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ENERGY EFFICIENCY SERVICES LIMITED
(A JV of PSUs of Ministry of Power, Govt. of India)
CIN U40200DL2009PLC196789

Ref. No.: EESL/CS/LC-Bonds/332 Date: |2 / o /9_0 19

To:

AGM - Dept. of Corporate Services
BSE Limited

P.]. Towers,

Dalal Street, Fort,

Mumbai - 400001

Dear Sir,

Subject: Submission of Unaudited Financial Results for the half year ended on 30th September,
2018 in accordance with Regulation 52 of Securities and Exchange Board of India
(Listing Obligations and Disclosures Requirement) Regulations, 2015

Ref: SCRIP CODE - 954967, 954968, 954969, 956723, 957382, 957448

With reference to the captioned subject, we wish to inform you that the Board of Directors of
Energy Efficiency Services Limited in its Board Meeting held on 12t November, 2018 has
approved the unaudited Financial Statement for the half year ended on 30t September, 2018.
Accordingly, please find enclosed the following documents:
1. Unaudited Financial Results for the half year ended on 30th September, 2018 along with
Limited Review Report.
2. Statements pursuant to Regulation 52(4) of SEBI (LODR) Regulations, 2015.
3. Certificate signed by the Debenture Trustee under Regulation 52(5) that it has taken note
of the contents of items under Regulation 52(4).
4. Certificate under Regulation 56(1)(d) of SEBI (LODR) Regulations, 2015.

The above information is submitted to you in terms of the relevant provisions of Uniform Listing
Agreement entered into by the company with Exchange and that of SEBI (LODR) Regulations,
2015.

This is for your information and records.

Thanking You,
For ENERGY EFFICIENCY SERVICES LIMITED
Pooja Shukla
Company Secretary
Encl.: As above

m 3Tf¥ / Corporate Office s 3ifftha / Registered Office
dl] Ud giaar e, 1S S UATE. e, T Tel, 94T HaH,

13, Ydex — 1, AT — 201301, (TR Y2 3) 3RO B0 YA, 713 facell—110066

4th & 5th Floor, IWAI Building, 4th Floor, Sewa Bhawan,
A-13, Sector - 1, Noida - 201301, (;UP R. K. Puram, New Delhi - 110066
gy4q1y / Phone: 91-120- 4908000 thay / Fax: 91-120-4908099 daursc / Website : www.eeslindia.org
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CHARTERED ACCOUNTANTS

Independent Auditor’s Review Report

To
The Board of Directors
Energy Efficiency Services Limited

1. Introduction

We have reviewed the accompanying ‘Standalone Financial Results” and ‘Statement of Assets &
Liabilities’ with notes thereon (together referred as the Financial Statements) of Energy Efficiency
Services Limited (the Company) for the six month period ended on 30" September 2018, being
submitted by the company pursuant to the requirements of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as modified by circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016 and circular No. CIR/IMD/DFI/69/2016 dated August 10,
2016. These Financial Statements, prepared in accordance with the above said regulations and
applicable Indian Accounting Standards (Ind-AS) specified under section 133 of the Companies
Act, 2013 read with relevant rules and other recognized accounting practices and policies
generally accepted in India (applicable laws), are the responsibility of the Company’s
management and have been approved by the Board of Directors. This responsibility includes
preparation and fair presentation of the Financial Statements as per the applicable financial
reporting framework. Our responsibility is to express a conclusion on the Financial Statements
based on our review.

2  Scope of Review
We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”,
issued by the Institute of Chartered Accountants of India (ICAl). This standard requires that we
plan and perform the review to obtain moderate assurance as to whether the financial
statements are free of material misstatements. A review is limited primarily to making enquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures to financial data and thus is substantially less in scope and provides
less assurance than an audit. We have not performed an audit and, accordingly, we do not
express an audit opinion.

In the conduct of our review we have relied upon the financial statements of one foreign branch
as submitted by the company.

www.kksoni.com E-mail : kks@kksoni.com
130, (FF) SAROJINI MARKET, NEW DELHI-110023 PH. : +91-011-24673254, 26880876, 26874330
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Basis for Qualified Conclusion

3.1 As also qualified in the ‘Independent Auditor’s Report’ for the Year ended on 31-03-2018;

a)

b)

c)

Trade receivables are due from government-controlled entities (both central and state government) and
other customers. Significant amount is outstanding for the period of more than 360 days which accounts
for about 51% of total outstanding due as on 30-09-2018 (last year ended 45% of the total outstanding
due). The company has represented that the Company earns its revenue mainly from government-
controlled entities (both central and state government). As these entities are government controlled, the
counter party risks attached to such receivables are considered to be insignificant. For rest of the
customers, Company evaluates and manages its credit risk by taking into consideration the ageing of the
dues, specific credit circumstances, nature of the customers and credit worthiness of the customers. The
Impairment loss allowance is assessed by the company using life time ECL approach which is based on the
business environment in which the company operates. The trade receivables are considered in default
(credit impaired) when the possibility of recovery of receivables based on assessment/evaluation on the
parameters stated above are deteriorating and are required to be provided for allowance on doubtful
receivables in a systematic manner. The Company has not experienced any significant impairment losses
in respect of trade receivables in the past years. Since the Company has its customers within different
states of India, geographically there is no concentration of credit risk.

However, as required under the above provisioning policy of the company, the management has not
furnished assessment/evaluation of credit risk based on factors such as ageing of dues, specific credit
circumstances, nature and credit worthiness of the non-government-controlled entities/customers.
Therefore, we are unable to quantify the impact on the financial statements on account of possible
allowance on doubtful trade receivables due to expected credit loss in case of default (except those
which are under litigation for recovery). Also refer Note 13 to Financial statements.

For Financial assets for which loss allowance is measured using life time expected credit losses in the
Financial Statements, the Company has represented that its customers have capacity to meet the
obligations and therefore the risk of default is low. Further, management believes that the unimpaired
amounts that are past due are still collectible in full, based on historical payment behaviour. However, an
allowance for doubtful receivables of Rs. 196.64 Lakhs (31 March 2017: Rs. Nil) was recognised during the
year ended 31-03-2018 to the extent of 10% of the total outstanding of Rs. 1966.40 lakhs in respect of
cases which are under litigation for recovery. The company has continued the provisioning at same levels
without any change for the half year ended on 30-09-2018. In our opinion such cases are still to be
assessed/evaluated for ascertaining credit risk based on factors such as ageing of dues, specific credit
circumstances, nature and credit worthiness of the customers as defined in the policy of the
management for the purpose of creating allowance on such doubtful trade receivables due to expected
credit loss in case of default. In absence of aforesaid evaluation of such cases by the management, we are
unable to quantify the actual impact on the financial statements on account of further possible allowance
on such doubtful trade receivables (which are under litigation for recovery) due to expected credit loss in
case of default.

The company had deferred ‘Advertisement Expenses’ amounting Rs Rs. 49.07 crores as on 31.03.2018.
During the half year ended on 30.09.2018, the company has charged an amount of Rs. 1.82 crores to the
Profit & Loss Account and the balance amount o1 Rs. 47.25 crores has been continued to bhe deferred as
Prepaid Expenses shown under the head Other Current Assets. Such treatment of revenue expenditure is

Tadid 7.
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3.2

b)

3.3

3.4

not consist i inci
4 ent with the principles enunciated under Ind AS 38, “Intangible Assets” and should have been
charged to the Profit & Loss Account. ,

Izsvgsz:)r:laa?yst:zuiegr;:md- :\nto agreements with Municipal Corporation for replacement gf old
oot B0 S T with LED Energy efficient streetlights. The Com[?anY follows t.he p0|_!CV to
5 n the books of accounts from the date of capitalization as indicated in the
Cert.lflc_ate issued by Municipal Corporation and the depreciation is charged accordingly from the date of
capitalization which is inconsistent with the provisions of Ind AS 16 on Property Plant and Equipment
wherein the projects need to be capitalized and depreciated when it is available for use.
In the current half year the company has received certain completion certificates from the municipal
corporation(s), wherein the completion dates mentioned in the certificate falls in the previous year. The
company has capitalised these assets in the books of accounts from the completion dates as indicated in
the certificates and has charged depreciation of Rs 6.44 crores on these assets in the P&L account in
current financial year which pertain to the previous year, which is inconsistent with the provisions of Ind
AS 8 on ‘Accounting Policies, Change in Accounting Estimates and Errors’, wherein the Prior Period error
has to be corrected by restating the comparative amounts. This has resulted in the understatement of
Profit for the current half year and overstatement of the profit for the previous year to that extent. Refer
Note No. 9 to the Financial Statements.
Further, in the current half year, the CWIP carries amounts pertaining to various projects which are under
various stages of completion and have not been capitalised in the books of accounts due to non — receipt
of completion certificates from Municipal Corporation, irrespective of the fact that the asset may be
available for use. The impact of this cannot be ascertained by the company as it needs to carry out an
exercise to ascertain the various projects where the asset is available for use but the completion
certificate from the Municipal Corporation is pending.

The agreement with certain customers specifies that the company shall recover actual interest rate on
debt deployed in project cost subject to a ceiling of 10%. Considering the wide fluctuations in the market
interest rates, the company is presently considering 10% as debt cost while arriving at revenue billing to
customers and no provisions has been made for the difference between the actual rate of Interest on
Debt and 10% despite the actual rate being lower than 10% in certain cases. The impact of this non-
provisioning has not been ascertained by the company as there are a large number of contracts and each
contract would have to be evaluated. Refer Note No. 11 to the Financial Statements.

The company has entered into agreements with various Government entities for leasing of Electric
Vehicles. These arrangements are considered as operating lease in the books of accounts by the
company. As per the contract, the ownership of the E-Vehicles are to be transferred to the Government
entities at the end of the lease term. As per Ind AS 17 on ‘Lease’ if the asset is to be transferred to the
lessee at the end of the lease term, the same is to be treated as Finance lease and not the operating
Lease. The Company has not complied with the requirements of Ind AS 17, by classifying the same as
Operating lease. The impact of such cases could not be ascertained as each individual contract needs to
be evaluated and then quantified. Refer Note No. 12 to the Financial Statements.

Scanned with CamScanner



3.5 The Internal Fi [ :
inancial Controls over financial reporting in financial statements needs to be

stren i i : . -
. gthened including the internal financial controls with regard to the matters stated above,
evenue contracts, Purchases, Trade receivables /payables, Inventory etc.

4  Qualified Conclusion

Based on our review, with the exception of the matters described in the paragraph 4, nothing
has come to our attention that causes us to believe that the Financial Statements, prepared in
accordance with applicable laws, has not disclosed the information required to be disclosed in
terms of Regulation 52 of the SEBI (Listing Obligation and Disclosure Requirements) Regulation,
2015, as modified by circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016 and circular No.
CIR/IMD/DF1/69/2016 dated August 10, 2016, including the manner in which it is to be disclosed,

or that it contains any material misstatement.

For KKSonl & Co.
Chartered Accountants
(FRN: 000947N)

\ort

-

Sant SUjat Soni
Partner
(Membership No. - 094227)

Place: New Delhi
Date: 12.11.2018
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o A ENERGY EFFICIENCY SERVICES LIMITED
~ Corporate Office: 4th Floor, Sewa Bhawan, R.K. Puram, New Delhi- 110 066
ed Office: 1* Floor, PDIL Building, A-14, Sector-1, Noida-201301
DL2009PLC196789, Website: www.eeslindia.org, E-mail:

3
¥

~ STATEMENT OF ASSETS & LIABILITIES ‘

Rs. in Lakh:
As at 30.09.2018 | Asat 31.03.2018 |
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7,807.1
2,11,841.5
8.914.1
291.5
940.3
602.7

1,75,420.16
8,019.85
410.39
180.29

2,30,397.46 1,84,655.62
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ENERGY EFFICIENCY SERVICES LIMIT%?' o
Corporate Office: 4th Floor, Sewa Bhawan, R.K. Puram, New :[)e-d;_.zolj;o]
Registered Office: 1* Floor, PDIL Building, A—.l4, .Sector-::, m(;l“. 3
CIN: U40200DL2009PLC196789, Website: www.eeslindia.org, &= :

STANDALONE FINANCIAL RESULTS FOR THE HALF YEAR
ENDED 30™ SEPTEMBER, 2018

R
(Rs. In Lacs except per share data) |
Half year i
period ended | Half year period | Year ende:
30th ended 30th 31st Marc
S. No. Particulars September September 2017 2018
2018
‘ Unaudited Unaudited Audited
1 i INCOME =~
| Revenue from Operations 66895.00 57391.57 1,35,594.
 Other Income 2790.86 2797.1 5,476.03
I
_': Total (A) 69,685.86 60,188.67 1,41,070.30
2 | EXPENSES
1
| Purchase of Stock in Trade 37.244.23 45,078.77 1,01,153.80
‘ Distribution Expenses (Ujala) 1,061.62 2,411.11 4,901.04
_ Media Expenses (Ujala) 2,116.06 540.42 861.04
' (Increase)/ Decrease in
inventories (3,950.12) (10,949.56) (14,528.44
' Emplovee Benefits Expenses 2057.3 1,513.28 3,922.75
Finance Costs 8944.41 6.074.89 13,305.45
Depreciation and Amortization
Expenses 11498.91 5.626.27 13,327.71 o
_| Other Expenses 9317.57 6,121.43 11,976.72
Tota)ld®) .- ‘ __68,289.98 _56,416.61 1,34,920.07
fit Before Tax (A)-(B) 1,395.88 3,772.06 6,150.23
- Current Year 44239 1,323.30 | 1,606.52

5
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| (i) Items that will not be
reclassified to profit or loss (net
of tax
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ISCR: PBDIT/ Interest & finance charges pertaining to Long Term Borrowings

5. The Listed Non- convertible Bonds of the company aggregating to Rs.500.00 cr as at September
30, 2018 are secured by pari passu charge on the movable fixed assets of the Company both
present and future. The Company has maintained 100% asset cover sufficient to discharge the

principal amount of the said debentures in terms of the Regulation 54 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 20135.

6. The company has fol lowing Unsecured Listed Debt Securities.

a4 4500 Unsecured, Redeemable, Taxable, Non-Cumulative, Non-Convertible Bonds in
the nature of Debenture of the Face Value of Rs.10 lakhs each of Cash at Par amounting

10 Rs.450 Crore- Series-11 (2017-18) issued on 18th July, 2017 at coupon rate of 7.80%
p.a.

0. 2000 Unsecured, Redeemable, Taxable, Non-Cumulative, Non-Convertible Bonds in
the nature of Debenture of the Face Value of Rs.10 lakhs each of Cash at Par amounting

10 Rs.200 Crore- Series-111 (2017-18) issued on 10th January, 2018 at coupon rate of
8.15% p.a.

¢. 1250 Unsecured. Redeemable, Taxable, Non-Cumulative, Non-Convertible Bonds in
ine nature of Debenture of the Face Value of Rs.10 lakhs each of Cash at Par

amounting to Rs.125 Crore- Series-1V (2017-18) issued on 29th January, 2018 at
coupon rate of 8.29% p.a.

i :'j, ;i : 7. Previous year figures have been regrouped/ rearranged wherever necessary.

B TR 8. The company has entered into agreements with Municipal Corporation for replacement of old

g conventional streetlights with LED Energy efficient streetlights. The assets are capitalised in
the books of accounts from the date of capitalization as indicated in the certificate issued by
Municipa! Corporation and the depreciation is charged accordingly from the date of
capitalization. During the current financial year the company has received certain completion
certificates from the municipal corporation(s). wherein the completion dates mentioned in the
certificate falls in the previous year. The company has capitalised these assets in the books of
accounts {rom the completion dates as indicated in the certificates and has accordingly charged
depreciation of Rs 6.44 crs on these assets in the P&L account in current financial year from
the said respective dates. As the impact of above depreciation amount is not material in nature,
the figures for last year has not been recasted.

9. The CWIP amount as stated in the accounts have not been capitalised in the books of accounts
e to non —receipt of completion certificates from Municipal Corporation owing to the reasons
s non-installation of CCMS etc. The company is taking up the matters with the respective
sal Corporations for hsm of provisional completion certificate for capitalization of
he books of acc

m msmﬁesmmofmwwdebtwwmmm
St ) ing of O%Whileuﬁvmgalﬂwmmtofpenodlcm
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11. The company has entered into agreements with various Government entities for leasing of

Electric Vehicles. These assets are considered as operating lease in the books of accounts. A
few agreements in this regard require amendment to bring them with within the scope of
operating lease. There is no material impact of such agreements on books of accounts.

12. The trade receivables as on 30.09.2018 are Rs.1451.05 crs which includes Rs 13.95 crs on

account of late payment interest billed as per the agreements with APSPDCL & APEPDCL.
The Company mainly earns its revenue mainly from government-controlled entities (both
central and state government). As these entities are government controlled, the counter party
risk attached to such receivables are considered to be insignificant. For rest of the customers,
Company evaluates and manages its credit risk by taking into consideration the ageing of the

dues, specific credit circumstances, nature of the customers and credit worthiness of the
customers.

The impairment loss allowance is assessed by the company using life time ECL approach
which is based on the business environment in which the company operates. The trade
receivables are considered in default (credit impaired) when the possibility of recovery of
receivables based on assessment/evaluation on the parameters stated above are deteriorating
and are required to be provided for allowance on doubtful receivables in a systematic manner.
The Company has not experienced any significant impairment losses in respect of trade
receivables in the past years. Since the Company has its customers within different states of

India, geographically there is no concentration of credit risk.

13. The statutory auditors of the Company have carried out a Limited Review of the half year

financial results ended 30" September 2018.

r Energy Efficiency Services Limited

Saurabh Kumar
Managing Director

Date: 12.11.2018,
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K K SONI € CO.

CHARTERED ACCOUNTANTS

Half-yearly certificate regarding asset cover available in respect of debt securities issued by Ener
Efficiency Services Limited (CIN: U40200DL2009PLC196789) for period 01.04.2018 to 30.09.2018.

Certificate under Regulation 56(1)(d) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

I have examined the relevant Registers, Papers and Documents that were considered necessary of
Energy Efficiency Services Limited (CIN: U40200DL2009PLC196789) [herein after referred as
‘Company’], a Company registered under the Companies Act,1956, having registered office at 4"
Floor, Sewa Bhawan, R. K. Puram New Delhi-110066, Produced before me for the purpose of issuing
a half —yearly certificate regarding maintenance of 100% asset cover under Regulation 56 (of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

Based on my examination and explanations furnished to me, which to the best of my knowledge and
belief were necessary for the purpose of m: certification, | hereby certify that during the half year

ended 30" September, 2018,
The Company has the following Secured Listed Debt Securities.

3750 Non-Convertible Redeemable Bonds in the nature of Debentures comprising of 3 categories viz.
STRPP A, STRPP B & STRPP C having face value of Rs. 10 lakhs, Rs.10 lakhs & Rs. 20 Lakhs each
respectively amounting to Rs. 125 crores, Rs. 125 crores & Rs. 250 crores respectively, issued on 20"

September, 2016 with 3.5, 5 & 7 years maturity respectively.

That the company has maintained 100% Asset Cover, as per the Term Sheet of the Information
Memorandum of the Bonds, sufficient to discharge the principle amount at all times for the Non-
Convertible debentures mentioned at serial no. 1 above, listed on Bombay Stock Exchange as
required under Regulation 56 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 for the period under report.

For K K Soni & Co.
Chartered Accountants
(FRN: QUO947N)

O_M
(CA. 9antSujat Soni)

Partner
Membership No.: 094227

Date: 12.11.2018

Place: New Delhi
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