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INDEPENDENT AUDITORS’ REPORT

To
The Members of
Bakeri Urban Development Private Limited,

Report on the Financial Statements
We have audited the accompanying financial statements of Bakeri Urban Development Put.
Limited (‘the Company'), which comprise the Balance Sheet as at March 31, 2018, and the
statement of Profit and Loss for the year then ended, and a summary of significant
accounting policies and other explanatory information,

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of
the Companies Act 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financlal position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts] Rules, 2014,

This responsibility also includes maintenance of adeguate accounting records in accordance
with the provisions of the Act for sateguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
approprizte accounting policies; making judgments and estimates that are regsonable and
prudent; and design, Implementation and maintenance of adeguate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.
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Auditor's responsibility

Dur responsibility is to express an opinion on these financial statements based on our audit,
We have taken inte account the provision of the Act, the accounting and auditing standards
and mattars which are required te be included In the audit report under the provision of the
Act and the Rules made there under,

We conducted our audit in accordance with Standards on Auditing specified under section
143(10} of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditors
considers internal financial control refevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
whather the Company has in place an adeguate internal financial cantrols system over
financial reporting and the operating effectiveness of such contrgls, An audit also indudes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the sccounting estimates made by the Company's Direciors, as well as evaluating the
averall presentation of the financial statements.,

We believe that the audit evidence we have obtained is: sufficient and appropriate to
pravide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of aur information and according to the explanatians given
to us, the aforesaid financial statements give the information required by the Act in the
manner 53 required and give a true and Tair view In conformity with the accounting
principles generally accepted in India including Ind A5, of the state of affairs of the
Company as at March 31, 2018, and its financial performance, its cash flows and the
changes in equity for the year ended on that date.




Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report] Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143({11) of the Act, we give in “Annexure A" a
statement on the matters specified in paragraphs of the Order.

As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpozes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company 5o far as it appears from our examination of those books:

€. The Balance Sheet, and the Statement of Profit &loss dealt with this Report are in
agreement with the books of account;

d. In our epinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Saction 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;

2. On the basis of the written representations received from the directors as on March
31,2018 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018 from being appointed as a director In terms of
Section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”.

g With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies | Audit and Auditors) Rules , 2014, in our
opinion and to the best of our knowledge and bellef and according to the
information and explanations given to us:

1 The Company has no pending litigations during the year ended March 31, 2018

2, The Company does not have any long term contract Including derlvative
contracts for which there were any material foresesable losses.




k- There is no amount, required to be transferred, to the Investar Education and
Protection Fund by the Company during the year ended March 31%, 2018,

Place ; Ahmedabad
Date : 7" September, 2018

Far, Shah & Dalal
Chartered Accountants
[FRM: 109432

dip Kshatriya
Fartner



“Annexure A" referred to in the Independent Auditors’ Report of even date to the members of BAKERI
URBAN DEVELOPMENT PRIVATE LIMITED on the Financial Statements for the year ended 31st March,
2018,

(Referred to in paragraph 1 under ‘Report on ather legal and regulatory requirement of our regort of
aven date)

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
Financial Statements of the Company and taking into consideration the Information and explanations
given to us and the books of account and other records examined by us in the nermal course of audit, we
report that;

[} In respect of its fixed assets:

(a} The Company has maintained proper records showing full particulars, including guantitative
details and sitwation of fixed assets,

(b) The fixed assets were physically verified during the year by the Management in accordance
with & regular programme of verification. According to the Infermation and explanation given to
us, no material discrepancies were noticed on such verification:

[c) According to the information and explanations given to us and the records examined by us
and based on the examination of sale deeds, transfer deeds, mutation of title papers, property
lax papers and conveyance deeds provided to us, we report that, the title deeds, comprising all
the immovable properties of land and buildings which are freeheld, are held in the name of the
Company as at balance sheet date,

[i} [a) The inventories have been physically verified by the management during the year. In our
apinion, the procedures for the physical verification of inventory followed by management are
reasonable and adequate in refation to the size of the company and the nature of its business.

[B) tn our opinton and aceording to the information and explanation given to us, the company has
maintained proper records of inventory, No material discrepancies were noticed on physical
verification,

[iii] The company has not granted any Ioans, secured or unsecured, to companies, firms, Limited Liability
Partnership ar other parties covered in the register maintained under section 189 of the Companies Act,
2013,

[iv] According to the information and explanation given to us, the Company has not granted any loans,
nor given any guarantees and securities ufs 185 and 186 of the Companies Act, 2013. Hence reporting

under clause {iv) of CARCO 2016 is not applicable to the Company.




(v] According to the information and explanation given to us, the Company has not accepted any
deposits from the public within the meaning of provision of section 73 to 76 of the Act and the rules
framed there under and hence reporting under clause (v) of the CARO 2016 is not applicable,

{vi} The maintenance of cost records has been specified by the Central Government under section 148(1})
of the Companies Act, 2013 is not applicable to this Company, Hence reporting urider clause [wi) of CARD
2016 is not applicable to the Company.,

{vii} According to the information and explanation given to us, In respect of statutory dues:

{a] The Company had been regular in depositing undisputed statutory dues, including Provident
fund, Employee’s State Insurance, Income Tax, Sales Tax, Service Tax, Custom Duty, Value
Added Tax, Cess and other material statutory dues applicable to |t to the appropriate
authorities.

th) According to the information and explanations given to us, the particulars of dues of Income
tax, Sales tax, Excise duty and Service tax and other material statutory dues as at 31st March,
2018 which hawve not been deposited on account of any dispute, are as follows:

I Mame of Statute | Piature ot Ameynt Pzﬂ':i:nt:fh Sl
No. Dues (Rs. in Lacs) is pending
| ! __relates
1 Income  tax  Act, | Income tax— | 62,85,493 - ALY 2012-13 Commissioner of
1961 ufs 271(1)(cl Income Tax (Appeals)

{viii} According to the information and explanation given to us, the Company has not defaulted in
repayment of dues to a financial institution or bank.

lix) To the best of our knowledge and according to the information and explanation given to us, during
the year Company has not raised money by way of Initial Public Offer andfor Further Public
Offertincluding Debt Instrument) and Term loan and wused for the purpose for which these were raised,

[x} To the best of our knowledge and according to the information and explanation given to us, no fracd
by the Company and no fraud on the Company by Its officers or employees has been noticed or reported
during the periad.

[xi] The Company is exempted from section 197 of the Companies Act, 2013 since this is the private
linited company. Hence reporting under clause |x) of CARD 2016 is not applicable to the Company.

{xil) The Company is not a Nidhi Company and hence reporting under clause (xii) of CARD 2016 is not
applicable ta the Company.

(xiii} In gur opinion and according to the information and explanation given to us the Company 5 in

compliance with sectien 188 and 177 ol the-tampanies Act, 2013, where applicable. For all transaction

o &



with the related parties and the details of refated parties transaction have been disclosed in the financial
statements ete, as required by the applicable accounting standards,

ixlv) During the period the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause (xiii) of CARD 2016 is
not applicable to the Company.

{xv] In our ppinion and according ta the infermation and explanation given to us, du ring the period the
Company has not entered inta any non-cash transaction with its directors or persons connacted with him
and hence provision of section 192 of the Companies Act, 2013 are not applicable.

(xvi} The company is not required te be registered under section 45-1A of the Reserve Bank of India Act,
1934.

For, Shah & Dalal
Rartered Accountants
"-.,.‘.

Place : ahmedabad
Date : 7" September, 2018 Membership No.: 171197



Annexure “B” TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 2{f) under ‘Report on other legal and regulatory requirement of our
report of even date)

Repart on the Internal Financial Controls over Financial Reporting under clause {i) of Sub section
3 of Section 143 of the companies Act, 2013 {'the Act').

We have audited the Internal financial controls over financial reporting of Bakerl Urban
Development Pvt. Ltd. [“the Comparny”} as an 317 March, 2018 in conjunction with our audit of
the standalone financial statements of the company for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining nternal financial
centrols based on the internal control over financial reporting criteria established by the
Company considering the essential component of internal control stated in the guidance note an
audit of Internal Financial Controls over Financial Reporting issued by the institute of Chartered
Accountants of India. These responsibility include the design implementation and maintenance
of adeguate internal financizl controls that were operating effectively for ensuring the arderly
and efficient conduct of its business, Including adherence to company's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completenass
of the accounting records, and the timely preparation of reliable financial information, as
reguired under the Companies Act, 2013,

AUDITOR'S RESPONSIBILITY

Qur responsibility is to express an opinion on the Company's Internal financial controls over
financial reporting based on our zudit. We conducted our audit in accordance with the guidance
nate on Audit of internal financial controls over financial reperting (the “Guidance Note®) issued
oy the |nstitute of Chartered Accountants of India and the standards on auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those standards and the guldance note require that we comply with
ethical requirement and plan and perform the audit to obtain reasonable assurance about
whether adequate financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to abtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and oparating effectiveneass if internal control based
on the assessed risk. The procedure selected of the risks of material misstatement of the
financial statements, whether due of fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Compasncs internal financial controls system over financial
o s,

reportirg.




MEANING OF INTERMAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial contrels over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financlal reporting and the preparation for
extermal purpose in accordance with generally accepted accounting principles. A company's
Internal financial control over financial reporting includes those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable details, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

Z. provide reasonable assurance that transaction are recorded as necessary to permit
preparation of financial statement in accordance with generally accepted accounting
principles, and that receipt and expenditures of the company are being made only in
accordance with authorization of management and directors of the company; and

1. provide reasonable assurance regarding prevention or timely detection of autharized
acquisition, use, or disposition of the company’s assets thal could have a material effect
on the financial statements.

INHERENT LIMITATION OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING
Because of the inherent limitation of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may ooccur and not be detected. Also, projection of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial contral over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

OPFIMION

In our opinion, to the best of our infarmation and according to the explanation given to us, the
company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reparting were operating
effectively as at 31" March, 2018, based on the internal contrel over financial reperting criteria
established by the Company considering the essential componants of internal control stated in
the Guidance Note an Audit of Internal Financial Controls over Financial Reporting issued by the
Imstitute of Chartered Accountant of India.

For, Shah & Dalal

artered Accountants
3, [FEM: 109432W)]

Place : Ahmedabad Partner
Date : 7" September, 2018 Membership No.: 171197



BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Balance Sheet as at 31st March, 2018 (T in Lakhs)
Hoie A5 at As al As at
5-Ne. Particulars Na. | 31st March, 2018| 318t Mareh, 2017| 18t April, 2015
| ABSETS
1 !Hun-nmmm
Property, Plant and Equipment i 44.48 49.69 39,97
mtangible assets 1 200 2.55 AT
Intangible assats undar gevelopment 1 4.07 ] i
Firancial Assets
Invastmants 2 165.21 fra:L R J0211
Deferred Tax Assets (Nat) 3 237 5.18 1.52
CHher Mon-Curmend Assata 4 g3.82 403,34 340,59
Total Non-Current assets 308.05 750,97 BET.26
2 chn'nﬂ assels
Invertaries & 3332583 30, 613.54 30, 71112
Financial Aggets
Investments g 3z27.84 472,73 G243
Trade Recaivaties ? 4121.59 4. 136.08 52412.20
Cash and cash equivalents B T45.17 245397 E45.05
Laang B 97.7T8 420,75 4.50
OHher Current Assets G-A 358.11 48203 _318.05
Total Current Assets JTATT. M 3857806 AT E16.15
TOTAL ASSETS 38 35536 39,329.03 38,203.41
] EQLITY AND LIABILITIES
1| Eguity:
Equity Share Capital 10 101 1M 1.0
Other Equiity 11 1,571.85 1,495.07 1,218.43
Total Equity 167288 1,456.08 1,215.43
Share Suspense Account 11=4, - 0.01
2 |Non-current Rabilities
Financial Liabdities;
Borrowings i2 21 884,22 26,847 540 20210596
Cither Financial Liabilitias 13 227176 1.082,77 B3.43
Provisians 1d - 118 12.31
Total Non-Current Financial Liabilites 1859 27, 717.82 20.285.71
3 |Currant liabilities
Finencial Liablites
Barrowings 15 9.28E.65 2,663.14 451364
Trade Payebies g 133.08 e | 330.86
Other Financlal Liabiliies T 1,113.84 1.957.78 13427
Cther Current Liabilities 18 2,023 87 £120.51 10,110,158
Total Current Liabilities 12.556.53 10,115.14 16, 65T.27
TOTAL-EQUITY AND LIABILITIES Bléﬁ.iﬁ 49,.329.03 A8,203.41
Significat Accounting Policles
Swe accompanying nodes ferming part of the
l lhnlwma Sl 2B-38
AS par our report of even date
For Shah & Dalal FOR BAKERI UREBAN DEVELOPMENT PRIVATE LIMITED
Flrm Reg. No:-103
Chartered
Accou | II.-: P ﬁ-*—'f
] | Yot
=y | L"J‘;-_ y ﬂ ® =
o I S g ! .
Partoer wSandi Favan A Bakeri Asit N.Somani
M:Mo:-171187 Direcior Director
Plage : Ahmedaba [DIN:DD540308) (DIN-DD155TE1)

Date : 07/05/2018




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Statement of Profit and Loss for the period ended on 31st March, 2018 (T in Lakhs)
Mate For the year For the year
5. No. |Particulars No ended ended
| 31st March, 2018 31st March, 2017
REVENUE FROM OPERATIONS
I Revanue from operations 18 6,609.87 §,761.69
[} Ciher income 20 69,32 13.71
I TOTAL REVENUE(I+I) 6,679.29 8,775.40
1Y) EXPENSES
8 | Cost of material consumed 21 4. 655.89 3,121.20
b | Changes in inventories of finished goods,
Work-in-progress and stock-in-trada 22 (4,893.60)) {1,138.73)
¢ | Employee benefits expenses 23 510.41 65010
d | Finance costs 24 3,546.02 3,627.40
€ | Depreciation and amortization Expense 25 13.87 15.24
f | Other expenses 25 2,703.93 3,009.12
TOTAL EXPENSES G, 52 8,283.34
W Profit / {Loes) before exceptional and exntraordinary 142,77 432.06
Items and tax (liI-IV)
W Exceptional items . -
Wi Profit | {Loss) before extraordinary items and tax (V-vi 14277 492,06
Wil Extraordinary itermns r . -
X Prafit | (Loss) before tax (WIl=willy 142,77 4582.06
X Tax Expense
8 | Current Tax 106.11 211.86
b | Earliar Years Tax (42.83) 4.81
¢ | Deferred Tax 2.81 (3.25
X1 Profit | (Loss) for the period (1X-X) s 7678 | ~ 276.64
EA|| Eaming per equity share
a | Basic 27 0.01 0.03
b | Diuted 0.01 0.03
See sccomparnying notes forming part of the batance
shest 2B-36
As per our report of even date
For Shah & Dalal — FOR EAKERI URBAN DEVELOPMENT

Firm Reg. No:-109432W. .\
Charterad Accounta 15"

PRIVATE LIMITED
e

N llef FAN ND | ¥ s
—=.n 4 .':?f";f“-"“ﬁ"-u?‘ﬂ".{i-ﬂil W) i'J it N A ?“'ﬂ
N . ﬁ____1- = -. '_.'1’-:'" d
Partner : Sandip HM@;_ L - Pavan A.Bakeri Asit N.Somani
M:No:-171147 R Director Director
Place : Ahmedabad e {DIN:00640308) (DIN:00158761)

Date : 07/09/2018




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Cash Flow Statement for the yesr ended 31st March, 2018 (¥ in Lakhs)
Particulars "~ For the year ended For the year endad
Mst March, 3018 A5t March, 2017
A. Cash flow from operating activities
Mt Prafit [Lm}wmﬂmﬂm'ﬂhm iems and tax 14277 402 0
Depreciaten and smartisation 13.87 15.24
Finanoe coate 3459 .41 3,417 80
Interast incomea {77.00] [21.45)
Share of profit from partnership firms 144 582 180.70
Cividend Income - {002}
Gratuity provision {7.15) (5171
Gain'Loss) on sale of Invesiment (14.08) 1211
3,588, 15 3,544,580
Operating profit/ (loss) before working capital changes 3,730,592 4,008, 86
HT "
mﬂmmwrm}fmmmmm'
Inventories (2,712.30) ]
Trade recaivabies 1,003 .45 1,088 15
Shori-tem loans and advances 455 mR n:sﬂzu-.ﬂﬁjl
Long-term Icans and advancas 250,34 (10317
Adfustmends for increase / (decreass) in oparaling Natulities:
Trede payablss (240 6E) 4118
COther current kabiidies (3, 096,63} (4,088
|Cash generated from operations {4,339.83) (4,434 51}
Met incame tax {paid) / refunds - {1T5.00)
Heat cash flow from / (used In) operating activities (A) {5080 gsrr.n:l
B. Cash flow from investing activilies
Capital expendilure on fized essets, including capisl sdvances (1219 {24,558}
Proceeds from Sale of investment 110.82 24.00
Dividend Income - il
Nat cash flow from | jused In) investing activities (B) §8.83 B3
| Cash flow from financing activities
Proceeds from | (Repayment of) iong-term bormowings i4,763.88) 5,436 84
Proceeds from | (Repayment of) working capilal borrowings [53.5?;' {545, 70
Pracesds from / (Repayment af} shor-laim barrowings 562828 01,040.08)
Finance cost (2,206 45) [2.361.86)
Injerest [ncome Tr.00 21,45
1Hﬂ cash flow from [ {used in) financing activities (C) 1968.42 2,380.70
Netincroase | (decrease) in Cash and cash squivalents [ATBIC] (1,708.80) 180712
Cash and cash squivalents at the beginning of the year 245397 E45 08
Cash and Bank balance &1 the end of the year TdE AT 245397
Notes:
I} The Cash Flow Statement reflacts the combingd cash fiows partaining to continuing and dissauriing eparations
{if) These earmarked actount balances wih banks can be utiligad ondy for the spaciic identified pLYpaLEE
|2ee accompanying notes forming par of the financial

AB per our report of even dalg
For Shah & Dalal

Flrm Reg. Mo:-108432

FOR BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

i i
E-hu'hmﬂﬂ-::nulnlan /] | 'I Q ool
. 4
S, _51’_,-_:;1«“: ,.":Ira?uﬂﬂ“ n. Eﬂ{;"k’}
Partier : Sandifi Ksh Pavan A.Bakeri Agit M.Somanl
M:No-171187 Dlrector Director
Place : Ahmadabad [DIN:00640308) (DiM:D0188761)

Date ! 0702018




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED
Notes forming part of the financial statements
F.¥.2017-18

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY
INFORMATION

1. NATURE OF PRINCIPLE ACTIVITIES

Bakeri Urban Development private Limited (the Company) is a private limited company domiclled in
Indian and is incorporated under the Companies Act, 1956, The Com pany's registered office is located

at "Sanskrut” First Floor, Old High Court Road, Off Ashram Road, Navrangpura, Ahmedabad, Gujarat,
India.-380009,

Bakeri Urban Development Private Limited is engaged in real estate development in the Ahmedabad,
Vadodara and Gandhinagar districts.

Z. GENERAL INFORMATION AND STATEMENT OF COMPLIANCE WITH IND AS

These Standalone financial statements of the Company (also called financial statements) are prepared
in accordance with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013, read together with the Companies (Indian Accounting Standards) Rules, 2015.
For all periods up to and including the year ended 31 March 17, the Company had prepared its
financial statements in accordance with Accounting Standards notified under Section 133 of the
Companies Act, 2013, read together with Rule 7 of the Companies [Accounts] Rules, 2014 ['Indian
GAAP".

These financial statements have been prepared and presented under the historical cost convention, on
the accrual basis of accounting except for certain financial assets and financial lishilities that are

measured at falr values at the end of each reperting period, as stated in the accounting policies set out
belaw.

The accounting policies have been applied consistently over all the periods présented in these
financial statements. The financial statements are presented in Indian Rupees (i¥) and all values are
rounded to the nearest lakhs except when otherwise indicated,

The financial statements for the year ended 31 March 2018 were authorized and approved for issue
by the Board of Directors on 07.09.2018

Upto the year ended March 31, 2017, the Company has prepared its financial statements in accordance
with the requirement of Indian Generally Accepted Accounting Principles [GAAF), which includes
Standards notified under the Companies {Accounting Standards) Rules, 2006 and considered s
"Previous GAAP".

These financial statements are the Company's first Ind AS standalone Anancial statements.
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared using the significant accounting policies and
measurement basis summarized below. These were used throughout all periods presented in the
financial statements.

2} Current and non-current classification

All assets and liabilides have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set-out in the Act. Deferred tax assats
and liabilities are classified as non-current assets and non-current liahilities, as the case
may be.

&) Property, plant and equipment
Recognition and (nitial measurement

Property, plant and equipmefitare:
purchase price, borro Aﬂ“}
cost of bringing the asgeetd |

ed at their cost of acquisition. The cost comprises
dlzation criteria are met and directly attributable




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED
Notes forming part of the financial statements
F.Y.2017-18

and rebates are deducted in arriving at the purchase price. Subsequent costs are included
in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the Item will flow to the
Company. All other repair and maintenance costs are recognized in statement of profit or
loss as incurred.

Subsequent measurement (depreciation and useful lives)

Property, plant and equipment are subsequently measured at cost less accumulated
depreciation and impairment losses. Depreciation on property, plant and equipment is
provided on a straight-line basis, computed on the basis of useful lives [as set-out below)
prescribed in Schedule (] to the Act:

Asset category Useful life (in years)
Bulldings 60
| Plant and machinery 15

Computers :-
| Desktops, laptops and other devices 3
Furniture and fixtures 10
Office equipment 5
Vehicles -

Motor cycles, scoaters and other mopeds 10
Motor cars 8

¢} Intangible assets and intangible assets under development

Intangible assets are recognized when the asset is Identifiable, is within the control of the
company, it is probable that the future economic benefits that are attributable to the asset will
flow to the company and cost of the asset can be reliably measured.

Intangible assets are stated at cost of acquisition less accumulated amortization and
impairment losses if any. The cost of capitalized Software Is amortized over a period of five
years from the date of its acquisition.

Intangible assets under development represents expenditure incurred in respect of intangible
assets under development and are carried at cost. Cost Includes related acquisition expenses,
development and other direct expenditure.

4) Investment in equity instruments of subsidiaries, joint ventures and assoclates

Investment in equity instruments of subsidiaries, joint ventures and assoclates are stated at
cost as per Ind AS 27 "Separate Financial Statements’.

¢) Inventories:
Inventories are classified as below:-
L Raw Materials and
it.  Finished Goods

5EIiing price In ordinary course of business, less the cost of
complefiens ; Y ETISES,
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Work in Progress

The cost incurred till the end of financial year for unsold units are shown in Work in
Progress on the basis of Percentage Completion Method,

Purchase of Development Rights

Development rights represent amount pald under agreement to  purchase
land /development rights and borrowing cost incurred by the Company to acquire
Irrevocable and exclusive licenses/development rights in identified land and
constructed properties, the acquisition of which is either completed or is at an
advanced stage.

fi Revenue Recognition:

|l

Revenue is recognized when it is probable that the economic benefits will flow to the Company
and it can be reliably measured. Revenue is measured at the fair value of the consideration
received/receivable net of rebate and taxes. The Company applies the revenue recognition
criteria to each nature of revenue transaction as set-out below:

Revenue from real estate projects

Revenue from constructed properties for all projects is recognized in accordance with
the “Guidance Note on Accounting for Real Estate Transactions” (‘Guidance Note’). As
per this Guidance Note, the revenue has been recognized on percentage of completion
method and on the percentage of actual project costs incurred thereon to total
estimated project cost, provided the conditions specified in Guidance Note are
satisfied.

Income From Other Operations
Interest income is accounted on accrual basis.

OTHER INCOME

share of profit/less from investment in partnership firm is considered on the basis audited
results of the firm.

hy Cost of revenue

Cost of real estate projects

Cost of constructed properties, includes cost of land (including cost of develospment
rights/land under agreements to purchase], estimated internal development costs, external
development charges, borrowing costs, overheads, construction costs and
development/construction materials, which is charged to the statement of profit and loss
based on the revenue recognized as explained in accounting policy for revenue from real
estate projects above, in consonance with the concept of matching costs and revenue. Final
adjustment is made on completion of the specific project.

Cost of land and plots

Cost of land and plots includes land (including development rights), acquisition cost,
estimated internal development costs and external development charges, which is charged
to the statement of profit and loss based on the percentage of land/ plotted area in respect
of which revenue is zed as explained in accounting policy for revenue from 'Sale of
land and plots’ nte with the concept of matching cost and revenue, Final
adjustment is on completio . of the specific project.
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Cost af development rights

Costofdevelopmentrights includes proportionate development rights cost, borrowing costs
and other related cost,

i) Borrowing Costs
Borrowing costs directly attributable to the acquisition and construction of a new project or
expansion of existing projects or an asset which takes a substantizl pericd of time to get ready
for its intended use, are capitalized as a part of the cost of such assets, until such time the asset
is substantially ready for its intended use.

All other borrowing costs are recognized in the Statement of Profit and Loss in the period they
Gcour,

Borrowing costs consist of interest and other costs incurred in connection with borrowing of
funds.

I} Employee/Retirement benefits:
[a) Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified as short term employee benefits and are recognized In the period in which the
employee renders the related service,

(b) Post-employment benefits
i) Defined Contribution plans

The Company’s state governed provident fund scheme is a defined contribution plan. The
contribution paid/payable under the schemes is recognized during the period in which the
employee renders the related service.

il} Defined benefits Plans

The employees’ gratuity fund scheme is a defined benefit plan. The present value of the
obligation under defined benefit plan is determined based on actuarial valuation at each
Balance Sheet date using the Projected Unit Credit Method which recognizes each period of
service as giving rise to additional unit of employee benefit entitlement and measures each
unit separately to build up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The
discount rate used for determining the present value of the obligation under the defined
benefit plans are based on the market yields on Government securities as at the Balance Sheet
date, having maturity periods approximating to the terms of related obligations.

Gains or losses on the curtailment or settlement of any defined benefit plan are recognized
when the curtailment or settlement occurs. Past service cost is recognized as expense on a
straight-line basis over the average period until the benefits become vested. Te the extend the
benefits vests immediately, the expense is recognized immediately in profit and loss account.
Actuarlal gains and losses are recognized immediately in the Profit and Loss account,

(] Long term employee benefits
There are no long term employee benefits other than those mentioned above,
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k) Taxeson Income

1}

Income tax expense comprises current tax( Le amount of tax for the period determined in
accordance with the income-tax law) and deferred tax or credit [reflecting the tax effects of
timing differences between accounting income and taxable income for the periad).

The deferred tax charge or eredit and the corresponding deferred tax liabilities or assets are

recognized using the tax rates that have been enacted or substantively enacted by the Balance
Sheet Date.

Minimum alternate tax {"MAT") credit entitlement is recognized as an asset only when and to
the extent there is convincing evidence that normal income tax will be paid during the
specified period. In the year in which MAT credit hecomes eligible to be recognized as an asset,
the said asset is created by way of a credit to the statement of profit and loss and shown as
MAT credit entitlement. This is reviewed at each balance sheet date and the carrying amount
of MAT credit entitlement is written down to the extent it is not reasonably certain that normal
income tax will be paid during the specified period.

Deferred tax assets are recognized only to the extend that there is reasonable certainty that
the assets can be realized in future. However, where there is unabsorbed depreciation or
carried forward losses under taxation laws, deferred tax assets are recognized only ifthereis a
virtual certainty of realization of such assets. Deferred tax assets are reviewed at each balance
sheet date and written down or written-up to reflect the amount that is reasonably /virtually
certain( as the case may be) to be realized.

Impairment of Assets:

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss for financial assets.

ECListhe weighted-average of difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at the original effective interest rate, with the respective risks of default

occurring as the weights. When estimating the cash flows, the Company is required to
consider:

All contractual terms of the financial assets (including prepayment and extension) over the
expected life of the assets,

Cash flows from the sale of collateral held or other credit enhancements that are integral to
the contractual terms,

Trade recefvables

In respect of trade receivables, the Company applies the simplified approach of Ind AS
109, which requires measurement of loss allowance at an amount equal to lifetime
expected credit losses, Lifetime expected credit losses are the expected credit losses that
result from all possible default events over the expected life of a financial instrument.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, demand deposits and short-term highly
liquid investments that are readily convertible into known amount of cash and which are
subject to an insignificant risk of changes in value.

Earnings per Share (EPS J===c=s

The basic EPS is compu e o R

the year by the weightey

et profit attributable to the equity shareholders for
[ equity shares gutstanding during the year.
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o)

P

Pravisions and Contingencies

A provision is recognized when there is present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of
which a reliable estimate can be made. These are reviewed at each Balance Sheet date and
adjusted to reflect the current best estimate.

A disclosure for a contingent liability is made when there is a possible or present obligation
that may, but probably will not require an outflow of resources. When there iz a possible

obligation in respect of which the likelihood of outflow of resources is remote, no provision or
disclosure is made.

Accounting for Lease

Leases are classified as Finance Lease and Operating Leases. Leases of assets under which all
the risks and rewards of ownership are effectively retained by the lesser are classified as
operating leases. Lease payments under operating lease are recognized as an expense in the
profit and loss account on a straight - line basis over the lease term. A finance Lease is defined

to mean a lease that transfers substantially all the risks and rewards Incidental to the
ownership of an asset,

|
|




