
financial statements, including the disclosures, and whether the condensed consolidated
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matters

11. We did not audit the financial statements of sixteen subsidiaries, whose financial statements
reflect total assets of  4,413.78 million and net assets of ¥ 1,782.41 million as at 30
September 2019, total revenues of ¥ 1,290.96 million and net cash inflows amounting to ¥
94,92 million for the half year ended on that date, as considered in the condensed consolidated
financial statements. These financial statements have been audited by other auditors whose
reports have been furnished to us by the management and our opinion on the condensed
consolidated financial statements, in so far as it relates {o the amounts and disclosures
included in respect of these subsidiaries in so far as it relates to the aforesaid subsidiaries, is
based solely on the reports of the other auditors.

Our opinion above on the condensed consolidated financial statements, is not modified in
respect of the above matter with respect to our reliance on the work done by and the reports
of the other auditors.

12. The condensed consalidated financial statements also include the Group's share of net profit
(including other comprehensive income) of ¥ Nil for the half year ended 30 September 2019,
as considered in the condensed consolidated financial statements, in respect of one associate,
whose financial statements has not been audited by us. These financial statements are
unaudited and have been furnished to us by the management and our opinion on the
condensed consolidated financial statements in so far as it relates to the aforesaid associate,
is based solely on such unaudited financial statements. In our opinion and according to the
information and explanations given to us by the management, these financial statements are
not material to the Group and its associate.

Our opinion above on the condensed consolidated financial statements, is not modified in

respect of the above matter with respect to our reliance on the financial statements certified
by the management.

o/
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Walker Chandiok & Co LLP

13. The consolidated financial statements of the Company for the year ended 31 March 2019, for
the quarter ended 30 June 2019 and for the half year ended 30 September 2018 were audited
by the predecessor auditor, Deloitte Haskinsg & Sells LLP, who have expressed an unmodified
opinion on those consolidated financial statements vide their audit reports dated 27 April 2019,
25 July 2019 and 21 October 2018 respectively. Our opinion is not modified in respect of this
matter.

For Walker Chandiok & Co LLP

Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Dt

Bharat Shetty
Partner
Membership No.: 106815

UDIN: \Q\b(o%\BP\P\P«P\DN“ID\‘lL\

Place: Pune
Date: 04 November 2019
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Porsistent Systoms L
CONDENSED CONSOLIDATED BALANGE SHEET AS AT SEPTEMBER 30, 201%

Notas As at As at As at
September 30, 2019 Seplember 30, 2618 Ifarch 31, 2099
¥ Millior: In ¥ Million in ¥ Milion
ASSETS
Non-current assats
Praperly, plant and equinnent 6.1 233871 2,450,986 233124
Caphal woik-in-progiess 6.34 3.15 1210
Right- ¢l- use asseis 6.2 62511 - -
Goodwill 63 0.06 85.20 81.24
Other Intangible assels 6.4 1,818.07 2.227.99 1,595.41
inlangilie agsels under development 142,50 243,96 302,54
5021.79 5611.28 4,321,583
Financial assets

- Investments H 3650858 346035 434571

-Leans 4 146.13 158.00 164.00

-Other non-currenl inancial assets ¢ 35545 2540 344.33
Deferred tax assels (net} 10 613.16 64720 405.05
Qlher non-current assets 1% 40745 8.4 £8.31

10,202.56 9.361.03 9,650.93
Cureent assots
Financal assets

- Investiments 12 152223 7,3B2.85 3,295.53

- Trade receivables {net} 12 504074 4,778.08 4,923.01

- Cash and cash equivalonts 14 1.350.67 1,080,668 1,739 45

- Otfrer bank batances. 15 573428 459.40 4,989.35

- Loans 18 Ad 43 8.05 7.87

- Other current financis! assets 17 235740 3,488.97 2.377.00
Cwrenl t3x assels (nel) 134.70 244 .70 185.06
Ottier currenl assels. 18 174772 £,073.51 1.387.79

17,931.25 19,416.24 15,905.06
TOTAL 28,133.81 28,797.27 28,555.99
EQUITY AND LIABILITIES
EQUITY
Equily share capital 5 76425 800.00 79118
Other equity 22,283.43 22,029 11 22.655.6%
23.057.68 22,828.11 23,4456.80
LIABILITIES
Nen- curcent liabitities
Financial lizbilties

- Borrowings 19 1061 15.18 11.97

- Qller long-lems Gnancial liabifites 20 48550 £.83 1.82
Provisions 21 186 .98 153.58 174.94

68308 170.57 188.74
Current liabilities
Financial Habilties

- Trade payables l{dues of micre and small 22 1,402.84 1,917.52 1.517.07

enterprises T 1.34 miflion {Corresponding

period: ¥ 5 20 million / Previous year: 1563

million)}

- Other financiat kabilities 23 746.87 975.14 44183
Other curtenl fiabikilies 24 1.006.65 1.255.26 $,122.44
Provisions 25 1,235.68 1.540.38 1,764.21
Gurrend Lax fiabilitics (nel) - 108.29 74.80

4,393.04 6. 787,59 4,920.45
TOTAL 28,133.81 28.787.27 28,555.98
S
Summary of significant accaunting policies 4

The accompanying notes are an integral part of the condensed consoliialed hnsncial slatements.

As pet our report of even dale

For Walker Chandiok & Co LL# For and on behalf of the Board of Directors of
Chartered Accountants Persistent Systems Limiled
Firm's registralicn No: 08107 13

Yo Auprtdt’ s

Dr, Anand Destpande ,.,,,,;S(”n-nmmkar

Chairman and Managing Direclor Director

Bharal Shetly

Patner
Membership No: 106815

P p %‘;ﬁ/
. .
Sunif Sapre Ainit A
Execulive Direclor and Compgany Sscretary

Clief Financial Officer

Flace: Pung Place: Pung
Dale : November 4, 2019 Cale : Movember 4, 2019




CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOS$S FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 36, 2013

Notes For the quarter ended Far the half year ended For the year ended
September 30, 2019 September 30, 2018 September 30, 2019 September 30, 2018 March 31, 2019
1n 2 Killion In  Millioa In 2 Million In ¥ Million 1 ¥ Miliion
tncome
Revenue from operations {nel) 26 8.,846.00 8,355.57 17,167.14 16,698 .38 33,659.41
Olher incomg 27 382.46 23221 £82.82 418,96 B76.55
Total income {A) 9,228.46 §,587.78 17,849.96 17,117.34 34,535.96
Expanses
Employee benefits expense 281 5,369.71 4.862.36 10,285.96 £,480.73 19,249.53
Cost of profossionals 28.2 897.18 877.05 1,757.00 1.721.73 3,490.45
Finance costs {refer note 38} 18.38 1.07 36.88 1.35 3.05
Depreciation and amortization expense 6.5 424,90 398.58 B11.07 799.39 1.572.51
Other axpenses 29 1,362.66 1,179.93 270581 2659.10 £,357.03
Total expenses {B) 8,072.83 7.318.99 15,596.72 14,662.30 29,672.57
Profit before tax (A - 8} 1,155,63 1,268.78 2,253.24 2,455.04 4.863.39
Tax expense
Current ax 286.72 422.37 64027 778.42 1,343.20
Tax charge / (credd} in respecl of earier years (1.3%) 290 {1.37) 2.80 8881
Deferred tax charge ! (credit) 656 {37.89) (71.08; (81.47) {85.41)
Total tax expense 294.91 387.38 567.82 700.15 1,346 .60
Nedt profit for the period f year (C} 860.72 881.41 1,685.42 1,754.8% 3,516.79
Other comprehensive income
Iterns that will not ba reclassified to profit and toss (D)
- Remeasurements of the defined benefi liabilities 7 {assel) {net of tax) (10.03) (12.79) (35.40) {25.84) (47.15)
(10,03} (12.79) (38.49) {25.84) (47.15)
Items that may be rectassified to profit and loss {E}
- Effective portion of cash fiow hedge {nel of lax) (124.71) {139.16) {147.90) (298.29) 168.43
~ Exchange dilferences in lranslaling the knancial Wls of foreign BI04 185.91 82.41 33771 113.82
operalions
(41,67} 45.75 [65.49) 39.42 282,25
Tetal other comprehensive income for the period ! year (D) + (E} {51.70) 33.96 (101.89) 13.58 235.10
Total compreheasive income tor the poriad / year (C) + (D) + (E) £08.02 415,37 1,583.53 1,768.47 3,751.89
Earnings per equily share 30
[Mominal value of share T10 (Cerresponding pediod ¢
Provious year: T18)]
Basic {In ¥} 11.26 11.02 21.96 2194 4399
Dituted (in ¥ 11.26 11.02 21.90 2194 4399
Summary of significant accounting pokicies 4

The accompanying noles are an integral part of the condensed consulidaled financial slalements

As per our reporl of even dale

For Walker Chandiok & Co LLP
Chartere¢ Accountanis

Firny's cegistration No: 001076NINSQQ013

Bharat Shetly
Pariner
Membership Mot 106815

Place: Pune
Date : November 4, 2019

forand on behal{ of the Board of Directors of

Persistent Systems Limited

Cr. Anand Deshpande

Chairman and Managing Direcior

_../‘\(/ww*’

Sunii Sapre

Execulive Direclor and
Chief Financial Officer

Kiran Unirootkar
Director

Company Secrelary

Place: Pune
Date : November 4, 2619




Persistent Systoms Limited :
CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMEBR 38, 2019

For the half year ended Fot the year ended
P 30,2019 September 20, 2018 March 31,2019
in ¥ Miliion In ¥ Miltion in ¥ Million
Cash fiow from operating activities
Profit befare tax 2,253.24 2,455.04 4,863,239
Adjusiments ftor:
Inlerest income {279.52) (132.58) {287.72}
Discount atlowed 75.54 - 76.92
Finance costs 36.88 1.35 305
Dividend income {13.95) (83.68) {180.77)
Depreciation and amonlization expense 811 67 739.3% 1,572.51
Amostization of fease pramium 029 0.29 0.58
Unreatised exchangs loss! {gain) (net) (1280} (47.84) 106.52
Chango in foreign currency ranslation reserve 89,34 75.86 (85.85)
Exchangs foss/ {gain) on detivative contracls 61.47} 128.96 2051
Exchangs {gain] { foss on lranstation of foreign {8.37) $1.98 71.36
cudroncy cash and cash aguivatents
Donalions in kind - 1.40
Bad debis - 70.28 7116
Provision fo! doublful racaeivables (ne) ¢ {provision written back) 23.73 {26.34) (4.88)
Employes slock compensalion axponses 93.36 - B
Provision for doubtiul doposils and advances 15000 - 16250
Provision for diminulion in vaiue of investments - - 1388
Romoasuromonts of the defined benefit liabilitios / assel (befare lax offocts) (49.10) (38.20) (70.26)
Excess provision in respect of earlier years waitten {back) {460} (20.07) (33.89)
{Gain)f {o35 on fail valuation of assels designated at FYTPL 2047 115589 66.92
{Profit¥ loss on sale of inveslmenls (net} {14417} {213.57) (366.09)
{Piofit) /toss on sale of Proparty, Plant ang Equipment {noet) {0.50) (1.51) {4.02)
Opetating profil befarc warking capital changss 2,996.44 3,094.86 6.016.23
Movements in working capital :
(Incrensa) ! Decrease in non-cutrent and cutrent leans (5.14) (2.57) {5.55)
(increase) ! Docrease in other non currenl assels {336.58) {407} {1.68)
(Increaso} f Duacrease in ollior cusrent financiat assels {41200 (55720 (435.26)
(Increase) f Decraase in clher Gurrent assels {356.30) (410,10} 175,62
{Incroase] / Docrease in pade receivablos (142.5%) 67.16 (322.95)
incroaso  (Decreasa) In rade payables, cunenl liabililies and non curtenl liabilities (382.7%) 35124 {18013}
fncrease f (Dectoasa) in provisions (516.48) {65.30) 17991
Qperating profit atter working capital changes 860.48 2,463.89 5,728.19
Ditoct taxas paid (ol of ralunds) (661.49} (790.38) {1405.07)
Het cash geneated from eperating activities (A 138.99 167361 432312
Cash flows frem invosting activitias
Payment towards capital expenditute {ncluding intangible assets) (429.11) (186.18) (379.06)
Procoeads from salo of Property, Plani and Eguiptient 9.7% 1.94 504
quisition of stap-d: ubsidiary including cash and cash equival of € 37.35 mitlion {435.48) {14619} (t48.15)
(Previous psiiod /7 yoar € 0.35 million)
Purchase of bonds (171.48) {529.89) (1,175.31)
Praceads from salel maturity of honds 330.38 - 199.43
Purchase of non-currgnt invastmeonis - (144.96) {144.96)
Proceeds from sale of non-currgnt invosiments 2522 - -
Investments in matual funds (¥,18¢.50) {11,581.81) {22,418 43)
Procoeds from sale f matadily of mutua! funds 10,212.14 10,369.76 2501064
Investments in bank deposits having original maturily aver thice monihs (1.707.95) {1,650.52) (8,004.22)
Matutity of bank deposits having ori I malurity over lhree monkis 715.00 2.132.51 4,044.26
Invastments in doposits with financial institutions . (300.00) {300.00)
Maturity of deposils with financial institutions 250.00 15035 65035
Non curent loans placed - (14.12) {16.86}
tnlerest received 326.08 17323 32733
Dividends teceived 13.95 B83.88 180.77
Net cash gererated from / (used in} investing activitios {8) 1,358.04 {1,663.64) {2,258.97)

ANDIO) S
- ""““\_ 3
&




Parsistont Systoms Limlted .-

CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMESR 20, 2015

Far the halfl year ended
Septomber 30, 2018 September 30, 2058

for the yaarended
March 31, 2012

1n 2 Mitlion In ¥ Millien in ¥ Wllicn
Cash flows from financing activities
(Repayment of) long term Loftowings (329) .22y (4.58)
Shares bought back {$.577.01) - (57141}
Specilic profect related graat received 3.00 4.50 -
interes! paid (27.04) {2.32) (3.56)
Dividends paid (229.29) (251.41) (881.41)
Tax on Gvidend paid 47.8%) (20.18) (137.41%)
Not cash used in finzncing activities ] {1,991.63) {262.43} {1,698.47}

Fot the half year ended

Far the year andod

B bor 20, 2019 P 30, 2018 March 3%, 2019
in ¥ Millien in ¥ Mitiion in ¥ Million
Net increase { {decrease) in cash and cash equivalonts (A « B+ C) (434.50) {252.46) 465.68
Cash and cash equivalenls at lhe beginning of the period f your 173945 1,245,143 1,345.12
Cash and cash equivalents acquitcs on acquisition 37.3% - -
Effact of gl onlt ioan of [ofeign 837 (11.99} {71.36)
curency cash and cash equivalonts
Cash and cash equivalenis at the end of the poried f year 1,350.67 1,080.88 1.739.45
Companenis of cash and ¢cash equivaients
Cash on hand {Refer noto 14) 028 0.25 0.22
Cheques on hand {Refer note 14) 533 -
Balances with hanks
©n current accounts” (Refor nole 14) 1.162.76 2777 1,300.63
On saving accounts (Refer note 14) 0.60 20.20 0.9%
Cn Exchange Earner's Foreign Currency accounls (Refer note H4) 187.03 $27.43 114.9%
Cn deposil accounts with ofiginal maturily less lhan thiree menths (Refer note 14) - - 229.54
COn Escrow accounts' {Refer nole 14} - - 92.94
Cash and cash equivalents 1,350.67 1,08068 1,739.45
* Oul of Ihe cash and cash ivakent hatance as at Sep ber 30, 2019, tho Group can wditise T 5.14 Million (Corresponding period : € 2.98 Million { Previous year: ¥ 2.15 Million} only towards

research and developmonl activilies specified in the agroement,

** Tiwe Parent Company concluded he buylsack scliemo with effect from June 27, 2019 and miimum balance maintained in Escrow account was teleased on completion of slatulory formalties:

Summary of significant accounting policies - Rofer nole 4

Tho accompanying notes aro an intagral padd of the

As per ow toport of evan date

For Watker Chandiok & Co LLP
Chartered Accountants

Fitrm's registration No: 061076N/N500013

Bharat Shetty
Partner
Membership No: 106815

Pigcs: Pune
Date : Novamber 4 2019

For and on behalf of the Board of Directors of
Parsistont Systems Limited

A\W&D&Wﬁ‘-}v

Dr. Anand Deshpande
Chairman and Managing Diracler

_/71( MM

Sunit Sapre
Excculive Director and
Chief Financial Otficer

ﬂ/

Diractar
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Kiran Umrootkar

Company Seciokiy

Place: Pune
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+ November 4, 2019




Persistent Systems Limited -

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE HALF YEAR ENDED

SEPTEMBER 20, 2019

A. Share capital
{Refer ncte 5)

{In ¥ Miltion}

Balance as at April 1, 2019

Changes in equity share capital
during the year (refer note 5d)

Balance as at September 30, 2019

791.19

{26.94)

764.25

{In ¥ Million)

Balance as at April 1, 2018

Changes in equity share capital
during the period

Balance as at September 30, 2018

800.00

800.00

(In ¥ Miilion)

Balance as at Aprit 1, 2018

Changes in equity share capital
during the year {refer note 5d)

Balance as at March 31, 2019

800.00

(8.81}

791.19

(This space Is intentionally left blank)




Persistent Systems N R L -
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE MALF YEAR ENDED SEPTEMBER 30, 2018

8. Other equity
{in £ Miklon)
Partizulars, Reserves and surplus tems of other comprehansive income Towi
Securities General Share opticns Gain on Capital Speetal Retained Effective portion ot | Exthange aitferences
premivit reserve cunstanding bargain redemplion Ezonomic camings <ash flow hedges on transiating the
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

Nature of operations

Persistent Systems Limited (the “"Company” or "PSL") is a public Company domiciled in India and incorporated
under the provisions of the Companies Act, 1956 (the "Act”). The shares of the Company are listed on Bombay
Stock Exchange and National Stock Exchange. The Company is a global company specializing in software
products, services and technology innovation. The Company offers complete product life cycle services,

Persistent Systems, Inc. (PSl) based in the USA, a wholly owned subsidiary of PSL, is engaged in software
product, services and technology innovation.

Persistent Systems Pte. Ltd. (PS Pte.) based in Singapore, a wholly owned subsidiary of PSL, is engaged in
software development, professional and marketing services.

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in
software products, services and technology innovation.

Persistent Telecom Sotutions Inc. (PTSI) based in the USA, a wholly owned subsidiary of Persistent Systems Inc.,
is engaged in software products, services and technology innovation in telecom and Product Lifecycte
Management domains.

Persistend Systems Malaysia Sdn. Bhd. (PSM) based in Malaysia, a wholly owned subsidiary of PSL, is engaged
in software products and services.

Akshat Corporation (d.b.a. RGen Solutions) based in USA, was a wholly owned subsidiary of Persistent Systems
Inc.

Akshat Corporation has been dissolved with effect from December 21, 2018. Persistent Systems Inc, its holding
company, took over all the assets and liabilities of Akshat Corporation on the date of dissolution.

Aepona Holdings Limited (an treland based wholly owned subsidiary of Persistent Systems Inc.} operates as the
holding Company of Aepona Group Limited, The company is under liquidation.

Aepona Group Limited, {(an Ireland based whally owned subsidiary of Aepona Holdings Limited) operates as the
holding Company of Aepona Limited and Valista Limited.

Aepona Limited (a UK hased wholly owned subsidiary of Aepona Group Limited) is engaged in the business of
a telecommunication AP1 gateway for defining, exposing, controlling and monetizing telecom services to partners
and application developers and an Internet of Things service creation platform that allows enlerprises to add a
service layer (or "business logic”) o the basic APls exposed to by connected devices, and to expose and
monetize these APls.

Vafista Limited (an refand based wholly owned subsidiary of Aepona Group Limited) has adopted indirect sales
model, with services revenue being billed to Aepona Limited. Sale of services are then contracted befween
Aepona Limited and customers. The company is under liquidation.

Persistent Systems Lanka (Private) Limited (Formerty known as Aepona Software {Private) Limited) {a Sri Lanka
based wholly owned subsidiary of Valista Limited) has adopted indirect sales model, with services revenue being
billed to Aepona Limited. Sale of services are then contracted between Aepona Limited and customers.

Persistent Systems Mexico, S.A. de C.V (a Mexico based wholly owned subsidiary of Persistent Systems Inc.)
has adopted indirect sales model, with services revenue being billed to Persistent Systems Inc. Sale of services
are then contracted between Persistent Systems inc. and customers.

Persistent Systems Israel Ltd. (an Israel based wholly owned subsidiary of Persistent Systems inc.) has adopted
indirect sales model, with services revenue being billed to Persistent Systems Inc. Sale of services are then
contracted between Persistent Systems Inc. and customers.

Persistent Systems Germany GmbH (wholly owned subsidiary of Persistent Systems Limited) operates as the
holding Company of PARX Werk AG. The Company is specializing in software development.

PARX Werk AG (a Switzefland based wholly owned subsidiary of Persistent Systems Germany GmbH) is
engaged in the business of software products, services and technology innovation in the digital practice
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE HALF YEAR
ENDED SEPTEMBER 30, 2019

Nature and purpose of reserves

a) Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is ulilised in accordance with the
provisions of Section 52 of the Companies Act, 2013,

b} General reserve
General reserve represents amounts transferred from profit for the year and from Share options outstanding reserve
on exercise / expiry of employee share options. it is a free reserve as per section 2 (43) of the Companies Act, 2013,

¢) Share options outstanding reserve

Share options outstanding reserve represents the cumulative expense recognized for equity-settied transactions at
each reporting date until the employee share options are exercised / expired upon which such amount is transferred
to General reserve.

d) Gain on bargain purchase
The excess of the Group's pertion of equity of the acquired company over its cost is treated as gain on bargain
purchase in the financial statements.

e) Capital redemption reserve
Capital redemption reserve represents the nominai vatue of the shares bought back; and is created and utilised in
accordance with Section 89 of the Companies Act, 2013.

f) Special Economic Zone re-investment reserve

The Special Economic Zone re-investment reserve has been created out of the profit in terms of the provisions of
Section 10AA(1){ii) of the Income tax Act, 1961. The reserve should be utilised by the Group for acquiring new plant
and machinery for the purpose of its business in accordance with Section 10AA(2) of the Income tax Act, 1961,

g) Cash flow hedge reserve

The cash flow hedge reserve represents the aggregate effective portion of gains or losses arising on changes in fair
value of hedging instruments entered into towards highly probable transactions. Such gains or losses are
subsequently recognised in the statement of profit and loss in the period in which the such transaction occurs /
hedging instruments are cancelled.

h) Foreign currency transtation reserve

The foreign exchange differences arising from the franslation of financial statements of foreign operations with
functional currency other than Indian rupees is recognised in other comprehensive income and is presented under
equity in the foreign currency translation reserve. The amount is transferred to retained earnings upon disposal of
investiment in foreign operation.
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Notes forming part of condensed consolidated financial statements

2.

Basis of preparation

The financial statements of the Group have been prepared on an accrual basis and under the historical cost
convention except for certain financial instruments, equity settled employee stock options and initial recognition
of assets acquired under business combinations which have been measured at fair value. Historical cost is
generally based on the fair value of the consideration given in exchange for goods and services. The accounting
policies are consistently applied by the Group except where a newly issued accounting standard is initially adopted
or a revision {o an existing accounting standard requires a change in the accounting policy hitherto in use.

Statement of compliance:

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as
notified under the Companies (Indian Accounting Standards) Rutes, 2015 read with Section 133 of the Companies
Act, 2013.

Principles of consolidation

The consolidated financial statements of the Company and its subsidiaries (“the Group™) for the half year ended
September 30, 2019 are prepared in accordance with generally accepted accounting principles applicable in india,
and the Indian Accounting Standard 110 (Ind AS 110) on 'Consolidated Financial Statements’, notified by
Companies (Accounting Standards) Rules, 2015, (“Indian Accounting Standards”) by and {o the extent possible
in the same format as that adopted by the Company for its separate financial statements,

The Company consolidales entities which it owns or controls. The consolidated financial stalements comprise the
financial statements of the company, its subsidiaries as disclosed below. Control exists when the parent has
power over the entity, is exposed or has rights {o variable returns from its involvement with the entity; and has the
ability to affect those returns by using ifs power over the entity. Power is demonstrated through existing rights that
give the ability to direct relevant activilies, those which significantly affect the entity's returns. Subsidiaries are
consolidated from the date control commences until the date control ceases.

The financial statements of the Company and its subsidiary companies have been combined on line by line basis
by adding together the book values of like items of assets and liabilities, income and expenses after eliminating
intra group batances and infra group transactions except where cost cannot be recovered. The unrealized profits
or losses resulting from the intra group transactions and balances have been eliminated.

The consoclidated financial statements include the share of profit / loss of associate companies, which are
accounted for under the 'Equity method’. The share of profit / loss of the associate company has been adjusted
to the cost of investment in the associate, as per the ‘Equity method'. An associate is an enterprise in which the
investor has significant influence and which is neither a subsidiary nor a joint venture.

The excess of the cost to the Company of its investment in a subsidiary and the Company’s portion of equity of
subsidiary on the date at which investment in the subsidiary is made, is described as goodwill and recognized
separately as an asset in the consolidated financial statements, The excess of the Company’s portion of equity of
the subsidiary over the cost of investment in the subsidiary is treated as gain on bargain purchase in the
consolidated financial statements. Goodwill is tested for impairment on a periodic basis and written off if found
impaired,

The consclidated financial statements are prepared using uniform accounting policies for like transactions and
other events in similar circumstances and necessary adjustments required for deviations, if any, are made in the
consolidated financial statements. The consolidated financial statements are presented in the same manner as
the Company's separate financial statements.

The financial statements of the subsidiary companies used in the consolidation are drawn up to the same reporting
daie as of the Company.

(This space is intentionally left blank)
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PARX Consulting GmbH (a Germany based wholly owned subsidiary of PARX Werk AG) is engaged in the
business of software products, services and technology innovation in the digital practice.

Herald Technologies Inc. (HTI), based in the USA a wholly owned subsidiary of Persistent Systems inc., was
working on implementation of platforms and related [T services for the healthcare industry.

Herald Technologies Inc. has been dissolved with effect from June 24, 2019, Persistent Systems Inc, its holding
company, took over all the assets and liabilities of Herald Technologies Inc on the date of dissolution.

Youperience GmbH (a Germany based wholly owned subsidiary of Persistent Systems Germany GmbH) is
engaged in Salesforce related implementation services.

Youperience Limited {a United Kingdom based wholly owned subsidiary of Youperience GmbH)} is engaged in
Salesforce related implementation services.

Klisma e-Services Private Limited was engaged in the business of internet, telecommunications, mobile
technology and other media enabling electronic commerce.

(This space is intentionally left blank)
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Notes forming part of condensed consolidated financial statements

4.

Summary of significant accounting policies

(a) Use of estimates

The preparation of the condensed consolidated financial statements in conformity with Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported amounts of revenue,
expenses, assels and liabilities and disclosure of cantingent fiabilities at the end of period / year. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adiustment to the carrying amounts
of assets or liabifities in future periods.

Critical accounting estimates
Revenue recognition

The Group uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Group to estimate the efforts or costs expended to date as a
proportion of the fotal efforts or costs to be expended. Efforts or costs expended have been used to measure
progress towards completion. Provisions for estimated losses, if any, on uncompleted contracts are recorded in
the period in which such losses become probable based on the expected contract estimates at the reporting date.

Further, the Group uses significant judgement while determining the transaction price aflocated to performance
obligations using the expected cost plus margin approach.

In respect of the contracts where the transaction price is payable as royalty at pre-defined percentage of customer
revenue and bearing in mind, the time gap between the close of the accounting period and availability of the
revenue report from the customer, the Group is required to use its judgement to ascertain the income from royalty
on the basis of historical frends of customer revenue.

Income taxes

The Graup's two major tax jurisdictions are India and the United States, though the Group also files tax returns in
other overseas jurisdictions. Significant judgements are involved in determining the provision for income taxes.

Intangible assets and contingent consideration in business combinations

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the
identifiable infangible assets and contingent consideration to be fair valued in order to ascertain the net fair value
of identifiable assets, liabilities and contingent liabilities of the acquiree. Significant estimates are required to be
made in determining the value of contingent consideration and intangible assets. These valuations are conducted
by independent valuation experts.

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Group. The charge in
respect of depreciation is derived after determining an estimate of an asset’s expected useful life and the expected
residual value at the end of its life. The useful lives and residual values of Group's assets are determined by
management at the time the asset is acquired and reviewed periodically. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life, such as changes
in technology.

impairment of Goodwill

Goodwill is tested for impairment on an annual basis and whenever there is an indication that the recoverable
amount of a cash generating unit is less than its carrying amount based on a number of factors including operating
results, business plans, future cash flows and economic conditions. The recoverable amount of cash generating
units is determined based on higher of value-in-use and fair value less cost to sell. The goodwill impairment test
is performed at the level of the cash-generating unit or groups of cash-generating units which are benefiting from
the synergies of the acquisition and which represents the lowest level at which goodwill is monitored for internal
management purposes. Market related information and estimates are used to determine the recoverable amount.
Key assumptions on which management has based its determination of recoverable amount include estimated
long term growth rates, weighted average ¢
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Notes forming part of condensed consolidated financial statements

The subsidiary companies considered in consclidated financial statements are as follows:

Name of the subsidiary Ownership Percentage as at Country of
September | September | March 31, incorporation
30, 2019 30, 2018 2019

Persistent Systems, Inc. 100% 100% 100% USA
Persistent Systems Pte Lid. 100% 100% 100% Singapore
Persistent Systems France SAS 100% 100% 100% France
Persistent Telecom Solutions Inc. 100% 100% 100% USA
gﬁ(rjmstent Systems Malaysia Sdn. 100% 100% 100% Malaysia
Akshat Corporation {d.b.a. RGen
Solutions) (Dissolved with effect “ 100% - USA
from December 21, 2018) *
Aepona Holdings Limited 100% 100% 100% treland
Aepona Group Limited 100% 100% 100% ireland
Aepona Limited 100% 100% 100% UK
Valista Limited 100% 100% 100% Ireland
Eiiﬁﬁéem Systems Lanka (Private) 100% 100% 100% Sri Lanka
(F:’e\r/s,istent Systems Mexico, 5.A. de 100% 100% 100% Mexico
Persistent Systems lsrael Lid. 100% 100% 100% israel
Persistent Systems Germany GmbH 100% 100% 100% Germany
PARX Werk AG 100% 100% 100% Switzerland
PARX Consulling GmbH 100% 100% 100% Germany
Herald Technologies Inc
(Dissolved with effect from June 24, - 100% 100% USA
2019
Youperience GmbH
(Acquired with effecl from July 1, 100% - - Germany
2019) (Refer note 41)
Youperience Limited
(Acquired with effect from July 1, 100% - - United Kingdom
2019) (Refer note 41)
Klisma e-Services India Pvt. Lid. 50% 50% 50% india

* Refer note 33.
* Refer note 34,

(This space is infenfionally left blank)
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Persistent Systems Limited 17 i i i
Notes forming part of condensed consolidated financial statements

Provisions

Provisions are determined based on the best estimate required to settle the obligation at the reporting date. If the
effect of time vatue of money is material, provisions are discounted using a cuirent pre-tax rate that reflects the
risks specific to the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the
current best estimates.

Internally generated Infangible assets

During the period, the management continued to assess the recoverability of the Group’s infernally generated
intangible assels including those under development. Based on the current revenue generated from these lines
of business, expected future revenue and the basis of amortization followed, the management considers the
carrying value of the these intangible assets as recoverable.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment
losses, if any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its
working condition for its intended use. Any trade discounts and rebates are deducted in arriving at the purchase
price. Capital work-in-progress includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to its original cost only if it
is probable that future ecanomic benefits associated with the item will flow to the Group. All other expenses on
existing Property, Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of
replacing parts, are charged to the statement of profit and loss for the period during which such expenses are
incurred.

Gains or fosses arising from disposal of Property, Plant and Equipment are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and
loss when the asset is disposed.

Intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are
measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses, if any. Cost comprises the purchase price and
any directly attributable cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net
disposat proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the asset is disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is
recognized as an intangible asset when the Group ¢an demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- its intention to complete the asset;

- its ability to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset; and

- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development.
Following the initial recognition, internally generated intangible assets are carried at cost less accumulated

amortization and accumulated impairment fosses, if any. Amortization of internally generated intangible asset
begins when the development is complete and the asset is available for use. .
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{d} Business combinations

Business combinations are accounted for using the acquisition method under the provisions of Ind AS 103 -
Business Combinations.

The cost of an acquisition is measured at the fair value of the assets acquired and liabilities incurred or assumed
on the date of acquisition, which is the date on which control is transferred to the Group. The cost of acquisition
also includes the fair value of contingent consideration, if any. Identifiable assets acquired and liabilities and
contingent liabitities assumed in a business combination are measured initially at their fair value on the date of
acquisition.

Transaction costs that the Group incurs in connection with a business combinations are expensed as incurred.
{e} Goodwilll Gain on bargain purchase
Goodwill represents the cost of business acquisition in excess of the Group's interest in the net fair value of
identifiable assets, liabilities and contingent liabilities of the acquiree. When the net fair value of the identifiable
assets, liabilities and contingent liabilities acquired exceeds the cost of business acquisition, a gain is recognized
in the other comprehensive income as gain on bargain purchase. Goodwill is measured at cost less accumulated
impairment losses.
(i Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘SLM’) over the useful
lives of the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as folows:

“nUseful lives %

Buildings 25 years
Computers 3 years
Computers - Servers and networks™* 3 years
Office equipments 5 years
Plant and equipment* 5 years
Plant and equipment (Windmilly* 20 years
Plant and equipment (Solar Energy Systerm)* 10 years
Furniture and fixtures™ 5 years
Vehicles® 5 years

*[or these classes of assets, based on internal assessment and independent technical evaluation carried out by
external valuers the management believes that the useful lives as given above best represent the period over
which the management expects to use these assets. Hence the useful lives of these assets are different from the
useful lives as prescribed under Part C of Schedule Il of the Companies Act 2013.

individual assets whose cost does not exceed Z 5,000 are fully depreciated in the year of acquisition.

Leasehold improvements are amortized over the period of lease or useful life, whichever is lower,

Intangible assets are amortized on a straight ine basis over their estimated useful lives commencing from the day
the asset is made available for use.

{g) Financial instruments
i) Financial assets
initial recognition and measuremeint
Financial assels are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition of financial assets (other than financiat assets at fair value through profit or loss) are added to the fair

vailue of the financial assefs on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets at fair value through profit or foss are recognised immediately in profit or foss. -




Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

(h)

it} Financial liabilities
initial recognition and measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
issue of financial liabilities (other than financial liabilities at fair vaiue through profit or loss) are deducted from
the fair value of the financial liabilities on initial recognition. Transaction costs directly attributable to the issue
of financial liabilities at fair value through profit or loss are recognised immediately in profit or foss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as loans and borrowings are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance costs in the statement
of profit and loss.

- Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss if the recognition criteria as per Ind AS 109 are satisfied.
Gains or [osses on liabilities held for trading are recognized in statement of profit and loss. Fair value gains
or losses on liabilities designated as FVTPL attributable to changes in own credit risk are recognized in other
comprehensive income. All other changes in fair value of liabilities designated as FVTPL are recognized in
the statement of profit and loss. The Group has not designated any financial liability as at FVTPL.

Derecognition

The Group derecognizes financial liabilities when the Group's obligations are discharged, cancelied or have
expired. The difference between the carrying amount of the financial liability derecognized and the
consideration paid and payable is recognized in profit or loss.

impairment
i) Financial assets

The Group applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on
financial assets measured at amortized cost and financial assets that are debts instruments and are measured at
fair value through other comprehensive income (FVTOCI). ECL is the difference between contractual cash flows
that are due and the cash flows that the Group expects to receive, discounted at the original effective interest rate.

For trade receivables, the Group recognizes impairment loss allowance based on lifetime ECL at each feporting
date, right from its initial recognition. For other financial assets, the Group determines whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month
ECL is used o provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

it} Non-financial assets
The carrying amounts of Property, Plant and Equipment and Goodwill are reviewed at each balance sheet date

or whenever there is any indication of impairment based on internalfexternal factors. If any indications exist, the
Group estimates the asset's recoverable amount.

(This space is infentionally left blank)
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Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified as:

Financial assets at amortized cost

Financial assets that are held within a business model whose objective is {o hold assets for collecting
contractual cash flows and whose contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding are subsequenily measured at
amortized cost using the effective interest rate method. The change in measurements are recognized as
finance income in the statement of profit and joss.

Financial assets at fair value through other comprehensive income (FVTOCI}

Financial assets that are held within a business model whose objective is achieved both by collecting
contractuat cash fiows and selling the financial assets and the assets’ contractual cash flows represent solely
payments of principal and interest on the principal amount outstanding are subsequently measured at fair
value. Fair value movements are recognized in other comprehensive income.

Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial assets at amortized cost
or as FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included
within the FVTPL category are subsequently measured at fair value with all changes recognized in the
statement of profit and loss.

Forward exchange contracts not intended for trading or speculation purposes, classified as
derivative financial instruments

As per the accounting principles laid down in Ind AS 109 — “Financial Instruments” relating to cash flow
hedges, derivative financial instruments which qualify for cash flow hedge accounting are fair valued at
balance sheet date and the effective portion of the resultant loss / {(gain) is debited / {credited) to the hedge
reserve under other comprehensive income and the ineffective portion is recognized fo the statement of profit
and loss. Derivative financial instruments are carried as forward contract receivable when the fair value is
positive and as forward contract payabie when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in
the statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or ferminated, or exercised,
or no longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized
under other comprehensive income is transferred to the statement of profit and loss when the forecasted
transaction occurs or affects profit or loss or when a hedged transaction is no longer expected to occur.

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another party.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and

the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income, and accumulated in equity, if any is recognised in profit or loss.

(This space is intentionally left blank}
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In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs. If the recoverable amount of an asset {or CGU) is estimated to be less than its carrying amount, the
carrying amount of the asset (or CGU) is reduced to its recoverable amount. The recoverable amount is the
greater of the asset's fair value and its value in use. In assessing value in use, the estimated future cash fows
are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and risks specific to the asset,

An impairment foss is recognised in the statement of profit and loss.

Recoverable amount of intangible under development that is not yel available for use is estimated at least at each
financial period / year end even if there is no indication that the asset is irnpaired.

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of
borrowings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset. All other borrowing costs are expensed in the period/ year they occur.

Leases
Where the Group is a lessee

The Group accounts for each lease component within the contract as a lease separately from non-lease
components of the contract and allocates the consideration in the contract to each lease component on the basis
of the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease
components.

The Group recognises right-of-use asset representing its right to use the underlying asset for the lease term at
the lease commencement date. The cost of the right-of-use asset measured at inception shall comprise of the
amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the
commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of
costs to be incurred by the lessee in dismantling and removing the underlying asset or restoring the underlying
asset or site on which it is focafed.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter of lease term or useful
life of right-of-use asset. The estimated useful lives of right-of use assets are determined on the same basis as
those of property, plant and equipment.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may
not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

The Group measures the lease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the lease,
if that rate can be readily determined. If that rate cannot be readily determined, the Group uses incremental
borrowing rate.

The lease payments shall include fixed payments, variable lease payments, residual value guarantees, exercise
price of a purchase option where the Group is reasonably certain to exercise that option and payments of penallies
for terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease.

The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease
liability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount
to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease payments.

The Group recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-use
asset. Where the carrying amount of the right-of-use asset is reduced 1o zero and there is a further reduction in
the measurement of the lease liability, the Group recognises any remaining amount of the re-measurement in
staterment of profit and loss. ‘ . -

&/
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(K

The Group has elected not to apply the requirements of Ind AS 116 to short-term leases of all assets that have a
lease term of 12 months or less and leases for which the underlying asset is of low value. The lease expenses
associated with these leases are recognized in the statement of profit and loss on accrual basis.

Group as a lessor

At the inception of the lease the Group classifies each of its leases as either an operating lease or a finance
lease. The Group recognises lease payments received under operaling leases as income over the lease term.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount
of any trade discounts and volume rebates allowed by the Group. Revenue is recognized to the extent it is
probabile that the economic benefits will flow to the Group and the revenue can be refiably measured. The following
specific recognition criteria must also be met before revenue is recognized:

(i) income from sale of software services and products

The Group derives revenues primarily from IT services comprising of software development and related services
and from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that
reflects the consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price
basis.

Revenue on time-and-material contracts are recognized as and when the related services are performed.
Revenue from fixed-price contracts, where the performance obligations are satisfied over time and where there
is no uncertainty as to measurement or collectability of consideration, is recognized as per the percentage-of-
completion method. When there is uncertainly as to measurement or ultimate collectability, revenue recognition
is postponed until such uncertainty is resolved.

Revenue from licenses where the customer obtains a “right to use” the ficenses is recognized at the time the
license is made available to the customer. Revenue from licenses where the customer obtains a “right to access”
is recognized over the access period.

The Group has applied the principles under ind AS 115 to account for revenues from these performance
obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the
support services have been identified as two separate performance obligations, the transaction price for such
contracts are allocated to each performance obligation of the contract based on their refative standalone selling
prices Maintenance revenue is recognized proportionately over the period in which the services are rendered.

Revenue from royally is recognized in accordance with the terms of the relevant agreements.

The Group accounts for volume discounts and pricing incentives to customers as a reduction of revenue based
on the proportionate allocation of the discounts amount to each of the underlying performance obligation that
corresponds o the progress by the customer towards earning the discount. Also, when the level of discount
varies with increases in levels of revenue transactions, the Group recognizes the liability based on its estimate
of the customer's future purchases. If it is probable that the criteria for the discount will not be met, or if the
amount thereof cannot be estimated reliably, then discount is not recognized until the payment is probable and
the amount can be estimated reliably. The Group recognizes changes in the estimated amount of obligations for
discounts in the period in which the change occurs.

Unbilled revenue represents revenue recognized in relation to work done until the batance sheet date for which
billing has not taken place.

Unearned revenue represents the bilfling in respect of contracts for which the revenue is not recognized.

The Group collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore,
these are not economic benefits flowing to the Group. Hence, they are excluded from revenue.
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(i} Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective
interest rate. Interest income is included under the head 'Other income' in the statement of profit and loss.

(iii) Dividend

Dividend income is recognized when the Group's right to receive dividend is established. Dividend income is
included under the head 'Other income' in the statement of profit and loss.

Government grants

Government grants are recognized at fair value when there is reasonable assurance that the Group will comply
with the conditions attaching to them and the grants will be received. Grants related o purchase of assets are
treated as deferred income and allocated to income statement over the useful lives of the related assets while
grants related to expenses are deducted in reporting the related expenses in the income statement.

Foreign currency {ranslation
Foreign currency transactions and balances
Initial recognition

Foreign currency transactions are recorded in the respective functional currencies of the entifies in the Group, by
applying to the foreign currency amount the exchange rate between the functional currency of each individual
entity and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-
monetary items, which are measured in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction. Non-monetary items which are carried at fair value or other
sirmilar valuation denominated in a foreign currency are reported using the exchange rates at the date when the
values were determined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign
currency liabilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in
the period / year in which they arise.

Translation of foreign operations
The Group presents the financiat statements in INR which is the functional currency of the parent company.

The assets and liabilities of a foreign operation are translated into the reporting currency {INR) at the exchange
rate prevailing at the reporiing date. Their statement of profit and loss are translated at exchange rates prevailing
at the dates of transactions or weighted average rates, where such rates approximate the exchange rate at the
date of fransaction. The exchange differences arising on translation are accumulated in the foreign currency
transiation reserve under other comprehensive income. On disposal of a foreign operation, the accumulated
foreign currency translation reserve relating to that foreign operation is recognized in the statement of profit and
loss.
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(n)

(o)

Retirement and other employee benefits
(i) Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Group and the eligible employees
make a monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner
equal to the specified percentage of the basic salary of the eligible employees as per the

scheme. The contributions to the provident fund are charged to the statement of profit and loss for the period /
year when the contributions are due. The Group has no obligation, other than the contribution payable to the
provident fund.

(ii)y Gratuity

Gratuity is a defined benefit obligation plan operated by the Group for its employees covered under Group Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using
the projected unit credit method at the reporting date and are charged to the statement of profit and loss, except
for the remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement
of other comprehensive income in the reporting period in which they occur. Remeasurements are nof reclassified
to profit and loss subsequently.

(iii} Superannuation

- Superannuation is a defined confribution plan covering eligible employees. The contribution to the superannuation

fund managed by the insurer is egual to the specified percentage of the basic safary of the eligible employees as
per the scheme, The contribution to this scheme is charged to the statement of profit and loss on an accrual basis.
There are no other contributions payable other than contribution payable to the respective fund.

{iv) Leave encashment

Accumulated leave, which is expected 1o be utilized within the nex! twelve months, is treated as short-term
employee benefit. The Group measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date,

The Group freats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on
the actuarial valuation using the projected unit credit method at the reporting date. Remeasurements, comprising
of actuarial gains and losses are recognized in full in the statement of profit and loss. Expense on non-
accumulating compensated absences is recognized in the period in which the absences oceur,

The Group presents the entire leave encashment liability as a current liability in the balance sheet, since it does
not have an unconditional right to defer its settlement for twelve months after the reporting date.

(v} Long service awards

Long service awards are other long term benefits to all eligible employees, as per Group's policy. The cost of
providing benefit under long service awards scheme is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains and losses
are recognized in full in the statement of profit and loss.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to
be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws prevailing
in the respective tax jurisdictions where the Group operates. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporling date. Current income tax relating
to items recognized directly in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities and
their carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the reporting date.
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Deferred tax labilities are recognized for all taxable temporary differences, except deferred tax liability arising
from initial recognition of goodwill or an asset or liabilily in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized
for all deductible temporary differences, the carry forward of unused fax credils and any unused tax losses,
except deferred tax assets arising from initial recognition of goodwill or an asset or {iability in a transaction that
is not a business combination and, affects neither accounting nor taxable profit/ loss at the time of transaction.

Deferred tax asseis are recognized only fo the extent thal sufficient future laxable income will be available against
which such deferred tax assets can be realized.

In the situations where the Group is entitled to a tax holiday under the income-tax Act, 1961 enacted in India or
tax laws prevailing in the respective tax jwisdiclions where it operates, no deferred tax (asset or liability) is
recognized in respect of temporary differences which reverse during the tax holiday period, to the extent the
Group’s gross lotal income is subject to the deduction during the tax holiday period. Deferred tax in respect of
temporary differences which reverse after the tax holiday period is recognized in the period / year in which the
temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available against which such deferred tax assets can be
realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax
assets against current tax fabilities and the deferred tax assets and deferred tax liabilities relate to the same
taxable entity and the same taxation authority.

Deferred tax relating {o items recognized outside the statement of profit and loss is recognized in co-relation to
the underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current tax.
MAT credit available is recognized as an asset only to the extent that there is convincing evidence that the Group
will pay normal income tax during the period, i.e., the period for which MAT credit is allowed to be carried forward.
in the year in which the Group recognizes MAT credit as an asset in accordance with the Guidance Note on
Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said
asset is created by way of credit to the statement of profit and loss and shown as “MAT Credit Entitlement.” The
Group reviews the "MAT credit entitlement” asset al each reporting date and writes down the asset to the extent
the Group does not have convincing evidence that it will pay normal tax during the specified period.

Segment reporting
(i) [Identification of segment

The Group's operations predominantly relate to providing software products, services and technology innovation
covering full life cycle of product to its customers.

The components of the Group that engage in business activities from which they earn revenue and incur
expenses, whose operating results are regularly reviewed by the Group's Chief Operating Decision Maker are
identified as operating segments.

(i} Alocation of income and direct expenses

income and direct expenses ailocable to segments are classified based on items that are individually identifiable
to that segment such as salaries, project related fravel expenses etc. The remainder is considered as un-aliocable
expense and is charged against the total income.

(iii} Unaliocated items

Unallocated items include general corporate income and expense items which are not allocated to any business
segment.




‘Persistent Systems Limite

Notes forming part of condensed consolidated financial statements

{a)

(r}

(s)

(t)

Segregation of assets, liabilities, depreciation and amortization and other non-cash expenses into various
reportable segments have not been presented except for trade receivables as these items are used
interchangeably between segments and the Group is of the view that it is not practical to reasonably allocate these
items to individual segments and an ad-hoc allocation will not be meaningful.

(iv) Inter-segment transfers
There are no inter-segments transactions.
{v} Segment accounting policies

The Group prepares its segment information in conformity with accounting policies adopted for preparing and
presenting the financial statements of the Group as a whole.

Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year atiributable fo equity
shareholders by the weighted average number of equity shares outstanding during the period / year. The weighted
average number of equity shares outstanding during the reporting period is adjusted for events such as bonus
issue, bonus element in a rights issue, share split, and reverse share split {consolidation of shares), if any cccurred
during the reporing period, that have changed the number of equity shares outstanding, without a corresponding
change in resources. Further, the weighted average number of equity shares used in computing the basic earnings
per share is reduced by the shares held by PSPL ESOP Management Trust at the balance sheet date, which
were obtained by subscription to the shares from finance provided by the Group.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the
equity shareholders and the weighted average number of equity shares outstanding during the period / year, are
adjusted for the effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented
for any bonus shares issues including for changes effected prior to the approval of the financial statements by the
Board of Directors.

Provisions

A provision is recognized when the Group has a present obligation as a result of past event; it is probable that an
outflow of resources emhodying economic benefits will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are determined based on the best estimate required to settle the
obligation at the reporting date. If the effect of time value of money is material, provisions are discounted using a
current pre-tax rate that reflects the risks specific to the liability. These estimates are reviewed at ¢ach balance
sheet date and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle
the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognized because it cannot be measured reliably.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term
deposits with an original maturity period of three months or less.

(This space Is intentionally left bfank}
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(u) Employee stock compensation expenses

Employees of the Group receive remuneration in the form of share based payment transactions, whereby
employees render services as consideration for equity instruments granted (equity-settled transactions).

In accordance with Ind AS 102 - “Share Based Payments”, the cost of equity-settled transactions is determined
by the fair value of the options at the date of the grant and recognized as employee compensation cost over the
vesting period. The cumulative expense recognized for equity-settled transactions at each reporting date until the
vesting date reflects the extent to which the vesting period has expired and the Group's best estimate of the
number of equily instruments that will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement
in cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee
benefits expense. In case of the employee stock aption schemes having a graded vesting schedule, each vesting
tranche having different vesting period has been considered as a separate option grant and accounted for
accordingly.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the
expense as if the terms had not been modified, if the original terms of the award are met. An additional expense
is recognized for any modification that increases the total fair value of the share-based payment transaction or is
otherwise beneficial to the employee as measured at the date of modification.

(This space is intentionally left blank)
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5. Share capital

As at As at As at
September September March 31,
30, 2019 30, 2018 2019
In T Million In  Million in ¥ Million
Authorized shares {No. in million)
200 (Previous period /Previous year: 200) 2,000.00 2,000.00 2,000.00
equity shares of ¥ 10 each
2,000.00 2,000.00 2,000.00
issued, subscribed and fully paid-up shares
(No. in million}
76.43 (Corresponding period; 80 / Previous 764.25 800.00 791.19
year: 79.12) equity shares of 2 10 each
Issued, subscribed and fully paid-up share 764.25 800.00 791.19

capital

a} Reconciliation of the shares outstanding at the beginning and at the end of the period! year

The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

{In Miilion)
As at As at As at
September 30, 2019 September 30, 2018 March 31, 2019
No. of shares Amount No, of shares Amount No. of shares Amount
Number of shares 79.12 791.19 80.00 800.00 80.00 800.00
at the beginning of
the period/year
Less: Shares 2.69 26.94 - - 0.88 8.81
bought back
Number of shares 76.43 764.25 80.00 800.00 79.12 791.19

at the end of the
period/ year

b} Terms/rights attached to equity shares

The Group has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares
is entitled to one vote per share. The Group declares and pays dividends in Indian rupees. The dividend proposed
by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Parent Company, the holders of equity shares wilt be entitied to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the

number of equity shares held by the shareholders.

¢} Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares
bought back during the period of five years immediately preceding the reporting date

{Nos.in Miliion)

For the period
of five years

For the period
of five years

For the period of
five years ended

ended ended March 31, 2019
September 30, September 30,
2019 2018
Equity shares allotted on March 12, 2015 as 40.00 40.00 40.00
fully paid bonus shares by capitalization of
securities premium 2 400.00 million
Shares bought back 3.575 -
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d} Buyback of Equity Shares of the Parent Company:

The Board of Directors of Persistent Systems Limited (the Parent Company”), in its meeting held in January 2019,
approved the buyback by the Company of its fully paid-up equity shares having face value of ¥ 10 each. The
window for buying the shares opened on February 8, 2019 and the Company has purchased 3,575,000 equity
shares between February 2019 and June 2019 and has extinguished these shares after following the due
process. The Parent Company has completed the Buyback on June 27, 2019 and the total number of equity
shares outstanding as on September 30, 2019 post buyback stands at 76,425,000.

e} Details of shareholders holding more than 5% shares in the Group

Name of the sharehoider* As at September 30, 2019 As at September 30, 2018 As at March 31, 2019
No. in % Holding No. in % Holding No. in mitlion % Holding
million million

Dr. Anand Deshpande jointly 22.96 30.04 22.93 28.66 22.95 29.0%

with Mrs. Sonali Anand

Deshpande

* The shareholding information is based on legal ownership of shares and has been extracted from the records
of the Group including register of shareholders / members.

{This space is intentionally left blank)
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6.1 Property, plant and equipment

In ¥ Million
Land - Freehold Buildings* Computers Office Plant and lLeasehold Furniture and Vehicles : Total :
equipments Eguipment improvements fixtures
Gross block (At cost)
As at Aprit 1, 2018 22047 2,447.72 2,44159 B89.63 140824 94,22 672.87 844 739019
Acditions - 0.30 19224 d.41 2587 - 8.52 - 22744
Additions through business combinaiion {refer note 41) - - 5.23 - 0.05 - - - 529
Disposals - - 29262 0.03 12.45 4528 7.03 - 357.43
Effect of foreign currency ransiation from functional cumency 0.05) (0.27} 1.58 0.88 0.82 {1.02) 3.28 - 522
to reporting currency
As at September 20, 2019 220.42 2,447.75 2,348.92 90.89 1,422.53 47.91 584.65 3.44 7,.270.71
Depreciation and impairment
As at Aprit 1, 2018 - 983.41 2,160.26 70.13 1.168.93 76.58 587.31 423 5.058.95
Additions through business combination {refer note 41} - - 1.69 - o.05 - - - 1.75
Charge for the period - £9.45 07,89 4.35 38.87 335 2151 0.55 225.97
Disposals - - 292.06 .03 12.13 45.28 590 - 35641
Effect of foreign currency translation fom functional cumency - {0.09) 0.18 .59 (017} {1.21) 244 - 1.74
to reporting currency
As at September 30, 2019 - 1,032.77 1,978.06 75.04 4,183.56 33.43 £34.36 4.78 4,932.00
Net block
As at September 30, 2019 22042 1,414.98 370.08 15.85 228.97 14.48 70.28 3.66 2,336.71
As at March 31, 2019 22047 1.,464.31 281.23 19.50 241.31 1785 82.56 4.1 2,331.24
{Ir Z Million)
t.and - Freehoid Buildings® Computers Office Plant and Leasehold Furniture and Vehicles Totai
equipments Equipment improvements fixtures
Gross block {At cost)
As atAprit 1, 2018 221.03 2.450.18 235248 86.63 140862 94.84 665.41 473 732320
Additions - 047 7092 235 11.23 - 5.88 234 92.90
Additions through business combination - - 008 - - - 2.03 - 12
Disposals - - 3067 .73 4284 - 0.47 - 4581
Effect of foreign currency fransiation from functional currency Q.51 248 50.98 368 170 329 14.74 - Erscs
10 reporting currency
As at September 30, 2018 221.54 245274 2,483.79 90.93 1,408.61 98.13 £85.69 7.07 7.448.47
Depreciatien and impairment
As atAprit 1, 2018 - £55.28 207880 6214 1,097.8% 69.78 544 39 442 474260
Additions through business combinaton - - ag2 - - - a.0 - 9.03
Charge for the period - 49,53 11209 488 4509 4.16 2659 .24 242.58
Disposals - . 2053 1.44 12.84 - 0.47 - 4538
Effect of foreign currency transiation from functional currency - Q.70 4424 177 a.7? 169 849 - 57.65
1o reporting currency
As zt September 30, 2018 - $35.4% 2,204,62 6§7.35 1,130.73 75.63 575.01 4.66 4,997.49
Net block
As at September 30, 2018 221.54 1,517,22 27917 23.58 277.88 22.50 106.68 2.41 2,450.98

* Note: Buildings ingiude those constructed on leasehgid land:

3) Gross biock as on September 30, 2019 7 1,454.30 million {Corresponding period 2 ¥ 1,454.10 milliory Previous year ¥ 1.¢54.06 million)

) Depragiation charge for the periad ¥ 29,56 million (Corresponding period T 29,56 million / Previous year ¥ 58,95 million}
£} Accumulated depreciation as on September 30, 2018  468.52 miliion (Comresponding period ¥ 41060 milkon / Previous year ¥ 439.86 million}

¢ Net book value as on September 30, 2019 2 984.78 miltion (Corespanding period ¥ 1,043.50 million / Previous year T 1,014.10 milion}

2
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{tn ¥ Million)
Land - Buildings Computers Cffice equipments Plant and L.easehold Furniture and Vehicles Total
Freehold Equipment improvements fixtures

Gross block {At cost)
As at April 1, 2018 221.03 2.450.18 2,392.46 86.63 140862 G4 84 £65.41 4.73 7.323.80
Additions - 0.07 179.46 375 22.58 - B.86 4.66 219.35
Additions through business combination - - Q.08 - - - 0.03 - 0.11
Disposals - 0.04 143.23 270 22.82 - .59 0.95 170.32
Effect cf foreign currency translation from {0.58) {2.49} 12.82 1.95 (0.12} (0.61} 16 - 17.15
functional currency to reporting currency
As at March 31, 2019 220.47 2,447.72 2,441.59 89.63 1,408.24 94.23 679.87 8.44 7,38019
Depreciation and impairment
As at April 1, 2018 - 885.26 2,078.8C 62.14 1,097.81 68.78 544 39 4.42 4,742,860
Charge for the year - 98.95 214.59 9.59 92.08 7.66 5078 0.76 474.38
Additions through business combination - - 0.02 - - - 0.01 - 0.03
Disposals - 0.03 142.52 2.40 22.82 - 0.59 0.95 169.31
Effect of foreign currency transtation from - (0.77) 9.47 0.80 (0.12) {0.85) 272 - 11.24
functional currency to reporting currency
As at March 31, 2019 - 983.41 2,160.36 70,13 1,166.93 76.58 597.11 4,23 £,058.95
Net block
As at March 31, 2019 220.47 1,464.31 281.23 19.5¢ 241,31 17 65 $2.56 4.21 2,331.24

{This space is intentionally left blank)
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6.2 Right -of- use assets

{n ¥ Mitlion)

As at
September 30, 249

As al
September 30, 2018

As at
March 31, 2049

QHice premises
Gross block {At cost)
As at Aprit 1, 2019

Additions (Transilionat impacl on adaplion of Ind AS 116} 722.51 -
Additions duting the period 32.62 -
Disposals 9.35 -
Elfect of foreign currency transfalion of foreign opetations 8.20 -
fram functional cutrency 1o teporling curtency
As at September 30, 2019 751.98 - .
Amertization and impairment
As at April 1, 2019 -
Chatgo for the pesiod 177 46 -
Disposals 1.08 - -
Effoct of foroign currency lransiation of foreign oporations 0.49 -
from functionat cuirency lo reporing currancy
As at September 30, 2019 126.87 - -
Net block
As atl September 30, 2018 625,11 -
6.3 Goodwill
(i T Millign)
As at As at As at
September 30, 2019 September 30, 2018 March 31, 2019
Cost
Bafance at beginning of petied f year 81.24 7661 76.61
Additional amounts recognised (rom business combinalions occuring during the year 68.77 . -
Effest of foraign currsncy exchangs diffsrences 2.05 5§59 483
Balance at end of period | year 90.06 85.20 31.24
&.4 Qther intangible assels
in ¥ Million}
Sottware Acquired contractual Total
Tights
Gross block
As at Apeil 1, 2619 2,575.58 4,208.58 6784 18
Additions 16.57 9775 114.32
Addilions through business combination - 452561 52563
Effgct of forelgn curroncy tianskation from 3847 8582 124.29
functional currency lo reporting curoncy
As at Septemior 30, 2039 2,630,562 4,917.78 7.548,40
Amartization and impairmant
As at Aprit 1, 2019 2,479.52 2,709.23 518875
Charge for the period 50.41 407.23 45764
£flact of foreign cunancy lranslation from 4223 40.71 8284
funclional currency to reporing cunency
As al Septomber 30, 2019 2,572.46 145747 5,729,33
Net block
As at Seplember 3, 2019 58,46 1,760.61 1.819.07
As at March 31, 201% 86,06 1,4539.35 1,595.41
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{in ¥ Million)
Software Acquired contraclual Total
tights

Gross block
As atAprl 1, 2018 242224 398387 5.408.11
Addilions 40.83 2081 &0.44
Ellect of foreign curreacy Uansialion from 173.49 42541 598,60
{functional currency lo epaiting cuironcy
As at Septernber 30, 2018 2,636.26 4.448.8% 7,0B5.15
Amortization and impairment
As at Apil 1, 2018 207602 1,866.55 394257
Charge for the period 130,85 42596 556.81
Elfact of foreign cunency teansiation fram 158.07 09971 357.78
funclional cuirency te reporing ¥
As at Septembor 30, 2018 2.264.94 2,492.22 4,857.16
Net block
As at September 30, 2058 271.32 1,956.67 2.027.99

(I ¥ Mittion)

Software Acquited contractaal Total
rights

Gross block
Ag at Apri 1, 2018 242224 3983.87 8,406.11
Additions 5238 3861 91.99
Elfect of foreign curtency tianslation fom 100.96 185.10 286.06
funclionat currency te reporing cunency
Az at March 31, 2019 2,575,58 4,206.58 6,784.16
Amwortization and impainnant
As al Apil 1, 2018 207602 186655 384257
Chargo lof the yoar 21905 TI9.07 1,088.12
Effect 6f forelgn currenty tansialian from 8445 6381 148.06
functional currency 1o reporting curoncy
As at March 31, 2019 2479.52 2,708.23 5,188.75
Net block
As at March 31, 2013 96.06 1,493.35 1,595.41
As at March 31, 2018 346.22 2,117.32 2,463,594
6.5 Depreciation and amertization

{In ¥ Million)

For the quartes ended

For the hat year ended

For the year ended

36,2018 Seyp 30, 2648 September 30, 2019 September 30, 2018 March 31, 2019
On Praperty, Piant and Equipmant 11591 1t9.72 22597 24258 474.39
On othor intsngible assets 24316 270.88 457.64 556,81 1.088.12
Cn Right of Usc assets £5.83 - 327 46 - -
424,90 398.58 811.07 793.39 1,672.51
A Y

&

{This space is infentionally left biank}
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7. Non-current financial assets | Investments {refer note 31)

As at As at As at
Sceptember 30, 2018 September 30, 2018 March 31, 2019
In ¥ Killion In ¥ Miion I ¥ Million
Investments carried under equity accounting methed
Unguoted Investments
Investments in equily instrunients
In associates
Kiisma e-Services Prvate Limited [Holding 50%. (Previous year 50%)]
0.005 million (Corresponding peried / Previous year : 0.005 million} shares of £10 each, fully paid up 005 0.05 005
Less : Impairment of nor-current unquoled investments {0.05) {0.05) {0.05)
Total investmants carried equity accounting method (A) - - -
investments carried at amortised cost
Quoted Investments
In bonds 1,928.04 1.642.36 2,088.35
{Market value T 2,051 77 million {Corresponding pericd ¥ 1,695.36 mitlion/ Previous year 2 2,120.86
million)}
Add: Interesl accrued on bonds $5.36 06.68 68.33
Total Invastments casried at amortised cost (B) 2,02340 173504 215680
Designated as falr value through profit and Joss
Quoted Investments
- Investments in mutual funds
Fair value of tong term mutual funds {Refer Nole 7a) 1,441.68 1,500.88 1,874.91
1,441.68 1,500,286 1,874.91
Unguoted Investments
- Qthers*
Ciqual Limited {Holding 2 38% (Previous year 2 38%))
0.04 million (Correspending period / Previous year : 0.04 million) shares of G8F 0.01 each, fully paid 13.88 1440 13.81
up
155 | Impaiment of Aon-current unquoted inveslments {13.88) (14.40) (13.81}
Altizon Systems Private Limiled 5.00 6.00 .00
3,760 equity shares {Corresponding period / Previous year : 3,766 equity shares) of 2 10 cach, fully
paid up
6.00 5.00 6,00
Hygenx Inc. 1417 14.50 13.82
6.25 mitlion (Carresponding period / Previous year : 0.25 milion) Preferred stock of $ 06.001 each,
fully paid up
Less : Impairment of non-current unquoted inveslments {14.17) {14.50) {i3.62)
OpsBataSlore Inc. 417 14.50 13.82
0.20 million (Corresponding perod § Previous year | 0.20 million) Preferred stock of § 0.001 each,
fully paid up
Less : Impairment of non-current unguoled investments {(14.17) - {13.82)
- 14.50 -
Trunomi kng. 17.71 18.12 17.28
0.28 mition (Corresponding period / Previous year : .28 miliion) Preferred stock of $ 0.002 each,
fudly paid up
Jocala Cerporation 18.12 2522
Nil (Corresponding period / Previous year : 0.008 million) Preferred stock of $ 0.001 each, fully paid
up
Ampool Inc. 1771 18.12 $7.28
0.55 mitlion {Cerresponding period / Previous year : .55 milion) Preferred stock of $ 0.4583 each,
fully paid up
Cazena inc
0,35 mition {Correspanding period / Previous year : 0.35 milion} Preferred stock of § 0.0001 each, 141.71 144.96 138.22
fully paid up
177.13 213.82 198.00
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7. Non-currend financizl assets : Investments (refer note 31)

As at As at As at
September 30, 2019 September 30, 2018 March 31, 20%9
ey T Mitfion In T Million in ¥ Million
- Investments in Convertible Notes
DxNow 886 9.06 8.64
1{Corresponding period / Previous year : 1) convertible nole of USD 125 000 each, fully paid up
Less : Impairment of non-current unquoted investmenls (8.85) {9.08) (8.84)
Ustyme 17.71 18.12 17.28
1 (Corresponding period / Previous year : 1) convertible note of USD 250,000 each, lully paid up
Less : impairment of non-current unquoled investments {17.71}) {18.12) (17.28)
Akuming Inc 10.37 10.61 10,12
1 {Corresponding period / Provicus year ; 1) convertibie note of USD 148,429 each, fully paid up
10.37 10.6% 1012
Total Investmaents carried at Fair Value {C) 1,635.18 1,731.3% %189.03
Total investments (A) + (B} + (C} 1,658.58 3,460.35 4.345.711
Aggregate amount of impairtnent in value of investments 68.64 56.13 B7.42
Aggregate amount of quoted investmeants 346508 3,229.92 4,131.59
262.34 286,56 281.54

Aggregate amount of unquoted investmants

* investments, where the Group doss not have joint-conlrol or significant influence including siluations where such joinl-control or significanl influence is intended 10 be

temporary, are classilied as "inyvesiments in others",

(This spaca is intenlionafly iefl blank)
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7 a} Details of fair value of investment in long term Mutual Funds (Quoted)

As at September 30, 2018 As at September 30, 2018  As at March 31, 2019

In # Mitlion In ¥ Million in ¥ Million

Axis Mutual Fund 523 .61 . 304,86
Kotak Mutual Fund 138.30 278 50 20432
HDFC Mutual Fund 3425 195.28 205.98
Aditya Birta Sun Life Mutual Fund 79.43 181.02 181.44
ICICt Prudential Mutual Fund 135.87 518.22 550.21
UTi Mutual Fund 101.51 151.21 160.32
SBi Mutuai Fund £8.33 61,37 65.18
Reliance Mutual Fund - 54.8% 58.05
IDFC Mutual Fund 263.39 - 50.13
DHFL Pramerica Mutual Fund 3380 30.22 32.10
DSP Mutual Fund 3364 30.17 32.09
Sundaram Mutual Fund 31.75 - 30.15
1,441.68 1,500.88 1,974.91

(This space is intentionally left blank)
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8. Non-current financial asseds : Loans (refer note 31}

As at As at As at
September 30, 2019 September 30, 2018 March 31, 2019
In 2 Mitlion In ¥ Million kn € Million
Carried at amertised cost
Security deposis
Unsecured, considered good 146.13 135.64 142 .80
Unsecured, creditimpaired - - -
146.43 139.64 142,80
L ess: impairmient of non-current loans - - -
146,13 138.64 142.80
Loan to others {Unsecured, considered good)
Loans - 18.36 21.20
. 18.36 21.20
Other loans and advances
Inter corporate deposits
Unsacured, censidered good - - -
Unsecured, crodil impaired 0.58 0.58 058
0.58 0.58 0.58
Less: Impainnent ¢f non-current loans (0.58) {0.58) {0.58)
146.13 158.00 164.00
9. Other non-current financial assets
As at As at As at
September 30, 2019 September 30, 2018 March 31, 2018
in ¥ Million in ¥ Mittion In ¥ Million
Non-current bank balances (Refer note 15) 25521 24 99 94.39
Add: Interest accrued but not due on non-gurrent bank depesils (Refer note 15) .76 0.41 1.46
Non-current deposits with banks (Carried at amortised cost) 256.97 25.40 $5.85
Deposits with financial inslilutions 430.00 430.00
Add: interest accrued on deposit wilh financial inslitutions d.98 - 0.98
Less: Credit impaited {Refer note 38} {332.50) (182.50)
98.48 - 248.48
355.45 25,40 344.33
10. Deferred tax asset! liability {net) *
As at As at As at
Septamber 30, 2019 September 30, 2618 March 31, 2019
Ia ¥ Million [n ¥ Million in ¥ Million
Deferred tax liabilities
Diflerances in book values and lax lase values of biock of Property, Plant and Equipment and 164,91 23§ 59 226.85
inlangible assets
Capita gains 56.41 65.58 79.92
Others 19.60 4.45 105.04
240,92 309.62 411.01
Deferred tax assets
Provision for leave encashmeant 137.80 13¢.03 141.23
Provision for tong service awards 74.82 181.82 124.16
Provision for doubtiul debls 48.05 35.79 39.98
Provision for gratuity 2.65 261 241
Dilferences in book values and tax base values of block of Property, Plant and Equipment and 12930 138.99 8381
intangible assets {overseas)
Brought forward and current yaar iosses 5653 56.22 £50.30
Tax credits 250.56 29383 226.35
Dilference in Book values and tax base values of ROU asset and Lease liability -
Olhers 154.37 188.59 137.72
854.08 956.88 816.06
Deferred tax liabilities after set off - - -
Deferred tax assets afler set off 613.18 6547.26 405.05

* Deferred tax assels and deferred tax Habiliies have been offset wherever lhe Group has a legally enforceable right to sel off current tax assets against currenl tax liabilities
and where the daferred lax assets and deferred tax Fabilities relale to income taxes levied by the same 1axation authority. in all other cases the same have been separalely

disclosed.

11. Other ron-current assets

As at As at As at
September 30, 2018 September 30, 2018 March 31, 2019
In ¥ Million In ¥ Mitlion In ¥ Million
Capital advances {Unsecured, considered good) - - 206
Balances with government authorities (refer note 36) 296 .55 - -
Advances recoverable in cash or kind or for value to be receivad 110.90 78.74 86.25
40745 78.74 68.31
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12. Current financial assets : Investments

As at As at As at
September 30, 2019 September 30, 2018 March 31, 2019
In ¥ Million In ¥ Million In # Million
Designated as fair value through profit and loss
- Quoted investments
Investments in mutuat funds
Fair value of current mutual funds (Refer Note 12a) 1,5622.23 7,382.85 3,288.53
1,522.23 7.382.85 3,295.53
Total carrying amount of investments 1,522.23 7,382.85 3,295.53
Aggregate amount of gquoted investments 1,522.23 7,382.85 3,295.53
Aggregate amount of unquoted investments - - -
12 a) Details of fair value of current investment in mutual funds (Quoted)
As at As at As at
September 30, 2018 September 30, 2018 March 31, 2018
In ¥ Million In & Million In  Million
Axis Mutual Fund - 1,001.38 426.87
Tata Mutual Fund - 228.79 115.97
Aditya Birla Sun Life Mutual Fund 600.24 1,010.65 386.73
L&T Mutual Fund 15.00 1,000.34 407.39
IDFC Mutual Fund 100.38 674.28 106.40
DSP mutual fund - 258.04 103.35
UTH Mutual Fund 81.28 1,126.57 62592
{CIC! Prudential Mutual Fund 312.61 516.11 399.98
DHFL Pramerica Mutual Fund - 470.23 -
Kotak Mutual Fund 171.50 230.88 -
HDFC Mutual Fund 180.61 228.88 493.59
Sundaram Mutual Fund - 22526 67.19
$8BI Mutuai Fund - 411.45 162.14
Reliance Mutual Fund 60.61 - -
1,622.23 7.382.85 3,295.53

{This space is intenfionaily left blank}
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13. Trade receivables {refer note 3)

As at As at As at
September 30, 2019 September 3¢, 2018 March 31, 2018
in 2 Million I ¥ Million Iry ¥ Million
Unsecured, considered good 504874 4,778.08 4923.01
Unsecured, eredit impaired 166.48 117 .58 134.54
5,216.22 4,895.66 5,057.55
Less ; Allowance for credit loss (166.48) {117.58) {134.54)
5,049.74 4,7718.08 4,923.01
5,049.74 477808 4,923.01
14. Cash and cash equivalents (refer note 31)
As at As at As at
September 3, 2019 Septembear 30, 2018 March 31, 2019
In ¥ Million In ¥ Milion In ¥ Miliion
Cash and cash equivalents as presented in cash flow statement
Cashin hand 0.28 0.25 022
Cheques on hand - 533 -
Balances wilh banks
On current accounts * 1,162.76 927 3T 1,300.93
On saving accounts 060 20.20 0.91
Cn Exchange Earner's Forelgn Currency accounts 187.03 127,43 114.9¢
Cn deposit accounts with original maturity less than three months - - 229.54
On Escrow account** - - 92.94
1,350.67 1,080.68 1,?.’99.‘1;l

* Out of the cash and cash equivalent balance as al September 30, 2019, the Group can ulitise ? 5.14 Milion {Corresponding period : 3 2.95 Million / Previous year: ¥ 2.15

Million) only towards research and development activities specified in the agreement.

“* The Patent Company completed buyback with effect frany June 27, 2019 and minicum batance imaintained in Escrow account was relased on completion of formalities.

15, Other bank balances (refer note 31}

As at As at As at

September 30, 2018 September 36, 2018 March 31, 2019

tn ¥ Million I ¥ Miflicn In ¥ Million

Short term bank deposits 5817 06 - 4,789.02
On depasit accounl wilh original malusily more than twelve monlhs * 169.29 476G .97 228.71
Add: Interesl acerued but net due on deposits with banks 2.58 5.52 65.20
Depoesils with banks {carried at amortised cost) 5988.93 482.4% 5,082.93
Less: Deposils with maturity more than twelve monlhs from the balance sheet dale {255.21) (24.99) (94.3%)

disclosed under other non-current financial assels (refer nole 9)

Less: Inlerest accrued bul not due on non-current deposits with banks (refer note 9) (1.76) 0.41) {1.46)
5,731.96 457.0% 4,987.08

Balances with banks on unpaid dividend accounts*® 2.42 2.3 2.27
5,734,038 459.40 4,989,35

* Qut of the balance, fixed deposits of T 1,838.34 million (Corresponding period : ¥ 86.31 million / Previous year : 2 87.99 million) have been earmarked against bank

guaranlees availed by the Group.

** The Group can ulilize these balances only lowards selllemenl of 1he respeclive unpaid dividend

{This space is infentionally left blank)
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16. Current financial assets : Loans {refer note 31}

As at As at As at
September 34, 2019 September 30, 2018 March 31, 2019
In ¥ Million ir ¥ Miliien in ¥ Migion
Carried at amortised cost -
Lean to related parties (Unsecured, credit impaired)
Unsecured, considergd good - - -
Klisma g-Services Private Limited 27.43 27.43 27.43
2743 #7.43 2743

Lass: impairment of current loans {27.43) {27.43) {27.43)
Loan to otfiers (Unsecured, considered good)

Loans 2211 -
Security deposits

Unsecured, considored geod 12.30 8.05 7.87

12,30 8.05 7.87
34.41 6.05 7.87
17. Othor current financial assets {refer nete 31)
As at As at As at
September 39, 2019 Saptember 30, 2018 March 31, 2019
In T Million lin ¥ Mitlion In ¥ Mitlion
Fair value of derivativas designated and effective as hedging Instruments

Forward conlracls receivable 107.94 28127
Advances to suppliers

Unsecurad, credit impaired 0.81 X .81

Less: impairment of current inancial assets 0.81) (6.81) {0.81}
Deposils with inancial inslitutions - 1,180.00 266.00
Add; Interest accrued bul not due onr deposits with financial institutions - £2.24 10.97
Less: Aflowance for expacted credit ioss - - -
Deposils with knanciat inslitulions {Caried at amortised cost) $,232.24 260.97
Unbitied revenue 2,246.46 2,256.73 1,834.76

2,357.40 3,468.97 2,377.00
18. Other current assets
As at As at As at
September 34, 2019 September 30, 2018 March 33, 2018
In ¥ Mitlion in ¥ Million In ¥ Million
Advances to suppliers {Unsecured, considered good)

Advances recoverable in cash or kind or far value to be received 687.72 712.94 432.25
£xeess fund balance with Life Insurance Cerperation 13085 - -
Other advances {Unsecured, censidered good)

VAT receivable (net) 3722 118.88 3507

Sorvice tax and GST receivable (net) (Refer note 36) 891.93 1,141.7% 920.47

529.15 1,266.57 955.54
1,747.72 1,973.51 1,387.19

(This spaca is intentionally ieft blank)
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19. 8 t financial Habilities : Borrowings {refer nota 31)
As at As at As at
September 30, 2089 Seplemnber 30, 7018 March H, 2019
In T Milkon In ¥ Milion

Unsecured Borrowings carried at amortised cost
Term loans

Indian rupee loan from others 1234 17.91 16.55

Intergst accrued but not due on leam loans. .04 0.01 [k

13.35 17.92 16.72

Less: Curent maturity of fong-lesm barvowings transferred lo ofher currenl financist fiabilities (Reler note 23) 273) {(2.73) {4.58)

Less: Gurreal malarity of inlerest accrued but not due on lerm loan Iransferred te olher curent financial liabilities (0.01) {0.01 (0.17)
{Refer note 23}

(2.74) 12.74) (4.75]

10,61 15.18 11.97

The term loans from Government deparments have e loBowing terms and conditions:

Loan | - amounting 1o £ 4.10 miflion (Cortesponding period ¥ 6.82 milkon! Previous year & 5.46 million) with inferest payable @ 2% per annum has been guaranteed by a rank guaranlee by
Ihe Company and is repayable in len equat semi annual nstallments over a period of five years commencing from March 2016,

Loan f - amounling (0 2 9.24 millien (Carresponding period 2 11.09 milions Provious year € 11.00 milion} wilh Interest payable @ 3% por antum repayable in len equal annual instaftinents
over a pediod of len years commencing Irom September 2015,

20. Other |ong term financial ¥abilities (refer note 34)

As al As at Ag at
Seplember 30, 2019 September 30, 2018 March 3%, 2019
In ¥ Milltan In ¥ Milion In ¥ Millioa
Securily Deposits 7.96 1.83 1.83
Lease liabilitios T763.30 - -
Less: Currenl malurity of ease Kabilitios {reler note 23) {305.76) - .
485.50 1.83 1.83
Movement of Jease liabHities
For the hall year ended For the year ended
/i ber 30, 2049 Sey ber 30, 2018 March 31, 2019
in ¥ Mitlion in € Mitlion

Opening balance .
Additi (T il impad on plion of Ind AS £16) 88890 - -

Add: Interest recognised during the period 3370 - -
Less: Payments mady 139.30 - -
Closing balance 783.30 - -

¥

RO
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21. Non current liabitities : Provisions

As at As at As al
Sep 30, I01% T 30, 2018 March 31, 2019
In ¥ Million In 2 Miliion In ¥ Millior:
Provision for employee benefits
- Graluity 18.22 17.63 16.48
- Long service awards 168.76 13573 158.46
186.98 163.56 174.94
22. Trade payalies (refer note 31)
As at As at As at
Seplember 30, 2019 September 30, 2018 March 31,2019
In ¥ Milfien In T Milkien in ¥ Miftion
Teade payables for goods and services +,40384 1917.52 1.517.07
{f{dues of micro and sma'l enterprises ¥ 1.34 million (Corresponding periad: 2 5.20 mition f Provious yoar: ¥ 15.63
milion)]
1,403,284 1,817.52 151747

Disclasure of payable 1o vendors as delined under the “Micro, Small and Modiam Enterprise Development Act, 200687 is based on e nformalion avaitable wilh (he Sompany regarding the
stalus of registeation of such vendors uixder the said Act, as per the imtimaltion received from them on requests made by ihe Gompany. Thete are no overdue principal aimounts / interesl
payable amounts for deiayed payments o such vendors at (he Balance Sheet dale. There are ao delays in payment made ko such suppliers during the peried of for any earlier years and
accordingly (here is no interest paid or oulsianding intetesl in this repard in respec of paymen! made diring the period or on balance brought forwasd lrom previous year.

23, Othoer cusrent financiaf liabilities {refer note 1)

As at As al Asat

Sep ber 30, 2014 Sep her 39, 2018 March 31, 2619

tn ¥ Millien in ¥ Mitlion In T Million

Capitat creditors 32.07 3820 5516

Current maturily of ong-term borrowings (refer nole 19) 273 273 4.58

Cuerent maturily of inferast on long-term borrowings {refer note 19) 6.01 0.01 017
Curent matunily of fease liabiliies {refer nole 20) 305.76 - -

Acorued employee ligbikilios 403,86 365,56 377.88

Unpaid dividend® 242 2N 2.27

Qlher liabilities - 0.74 .87

Fair value of derivatives designaled and effective as hedging instruments

Farward contracts payable - 544 59 -

746.87 975.14 441,91

* Unpaid dividend is lransferred to Invester Education and Protedtion Fund as and when dug,
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24,0ther currend ligbilities

As at As at As al

Sey Lar 36, 2019 Sep ber 30, 2018 March 31, 2018

In ¥ Miflion In: ¥ Mitiion in ¥ Million

Unearped revenue §74.34 869.46 842.08

Advance from custoniers 48.58 25.04 2634
Other payabies

- Stalutory ligbilifies 27717 ID3.T6 247.67

- Other frabililtes* 6.56 7.00 6.35

1.046.65 4,255,26 5,122.44

5y Industry R Assislance Council (BIRAC) pursuant lo an agreament

* Includes grant ol ¥ 3.00 million received during the half year ended Seplember 30, 2018, from
dated March 12, 2018, The amounl together with additional grants lo be received over 3 years trom BIRAC and Graup's share as prescribod in the agreemenl s 1o be spent as per the said

agresment

25. Current fiabilities : Provisiens

As at As al As a1
p 30, 2019 P 30, 2018 March 31, 2019
in T Million In ¥ Million in ¥ Millien
Provision for emplayee bonelits
- Graluity - 28.03 95.06
- Leave encastunent 61563 53379 54887
- Long service awards 17.38 2865 19.02
- Other emplayee benefits 60267 048.91 1,101.26
1,235.68 1,540.38 1,764.21

(TWs space is intantionally toft hlank)
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26, Revenue from operatiens (net)

For tho quarter ended

Septembor 30, 2019

September 30, 2018

For the half year ended

September 34, 20138

September 30, 2018

For the year ended
March 31, 2019

In ¥ Million in ¥ Milion in ¥ Miltien In ¥ Mitlion in ¥ Miltion
Software services §,419.41 8,092.94 16,443.97 15,167.14 32.169.3¢
Software licenses 426,55 262 63 72347 931.24 1,480.02
8.846.00 8,366.67 17,167.14 16,698.38 33,669.41

27. Other Income

For the guarter endeod

September 30, 2019

September 30, 2018

For the hailf year ended

September 30, 2019

Soptembor 30, 2013

For the year ended
March 31, 2019

In ¥ Million in ¥ Miltion in 2 MiHlion in ¥ Million In ¥ Mitlion
Interost income
On financial assets carried al amortised cost 106.40 5.80 198.42 20.35 103,10
On others 34.90 56.25 81.10 112.23 184 62
Foreign exchangs gain (nel) 137.94 3567 217.75 56.30 -
Prafit on sale of Property, Plant and Equipment {net) 033 117 0.50 1.51 402
Dividend income frorm investments 3.4% 4317 $3.95 8388 180 77
Profit on sale of invesiments {net) 1536 6173 144.17 213.57 366.09
Nel gainf{loss) arising on financial assels designated as at FVTPL 49.91 14.68 {20.47) (115.69) (68.92)
Excess provision in respect of eardier period / years 4.33 1.26 4.60 20.07 33.89
wrilten back
Miscellaneous income 29.61 12.48 42.80 26.74 72.98
382.46 232.21 682.82 418.96 876.65

28. Persennel expenses

For the quarter eaded

September 30, 2019

Septembor 30, 2018

For the half year ondod

Soptomber 30, 201%

September 30, 2018

Forthe year ended
March 31, 2019

in ¥ Miklion In ¥ Million In ¥ Mitltan In  Milllons In ¥ Million
28.1 Employes bonefits axpense
Salaries, wages &nd bonus 5,070.22 4,417.26 9,456.83 8,567.24 17.428.04
Contribulion to provident and olher funds 16557 318.32 476.17 662.19 1.329.94
Staft welfare and benefits 131.71 126.71 25960 251.30 481,55
Empioyes slock compensation expanses 62.21 - 93.36 - -
6,369.71 4,862.36 10,285.96 9,480.73 19,249.62
28.2 Cost of professlonals 897.18 87708 1,757.00 172173 3,490.45
6,266.89 5,739.41 12,042.98 11,202.46 22,129.98
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29. Other exponses

For the quarter ended For the haif year ended For the yoar ended
Saptemboer 30, September 30, Soptamber 30, Saptember 30, March 31, 2019
2019 2018 2019 2018
In ¥ Million In ¥ Miltion In ¥ Million 1 ¥ Million in ¥ Million
Travelling and conveyance 22441 242.38 504.02 506.77 933.14
Electricity expenses (net) 27.98 27 6% 60.20 58.03 108.45
Internet link expenses 18.38 18.95 36.72 39.50 87,37
Communication expenses 26.14 27.23 51.30 53.14 100.72
Recruitment expenses 36.50 20.28 70.18 41.20 116.63
Training and seminars 4.91 558 10.11 13.02 30.22
Royalty expenses 16.68 13.45 34.99 28.23 65.01
Purchase of software licenses 473.07 320,03 85068 861.71 1.473.20
8ad debts 0.00 3035 - 70.28 71.48
Provision for doublful receivables/ {provision for doubitful receivables 22.50 {23.73) 2973 {26.34) (4.89)
written back) (net}
Renl 2628 419.15 64,83 237.47 4G3.72
inswance 8.59 6.35 15.41 11.26 24.84
Rates and taxes 20.95 12.91 47 .96 29.64 79.26
Legat and professionat fees 162.55 159.00 312.62 319.72 572.88
Repairs and maintenance
- Plant and Machinery 3473 26.02 61.14 58.58 114.67
- Buildings 5.41 7.44 12.79 17.84 29.56
- Olhers 4.94 4.44 .95 11.214 20,43
Selling and markeling expenses 2.56 (4.98) 2.80 28.81 4,12
Advertisement, conference and sponsorship fees 25.98 28.58 94.40 44.76 199.06
Discount allowed 60.50 26.70 75.54 39.76 76.92
Computer consumables 2.30 1.41 3.84 383 7.95
Audilors’ remuneration 6.01 3.58 10.08 7.99 15.75
Oonations 18.80 18.71 37.81 36.69 80.64
Books, memberships, subscriptions 11.00 22.21 20.09 39.18 77.58
Foreign exchange ioss (net) - - - - 243.10
Directors' sitting fees 192 1.02 3.562 2.60 5.32
Directors’ commission 3.60 3.61 7.65 7.01 14.21
Provision for doubtful deposils and advances {refer note 38) 50.00 - 150.00 - 182.50
Impairment of non current investments - . . - 13.98
Miscellaneous expenses 66.76 $1.63 127.25 118.11 166,54
1,362.66 1,179.93 2,705.81 2,658.10 6,367,032

{This space is infentionally left blank}
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36, Rarnings per share

Far the quarter ended
September 30, 2019 September 30, 2018

For the half year enced
September 30, 2019

Septembee 30, 2018

Far the year ended
March 31, 2019

Numerator for Basic and Diluted EPS

Net Profit after tax (In T Mitlion} Ay 860.72 881.41
Denominator tor Basic EPS

Weighted average number of equity shares (B} 76,425,000 80,800,000
Reneminater for Diluted EPS

Number of equily shares (C) 78,425,000 80,000,000
Basic Earnings per share of face value of 10 each {in 7) {A/B) 11.26 11.62
Dituted Earnings per share of face value of ¥ 10 each {In ¥) {AICY 11.26 11.02

1,685.42

76,844,344

76,944,344
21.90

21.90

1.754 88

60,000,000

80,000,000
21.94

25.94

351679

79,943,943

75,943,943
43.89

43.69

For the quarter ended

For the half year ended

For the year ended

September 30, 2019 Seplember 30, 2098 September 30, 20198 September 30, 2018 March 31, 2019
Number of shares considered as basic weighled average shares 76,425,000 80,000,000 76,044 344 §0,000,000 79,943,943
outstanding
Mumbor of shares considered as weighted average shares 76,425,000 80,030,000 76,944,344 86,000,000 79,945,943

and potentiat shares outstanding

{This space is imtentionally lefl blank)
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31. Financial assets and liabilities

Nates forming part of condensed consofidated

financial statements

The carrying values and fair values of financial instruments by categories are as follows:

{in T miltion}

Financial assets/ financial liabilities Basis of As at September 3¢, 2019 As at September 30, 2018 As at March 31, 2019 Fair value
measurement ™ e arring value Fair value Carrying value Fair value Carrying value Fair value hierarchy
Assets:
Investments in associates (nat} Eauity - - - - - -
accounting
Investments in equity instruments, preferred  [Fair value 193.50 183.50 23043 230.43 21412 21412 |Level 3
stock and convertiple notes
Investmeants in bonds® Amortised cost 2,023.40 205177 1.729.04 1,695.36 215688 212088
Investments in mutuat funds Fair value 2,953.91 295391 888373 888372 527044 527044 iLevel 1
Loans Amortised cost 180.54 180.54 166.05 166.05 171.87 171.87
Deposit with banks and financial institutions  |Amartised cost 6.087.41 5,087 41 171473 1,714.73 5592.38 559238
{net}
Cash and cash equivalents {including unpaid [Amortised cost 1.353.08 1,363.08 1.082.89 1.082.99 174172 1,741.72
dividend)
Trade receivables {net} Amertised cost 5,049.74 504974 477808 477308 492301 482301
Unbilled revenue Amartisad cost 2,245.46 2,249.46 225873 225673 1.834.76 183476
Forward contracts receivables Fair value 107.94 10794 - - 281.27 281.27 jLevel 2
Total 20,208.99 20,237.36 20,841.78 20,808.10 22,188.25 22,150.43
Liabilities:
Borrowings (including accrued interest) Amortised cost 1335 13.35 17.92 17.92 16.72 16.72
Trade payables Amortised cost 1.403.84 1.402.84 1.917.52 1.917.52 1.517.07 1.517.07
Other financial kabilities {excluding Amortised cost 7443 74413 427.81 42781 437 18 437.18
borrowings}
Cther long term financial liabilties Amortised cost 485,50 48550 183 1.83 1.82 1.83
Forward contracts payable Fair value - - 54458 544.5¢ - - [Level2
Total 2,646.82 2,645.82 2,909.67 2,909.67 1,872.80 1,972.80

* Fair value includes interest accrued,

Fair value hierarchy:

The fair valug higrarchy is based on inpuls to valuation techniques that are used to measure fair vaiue that are either observable or unobservable and consists of the following three levels:

Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets or liabifities.
Level 2 — Inputs are other than queted prices included within Level 4 that are observable for the asset or ability, ekher directly (i.e. as prices) or indirectly {i.e. derived from prices).

Level 3 — inputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a valuation model based on assumptions that are neither supported by prices from

observable current market transactions in the same instrument nor are they based on available market data.

(This space is intenticnally left tlank)
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A2, Segment Information
Gporaling arg ts of an Ior which discrota nancial infarmation is avarabla that is evatuated regulaly by the chiel operating decision makers, in
deciding how (e atlocate and ing p The Group's chief operating devision makers are the Chiel Executivo Officer and the Chairman,

The Group raciganisad dself into thres business units from Apeit 1, 2018, which farm Lha opetating ssgments lor segment feporing
The operating segments are

a. Technology Services

b. Aliance

¢ Avcekerile (Prodects)

{In ¢ Milllen)
Partisulars Technoiogy Allianco Accolorite Yotal
Services {Products)
Ravenua Quarar onded Sep-30.201¢ 5979 8% 249288 1320 8,846.00
Quarter ended Sop-30-2018 5,436.54 2,466.94 452.00 6.355.57
Hall Yaar ended Sep-30-201¢ 11,684.36 4,805.54 G677.27 17.167.14
Hall Year ended Sep-30-2018 10,679.74 5,167.62 861.05 16.698.38
Year onded Har-31-2015 22.018.03 9,759.92 186146 33.554.41
Identifiable exponse Quailer ended Sep-30-201¢ 360478 164327 167.12 552547
Quarter snded Sep-30-2018 340184 1.040.44 21029 525257
14aif Year ended Sep.30.2018 733118 3,207.3% 38318 15.621.68
Halt Year ended Sep-30-2048 6.646 45 347075 45698 1057418
Year anded Mar-31-2018 13,510.36 6,461.91 B89 32 20,861 59
Segmentat resull Quarer ended Sop-30-2010 2.285.07 849 59 186.17 3,320.83%
Guartar andad Sop-30.2018 203470 626.50 24180 310300
Hatl Yaar gnded Scp-30-2019 435217 1.508.20 20405 624546
Hall Yosr gnded Sop-30-2018 4,033.26 1,686.87 40407 6.124.20
Yeat ended Mar-31-2010 8.507 67 3,298.01 $02.14 12,797.82
Unallpaabla cxpanses Quarter ended Sep-30-2019 2.547.66
Quarter ended Bep-30-2016 2.066.42
Hatll Year ecnded Sep-30-2019 4.675.04
Hall Yean ended Sop-30-2016 4,088.12
Yoar ended Mar.31.2019 6,010 08
Oporating income Quartat entdod Sep-30-2019 HIERY
Cuaret ended Sep-30-2018 1,034.58
Hatl Yeor ended Sep-30-2019 157042
Half Year ended Sep-30.2018 203608
Year ended Mar-31-2018 3085 84
Other income {nol of expensos)  |Guarter andad Sop-30-2019 382.46
CQuarter ended Sep-30-2018 pErAd|
Hall Year ended Sep-30-2019 682.62
Hal Yeat ended Sep-30-2018 418.90
Year ended Mar31-2019 ar6.53
Profit bofore taxes Quartet gnded Sep-30-2019 155563
Quartet eaded Sep-30-2018 126879
1421f Year ended Sep-30-2019 225324
Half Year ended Sep-30-2018 2,455.04
Yeat ended Ma1-31-2019 4,853.3¢
Tav exponse CQuarer ended Sop-30-2019 29491
CQuarter ended Sep-30-2018 387.38
Hal! Year anded Sep-30-2015 567.82
Half Year ended Sep-30-2018 70015
Year ended Har-31-2019 1,346 60
Prafit after tax Guartter ended Sep-30-2048 BGR.72
Ouarter onded Sep-30-2018 B81.41
Hall Year andad Sep-30-2018 1.685.42
Hall Year ended Sop-30-2018 1,764 89
Year ended Mar-31-2019 351679
{in € Militon)
Particulars Tochnology Alliance Aceolozite Total
Servicos {Products})
Segmental lrade recawables (et} |As at Sep-30-2019 4,270.88 554.44 224.42 504974
As 3t Sop-30-2016 342675 110009 251.24 4,778.08
As 8l Mar-31-2019 354707 102197 35447 492301
nallpcated assols s al Sep-30-2019 - . - 23,084.07
As al Sep-30-2018 - - - 24,019.4%
As al Mar-31.2018 - - - 2363298
Segrogation of assels (other than trade . Habiios, i and ion and other non-cash expenses inlo vatious reportable segments have not been

presented a5 the assets e used inleichangeably beteeen segments asd the Group is of Ihe view that 4 ic nol praciical 1o reasonably aflocate (ho other assels, liabilifiss and
atker nan-cash 10 indivi and an ad-hot alocation will nat ba i

Geographical Infetmation
The follawing lable shows the distriulion of the Gioup's censolidalod sales by geographical marke! regsrdiess of fom whar (ho senvices woTe rendeted

tin ¥ Milfion,
Particutars India North America |Rast of tha Wond Totat

Revenue Quarler ended Sop-30-2018 99553 719551 105496 8.645.00

Quarler endod Sep-30-2018 609.97 65023 B.355.57

Half Year ended Sep-20-2019 115274 14,059.78 1,854.62 17,167.14

Half Year ended Sep-30-2018 ,418.52 13,547.61 203225 16,698.38

Year ended Mat-31-2019 2,340.20 27,507.46 280266 33,659.41

The revenue from individual customers it excess of ten percent af telal revenue of the Group i T 3.022.74 million for the quarier ended Septembier 30. 2019 (corresponding
poriod: ¥ 2,140.72 mithion), Rs 5,850 B1 miflion for tha hall year anded Seplember 30, 2019 (corresponding period T 4,129 67 mitlion), (previous year © T 8,679 32 mdlon)

{ This space i imtentonaly lefl bHank)
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Akshat Corporation (d.b.a. RGen Solutions) based in USA, is a wholly owned subsidiary of Persistent Systems
Inc.

Akshat Corporation has been dissolved with effect from December 21, 2018, Persistent Systems Inc, its holding
company, took over all the assets and liabilities of Akshat Corporation on the date of dissolution.

Heraid Technologies Inc. has been dissolved with effect from June 24, 2019. Persistent Systems Inc, its holding
company, took over all the assets and liabilities of Herald Technologies inc on the date of dissolution.

Persistent Telecom Solutions inc. (a wholly owned subsidiary of Persistent Systems Inc.) acquired a cloud
platform open source software from Citrix on February 28, 2016, In addition to the upfront purchase
consideration, the asset purchase agreement provides for additional consideration, contingent upon certain
conditions being met in future years. The fair value of the contingent consideration is estimated to be Nil as on
the date of acquisition. The contingent consideration would be recorded, as and when the contingency is
resolved and the consideration is payable.

Persistent Systems Limited ("the Holding Company”) had received a show cause notice from Commissioner of
Service Tax on December 19, 2016 for non-payment of service tax of ¥ 452,15 million under import of services
on reverse charge basis, excluding interest and penalty if applicable. The issue relates to the professional and
technical services rendered by overseas subsidiaries on behalf of the Holding Company to its overseas
customers for the period 2011-12 to 2014-15,

Post representations made by the Holding Company, the Learned Principal Commissioner of Service Tax,
Pune, adjudicated the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand
to T 173.78 miflion based on the period of limitation and as a result of that, the said demand now covers financial
year 2014-15.

The Holding Company has filed an appeal against the order passed by Learned Principal Commissioner of
Service Tax, Pune with the Hon'ble Central Excise and Service Tax Appellate Tribunal (CESTAT) on
September 23, 2017.

The Holding Company, based on independent legal opinion obtained in respect of issues related to this matter,
believes that the liability is not likely to arise and therefore, no provision is considered necessary in the financial
statements. If the appeal filed as mentioned above results in a demand, there will be no impact on the
profitability as the Holding Company will be eligible to claim credit/refund for the amount paid.

The GST department has filed an appeal on October 11, 2017 with appellate authorities against the Order
passed by Learned Principal Commissioner of Service Tax, Pune. Though the GST department has
acknowledged the ground of revenue neutrality, the said appeal mainly questions non-application of extended
period of imitation. The Holding Company has filed reply to this appeat on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Holding
Company has deposited, an amount of Z 647.36 million towards service tax in respect of the above matter, for
the period from April 01, 2014 to June 30, 2017, under protest.

As on September 30, 2019, the pending litigations in respect of direct taxes amount to Z 221.55 million and in
respect of indirect taxes amount to ¥ 27.68 million (excluding the show cause notice received from
Commissioner of Service Tax on May 29, 2017 of ¥ 173.78 million under import of services on reverse charge
basis as mentioned above). Based on the advice obtained and judgments in favour of the Company at the first
appeliate authority in the earlier years, management does not expect any outflow in respect of these litigations.

In respect of export incentives, pertaining to previous years amounting to ¥ 296.55 million, which have been
refunded under protest based on show cause notice from Directorate of Revenue Inteltigence (DR, the Parent
Company has filed an application before the relevant authorities. Further, the Parent Company is in the process
of making representation through the industry assocciations to ensure continued applicabitity of the said
incentives to the eligible information technology companies.

Persistent Systems Inc., subsidiary of Persistent Systems Limited, has given a guarantee of € 30.00 million
(Corresponding period / Previous year: € 10.00 million) on behaif of Persistent Systems France SAS, for
discharge of payment obligations to Tech Data Europe GmbH .

Persistent Systems Ltd has given a guarantee to customer of $ 15.17 million on behalf of Persistent Systems
Inc. (Corresponding Period / Previous year: $ 15.17 million). '
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38. As reported in the previocus guariers, Persistent Systems Limited ("the Parent Company”) has deposits of ¥
430 million with the financial institutions viz. Infrastructure Leasing & Financial Services Lid. (IL&FS) and
IL&F S Financial Services Lid. {referred to as “IL&FS Group") as on the balance sheet date. The Group has
not accrued any interest on these deposits since April 1, 2018. In view of the uncertainty prevailing with respect
to recovery of outstanding balances from IL&FS Group, Management of the Parent Company has provided an
additional amount of ¥ 150.00 million during half year ended September 30,2019, thereby taking the total
provision to ¥ 332.50 million for impairment in value of deposits as of September 30, 2019. The provision
currently reflects the exposure that may arise given the uncertainty. With the resolution plan in progress, the
Management of the Parent Company is hopeful of recovery though with a time lag. The Parent Company
continues to monitor developments in the matter and is committed o take steps including legal action that may
be necessary to ensure full recovery of the said deposits.

39. Effective April 1, 2019, the Group has adopted Ind AS 116, Leases; and has recognized interest expense of T
33.70 million on lease liabilities under finance costs.

40. Persistent Systems Germany GmbH, wholly owned subsidiary of Persistent Systems Limited has entered info
a Share Purchase Agreement dated June 25, 2019 fo acquire 100% share capital of Youperience GmbH, a
Salesforce Certified Gold Partner in Germany. As on that date, Youperience GmbH was holding 30% stake in
its associate Company - Youperience Limited, United Kingdom. Balance 70% stake in the said associate has
also been acquired by Persistent Systems Germany GmbH through Youperience GmbH on June 27, 2019.

41. The acquisition mentioned in note 40 is effective July 1, 2019 and would strengthen Group's strategic salesforce
practice in Europe.

a) The amount of consideration paid is ¥ 435.48 million.
The fair value of assets acquired and liabilities assumed as on the date of acquisition are as follows:

{In ¥ Million)
. Youperience Youperience
Particulars GpmbH Li;:nited Total
Current Assets
Cash and & cash equivalents 25.01 12.34 37.35
Trade receivables 38.55 20.71 59.26
Other current assets 3.24 0.39 3.63
Other current financial assefs - 1.63 1.63
Non-current assets
Property, Plant and Equipment 3.15 0.39 3.54
{_oans 3.32 0.21 3.53
Contractual rights and Goodwill 377.31 - 377.31
Other non-current assets 2.21 0.41 2.62
Current liabilities
Trade and other payables 28.35 14.19 42.54
Current tax liabilities (net) 6.65 4.20 10.85
Net assets 417.79 17.69 435.48

The goodwill arising on acquisition is 6.77 miilion.

Acquisition related costs amounting to ¥ 10.03 million have been excluded from the intangible assets
transferred and have been recognised as expenses in the statement of profit and loss under "other expenses.”
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42, (i) Signifi refated party t

{In ¥ Miliios)

Name of 1he ralaled parly and nature of cetationship

For the guarter ended

For the ha#t year ended

For the year

ended
P ber 30, I her 30, September 30, P a0, March 31,
2019 20%8 2019 2018 2018
Sale of software services Entity over which a key management perseanet has
sign#ficant infiluence
Deazzlo Services Privale Limiled 2.00 746 4.90 4.4 18,46
Totat 2.00 7.46 4.90 14.41 18.46
1.egat and professional feos Entity over which a key management persoanel has
significant influence
Azure Associales, LLC 542 598 10,55 12.06 23.07
Total 542 5.99 10.55 12.06 23.07
(Genation givers [E'ﬁﬁ'ly over which a Key management personnel has
significant influence
Persistent Foundation 18.80 17.32 37.60 3463 o5
18,80 17.32 a7.60 3453 70.51
{ii) Signiticant outstanding balances
{Ir: ¥ Miilion}
Hame of the retated party and nature of relatienship As at
September 30, September 30, March 31,
2019 2018 2019
Teade receivables Entity over which a key management persoanel has
significant influence
Deazzle Services Private Limited 1.50 4.04 2.14
Total 1,56 4,04 214
Trade payables [Entity over which a key management personnel has
{significant influence
Azurg Asseciates. LLC 177 181 2.8
Total 1.77 1.81 2.83
Loans and advances given Associate
Klisma e-Services Private Limited @ 0.81 0.61 .81
Totai 0.81 Q.81 0.81
Investments Associate
Klisma ¢-Services Private Linited @ 0.05 0.05 2.05
Tolal 0.65 0.05 X
Leans given Associate
Kiisma e-Seivices Private Limited @ 2743 2743 27.43
Tolal 27.43 27,43 2743

@@ These balances are fully provided for.

(This space is intentionally fef! Mank)
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b) Net cash outflow on acquisition of subsidiaries

staemens

Particulars Amountin ¥
million
Consideration paid/ payable in cash 435.48
Less: cash and cash equivalent balances acquired (37.35)
398.13

¢) Revenue of T 63.32 million for the quarter ended September 30, 2019 of Youperience GmbH and revenue of
¥ 33.64 million for the quarter ended September 30, 2019 of Youperience Limited is inciuded in the
consolidated financial statements. The consolidated loss inciuded for both these subsidiaries for the quarter

ended September 30, 2019 is T 25.38 million.

Had the business combination been effected on April 1, 2019, the revenue for the half year ended September
30, 2019 for the Group from the continuing operations would have been  17,290.37 million and the net profit
for the half year ended Seplember 30, 2019 would have been ¥ 1,694.16 million.

(This space is intentionally left blank}
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43. The financial statements are presented in ¥ million and decimal thereof except for per share information or as
otherwise stated.

For Walker Chandick & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Persistent Systems Limited
Firm's registration No: 001076N/N500013

@&)\ﬂ%ﬁ W‘MWW %

Bharat Shetty Dr. Anand Deshpande Kiran Umrootkar
Partner Chairman and Managing Director Director

Membership No: 106815
g

Sunil Sapre Amit Atre”
Executive Director and Company Secretary
Chief Financial Officer

Place: Pune Place: Pune
Date: November 4, 2019 ) Date: November 4, 2019
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Walker Chandiok & Co LLP
3rd Floor, Unit No 302 to 312
West Wing, Nyati Unitree
MNagar Road, Yerwada

Pune - 411 006

India

T +91 20 6744 8800
F +91 20 6744 8899

Independent Auditor’s Report

To the Members of Persistent Systems Limited

Report on the Audit of the Condensed Standalone Financial Statements
Opinion

We have audited the accompanying condensed standalone financial statements of Persistent
Systems Limited (‘the Company’), which comprise the Condensed Balance Sheet as at 30
September 2019, the Condensed Statement of Profit and Loss (including Other
Comprehensive Income), the Condensed Cash Flow Statement and the Condensed
Statement of Changes in Equity for the half year then ended, and a summary of the significant
accounting policies and other explanatory information.

in our opinion and o the best of our information and according to the explanations given fo
us, the aforesaid condensed standalone financial statements give the information required by
the Companies Act, 2013 (‘Act’) in the manner so required and give a frue and fair view in
conformity with the accounting principles generaily accepted in India in accordance with Indian
Accounting Standard 34, Interim Financial Reporting (‘Ind AS 34') specified under Section 133
of the Act, of the state of affairs {financial position) of the Company as at 30 September 2019,
and its profit (financial performance including other comprehensive income), its cash flows
and the changes in equity for the half year ended on that date.

Chartered Accountants Walker Chandiok & Co LLP is registared
] with flimited #ability wilh identification
Offices in Bengalury, Chandigarh, Chernai, Gurugram, Hyderabad, Kochl, Kolkats, Murbai, New Delhi, Noida and #une humber AAC-2085 and its registerad office

at L-41 Connaught Circus, New Delhi,
110001, India



Walker Chandiok & Co LLP

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the condensed standalone financial statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India ('ICAI") together with the
ethical requirements that are relevant to our audit of the condensed standalone financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have oblained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
condensed standalone financial statements

4. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these condensed standalone financial statements
that give a true and fair view of the state of affairs (financial position), profit (financial
performance including other comprehensive income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, in
accordance with the Ind AS 34 specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the condensed standalone financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error,

5. In preparing the condensed standalone financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

6. The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Chartered Accountants
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Auditor’'s Responsibilities for the Audit of the condensed standalone financial
statements

7. Our objectives are to obtain reasonable assurance about whether the condensed standalone
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these condensed standalone financial statements.

8. As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 ldentify and assess the risks of material misstatement of the condensed standalone
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
condensed standalone financial statements or, if such disclosures are inadequate, to
maodify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Company
fc cease to continue as a geing concern.

« Evaluate the overall presentation, structure and content of the condensed standalone
financial statements, including the disclosures, and whether the condensed standalone
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

v
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9.

10.

11.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matter

The financial statements of the Company for the year ended 31 March 2019, for the quarter
ended 30 June 2018 and for the half year ended 30 September 2018 were audited by the
predecessor auditor, Deloitte Haskins & Selis LLP, who have expressed an unmodified opinion
on these financial statements vide their audit reports dated 27 April 2019, 25 July 2019 and
21 October 2018 respectively. Our opinion is not medified in respect of this matter.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Dt

Bharat Shetty
Partner
Membership No.: 106815

UDIN: (ON06S DRARRDMTEOH

Place; Pune
Date: 04 November 2019
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Perskstent Systems Limited
CONDENSED BALANCE SHEET AS AT SEPTEMBER 30, 2018

Notes As at As at As at
September 30, 201% September 3G, 2018 March 31, 2019
in ¥ Million in ¥ Million In ¥ Million
ASSETS
Mon-current assets
Froperty, Plant and Equipment 51 2,i51.39 2,198,564 2,130.26
Capital work-in-progress 6.00 3.07 11.81
Right of Use assels 52 29567 - -
Olher Intangible assels 53 62.41 116.06 53.86
intangible assels under development 107.08 2512 80.32
262264 2,342.89 2,286.29
Financial assels
- Investments 6 7.430.22 593117 7.544.01
- Loans 7 118.50 830.60 116.01
-Other non surrend financial assets & 35545 25.40 423.05
Defered lax assets (het} 9 223.80 24671 55.56
Olher non-currenl assets 10 347,82 7874 68.35
11.088.44 9,455.51 10,493.23
Current assels
Financial assels
- Invesiments 11 1,522.23 7,382.85 3,295.53
- Trade recelvables {nel) 12 237814 3,052.74 242985
- Cash and cash equivalents 13 340.83 26590 565.12
- Qther hank balences 14 5,639.01 284.60 4,659.18
- Loans 15 483 5.96 663
- Other currenl financial assels 15 2,043.64 2.903.23 219574
Other curren! assets 17 1.467.11 1.556.64 1,243.44
13,395.79 15,566%1.92 14,395.49
TOTAL 24,494.23 25007.4% 2488872
EQUITY AND LIABRITIES
EQUITY
Equity share capital q 764.25 800 00 79%.19
Other equily 21,201.67 20,968.17 21,420.71
21,965.92 21,768.17 22,241.30
LIABILITIES
Non- current Habilitios
Financial liabilities
- Borrowings 18 10.6% 15.18 11.97
Provisions 19 168.76 13573 158.46
Other leng-term financial kabililies 20 257014 1.83 1.83
436.38 152,74 172.26

Current liabilties

Financial liabilities
- Trade payables |(dues of micro and small 2t 736.44 1,165.65 1,019.07
enterprises T 1 34 millien (Cerresponding period: 2
5.20 miliion { Previous year. ¥ 15.63 ntiflion))

- Other financial liabiltios 22 28560 667.25 138.17
Other current liabitilies 23 622.10 712.24 $30.28
Provisions 24 41541 47129 664,14
Current 1ax fiabilitie s (net) 22.38 70.09 52.93

2,091.93 3,086.52 2,504 86
TOTAL 24,4423 95 007,43 24 888,72
5 y of signilican| policies 3

The accompanying notes are an inlegral pard of the condensed financial slatements,
As per out reporl of even dale
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of

Chartered Accountanis Persistent Systems Limited
Firm's registration No: 001GTENINS0G013

P“"\ fornd D MW - -

Dr. Anand Deshpande W

Chairman and Managing Direclor Direclor

A4

Bharat Stety
Partner
Membership No: 106815

Sunit S’apre it Atre
Execulive Director and /éampany Secretary
Chief Financtzl Officer

Piace:. Pune Place. Pune

Pale : November 4, 2019 Dale : November 4, 2019




CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND HALF YEAR EXDED SEPTEMBER 30, 2019

Notes For the quarter ended For the half year ended For the yoar ended
September 30, 2019 September 30, 2018  Soptember 30, 2019 September 34, 2018 March 3t, 2018
In ¥ Million In ¥ Miliion in ¥ Millien in ¥ Million In ¥ Million
Income
Revenue from oparations {net) 25 5017.09 4,936.30 9,671.04 9,556.21 19,588.67
Other income 28 558.94 36%.39 865.9% 564.21 1.037.90
Total Incema {A) 5,676.03 5,305.62 10,837.03 10,120.42 20,638,57
Expenses
Employee benefils expense 211 2679.51 2,218.34 5,178.86 457913 9.491.23
Cosl of professionals w2 478.42 556.74 968 44 1,062 92 2,195.21
Finance costs {refer note 34) 11.66 016 2411 0.27 Q.51
Depreciation and amortizalion expense 54 141.09 113.89 278.40 23108 458,84
Other expenses 28 921.69 1,010.33 1,629.13 1,735.3¢ 4,107.02
Total expensas (B) 4,232.67 3,999.46 3,378.94 7,604.79 16,262.81
Profit boforo tax (A - B) 1,343.36 1,306.23 2,468.0% 2,611,623 4,383.76
Tax exponse
Current tax 262.58 405.70 600.77 746,50 1,283.16
Tax credd in respect of earier years - - - - G500
Deferred tax charge / (credit} 12.32 371 {45.53) {54.94) (114.48)
Total tax axpoense 274.90 4£09.41 §656.24 691,56 1,233.68
Net profit for the period / year (C) 1,068.46 £36.92 1,902.85 1,820,07 3,160.08

Other comprehensive income

Items that will not be reclassified to profit and less (D)
- Remeasurements of the defined benefit liabilitres {8.50} (12.56) (33.60) (26.47) {49.83)
! (asset) {net of tax}

{8.50} {12.66) {33.80} (26.47) (49.83)

ftoms that may be roclassified to profit and {oss (E} .
- Effective portion of cash flow hedge {nel of lax) (124.71} (139.46) (147.90) (290.29) 168.43

{124.71) {139.16) {147.90} {298.29} 168,42
Total other comprohensive Income for the period { year (D) + {E} {133.219) {161.72) {181.70) {323.76) 118.60
Total comprehanslve Incoms for the pariod / year {C) +{D) + (E} 935,25 746,10 1,721.16 1,496.31 3,268.68
Earnings per equity share 29
{Nominal value of share ¥10 (Cosresponding
peried/ provious year: ¥10)]
Basic (in ) 13.98 i1.21 2473 2275 39.40
Diluled {in ¥) $3.98 12 2473 22.75 39.40
Summary of significant accounting policies 3
The accompanying noles are &n integral parl of the condensed financial statemenls.
As per our report of even dale
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Persistont Systems Limited

Firm's registration No: 00107TERINE00013

Bty

Bharat Shotty
Pariner
Membarship No: 106815

&Y\fﬂ/\{i;p&)&\-f’fwxff’t .

Dr. Anand Beshpandae Kiran Umrootkar
Chairman and Managing Director Director

—A

Sunil Sapra
Executive Director and Company Secrelary
Chief Financial Officer

Place: Puneg Place: Pune

{Oale : November 4, 2019 Date : November 4, 2019




Parsistent System

CASH FLOW STATEMENT FOR YHE HALF YEAR ENDED SEPTEMEBER 30, 2019

For the half year ended

Seplember 36, 2619

Seplember 30, 2018

Far the year anded
March M, 2018

#n ¥ Mitlion in ¥ Millien In ¥ Million
Cash flows Trom operating aclivilies
Profit before tax 2,468.09 2,5¢1.63 4,383.76
Adjustments for:
nlerest incame {26541} (140.38) {288.682)
Finance cosl 24.11 0.27 0.5
Dividend income {207.83) (295.38) {392.26)
Depreciation and amorlizalion expense 278.40 231.08 458 84
Amaortizalion of lease premium 029 0.28 0.58
Unreatised exchange lossf {gain} (nel) (2531) (46.28) 80.81
Exchange {gain) floss on derivalive contracts (B1.47) 126.96 2051
Exchange {gain) / loss an lranslalion ef foreign {8.18) 897 79.53
currency cash and cast cquivalents
Donations in kind - - .40
Bad debls - 23.55 23.55
Provision for doubliud debts (net)/ (Provision for 2880 {13.64) {5.99)
doubliut debls written back} (net)
Provision for doubliut deposits 150.00 - 182.50
Employee stock compignsation expenses 2205 - -
Remeasurements of e dofined benelit liabilies / assel (Detore Lax effocls) {46.16) (37.83) (49.83)
(Gaind / less on fair valualion of mulua! funds 2047 $15.60 76.95
(Profit) or sale of investments {net) (14417} (243.57) {366.09)
(Prolt) on sate of Proparty, Plant and Equipment {rel) (0.54) {1.28) (3.77)
Operating profit before working capital changes 2.224.54 7,274.90 4,197.48
Mevements in warking capital @
(Increase) Decroase in non-currenl and current loans (0.29) (17.46) Q.16
(Incroaso) Decrease in other non current assels (281.54} (14.74) (2.29}
(Increase) Decrease in other current financial assets (211.36} (882.04) {864.55)
(increase)f Decrease in othes current assots (22367 (282.02) 13318
{increase} Decrease in trade receivalies 51.42 403.30 875.95
I 7 {0 )40 lrade pay . current iabil and non currenl abities (382.81) 431.88 20229
Increase [ (Docrease) in provisions {236.40} 35.62 25147
Cperating profit after working capital changes 958.69 1,946.44 4,781.03
Oirect Laxes paid (net of refunds) {615.95} (763.59) (1.394.97)
Nel cash generated from eperating activities {A) 33861 1,482.85 3,346.32
Cash flows from investing aclivities
Paymenl lowards capital expendilure (including inlangitie assets) (277.33) (126.15) (268.87)
Praceeds lrom sale of Propery, Plant and Equipment 1.06 1.28 3.82
Investment in wholly owned subsidiarics (474.00) - -
Share applicalion money paid - - (71872)
Purchase of bonds (171.47) (528.89) (1175.34)
Proceeds from sale of hends 33038 - 189943
Investments in mwlual fueds (7,780.50) {11,581.81) (2241813}
Pracecds from sato § malurity of naulusi funds 10.292.14 10,369.76 25,010.64
Investmants in bank deposils having original maturity over lhree months {1,707.95) (747.80) (8.000.82)
Maturity of hank deposits having original maturily over lhree monlhs 715.00 1,192.48 4,044.26
Gnchuding foreign exchaoge gaind loss)
Investmenls in depasil wilh financial insttutions - (300.00) {300.00)
Maturily of deposil wilh financial institutions 250.00 15035 650.35
Inter corporate deposits (made) / refunded - 133,64 132.74
Inferest received 101,50 18945 34193
Dividend recaived 207.83 20538 392.25
Net cash generated from / {used in) investing aclivities (B} 1,406.66 {9563.31) {1,466.42)
GCash flows from financing activities
{Repaymeni of) long term borrowings {3.21) {3.22) {4.58)
Shares bought back (1,677.01) - {511.41)
Speciic project relaled grant received 3.00 4.50 -
Dividend paid {229.28; (241.41) {@831.41)
Tax on dividend paid {47.99) 20.18) {137.41)
snlerest paid (24,27 {1.04) (1.12)
et cash used in financing activities {c} (£,978.76) (261.35) (1,595,933
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Porsistent Systems Limited -
CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019

For the haif year ended For the year ended
Soptembor 30, 2019 Septembor 30, 2018 March 31, 2019
I ¥ Million tn T Million In ¥ Mitlion:
el {decrease) f increase in cash and cash equivalents (A + 8 + C) {23247 (3181} 33397
Cash and cash equivalents al the beginning of lhe petiod/ year 56512 306,68 I06.68
Effect of exchange dillerences on Iranslation of lofeign cuency 818 (8.97) (75.53)
cash and cash equivalenls
Cash and cash equivalents al the end of the periad! year 340.82 26590 565,12
Componeats of cash and cash equivalents
Cash on hand {refer note 13) 014 0,13 0.11
Balanees wilh banks
QOn cunent accounts # (refer note 13) 15306 124 76 126.71
On saving acceunts {refer note 13) 0.60 1163 a9
On deposil account with maturily of fess 1han thiee months {Reler note 13) . 229.54
On Exchange Earer's Foreign Currency accounts (refer note $3) 187,63 12793 114.91
On Escrow accounts*t {Refer nole 13} - B2.94
Cheques an hand (reles nate 13) - 222 -
Cash and cash equivalenis 340.83 265.90 565.12

# Cut of lho cash and cash cquivisten! balance s at Soptamber 30, 2018, the Campany can ulilise T 5.14 Million (Correspanding perad | ¥ 2.98 Million 7 Previous year: ¥ 2,15 Milfion)
only lowards fesearch and development activities specified in Ihe agreemenl,

** The Company concluded lhe buyback schiere with effect from June 27, 2019 and minimum Halance mainlained in Escrow account was refased on complolion of stalulory
formalities.

Summary of sigaificant accaunting poficies - Reter note 3

The accompanying notos are an integral pant of e condonsed financial staloments.

AS por our réport of even dale

ForWalkes Chandiok & Co LLP For and on behal! of the Boarg of Directors of
Chartered Accountants Persistend Systems Limited
Firm's registration Ne: 001076N/NS00013

QNVNE/.DM?-(%«J@"’

Al
Or. Anand Deshpande /’W})

Bharat Sheity

Parlner Chatrman and Managing Diseclor Direclar
Mombership No: 106815
‘/\V\_}’
Sunil Sap{e Amit Atre
Exccutiva Direclor and Company S

Chief Financial Officer

Place: Pune Place: Pune
Dale : November 4, 2019 . . Dale : Movember 4, 2019




Persistent Systems Limited:

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE HALF YiEAR ENDED SEPTEMBER 30, 2019

A. Equity share capita!
{Refer note 4)

(in ¥ Million}
Balance as at April 1, 2019 Changes in equity share capital | Balance as at September 30, 2019
during the period
791.19 {26.94) 764.25
{in ¥ Million)
Balance as at Aprit 1, 2018 Changes in equity share capital | Balance as at September 30, 2018
during the period
800.00 - 800.00
{In ¥ Mitlion)
Balance as at April 1, 2018 Changes in equity share capital Balance as at March 31, 2019
during the year
800.00 (8.81) 791.19

(This space is intentionally left blank)




Persistent Systoms Limited - : . ERDN
COMDENSED STATEMENT OF CHANGES iN EQUITY FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019

8. Othar aquity

{lix ¥ Midlion
ltams of ethor
Rosorvos and surplus comprohonsive
_ income
Particulars " " Special N i Total
Sacuritias Shara optiens. Capitat E ic Zona Rotainod Effoctiva portion
promium  |Gunoral resorve|  outstanding rodomption | SSoNOMe ‘ of cash flow
msenve resarve reserva ta-lnvastmont earangs hodgos
resorve
Balanco as at April 1, 2019 7740 10,570.73 7629 .81 70.08 973572 18566 2142071
Nat prafil for the petiad - - - - - 190285 - 190285
Olhee comprehensive income lof the petiod - - . - . {33.80) (147.90) (181.70)
Dividend - - - - - (225.28) - {229.28)
Tax on dhidend . - . . . {47.99) - {47.99)|
Transket lo capital redemption resene - - - 26.94 - {26.94) - -
Transftiona! impact on adoption of Ind AS 116 . - - - {106.44) - {106 .44}
Employes stock compensalion xpenses - - 2275 - . . - 2275
Employee stock i P of ¥ . - F0.84 . . . - 70.84
Adjusiments tovards employees stack options. - 2561 {2561) - . - - -
Uhitisad towards fuy back of shares (refer note ddj {774.19) - - - . {875.87) . {1.650.07),
Balaneo as at Septombar 30, 2099 - 90.686.34 444.27 3678 1000 1031848 KIAL] 21,2087
{In ¥ Milon)
Hams of other,
Rosorves and sueplus gomprohonsive
inseme
Particulars " Spacial K Tetal
Socuritios Share oplions Capital . . Effectiva portion
promium Genoral fesorvel  outstanding radomption Eea'nomm Zono Reta.mod of cashftow
roserva reserve resonve fo-investmont earnings hedges
jasorve
Ralanca as at April 1, 2048 1,336.70 9.286.47 90.52 - - 8.09172 1661 19,732.04
Nl proft for the peried - - - - - 1,820.07 - 182007
Other comprehensive income Tor the petiod - - - - . {25.47) (298.23) {323.76)
Dividend - - - - B {240.00) - (240,00,
Tax on divklond . . . (20.18) . {20.16)
Adjusiments toveards employees slock oplions - 7.54 {7.54) - - - - -
Balango g5 at Septembor 30, 2018 1,238.70 9,304.01 8298 - - 10,E26.14 (281,65) 20,958.17
[In ¥ Million),
ltoms of ether
Resarvos and seplus comprahonsive,
ingeme
Paortigulars - Totat
Socurities Share options Capital Spol?ln; Rotsined Effactive pertion
pramium Gonaral resarve  sutstanding radomption Eco-nnmu: ana m!“ of azsh flow
rosarvo rosorve resarve ro-invastmant Jarnings hadges
rasarva
[Balanca ot at Apr 1, 2018 13270 9,296.47 90.52 - - 899172 16.63 19,732.04
MNel profit for the year - - - - - 3.150.08 - 3.150.08
Othar comprehensive income for the year . - - - - {45.83) 166.43 113.60
Dividend - - - - - {880.00}) - (880.00)
Tax on dividend - - - . - {137 41} - (137,41}
Tiansfer 1o gencial reserve - 1,260.03 B - . {1.260.03) - -
Transfer lo capial redemption resemve 881 . {8.81} -
Transtet lo Special Economic Zone te-investment reseive . 70.08 (70.00) -
Adjustrments towards employees stock oplions. - 1423 {14.23) - - - - .
Uliiised lovaards buy back of shares {refer nole 4d) {562.60) - - - : - - (562.60)
rBalnncn at March 3, 2019 77410 10,670.73 78.28 B8 70.0¢ 373672 185,06 21,420.71
Summary of significanl acceunting policies - Refer nole 3
The accompanying noles are an integral pant of tie cendensed financial stalemenls.
As per ous report of even date
For Walker Chendiok & Co LLP For and on bohatl of the Board of Directers of
Chartorod Accountants Porsistent Systems Limitod

Firm's rogistration No: 9C1076N/NS00013

M — W‘W’%‘L/ %

i
iran Umrootkar

Bharat Shatty Br. Anand Dashpando
Pastner Chakman and Managing Diteclor Diteclor
Membership No. 106815
e
L '

— !
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Executive Diteclo and CompanySecietary
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Dale : November 4, 2018
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Persistent Systems Limited
STATEMENT OF CHANGES IN EQUITY FOR THE MALF YEAR ENDED SEPTEMBER 30, 2019

Nature and purpose of reserves

a) Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with

b) General reserve

General reserve represents amounts transferred from profit for the year and from Share options outstanding
reserve on exercise / expiry of employee share options. It is a free reserve in terms of section 2 (43) of the
Companies Act, 2013.

c) Share options outstanding reserve

Share options outstanding reserve represents the cumulative expense recognized for equity-settled transactions at
each reporting date until the employee share options are exercised / expired on which such amount is transferred
to Generatl reserve.

d) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back and is created and utilised in
accordance with Section 69 of the Companies Act, 2013,

¢) Special Economic Zone re-investment reserve

The Special Economic Zone re-investment reserve has been created out of the profit in terms of the provisions of
Section 10AA{1)(ii) of the Income tax Act, 1861. The reserve should be utilised by the Company for acquiring new
plant and machinery for the purpose of its business in accordance with Section 10AA(2) of the Income tax Act,
1961.

fj Cash flow hedge reserve

The cash flow hedge reserve represents the cumulative effective portion of gains or losses arising on changes in
fair value of hedging instruments entered into towards highly probable transactions. Such gains or losses are
subsequently recognised in the statement of profit and loss in the period in which the such transaction occurs /
hedging instruments are cancelled.




‘Persistent Systems Limited

Notes forming part of condensed financial statements

1

(a)

Nature of operations

Persistent Systems Limited (the "Company”) is a public Company domiciled in India and incorporated under the provisions of the
Companies Act, 1956 (the “Act™). The shares of the Company are listed on Bombay Stock Exchange and National Stock
Exchange. The Company is a global company specializing in software products, services and technology innovation. The
Company offers complete product life cycle senvices.

Basis of preparation

The condensed financial statements of the Company have been prepared on an accrual basis and under the historical cost
convention except for certain financial instruments and equity settled employee stock options which have been measured at fair
value, Historical cost is generally based on the fair value of consideration given in exchange of goods and services. The
accounting policies are consistently appfied by the Company during the period and are consistent with those used in previous
year except where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard requires
a change in the accounting policy hitherto in use.

Statement of compliance

These condensed financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies {Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

Summary of significant accounting policies
Use of estimates

The preparation of the condensed financiat statements in conformity with Ind AS requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities and disclosure of
contingent liabilities at the end of period. Although these estimates are based on the management's best knowtedge of current
events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-of-
completion method requires the Company to estimate the efforts or costs expended to date as a propottion of the totai efforts or
costs to be expended. Efforts or costs expended have been used to measure progress towards completion. Provisions for
estimated losses, if any, on uncompieted contracts are recorded in the peried in which such losses become probable based on
the expected contract estimates at the reporting date.

Further, the Company uses significant judgement while determining the transaction price aflocated to performance obligations
using the expected cost pius margin approach.

In respect of the contracts where the transaction price is payable as revenue share at pre-defined percentage of customer
revenue and bearing in mind, the time gap between the close of the accounting period and availability of the revenue report from
the customer, the Company is required to use its judgement to ascertain the income from revenue share on the basis of historicat
trends of customer revenue.

income taxes

The Company's major tax jurisdiction is India, though the Company also files tax returns in other overseas jurisdictions. Significant
judgements are involved in determining the provision for income taxes.

Property, plant and equipment

Praperty, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of
depreciation is derived after determining an estimate of an asset's expected useful fife and the expected residual value at the
end of its life. The useful lives and residual values of Company's assets are determined by management at the fime the asset is
acquired and reviewed periodically. The lives are based on historical experience with similar assets as well as anticipation of
future events, which may impact their life, such as changes in technology.

Provisions
Provisions are determined based on the hest estimate required to settle the obligation at the reporting date. If the effect of time

value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to the liability.
These estimates are reviewed at each balance sheet date and adjusted to refiect the cusrent best estimates.
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Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumuiated impairment losses, if any.
The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for its intended
use. Any frade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress includes cost of
Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to its original cost only if it is probable that
future economic benefits associated with the item will fiow to the Company. Alf other expenses on existing Property, Plant and
Eguipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement
of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is disposed.

Intangible assets

fntangible assets including software licenses of enduring nature and contractual rights acguired separately are measured on
initial recognition at cost. Following initial recognition, intangible assets are carried at cost less accumulated amortization and
accumuiated impairment losses, if any. Cost comprises the purchase price and any directly atiributable cost of bringing the asset
to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognized in the statement of profit and foss when the asset is disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individuaf project is recognized as an
intangible asset when the Company can demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- its intention to complete the asset;

- its ability to use or sell the asset;

- how the assel will generate probable future economic benefits;

- the availability of adequate resources to complete the deveiopment and to use or sell the asset; and

- the ability to measure reflably the expenditure atiributabie to the intangible asset during development.

Such development expenditure, uniil capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at cost less accumulated amortization and
accumuiated impairment losses, if any. Amortization of internally generated intangible asset begins when the development is
complete and the asset is available for use.

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method ('SLM") over the useful lives of the
assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as follows:

i Useful fives i
25 years

Buildings

Computers 3 years
Computers - Servers and networks* 3 years
Office equipments 5 years
Plant and equipment™ 5 years
Plant and equipment (Windmilly* 20 years
Plant and equipment (Solar Energy System)* 10 years
Furniture and fixtures* 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by external valuers,
the management believes that the useful lives as given above best represent the period over which the management expects to
use these assets. Hence the useful lives of these assets are different from the useful lives as prescribed under Part C of Schedule
i of the Companies Act 2013. i

Individual assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.

Leasehold improvements are amortized over the period of lease or useful life, whichever is lower.
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Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the asset is
made available for use.

Financiat instruments
i} Financial assets
Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of financial
assels (other than financial assets at fair vatue through profit or loss) are added to the fair value of the financial assets on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through profit or loss are
recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as:
- Financial assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for collecting contractual cash flows
and whose contractual terms give rise on specified dates o cash flows that are solely payments of principal and interest on
the principal amount outstanding are subsequently measured at amortized cost using the effective interest rate method.
The change in measurements are recognized as finance income in the statement of profit and loss.

- Financial assets at fair vatue through other comprehensive income (FVTOCH)

Financial assets that are held within a business model whose objective is achieved both by collecting contractual cash flows
and selling the financial assets and the assets’ contractual cash flows represent solely payments of principal and interest
on the principal amount outstanding are subsequently measured at fair value. Fair value movements are recognized in
other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or as FVTOCI,
is classified as financial asset al FVTPL. Financial assets except derivative contracts included within the FVTPL category
are subsequently measured at fair value with all changes recognized in the statement of profit and loss,

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative financial
instruments

As per the accounting principles aid down in Ind AS 109 - "Financial Instruments” relating to cash flow hedges, derivative
financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date and the effective
portion of the resultant loss / {gain) is debited / (credited) to the hedge reserve under other comprehensive inceme and the
ineffective portion is recognized to the statement of profit and loss. Derivative financial instruments are carried as forward
contract receivabie when the fair value is positive and as forward contract payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the statement
of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no longer
qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income under other comprehensive income is transferred to the statement of profit and foss when the
forecasted transaction occurs or affects profit or loss or when a hedged transaction is no lenger expected to occur.
Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows frem the asset expire, or when
it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the
consideration received and receivable and the cumulative gain or ioss that had been recognised in other comprehensive
income and accumulated in equity, if any, is recognised in profit or loss.
it} Financial Habilities
Initial recognition and measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to issue of financial
Hiabilities (other than financial assets and financiat fiabitities at fair value through profit or loss) are deducted from the fair
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value of the financial fiabilities on initial recognition. Transaction costs directly attributable to the issue of financial liabilities
at fair vaiue through profit or loss are recognised immediately in profit or loss.

Subsequent measurernent
For the purpose of subsequent measurement, financial liabifities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as loans and borrowings are subsequently measured at amortized cost using the effective interest
raie method. The change in measurements are recognized as finance costs in the statement of profit and ioss.

- Financiai liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial fiabilities hetd for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss if the recognition criteria as per Ind AS 109 - "Financial Instruments” are satisfied. Gains or
fosses on liabilities held for frading are recognized in statement of profit and loss. Fair value gains or losses on fiabilities
designated as FVTPL atlributable fo changes in own credit risk are recognized in other comprehensive income. All other
changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit and loss. The Company
has not designated any financial liability as at FVTPL.

Derecognition

The Company derecognises financiat liabilities when the Company's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable
is recognised in profit or loss,

Impairment
i} Financial assets

The Company applies Expected Credit Loss (ECL) modet for measurement and recognition of impaitment loss on financial assets
measured at amortized cost and financial assets that are debts instruments and are measured at fair value through other
comprehensive income (FVTOCI). ECL. is the difference between contractuai cash flows that are due and the cash flows that the
Company expects to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognizes impairment loss allowance based on lifetime ECL at each reporting date, right
from its initial recognition. For other financial assets, the Company determines whether there has been a significant increase in
the credit risk since initial recognition. if credit risk has not increased significantly, 12 month ECL is used to provide for impairment
foss, However, if credit risk has increased significantly, lifetime ECL is used.

ii} Non-financiat assets

The carrying amounts of Properly, Plant and Equipment are reviewed at each batance sheet date or whenever there is any
indication of impairment based on internalfexternal factors. if any indications exist, the Company estimates the asset's
recoverable amount unless the asset does not generate cash flows that are largely independent of those from other assets. in
such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs. If the
recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the asset (or
CGU) is reduced to its recoverable amount. The recoverable amount is the greater of the asset's fair value and its value in use.
In assessing value in use, the estimated future cash flows are discounted ta their present value using a pre-tax discount rate that
reflects current market assessments of the time valug of money and risks specific to the asset,

An impairment {oss is recognised in the statement of profit and loss.

Recoverabie amount of intangible under development that is not yet available for use is estimated at least at each financial period
end even if there is no indication that the asset is impaired.

Borrowing costs

Borrowing cost includes interest, amortization of ancilary costs incusred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cast of the respective asset. All
other borrowing costs are expensed in the period / year they occeur.

tl.eases
Where the Company is a lessee

The Company accounts for each lease component within the confract as a lease separately from non-lease components of the
contract and allocates the consideration in the contract to each lease component on the basis of the refative stand-alone price
of the lease component and the aggregate stand-alone price of the non-lease components. .
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The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease
commencement date. The cost of the right-of-use asset measured at inception shall comprise of the amount of the initiat
measurement of the lease liabiity adjusted for any lease payments made at or before the commencement date less any lease
incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the iessee in dismantling and
removing the underlying asset or restoring the underlying asset or site on which it is located.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumutated impairment lesses,
if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line
method from the commencement date over the shorter of lease term or useful e of right-of-use asset. The estimated useful
lives of right-of use assets are determined on the same hasis as those of property, plant and equipment.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may not be
recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the present vaiue of the lease payments that are not paid at the commencement
date of the lease. The lease payments are discounted using the interest rate implficit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the Company uses incremental borrowing rate.

The tease payments shall include fixed payments, variable lease payments, residual value guarantees, exercise price of a
purchase option where the Company is reasonably certain {o exercise that option and payments of penalties for terminating the
lease, if the lease term reflects the lessee exercising an option to terminate the lease.

The lease kability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing
the carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or
lease modifications or to reflect revised in-substance fixed lease payments.

The Company recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-use asset. Where
the carrying amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease
liability, the Company recognises any remaining amount of the re-measurement in statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 to short-term leases of all assets that have a lease term
of 12 months or less and leases for which the underlying asset is of low value. The lease expenses associated with these leases
are recognized in the statement of profit and loss on accrual basis.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a finance lease. The
Company recognises lease payments received under operating leases as income over the lease term,

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any trade
discounts and volume rebates aliowed by the Company. Revenue is recognized to the extent it is probable that the economic
benefits will fiow to the Company and the revenue can be reliably measured. The following specific recognition critefia must also
he met before revenue is recognized:

(i} Income from sale of software services and products

The company derives revenues primarily from IT services comprising of software development and related services and from
the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that refiects the
consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.

Revenue on time-and-material contracts are recognized as and when the related services are performed. Revenue from fixed-
price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to measurement
or coliectabitity of consideration, is recognized as per the percentage-of-completion method. When there is uncertainty as to
measurement or ultimate coltectability, revenue recognition is postponed until such uncertainty is resolved.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time the ficense is made
availahle to the customer. Revenue from licenses where the customer obtains a “right to access” is recognized over the access
period.

The company has applied the principles under Ind AS 115 to account for revenues from these performance obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the support services
have been identified as two separate performance obligations, the transaction price for such contracts are allocated to each
performance obligation of the contract based on their relative standalone selling prices Maintenance revenue is recognized
proportionately over the period in which the services are rendered.
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Revenue from revenue share is recognized in accordance with the terms of the relevant agreements.

The company accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on the
proportionate aliocation of the discounts amount to each of the underlying performance obligation that corresponds to the
progress by the customer towards earning the discount. Also, when the level of discount varies with increases in levels of
revenue transactions, the Company recognizes the Hability based on its estimate of the customer's future purchases, If it is
probable that the criteria for the discount will not be met, or if the amount thereof cannot be estimated reliably, then discount is
not recognized untif the payment is probable and the amount can be estimated refiably. The company recognizes changes in
the estimated amount of cbligations for discounts in the pericd in which the change occurs.

Unbifled revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has not
taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore, these are
not economic benefits flowing io the Company. Hence, they are excluded from revenue.

{ii} Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest rate,
fnterest income is included under the head ‘Other income’ in the statement of profit and loss,

{iii} Dividend

Dividend income is recognized when the Company’s right to receive dividend is established. Dividend income is included under
the head ‘Other income' in the statement of profit and loss.

Government grants

Government grants are recognized at fair value when there is reasonable assurance that the Company will comply with the
cenditions attaching to them and the grants will be received. Grants redated 1o purchase of assets are treated as deferred income
and allecated to income statement over the useful lives of the related assets while grants related to expenses are deducted in
reporting the related expenses in the income statement.

Foreign currency translation

Foreign currency transactions and balances

Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency amount
the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency maonetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary items,
which are measured in terms of historical cost denominated in a foreign cusrency are reported using the exchange rate at the
date of the fransaction. Non-monetary items which are carried at fair value or other similar valuation denominated in a foreign
currency are reported using the exchange rales at the date when the vaiues were determined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency liabilities
relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period in which they arise.

Translation of foreign operations
The Company presents the financial statements in INR which is the functional currency of the Company.

The assets and habilities of a foreign operation are translated into the reporting currency (ENR) at the exchange rate prevailing
at the reporting date.

Retirement and other employee benefits
{1} Provident fund
Provident fund is a defined contribution pian covering eligible employees. The Company and the eligible employees make a

monthly contribution to the provident fund maintained by the Regionat Provident Fund Commissioner equal to the specified
percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident fund are charged
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to the statement of profit and ioss for the period / year when the contributions are due. The Company has no obligation, other
than the contribation payable to the provident fund.

{ii) Gratuity

Gratuity is a defined benefit obligation pian operated by the Company for its employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the projected
unit credit method at the reporting date and are charged to the statement of profit and loss, except for the remeasurements,
comprising of actuariat gains and losses which are recognized in full in the statement of other comprehensive income in the
reporting period in which they occur. Remeasurements are nof reclassified to profit and loss subsequentiy.

(iti} Superannuation

Superannuation is a defined contribution plan covering eligible employees. The contribution to the superannuation fund managed
by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the scheme. The
contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no other contributions
payable other than contribution payable to the respective fund.

(iv) Leave encashment

Accumulated feave, which is expected to be utilized within the next twelve months, is treated as short-term employee benefit.
The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date,

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized
int fuil in the statement of profit and loss. Expense on non-accumulating compensated absences is recoghized in the period in
which the absences occur.

The Company presents the entire leave encashment liability as a current liability in the balance sheet, since it does not have an
unconditional right to defer its settiement for twelve months after the reporting date.

(v) Long service awards

Long service awards are other fong term benefits to alt eligible employees, as per Company’s policy. The cost of providing benefit
under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit method at
the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the statement of profit
and loss.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid to the
tax authorities in accordance with the Income Tax Act, 1961 enacted in india and tax laws prevaiiing in the respective tax
jurisdictions where the Company operates. The {ax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date. Current income tax relating to items recognized directly in equity is recognized
in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities and their carrying
amounts, Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the reporting
date.

Deferred tax fiabilities are recognized for all taxable temporary differences, except deferred ax liability arising from initial
recognition of goodwill or an asset or lability in a transaction that is not a business combination and, affects neither accounting
nor taxable profil/ loss at the fime of transaction. Deferred tax assets are recognized for alt deductible temporary differences,
the carry forward of unused tax credits and any unused tax losses, except deferred tax assets arising from initial recognition of
goodwill or an asset or Hability in a transaction that is not a business combination and, affects neither accounting nor taxable
profit/ loss at the time of transaction. Deferred tax assets are recognized only to the extent that sufficient future taxable income
will be available against which such deferred tax assets can be realized.

In the situations where the Company is entitied to a tax heliday under the income-tax Act, 1961 enacted in India or tax laws
prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in respect of
temporary differences which reverse during the tax hotiday period, to the extent the Company's gross total income is subject to
the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the tax holiday
pericd is recognized in the period / year in which the temporary differences ariginate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced te the extent that it is no longer
probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.
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Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current {ax assets against
current tax liabilities and the deferred {ax assets and deferred tax liabilities relate to the same taxable entity and the same taxation
authority,

Deferred tax relating to items recognized outside the statement of profif and loss is recognized in co-relation to the underlying
transaction either in other comprehensive income or directly in equity,

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current tax, MAT credit
available is recognized as an asset only to the extent that there is convincing evidence that the Company will pay normal income
tax during the period, i.e.. the period for which MAT credit is allowed to be carried forward. In the year in which the Company
recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of
Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credil to the statement of profit
and loss and shown as "MAT Credit Entiternent.” The Company reviews the “MAT credit entitlement” asset at each reporting
date and writes down the asset fo the extent the Company does not have convincing evidence that it will pay normal tax during
the specified period.

Segment reporting

In accordance with para 4 of Notified Indian Accounting Standard 108 (Ind AS-108} “Operating Segments” the Company has
disclosed segment information only on the basis of consolidated financiat statements which are presented together with the
unconsofidated financial statements.

Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the periad / year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period / year, The weighted average number of equity shares
outstanding during the reporting pericd is adjusted for events such as bonus issue, bonus element in a rights issue, shara spiit,
and reverse share split {consolidation of shares), if any occurred during the reporting period, that have changed the number of
equity shares outstanding, without 2 corresponding change in resources. Further, the weighted average number of equity shares
used in computing the basic earnings per share is reduced by the shares held by PSPL ESOP Management Trust at the balance
sheet date, which were obtained by subscription to the shares from finance provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity shareholders
and the weighted average number of equity shares outstanding during the pericd / year, are adjusted for the effects of all dilutive
potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any bonus
shares issues including for changes effected prior to the approval of the condensed financial statements by the Board of Directors.

Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an outflow of
resources embodying economic benefits will be reguired to settle the obligation, in respect of which a reliable estimate can be
made. Provisions are determined based on the best estimate required to settle the obligation at the reporting date. if the effect
of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to the
liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
Contingent liabilities

A contingent fiability is a possible obligation that asises from past events whose existence will be confirmed by the occurrence or
non-occurrence of ene or more uncertain fulure events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation.

A contingent liabitity also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured raliably.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits with an
original maturity period of three months or less.

Empioyee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment transactions, whereby employees render
services as consideration for equity instruments granted (equity-settled transactions).

In accordance with Ind AS 102 —"Share Based Payments”, the cost of equity-settied transactions is determined by the fair value
of the options at the date of the grant and recognized as employee compensation cost over the vesting period. The curmulative
expense recognized for equity-settled transactions at each reporting date until the vesting date reflects the extent to which the
vesting period has expired and the Company's best estimate of the number of equity instruments that will ultimately vest,
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The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in cumulative
expense recognized as at the beginning and end of that period / year and is recognized in employee benefits expense. In case
of the employee stock option schemes having a graded vesting schedule, each vesting tranche having different vesting period
has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-settied transaction award are modified, the minimum expense recognized is the expense as if the
terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any modification
that increases the total fair value of the share-based payment transaction, or is otherwise beneficial fo the employee as measured
at the date of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged fo the respective subsidiary.

(This space is intentionally left blank)
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4. Share capital
As at As at As at
September 30, September 30, March 31, 2019
2018 2018
In ¥ Miltion In ¥ Miilion In ¥ Million
Authorized shares (No. in million)
200 (Corresponding period/ Previous year: 200} 2,000.00 2,000.00 2,000.00
equity shares of ¥ 10 each
2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares (No.
in miltion)
76.43 (Corresponding period: 80 / Previous year; 764.25 800.00 791.18
79.12) equity shares of 10 each
{ssued, subscribed and fully paid-up share 764.25 800.00 791.19
capital
a) Reconciliation of the shares outstanding at the beginning and at the end of the period/ year:
The reconciliation of the number of shares outstanding and the amount of share capital is set out below:
(In Million)
As at As at As at
September 30, 2019 September 30, 2018 March 31, 2019
No. of shares Amount No. of shares Amount No. of shares Amount
Number of shares 79.12 791.19 80.00 800.00 80.00 800.00
at the beginning of
the periodfyear
Less: Shares 2.69 26.94 - - 0.88 8.81
bought back
Number of shares 76.43 764.25 80.00 800.00 79.12 791.19

at the end of the
period! year

b} Terms /rights attached to equity shares

The Company has only one class of equity shares having a par value of 210 per share. Each holder of equity shares is entitied

to one vote per share. The Company declares and pays dividends in

indian rupees. The dividend proposed by the Board of

Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the

Company, after distribution of all preferential amounts. The distribution
by the shareholders.

c)

will be in proportion to the number of equity shares held

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back

during the period of five years immediately preceding the reporting date

For the period of
five years ended
September 30, 2019

For the period of
five years ended
March 31, 2019

For the period of
five years ended
September 30, 2018

No in Million No in Million No in Million
Equity shares aflotted on March 12, 2015 40.00 40.00 40.00
as fully paid bonus shares by capitalization
of securifies premium ¥ 400.00 mitfion
Equity shares bought back 3.575 - 0.88

(This space is infentionally left blank)
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Persistent Systems Limited - Shel .
Notes forming part of condensed fmancna[ statements

d) Buyback of Equity Shares of the Company:

The Board of Directors, in its meeting held in January 2019, approved the buyback by the Company of its fully paid-up equity
shares having face value of ¥ 10 each. The window for buying the shares opened on February 8, 2019 and the Company has
purchased 3,575,000 equity shares between February 2019 and June 2019 and has extinguished these shares after following
the due process. The Company has completed the Buyback on June 27, 2019 and the total number of equity shares outstanding
as on September 30, 2019 post buyback stands at 76,425,000,

e) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder* As at September 30, 2019 As at September 30, 2018 As at March 31, 2019
No. in % Holding No. in % Holding No. in million % Holding
million million

br. Anand Deshpande jointly 22.96 30.04 22.93 28.66 22.95 28.01

with Mrs. Sonali Anand

Deshpande

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the Company
inctuding register of sharehoiders / members.

{This space is intentionally feft blank.)




Persistent Systems Limited woun s
Notes forming part of condensed financiat statements

£.1 Property, Plant and Equipment

{In ¥ Million)
Freehold land Buildings* Computers Office Plant and t.easehold Furniture and Vehicles Tatal
equipments eguipment improvements fixtures
Gross block (At cost}
As at Aprit 1, 2018 206.82 2,387.00 1,684.93 83.22 1,378.04 2112 515.09 8.44 6,262.78
Additions - 0.30 164.30 0.40 25.36 - 8.32 - 198.68
Disposals - - 51.30 0,03 11.42 - 2.54 - 685.38
As at September 30, 2019 206.92 2,387.30 1,797.93 53.59 1,389.91 21.12 520.87 8.44 6,396.08
Depreciation and impairment
As at April 1, 2019 . 964.75 1,460.02 48.77 1,144.38 17.88 482.47 4.23 4,122.50
Charge for the period - 48.23 B0.10 1.1¢ 36.16 .72 10.48 0.55 177.43
Disposals - - 51.18 0.03 11.49 - 2.54 - 65.24
As at September 30, 2019 - 1,012.98 1,488.94 49.93 1,169.05 18.60 490.41 4.78 4,234.69
Net block
As at Septernber 30, 2019 206.92 1,374.32 308.99 3.68 220.86 2.52 30.46 3.66 2,151.39
As at March 31, 2019 206.92 1,422.25 224.91 4.45 231.68 3.24 32.62 4.21 2,130.26
{In ¥ Million}
Freehoid fand Buiidings™ Computers Office Piant and Leasehold Furnitisre and Vehicles Total
equipments equipment  improvements fixtures
Gross hlock {At cost}
As at April 1, 2018 205.92 2,386 97 1,632.30 53.48 1,377.70 21.42 511.28 473 6,194.51
Additions - 0.07 48.32 .56 10.21 - 2.09 234 £83.59
Disposals - - 30.38 1.05 12.94 - 0.47 - 44.85
As at September 30, 2018 206.92 2,387.04 1,650.23 52.9% 1,374.97 21.12 512.91 7.07 6,213.25
Depreciation and impairment
As at April 1, 2018 - B868.35 1,395.62 4767 1,080.85 1543 458.28 4.42 3.870.63
Charge for the period - 48.26 83.18 1.66 41.99 1.38 1212 0.24 188.83
Disposals - - 3039 1.05% 12.94 - 0.47 - 44.85
As at September 30, 2018 - 916.62 1,448.41 48.28 1,409.90 16.81 469,93 4.66 4,014.61
Net block
As at September 30, 2018 206.92 1,470.42 201.82 4.71 265.07 4.31 42,98 241 2,198.64

> Note: Building includes those constructed on leasehold land;

a) Gross block as on September 30, 2019 £ 1,454,30 mitlion {Corresponding period ¥ 2 1.454.10 million/ Previous year ¥ 1,454.06 milfion)

b) Depreciation charge for the period ¥ 28.56 million (Corresponding period ¥ 29,55 million / Previous year ¥ 58.95 million)

¢} Accumulated depreciation as on September 30, 2019 7 469,52 milion (Corresponding period  410.60 million ! Previous year T 433.95 million)
d) Net book value as on September 3C, 2019 ¥ 984.78 million {Corresponding period 2 1,043.50 million / Previous year  1,014.10 million)

{This space is intentionally lef blank)




Persistent Systems Limited e
Notes forming part of condensed financial statements

5.1 Property, Plant and Equipment

(in ¥ Million)
Freehold land Buildings Computers Office Plant and l.easehold Furniture and Vehicles Total
equipments equipment  improvements fixtures
Gross block (At cost)
As at April 1, 2018 206.92 2,385.97 1,632.30 53.48 1,377.70 21.12 511.29 473 6,194 51
Additions - 0.07 14745 1.76 21.15 - 4.40 4.66 179.49
Disposais - 0.04 94.82 2.02 22.81 - 0.60 .05 121.24
As at March 31, 2019 206.92 2,387.00 1,684.93 £3.22 1,376.04 2112 515.09 8.44 6,2562.76
Depreciation and impairment
As at April 1, 2018 - 858.36 1,385.62 47687 1.080.85 15.43 458,28 4.42 3,870.63
{Charge for the year - 96.42 188.20 3.1 86.33 2.45 2479 0.76 373.06
Disposals - 0.03 94.80 201 22.80 - 0.60 0.95 121.19
As at March 31, 2019 - 964.75 1,460.02 4B.77 1,144.38 17.88 482.47 4.23 4,122.50
Net biock
As at March 31, 2019 206.92 1,422.25 224,91 4.45 231.66 3.24 32.62 4.21 2,130.26
As at March 31, 2018 206.92 1,518.61 236.68 5.81 296.85 5.69 53.01 0.31 2,323.88
5.2 Right of use assets
{n 7 Mitlion)
Total
Office premises
Gross block (At cost)
As at April 1, 2018 -
Additions (Transitional impact on adoption of ind AS 116) 358.91
As at September 30, 2019 358.91
Depreciation and impairment
As at April 1, 2019 -
Charge for the pericd 83.24
As at September 30, 2018 63.24
Net block
295.67

As at September 30, 2018

(This space is intentionally left blank}




Persistent Systems Eimited:
Notes forming part of condensed financial statements

5.3 Other Intangible assets

{in ¥ Miilion)
Software Acquired confractual Total
rights
Gross block
As at April 1, 2019 713.08 261.74 974,82
Additions 16.28 - 16.28
As at September 30, 2019 729.36 261.74 991.10
Amorfization and impairment
As at April 1, 2019 629.22 261,74 890.96
Charge for the period 37.73 - 37.73
As at September 30, 2019 666.95 261.74 928.69
Net block
As at September 30, 2019 62.41 - 62.41
As at March 31, 2019 83.86 - 83.86
o T Million)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2018 660.92 261.74 $22.66
Additions 40.83 - 40.83
As at September 30, 2018 701.75 261.74 963.49
Amortization and impairment
As at April 1, 2018 543 .44 261.74 805.18
Charge for the period 42.25 - 42.25
As at September 30, 20138 585.89 261.74 847.43
Net block
As at September 30, 2018 116.06 - 116.06
{In ¥ Millian)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2018 660.92 261.74 922.66
Additions 52,16 - 52.16
As at March 31, 2019 713.08 261.74 974.82
Amortization and impairment
As at April 1, 2018 543.44 261.74 805.18
Charge for the year 55.78 - 85.78
As at March 31, 2019 629.22 261.74 830.96
Net block
As at March 31, 2019 83.86 - 83.86
As at March 31, 2018 11748 - 117.48
5.4 Depreciation and amortization
{In T Miltion)
For the quarter ended For the half year ended For the year ended
September 30, 2019 September 30, 2018  September 30, 2018 September 30, 2018 March 31,2018
Cn Property, Plant and Equipment 91.12 91.90 177.43 188.83 373.06
On cther intangible assets 16,18 21.99 37.73 42.25 85.78
Cn Right of use assets 31.79 - 53.24 - -
141.08 113.89 278.40 231.08 458.84




Persistent Systems Limited .
Notes forming pait of cond d financial

&. Non-carrent financéal assels : Investments {refer note 30)

As at As at As at
September 30, 2019 Sepiember 3¢, 218 March 31, 2019
in ¥ Million In ¥ Millien In ¥ Millions
Investments casried at cost
Unguoted investments
Investments in equity insiruments
- In wholly owned subsidiary comparies {Refer noto 31)
Persistent Systems, Inc.
402 miltions (Coresponding periodf Previous year : 402 million) shares of UST 0.10 each, fully paid up 247801 2.478.01 2.478.01
2,478.01 2,478.01 2,478.01
Persisten! Systems Pte Ltd.
C.50 mition (Corresponding pericd/ Previous year: 830 million) shares of SGO 1 each, fully paid up 15.50 35.50 15.50
15.50 §5.50 15.50
Persislenl Systems France SAS
1.50 milkion (Corresponding pericd! Previous year $.50 miflion) shargs af EUR 1 each, fully paid up 9747 8747 a7 AT
9rAr 97.47 a7.47
Persisten! Systems Malaysia Sdn. Bhd.
5.45 million (Cotresponding period/Previous year. 5 45 mitlion) shares of MYR 1 each, fully paid up 102.25 102.25 102.25
102.25 102.25 102.25
Persistent Systems Germany Gmbld
$1.6527 million (Corresponding period: 0,025 million { Previous year: 9.525 milion) shares of EUR 1 each, 1,265.91 202 71338
Tully paid up
1,265.91 202 13.1%
-n assaclates (Refer nate 31)
Klisma e-Senvices Privale Limited [Holding 50% (Corresponding periodiPrevious year. 50% )|
0.005 miillion (Cotresponding period / Pravious year | 0.005 million) shares of 2 10 each, fully paig up 0.05 0.05 0.05
Less © impairment {0.05) (0.05) {0.05)
Total tnvestments carried at cost (A) 3,959.14 2,695.25 3,406.42
Investments carried at amortised cost
Quoted Investments
in bonds 1,928.04 1,642.36 2,088.25
{Market value ¥ 2,051 77 miflion (Carrasponding pedod T 1,695 36 million! Previous year ¥ 2,120 86 million}}
Add: Interest accrued on bonds 95.36 86.68 6833
Total Investments cacried at amortised cost {S) 2,023.40 1,729.04 2,956.68
Deslgnated as fair value through profit and loss
Quoted (nvesiments
- Investments in mutuai furds
Failr valug of long ferm mutual funds (Refer Note 6a) 144168 1,500.88 1,974.01
1,441.68 1,500,688 1,974.91
Urquoted lnvestments
-Others”
Altizon Syslems Private Limiled
3,766 equity shates (Cortesponding period / Previous year | 3,756 equity shares) of T 10 each, fully paid up 6.00 6.00 5.00
6.00 6.0¢ 6.00
Total investments carried at fair value (¢} 1,447.68 1,506.88 1,980.91
Tetai fnvestments {A) + (8] + {C) 7,430.22 5,931.17 7,544.01
ettt
Aggregale provision for in vaiue of | tments 0.05 0.05 0.05
Agoregate amont of quated investmenis 3,46508 3,220.92 4,131.59
Aggregate amount ¢f unquoted investments 3,965.19 2,701.30 3,412.47
| . where lhe Company does nol have joint-control or significanl influence including situations where such joint-control or influenca is o be

temporary, are classilied as “investments in olhers”

{This space is intentionally left blank)




Persistent Systems Limited.
Notes forming part of condensed financia

& a) Details of fair value of investment in long term Mutual Funds (Quoted)

As at As at As at
September 30, 2019 September 30, 2018 March 31, 2019
in ¥ Milion In ¥ Million In ¥ Miltion
Axis Mutual Fund 523.61 - 304.96
IDFC Mutual Fund 263.39 - 50.13
Kotak Mutuai Fund 136.3C 278.50 294.32
ICICI Prudential Mutual Fund 135.87 518.22 550.21
UTI Mutual Fund 101.51 1561.21 160.32
Aditya Birla Sun Life Mutual Fund 79.43 181.02 191.44
S8l Mutual Fund 88.33 61.37 658.18
HDFC Mutual Fund 34.25 185.28 205.98
DSP Mutual Fund 33.64 30.17 32.09
DHFL Pramerica Mutual Fund 33.60 3022 32.10
Sundaram Mutual Fund .75 - 3015
Reliance Mutual Fund - 54.89 58.05
1,441.68 1,500.88 1,974.91




Persistent Systems Limited
Notes forming part of d d ]

T. Non-current financial assets : Loaas {refer note 30)

As at As at As at
September 30, 2019 P ber 30, 2018 March 34, 2019
in € Million in ¥ Millior: in ¥ Milion
Carried at amortised cost
Loan to related parties
Unsecured, considered good
- Persislenl Systems Germany GmbH . 713.54 -
Agd: Interest acerued bul nol due on loan - 491 -
- 718.45 -

Security deposit
Unsecured, considered good 118.50 112.15 116.01
Unsecured, credit impaired

118.50 11215 116.01

Less: Impairment - - -
118.50 112.15 116.01
Other loans and advances
Intor corparate depostits
Unsecured, consklered good - - -
Unsecured, credil impaired 0.58 0.58 0.58
0.58 0.8 0.58
Less: Impairment {0.68) (0.58} (0.58)
118.50 830,60 46,04
8. Other non-curfent financial 2ssets {refer note 30)
As at As at As at
Scptember 30, 2019 September 30, 2018 March 31, 2018
1n ¢ Milion I ¥ Milion in ¥ Million
Non-currant bank balances (Refer nole 14) 25521 2499 94.29
Add: Interest acerued bul nol due oh non-currenl bank deposits 1.76 0.41 1.48
Nemn-current deposils with banks {Caried al amortised cosl) 256.97 25.40 45.8%
Deposit wilh financial instilulions 430.00 . 430.00
Add: Inlerest accrued but not dug on depesil with linancial institutions 0.98 - 0.95
Less: Credit impaired {332.50} - (182.50)
Non-current deposils with financial inslilulions (Carried al amorlised cosl) 38.48 - 248.48
investment in Persislenl Sysiems Germany GmbH (Shares pending - - 18.92
aliotment)
35545 25.40 423.05
9. Defersed 1ax assets (net}
As &t As at As at
Seplember 30, 2099 September 30, 2018 March 21, 2019
I ¥ Mitlien n ¥ Millions In ¥ Million
Ceferred tax liabilities
Differences in book values and tax base vatues of block of Properly, Plant 2nd Equipment and olher 24.48 48.04 40.92
inangible assels
Capital gains (nat) 56.41 65.58 95,83
Olhers 12.50 - 9%.40
93.39 11362 240,15
Detecred tax assets
Provision for ieave encashment 53.91 G498 65.51
Provision lor iong service awards 4685 5744 6202
Provision for doubtiul debls 30.63 2409 25.74
Tax gredt 58.79 62,53 45.73
ROU asset and Lease liabilly 3452 - -
Others 9249 151.29 96.71
31718 360.33 295.71
Deferred tax {llabitities) ! assets (net} 223,80 246.71 55.56
10, Other nen current assets
As at As at As at
September 30, 2019 Septembar 30, 2018 March 31, 2019
in ¥ Millian In ¢ Milllan n ¢ Million
Advances recoverable in cash or kind of for vakue to be received 51.28 78.74 €6.29
Batances wilh govemament avihorities (refer nole 32) 206.55 - -
Capital advances (Unsecuired, considered good) - - 2.068
347.83 78.74 68.35

{ This space is infentionally left blank)




Parsistent Systems Limite

Notes farming part of condensed financial statements

11. Current financial assets : Investments (refer note 30)

As at As at As at
September 30, 2018 September 30, 2018 March 31, 2019
In ¥ Miflion in ¥ Killien tn ¥ Million
Designated as fair value through prefit and loss
- Quoted investments
Investments In mutual funds
Fair value of current mulual funds {Refer Note 11a} 1.52223 7.382.85 3,295.53
4,522.23 7,382.85 3,295.53
Total carrying amount of investments 1,522.23 7.362.65 3,295.53
1.522.23 7.382.85 3,205.53

Aggregate amount of quoted invesiments

(This space is infentionally lelf blank)




Persistent Systems Limited - L
MNotes forming part of condensed fi nanc1a1 staternents

11 a) Details of fair value of current investment in mutual funds (Quoted)

As at As at As at
September 30, 2019 September 30, 2018 March 31, 2019
In T Million In ¥ Million In ¥ Million
Aditya Birla Sun Life Mutual Fund 600.24 1,010.65 386.73
ICICI Prudential Mutual Fund 312.61 516.11 399.98
HDFC Mutual Fund 180.61 228.86 493.58
Kotak Mutual Fund 171.50 230.88 -
IDFC Mutual Fund 100.38 674.28 108.40
UTH Mutual Fund 81.28 1,126.57 625.82
Reliance Mutual Fund 60.61 - -
L&T Mutual Fund 15.00 1,000.34 407.3%8
Axis Mutual Fund - 1,001.39 42687
DHFL Pramerica Mutual Fund - 470.23 -
S8t Mutual Fund - 411.45 162.14
DSP Mutual Fund - 258.04 103.35
Tata Mutual Fund - 228.79 11597
Sundaram Mutuat Fund - 225.26 67.19
1,522.23 7,382.85 3,295.53
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Porsistent Systems Li
Notas forming part of condensed financial statements

12. Trade receivables (refer note 30}

As at As at As at
September 30, 2019 September 30, 2038 March 31, 2019
In  Million in ¥ Million In ¥ Miltion
Unsecured, considered good* 2,378.14 305274 2429.85
tUnsecured, credit impaired 104.35 £8.94 73.66
2,482.49 3,121.68 2,503.51
Less : Allowance for credit loss {104.35} (68.94) {73.66}
2,378.14 3,062.74 2,429.86
2,378.14 3,062.74 2,429.85
“includes dues from related parties
13. Cash and cash equivalents {refor note 30)
As al As at As at
September 30, 2019 Septernber 30, 2018 March 31, 2019
In ¥ Milon in ¥ Million In ¥ Mittion
Cash and cash equivatents as presentad in cash flow statement
Cash on hand 0.14 013 o1
Balances with banks
On currenl accountsif 153.06 124.79 126.71
On saving accounts 060 11.63 091
On Exchange Eamer's Foreign Currency accounts 187.03 12743 114.91
On deposit accounts with original maturily less than three months B - 22254
On E£scrow account™ - - 92.94
Cheques on hand - 222 -
340.83 265.90 565.12

# Cut of the cash and cash equivalent balance as at Seplember 30, 2019, the Company can wlilise ¥ 5.4 Million (Corresponding period | € 2,98 Milion / Previous year: 2
2.35 Million) only towards research and development activilies specified in the agreement.

** The Company concluded the buyback scheme wilh effect from June 27, 201§ and minimum balance nxaintained in Escrow account was relaased on completion of
statutory formalilies.

14, Other bank balances (refer nota 30)

As at As &t As at

September 3G, 2019 September 30, 2018 March 31, 2049

la ¥ Million In ¥ Miilion In ¥ Million

Shorl 1erm bank deposits” 5,680.85 302,36 4,687.80

Add: Interest accrued but not due on deposits wilh banks 212.1 5.33 54.86

Deposits with banks (Carred at amortised cost) 5,893.56 307.68 4,752.76

Less: Deposit with malurily more than twelve monlhs from the Balance Sheet date {255.21) {24.99}) (94.29)
disctosed under non-current financial assets (Refer note 8)

Less: interest accrued bul not due on non-current deposits wilh banks (Refer note 8) {1.76) (0.41) {1.46)

5,636,593 282,29 4,656.51

Balances with banks On unpaid dividend accounts** 2.42 2.31 2.27

5,639.01 284.60 4,659.18

* Oul of the batance, fixed deposits of T 1,638.24 million {Comresponding period © 2 86.31 million / Previcus year : ¥ 87.95 mifion) have been earmarked againsl credit
facililies and bank guaranlees availed by lhe Company.

“* The Company ¢an ulilize these balances only towards seltlement of the raspective unpaid dividend.
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Notes forming part of cond d financlal stat t

15. Current financlat assets : Loans (refer note 30)

As at As at As at
September 30, 2019 Seplember 390, 2018 March 31, 2018
in ¥ Million in ¢ Miliion I ¥ Million
Carried at amortised cost
Loan te related parties
Unsecured, credit impaired
- Klisma e-Services Privale Limited 27.43 27.43 27.43
27.43 27.43 2T 43

Less: impaiment (27.43) (27.43) (27.43)
Securlty depesits

Unsecured, considered good 4.83 596 6.63

4.83 £,96 5.63
4.83 5.96 6.63
16. Other current financtai assets {refer note 30)
Asat As at As at
September 30, 2099 Sepiember 30, 2018 March 31, 2019
In ¥ Million In ¥ Million in ¥ Million
Fair value of derivatives designated and effective as hedging instruments

Forward coniracts receivable 107.¢4 28127
Advances to refated parties (Unsecured, considered good)

Persislent Syslems, Inc. 116.11 58.00 6319

Persistent Systems Ple Ltd. 0.59 8.02 01

Persislent Systems France SAS 0.49 4.15 414

Persisient Telecom Seluliens Inc. 4.60 . 4.56

Persistent Systems Mataysia Sdn. Bhd. 0.4 £.04 0.08

Persistant Systems Lanka {Private) Limited 267 2.06 241

Aepona Limided 0.10 - -

Persistent Systems Israel Ltd, 0.75 615 0.38

Persistent Systems Mexico, S.A de CV 1.06 0.51 0.59

Akshal Corporation - 0.10 -

Persisient Systems Germany GmbH 0.61 - 0.57

12742 65.03 76.03
Advances to related parties {Unsecured, credit impaired }

Klisma e-Services Private Limited [£X:1] 081 0.81

Less, Impairment of current financial assets {0.81) {0.81) {0.81)
Deposit with financial inslitutions - 1,180.00 25000
Add: Interest acorued bul not dug on deposit with financial nstitulions - 52.24 10.57
Current deposits with financial instilutions {Carred at amortised cost) - 1,232.24 260.97
Unbitied revenue 1,808.58 1,605.96 1,577.47

2,043.64 2,903.23 2.195.74
17. Other current asseots
As at As at As at
Septeraber 30, 2019 September 30, 2018 March 31, 2048
in ¥ Milllon | ¥ Mtillion tn  Million
Advances to suppliers (Unsecured, considered good)

Advances recovarabla in cash or kind or for value 1o be received 356.34 436.22 26627
Excess fund balance with Life Insurance Corporation 131.58 B -
Other advances {Unsecured, considered good)

VAT receivable (net) 37322 38.97 35.07

Service 1ax and GST receivable (net) (refer note 32) 901.97 1,181.45 922.10

939.19 1,220.42 95717
1,467.11 1,666.64 1,243.44




Persistent Systems Limited: &

Notes forming part of condensed financlal statements

18. Non-current financiat liabilities : Borrowings {refer note 30)

As at As at As at
September 30, 209%  September 30, 2018 March 31, 2019
in ¥ Million tn ¥ Million In ¥ Miflion
Unsecured Borrowings carried at amortised cost
Term loans
Indian rupee loan from olkers 13.34 17.9% 16.55
Interest accrued but not due on term loans 0.01 0.0% 0.17
13.35 17.92 16.72
Less: Current maturity of long-term borrowings transferred lo other current financial (2.73) {2.73) (4.58)
liabilities {Refer nole 22)
Less: Current malurity of interest accrued but nof due on term loan transferred 10 other {0.01} {0.01) {0.17}
current financial liabilties (Refer note 22)
(2.74) {2.74) {4.76)
10.61 15.18 11.87

The term loans from Government depafments have the foliowing temms and condilions:

Loan i - amounting to ¥ 4.10 million {Corresponding period ¥ 6.82 million/ Previous year 2 5.46 million} with interest payable @ 2% per annum has been guaranteed by a

bank guarantee by the Company and is repayable in ten equal semi annual inslaliments over a period of five years commencing from March 2016.

Loaa fl - amounling 1o  9.24 mition (Corresponding period T 11.09 miflion/ Previous year ¥ 11.09 millon) wilh Inlerest payable @ 3% per annum repayable in ter equal

annual instaliments over a periad of fen years commencing from September 2015,

19. Non current Habilities : Provisions

As at As at As at
Saptember 30, 2019 September 30, 2018 March 31, 2018
In 2 Million in ¥ Million In ¥ Million

Provision for empioyee benefils
- Long service awards 168.76 13573 168.46
168.76 135.73 168.46

{This space is infentionally left blank)
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20. Other long term financiat liabilities (refer note 30}

As at As ot As at
Septembor 30, 2019 September 30, 2018 March 31, 2019
In ¥ Miilion In ¥ Miflion In ¥ Million
Rent depasits accepted 706 1.83 183
Lease liabilties 431.74 . -
Less: Curent maturity of leasc liabilies {refer note 22) {162.69) - -
257.01 1.83 1.83
Movement of lzase liabilities
Forthe half year ended For the yoar ended
September 30, 2019 September 30, 2018 March 3%, 219
fn 2 Million in ¥ Million n ¥ Million
Qpening balanco - B -
Additions (Transitional impacl on adopiion of Ind AS 118) 501.15 B -
Add: intorasl recognised during the periad 2369 - -
Less: Payments made {82.10) - -
Closing balance 431.74 - -
21, Trade payables {refer note 30)
As at As As ot
September 30, 2019 Septombor 30, 2058 March 31, 2019
in ¥ Million In ¥ #Million ir ¥ Million
Frade payables for peotds and sorvices 7I6.44 1,365.65 1.019.07
[(dues of micro and smatl entetprises ¥ 1.34 million (Coresponding
pericd: 2 5.20 million 7 Pravious year: T 15.63 millicn)]
736.44 1,165.65 1,018.07

Disclosure of payable fo vendors as defined under the "Hicro, Small and Madium Enterprise Dovalopmant Acl, 006" is basad on the informalion availablo wilh
ho Company fegading he slatus of rogisteation of such venders under the said Act, as per the intimation received from them on requests mada by the
Company. There are no everduo principal amounts £ inlesest payable amounts lor delaysd payments 10 such vendors al the Balance Sheet date. Thete are no
delays in paymoent made to such suppfiors during the period o for any earlier years and accordingly there is no interesl paid or outstanding iterest in this
ragard in respect of payment made during tho period or on balance brought foreard from provious year,

22, Olher current financtal liabiittes {refer note 30)

As at As of As ot
September 30, 2019 Soptember 30, 2013 March 31, 2018
In ¥ Mikion in ¥ Million in ¥ Millicn
Capilal craditors 3208 24 36 55.16
Current malurity of long Lerm-bemrowings {rofw noto 18) 273 273 458
Corment malurity of intorest on tongtenn botovings (tefer nota 18} 0.0 201 Q.17
Curvenl malurily of ivase liabifithes {reler nole 20} 18268 - -
Accrued omployoe lialilies 1567 7258 75.79
Unpaid dividond * 242 231 2.27
Other Habilitios - 074 0.04
Fait value of dorivatives designated and effective as hedging instruments
Forward contracts payabie - 544,59 -
Agdvance lrom ralaled parlios (Unsocwred, considered good)
Persistent Syslems Gormany GmbH - 0.0y -
Acpona Lingted - 0.30 0.16
Persistent Yelecom Solulions Ine. - 18.62 .
- 19,93 0.16
235,60 E57.25 138.17
* Unpald dividend is credited 1o Investor Education and Prolection Fund as and whei duo,
23, Gther current lizbilities
Asa As Asa
Septembeor 30, 2019 September 30, 2018 March 31, 2019
In ¥ Miltion in ¥ Million In ¥ Million
Unoarned revenue 147.84 17851 130.80
Advance [rom cistomers 307 59 269 46 347.05
Other payshles
- Statutory liahilities 160.64 228.30 145.46
- Other Habilities* 6.03 5.97 6.97
(351 LAERL] 630.28

* tncludes grant of T 3,00 miflion (Cotresponding period: ¥ 4.50 million | Provious yoar: Nil} reccived during the half year ended Seplember 30, 2019, from
Bictechnology Industry Research Assistance Coundil (BIRAC) puisuant to an agteamont dated March 12, 2018 The amoun! together will: additional grants to
be received over 3 years from BIRAC and Company's share as prescribed in the agreement is te be spent as per Lhe said agreomsnt

24, Ciarvent Hakilitios : Provisions

As As As &t
September 30, 2619 September 30, 2018 March 31, 2019
In ¥ Miltion in 7 Million In ¥ Mislion
Provision for employee benelils
- Gratuily - 2825 54.34
- Leave encashmenl 214.18 18596 187 46
- Long service awards 17.38 2865 16.02
- Gther emplayee benefils 183.64 228.43 363.20

416,41 471.23 664.11
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25, Ravenue from operations {net) (refer note 31)

For the quarter ended

For the half year ended

For the year endad

September 30, 2019 September 30, 2018  September 30, 2019 September 30, 2018 March 31, 2019

in Z Million Int ¥ Miilion in ¥ Miflion in ¥ Milllon in ¥ Miilion

Software services 4,973.43 4,827.52 9,826.15 6,370.20 19,163.68
Software licenses 43.96 108.78 144.85 186.01 434.9%
5,017.09 4,936.30 9,971.04 9,556.21 19,598.67

26. Other Income

For the quarter ended

September 30, 2019

September 3G, 2018

For the half year ended

September 30, 2049

September 30, 2018

For the year ended
March 31, 2019

In ¥ Miltion in ¥ Million Ir: ¥ Million In ¥ Milicn In ¥ Millien
Interest income

On financial assels carried al amortised cost 10103 489 188.43 18.39 97.06
On cthers 1278 60.57 76.98 $21.97 191.78

Foreign exchange gain (net} 132.88 276 227.14 4.83 -
Profil on sale of Properly, Plant and Equipment {net) 037 0.61 0.94 1.28 377
Dividend income from invesimenls 197.29 213.43 207.83 29538 392.26
Profit on sale of investments (nel} 15.36 61.73 144.17 213.57 366.09
Net gainf{loss) arising on financial assets designaled as at FVTPL 49.91 14.68 {20.47) (115.69) (76.95)
Miscellanggus income 28,62 10.52 40.97 24.48 63.91
556,94 368,39 865,99 564.21 1,037.90

27. Personnel expenses

For the quarter ended

September 30, 2018

September 30, 2018

Far the half year ended

September 30, 2049

September 30, 2018

For the year endad
March 31, 2019

in ¥ Milfion in ¥ Million I ¥ Milljon tn ¥ WMillien In ¥ Millien
27.1 Employee benefits expense
Salaries, wages and bonus 2,635.18 2,080.35 4.680.50 4,126.15 8,576.55
Contribution to provident and other funds {76.58) 128.54 71.02 255.28 520.55
Staft wellare and bensfits 101.20 8945 204.59 $97.70 394.13
Share hased payments to employees 19.71 - 22.75 - -
2,679.51 2,318.34 5,170.86 4,678.13 9,491.23
27.2 Cost of professionals
- Related parties (refer note 31} 417.48 48237 853.95 908.68 1,885.21
- Others 60.94 7437 114.49 154.24 310.00
478.42 5E6.74 968,44 1,062.92 2,§95.29
3,157.93 287508 6,147.30 5,642.05 11,686.44

{This space is intentionally lelt blank)
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28, Other expanses

For the quarter ended

Soeptembor 30, 2019

Soptembor 30, 2018

For the half year endad

Soptomber 30, 2019

September 30, 2018

For tha yoar onded
March 31, 2019

In # Million I ¥ Mitlion In ¥ KMillion In ¥ Millian In 7 Million
Travelling and conveyance 80.53 87.05 169,31 17685 3IBTT
Electricily expenses {nel) 23.95 22 41 5143 47 .86 89.96
Internet knk expenses 13.66 1296 26.52 27.18 44 44
Cominunication expenses 17.40 18.17 3587 3718 6913
Recruilment expenses 16.62 1370 33.22 2604 58.51
Training and seminars 2.82 2.468 5.90 463 13.66
Purchase of software licenses and suppert expenses 167.697 20143 331.62 33549 687.86
Bad debts - 4.03 - 2355 2355
Pravision for doubtiul debis/ (pravisian for doubtiul dabis wrilten 20.03 (2.22) 29.90 {13.84) {6.99)
back) (nel)
Renl 5.07 61.65 3101 122.63 24551
Insurance 6.90 452 12.28 8.62 18.00
Rates and taxes 6.03 6.36 26.44 12.89 5514
Legal and profassional fees 4563 $1.39 105.05 146.11 206.96
Repairs and mainlenance
- Plant and Machinery 32.80 22.52 56.75 51.00 101.41
- Buildings 511 7.08 1218 16.84 28.09
- Cthers 4.67 4.20 9.49 10.55 18.31
Selling and markeling expenses 168.00 176.95 341.00 356.52 75473
Fees for sales enablement services 189.43 240.36 353.48 240.36 642.92
Advertisemenl, conference and sponsorship fees 0.83 239 4.25 6.75 21.29
Compuler consumables 1.36 0.92 2583 293 &.19
Audilors' remuneralion 307 1.98 546 374 13.73
Donalions 1880 18.71 3760 3668 80.43
Books, memberships, subscriptions 6.56 5.12 11.59 8.38 22.06
Pravision for doubtiul deposits {refer note 33} 50.00 - 150.00 - 182 50
Foreign exchange less {nel) . - - 20581
Directors' sitling fees 112 1.02 a5z 260 532
Directors’ commission 3.60 381 765 7.0 14.21
Miscellaneous expenses 38.02 31.53 75.06 65.23 162.72
921.99 1,010.33 1,929.43 1,736.3% 4,107.02

(This space is intentionally left Blank)
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29, £arnings per share

For the quarter ended
Septembor 30, 2019 September 30, 2018

For the year ended
March 31, 2019

For the haif year ended
Septomber 30, 2019 September 30, 2018

Numerator for Basic and Diluted EPS

Nel Profit after 1ax (in 2 Milion} {A) 1.068.46 £896.52
Denominator for Basic EPS

Weighted average number of equity shares {B) 76,425,000 80,000,000
Denominator for Diluted EPS

Number of equity shares (€} 76,425,000 80,000,000
Basic Earnings per share of face value of ¥ 10 each (in ¥} {AB) 13.98 11.21
Diuted Earnings per share of face vaiue of ¥ 10 each {In ¥ (AIC} 13.98 11.29

1,902.65 182007 3,150.08
76,944,344 80,000,000 79,943,843
76,944,344 60,000,000 79,943,943

24,13 225 33.40
24.13 2276 39.40

For the guarter ended
September 30, 2019 September 30, 2018

For the year ended
March 31, 2019

For the half year endad
September 30, 2018 September 30, 2018

Number of shares considered a8 basic weighted average shares 76,425,000 80,000,000 76,944,344 80,000,000 79,943,643
outstanding
Number of shares considered as weighted average shares 76,425,000 80,000,000 76,944,344 80,000,000 79,943,943

and potential shares oulstanding

{This space is intentionally left blank)
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30. Financial assets and liabilities

The carrying values and fair values of financial instruments by categories are as follows:

{In T million)

Financial assets/ financial liabilities Basis of As at September 30, 2019 As at September 30, 2018 As at March 31, 2019 Fair value
measurement |~ i ing value Fair value Carrying value Fair vajue Carrying value Fair value hierarchy

Assets:
Investments in subsidiaries and associates Cost 3,959.14 3.959.14 2,695.25 2,6985.25 3.408.42 3,406.42
Investmeants in equity instruments Fair vajue 6.00 5.00 6.0C 8.00 8.00 8.00 JLevel 3
Investments in bonds* Amortised cost 2,023.40 2.051.77 1,728.04 1.685.36 2,156.68 2,120.86
Investments in mutual funds Fair vaiue 2,963.81 2.863.91 B8.383.73 8,883.73 5,270.44 5,270.44 {Level 1
Loans Amortised cost 123.33 123.33 836.56 836.56 12284 122.84
Deposit with banks and financial institutions Amortised cost 5,592.04 5.992.04 1,534.693 1,5639.93 5,262.21 5,262.21
Cash and cash equivalents {including unpaid  jAmortised cost 34325 343.25 268.21 268.21 567.39 567.39
dividend)}
Trade receivables Amartised cost 2,378.14 237814 3,052.74 3.062.74 2,429.85 2.429.85
Forward contracts receivable Fair value 107.94 107.94 - - 281.27 281.27 [Level 2
Unbitled revenue Amortised cost 1,808.58 1,808.58 1,605.96 1,605.96 1.577.47 1,577.47
Cther current financial assets Amortised cost 12712 127,12 63.03 55.03 76.03 76.03
Total 19,832.85 19,861.22 20,682.45 20,648.77 21,156.40 21,120.58
Liabilities:
Borrawings (including accrued interest) Amartised cost 13.35 13.35 17.82 17.92 16.72 16.72
Trade payables and deferred payment Habilities | Amortised cost 736.44 736.44 1,185,685 1,165.65 1.019.07 1,018.07
Other financial liabilities (excluding borrowings) [Amortised cost 14017 110.17 112.82 118.92 13342 133.42
Forward contracts payabie Fair value - - 544.59 544.59 - - |Level 2
Total 859.96 859.96 1,848.08 1,848.08 1,169.219 1,169.21

* Fair value includes interest accrued.

Fair value hierarchy:

The fair value hierarchy is based on inputs to vaiuation techniques that are used to measure fair value that are either observable or uncbservable and consists of the following three levels:
Level 4 — inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 — inputs are other than quoted prices included within Level 1 that are observable for the asset or lability, either directly (i.e. as prices) or indirectly {L.e. derived from prices).

Level 3 — Inputs are not based on observable market data (unobservable inputs}), Fair values are determined in whole or in part using a valyation mode! based on assumptions that are neither supported by
prices from observable current market fransactions in the same instrument nor are they based on available market data.

{This space is intentionally left blank)
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31. (i) Significant refated party transactions

{In ¥ Million)
Hamp of the related party and natura of rolationship For tho quarter sndod For tho hall yoar onded Foi tho year
endod
[ bar 30, tams 3 38, " March 34,
2018 2018 2019 2018 2ce19
Sale of software services Subsidiaries
Persistent Systems, Inc 163736 1,248.54 3,218.43 2.503.05 5,5621.01
Oihae subsidiaries 92 48 1706 19270 22713 415.50
Entily over which a koy management peisonnel has
{significant influence
Deazzle Services Private imited 2.00 746 4.90 441 1545
Total 1,731,867 1,473.08 3,416.03 2,83460 5,955.08
Gost of professionals (excluding reimvbursormonl of TSubsidiaries
eXGENSO5)
Parsistent Syslsms, Inc 32250 37822 646.30 729.24 1.408.1%
Other subsidiaries. $5.39 104,15 207.7% 18744 477.05
Total 418.29 482.34 854.06 $08.68 1,865.20
Legal and professional fens E£nlity over which a key management pol sonnof has
significant infiuonce
Azure Agseciates, LLG 42 2.99 10.55 12.06 2307
Total §.42 £.99 10.66 12.08 23.07
Putchase of Software Subsidiaries
Parsistenl Systems, Inc. 028 Q.37 5.08 723 13.75
Taolal 029 037 608 223 13.76
Sofling and marketing oxpensas Subsidiaries
Persistent Syslems, Inc. 15052 160.51 315.06 32883 656236
Other subsidiaries 6.83 1470 2227 27.52 87.82
Tola 187,35 176.30 340.33 354.16 750,18
Foos 1o s2los onablamant services iario:
Persistent Syslems, Inc. 189.43 240.36 353.48 24036 64292
Total 189.43 240,35 353,46 240.36 54292
Convarsion of lazn to equity Subsidiaries
Persistent Systems Germany SmbH - FALBES
Total - - - - 7.7
Corportata guaianten foes Subsidiaries
Persislent Systems. tac. 137 0325 187 078 §67
Total 137 0.26 187 £.18 167
Dividond Incomao Subsidiarios -
Porsislent Systems Pte Ltd 63483 25.58 63.63 25.58 25.58
Porsistont Systems Franca SAS . 40.18 - 8143 81.43
Parsistent Systems Malaysia S4n_Bhe 133,09 100.55 133.09 100.55 100.56
Total 167.82 165.32 197.82 207,56 207.66
Tiaveling and convayanca |5ubsidiaries
Persistent Syslems, Inc a7y 176 a3 305 557
Other subsiciaries - - - - 076
Tota! .73 .78 0.3 3.0F 833
intarest incoma Subsidiaries
Petsistent Systems, Ine. - - 1.07 1.07
Othet sabsidarics - 4.91 953 953
Totat 4.91 - 10.60 10.60
Ropayment of interoofporate Seposits® Subsidlaties
Persislant Systems, lnc, - - 13274 132.74
Total - - 13274 132.74
Invesiment {including Skares pending alioimont} Subsidlarios
Poisistant Systems Goimany Gt - 47400 - 812
Total - . A74.00 . 7872
Donation givon Entity cver which a key management persoanel has
significant infuence
Persistant Foundalion 18.80 17.32 760 3463 7051
18,80 17.32 37.60 3463 7054
® These Ir 21¢ disslosed at the oxchange tates p g on the dale of i il
{iiy Signifeant outstanding balances
{In ¥ Million)
Name of the related party and naluro of relatlanship As at
September 30, September 30, March 31,
2019 2018 2019
Trade rocelvablos Subsidiarias
Posgiclant Syslems, Inc. 22262 500.25 285.30
Cihir subsidiaries 3550 16111 383
Entity over which a key management personnal has
significant inffusnce
Deazrto Services Private Limded 3.50 4.04 2.54
Tolal 255,31 665.40 326.76
Trade payables Subsidiarjes
Pursislent Syslems, Inc. 34337 56572 409.23
Other subsidiaries 6277 10911 17329
Entily over which a key management personnel has
significant infivence
Azuie Associates, LLC 117 181 2.83
Total 407.59 556,84 £85.35
Loans and advances given Subsidiarios
Porsistent Systems. Ing. 127.71 58.00 63.19
Other subsidiaries 25.80 46.67 13.65
Assaclata
Klisma e-Services Frivale Limited @ 081 061 o8t
Total 154.42 105.48 77.65
Invostments {including Shares ponding allotment)  {Subsidiaries
Persistant Systams, Inc 247801 2,478, 2.478.01
Other subsidiaties 1.480.37 216.48 1.007 .13
Assochate
Klisra g-Services Privals Limiled @ 0.95 0.05 0.05
Total 3,958.43 269454 3,485.19
Loans glven iSubsidiaries
Persistent Systems Gormany GmbH 713,54
Associate
Klistna e-Sefvices Private Linited @ 2743 27.43 2743
Total 27.43 74097 27.43

@ These halances ara fulty provided for

{iil} Guaranter given on bohalf of subsidiary

Pargistant Systams LIS has given a guatantoe of § 15 170,000 on behall of Persistent Systems Ine. {Previous pariod [ previous year: 3 15,170,000)

{This spaca is intenlionally laft bfank)
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Persistent Systems Limited = =
Notes forming part of condensed financial statements

Persistent Systems Limited (“the Company”) had received a show cause notice from the Commissioner of Service Tax on
December 19, 2016 for non-payment of service tax of ¥ 452.15 million under import of services on reverse charge basis,
excluding interest and penally, if applicable. The issue relates 1o the professionat and technical services rendered by overseas
subsidiaries on behalf of the Company to its overseas customers for the period 2011-12 o 2014-15.

Post representations made by the Company, the Learned Principal Commissioner of Service Tax, Pune, adjudicated the
aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to ¥173.78 million based on the period
of limitation and as a result of that, the said demand now covers financial year 2014-15. The Company has filed an appeal
against the order passed by Learned Principat Commissioner of Service Tax, Pune with the Hon’ble Central Excise and Service
Tax Appellate Tribunal (CESTAT) on September 23, 2017.

The Company, based on independent legal opinion obtained in respect of issues related to this matier, believes that the liability
is not likely to arise and therefore, no provision is considered necessary in the condensed financial statements. If the appeal
filed as mentionad above results in a demand, there will be no impact on the profitability as the Company will be eligible to claim
credit/refund for the amount paid.

The GST department has filed an appeal on October 11, 2017 with appellate authorities against the Order passed by Learned
Principal Commissioner of Service Tax, Pune. Though the GST department has acknowledged the ground of revenue neutrality,
the said appeal mainly questions non-application of extended period of limitation, The Company has fited reply to this appeal on
December 18, 2017,

Censidering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Company has deposited, an
amount of ¥ 647.36 million towards service tax in respect of the above matter, for the period from April 01, 2014 to June 30,
2017, under protest.

As on September 30, 2019, the pending litigations in respect of direct taxes amount to  221.55 million and in respect of indirect
taxes amount to ¥ 27.68 million (excluding the show cause notice received from Commissioner of Service Tax on May 29, 2017
of & 173.78 million under import of services on reverse charge basis as mentioned above). Based on the advice obtained and
judgments in favour of the Company at the first appeliate authority in the earlier years, management does not expect any outflow
in respect of these litigations.

in respect of export incentives, pertaining o previous years amounting to ¥ 296.55 milfion, which have been refunded under
protest based on show cause notice from Directorate of Revenue Intefligence (DRI}, the Company has filed an application before
the relevant authorities. Further, the Company is in the process of making representations through the industry associations to
ensure continued applicability of the said incentives {o the eligible information technology companies.

Persistent Systems Ltd has given a guarantee of $ 15.17 million on behalf of Persistent Systems Inc. {Previous year: $ 15.17
million).

As reported in the previcus quarters, the Company has deposits of T 430 million with the financial institutions viz. Infrastructure
Leasing & Financial Services Lid. (IL&FS) and IL&F S Financial Services Ltd. (referred 1o as "IL&FS Group") as on the balance
sheetdate. The Company has not accrued any interest on these deposits since April 1, 2018. The amount dug including interest
have not been received as on date. In view of the uncertainty prevailing with respect to recovery of outstanding balances from
IL&FS Group, Management of the Company has provided an additional amount of ¥ 150.00 miflion during the haif year ended
September 30, 2019, thereby taking the total provision to ¥ 332.50 million for impairment in value of deposits as of September
30, 20189. The provision currently reflects the exposure that may arise given the uncertainty. With the resolution plan in progress,
the Management is hopeful of recovery though with a time lag. The Company continues to monitor developments in the matter
and is committed to take steps including legal action that may be necessary to ensure full recovery of the said deposits.

Effective April 1, 2019, the company has adopted ind AS 116, Leases; and has recognized interest on lease Kability of ¥ 23.69
million under finance costs.

{(This space is intenfionally left blank.)
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35. The condensed financial statements are presented in 2 million and decimal thereof except for per share information or as
otherwise stated.
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