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BSE Limited National Stock Exchange of India Ltd., 
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Sub: Statement of Standalone Unaudited Financial Results for the quarter ended December 

31, 2022. 

Dear Sir(s), 

This is in continuation to our letter dated November 29, 2023 regarding the intimation of date of 

meeting for consideration and approval of unaudited Financial Results for the quarter ended 

December 31, 2022. 

In accordance with Regulation 30 of the Securities and Exchange Board of India (Listing Obligations 

and Disclosure Requirements) Regulations, 2015 (“SEBI LODR Regulations”), this is to inform you 

that the Monitoring Committee has today i.e., Friday, December 8, 2023, inter alia, considered and 

approved the Standalone Un-Audited Financial Results along with Limited review Report of the 

Company for the quarter ended December 31, 2022 (“Financial Results”). 

As per the terms of the approved resolution plan, Monitoring Committee was constituted, and the 

first meeting of Monitoring Committee was duly held on January 10, 2023. The aforesaid Financial 

Results have been signed by the Chairman of the Monitoring Committee and Chief Financial Officer 

of the Company. These Financial Results have been adopted by the Monitoring Committee while 
exercising the powers of the Board of Directors of the Company, in good faith, solely for the purpose 

of compliance and discharging their duties which has been conferred upon them as per the terms of 
the approved resolution plan. 

Regulation 33(3)(b) of the SEBI LODR Regulations provides that in case the listed entity has 

subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3), the listed entity shall 

also submit quarterly/year-to-date consolidated financial results. The Company has 5 subsidiaries 

and 1 associate out of which three wholly owned subsidiaries of the Company were admitted under 

Corporate Insolvency Resolution Process or Liquidation process. 

This is to bring to your notice that the Monitoring Committee is not in a position to provide the 

consolidated financial results, as the subsidiaries of the Company are separate legal entities, also 
currently non-operational and the team is facing huge difficulty in obtaining relevant data from the 

said subsidiaries, as also there are no KMPs / senior management personnel (in the Company’s 

subsidiaries), from whom the relevant information can be obtained for the preparation of 

consolidated financial results of the Company. In view of the above, we are submitting the 

standalone financial results, you are therefore requested to kindly take the same on record. 
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The meeting commenced at 04:00 PM and concluded at 07:15 PM. 

This is for your information and records. 

Yours Faithfully 

For Reliance Naval and Engineering Limited 
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Sudip Bhattacharya 
On behalf of the Monitoring Committee of Reliance Naval and Engineering Limited 
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PIPARA ¥ 
CHARTERED ACCOUNTANTS 

Independent Auditor's Review Report on the Quarter and nine months ended Unaudited 

Standalone Financial Results of Reliance Naval & Engineering Limited (the ‘Company’) 

Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended 

To 
The Monitoring Committe of 

Reliance Naval and Engineering Limited 

Review Report on the unaudited Standalone Financial Results 

1. We were engaged to review the accompanying statement of nine months ended Unaudited 

Standalone financial results of Reliance Naval & Engineering Limited (the "Company") for the 

nine months ended December 31, 2022 ("Statement"), attached herewith, being submitted by 

the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations"). 

2. The NCLT, vide its order dated January 15, 2020 (“Insolvency Commencement Date”) initiated 

the Corporate Insolvency Resolution Process (“CIRP”) of the Company under the Code. The said 

NCLT Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim 

Resolution Professional (“IRP”) in accordance with Section 16 of the Code. Subsequently, 

pursuant to the meeting held on March 13, 2020, the Committee of Creditors (the “CoC") had 

replaced the existing [RP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP") for 

the Company. Upon the application filed by CoC, the NCLT has approved the appointment of RP 

vide its order dated 5th May, 2020. 

The Resolution Plan submitted by Hazel Mercantile Limited (Resolution Applicant) in the CIRP 

of Reliance Naval and Engineering Limited was approved by the members of committee of 

creditors of the Company (CoC) in their meeting, and subsequently been approved/allowed by 

the Hon’ble National Company Law Tribunal, Ahmedabad Bench (NCLT) on December 23, 2022. 

With the approval of the Resolution Plan, the CIRP of the Company has therefore concluded and 

Mr. Sudip Bhattacharya has ceased to be the resolution professional of the Company, effective 

on and from December 23, 2022. Further, as per the terms of the approved Resolution Plan, a 

monitoring committee was constituted (to oversee the implementation of the Resolution Plan, 

day-to-day operations and the management of the Company shall be carried out by the 

Monitoring Committee until the closing date as defined in the Resolution Plan). The monitoring 

committee is constituted of 5 (five) members: (a) 2 (two) members identified and appointed by 

the Resolution Applicant; (b) 2 (two) representatives identified and appointed by the Financial 

Creditors; and (c) 5th (fifth) member an independent insolvency professional. The Successful 

Resolution Applicant has deposited upfront payment tranches on October 27%, 2023, as per 

approved Resolution Plan and the and the same has been received in the designated bank 

account of Reliance Naval and Engineering Limited. 

The said matter has been discussed in the monitoring committee held on October 30, 2023 and 

November 24t 2023. As on the date of the result the monitoring committee has not been 

discharged and accordingly the accompanying financial results are discussed and agreed in the 

meeting of monitoring committee dated December 8%, 2023. 
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In view of the on-going implementation of Plan and the powers of Board of Directors remain 

suspended and hence, as explained to us, the powers of adoption of the Statement vests with 
monitoring committee. The erstwhile CFO had rendered its resignation on May 16, 2022 and 

Company has appointed Mr. Rishi Chopra as CFO w.e.f 3rd February 2023. In the absence of the 

Company Secretary, and the appointment of the new Chief Financial Officer after December 31, 
2022, the employees have made all practical and reasonable efforts from time to time to gather 

details to prepare these financial results, despite various challenges and complex circumstances. 

The accompanying unaudited financial results have been prepared by the accounting 

professionals engaged by the corporate debtor. Basis the financial results prepared by the 
accounting professional appointed by the Company and the employees of the company,this 

Statement has been reviewed by the Monitoring Committee while exercising the powers of the 

Board of Directors of the Company, in good faith, solely for the purpose of compliance and 

discharging their duties which have been conferred upon them as per the terms of approved 

resolution plan. This Statement is signed hy the Authorized Representative of the Monitoring 

committee duly authorized by the members of the Monitoring Committee. 

The Results for the nine months ended December 31, 2022 have been prepared on the basis of 
the trial balance for the period ended December 31, 2022 which is on the basis of the carrying 

balance of assets and liabilities as at March 31, 2020 and in turn as at March 31, 2021 and 

March 31, 2022. Prior to the commencement of CIRP, the Board of Directors, whose powers 

were subsequently suspended during the CIRP, had oversight on the management of the affairs 

of the Company together with the KMPs for the year ended 31st March 2020. Thus, the erstwhile 

Resolution Professional/Monitoring Committee does not assure accuracy and reliability of the 
opening balances as at 1=t April 2020. 

The primary purpose of publishing the unaudited financial results is for the compliance with the 

provisions of the Companies Act, 2013, the rules and regulations framed thereunder (“Act”) and 
the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements), 
Regulations 2015 (“Listing Regulations”) , which has been initialed by us for identification 

purposes. 

The results for the quarter ended December 31, 2022, have been finalized on 8% December 

2023. Accordingly, as required under “SA 560 - Subsequent Events” we have performed audit 
procedures designed to obtain sufficient appropriate audit evidence that all events occurring 

between the date of the financial statements and the date of the auditor’s report that require 

adjustment of, or disclosure in, the financial statements have been identified and accordingly 
dealt with in the unaudited standalone unaudited financial results and the limited review 

report. However, although the upfront payment/initial payment has been made by RA on 27t 
October 2023, the necessary adjustments as required as per Resolution Plan has not been 

accounted in the result for the period ended December 31, 2022 and will be dealt with in the 

subsequent period when the RA will take the full control of the management of the Company. 

Accordingly, the impact of this subsequent event has not been considered by the management in 

the accompanying result and our report is qualified for such non- adjustment. 

Our responsibility is to express a conclusion on this Statement based on our review. In view of 

the matters described in our ‘Basis for Disclaimer of conclusion’ mentioned below, we are 

unable to obtain sufficient appropriate evidence to provide a basis for our conclusion on this 

statement, Accordingly, we do not express a conclusion on this statement. 

We conducted our review of the statement in accordance with the standard on Review 
Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India. 

This standard requires that we plan and perform the review to obtain moderate assurance as to_ 

whether the Statement is free of material misstatement. A review of interim financial 



ii. 

information consists of making inquiries, primarily of persons responsible for financial and 

accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with Standards on Auditing 

and consequently does not enable us to obtain assurance that we would become aware of all 

significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion. 

Basis for Disclaimer of Conclusion 

We draw attention to the below mentioned points pertaining to various elements of the 

Statement that may require necessary adjustments/disclosures in the statement including but 

not limited to an impact on the ability to continue as a going concern and these adjustments 

when made, may have material and pervasive impact on the outcome of the statement for the 
quarter and period ended December 31, 2022. Accordingly, pending these adjustments 

including certain major points mentioned below and unavailability of sufficient and appropriate 
evidence in respect of these items, we are unable to express our conclusion on the attached 

Statement of the Company. 

The aggregate carrying value of Property, Plant and Equipment (PPE), Capital Work in Progress 

(CWIP), Investments, Other Non-Current Assets, Inventories, Trade Receivables and Other 

Current Assets (Advances to vendors, Shipbuilding Contracts Receivables, etc.) is Rs. 3,63,356 

lakhs. On 24th February 2022, two compliant Resolution Plans were submitted by Prospective 

Resolution Applicants, and it was presented to the Committee of Creditors (CoC) members for 
approval via e-voting in accordance with Section 30(4) of the Insolvency and Bankruptcy Code, 
2016 (Code) read with Regulation 39(3) of the CIRP Regulations. The e-voting on approval of 

the Resolution Plans was concluded on March 17, 2022 at 8.00 p.m. and the Resolution Plan 

submitted by Hazel Mercantile Limited was duly approved by 94.86% of CoC members under 
Section 30(4) of the Code as a successful Resolution Plan subject to the approval of Hon'ble 
NCLT Ahmedabad. The Resolution Professional (RP) of the Company has duly filed the 

Resolution Plan as approved by the CoC with the Hon'ble NCLT, Ahmedabad Bench on March 23, 
2022, in accordance with Section 30(6) of the Insolvency and Bankruptcy Code, 2016. The 

Hon’ble NCLT by and under an order dated 23rd December 2022 pronounced orally allowing 

the 1A 292 of 2022 and hence approved the Resolution Plan submitted by the Hazel Mercantile 
Limited under Section 31 of the Code. The Company has not taken into consideration any impact 

of impairment in the value of tangible, financial and other assets, if any, in preparation of 

Financial Statements and has not made full assessment of impairment as required Ind AS 36 - 

Impairment of Assets” and “Ind AS 109 - Financial Instruments” if any, as on December 31, 2022 

in the carrying value of the above assets. Hence, we are unable to comment on the quantum of 
provision/impairment to be made on the assets appearing in the accompanying standalone 

unaudited financial results. 

As on 315t December, 2022, the company has given Security Deposit (short- term and long-term) 

amounting to Rs. 9373.28 Lakhs. Out of the said security deposits, an amount of Rs. 7,370 Lakhs 

is with one of the related parties i.e, E-Complex Private Limited (“ECPL") towards the land 

taken on lease. E-Complex Private Limited (“ECPL”) has been admitted under NCLT and the 
resolution Plan submitted for this company is also being approved and hence the recoverability 

of the same may be doubtful, however no provision has been made on the said security deposit. 
Further, the recoverability of the Security Deposits deposited with Court against certain 

ongoing legal cases amounting to Rs. 1,777.97 Lakhs are subject to the outcome of the said 

cases. 

For the period ended 315t December, 2022, the company has Gross Trade Receivables for Rs. 

79,567.44 Lakhs, out of which provision for doubtful debt/ECL has been created for Rs. 

79,518.17 Lakhs in the previous financial years. The detailed party wise breakup of the same 
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vii 

was not available with those charged with governance and the officials of the Company. Hence, 

we are unable to review the party-wise listing of Rs. 79,518.17 Lakhs and accordingly necessary 
review procedures couldn’t be performed on the same. 

iv. In absence of bank confirmations for 35 current accounts, as required under SA 505 - External 

Balance Confirmation, having a book balance of Rs. 593.50 Lakhs as on December 31, 2022 and 

borrowings from lenders amounting to Rs. 18,94,014.59 Lakhs; also, non-availability of Bank 

account statements for 33 current accounts having a book balance of Rs. (4.75) Lakhs as on 
December 31, 2022, led to incomplete supporting for the purpose of our limited review process. 

Hence, we are unable to comment on the bank transactions as well as the closing balances as 

appearing in the books of accounts for the said bank balances. 

We draw your attention to the fact that the Company had done a comparison of the figures of 

Financial Creditors (excluding loans from Body Corporates) as per the CIRP process as on 
March 31, 2021 and in the books of account of the Company, difference of Rs. 130,165.13 Lakhs 

are charged to profit and loss account as an extraordinary item during the year ended March 31, 
2021. Reason for change in amount of borrowing as on December 2022 and September 2022 as 

compared to as on June 2022, is mainly due to accounting recognition of finance cost and penal 

interest on provisional rate of 13% at simple interest on the basis of interest rate available in 
IDBI sanction letter (being the lead bank). 

The finance costs appearing in the accompanying results are based on the transactions 
accounted in the accounting system on estimated basis, and hence our report is qualified in this 

matter. 

Company has not made any adjustment in its borrowing of financial creditors (other than body 

corporate) as on December 31, 2022 by comparing the same with the final claim submitted to 

the NCLT. Accordingly, our report has qualified in this matter. 

During the year as a part of CIRP, financial and operational creditors were called upon to submit 

their claims to the IRP/RP. Such claims were updated on Company’s website and in web portal 

of IBBI. Adjustments have not been made in the books of accounts for operational creditors for 

the period ended on December 31, 2022, as per the management the claims submitted will be 

dealt as per the provisions of the code and in line with approved resolution plan dated 

December 23, 2022, by the Successful Resolution Applicant (RA), when the RA will take the 

complete control of the management of the Company. No adjustment entry to this effect has 

been passed in the books of accounts for the quarter ended December 31, 2022. Hence, we are 

unable to comment on the outstanding balance of these liabilities and our opinion is qualified on 
this matter. 

. With respect to a contract with Indian Navy 255/DSP/C/11-12/NOPVs (5), the Ship Building 
Trade Receivable from Indian Navy was Rs. 1,68,431.42 Lakhs as on June 30, 2020. As per the 

explanation and information received from the management, the Ministry of Defense has sent 

Show Cause Notice to the company for termination of contract against which the company has 

filed writ petition and stay application before the Delhi High Court on 15th February, 2020. The 

captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17, 
2020. After hearing the arguments of both parties at length, the Hon’ble Court was pleased to 

direct the Ministry of Defense to consider the writ petition as a representation in response to 

the Impugned Termination Notice and take a decision on termination as per law. The Hon'ble 

Court was further pleased to direct that in case the final decision of the Ministry of Defense in 

relation to termination of the NOPV Contract is adverse to the interest of the Company, the 

operation of the said decision shall remain suspended for a period of 7 days after 



communication of such decision to the Company. Although the Ministry of Defense has not 

revived the contract, it has offered the Company an opportunity to present a proposal by August 
31, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which were in 

advance stages of completion by outsourcing the remaining work to a PSU shipyard. However, 

the proposal submitted by the Company was not agreeable by Ministry of Defense. Accordingly, 

the contract was terminated vide letter dated September 21, 2020. In response to which, 
company has filed an application challenging the order in National Company Law Tribunal on 
October, 2020 which is pending for further hearing. 

Considering the above event, the total receivables for shipbuilding contract including bank 

guarantee invoked by Ministry of Defense amounting to Rs. 1,68,431.42 Lakhs have been 

considered for the impairment testing by the management and below mentioned accounting 

effects has been considered under the unaudited financial results for the quarter ended June 30, 

2020. 

viii. 

Particular Amount 
(Rs. in Lakhs) 

Total receivable balance of NOPV contract as on June 30, 2020 before 1,68,431.42 

considering for the impairment testing (A) 

Sub-Total (A) 1,68,431.42 

1) Increase in Inventory-WIP to the extent of the actual cost incurred till 1,38,788.68 

March 31, 2020** 

2) Reversal of the provisional liability accounted basis the calculation of 23,107.97 
contract revenuc as per Ind AS 115 and AS-7 

3) Excess Receivable balance written off (Shown under the exceptional 6,534.77 

item) 

Sub-Total (B) 1,68,431.42 

** Company had nol undertaken the impairment testing of the inventory as explained in point 

above. 

Further, in absence of the working for Advance against purchase of Material/ Services and 

inventories relating to the said project (NOPV), we are unable to comment on the quantum of 

the impairment/provision to be accounted for with respect to Advance given to vendor related 

to NOPV and inventories relating to the said project (NOPV) in the unaudited standalone 

financial result for the period ended December 31, 2022. 

The Company has the contract with Indian Navy for the construction of ships (CGTS and FVP) 

vide contract no. CGTS-AQ/0737/01 and FVP - AQ/0542/14 respectively. The Ship Building 

Contract receivable from CGTS and FVP were Rs. 8,991.67 lakhs and Rs. NIL respectively, as on 

June 30, 2020 appearing as Ship Building trade receivable under Other Current Assets. As per 

the explanation and information received from the management, the Ministry of Defense has 

sent cancellation Letters to the company for termination of contract on 14th July 2021. The 

company has not taken any legal action against the said cancellation letters however, the same 

is contemplated. 

Subsequent to quarter ended December 31, 2020, the Ministry of Defense has invoked the Bank 

Guarantees including Performance Guarantees given to them against the Advances received by 

the Company. 



Considering the above event, the total receivables from shipbuilding contracts amounting to Rs. 

8,991.67 and Rs. 0 (NIL) from CGTS and FVP respectively have been considered for impairment 

testing by the management and accounting effects (as represented below) have been considered 

in the unaudited financial results for the quarter ended September 30, 2020. 

Amountin Rs. Lakhs 
Particular CGTS FVP 

Ship Building Contract Receivable (A) 7,599.01 NIL 
Advance received from Customer NIL (4,017.06) 

Sub-Total (A) 7,599.01 (4,017.06) 

1) Increase in Inventory-WIP to the extent of the actual cost 15,274.79 4,312.14 

incurred till June 30, 2020 

2) Advance from Customers on account of Cancellation of (7,675.77) (8,365.07) 

Contract® 
3) Reversal of Profit booked on account of the Contract 35.86 

(Shown under the exceptional item) 
Sub-Total (B) 7,599.01 (4,017.06) 

*Since the Ministry of Defense has already encashed the Bank Guarantees provided against the 

Advances Received by Reliance Naval and Engineering Limited, the same has been recorded by 

the Company as financial Liability and hence liability for advance received from customer 
towards CGTS and FVP amounting to Rs. 16,040.84 lakhs have been reversed and shown under 

the exceptional item in the audited financial statement for the year ended March-21. 

An action against this termination by way of a petition in NCLT is filed in March 2022. Pending 

the final decision in the matter no provision / adjustments for Advance against purchase of 

Material / Services, Liquidated Damages Provisions and inventories has been made in the above 
results. 

Further, the company had not conducted the impairment testing for the above inventory as on 

quarter ended December, 2022 for the reason as stated above and accordingly, our report is 

qualified to that extent. 

ix. ONGC had placed an order for 12 Offshore Vessels (0SVs) in Financial Year (FY) 2009-10 out of 

which 7 0SVs have been delivered till 2015-16. ONGC has cancelled the order and invoked all 

the bank guarantees in FY 2018-19. The Arbitration Petition has been filed by the Company 
against the cancellation of Order. Pending the Award, no provision has been made against Work 
in progress amounting to Rs. 5,684 Lakhs and Advance against purchase of Material/ Services 

and Inventories. Further, in absence of the working for Advance against purchase of Material/ 

Services and inventories relating to the said project (0SVs), we are unable to comment on the 

quantum of the provision/adjustments to be accounted for with respect to Advance given to 

vendor related to 0OSVs and inventories relating to the said project (OSVs) in the unaudited 

standalone financial result for the quarter ended December 31, 2022. 

The Company is currently under the process of implementation of resolution plan and cash 

flows generated after the initiation of CIRP are inadequate to meet the cash requirement and, 

hence the business of the company could not be classified as a cash generating unit. However, 
during the period ended December, 2022, company has not disclosed the assets as discontinued 

operations, as per the requirement of “Ind AS 105 - Non-Current Assets Held for Sale and 

Discontinued Operations”. 
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iii. 

Looking to above facts and in conjunction with “Ind AS 105 - Non-Current Assets Held for Sale 

and Discontinued Operations”, the revenue from operations and assets should have been 

disclosed under discontinued operations. However, in terms of the Section 25 of the IBC Code, 

the Company is treated as continue to operate as a going concern and considering the approved 

resolution Plan ,the Unaudited Financial Results are being presented on a going concern basis 

by those charged with governance. 

The reconciliation process between the books of account and Corporate Insolvency Resolution 

Process (CIRP) cost was undertaken by the employees of RNEL based on the information 

available with them, however the adjustment with respect to certain provisions/differences has 
not been accounted in the books of accounts. The same will impact the result of the company for 

the period ended Decemher 31, 2022 and accordingly we have qualified our opinion on this 

matter, for non-accounting of these differences in the books of accounts. 

Company has done Actuarial Valuation on yearly basis, therefore for the guarter ended 31st 

December, 2022, Company has not booked any liabilities for the Gratuity. In the absence of the 

actuarial valuation, we are unable to comment on the quantum of provision for gratuity to be 

accounted for in the books of accounts. 

Emphasis of Matter Para 

We draw your attention to Note 08 of the unaudited financial results which states that there 

was a large-scale damage to Property, Plant and Equipment, Capital Work in Progress and 
Inventories due to cyclone Tauktae which hit the company premises at Pipavav, Gujarat during 
May 2021. The company has taken up the matter with insurance company for assessing the 

damage and settlement of claims. Pending the outcome, no provision has been made in the 

accounts for quarter ended December 31, 2022. 

We draw your attention to note no. 29 of accompanying unaudited financial results which state 

that during the period scrap sale of a fixed asset has been conducted for those assets damaged 

due to the cyclone that occurred in May 2021, the WDV value of those assets as on March 2022 

is Rs. 2,961 lakhs, which has been sold at Rs. 1,156 lakhs to Raj Radhe Finance Limited. The 

impact of loss on the sale of fixed assets is given in the books of accounts in respective period 
amounting to Rs. 1,805 lakhs as per relevant financial reporting framework. 

We draw your attention to Note 10, 11 and 12 of the unaudited financial results which states 

that the company has 5 subsidiaries and 1 associate out of which three wholly owned 
subsidiaries of the Company were admitted under NCLT and IRP / RP were appointed and 

accordingly investment in these companies have been impaired in previous years. Following is 

the status of Subsidiary and Associate Companies; 

Sr. Name of Company Nature of Entity Status 

No. 

] E Complex Private Limited Subsidiary Resolution Plan 

Approved on 4t 

December 2023 

2 RMOL Engineering and Offshore Limited Subsidiary Under 

Liquidation 

8 REDS Marine Services Limited Subsidiary Under 

Liguidation 

4 Reliance Technologies and Systems Private | Subsidiary Ongoing 

Limited 
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5| PDOC Pte. Limited Subsidiary Ongoing 

6 Conceptia Software Technologies Private | Associate Ongoing 

Limited 

We draw your attention to Note 12 of the unaudited financial results which states that as per 

Regulation 33(3)(b) of the SEBI LODR Regulations, 2015 which provides that in case the listed 

entity has subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3), the 

listed entity shall also submit quarterly/year-to-date consolidated financial results. There are 5 

(Five) subsidiaries of the Company and one Associate. This is to bring to your notice that the 

Monitoring Committee/Resolution Professional is not in a position to provide the consolidated 

financial statements, as the subsidiaries of the Company are separate legal entities, also 

currently few subsidiaries’ companies are under the CIRP Process, and non-operational and the 

team is facing huge difficulty in obtaining relevant data from the said subsidiaries. The 

management has obtained the information with respect to one associate company, but the said 

information is not in its entirety for the purpose of consolidation. In view of the above, the 

Company has only prepared Standalone Financial Statements for the period. Accordingly, 

Company has not complied with the SEBI LODR to this extent. 

We draw your attention to Note no 16 of the unaudited financial results which states that 

companies CS resigned on 28th May 2022 and the Ex-CFO on 31st May 2022. Company had 

informed the Exchange on February 04, 2023 regarding Appointment of Mr. Rishi Chopra as 

Chief Financial Officer of the company w.e.f. February 03, 2023. On the date of result position of 

CSis vacant. 

The company is irregular in payments of Statutory dues and has not filed GST Annual Return for 

the FY 2018-19, 2019-20, FY 2020-2021 FY 2021-2022 and has also not conducted GST Audit 

for the said period. 

We draw your attention to Note no 30 of unaudited financial results which states that the 

Company has accounted certain expenses grouped under other expenses related to previous 

financial years. During the period prior period income and expenses were booked amounting 

to INR 69.73 lakhs income and INR 352.46 lakhs expenses net off amounting to INR 282.72 

lakhs expense and prior period purchases were booked amounting to INR 20.63 lakhs. 

Accordingly, the expenses were understated by the management to that extent in previous 

period. 

We draw your attention on note no. 22 of accompanying unaudited financial results which 

state that the AGM for the year ended on March 31, 2021 and March 31, 2022, could not be 

held due to operational and compliance issues. Due to the CIRP Proceedings, the company 

experienced difficulties as its senior employees, including the Company Secretary left the 

company. 

We draw your attention on note no. 23 of accompanying unaudited financial results which 

inter-alia state that, as per regulatory compliance, the company is required to appoint and 

conduct an internal audit for FY 2022-23. The internal auditor is not appointed the period 

ending December 31, 2022. 

We draw your attention to note no. 25 of accompanying unaudited financial results which states 

that the Company has not recognized net deferred tax assets as Company is not certain that 

sufficient future taxable income will be available against which deferred tax assets can be 

realized considering its present order book and anticipated orders and opportunities in the 

defense sector as evidences. 

We draw your attention to note no. 27 of accompanying unaudited financial results which statx 



xii. 

Xiii. 

Xiv. 

that the RNEL had one live project of repair and retrofit work of ONGC rig Sagar Gaurav. Due to 

the suspension of power lines due to cyclone Tauktae, the rig repair work was delayed by 60 

days and the final work on the rig was completed by the first week of May 2022. Based on the 

Final reconciliations for the project including certain out-of-scope work undertaken by RNEL, 

full and final settlement of INR 40,15,517 /- was received on February 22nd, 2023. 

We draw your attention to note no. 28 of accompanying unaudited financial results which state 

that during the internal stock verification process, we have noted some discrepancy in 

aluminum sheets and a general diary has been filed on 28th August 2022 for the same and the 

impact of loss on the inventory is given in the books of accounts in last quarter i.e, as on 

September 30, 2022 amounting to Rs. 9.93 lakhs as per relevant financial reporting framework. 

We draw your attention to note no. 26 of accompanying unaudited financial results which state 

that the rental income(part of other income) includes a provisional income of Rs. 10,00,000/- 

on which GST is not accounted for and paid. This Pertains to FY 2021-22. 

We draw your attention to note no. 31 of accompanying unaudited financial results which state 

that Mr. Rachakonda Venkata Ramana and Ms. Shibby Joby have resigned as directors effective 

from 30 September, 2023 due to personal reasons. 

Going Concern Assessment 

The lending arrangement of the Company is classified as a non-performing asset by the lenders. 

The said classification was done by the lead bank IDBI (forming 11% of total debt from lenders) 

and by SBI Bank limited (consortium member accounting for 16% of said lending). Further, the 

Corporate Insolvency Resolution pracess (CIRP) was initiated against the company under the 

provisions of Insolvency and Bankruptcy Code, 2016 (Code) by an order of National Company 

Law Tribunal (NCLT), Ahmedabad dated 15% January 2020. 

We draw your attention to thc Note no. 2 of the Statement of unaudited financial results for the 

quarter ended December 31, 2022, regarding the preparation of unaudited Standalone financial 

results of the Company on going concern basis, notwithstanding the fact that the Company 

continues to incur the cash losses, it's net worth has been fully eroded, defaulted in repayment 

of principal and interest to its lenders, non-current assets are significantly impaired, current 

liabilities exceed total assets of the Company, major customers have cancelled the orders, 

termination notice received to terminate the sub concession lease agreement of land parcel on 

which Company’s EOU unit operates etc. As mentioned ahove, sincethe resolution plan of Hazel 

Mercantile Limited is approved, which is in the process of implementation, the unaudited 

standalone financial results is continued to be prepared on going concern basis. However, there 

exists material uncertainty about the Company’s ability to continue as a going concern. The 

appropriateness of preparation of these unaudited financial results for the quarter ended 

December 31, 2022 on going concern basis is critically dependent upon the future business plan 

of Successful Resolution Applicant. 

In light of the matters indicated above, in our opinion, the company’s ability to continue as 

Going Concern is severely impacted. The underlying results have been prepared by the company 

on a going-concern basis, resulting in non-statement of assets at their recoverable position (as 

against currently stated at their brought forward values plus/minus transactions), the 

quantification of which would be reflected in the subsequent results and / or review reports / 

annual reports. c 



10. The Unaudited Standalone Financial Results is the responsibility of the Company’s 

Management and those charged with governance, to prepare in accordance with the 
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 
34) “Interim Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as 

amended, read with relevant rules issued thereunder and other accounting principles 

generally accepted in India. Our responsibility is to express a conclusion on these Unaudited 

Financial Results based on our review. 

11. Other Matters 

i. Due to non- payment of various statutory liabilities, there may be potential non-compliances 

under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 and other statutes and regulations. 

ii. As the final outcome of the secretarial audit report is pending and due to non-payment of 

various statutory liabilities, there may be potential non-compliances under the Companies Act, 

2013; SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA and 

other statutes and regulations. 

For Pipara & Co LLP 

Chartered Accountants 

FRN{ 14792 W/W100219 

Bhawi recha 

Partner 
M. No: 163412 

Place: Mumbai 
Date: 8% December 2023 

UDIN: 23163412BGUPOP9193



RELIANCe 
Naval and Engineering Reliance Naval and Engineering Limited 

Registered Offce: Fipavav Por, PostUcchlya, Via R, it Amvel, Gujrat - 45 560, India 
Websie win ol coin, E-mail. el Iesirs@reanceadaeen, O L35110G1697PLCI39163 

 of Unavited Standlone Finar ' the Quarla and Nine Monih Period Ended December 31, 2 

Rein Laiis 
Guarfer Ened Nin Monih Period Ended | Year Ended 

seto Particulars 31122002 | w0.092022 [ 31122021 | 322022 | 31123021 | 31032002 
Unaudited | Unaudited | Unaudied | Unaudited | Unaudited Audited 

[Reverue from Operations o @® %7 316 53 &2 
2 |omer income n 133 23 a4 67 1107 
3 [totalincome (1+2) 10 200 20 760 220 1739 
4 |Expenses 

fal{Cost of Moferiols Consumed ! 1 6 £ 104 1o 
ol|Cest of Raw Material Seid . . - - 
fcl{Chonaesin Inventores of Work n Proaress & Scran - - - - 
idl[Emplovee Benefits Expenses. 85 88 101 27 E 480 
fel[LovourrFanicanon ana subconmacror Choraes 187 121 157 02 a9 62t 
fi[Power, Fusl and Water 170 124 157 446 B 498 
fal[Cost Estimated for Revenue Recoanised - < M . . 
hi[Forsian Exchanae Difference ine) - - - . . 

{1 Provision for Non-toving Inventory . - ) - ;. 
fifother Exanze: 945 ss 00 3793 o0 Lo 

[Totol Expenses 1,388 872 66 4921 2303 3293 
5 [Profit/ (Loss) rom Operations before Depreciation / Amertisation cost and 278)| (#91) (506) (8161) (1089 (1.559) 

Finance Cost (3-4) 
s [Fonce Costs s0as 033 sz | 1soea 1.50.600 199857 
7 [penreciation and Amrisation Bxoenses 1718 1718 1862 5139 5570 739 
8 |toss Before Exceptional tems (5.6.7) (s3.829) (s2732) (52499 (1,60233) 087253 (208807 
7 |exceptionsl ltems Rsfer Note 281 - ol 186 o 166 166 
10 |Loss before Tax (8+9) (53,829) (s2742) (52533 (1.60243) (57080 208681 
1 finconne To for Bl Yo - - - « = 
12 |Deferred Tax Credit / Reversal) - - - - - B 
13 |Los After Tax (10+11412) (53,820 (s2.742) (52539 (1.60243) (.s7.08|  (2086a1) 
14 [Other Comprehensive Income 

items inat wil not to be reclassified o profit and loss i the subsequent year 
| Actuarcl gains/flosses) un defined beneli plors - = . - - - 
{ib{Add:- Cansolidated share in ihe profillss! of associote - - - - - 

Totai Other Comprenensive Income for the period/year - . . . p p 

15 |fotal Compreensive Income for the period/vear (13+14) 3820, [E30) G253 (1.60.243)] 57080 (208440 

16 [poictup Eauilv Shore Caoital [Face Value of &s. 10 Each 73759 73259 7375 775 73759 73759 
17 |other Eauity - - - - - 18129 
18 [Eamings Per shore (EPS) (* Not Annualised) 

foif8asic EPs (%5 * 7300 AL cza2| e 23| 2130 1289 
(oalotura eps (s . 730 03 crmal @7y = 2120 125.29) 

7o Bhattacharya - Chz 

On Behalf of Monitoring Comi: 

Reliance Naval & Engingering Li 
18BI-Reg. No. IBBI/IPAO3/N-C0080/10703 

E!YGNED FOR IDENTIFICATION 

PIPARA&COLLP 
CHARTERED ACCOUNTANTS 
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On Septerioer 4th, 2018, IDBI Bank in fs capacity of financial creditor had fid a petfion under ihe Insolvency and Bankruptcy Code 2016 fthe “I8C" / *Code] wih the 
Hon'ble Notional Company Law Tibunal. Amedabad (ihe “NCLT"} against Reliance Naval and Engineering Limited *the Compony”) 

The NCL, vide its rder dated January 15th, 2020 (Insolvency Commencement Date") inffiafed fhe Corparate Insolvency Resalution Process (CIRE") of the Company under the Code. The soid NCLT Order also records the oppainiment of M. Rojeev Bal Sawangkar o fhe Inerim Resolution Frofessional [1RP"} in accordance wih Secton 16 of the Code. 

Subsequently. pursuant 1o the meefing eld on March 131h. 2020, the Comittee of Credifors (the “CaC) has replaced fhe existing IR? wifh M. Sudip Bhattacharya as fhe Resolufion Professionol [*RP"] for the Company. Upon the application fied by Co. the NCLT hos approved the appoinfmant of BP vide ifs order dafed May Sih, 2020, 

The powers of Board of Directors of he Company stand suspended with sffect fom January 15th, 2020 ie. the commencement of the insolvency procesdings and 
cantinue to remain suspended in accordance with the provisions of Ihe approved resolufion plan. Puruant fo he aperaval of the Resoluton Plan, the CIRP of RNEL has 
fherefore concluded and Mr. Sud Bhaftocharya has ceased fo be fhe resolution professional of the Corporafe Deblar. eflecive on and from December 23rd, 2022 
Furthermore. os per fhe ferms of fhe approved Resolution Plan, a monitoring committes wos corsftuted 16 overse fhe implementafion of the Resolufion Flan, and day-lo- day operafions end management of RNEL shall be carried out by the Moriloring Commitiee unfi fhe closing date as defined under fhe Resolution Plan, Accordingly. as per the resolufion plan and fhe decision of the members of the Monitoring Committee, M. Sudip Bhatfachana has been appointed as the Charman of e Monforing 
Committes vide fs MC 3 meafing dated January 31st, 2023, 

The Resolufion Flan submitted by Hazel Mercantle Limited (Resolution Appicant] n the CIRP of Relionce Naval and Engineering Limitad that was opprovad by the members 
of commities of credilors of the Company (CoC) n thei meefing, heas now been approved/cliowed by fhe Han'bls Nafianal Company Lav Tibunal, Ahmedabad Bench INCLI) on December 23rd. 2022. Wilh tne approval of the Resoluion Plan. the CIRP of fhie Company has therefore concluded and M. S.dip Bhatiachary hos ceased fo 
be fhe resolution professional of the Company, sifective on ond from Decermber 237d. 2022. Furiner. as per fhe ferms of the appraved Resolution Plan, & moniiorng 
comilliee was consfitted (to overses the implsmantafion of fhe Resolufion Plan. day-1o-day operatons and the managamant of ths Campany snall be caried out 5y, 
he Moniforing Commiltee unli the closing diate as defined in Ine Resolurion Plor). The moriloring committee & consifuiad of 5 five) members ) 2 (o] members 
identiiied and appoinied by e Resolufion Applicant: {b] 2 (iwol representalives identifiec ond appaintec by the Financial Craditers; and (o] 51 (ifih) member an indepandent insolvency profassional 
The Successful Resolufion Applicant has deposied upfiont payment franches on October 271h, 2023, s per opproved Resolution Plan and the andi the some has been 
received n fhe designoled bork aceount of Rellance Nevel and Enginesring Lmited. 
The seidd mattar hos boen dscussed in e moniurig cormiilee held on OCTober 30ih, 2023 and Novembr 24Th, 2U23. A5 on he dale of the result the monitoring 
‘committee has not been cischarged and accordingly lhe accompanying financial resulf are discussed andl coreed in the masting of monitoring committes dated 
December 811, 2023, 
The Resalution Appican s sl in fhe process of foking complets conirol of fhe monagement of fha corparale debor, on Novermber 24ih 2023 payment agairs fulland 
fincl seffelement of Operational Crediors ud Employess wos made. Further, the RNEL feam i sfl in process of reconciing fhe bounced back poyments. Payment were ol procassed fo fhe secured financial crecitors as per he approved rssoluion plon. Pozt mplementation of the approvadresalution plan, necessary aciusiment wil be 
made n these staremens for the differential amounts, f any. s matter has accordingly been aualified by the audiars in inat audt raport. 

Pursiont o the approval of the Resolufion Plan. the CIRP of RNEL has thoroforo concludod and Mr. Sudip Bnattacharya has ceased fo ba e resaluion prufessiaial of e Coporale Debior. effective on and ffom December 23rd, 2022, Furinermore. as per e fefms of fhe approved Resolufion Plan, a monitoring committes was consiilufed fo oversos tha implementaion of the Resolution Plon. and day-fo-day operations and management of RNEL shall be cariad oul by Ihe Monitorng Committee unfl the 
closing ofe os defined under the Resolufion Pian. Accordingly. as per fhe rasolufion plon and the deciion of the members of the Monitoring Commities, i, Sudip 
Bhaftacharya hos been oppointed as the Charman of the Monitoring Committee vide s 3rd MC meafing dafed Januory 31st, 2023. The above unaudited Standalone. 
Financiol Resul's of the Company for the period and yaar ended Decamber 315t 2072 hova basn Faken cn record by the Chairman of fhe Moniforing Cammifies and tha. 
CFO. Hence the financial results for he pericd Decermiber 3131, 2022 and yeor ended March 31s!, 2022 have been prepored on gaing concen assumptions. 

Principal omount outstonding of the fnanciol creditors (ofher ihan body corporate] i differant from tha latest posiion of amount ciaimad and received (based on he ‘cloim shoef doled December 23rd. 2022). Considering monitoring comiftes has ot been dischorged and fhe nplerneriiulion of e resolution plan & il going on. fhe. ‘company has not made any adjustment in fs borrawing of financial crecifors {ofher fhan body corporate) s on December 311, 2022 by comparing the same wih the 
lafest claim sheet. Accordingly, audiior hos qualiied i fhis mattern Limited review feport. 

During the vear as a part of CIRP. financial and operafional cracifors wara callad upan 1o submil thai claims 1o the RP/RP. Such elairms were updated on Company's webite and in web porlal of B81. Adjustments have not been made in fhe baoks of accounts for operational creditors for the period ended on December 31, 2022, a3 por fhe management the cloim suomiied wil be dealt os per fhe provisons of the code and i line wilh approved resolution plan dated Decenmoer 23, 202, by fhe Suecessl Resolufion Applicant (RAL. when fhe RA wil laks llie complele conirol of fne management of the Company. No adiusiment enfy 1o 1hs Sfiect has been passed i the. 
b0oks of accounts for the quarter ended December 31, 2022, which has been qualfied by the audtors n ther aud report. 

ONGC had placed an order for 12 Offshore Vessels {05Vs]in Finoncial Year (FY) 2009-10 out of which 7 OSVs have bsen delivered fil 2015-16. ONGC has canceled fhe. erder and invoked ol fhe bank guaranrees in FY 2016-19. Tre Arbiorion Perfion hos been fied by the Company against the cancellofion of Order. Pending the award no. proviion has been mae goInst Work in progress (INR 5,684 Iakns|, Advance aginst purchose of Matarial) Services, Liquidaled Damages Provisons and Inventores, which hos been qualfied by the audiors n ther audt report, 

A5 on March 315, 2020, the Company hod shipbuling contracts receivables of INR 173.959.62 lakls. ncluding invculion of fhe bank guarantees amounting fo INK ¥4 /59 lakns in January 2020. for 5 Naval Offshore Patrol Vessels (NOPVs) from the Miniry of Defence. New Delhi (the “MOD"). On Fsbrucry 3rd. 2020, the Company had received @ Show Cause Nofica from he Minitry of Defence for reminalion of aforesaid Contract.In response fo fhe Nofice, the Company replied fo the nofice and also fled o wit petition alung wilh 3ty auplcalion before the Deinl Hgh Cour on Febiuary 13ih, 2020, 

The captioned matter was sted for heaing before 1ha Hon'ble Delhi High Court on Fabruary 171h, 2020, After hearing the arguments of bofh paries at ength, #he Hon'ble. Court was pleaed fo drect the MOD fo consider the writ peifion as a represantafion in response fo the Impuaned Temmination Nofice and foke a decsion on fermination 3 por law. The Hon'ble Courl was furlher pleased fo dirct hal in case The final deciion of he MOD in relation fo ferminalion of fhe NOPY Contract is adverse fo fhe. inferests of e Company, the operation of ine said decision shall remain suspendd for a period of 7 days affer communication of such decision 1o fhe Company. 

Alinough ine MOD has nof ravived fhe confract. il had offcred he Company an opporturily 1o present a proposal by August 3151, 2020, ouflying haw i can corplete hwo of the five NOPVs NS00T and NSD02) which are in agvance stages of complation by autiourcing e remaining wark 1o G PSU shisyard. THis & of @ proposal sfage and on 
the MOD is agreeable of ine proposal.the MOD moy accept fhe plan for fwo of the fve NOPVS, 

RP has fied | A, in NCLT against cancallation of order. Pending the final decision by NCLT and the 1MOD which is due for hearing, no provsion/adiustments for Advance ‘against purchase of Materalf Senvices, Liquidated Domages Provsions and inventories hos been mada in the above resulfs, which has been qualfied by the uditors i et audit report, 

In adition o Gbove. e Company hos aiso received e nofice canceling fwo contacts Le. CGTS and 14 FPVs from coost guard (MOD)in July 2021. The MOD has also. encashed the BG's amouning fo INR 2118274 lokbs. An acfion against fis fermination by way of a peliion in NCLT s confempiated. Pening fhe final decsion n the matter no provision / adjusiments for Advance agains] purchose of Materialf Services, Liauidaled Damages Provisions ond inventories has been made i Ine above resuls 

* SIGNED FOR IDENTIFICATION 

ip Bhattacharya - Chairman 
On Behalf of Monitoring Committze 
Reliance Naval & Engineering Limited 

IBBI-Reg. No. 1BBI/IPAO3/N-00080/107063 
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The oggregate canying volue of Froperty. Flani and Equpment (PPE). Capitcl Work in Progress (CWIP), Investments, Other Non-Current Assets, Inventories, Trads Receivables and Other Cumant Assels (Advancas fo vendor, Shipbuiding Coniacts Recaivables. o1c) s INR 363,356 lakns. On 241h February 2022. 1w compiian: Resalution Plans were submitted by Prospecive Resolufion Applicans, and it was presented fo fhe Commitiee of Credilors (CoC) memibers for approval via 6-voling in occordance with Section 30(4] of the Insolvency and Bankiuptcy Code, 2016 [Code] read with Regulafion 39(3] of the CIRP Regulaions. The e-voling on cpproval of e Resaluton Plans wes Concluded on March 17in, 2022 af 800 p.m. and ihe Resolufion Plan submiled by Hazel Mercanie Limiled was duly approved by 94.86% of Coc. memoe under Secfion 30{4) of the Code as a successul Resalufion Plan subject fo he approval of Hon'ble NCLT Ahmedabad. The Resolufion Professional (fP) of the Cormpany has duly fied fhe Resolution Plan as approved by fhe CoC with the Hon'ble NCLT, Anmedaba Bench on March 231a, 2022, in Gccordance with Secfon 3016} of Ihe Meatvency. ‘ond Bankrupicy Code. 2016. The Hon'ble NCLT by and nder an order dafed December 23rd 2022 pronounced orally allowing fhe 1A 292 of 2022 and hence approved the Resolution Plon suomitted by the Hozel Mercanle Limited under Section 31 of fhe Code. The company has not faken into considerafion any impoct on the valus of fangible, finoncicl, and olfer ussefs, f any. In preparation of Fanci Sialements and hos not made o fullassessment of mpaiTant os faqured by te applkoile el A5, any, a5 on December 31st, 2022 n the comying volue of ihe above assets, which has been qualied by fhe audfors n their auci report, 

There was a large scale domage to Property. #lon! and Eauipment, Capital Work in Progress and Invantores dus fo cyclone Taukiae which hit company premises during May 2021 Company has foken up the malter wii insurcnce company for assesing fne domage and selllement of clains, Pending Ihe oUICOME o PIOVEON has baes made in the accaunts for period ended December 3151, 2022 

On Mareh 1éth, 2020 and subsequent fo year end on May 191, 2020, the Gujarat Pipavav Port Limited [*GPPL) has issued a fermination nofce fo ferminate he Sub- ‘concassion Agreement for non payment of lease rent. The agreement was enfered belween Guiarat Marlime Board [GMB"), GPPL and fhe Company 1o sub laase Ihe certain Iand porcels owned by GMS fo fhe Compony in order 1o =aty out busingss uliviliss, As the Company s under CIKF, f has requested GPPL 1o Continue it the ‘egrsement for the smooth resolution process and expect o pay the lease rent as per the provision of the Co. 
ouing he financiol year 2019 - 2020, RMOL Engineering and Offshore Limited , a wholy owned subsidiary of fhe Company was admitted under Corparafe Insolvency Resolution Pracess [CIRP] by ths Nafional Company Law Tibunal (NCLT), Anmedabad Bench, and appointed Interim Resolufion Professional [R?). Further IRP was ‘appoinied os Resclulion Profassional anci now Liauidiatar has baen appnintar in Racarmber 2021 

Anplicalion ficd in he NCLT, Amedabad Bench. by financial creditors against E-Complex Private Limiled and REDS Morine Services Limited, wholly owned subsicicrias of Ihe Company was aamiited Guing 2U26-21 and IRF / &P were appointed. Resalulion pian for ine E-Complex Private Limiled was aiso approved by NCLT on Decamber 412023, @ lquidator hos been appointed for REDS Marine Services Limied i Sepfember 2021 The investmant of e Campany in ' subsdiares has been mpared durng the previous years). 

A5 per he applcable occoniing framewrk. ihe entiy shall oso submit cansolidated financial statemens for the period ending December 31st, 2022. There are 5 (Five) subsidiories of he Company and one Associate. This i fa bring 1o your nofice hat the Moniforing Commiltas/Resolufion Professiondl & not in & posfion 1o provide fhe. ‘consolidated financal statements,as the subsiiaries of the Company are separate legal enfes, aiso curtently few subsidiaries companies e under e IR Aroces ang non-operationol end the team s facing hugs difficulty in obfaining relevant data from the said subsiicries. The management has cbfained the information with fospect fo ene assnriate company. bul the said information s not in fs sniiraty for he purpose of corsoliduton Invisw of ine ubove. ihe Company has only prepared standalone Ainancial Statements for the perod 

The Finance Cost includies INR 15.67 fakns as ineres! on Inferim Funding raceived suring CIRP Period wil be freated as CIRP Cost. The interest provided on the financialloans (apart from Iterim Funcing) hes been recognised as ser ihe applicable Gecounting standards and does nof form a parl of CIRP Expanses, 

The Company is engaged only in the business of Ship-buiing and Repairz, A such, thers are no separae reporiuble ssgments, 
The Company's Board of Dectors are responsidl for Ihe matters siafed in seclion 134(5} of Ihe Act with respect fo the preparation of thes fnancial staternans Ihal give: 0 true and far view of the financial positin. financinl pertamance. folal =ompreheniive ncome, changes in cauity and cash flows of fhe Company i atcordante i fhe Ind AS and accouniing principles generally uccepied in Indio, Including fhe Accounting Standards speciied under Section 133 of he Ac, read wih Rule 7 of e Companies (Accounts) Rules. 2014. This r@sposiilfy also includes maintenanca of adequale ccounfing records in accordance with fhe pravisions of the Act for safeguarding the asiefs of the Compony and lor prevening und deTecting frauas and oiner sreguiariss selection and pplicafion of GPPIOPTALe accounting moitios aking judgments and estimates Ihat are reasonable and prudent: and design. implementafion and maintenance of adeauate infermal financial controls, ot ware. openaling effecively for ensuring e accuracy and complefeness of e accounting racords. elavant fo The preparafion: and prosonfation af o fnancial siatements hat give a frue andi air view and are free from materiol misstalement, wheher due 1o Iraud or arar 

Pursuant fo an appiication made by IBI Bunk, Ine Adjudicating Autnoriy vice ifs order dated January 15, 2020, nffiated CIR process of the Company in accordance with he provisions of the Cods. The Adjudicaling Authoiiy appointed M. Rajecy Bal Sawangkar as the Inferm Rosolulon Professional (IFP|. Subsequenty vids order daisd May Sth 2020, Me Sudip Bhattachorya having resistrafion number 1881/IPA-0D3/ PN O0BD/Z017-16/107013 was appcinted s the Resolufion Profcssional. In fertns of section 25 of the Code read with Secfion 25 of the Code, he powers of the Board of Drectors stand suspended and the management of the affais of e Company vesls i e Resolution Professorial (RP) of the Company ie. W. Sucip Bhatiacharya. The Resolufion Plan submittec! by Hazel Mercantio Limited [Resohuion Appleant) n the CIP of Reliance Noval and nginesring Limited fhal wos oppioved by fhe members of commilee of credifors of the Company (CoC] n fher mesfing, hos now been anproved/allowed by the Hon'ble Nafianal Company Law Tounal. Ahmedalbad Banch NCLT} on December 23, 2022, Wih ine approval of 16 esolulion Pian. 1o CIRP of Ihe Company hos fhersfore concluded and W Sudip Bhallachorya has ceased 1o be e resaluion professional of e Company, affecive on ond fram Decermber 23rd, 2022. Furfher, a5 per fhe lerms of fhe opproved Resolution Plan. o moniforing commiffes wos consituted (fo verse fhe implementation of fhe Resolution Flan. doy-fo-goy operafions and the mancgement of the Company shall be caried out by the Monitoring Commitiee nfil th rinsing dae o defiiad in the Resolofion Fian). Ine monitoring committee i consituted of 5 ffve] members (u) 2 [1wo] members isenfiied ond appointed by fhe Resolufion Appicant: (o] 2 wo) represantofivar idenlifisu arid Gppointed by he Fnancial Credifors; and (¢) Sth (ith] member an independent insolvency professonal, The Suceessful Resalufion Applicant has deposiied upfront payment ranches on October 271h, 2023, as per approved Resalution Plan and the and The same has been recelved n Ihe Gesignated bank account of Reliance Naval and Engineering Liited, Ine sall matter has been dicussed in the monitoring commitiee held on October 30th, 2023 and November 24th, 2023, As on the date af he result the monitoring cemmittas has not been dscharged and accordingly the accompanying finariciol resuls are dliscussed and agreed in fhe meefing of monitoring commitee dated Decermbar Bih, 2023. 
The Resalution Applicant i sl n the process of faking complete control of the management of ihe corporate debiar, on Navember 241h 2023 payment against fulland finai seffelement of Operational Creditors and Emplayees was made, Further. the RNEL feam i sl n process of reconciing fhe bounced back poyments. Payment were o processed lo Ine secured financiol creditors as per the approvad resolution plan. Post implementaion of the Gpproved resolufion plan, necessary aciusiment vl be made in thess statements for Ine differcntial amounts f any. This mafter has aczordingly been qualiied by fhe audilors i ther audi repor, 
In he absence of the Company Secrerary and ofher officiols who were primarly responstie for the baok ciosure procsss and financiol reporing, the smpioyees have made ol pracfical ond reasonable efforts from fime fo fime fo gather delals fo prepore thes financial results, despite various challnges ord complex Creumaranoes Basis inw linunciol starements prepared by the accounting professional appointed by fhe Company and the employees af fhe Company, e Monforing Commites has considered and approved the unaudited Financiol Results o the Company for the quarter fhat ended December 315!, 2022, Reliance Navol and Engingaring Limiled had informed Ihe Exchionge on February 04, 2023 rogarding Appoiniment of v. Rshi Ciopra s Chief Fnanciol Gfficer of fhe ‘company w.e.f. February 03rd, 2023. 

The figures for he quarter ended December 3151, 2022 are the brioncing figues between the unaudited figura for he perod ended December 315!, 2022 and year fo diate unaudited financial resul' fqr fhe period ended sepigmber 301 2022 

dip Bhanacharya - Chairman 
©n Behalf of Monitori; 18 Committee 
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BY 
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18 Fnancial Credtor from whom the company had faken 5 Ioon in foreign curency has submitted the claim for oufsianding loan and unpaid inerest thereon in CIRP in INR 
This claim has bean acceptad by Rasolution Profassional. As  rasul. fhe loan amount wih unpaid inferast has not been reinstated at the curent exchange rate. The 
‘amount payable at the curent exchanga rate s not more han he amount presently provided for in the books of accoun's. As per company ssfimates, the company s 
charging 137 P.A. on the claim amount. ihe claim amount includes ihe foreign cutency loan. e fate of inferest charged s much highe than the inifcl inferest and on e 
principle of consenvatsm Ihe company & nol recognizing Foreign exchange gain, 

19 Other Curent Faanciol Lbiities Include a efundable securlty deposit of INR 5,00.00,000/- received fram fhe prospectiva resolufion applicant, On January 18th, 2023 the 
same has been repaid. 

20 The reconciiation process behween fhe books of account ond Corporate Insolvency Resclufion Process (CIRP) cos!t was undertaken by the employees of RNEL based on 
the information avaiable with them. There are a few items under reconcliation and the impact on fhe books of accouns, f any wil e given post implementation of the 
epproved resolulion pian. 

21 Interest on Interim finance duing CIRP period s considared os Interest ocenued but nof dus 

22 The AGM for the yeor ended on March 315, 2021 & Morch 315.2022. Gould not be hield dve fo operaiional and compliance ssues. Duiing 1o the CIRP Proceedings. fhe: 
‘company experienced dilficultes as s senior smpioyses, ncluding e Company Secrelary and ex - Chiet Financial Officar(M. viadan Pendsel,lef the compary. 

23 Asperreguiatory compliance, the Gompany i required fo appoInt and condust an infermal audi for FY 202223, The in‘emal audier & nat appaintad for the prviad ancling 
December 315, 2022, 

24 InTespaCI of CONTIOCH for SUpPY Of TisNOTe SUPPOTT Vssels (USVS), e Cusiomer Le. LI and Natural 505 Corporaion of India (ONGC), has ferminated the confract during 
the year 2018 - 2019 andinvoked the performance and ofher bank guarntses given against fhe said confract. The Company hos challenged the said action of ONGC by 
invoking orbialion n ferms of the contact and Ropatul of tha posiive outcoms. Howaverlocking af the overall crcumstances. the Company has valued the racaivables 
fiom the confroct of theirfa market volue anG considered fhe Same as work I progress. 

25 The Company has nof recogrised nel dufinsd fox ussels s Cormpuny b ol carlain Ihal sulfcient fulure laxaible Income wil be ovalable against which eferred fax 
assets con be set-off, considering i present order book and anficipated orders and opporiuniiesin the defence sector as evidences. 

2 e rental income(port of other income) Includes a provisional ncome of INR 10,00,000/- on which GST is nat accounted for and poid. Pertcining fo FY 2021.22. 

27 RNELhad one ive project of repoir and relrofi work of ONGC ria Sagr Gaurav. Due fo the suspension of powerlines due 1o cyclons Tauklae. the rig repair work was 
delayed by 60 days and ihe 1ol work on he flg wos compIeted by e fist week of May 2022. Based on he Finol feconclllions for e project ncluaing cerfain our-or- 
scope work undertaken by RNEL and Counter party, ful and finalsetielement of INR 40,15,517/- was received on February 22nd, 2023. 

28 Duing the infemal stock verificalion process for Ine Guarler ended Seplember 301h, 2022, we hove noted some discrapancy in aluminium sneefs and @ general diary has 
been fied on August 281h, 2022 for the same and th impact of loss on he inventory & given in e books of accounls amounling 1o INR 9.93 lakhs as per relevan financial 
ropotting framework. 

2 Duing the period scrap sale of a fixed asset nos been conaucted for hose assets damaged due 1o the cycione fha occured in May 2021. fhe WDV value of those assefs 
5 on Morch 2022 i INR 2.961 lakns. ond e sale value  INR 1156 lakns and e buyer s Roj Rache Finance Limiled. The impact of loss on fhe sale of fixed assefs s given in 
the books of accounts amounfing 1o INR 1,805 lakns during the quarter ended June 301h. 2122 as e relevant financinl raporing framawork. 

30 Duing fhe period prio period income and expenses were bookad omounfing fo INR €9.73 okis ncome and INR 362.46 lokhs experses net off amounting fo INR 202.72 
lokns expness and prior period purchases ware baoked amounting fo INR 20 43 lakh, 

31 A Rochokonds Venkat Ramana and Ms. Shibby Joby hove fesigned as diractors offociive from Septomiber 30th, 2023 due fo personal reasons. 

8 " M Rishi Chopra .S 
fon-Member of Moriloring Committe of 

oiance Naval and Enginasring Limiled 
/e 1831 Regisration No.: 1B3//1PA-003/1P-NODOBO/2017-18/10703 

=T | % Chiet financiol Officer 

Dae : Decambar 08, 2023 
Floce: Mumbal 
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