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INDEPENDENT AUDITORS' REVIEW REPORT

To,
The Board of Directors
Jayaswal Neco Industries Limited

1. We have reviewed the accompanying statement of Unaudited Financial Results ("the
statement") of Jayaswal Neco Industries Limited ("the Company") for the quarter
ended 30th June, 2018. being submitted by the Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with SEBI Circular No. CIR/CFD /FAC/62/20 16 dated 5'h July,
2016. This statement is the responsibility of the Company's Management and approved
by the Board of Directors. Our responsibility is to issue a report on the statement
based on our review.

2. We conducted our review of the statement in accordance with the Standard on Review
Engagement (SRE) 2410, 'Review of Interim Financial fnformation Performed by the
Independent Auditor of the Entity' issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the statement is free of material misstatements. A review is
limited primarily to inquines of company personnel and analytical procedures, applied
to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

3. Emphasis of Matter

We draw your attention to the:
a) Note no. 2 to the statement regarding the attachment of the properties of the
Company to the extent of Rs. 30758 lakhs by the Directorate of Enforcement, which has
been contested by the Company.

b) Note no. 3 to the statement regarding preparation of financial results of the Company
on going concern basis, notwithstanding the fact that the Company has been incurring
cash losses, it's net worth has been eroded as on 30'h June, 2018, loans have been called
back by few of the secured lenders, application has been made to National Company Law
Tribunal (NCLT), Mumbai, under section 7 of the Insolvency and Bankruptcy Code 2016
by State Bank of India, one of the secured lenders which has been contested by the
Company, for the reasons stated in the said note. These conditions indicate the existence
of a material uncertainty that may cast significant doubt on the Company's ability to
continue as going concern. The appropriateness of assumption of going concern is
critically dependent upon the Company's ability to raise requisite finance / generate cash
flows in future to meet its obligations.

Our conclusion is not modified in respect of these matters.

/



4. Based on our review conducted as stated above, read with our comments in paragraph 3
above, nothing has come to our attention that causes us to believe that the accompanying
statement, prepared in accordance with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards prescribed under section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting
practices and policies generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, read with SESI Circular No.
CIR/CFD/FAC/62/2016 dated 51h July, 2016, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For Pathak H. D. & Associates
Chartered Accountants
Firm Reg. No. 107783W

Mukesh Mehta
Partner
Membership No. 43495

Mumbai
Date: 27th July, 2018

For Naresh Patadia & Co.
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