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Ref : RDL/BMD/38
Date May 15, 2019
To

Bombay Stock Exchange Limited
Corporate Relationship Department
Phiroze Jeejeebhoy Towers,

Dalal Street,Fort,

MUMBAI 400 001

BSE Scrip Code
Name of the Company :

532441
RAINBOW DENIM LIMITED

Dear Sir,

We wish to inform you that at the Meeting held today the Board has approved the
Audited Financial Results for the Financial Year ended 31t March, 2019,

Pursuant to Regulation 33 of SEBI ({Listing Obligations and Disclosure
Requirements) Regulations, 2015, we enclose the following:

s Audited Financial Results for the Year ended 31st March, 2019.

» Auditors Report issued by Statutory Auditors of the Company M /s Khandewal
& Mehta LLP, Chartered Accountants.

¢ Annexure I, in the prescribed format thereby furnishing Statement on Impact
of Audit Qualification {for audit report with modified opinion).

The Board Meeting Commenced at 3:30 p.m. and concluded at 4:15 p.m.

Kindly acknowledge the receipt.

Thanking you,

For RAINBOW DENIM LIMITED

BHAVNA DAVE

Qeko - Tex Gmbh

Email : rainbow@rainbowdenim.com

COMPANY SECRETARY
_ _.f_% JAS-ANZ
Regd. Office & Factory : Village Chaundheri, P.O. Dapper, R otigm |
. I Near Lalru, Ambala-Chandigarh Highway, Dist. Mchali, - e—— :
| ¥ INTEXTILES ~©° Punjab, 140506 (india) A s ' |
.| - Tested For harimful substances Tel. : +91 - 1762 - 248810/ 11 /12 /248295 / 248296 PR gistraonNo.
" oocerting 9 OfkorTex Standerd 140 . Fax:+91 - 1762 - 248761 / 248809 P or exceice] =TT B

1S0 14001 : 86 Rbﬁistersd company




AINBOW

DENIM LIMITED

Works. &t Regd. OIIIce' : Village Chaundhetl, Post Office Dappar, Tehsll Dera Bassl
Discc. Mohali (Punjab) 140506 (India)

Telephones : 01752 248810, 248811, 248812  Fax : 01762 248761  E-mall : ralnbow@rainbowdenlm.com
Corporate Identity Number - LIS101PBI?99PLCO22452  Web : www.rainbowdenim,com

STATEMENT OF STANDALONE AUDITED RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 11, 2019

| Rupees Intacs]
Current Preceding Comesponding Cument Pravious
3 months 3 months 3 months ended Year Ended Year
. | Particulars Ended Ended In the previous year Ended Ended
' b 31032007 | 31122008 | 31.03.2018 ’ 81.03.2019 31.03.2018
{ Unaudited )| ( Unaudited ) { Unaudited ) { Audited } [ Audited )

Revenue from opergtions
' a. NefSales / income from Operations (Net of Excise Duty) T 58533 | (TR 378046 | 698388 I 1475189
b. Other Operaling Revenues 16.64 46.41 41,20 13%.95 152.35
et Revenve from operations 601.97 1,346.40 3.841.84 7.103.83 14,704.04
Other ihcome R 25004 | 296.15 1.636.80 . 2,528.04 2.479.73
Yotal Revenue 852.01 1.442.55 5478.64 ?.421.87 17,383.77
Expenses
a. Cost of Row Moterials Consumed 270135 747.45 2,229.42 431238 9.411.4%
b. Caost of Other Materials Consumed 38.07 166.37 456,07 83081 2,030.39
¢. Changes in Inventories of Finlshed Goods. Work-In-progress 2567.8% 161.07 61,92 348, {122.84)
and Stock-In-trade - Decrease / {increase)
Employee Benefits Expense 31290 357.92 43476 1,465.58 1.683.22
finance Costs 28294 28%.81 368.40 1.201.31 1.377.73
Depreciaiion 4833 49.61 53.55 200.64 22683
Power and Fuel 13516 256,08 402.63 1.149.18 1,889.66
Other Expenses 110.27 233.04 299,42 1,234.82 1,398.17
Tolal Expenses 44571 2,281.13 4,408.17 10,744.43 17,8694.45

. | Profit / (Loss) before Excepfional ltems and Tox (613.70) {598.58) 87249 {1,132.56) {510.38)
| Exceptiondl ttems - - . ; .
Profit / (Loss) before Tax (613.70) {5%8.58) 87249 {1,132.56) (510.8)
Tax-Expense - - - - -
Profit / ( Lass ) for the pedlod (613.70) {594.58) 872.49 {1,132.56) (s10.88)

Other Comprehensive income/{Expense)
Items that willnot e reclassified subsequentty to Profit or Loss -
- Re-measurement Gains/{Losses} on Defined Benetits Chligations (3.44) {1.30} {0.56) {7.34) 15.21)

Totol Comprehensive Profit / (Lass) for the perod #17.14) (599.88) 871.93 (1,139.90) {514.09)

Pala-up Equity Share Capltal 1.328.37 1,328.37 1,328.37 1,328.37 1.328.37
{Face value Rs.10/- per Share)

Reserves exciuding Revaluation Reserves as per [15,198.44) {14,058.69}
Balance Sheet of previous accounting yecr

Eaming Per Share {Not annualised) :
{of Rs.10/- per Share}

a. Baslc

b. Dilvled

See accompanying noles to the financlal results.
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STANDALONE AUDITED STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31, 2019

{ Rupees in {acs ]
As ot

As o
) Current Previous
$n. | Paricutars Year Year
Na. Ended Ended
31.02.2019 31.03.2018
[ Audited } { Audited )
A, | ASSETS:
1. | Non-current Assets :
@ Properly, Flant ond Equipment 2,593.55 2,940.04
b, Coapitol Workdn-Progress - -
e.  Inlongible Auets 3.25 894
d. Finonclal Assets
-Invastments 2.61 282
- Other Norecurrent Financhal Assets 255.50 32421
@, Deferrad Tax Assets nef] . x . -
f.  Other Norcurent Assets ?.90 1416
Sub-fotal - Nonh-curtent Assets 2,865.01 3.208.1%
2. | Current Assets:
a.  Inventories 14ai11.82 151221
b.  Financial Assets :
-Trade Recelvobes 1.187.8¢ 405845
- Cash and Cash Equivdlents 28.22 43.74
- Other Gurent Financlal Assets 140.93 300.59%
e.  Other Cument Assets 52,25 4693
$ub-total - Current Assets | 2,421.08 408204
TOTAL - ASSETS 5.286.09 9.371.03
B. | EQUIY AND LIABILITIES :
1. | Eguity:
a.  Ecuity Share Capital 1.328.37 1.328.37
k. Other Equity [15,198.64) {14,058.49)
c.  Shore application money pending allotment - -
Sub-totdl - Share Holders' Funds [13,870.27) (12,730.32) |
2. | labitles :
Non-current Llabiiities :
a.  Financial Uabilities :
- Nan-cument Borawings 8,050.05 9,533.1%
- Other Non~cumrant Financial LicbRities 0.50 o.50
k. Provisions - -
e. Defemed Tax Lablities (net) - -
d.  Other Nor-cumrent Liabilities - -
$ub-total - Non-cureni Uabfitiles B.050.55 #,533.61
3. | Curtent LigbfHes :
a.  Financlal Liabilities ;
- Cumrent Borrowings 153.83 £91.40
-Trada Payables 4.390.25 5,264.87
- Other Curent financial Liabillties 242101 1,379.43
b, Provislons 52.00 61.55
<. Olher Curent Liabiliies 4088.72 5,170.49
Sub-total - Current labiliies ___11,105.81 12,547.74
TOTAL - EQUITY AND LIABILTIES 5,286.09 $,371.03
NOTES

Segment wke reporting as required In IND AS 10B Is not applicable as the Company bas onty one segment.

2. The Auditors’ have axpressed significant deubt an the Company’s dbility to continue as a "going concem™. The management is taking various steps to reduce costs, Improve efficienciss to
make Its operations profitable and o arange sufficlent funds for s operations. In view of these, financial staterments have been prepared on the basks that the Company will conlinue as a
“gaoing concem®.

3. Due to labour urrest, the manufactuting ocfivifies at the Company's plant situated at Villoge Chaundheri, P. Q. Dappar, Tehsi Derabassi, Distict Mohall, Punjab 140504 have bsen
suspended with effect from March 25, 2019,

4. Figures of the cument quarter ended March 31, 2019 are the balancing figures batwesn audited figures In respect of the full financial year ended March 31, 2019 and #he yecor te date
figures upta the third quarter for the financicl year ended March 31, 2019.

5, The above results hove been reviewed by the Audit Commifee und approved by the Board of Directors in s meeting held on May 15, 2019 in terms of Regulation 33 of SEBI (Lisfing
Chbligations and Disclosure Requiments) Regutationt, 20185.

4. The Statutory Auditers have comed out “Limited Review" of the above financial resulis.

7. Figures of the previous quorter/period/year have been regrouped/reanonged, wherever necessary, to make them comparable.

Fot Roinbow Denim Limited,
- D. Raminghani
Place : Mumbal alrman
Date : May 15, 2019 DIN - 00035414
Coporote Ofcs : 51- 52, Free Prass Howse, Sth Hoor, Bditman Folnd, Mumbal {Mcharashira) 460 021 (India)
Telephanes : 022 22034123, 22834182 Fa 073 22049844 E-mail _ram aBeguqaraun.coln




Khandelwal& Mehta LLP

Chartered Accountants

Auditor's Repart On.Quarterly Financial Results and Year to Date Results of Rainbow Denim Limited Pursuant to
.the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations; 2015

To,

The Board of Directors,
Rainbow Denim Limited
fumbai. _

1. We have audited the quarterly financial results of Rainbow Denlm Limited (“the Company”) for the quarter ended
31¢ March, 2019 and the year to date. financial results for the period from 1 April 2018 to 31 March 2019,
attached herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI
{Listing Obligations .and Disclosure Regquirements) Regulations, 2015. These quarterly financial results as well as
the year to daie financial restlis have been prepared on the-basis of the interim financial statements, which are the
responsitiity of the company’s management. Our responsibifity Is to express an opinion on these financial results
based on our-audit of such interim financial statements, which have been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard for Interim Financial Reporting
{ind AS 34), prescribed, under Seclion 133 of the-Companies Act, 2013 read with refevant rules issued thereunder
and other acoounting principles generally accepted in India.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those standards
require that we ptan and perform the audit to obtain reasonable assurance about whether the financial resulls are
free of material misstatement. An audit includes examining, on a test’ FBasis, evidence supporting the .amounts-
‘disclosed as financial results. An audit also includes assessing the accounting principles used and significant
estimates made by management. We believe that our audit provides a reasonabie basis for our opinion.

L

3.  Wedraw attention to :

The Company's Current Liabiliies are more than double of its lota! Assels. As per the Cash Flow Statement for the
year ended March 31, 2019, Company has incurred net Operating Loss of Rs.18,43,65,966/-. Further
discontinuance of production during the year indicates that a materiat uncertainty exists, which casts significant
doubt on the Company's abifity to continue as & going concem.

4. Inour opinion and lo the best of our information and accerding to the explanations given to us, except for the effects
of the malter described in para 3 above, these quarterly financial results as well as the year to date financial results:

i) are presenled in accordance with the fequirements of Regufation 33 of the SEBI (Listing Obligation and
Disclosure Requirements) Regulation, 2015 In this regard; and

i) gives a true and fair view of the nef loss and other financial information for {he quarter ended 31st March 2019
as well as the year to date financiat resulls for the period rom 15t April 2018 to 31st March 2019,

For Khandelwal& Mehta LLP
Chartered Accountants
{Firm Regn.no.W100084)

{S.L. Khandelval)
Partner
Mem. No. 101388

Plage : Mumbai

Dale :15%May, 2019,

Office nos.6 & 7, 1%Floor, Kamanwala Chambers, Sir P, M. Road, Fost, Mumbai - 400001
® e-mail :contact.knmllp@gmail.com
Partners : S.L. Khandelwal - 098212 45353 e J.D. L'alwani --070457 45727
GSTIN : 27AAPFKE261N1ZL
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i ANNEXURE |

it Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financial Results - {Standalone)

Statedient on Impact of Audit Qua‘liﬁcratioh's for thé'Flnahcia'l'Ye.arA ended March 31, 2019
: : [S%g Regulatlpr‘F;SSI 52 of.the SEBI (LODR) (Amendment) Regulations, 2016]
: . R T |
. I s % < - . [Rs. n Lakhs
: : Audited Figures Adjusled Figures
! i Sl Particulars (as reported .| (audited figures
| No before adjusting after adjusting for
Pt for qualifications) qualifications)
L 1. | Turnover / Total income 9631.87 9631.87
'; 2. | Total Expendgiture 10764.43 10764.43
I 3. | Net Profit/(Loss) (1132.56) (1132.56)
t 4| Earnings Per Share (8.53) (8.53) .
5. | Tolal Assels , ' 5286.08 5286.09
6. | Total Liabilities . 19156.36 19156.36
7. | Net Worth {13870.27) {13870.27)
Any other financial item(s} (as felt . .
8. | appropriale b}/ the
! management
‘1_.. I Audit Qualification {each audit gualification separately):
. a. Detalls of Audit Qualification:
%' The Company’s Current Liabilities are more than double of ils totat Assets.
I* As per-the Cash Flow Statement for the year ended March 31, 2019, Company has
t incurred net Operating Loss of Rs.18.43.65,966/-. Furliher discontinuance
' of production during the year indicates that a materiat uncertainty exists, which
casts significant doubt on the Company's ability to continue as a going concern.
b, Type of Audit Qualification : Qualified Opinion / DisclaimerotOpinion-Adverse
: Opinioh
4
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c. Frequency of q'ualiﬁcation: Appeared first time / FepetitNe—#aiﬂsé—hew—ieng

d. For Audit Qualiﬂcat-ibnx.s') where the impact is quantified by the auditor,
Management's Views: Not Applicable ‘ .

e. For Audlt Qualification(s) where the Impact is not quantified by the
auditor:

() Management's estimation on the impact of audit qualification:

Not ascertained

(i) 1f management Is unable to estimate the impact, reasons for the

same? ‘ < .
: - _ The management is taking various steps to reduce cosls, improve
- efficiencies 1o make its operations profitable and to arrange sufticient

funds for its operations.

; in view of these, financial statements have been prepared on the
i ’ basis that the Company will continue as a “going concern’. : .

(i) Auditors' Comments on (i) or {ii) above:

No Comments

‘For Rainbow Denim Limited

: _..;..’____.—-—ﬂz-'-
; Satinderjitsingh Arora ~ Deonath Singh
(Whole Time Director) ‘ {Audit Committee Chairman)
{DIN — 00033825) (DIN - 00021741)

. For Khandelwal & Mehta LLP, ' i
" Chartered Accountants B
‘Firm Registration Number: W100084

: Sunil Khandelwal
P Partner
Membership Number: 101388

Place - Mumbal
Date — 15-05-2019
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