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To,

INDEPENDENT AUDITORS’ REVIEW REPORT

The Board of Directors
Jayaswal Neco Industries Limited

¥

We have reviewed the accompanying statement of Unaudited Financial Results (“the
statement”) of Jayaswal Neco Industries Limited (“the Company”) for the quarter
ended 30* June, 2018, being submitted by the Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5% July,
2016. This statement is the responsibility of the Company’s Management and approved
by the Board of Directors. Our responsibility is to issue a report on the statement
based on our review.

We conducted our review of the statement in accordance with the Standard on Review
Engagement (SRE) 2410, ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’ issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the statement is free of material misstatements. A review is
limited primarily to inquiries of company personnel and analytical procedures, applied
to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

Emphasis of Matter

We draw your attention to the:
a) Note no. 2 to the statement regarding the attachment of the properties of the

Company to the extent of Rs. 30758 lakhs by the Directorate of Enforcement, which has
been contested by the Company.

b) Note no. 3 to the statement regarding preparation of financial results of the Company
on going concern basis, notwithstanding the fact that the Company has been incurring
cash losses, it’s net worth has been eroded as on 30 June, 2018, loans have been called
back by few of the secured lenders, application has been made to National Company Law
Tribunal (NCLT), Mumbai, under section 7 of the Insolvency and Bankruptcy Code 2016
by State Bank of India, one of the secured lenders which has been contested by the
Company, for the reasons stated in the said note. These conditions indicate the existence
of a material uncertainty that may cast significant doubt on the Company's ability to
continue as going concern. The appropriateness of assumption of going concern is
critically dependent upon the Company'’s ability to raise requisite finance / generate cash
flows in future to meet its obligations.

Our conclusion is not modified in respect of these matters. g ?5\“ PATAD 4
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4. Based on our review conducted as stated above, read with our comments in paragraph 3
above, nothing has come to our attention that causes us to believe that the accompanying
statement, prepared in accordance with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards prescribed under section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting
practices and policies generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated 5t July, 2016, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For Pathak H. D. & Associates For Naresh Patadia & Co.
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PART - 1 (T in Lakhs, except per equity share data)

STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER EXDED J0TH JUNE, 2018

o QUARTER ENDFD YEAR ENDED
s 30.06.2018 31.03.2018 30.06.2017 31,03.2018
1. Hncome
51 Revenue from Opecations 100983 103607 RRR14 357767
bt Oiher Income 167 72 388 2455
Tatal Income 101150 103679 59202 360222
2. (Expenses
4} Cost ol Materials Consumed 54132 51134 40663 17161
b} Purchase of Stock-in-Trade 348 520 699 2304
c'l L‘[Imn.ge.cvin Inventories of Finishad Goods, Work-in-Progress and 107 a7 2008 5906
Stovk- in-Trade
dy Fxcise Duty on lacome from Operations - - 10027 10027
¢} Employee Benefits Expense 5183 5275 4512 19830
1) Finance Costs 17342 18252 14058 65818
& g} Depreciation and Amortisution Expense 6808 TH8) 6343 27300
hy Constmables. Stores and Spares Consumed 12123 17E77 8429 51254
13 Other Expenses 18282 18188 15412 59142
Total Expenses 1o 118712 102151 420132
3. |Loss Before Exceptional Hems and Tax  (1-2) (9861) (15033) (12949) (59910}
4. JEseeptional hems - - (836) (7063
5. {Loss Before Tax {3-4) (9861) (15033) (12113) {89204}
6. |lax bxpenses
Deferred Tax (50) {243) (2280} (10088)
Incomie Lax tor Earlier years 9 20 - 20
7. JLoss for the period / year (5-6) - (9820) (14810) (9833) (49136)
§. |Other Cemprehensive lncome (OCH)
(1) ltem that will not be reclassified to profit or loss
() Repeasurement (Gain) / Loss on Defined Benefit Plans (144 (702) 41 (577)
() Tax Effect on above 50 243 (14) 200
(1) Tren that will be veclassified to profit or loss . » -
Total Other Comprehensive Income (Net of Tax) M) (459 27 (377}
9, |Total Comprehensive Income for the period / year (7-8) (9726) {14351) (9860) (48759)
Hh, | Paid-up Equity Share Capital 63863 63863 63863 63863
(Face Value per share : Rs. 10/- each)
11, [Earnings Per Shuve (of Rs, [0/~ each)
o a) Basic : (1.54) {(2.32) (154 {7.69})
b) Diluted (1.54) (2.32) (1.54) {7.69}
12, |Other Equity excluding Revuluation Reserve 51105
. 'S“"‘ .
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Notes :
1o Ihe above results have been reviessed by the Audit Committes and approved by the Board of Lrirectors at their meeting held on 27th July, 2018,
The Swwory Auduors of the Company have carrizd out & Limited Review of the above resufts  The figures for the guarter ended 3 1st March,
2018 are the balancing figures between the audited figures in respect of the fufl fnanciel year and the pubbshed year to date figures upto the third
quarten of tnt financial vear

1

In previous year, the Divectorate of Enfor t had prov ly attuched the Piant and Machiery under mstallation at Dagori Integrated stee!
plart situated ut Bilba, Biluspur (Chimthisgarh) o the extent of Rs, 20616 lakhs for alleged misuse of coal raised from Gare Palma |V/4 coal block
at Chhattisparh. The Company chalienged the provisional order before the Adjudicating Autherity. The Adjudicatng Authonity dismissed the
appeat filed by the Company und confinmed the Provisional Attachment. The Company has filed an appeal before the Appeliate Authority. The
Appeliste Aathority issued notice 1o Directorate of Fuforcement and also directed Direetorate of Enforcement not Lo take any coercive sieps and
also directed the Company not to create any third party interest in the property, The matier is now listed for hearing on 6ih September, 2018.

Subsequent W the guarter ended J0th June, 2018, on 20th July, 2018 the Company has received another provisional attachment order dated 13th
July. 2018 from the Diectorate of Fnforcement for a period of 180 days. The attached properties include the Frechold Land siwated &t Dagort
Progect, Bitha, Bilaspur (Chhatisgarh) valuing Rs. 2092 lakhs and Office and Factory Building and Plant and Machinery of the Sponge Iron Plants
(350 TPD v 500 TPD) ar Steel Plant Division, Siltary, Raipur (o e extent of Rs, 8030 lakhs. The Order nter-alia alleging that the benetits ta the
extent of Rs. 10142 fakhs accrued w the Company in the form of fresh share capital issuance for setting up end use projects relsted to captive coal
nune of Gare Palma 1V/4 coel block constitutes as part of Proceeds of Crime (POC) and 1t also directed the Company o not remave, part with or
otherwise dealt with, the said properties so aitached. without prior permission of the authority.

The Company has a good case on merils, is hikely 1o succeed n refuting the allegations and does not expect any material liability on the Company
oft this acoomt

3. he Company underwent sigaibennt Tinuncial stress in the last four yeurs due to cancellation of its three captive coal mines, payment of additional
levy on mined coal as per the Honble Supreme Court order and vanious other reasons which have resulted in financinl constraints to the Conpany.
losses e the operations and erosion of net worth. The Company had approached its secured lenders for an appropriate Diebt Restructured Plan,
wihieh was approved by the super majority of the secured lenders. The Company had complied with the conditions of Debt Restructuring Scheme
including getling Independent Evaluation Commitiee recommendation te the scheme. infusion of stipulated additional funds as Promoters
Contribution as per the scheme and signing of its Master Restructuring Agreement by the | enders

However on the directions of Reserve Bank of [ndia (RBI), which had not agreed w the approved Debt Restructuring Scheme being fully

= wnplemiented within the stiputated time line of 13th December, 2017, Siate Bank of India (SB1), the lead secured lender, had fifed an application
under section 7 ot the Insolveney and Bankrupiey Code, 2016, agamst the Company, claiming an amount of Rs, 51383 lakhs as default as on 30ith
Noevember, 2017 The matter has now been bisted for hearing on dth September, 2018 before the National Company Law Tribunal (NCLT),
Mumbai. In view of the Status Quo order issued by the Hon'ble Supreme Court, the matter is still et pre odmission stage in NCLT,

Being aggrieved by the non-implementation of the approved Debt Restructuring Scheme, the Company bad filed Writ Petition (WP) before the
Hon'ble Bombay High Court. Mumbai, against RBE which got dismissed. The Company has challenged the order of the Hon'bie Bombay High
Cotirt belove the Hon'ble Supreme Court of [ndin and on 16th April, 2018 the Hon'ble Supreme Court was pleased to issue notice and directed the
parties W maintain status quo. The matler is now likely 1o be listed there on 7th September, 2018,

Diurmg the recent past the steel sector in India has improved, the marging and orders of the Company have improved, further all the lenders of the
Company are continpally supporting the operuiions of the Company; accordingly the Manugement is of the view that the above circumstances will
1ot affect the operations of the Company and (L continues 1o prepare the books of account vn Going Coacern basis

4. The Mumistiy of Corporate Affans {MCA), on 28th March, 2018 notified Ind AS 115 “Revenue from Contracts with Customers® as part of the
Companies Undian Accounting Standards) Amendment Rules, 2018 and the same is effective for the accounting periods beginning on or after 1st
April, 2018 The Company has applied modified retrospective approach in adopting the new standard and accordingly the revenuge from eperations

tor the quarter ended 30th June, 2018 is not comparable with other periods reported. The adoption of Lhis stundard did nol have any material

impact te the financial statements of the Company.
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UNAUDITED SEGMENT INFORMATION FOR THE QUARTER ENDED 301H JUNE, 2018

; { Zin Lakhs)
| PARTICULARS GUARTER ENDED YEAR ENDED
i 30.06.2018 31032018 30.06.2017 3L03.2018
1, Segment Revenue
a) Steel 90611 94118 78784 319253
b fron & Steel Castings 11340 10532 10032 40126
¢) Others 4 | 135 237
Turnover 101935 104651 85831 359616
Less : Inter Segment Revenue 972 1044 17 1849
Revenue from Operations 100983 103607 88814 357767
! 2. Segment Resulis
| tBrofit / (Loss) before tax and interest from ench
| segment)
a1 Stecl 307 3340 1892 7831
b) lron & Steel Castings 208 {341 3 (1348}
: ¢} Others 0 0 G ]
Fotal 7514 3199 1889 G490
Luss ; i) Fimuge Cost 17342 18252 14058 63818
i) Other Un-alivcable Expenditure 166 123 124 72
‘Add:  Unaliocated Income 132 143 180 396
Loss Before Tas (9861) (15033) (12113) (59204)
J. Segment Assels
) Sreel 639956 637668 660467 637668
b lron & Sieel Castings 32038 33100 33555 33100
¢} Others 324 284 312 284
di Unallocated 5472 5476 6812 76
Total Segment Assets 678690 676528 701146 676528
& Segment Liabilitics
) a) Steel 45873 40253 58497 40255
by fron & Steel Castings 5837 5994 3833 5994
) (thers 0 0 0 0
Jy Unallocated 522387 515290 484928 515200
Total Segment Linbilitics 574097 561539 547258 561539

Notes to Segment Information for the Quarter Ended 30th June, 2018 :
I As per Indisn Accounting Standard 108 "Operating Segments' (Ind-AS 108), the Company has reported 'Segment Information’, as

descoibed below
RrstiSggment s engaged in manufacture and sale of Pig tron, Billes, Rolled Products including Alloy Steel and Sponge hron and

—
: igludgs iy, cuptive power planis at its units located at Siltara, Rapur and Mining activities in the state of Chhattisgarh and
o S T -t([ahe%trn

d trading of steel items. ; o . ) i o
b lromwnd Steel Bustings Segment is engaged in manufacture and sale of Engincering and Awtomotive Castings with production fucilitics
ut Nugpur ’u

rushira and Bhilai and Anjora in Chhattisgarh.
Ipriscs of trading of Coul, Coke and PVC pipes.

¢ operations in india. There is no identificd Geographical Segment.
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