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Kalyan Jewallers’ 02 PAT up
27.33% at T134.87 crore

Murshsis iwabery retaler kahan
o1 Tuesday reporteda
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8 gorein the same
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Banks turn bullish on corporate loans

HEALTHY SIGN. Lenders fairly optimistic on overall loan demand during the third quarter of Fy24

—
G Naga Sridhar
Hydarabnd

Tanks are increasinghy turning
bulligh on loans to corporates,
gordng by the growth seen in the
second quarter of the current
firancial year ended Septem
ber 30,2023,

Either double-digit or no-
ticeable yo-y growth in cor-
porate lending is posted by
large banks during the second
quarter of FY24, While SBI re
gtstered 6,62 per cent growth
o, Bank of Baroda, 1C1
Rank, Indian Bank, and Canara
Bank posted 165 per cent, 15.3
per cent, 11 per cent, and 10.
per cent growth respective
domestic corporate advances,

INDUSTRIALACTIVITY

“Given the healthy balance
sheets of banks and corporates,
strong demand and easing -
put cost constraints are en
couriging expansion in indus-
trial activity, which sevident
increased capadity utilistion,”

SUSTAINED BUOYANCY. Str
05t COMIFAINTS BEDUIFIRE axpa

Bibekanunda  Panda,  Senior
Economist, State Rank of In-
din. told hesinessline.

“Corporate credie growth ls
mainky driven by sustained
buovancy n services, Indus
trial ereddit growth §s muted,
nearly seven per cent whereas
services credit growth is 25 per
vent,” headded.

As per the REI data, carpor-
atte lending grow 5.4 per centin
the period between April and
August 2023, This bs significant
because  this marked 3

second vear of growth in cor.
pomte Icndmg, which grew by
6.4 per cent in April-August
2022 after reghsering a negat-
ive growth of 1.7 percent in the
samie perfod in 2021

PROMIBING PROSPECTS

According ton senior official of
the Bank of Baroda, some seg-
ments of infrastructure, bar-
ring o fewlilse power, ave show-
ing promusing prospects, and
Tenders are becoming [nerens-
ingly “positive” aboor lending

Thailand takes $28-b Malacca Strait bypass plan to US

—
Bloomberg

Thailand is piwching a muhi-
billion-dollar project that will
agnificantly ot shipping
times between the Indian and
Pacific occans by

Prime Minister Srettha
Thavisin told investors in San
Francisco that the project can
cut travel time by an aversge
of four days and lower ship-
ping costs by 15 per cent
With traffic volumes projec-
ted 1o exceed the Malacca
Szraft’s capacity by 2030, the
new project will ensure seam
less flow of goods, hesad.

The so-called Landbridge
project will cost about 1 ik
tion baht ($28 billion), with
s2aports to be built on either
sde of the country’s southern
peninsuba and linked by high-
way and rail networks, ac-
cording to the government.
The 100-km (62-mile) con-
nection would replace a dec-
ades-cld Thai proposal to
dredge a canal through the
Kra Isthmus.

The Malacca Strait — a

THE PITCH. Thailand PM Srattha Thavisin told investors that the
project can cut travel time by 4 days and shipping costs by 15%

marrow  sep lane  barween
Malaysta and Singapore — s
the shortest sea route linking
the Asia-Pacific region to In-
dia and the Middle East.
About 2 quarter of the world's
traded goods pass through
the strait and it will cily be-
come busier, pushing up
ping costs, Srettha said, not-
ingg that there are more than
60 maritime accidents a year
om average in the passage.
“The Landbricige will be an
additinnal impartant rowte to
support transportation and
an important option  for

propel Thailand's ansual eco-
womic growth rate to 5.5 per
cent when it Is fully fmple-
mented.

THE ROADMAP

Thailand aims to complene
the project by 2020 and for-
eign investors will be allowed
toown more than 50 per cent
in joint ventures with bocal
companies in building the
ports and related infrastrue-
ture. The deep sea ports in
Ramong in the Andaman Sea
and Chumphon in the Gulf of
‘Thailand may cost 630 billion

dings 1o the Office
Traffic

resoiving the probl the
Malacea Steait,” Srettha sald, ansport  and
“This will be acheaper, faster  Policy and Flanning,

and safer route.”

The port on the west will
hawve capacity to handle 19.4
million TEU=, while the east-
ern one is designed for 138
millicn TEUs, together ac-
counting for ahout 23 per
cenit of the Port of Malscea's
total cargo, he said,

Srettha said the project,
which he’s also pitched o in-
westors n China and Saudi
Arabia in recent weeks, will
help create 250,000 jobs and

The Landbridge “presents
an unprecedented oppartun-
ity bo imvest in this commer-
T im-
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compared to a couple of years
agoen Growth in corporate lend
ing s expeetsd tocontinue fur-
ther In the current financial
year, In the Eitest round of the
Bank Lending Survey of REI,
banbers remamsed fairly optim
istic om overall loan demand
during (3 FY24, and bankers
sy higher demand for loans
from the mining, infrastruc-
ture, and retail sectors,
“Corporate Joan growth isa
healtlysign. This is an earky in-

dication of the revival of
private capex, which has been
slow aver the kst several years.
Ultimately, government cap
ital expenditure alone cannot
Tead vo sustained high growth,”
Prasanna  Tantrl, Executive
Director of the Centre for Ann
Iytical Finance, Indian School
of Busineas, said.

At a time when there is cau-
tion about the increasing ex-
posure to retail lending by
‘banks, is comporate lending safe
fior banks?

There is no cause for con-
oo a3 of now. According o
the RBI's Monetary Policy Re
port for October 2023, the in-
terest coverage ratio, which is
walculated by dividing eamings
before Interest and  taxes
(EBIT) by interest expenses, of
listed  non-financial — private
companies in the manufactur-
ing, nformation  technology
(1T, and non-I'T" services sec
tors his remained bigh, indic-
ating eomfortable debt servi-
chngcapacity,

news-bl .7

McLeod'slender

sinitiate

re-validation of valuation
for one-time settlement

—
Mithun Dasgupta

[

Lenders to the financially
rroubled MeLeod Russel have
Initkated a revalidation of the
valuation of the tea major for
the purpose of o one- time set:
tlement (OTS) of its debt after
the wlidity period of the
earlier proposal expired due
o the absence of consensus
g certiin kenders,
Mcleod, India's Targest
bulk tea producer, had earfier
made an OTS proposal to the
lenders to make a payment of
1,030 crove in settlement of
their entire outstanding boan
ammount, including interest.
“Even though the majority
of the lenders have agreed w
OTS terms, in the absence of
COMSENSUS  AMong  certain
lenders, the validity period of
TS has expired on Septem
ber 30, 2023, The matter and
the proposal submitted as
above, along with other pos-

sible alternatives, are cur-
rently under discussion with
and consideration of the
Tenders,” the company said in
a stock exchange filing on
Tuesday.

“The lenders have imitiated
re-validation of the valuation
of the company so that the
current vahuation, consider-
ing the curment market trends
and mﬂdlmn, is expected 10
be substant lower thin
earlier such va |Iu:Kuvn~ con
sidered for the purpose of
OTS,™ it added.

The lenders, led by the
Khitans, are ICICT Bank, State
Bank of India, Indian Bank,
RBL Bank, Axis Bank, HDFC
Bank, UCO Bank, Punjab Na
tional Bank, Yes Bank, and In
dusind Bank. The company's
debt stands at around T1,700
crone.

The nt said it is
confident of arriving at a suit-
able sertlement or resolution
acceptable 1o the lenders.

Wabag exploring partnerships to produce
green hydrogen, leveraging water tech expertise

ﬂhlnhmdar

Chennai

Va Tech Wabag, a leading
global player in the water
technology space, is explor-
ing slrulcﬁiu: partnership
opportunities in the green
hvdrogen  segment.  The
Chennai-headguartered
company believes that its
in-house capabilities and
experience will come in
Bandy as It plans to emerge
95 A WALer PArtner 1o com
panies focusing on the pro
duction of green hydrogen.
Though green hydrogen
— which has the potential
to  signifieantly  reduce

portant praject that connects
the Pacific Ocean and the In-
dian  Ocean,  connecting
people in the East with the
West,” be said.

Thai officials will hold a
presentation for prospective
US investors during the Asia
Pacific Economic Coopers
tion summit this weck.

Dvara KGFS expects 4-fold jump in loan portfolio

K!HII(W
Murrba

ngafmr fold jumpin Joan
portinlio in theee to four years
oaround 700 crome, 2 sizeits
opmanagement deems appro-
priate 1o tap the primary mar-
ket withani

This ambitious loan growth
plan comes cven @ the non-

management has
gers crossed on its applicarion
othe REl in 2021 for starting a
smll finance bank. The Chen

GST authoritiés
search Aviva Life
office for alleged
tax evasion

—
Reuters
New Dend

GST authoroties scarched the
office of Brirish inssrance gi-
ant Aviva's life wnit

nai-headquartered  NBFC,
which provides financial ser-
vices sach as joint labilicy
group loan, jewel loan, crop
loan, and camle purchase
maintensnce loan 0 remote
rural arcas, had a gross loan
partiofio of 163251 crore as
at March-end 2023 “As we
speak, we are inching towards
E2000 crove, and hopefully we
should close this financlal vear
with a pun.isln of around
T2500 crore,” said LVLN

Murty, MO & CEO, Dvara
KGFS,
Cin the possibilicy of mpping

the primary market with an
PO, Murty observed that this

will be the uitimate aim, but
right now the pertfolio size is
roosmall,

GOING PUBLIC
He cmphasised that 6,500
crore o 7,000 crone is an ideel
AUM [asscts under man;
ment)sizetogoforan IPO.

“Onee we reach a portfolio
range of 6,500 crore 1o
crore, That is probably the time
muuldcxphr\:‘mlm,puhht.
lurty i

As per thc NBFC’s internal
cstimates, its portfobio could
grow to about TR000 erore
somewhere around 2026-27,

O the sanus of [vara

KGFS application made under
the RBI's guidelines for 'on tap’
Ticensing of Small Flmnw
Banks, Murty sakt: “As

the due diligence of l{HI
wehutever clarication and ud
ditional information that was
required from the Hme we filed
our application have all been

“From the company's peint
of view, obwiously, access to
raising funds via
e beneficial.

“So, what will happen is that
onee weareabletoTse depos-
its that would help us in terms
aof cheaper avalibiliey af 1e-
sokrees,” Murmy sald.
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near New Delhi last week and
seiped documment s as part ol an
investigation into alleged tax
evasion, sources familiar with
the matter said

Officers of India’s Director-
ate General of GST (Goods
and Services Tax) Intefligence
algo eekeed laptops  during
their visit an Nevember 7 and
questioned some officials in
cluding the India CEO Asit
Rath and Chicf Financial O
ficer Somali Arhalye, said two
of the three sources, who de
elined o be named due to the
sensitivity of the matter.

In a statement, Aviva Life
Insurance, Indin, told Rewters,
“wve can confirmn that GST off
cials visited our head office
site, weare in full co-operation
with them.” It shared no fur
ther details and declmed 10
comment o its executives b

Tre hiinistey

|1| % amplyment and post amployrant banabts
I Libour ted Erghyment him miemed ol

81, | Particulars
1. | Tetal Ineome hom Opsratins | 92016 | 237430 | 115877 | 1ATEE6 | 267544 | 151508
2. | et ProfiiLoss) o e peniad [before Tax 694 [ vamie | seee|  eoe0 | A | ags
Ve areir
oA FraiLossfor e penad befors Taw 8O [ W7TE|  neen| moe0 | Ede | agn
(sitee Exepioral and/or Eiraerinary dems)
| Wt Prof_oss for e penod ket Tax B |G| AFEM| @30 | WEE | W
| (30 Exvephoral andin Extraortinary dems)
& ot Compraheneive hoome for the parod EB | Tied | dgBE|  BadB | B | 4
(IComprtsing Profujoss) kr the penod her i)
| 8 Dt Compeshemivg Income (afler e
¢ cquo, Snare cepinl T T8 b T8 ™ 138
| Remerems fescheding Rasgusion Reserve)
A8 shawn 1 Th Aciiad Aamsos Grast of he 1,80, K36 126w
(ol @nmudsect
| (ol Bawe g1 ) 2] 1580 (¥ B 1w 409
Dited (n T) 2 1588 LE] L] 1650 402
Notes
1 Te "pany Tt Dy 11 Auan
T Bloard od al oot o N 14, 2083,
2. Thw frarcial st of " 0 34 1A el e
L 1
1 The i F o the Coxte o Wages

Socl ".mum 200 00

act ol the detabu fareal

N)MIIJ‘I 1, m and haw invlied B ggestions Nﬂ slisehoiders whoh a uder active sonsiderslion by Ihe Minkky
The Compa :
e peicd

i R o with o Sk charge e Rogalsin 31 fthe $E84

m, 2015, 7

the F

ity webalbe, wiew, bl o 2

ing questioned
The finance n did

notimmediatehyrespondtoan

el requess for comment.

st

(=Y]
K

Dute : Woverrier 14, X003

Mowin

 whrevr heceesarra male e congarate
FOR ISOEC HEAVY ENGINCERING LIMITED
4.

HNGLAAT

!
(ityn Pury
Managing Direcior

o gis
— is not economically
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YOUR COPY

Rajiv Mittal, CMD,

Va Tech WABAG
segment @5  they expect
costs 1o come  down

mdually.

“In the next 5 years or so,
green hydrogen will become
economically viable and iz
will see the success the solar
power segment witnessed.
20 years ago, everyone said
solar wouldn't work, but it

SPECIAL PUBLICATIONS FROM THE HINDU GROUP

Is now successfully comper-
ing with thermal.”
Rajiv Mittal, Chairman and
Managing Director of Va
Tech  Wabag Lid  told
Businessline.

Water is 3 raw material
for hydrogen production. If
the water is not cean, it
gives scales to the elece
trodes and the efficiency of
the clectrodes will come
down. That's where Wabag
sees fts role in providing
safe and clean water for hy-
drogen production. “We can
procuce cleaner water than
others,” claims Mittal

HYDROGEN PRODUCTION
For the production of green
bydrogen, three important
things need o be put to-
gether — green energy, elec
trodes and water,

As @ water partner, Wabag
could build, operate and
maintain the water treat-
ment plant to provide the
green hydrogen companies
with a reliable source of
clean water. “There are a
number of companies
touch with Wabag to rope us
as a water partner,” he
added.

Meanwhile, Wabag is alsa
working on putting up 2 pi-
lot green Irpdrogen unit. For
this, the company plans o
get the electrodes from top
electrode makers, and work
with leading solar panecl
suppliers to build a green
oy supp]\ far the pro-
Ject. “By next year or so, we
will be in 2 posmon o
demonstrate the pilot pro-
ject of green hydrogen pro
duction,” he added.
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