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To, Date: 11t May, 2018
BSE Limited National Stock Exchange of India Ltd.,
Corporate Relations Department Exchange Plaza, 5th Floor,

P J Towers, Dalal Street Plot No. C/1, G Block,

Mumbai 400 001 Bandra-Kurla Complex,

Bandra (East),
Mumbai — 400 051.

Ref: Scrip Code - BSE: 517536, NSE: ONWARDTEC

Subject: Audited Financial Results (Standalone & Consolidated) for the quarter and year ended
31%t March, 2018:

Dear Sir/ Madam,

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (‘Listing Regulations’), the Board of Directors of the Company at its meeting
held on 11* May, 2018 have approved and taken on record, inter alia, the unaudited financial
results (Standalone and Consolidated) of the Company for the quarter and year ended 31
March, 2018.

A copy of the Results along with the report of the statutory auditors of the Company, as
required under Regulation 33 of the Listing Regulations, is enclosed herewith.

Further, we wish to inform you that pursuant to above regulations, the Board of Directors has
opted to submit standalone as well as consolidated financial results for the coming quarters of
financial year 2018-19.
Kindly acknowledge receipt of the same.
For Onward Technologies Limited
DS
(p -0

Company Secretary

Encl: As above
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Onward Technologies Limited
Corporate Identity Number: L28920MH1991PLC062542
Registered Office: Sterling Centre, 2nd Floor, Dr. A. B. Road, Worli,
Mumbai - 400 018, India.
Tel: +91 22 2492 6570 Fax: +91 22 2492 6549
E-mail: info@onwardgroup.com Website: www.onwardgroup.com
STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31 2018
(Rs. Xn lakhs)
Sr. Particutars Quarter ended Year ended
No.
March 31,2018 | Desember 31, 2017| March 31, 2017 March 31, 2018 March 31, 2017
(Unaudited) (Unaudited) (Audited) (Audited) (Audited)
Refer Hn:g 3 Refar Note 4 » Nnto 4
1 | Revenue from opesations 6,203.99 5,800.97 5,819.33 24,446.02 22,356.35
2 | Other incame (net) 219.35 132.23 69.60 475.34 252.34
3 |Total Income (1+2) 6.423.34 5,933.20 5,888.93 24,921.36 22,608.69
4 [Expenses
a) Purchase of traded goods 165.24 26.84 51.27 372.14 278.50
b) Employee benefits expense 4,738.37 4,669.08 4,222.95 18,582.05 16,544.29
c) Finance costs 63.52 84.98 65.84 302.98 279.96
d) Depreciation and amortisation expense 131.70 138.54 121.41 548.52 432.95
e) Other expenses 1,308.52 972.83 1,267.05 4,364.73 4,413.58
Total Expenses 6,407.35 5,892.27 5,728.52 24,170.42 21,949.28
S |Profit before tax (3-4) 15.99 40.93 160.41 750.94 659.41
6 |Tax Expense
a) Current Tax 39.61 9.88 53.23 223.44 142.70
b) Short/(Excess) provision of taxation for previous periods 0.01 0.01 : (9.19) 52.78
c) Defesred Tax {138.78) (19.34) 38.60 (134.98) 54.01
Total tax expense/ (credits) (99.16) (9.45) 91.83 79.32 249.49
7 |Net profit/ (loss) for the period (5 - 6) 115.15 50.38 68.58 671.62 409.92
8 |Other comprehensive income, net of income tax
a) 1) items that will not be reclassified to profit or loss (18.89) 5.19 8.87 (3.31) 29.43
1l) income tax relating to items that will not be 5.92 (1.72) (0.46) 0.77 (7.36)
reclasslfied to profit or loss
b) i) items that will be reciassified to profit or loss (4.16) 27.26 (4.16) 27.26
ii) Income tax relating to items that will be redlassified - s . i -
to profit or loss
Total other comprehensive income, net of income tax (17.13) 3.47 35.67 (6.70) 49.33
9 |Total comprehensive income for the period (7-8) 132.28 46.91 3291 678.32 360.59
10 |Net Profit/ (loss) attributable to:
3) Ownars 115.15 50.38 68.58 671.62 409.92
b) Non-controiiing interests - - 5 d -
11 |Total compreh income ibutable to:
a) Owners 132.28 46.91 3291 678.32 360.59
b) Non-controlting interests = = L J =
12 |Paid-up equity share capital : (Face value Rs. 10 each) 1,554.21 1,547.45 1,519.63 1,554.21 1,519.63
13 |Eamings/ (loss) per share (of Rs. 10 each) (not annualised)
Basic: (in Rs.) 0.74 0.33 0.45 4.35 2.72
Diluted: (in Rs.) 0.74 0.30 0.42 4.07 2.53
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TECHNOLOGIES LIMITED

| CONSOLIDATED SEGMENT WISE REVENUE, RESULTS, ASSETS AND LIABILITIES FOR THE QUARTER AND YEAR ENDED MARCH 31, 2018
Sr. Particulars Quarter ended Year ended
No.
March 31,2018 |December 31,2017 March 31, 2017 March 31, 2018 March 31, 2017
Refes Note 3 (Unaudited) (Audited) (Audited) (Audited)
Rsfer Note 8 Refar Noto 4
1|Segment Revenue (net of inter-segment revenue)
Mechanical Engineexing Design Scrviess 4,806.25 4,496.99 4,450.08 18,841.00 17,362.33
Information Technology Sesvices 1,397.74 1,303.98 1,368.45 5,605.02 4,994.02
Revenue from operations 6,203.99 5,800.97 5,819.33 24,446.02 22,356.35
2|Segment Results
Profit before tax and finance cost
Mechanical Engineering Design Services 57.41 116.71 137.35 692.70 601.84
Information Technology Services 22.10 9.20 88.90 361.22 337.53
Total profit before tax and finanee cost 79.51 125.91 226.25 1,053.92 939.37
Less: Finance cost 63.52 84.98 65.84 302.98 279.96
Less: Tax expense (99.16) (9.45) 91.83 79.32 249.49
Total Segment Net Profit for the period 115.15 50.38 68.58 671.62 409.92
Sr. Particulars March 31, 2018 March 31, 2017
No.
(Audited) {Audited)
RofgrNoted
Segment Assets
3 |Mechanica! Engineering Deslgn Services 6,942.60 6,398.12
Information Technology Services 3,132.10 2,635.60
Total Segment Assets 10,074.70 9,033.72
4|Segment Llabllities
Mechanical Engineering Design Services 3,847.19 3,631.59
Information Technology Sesvices 1,247.40 1,160.08
Total Segment Liabilities 5,094.59 4,791.67
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Notes:
1 The staterment has been reviewed by the Audit Committee and approved by the Board of Directors at its meeting heid on May 11, 2018.
2 This staement has been prepared in aaordance with the Companses (Indian Aapunting Standards) Rules, 2015 (Ind AS) prescribed under Section 133 of the Compenles Act, 2013 and other
recognised accounting practices and polices to the extent applicable. Beginning April 1, 2017, the Company has for the first time adopted Ind AS with a transition date of Apri 1, 2016.

3 The statutory auditors have carried out the audit for the year ended March 31, 2018. The figures for the fourth quarter are the balancing figures between the audited figures in respect of the full
finandal year and pubfished figures upto the third Quarter of the asTent financial year which were subjected to #mited review.

4 Consolidated financal results for the quarter and year ended March 31, 2017 were prepared In accordance with the Companies (Accounting Standards) Rules, 2006 (3s amended) which were
audited by predaressar auditor. The adjustments to these results for the differences in accounting principles adopted by the Company on transition to the Ind AS have bean reviewed/ audited by
the statutory auditors.

During tha quarter and vear endad March 31. 2018, the oroup lssued 67.600 and 345.800 equlty shares respactively pursuant to the exercise of stock 00bans by certain emplovees under the
ESOP scheme, 2009.

6 The board in its meeting heid on May 11, 2018, has remmmended final dividend of Rs. 3 per equity share of Rs. 10 each for the year 2017-18, subject to shareholders approval.

The consolidated financial results include the results of Onward Technologies Limited's S In India, USA and Germany.

During the quarter and year ended March 31, 2018, Onward eServices Umited, a subsidiary of the Company has recognised a hithesto unrecognised defermed tax asset of Rs. 141.04 lacs. The
amount has been recognised based on the management’s reassessment with respect to recovesability, basls the most recent revised expectations of the future profitability of the subsidiary.

w

w3

9 Results of Onward Technologies Limited on a standalone basis are hosted at Company's webstie www.onwardgroup.com

Standalone Information
{Rs. In Lakhs)
Particulars Year ended
| March31,2017 | March31,2018 |
(Unaudited) (Unaudited) (Audited) (Audited) (Audited)
Refer Note 3 _ ReferNoted Refer Note 4
3 2,651.70 247511 11.310.03 9.957.05 |
j 17.80 41.59 : $35.10 |
23.20 12.02 (19.72) 220.15 297,25
10 mmmdmmawwmmmlmwwmlmmmmmmm?bgmm:
(Rs. In fakhs)
Description For the quarter ended | For the year ended
March 31, 2017 March 31, 2017
Net profit as per Previous GAAP (Indlan GAAP) 9.36 531.14
Ind AS adiustments : Add/ (less)
WYect of empioyees stock option maasurement based on falr value of options and (24.53) (142.14)
Jamortisation under graded mettrad
Actuarial (galn)/Loss on empioyee defined benefit funds recognised in OC 8.87 29.43
Effect of fair valuing security deposits and amartisation of orepald rent €017 (0.17)
Tax bnpact on Ind AS adiustments (1.58) (8.39)
Others
Tax Provision oveviousty unrecoanized 76.63 -
Net profit as per Ind AS 68.58 409.92
Other comorehensive Income, net of income tax (35.67) (49.33)
Total comprehensive income for the period 3291 360.59
This reconcliation statement has been provided in aceordance with dircular R/CFD/FAC/62/2016 ssued by SBBI dated July 5, 2016 on account of Implementaton of Ind-AS by Bsted companies.
(Rs. In lakhs)
B Description For the year ended
March 31, 2017
Total equity (shareholder’s fund) as per Previous GAAP (Indian GAAP) 4,273.83
Ind AS adiustments : Add/ (iess)
Fair valuation of demnvatives (6.30)
C on bank alven on behalf of subsidiaries
Effect of fair valuing security deposits and amartisation of orepaid rent (1.62)
Others (34.88)
Tax imoact of Ind AS adiustments 11.03
Taot2l Equity 3s per Ind AS 4,242.06
For and on Behalf of the Board of Onward Technolooies Umited
3 l'ﬁi (:‘ {'"‘}‘/)“
Piace : Mumbal Harish Mehta
Date : May 11, 2018 Executive Chairman
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Onward Technologies Limited
Corporate Identity Number: L28920MH1991PLC062542
Registered Office: Sterling Centre, 2nd Floor, Dr. A. B. Road, Worli,
Mumbai - 400 018, India.
Tel: +91 22 2492 6570 Fax: +91 22 2492 6549
E-mall: inffo@onwardgroup.com Webslte: www.onwardgroup.com
STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE OUARTER AND YEAR ENDED MARCH 31. 2018
Statement of Assets and Liabilities
(Rs. In lakhs)
Particulars As at As at
March31,2018 | __ March31,2017
ASSETS
Non-current assets
Property, plant and equipment 856.24 1,055.16
Intanaible assets 703.41 765.76
Intanalble assets under development 10.50 -
Finandal assets
(a) Loans 227.53 268.17
(b) Other finandial assets 4.51 -
Deferred tax assets 119.39 14.53
Income-tax assets 1.318.70 961.77
Other non-current assets 5.15 7.12
3,245.43 3,072.51
Current assets
Financlal Assets
(a) Trade receivables 4,560.14 4,853.50
(b) Cash and cash equivalents 755.72 329.90
(c) Bank balances other than (b) above 30.76 27112
(d) Unbilied Revenue 876.76 133.52
(e) Loans 41.99 0.45
() Other financial assets 15.87 63.86
Income-tax assets 142.23 226.04
Other current assebs 405.80 _326.82 |
6,829.27 5,961.21
| TOTAL ASSET$ 10,074.70 9,033.72
EOUITY AND LIABILITIES
Equity
Equity share capital 1,554.21 1,519.63
Other equity 3.425.90 2,722 43
4,980.11 4,242.05
Non-current liabilities
Financlal Liabilities
(i) Borrowinas 231.20 517.19
Emplovee benefit obllqations 121.02 93.44
Deferred tax liabllities 33.52 63.10
385.74 673.73
Current liabilities
Financial Uabillties
(1) Borrowinas 1.717.74 1,456.76
(i) Trade pavables 780.16 330.56
(I} Other financial liabilities 332.60 765.22
Emplovee benefit obligations 249.66 215.85
Income-tax Llabilities 32.83 1.94
Other current liabilitles 1,595.86 1,347.61
4,708.85 4,117.94
10,074.70 9,033.72

~—— —=
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS' REPORT
To the Members of Onward Technologies Limited
Report on the Consolidated Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying consolidated Ind AS financial statements of Onward Technologies Limited
(“hereinafter referred to as the Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group”), (refer Note 1 to the attached consolidated financial statements), comprising
of the consolidated Balance Sheet as at March 31, 2018, the consolidated Statement of Profit and Loss (including
Other Comprehensive Income), the consolidated Cash Flow Statement for the year then ended and the Statement
of Changes in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information prepared based on the relevant records (hereinafter referred to as “the Consolidated Ind
AS Financial Statements”).

Management’s Responsibility for the Consolidated Ind AS Financial Statements

2, The Holding Company’s Board of Directors is responsible for the preparation of these consolidated Ind AS financial
statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act”) that give
a true and fair view of the consolidated financial position, consolidated financial performance, consolidated cash
flows and changes in equity of the Group in accordance with accounting principles generally accepted in India
including the Indian Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 2015
(as amended) under Section 133 of the Act. The Holding Company’s Board of Directors is also responsible for
ensuring accuracy of records including financial information considered necessary for the preparation of
consolidated Ind AS financial statements. The respective Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities; the
selection and application of appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which has been used for the purpose of preparation of the
consolidated Ind AS financial statements by the Directors of the Holding Company, as aforesaid.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on our audit.
While conducting the audit, we have taken into account the provisions of the Act and the Rules made thereunder
including the accounting standards and matters which are required to be included in the audit report.

4. We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act and other applicable authoritative pronouncements issued by
the Institute of Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated Ind AS financial statements are free from material misstatement.

5. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated Ind AS financial statements. The procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the consolidated Ind AS financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control relevant to the
Holding Company’s preparation of the consolidated Ind AS financial statements that give a true and fair view, in
order to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Holding Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated Ind AS
financial statements.

Price Waterhouse Chartered Accountants LLP, 7th Floor, Tower A - Wing 1, Business Bay,
Yerwada, Pune — 411 006

T: +91 (20) 41004444, F: +91 (20) 41006161

Atrport Road

Registered office and Haad office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002

Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LL| (a Lim, Li i i no C-500
5 tan (> ted Liability Partnership with LLP identit LLPIN AAC-50
" f 25 2014, P, P W C P :l 3 01275 SDCDyS C k )



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT

To the Members of Onward Technologies Limited
Report on the Consolidated Ind AS Financial Statements
Page 2 of 3

6.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms
of their reports referred to in sub-paragraph 9 of the Other Matters paragraph below, is sufficient and appropriate
to provide a basis for our audit opinion on the consolidated Ind AS financial statements.

Opinion

Fe

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated Ind AS financial statements give the information required by the Act in the manner so required and
give atrue and fair view in conformity with the accounting principles generally accepted in India of the consolidated
state of affairs of the Group as at March 31, 2018, and their consolidated total comprehensive income (comprising
of consolidated profit and consolidated other comprehensive income), their consolidated cash flows and
consolidated changes in equity for the year ended on that date.

Other Matter

8.

We did not audit the financial statements of two subsidiaries whose financial statements reflect total assets of Rs.
3,232.62lakhs and net assets of Rs. 1,096.83 lakhs as at March 31, 2018, total revenue of Rs. 5,605.02lakhs, total
comprehensive income (comprising of profit/ loss and other comprehensive income) of Rs. 331.82 lakhs and net
cash flows amounting to Rs. 655.35 lakhs for the year ended on that date, as considered in the consolidated Ind AS
financial statements. These financial statements have been audited by other auditors whose reports have been
furnished to us by the Management, and our opinion on the consolidated Ind AS financial statements insofar as it
relates to the amounts and disclosures included in respect of these subsidiaries and our report in terms of sub-

section (3) of Section 143 of the Act insofar as it relates to the aforesaid subsidiaries is based solely on the reports
of the other auditors.

Our opinion on the consolidated Ind AS financial statements and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work done
and the reports of the other auditors.

The comparative financial information of the Group for the year ended March 31, 2017 and the transition date
opening balance sheet as at April 1, 2016 included in these consolidated Ind AS financial statements, are based on
the previously issued statutory financial statements for the years ended March 31, 2017 and March 31, 2016
prepared in accordance with the Companies (Accounting Standards) Rules, 2006 (as amended) which were audited
by the predecessor auditor, who expressed an unmodified opinion vide reports dated May 22, 2017 and May 16,
2016 respectively. The adjustments to those financial statements for the differences in accounting principles

adopted by the Group on transition to the Ind AS have been audited by us. Our opinion is not qualified in respect
of this matter.

Report on Other Legal and Regulatory Requirements

10. As required by Section143(3) of the Act, we report, to the extent applicable, that:

a) Wehavesought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit of the aforesaid consolidated Ind AS financial
statements.

b) Inour opinion, proper books of account as required by law maintained by the Holding Company and
its subsidiaries included in the Group incorporated in India including relevant records relating to
preparation of the aforesaid consolidated Ind AS financial statements have been kept so far as it

appears from our examination of those books and records of the Holding Company and the reports
of the other auditors.

c¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other
comprehensive income), Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity dealt with by this Report are in agreement with the relevant books of account
maintained by the Holding Company and its subsidiaries included in the Group incorporated in India
:ing}ilding relevant records relating to the preparation of the consolidated Ind AS financial statements.
T




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT
To the Members of Onward Technologies Limited
Report on the Consolidated Ind AS Financial Statements

Page 3 0of 3

d)

c)

g

Place: Mumbai

In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding Company as
on March 31, 2018 taken onrecord by the Board of Directors of the Holding Company and the reports
of the statutory auditors of its subsidiary companies, none of the directors of the Group companies
incorporated in India is disqualified as on March 31, 2018 from being appointed as a director in terms
of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company and its subsidiary companies incorporated in India and the operating
effectiveness of such controls, refer to our separate Report in Annexure A.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i The consolidated Ind AS financial statements disclose the impact, if any, of pending
litigations as at March 31, 2018 on the consolidated financial position of the Group — Refer
Note 28 to the consolidated Ind AS financial statements.

il. The Group had long-term contracts including derivative contracts as at March 31, 2018 for
which there were no material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company and its subsidiary companies incorporated
in India during the year ended March 31, 2018.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Group
for the year ended March 31, 2018.

For Price Waterhouse Chartered Accountants LLP
Firm Begistration Number: 012754N/N500016

|2

Neeraj Sharna
Partner

Date: May 11,2018 Membership Number 108391



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 10(f) of the Independent Auditors’ Report of even date to the members of Onward
Technologies Limited on the Ind AS consolidated financial statements for the year ended March 31, 2018

Page10f 3

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act

1. In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of and for the
year ended March 31, 2018, we have audited the internal financial controls over financial reporting of Onward
Technologies Limited (hereinafter referred to as “the Holding Company”) and its subsidiary companies, which
are companies incorporated in India, as of that date. Reporting under clause (i) of sub section 3 of Section 143 of
the Act in respect of the adequacy of the internal financial controls over financial reporting is not applicable to

one subsidiary company incorporated in India namely Onward Properties Private Limited, pursuant to MCA
notification GSR 583(E) dated 13 June 2017.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding company and its subsidiary company, to whom reporting under
clause (i) of sub section 3 of Section 143 of the Act in respect of the adequacy of the internal financial controls
over financial reporting is applicable, which is a company incorporated in India, are responsible for establishing
and maintaining internal financial controls based on internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAI). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and the Standards on Auditing
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued by the
ICAI Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over

financial reporting was established and maintained and if such controls operated effectively in all material
respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

5. We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in
terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide

a basis for our qualified audit opinion on the Company’s internal financial controls system over financial
reporting.




Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 10(f) of the Independent Auditors’ Report of even date to the members of Onward
Technologies Limited on the Ind AS consolidated financial statements for the year ended March 31, 2018

Page2of 3
Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Basis for Qualified Opinion

8. We draw your attention to the following qualification of the opinion on the internal financial controls over
financial reporting of Onward eServices Limited, a subsidiary of the Holding Company issued by an independent
firm of Chartered Accountants vide its report dated May 09, 2018 and reproduced by us as under:

“According to the information and explanations given to us and based on our audit, the following material
weakness has been identified in the operating effectiveness of the Company’s internal financial controls over
financial reporting as at March 31, 2018:

a) The Company’s internal financial controls over employee database maintenance and payroll
processing were not operating effectively which could potentially result in the Company incorrectly
recognising employee costs.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial controls over
financial reporting, such that there is a reasonable possibility that a material misstatement of the company's annual
or interim financial statements will not be prevented or detected on a timely basis.”

Qualified Opinion

9. In our opinion, the holding Company and its subsidiary which is company incorporated in India, have, in all
material respects, an adequate internal financial controls system over financial reporting and except for the
possible effects of the material weakness described in the Basis for Qualified Opinion paragraph above on the
achievement of the objectives of the control criteria, such internal financial controls over financial reporting were
operating effectively as of March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.
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Further, we draw your attention to the following remarks with regard to the internal financial controls over
financial reporting of Onward eServices Limited, a subsidiary of the Holding Company issued by an independent
firm of Chartered Accountants vide its report dated May 09, 2018 and reproduced by us as under:

“We have considered the material weakness identified and reported above, in determining the nature, timing, and
extent of audit tests applied in our audit of the March 31, 2018 financial statements ofthe Company, and the material
weakness does not affect our opinionon the financial statements of the Com pany”

Other Matters

10. Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls over financial reporting insofar as it relates to one subsidiary company, which is a

company incorporated in India, is based on the corresponding report of the auditor of such company
incorporated in India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016)

Neeraj Sharma
Partner
Date: May 11, 2018 Membership Number 108391
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STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2018

(Rs. In lakhs)
Sr. No, Particulars Quarter ended Year endad
March 31, 2018 Dacember 31,2017 | March 31, 2012 March 31, 2018 March 31, 2017
(Unaudited) (Unaudited) (Audited) (Audited) (Audited)
__BoferNoted gfermores | | pgrerw
1 | Revenue from coerations 2.811.35 2.473.10 2.347.06 10.6%8.07 9.301.76
2 | Other Income (net) 273.50 178.60 128.06 65196 655.29
3 |Total Incoma (1+42) 3,084.85 2,651.70 2,478.12 11,210.03 9.957.05
4 |Expenses
a) Purchase of traded acods 160.70 2.7 K22 329.93 220.22
b) Emoiovee benefits emense 2,010.61 1,926.32 1.732.9%8 7.633.48 6.345.68
c) Finance costs 52.07 59.68 43.42 218.08 204.48
d) Deoreciation and amortisation expense 111.74 116.79 103.84 455.99 378.35
M £83.27 50832 519,42 220162 2.273.02
3,018.39 2,633.90 243353 1097505 9,421,095
s Fzmﬂ. Defore wx (3-4) 66,45 17,83 4353 33435 535.10 |
6 ITax Expense
3} Current Tax 42.08 1.06 (1.36) 103.62 134.19
b) Short/(Excese) pravision of taxation for orevious periads - 001 52.78 (9.15) 52.78
) Qeferrad Tax 1.18 471 9.89 20.36 S0.89 |
Yotal 2 oxcense 4325 S.J8 £31.31 114.83 237.85
7 |Net profit/{loss) for tha pariod (S - 6) 23,20 12,02 (10,72) 22015 297.25
8 |Other comor net of i ax
) 1) ibems that will not be reciassified to orofit or loss {4.12) 519 5.02 11.45 25.58
1} Income tax redating to kems that will not be redassified 137 1.72) (1.65) (3.79) (8.55)
to profit or loss
b) ) tems that will be reclassified to orofit or loss - - - - -
#) Insome tax relating to items that will be reclassified - - = L] >
to orofit or loss
Tatal athar comprehensive Income, net of incoma tax (2,25) 3.42 337 2.56 17.02
9 |Total comorehensive income for the pesiod (7-8) 2595 8.55 (23.09) 212.49 280.22
10 |Paid-up eauitv share caoital : {Face value Rs. 10 each) 1.554.21 1,547.45 1,519.63 1.5%4.21 1,519.63
11 |Eamings oer share (of Rs. 10 each) (not annudiised)
Bask: (in Rs.) 0.15 0.08 (0.13) 1.43 1.97
Diluted: fin Rs.) 0.14 0.07 0.13) 1.3) 1.83
INotes:

1 ThestatunenthasbeemwiewadbvmeMkCommmardammmBoarddbiremsamsnwnoshddenmyu.lom
2 This statement has been prepared in accordance with the C: ies (Indd 9 SWndards) Rules, 2015 (Ind AS) presanibed under Section 133 of the Companies Act, 2013 and other
recognised accounting practices and policies to the exdent applicable. Begmnlng Apxil 1, 2017 the Company has for the first time adopled Ind AS with a transition date of Agril 1, 2016.

3 The statutory auditors have carried out the audit for the year ended March 31, 2018. The figures for the fourth quarter are the balancing figures between the audited figures in respect of the full
financial year and published figures upio the third quarter of the current financial year which are subjectad to limited review.

4 Results for the quarter and year ended March 31, 2017 were prepared in acoordance with the Companies (Accounting Standards) Rules, 2006 (as amended) which were aiidited by the predesessor
auditor. The adjustments to these results for the differences in accounting principles adopted by the Company on transition to the Ind AS have been reviewed/ audited by the statutory auditors.

S Whese finandal results contaln bath id: fi results and separate fi | results of parent, segment Information needs to be presented only in case of consolidated financial results.
Accardingly, segment Information has been pr d only in the ¢ financial resuits.

6 During the quarter and year ended March 31, 2018, the company issued 67,600 and 345,800 equity shares respectively pursuant to the exerdse of stock ogtions by eertain employees under the ESOP
scheme, 2009.

7 The board in Its meeting hedd on May 11, 2018, has recommended final dMdend of Rs. 4 per equity share of Rs. 10 each for the year 2017-18, subject to shareholders approval.
8 The minimum conversion price has anli-dliutive effect on the eaming per share, the effect of anti-dilutive potential equity shares are ignored in calculating diluted eaming per share for the Quarter

ended March 31, 2017.
9 The recondliation of net profit reportad in accordance with Indlan GAAP to total comorehensive income in accordance with Ind AS is given below:
(Rs. In lakhs)
Description For the Quarter | For the year ended
ended March 31, March 31, 2017
2017
Net orofit/ (loss) as oer Previous GAAP (Indlan GAAP) (112.72) 291.55
Ind AS adfustments : Add/ (less)
Effect of employees stock option measurement based on fair value of ogtions and amortisation under (7.43) (62.76)
graded method
Effect of measuring Investment in preference share at fair value - 55.80
|Actuarial (galn)Y/Loss on empiayee defined benefit funds recognised In O 5.02 25.58
Ell‘e:t of fair valulno securitv degosits and amastisation of ore-paid rent {0.12) (0.11)
on bank alven on behatf of subsidiaries 7.78 28.21
Tax imoact on ind AS adfusiments (4.18) {36.02),
Others
Tax Provision oreviously unrecoanlzed 91.93 -
Net profit/(loss) as per Ind AS (19.72) 297.25
Other comorehensive igome, net of Income tax (3.37 (12.03)
for the period (23.09)| 280.22

ce : Sterling Centre, 2nd Floor, Dr. Annie Besant Road, Worli, Mumbai - 400018.
9) 2492 6570 ® Fax : +91 (22) 2492 6549 * CIN No.: L28920MHI991PLCO62042.

www.onwardgroup.com

Mumbai | Pune | Chennai | Chicago | Boston | Detroit | Milwaukee | Frankfurt | Birmingham
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30 Recondiiation of total eaulty as at March 31. 2017

Deascription For the year ended
March 31, 2017

Total equity (shareholder’s fund) as per Previous GAAP (Indlan GAAP) 4,776.19
Ind AS adjustments : Add/ (less)

111.68

Effect of i in ocef share at fair value 55.80
Faif valuation of desivatives (6.30)
Commission on bank quarantee alven on behalf of subsidiaries 28.21
Effect of fair valuing securitv deposits and amortisation of ore-paid rent (1.56)
Others (3A.88)
iTax ImD3CT of Ind AS adiustments (15.48)
4,913.66
For and on Behaf of rd of Onward Technologies Umited
Ao v
Piace : Mumbai Harish Mehta
Date : May 11, 2018 Sxecutive Chairman

Registered Office : Sterling Centre, 2nd Floor, Dr. Annie Besant Road, Worli, Mumbai - 400018.
Tel.: +91 (22) 2492 6570 ® Fax : +91 (22) 2492 6549 ® CIN No.: L28920MHI991PLC®62542.
www.onwardgroup.com

Mumbai | Pune | Chennai | Chicago | Boston | Detroit | Milwaukee | Frankfurt | Birmingham
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Onward Technologies Limited

Corporate Identity Number: L28920MH1991PLC062542
Registered Office: Sterling Centre, 2nd Floor, Dr. A. B. Road, Worli,
Mumbai - 400 018, India.
Tel: +91 22 2492 6570 Fax: +91 22 2492 6549
E-mail: info@onwardgroup.com Website: www.onwardgroup.com
STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2018
Statement of Assets and Liabilities

Particulars (Rs. In lakhs)
As at As at
March 31, 2018 March 31, 2017
Audited Audited
(ReferNoted) |
ASSETS
Non-current assets
Property, plant and equipment 574.08 693.62
Intangible asset 692.88 748.04
Intangible assets under development 10.50 -
Financial assets
(a) Investments 3,942.17 3,904.10
(b) Loans 129.73 144.19
(c) Other financial assets 4.51 -
Income-tax assets 1,001.53 782.84
Other non-current assets 5.15 2.69
6,360.55 6,275.48
Current assets
Financial assets
() Trade receivables 1,902.65 1,666.59
(b) Cash and cash equivalents 180.32 205.37
(c) Bank balances other than (b) above 10.29 9.47
(d) Unbilled Revenue 257.46 102.95
(e) Loans 13.20 0.45
(f) Other finandal assets 118.82 92.07
Other current assets 312.93 223.12
2,795.67 2,300.02
TOTAL ASSETS 9,156.22 8,575.50
EQUITY AND LIABILITIES
Equity
Equity share capital 1,554.21 1,519.63
Other equity 3,631.68 3,394.03
5,185.89 4,913.66
Non-current liabilities
Financial liabilities
(3) Borrowings 129.69 376.43
Employee benefit obligations 76.01 57.51
Deferred tax liabilities 28.54 11.98
234.24 445.92
Current liabilities
Financial liabilities
(3) Borrowings 1,451.17 848.75
(b) Trade payables 647.46 820.80
(c) Other financial liabilities 289.78 660.24
Employee benefit obligations 169.90 148.36
Other current liabilities 1.177.78 737.77
3,736.09 3,215.92
AND LIABILITIES 9,156.22 B8,575.50 |
a— Y\NOL 0
}j& e AY 2
fjfﬁce Sterling Centre, 2nd Floor, Dr. Annie Besant Road, Worli, Mumbai - 400018 = L
22) 2492 6570 ® Fax : +91 (22) 2492 6549 ® CIN No.: L28920MHI991PLC062542. '{,
wiwiwlonwa rdgionpldoim O % O

Mumbai | Pune | Chennai | Chicago | Boston | Detroit | Milwaukee | Frankfurt | Birmingham
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INDEPENDENT AUDITORS’ REPORT
To the members of Onward Technologies Limited
Report on the Standalone Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying standalone financial statements of Onward Technologies
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement
of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements to give a true and fair view of the financial position, financial performance
(including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prvudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these standalone Ind AS financial statements based
on our audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

5. We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the standalone Ind AS financial statements that give a true and fair view, in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates

made by the Company’s Directors, as well as evaluating the overall presentation of the standalone
Ind AS financial statements.

Price Waterhouse Chartered Accountants LLP, 7th Floor, Tower A - Wing 1, Business Bay, Airport Road
Yerwada, Pune — 411 006

T: +91 (20) 41004444, F: +91 (20) 41006161

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Deihl 110 002

Price Walerhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no. LLPIN AAC-5001)

with effect from July 25, 2014, Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICA! registration number Is 012754N/NS00016 (ICAI registration
number before conversion was 012754N)
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7.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

8.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2018, and its total
comprehensive income (comprising of profit and other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

Other Matter

9.

The comparative financial information of the Company for the year ended March 31, 2017 and the
transition date opening balance sheet as at April 1, 2016 included in these standalone Ind AS
financial statements, are based on the previously issued statutory financial statements for the years
ended March 31, 2017 and March 31, 2016 prepared in accordance with the Companies (Accounting
Standards) Rules, 2006 (as amended) which were audited by the predecessor auditor who
expressed an unmodified opinion vide reports dated May 22, 2017 and May 16, 2016 respectively.
The adjustments to those financial statements for the differences in accounting principles adopted
by the Company on transition to the Ind AS have been audited by us.

Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

10.

11.

(a)

(b)

(c)

(d)

(e)

As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (“the Order”), and on the basis of such
checks of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 from

hgmg appointed as a director in terms of Section 164 (2) of the Act.
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To the Members of Onward Technologies Limited
Report on the Standalone Financial Statements
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(f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure A.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge
and belief and according to the information and explanations given to us:

i

iii.

1v.

Place: Mumbai

The Company has disclosed the impact, if any, of pending litigations as at March 31, 2018
on its financial position in its standalone Ind AS financial statements — Refer Note 28;

The Company has long-term contracts including derivative contracts as at March 31, 2018
for which there were no material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2018.

The reporting on disclosure relating to Specified Bank Notes is not applicable to the
Company for the year ended March 31, 2018.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

\ o

Neeraj Sharma
Partner

Date: May 11, 2018 Membership Number 108391



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11(f) of the Independent Auditors’ Report of even date to the members of Onward
Technologies Limited on the standalone financial statements for the year ended March 31, 2018

Page 10f 2

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Act

1,

We have audited the internal financial controls over financial reporting of Onward Technologies Limited
(“the Company”) as of March 31, 2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls and both issued by
the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6.

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)



o

Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11(f) of the Independent Auditors’ Report of even date to the members of Onward
Technologies Limited on the standalone financial statements for the year ended March 31, 2018

Page 2 of 2

provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
erroror fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

|

Neeraj Sharma

Place: Mumbai Partner
Date: May 11, 2018 Membership Number 108391
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Technologies Limited on the standalone financial statements as of and for the year ended March 31, 2018

1. (@)

(b)

(c)

ii.

iii.

iv.

Vi.

vil. (a)

The Company is maintaining proper records showing full particulars, including quantitative details
and situation, of fixed assets.

The fixed assets of the Company have been physically verified by the Management during the year.
The discrepancies noticed on such verification were not material and have been properly dealt with
in the books of account. In our opinion, the frequency of verification is reasonable.

The Company does not own any immovable properties as disclosed in Note 3 on fixed assets to the
financial statements. Therefore, the provisions of Clause 3(i)(c) of the said Order are not applicable
to the Company.

The Company is in the business of rendering services, and consequently, does not hold any
inventory. Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to the
Company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the
loans and investments made, and guarantees and security provided by it.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of income tax and service tax, though there has been a slight delay in a few
cases, and is regular in depositing undisputed statutory dues, including provident fund, employees’
state insurance, sales tax, duty of customs, duty of excise, value added tax, cess, goods and service
tax with effect from July 1, 2017 and other material statutory dues, as applicable, with the
appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company

examined by us, there are no dues of sales-tax, service-tax, duty of customs, duty of excise, value
added tax which have not been deposited on account of any dispute. The particulars of dues of

income tax as at March 31, 2018 which have not been deposited on account of a dispute, are as
follows:

Name of the statute Nature of dues Amount Period to which | Forum where the
(Rs. Inlakhs) | the amount dispute is pending
relates
Income Tax Act, 1961 Income Tax 116.90 | FY 2006-07 ITAT, Mumbai
Income Tax Act, 1961 Income Tax 226.72 | FY 2007-08 ITAT, Mumbai
Income Tax Act, 1961 Income Tax 606.31 | FY 2008-09 ITAT, Mumbai
Income Tax Act, 1961 Income Tax 3.77 | FY 2010-11 CIT (A), Mumbai
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Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Onward
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viii.

xi.

xii.

xiii.

Xiv.

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of loans or borrowings to any financial
institution or bank or Government or dues to debenture holders as at the balance sheet date.

In our opinion, and according to the information and explanations given to us, the moneys raised
by way of initial public offer or further public offer (including debt instruments) and term loans
have been applied for the purposes for which they were obtained.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Indian Accounting Standard (Ind AS) 24, Related
Party Disclosures specified under Section 133 of the Act.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under audit. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Fi egistration Number: 012754N/N500016

\

Neeraj Sharma

\N&

Place: Mumbai Partner
Date: May 11,2018 Membership Number 108391
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Date: 11*" May, 2018

To,

BSE Ltd. National Stock Exchange of India Ltd.
P. J. Towers, Dalal Street, ‘Exchange Plaza’, C-1, Block G
Mumbai - 400 001 Bandra Kurla Complex

Bandra (E), Mumbai 400 051.

Ref: Scrip Code: BSE: 517536 NSE: ONWARDTEC

Subject: Declaration pursuant to Regulation 33 (3) (d) of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015.

Dear Sir,

I, Mr. lJigar Mehta, Managing Director of Onward Technologies Limited (CIN:
128920MH1991PLC062542) having its registered office at Sterling Centre, 2" Floor, Dr. Annie
Besant Road, Worli, Mumbai — 400018, hereby declare that, the Statutory Auditors of the
Company, M/s. Price Waterhouse Chartered Accountants LLP, (Firm Registration No.
012754N/N500016) have issued an Audit Report with unmodified opinion on Standalone
Audited Financial Results of the Company for the quarter and year ended March 31, 2018.

Further, we hereby submit statement of impact of audit qualification on the Consolidated
Audited Financial Results for the above period.

This Declaration is given in compliance to Regulation 33 (3)(d) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, including any statutory modifications and

amendments for the time being in force.

Kindly take this declaration on your records.

.

Makaging Director

Encl: As above.

Registered Office : Sterling Centre, 2nd Floor, Dr. Annie Besant Road, Worli, Mumbai - 400018.
Tel.: +91 (22) 2492 65670 ® Fax : +91 (22) 2492 6549 * CIN No.: L28920MHI991PLCO62542.

www.onwardgroup.com

Mumbai | Pune | Chennai | Chicago | Boston | Detroit | Milwaukee | Frankfurt | Birmingham
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with
Consolidated Annual Audited Financial Results

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018

Audited Figures (as | Adjusted Figures
reported before (audited figures
adjusting for after adjusting for
. |Sl. No. Particulars qualifications) qualifications)
1 |Turnover/ Total income 24,921.36 NA
2 |Total Expenditure 24,170.42 NA
3 |Net Profit/(Loss) 750.94 NA
4  |Earnings Per Share 435 NA
5 |[Total Assets 10,074.70 NA
6 |Total Liabilities 5,094.59 NA
7 Net Worth 4,980.11 NA
Any other financial item(s) (as felt appropriate by the

8 |management) - NA

Il.  Audit Qualification (each audit qualification separately):
a Details of Audit Qualification:
The Company’s internal financial controls over employee database maintenance and payroll
processing were not operating effectively which could potentially result in the Company incorrectly
recognising employee costs.

b Type of Audit Qualification: Qualified Opinion £ Disclaimer-of Opinien-L Adverse-Opinien
c Frequency of qualification: Whether appeared first time frepetitive/since-how-long-continuing
d For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

The Auditors' qualification is in relation to internal control over employee data base maintenance
and pay-roll processing. Hence, quantification of the same cannot be possible

e For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification:
The said qualification is specifically related to internal controls and financial reporting over
employee data base maintenance and pay-roll processing. The management is of the view that
corrective measures with regard remediation of above controls has been initiated from first

quarter of the financial year 2018-19 and assurance is given to get the same corrected in due
course.

(ii) if management is unable to estimate the impact, reasons for the same:

— Fefe&cqmments mentioned above
hartere r-’ = \

/

R;gistered Office : Sterling Centre, 2nd Floor, Dr. Annie Besant Road, Worli, Mumbai - 400018.
Tel.: +91 (22) 2492 6570 ® Fax : +91 (22) 2492 6549 * CIN No.: L28920MHI99IPLCO62542.
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(iii) Auditors' Comments on (i) or (ii) above: l
Pursuant to the requirement of Standards on Auditing SA 600, and the Guidance Note on Audit of
Consolidated Financial Statements, we have reproduced the qualified opinion on the internal
financial controls over financial reporting of Onward e Services Limited, a subsidiary of the Holdiing
Company issued by an independent firm of Chartered Accountants vide its report dated May 9,
2018 in the Consolidated Internal financial control over financial report for the year ended March
31, 2018.

For Price Waterhouse Chartered Accountants LLP For Onward Technologies Limited
Firm Registration Number: 012754N/N500016 AL

/ : \ \ o\ e
‘rj \ y /| ._ g h = »”i\/‘/‘
MVS Narayanacha\'yulu

Neeraj Sharma Chief Financial Officer
Partner
Membership No.: 108391

Pranay Vakil
Audlt \Committee Cheirman
agicad
Place : Mumbai Jiga Mehta
Date : May 11, 2018 Martaging Director

Registered Office : Sterling Centre, 2nd Floor, Dr. Annie Besant Road, Worli, Mumbai - 400018.
Tel.: +91 (22) 2492 6570 ® Fax : +91 (22) 2492 6549 ® CIN No.: L28920MH1991PLCO62542.
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