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BSE Limited National Stock Exchange of India Ltd. 

Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra Kurla Complex, 

Dalal Street, Mumbai — 400 001. Bandra (E), Mumbai — 400 051 

Tel: 022-2272 1233 / 34 Tel: 022 - 2659 8235 / 36 / 452 
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Email: corp.relations@bseindia.com Email: cmlist@nse.co.in 

corp.compliance@bseindia.com 

Scrip Code: 501242 Scrip Code : TCIFINANCE 

Dear Sir, 

Sub: - 1. Un - Audited Financial Results for the Quarter Ended on September 30, 2023 

2. Outcome of Board Meeting of the Company held on September 30, 2023. 

This is to inform you that the Board of Directors of the Company at their meeting held today i.e on 

Wednesday, November 08, 2023, inter-alia considered and approved the following: 

1. Financial Results - Approved/Noted Time at 1:55 P.M. 

Un-Audited Standalone Financial Results as recommended by the Audit Committee for the quarter 

ended September 30, 2023, in accordance with Regulation 33 of SEBI (LODR) Regulations, 2015. The 

said Financial results along with the Limited Review Report is enclosed as Annexure-1 

2. Resignation of Ms. Deeksha Verma from the position of Company Secretary and Compliance officer 

of the Company w.e.f November 10, 2023. 

3. Appointment of Mr. S Jasminder Singh as Company Secretary and Compliance officer of the 

Company w.e.f November 20, 2023 

The information contained in this outcome is also available on the Company’s website www.tcifl.in, on 

the website of the National Stock Exchange of India Limited (www.nseindia.com) and BSE Limited 

(www.bseindia.com). 

The meeting of Board of Directors was commenced at 1:10 PM and concluded at 1:55 PM. 

This is for your kind information and records. 

Thanking You, 

Yours faithfully, 

For TCI Finance Limited 

Deeksha —paayyenedby 
Date: 2023.11.08 

Verma 1434344050 

Deeksha Verma 

Company Secretary 
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STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE PERIOD ENDED SEPTEMBER 20, 2023 

    

Particulars 

‘Quarter Ended Half Year Ended Year Ended 

  

30-09-2023 30-06-2023 

Un-audited Un-audited 

zO-0%-2022 

Unaudited 

30-09-2023 

Un-audited 

30-05-2022 

Un-audited 

31-03-2023 

Audited 

    
Revenue from operations 

interest Income 

iL Dividend income 

Gi] Rental (ncome 

jul Others - Profit on sale of investments 

Total Revenue from operations 

Others Income 

Total income { i415 } 

Expenses 

Finance Costs 

ijEmployee Benefits Expenses 

iil |/Depreciation, amortization and imparment 

iwi Others expenses 

vi Loss on sale of investments 

vijimpairment loss on loans 

wi| Provision for interest recelvable 

wili| Fair value Inss on Optionally Convertible Debentures 

‘Ml 

mE 

EE 

xu 

aI 

av   
Fair velue loss on unqueted equity shares. 

Total Expenses { 1) 

Profit / (loss) before exceptional items and tax (eli) 

Exceptional tems 

Profit / (loss! before tan (W-V] 

Tax Expenses 

1. Current Tax 

2. Deferred Tax 

Profit floss) for the period from cantinuing operations { 

‘LLL 

Profit / (toss) for the period 

Other Comprehensive income 

(A) fi] Items thar will not Be reclassified to profit or loss 

(specify items and amaunts} 

aa
 

{ii} Income tax relating to items that will not be reclassified 

to profil or boss 

Subtoral (4) 

Remeasurement gainiiiess} on inwestiments 

Defernd tax on rameasurement gain on investments 

Remeassurement gain/(loss) on Corporate Gurantee 

Remeasurement gain(loss} on Defined Benefit Flan 

fil] Inéome tax relating to items that will not be reclassifies 

to profit or toss 

Subtotal (8) 

Other Comprehensive Income {A+ 8} 

Total Comprehensive inoome for the period 

(MI+xIVi (comprising Protit {Less and other 

Comprehensive Inconve for the period) 

Paid Up Equity Share Capital [Face yalue % 10/- each) 

Orher Equity 

Farning per equity share [ for continuing operations)” 

Basic (s.) 

Biluted (Rs)   
* Quarter year Earnings Per share figures are not annualised 

14 

10 

16 

559 

{S53} 

545 

545 

pay 

1,287 

0.02 

0.02     

50 
{28} 

{28} 

{28} 

(28) 

530 

(44) 

436 

456 

458 

1,287 

(0.22) 
(0.22)   

o
e
 wo 

fa 

69 

{65} 

{5} 

(84) 

(63) 

(48) 

200 

S00 

431 

1,287 

(0.53) 
(0.53)   

65 

53 

63 

32 
25 

33 

91 
(26) 

(26) 

(26) 

(26) 

1,129 

(39) 

1,030 

1,030 

1,005 

1,287 

{0.20} 
(0.20)   

re 

it 

34 

126 

(126) 

{126} 

(126) 

{126} 

(126) 

26 

(0.95) 
(0.98)   

(1,524) 

164 

(2,360) 

(2,360) 

(1,614) 

1,287 

(7,705) 

(1.35) 
(1.95) 

  

Mahendra 

Kumar 

Agarwal 

Digitally signed by 
Mahendra Kumar 

Agana! 
Date: 2023.11.08 

74:10) +0590" 

  

 



  

Notes. 

  

  

  

  

  
    

    

  

  

  

  

  
  
  

  

        
  

  

    

  

    

  

    
  

  

  

    

              
  

Agarwal 
Date: 2023.11.08 
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4 Disclosure of standalone assets and liabilities (Balance Shoot) as per Regulations 33 fo the SEBI (Listing Obligations and Disclosure 

es Requirements) Regulations, 2015 for the period ended September 30, 2023 

AS at Asat As at 

Particulars 30-09-2075 ; 30-09-2022 31-03-2023 

Unaudited Unaudited Audited 

A Assets 
1 Financialassets Spero eae = : _ 1 

Cash and cash equivalents : =e ~ 5| _ et __ 6 | 

Bank balances other than cash and cash equi equivalents ‘ oan eer: me Tic 

Trade receivables care ci eee: iis 
[Loans a es. net m= 4 = oer 

[Investment in Subsidiaries and joint ventures — rs sae = * = 

[Other investments — elie ai Sy Series = : 3,534 | 4,007 2,605 

[Otherfinancialassets re 1,885 1,873 | 1,879 
Sub-total -Financialassets 5,424 5.892 4,493 

2iNon-Financial assets i=, i 
Gurrenttax assets (net) wena is Seal) =o 3 eros 
Deferred tax assets (net) oe 71 =r “HS = : 

investment Property ss See = BB ~ BB 88 

Propesty.plant and equipment ao Se 7 See oc| 36. 35 

Capital work-in-progress. bse ed ee. lhe poet er 
[Other non-financial assets Plies —_ - ; s 

__ Sub-total - - Non- financial assets 124 124 123 

ae ie ee Total Assets 5,548 6,016 4,616 

B Liabilities and equ equity — ia =a F ans =a as eer eee 

4 Ginarcial | liabilities a oe ti eat as ee 2 

Trade pay payable peti a = aa eae 

Total outstanding dues of micro enterpdses and small enterprises _ ad vo ie 
_ Total oustanding dues of creditors ¢ other than micro enterprises and small enterprises a) Sa SS 

Loans 1,110 2.166 1,149 

Other financial fabiiities "oS = | ofae[ a4tal 9 488 

feo Woe oe Sub-total - Financial i liabilities a | 10,521 10,633 10,695 

2 Non-financial li lisbilities | awe - 

[Current tax abilities (ne) ay) : a . rt 46| 

Provisions Erne, Mn) See oe = eae ea 2 
Deferred tax liabilities ait) eS a SS ee ee eee 4156 

Other non-financial liabilities = he ee os. - . : 

_ Sub-total-Non-financial liabilities = 307 345 206 

s[Equity : arp ee eee ae MAL Ss, 
Equity Share capital — = = a= a ‘ + tigre 4420 | spe — 1,420, 

Other equity "Tete ca {6,700} (5,382) (7,705) 

at Wie’ ____ Sub-total - Equity > (5,280) (4,962) (6,285) 

as “Total Liabilities and Equity 5,548 6,016 4,616 

ltally signed 

Mahendra MARK 

Kumar Agarwal



  

TO Finance Limited 
  

Standalone Gash Flow Statement for the period ended Scpicmber 30, 2023 
  

  

  

  

  

  

  

  

  

  

  

  

        
  

      Hahendea Kumar Agarwal 

Director (DIM: OOLTST TS) 

  

Half year ended Year ended 
PARTICULARS Sep 30,2023 | Sep 20, 2022 March 31, 2023 

2 z z 
A. Cash Flow from Operating Activities 

fer profit’ [Loss) eefore tax and extra ordinary items (26) (126) (252) 

Adjustments foe: 

Depreciation and Amortization 2 1 z 

(Profit) Loss on sabe of Investments (55) 3 

Leased aascts written off E 

Prosasion for inweshenennt 5 i 

Prowsion for Interest recelvabbe: 

provision for dowdttul loans = : 

Diidend received (Long Ferm investments} = 0} 

(93}] (lz) (250) 
Changes in werking capital: 

Adjustments for (increase) f decrease in operating assets: 

Other financial asseus (6.0) io (a) 

Adjustment: far increase / [irereesn) in operating flabilithes: 

Trade Payobles {33} 5 q 

Osher financial Liabilities (102) 145 1220 

Long Term Prawisions 1 i 1 

Cash ied in Operations (232) 2 gga | 

Met lncome Tax Refunded: sl d _{0)] 
Met Cash used in Operations (231) a #80 

loans Received back! (Disbursed) [Niet] - 

Net Cash from f (used in} Operating Activities (A) (731) 29 Fao 

B. Cagh Flow from investing Activities: 

Proceeds fron Sale of Fined assets é “4 

Purchase of iwestreent Property : (Gp 
Purchase of intangible assets = (Oj - 

Purchase of Property, Plant and Equipment 3 
Sale of Lang Term invesitrents 270 36 150 

Dividend retelved (Long term lnwestrments) - . o 

Net cash from f (used in) Inwesting Activities [E) 270 a6 150 

(C Cash Fitw front Financing Activities 

Repayment of long term and Short Term Borrowings (net) (35) (116) (1,133) 

Net each from Financing Activities (€) (39) (226) (2,233) 

Met Increase / Decrease in Cash ant Cash Equivaients (A+i+C) a (2) (2) 

‘Cash and Cash Equivalents at the beginning of the period 5 ? x 

Cash and Cash Equivalents at the end of the period 5 6 5 

Components of Cash and Bank Baletoes comprises of : 

Cath an Hand G o o 

Win Banks: 

- la Qurremt AGcoUnes 5 6 5 

- Orposit account = : = 

Cash and Bank Balances at the end of the period 5 5 5 

Accompanying motes form an integral part of the Standalonefinancial Stapemeqnts | 

Ag per gur report of even date attached. 

For 6.D.Upadbyay & Co.) For and on behalf of the Board 

Chartenedaiaantayts : 
pdpHe. 058345 °° Mahendra ——famensha tusardqarna 

Kumar Agarwal (8 2" ee taress  



Notes: 

I 

Pu
r 

ii 

Be 

Place Hyderabad 
Gate; 

The above unaudited financial results have been reviewed by the audit committee and approved by the Goard of Directors at thelr meeting Held on 
Nowemnber &, 2023, In accordance with Regulation 33 of SEBL (Lsting Obligetion and Declosure Ragquirements) Aepulation 2015. The financial resuits for 
the period ended September 30, 2022 have been subjected to the limtied Review by the statutory auditors and the report thereon is modified. 

The Compacy if mainty engaged in financing activities which constitutes a single Qusiness segment. 

Exposures to Aumrit Jal Ventures Private Limited (AJYPL) and fs subsicliaries: 
The Company in the cartier pears, has given Corporate Guarantees tothe lenders of AIVEL and it's wholly owned subsidiary — Geti Bhasmey Limited = 
Agere Rating to As. 25,015.80 Lakhs, During the year 2029-2000; 

(i) Certain lenders af these entities nave invaked the Guarantees and raised clalms on the Company aggregabing to Ry. 17,820.89 Lakhs. 
(ii) The Company made a provisean of fis. 7,798.91 Lakheoon an estimated basis ‘condidering the dipputed nature of the claim and wtawiul invocation of 
the corporate guaranties 

Exposures to Mahendra tivestment Advisors Private Limited (MIAPL] - Related party: 

AG at Sep 30, 2023, the Company is having a carrying value of advances given to MIAPL Rs. 4322.00 Lakhs. These advances Include value of 39,79,205 
equity Sheres in Gati Listed Meld by the Company invoked by the tenders of MARL Guring 2019-20, piven a5 puarantee by the Company, aRRPo REE to 
Rs, 2379.33 Lakhs and TOS receivable amounting ta As. 151.58 Lakhs fenpectively, The Company stepped recognising interest income since Ocrober 
2020. One of the financial creditors of MIAPL have Sled = case and has been admitted in MELT under Inseiveny & Gankryptcy Code, Hyderabad for the 
defaults made by MIAPL The CRIP proceedings is unierprotess and prowishon hat been made in the books of account, Desgite, the adverse 
Gevelopments In MIAPL the management expects recovery of the amounts receivable. However, the compony has tested an impairment leas of 
R5.4,533.05 Lakhs apainst the company's total expocure of Rs, 4,333,09 Lakhs. 

Inveticnents « Sale of pladged shares: 

a} Dueang the yeer 2025-2096, the Company availed a loan of 5.5 Crores from Godavari Commercial Serdces Private Limited (Godavari) on the sccursy 
oF LO.O0G equity shaves of Gati Limited held ty the Company. These sherer were re-pledged by Godavasi with a third party, wilh the consent of ihe 
Company. The said shares were invoked by the third party in the year 2006-2017 on default by Godavari without there being any default by the 
Company. The Company took necessary legal recourse for restoration of the pledged shares and in terms of the settlement artived at, Godavari apreed 
to nestore the said invoked shares. During the financial year 2029-2020, Godavari restored 33,000 shares aad balance 5,67,000 shares were yot to be 
restortd, in Mew of the settlement agreement and further Gtigation ralred by the Company, the said 967,000 equity shares in Gati Limited have been 
continued to be disclosed a4 “ Investments", 

6) During the year 2015-2026, the Company has pledged 1,580,000 shares of Gati Limited held by the Company as Investments in favour of (OFC Sank 
Limited [IOFC} for facilities availed by M/s Gat infrastructure Private Limited (GIPL) on receiat of Letter of Comfort trom M/s Amrit Jal Ventures Private 
Limited (AUVFL) being the holding company of GIPL. The said shares were Invoked by IDFC in the year 2026-2027 due te default made by GEL. GIPL, 
AJVPL and the Company entered into a tripartite apreement for restoration of such invnked shares to the Company. The Company has scoounted for the 
Inenwed Siares and the velve realised amounting to Rs 1275.02 lakhs has been shown as “Receivable”. Managernent is confident of reierery therefore 
no provison i considered necessary at this polny of time 

¢} During the year 2014-2015, the Company has pledged 6054000 equery shares of Gati Limited held by ihe Campany a5 Investments in favour of IFEI 
Ventures Limited (LFCIY] for facllities availed by Mi's damit Jal Ventures Private Limited JAIVPL) AJVPL had regaid the ¢2id loan, the Company had rade 
request ig JFCIV for release of pledged shares. However, during the year gnged Mareh 34, DOL, (PCIV invoked the said shares and transterred the samme 
to Green Ingia Ventures Fund (GEE) for certain dues payable by AIVPL, The Company hes taken necessary Ingal recourse for the restoration of the 
invoked shares. in wew of the above, the Invoked 805,000 equity shares in Gatl Limited have deen continued te be disclosed as“ Investments". 

Lishifty for sate of shares held by ather entitles given as guarantee to the lenders of the company for the loans availed by the Company: 
Guring the earlier pears , the Company avated borrowings from certain lenders and by way of an amendment loan agreement, arranged the certain 

shares held by Mahendra Kumar Agarwal & Sons SUF and Manish Agarwal Benefit Trust (Guarantors) az an additional soourity for the said borrowings. 

The seid lenders, due to defaults by the Company have sold these shares and retavered their respective dues fully. Ac a result of this sale of shares given 
as an acditional secunty, the Compacy has recognised the lability in favour of guarantors to the extent of Re. 364.25 lakhs, being amount of logan 
esxtingulsted by the lenders out of the sale oraceeds of shares. Cast of the sat amount, the Company has paid an amount of Rs. 206.37 Lakhs and the 

balange of Rg. 157,88 lakhs is outstanding as at Sep 30, 2023 

Ouring the period ended Sep 30, 2023, the above said lenders have invoked the shares given as gurantee by Mr, Mahendra kumar Agarwal and realicad 

Gn aroun of As. 2066.59 Lakhs, The company has recognized liability of Rs. 1066.69 Lashs in favour of Mr. Mahendra Kumar Agarwal in place of original 
lenders. 

Going Concern: 

Que to adverse dévelsoments in the entities to whom the company has advanced loans f geen guarantees | investments macs, the Campany had 
substantial exposures. These exposures adversely affect the funure incomes. These factors substantially affected the operations of the Company and 
indicate uncertainties relating to the going tontern status of the Company, Management of the Company is in the process of identifying, various 

alternatives / New ares to venture ingg for reviving the company. In view of the same, financial statements of the corpany have been peapared on going 

concen basis. 

The Cocnpany had received a better from the Reserve Dank of india to surrender the Certificate of Registration {OOR) for voluntary deregistration as NBFC 
On attount of non maintence of mindmiam Net owned Funds[NOF} The company had sought a further period of 12 months for augmenting the NOF. 

The company has not made provision for inpome tax forthe year ended 31.03.2022 on the gain realised gn the accounting of the investments pledged a3 
security for the credi ferilities availed by Gati Infrastructure Private Limited and came was showed in receivable, there & no cash transactions. Refere 
ease no [1997] 227 11R S02 (Keralal/]1997} 140 COR 542 {kerala}, High Cow of Kerata, 

The Company has mot recognised interest expense of Ag. 42.03 Lakhs for the period ended Sep 30, 2023. Total interest expense not recogalsed, upto Sep 

30, 2023, aggregates to Rs. 377.50 Lakhs. Consequentty, loss for thee year 2023-2024 bs higher by 83.41.63 Lakhs and ag st Sep 30, 2023 and Orner Equity 
(negative balance) and Borrowings were lower by As. 377.50 Lakhs. 

The Statutory Auditors of the Company have qualified their opinion in their Audet regert with respect to the matters stated Pafagraphs 3, S.a, $b, 5.0.7 

and above and emphasised the matters staged at Band 9 ebove. 

The figure for the corresponding prewous period ended have been regrouped / reclassfind wherever necescary to make them comparable 

The copy of this notice Is also posted on the website of the Company at wow, terftlin and also on the websites of the stock exchanges at 

wore bogindia. goon wan seiidia com, 

For ond on behalf of the Board 

TC) Finance Limited 
‘i 

Mahendra ann oaceal 
Kamar Agareral Soe seh iiseiatsce 

Mahendra Kurnar Agarwal 
Movember 3, 2023 Director (DIN: GOL79 773) 

 



  
  

TCI FINANCE LIMITED 

Regd Office: Plot No 20, Survey No 72, 4th Floor, Kothaguda, Kandapur, Hyderabad - 500084 

CIN: L6S910TG1973PLC031293, wew.teifLin 

Phone No : 040-71204284 & Fax No : 040-23112318 

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE PERIOD ENDED SEPTEMBER 30, 2023 

  

  

  
  

  

  

  

  

  

  

  

          
  

{7 in Lakhs}| 

Quarter Ended Half Year Ended 

Particulars 30-09-2023 30-03-2022 30-09-2025 

Unaudited Unaudited Unaudited 

Total income from operations {Net} 42 = 6S 

Net Profit! (Loss) from ordinary activities after tax 2 (69) (26) 

Net Profit / (Loss) for the period after tax (after Extraordinary items) 2 (69) (26) 

Total Comprehensive Income for the peried (comprising Profit (Loss) anc Ba? ea; +005 

ether Comprehensive Income for the periad) x 

Equity Share Capital 1287 4287 1287 

Reserves (excluding Revaluation Reserve as shown in the Balance Sheet 

of previous year 

Earnings Per Share (before extraordinary thems) (% LO/- each)Earnings 

Per Share (before extraordinary items) {¥ 1Q+ cach) 

Basic: o.02 (O.53 (0.20) 

Chiluted - 0.02 (0.53) (0.20)] 

Estnings Per Share (after extraordinary ites) (  10/- each) Eamings 

Per Shore (after ectraordinary items) ( % 10/- each) 

Basic : 0.02 (0.53) (0.20) 

Giluted 0.02 (0.53) (0.20) 

Mates: 

         
pee > OR/LL/ 202s 
  

L The above results have been reviewed by the audit committee and approved by the Beard ef Directors at their meeting held on 

2 The shove is an extract of the detalled format of period ended September 30, 2023 Results Ged with the Stack Eachanges under Reguiation 33 of the 

SEBI [Listing and Other Disclosure Requi nts) Regulations, 2015. The full format of the half year ended September 30, 2023 are available for 

investors at wew.teiflin, sn boc Wow nEcindiac om. : 

es oss. aR Mahendra Dighally signed by 
is K Mahendra Kune 

o} umar wal 
Place : Hyderabad | om 2023.11.08 

Agarwal 141252 +0530"



G.D. UPADHYAY & 

CHARTERED ACCOUNT 
N 15-1-53, lind Floor, (Upstairs Andhra 

Opp. Goshamahal High School, 
Siddiamber Bazar, Hyderabad - 12 

@ (040) 24743082, 24650095 
Email * gdu_ca@redifimail.com 

Independent Auditor’s Limited Review Report on the Quarterly Unaudited Standalone 

Financial Results of the Company Pursuant to Regulation 33 of the SEBI (Listing 

Obligations and Disclosures Requirements) Regulations, 2015, as amended 
  

Limited Review Report 

To 

The Board of Directors 

TCI Finance Limited 

We have reviewed the accompanying statement of unaudited standalone financial results of 

TCI Finance Limited for the Quarter ended 30"September, 2023 (“the statement”) being 

submitted by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, read with Circular No. 

CIR/CFD/CMD 1/44/2019 dated March 29, 2019. 

Attention is drawn to the fact that the figures for the corresponding Quarter ended 

30"September, 2023, as reported in these financial results have been approved by the 

Company’s Management and has been approved by the Board of Directors. Our 

responsibility is to issue a report on these financial statements based on our review. 

We conducted our review in accordance with the Standard on Review Engagement (SRE) 

2410, “Review of Interim Financial information performed by the Independent Auditor of the 

Entity”, issued by the Institute of Chartered Accountants of India. This standard requires that 

we plan and perform the review to obtain moderate assurance about whether the financial 

statements are free of material misstatement. A review is limited primarily to inquiries of the 

company personnel and an analytical procedure applied to financial data and thus provides 

less assurance than an audit. We have not performed an audit and accordingly, we do not 

express an audit opinion. 

Basis for Qualified Conclusion: 

We draw attention to following notes to financial results: 

  

  

Branch : 

38-39 1st Floor Gurunanak Market GG Road. Nanded -431 601i (02462) 242647, 09850551008



a. Note no 3 regarding claims on the Company by the lenders of Amrit Jal Ventures 

Private Limited and Gati Infrastructure Bhasmey Power Private Limited agsregating 

to Rs. 25,619.80 Lakhs due to the invocation of corporate guarantee given by the 

Company. Against the said liability, the company during the year 2019-20, 

considering the disputed nature of the claim and unlawful invocation of the corporate 

guarantee made a provision of Rs. 7,798.91 Lakhs. The Company has treated the 

balance amount of liability Rs.17,820.89 Lakhs as contingent liability in its interim 

financial reporting. In the absence of adequate basis for recognition of partial liability, 

in our opinion the Company ought to have recognized the liability in its books. Had 

the liability been recognized, the loss for the quarter and accordingly the other equity 

(negative balance) will be higher by Rs.17,820.89 Lakhs. 

b. Note no 5 (a) regarding the invocation of Company’s investment in equity shares of 

Gati Limited pledged as security for the credit facilities availed by Godavari 

Commercial Services Private Limited (Godavari), one of the lenders to the Company. 

However, the Company continued to treat the said equity shares as investment at fair 

value as at September 30, 2023 despite invocation for the reasons stated in the said 

note. Fair value of the invoked shares considered as an asset which aggregates to 

Rs.1,196.18 Lakhs. Considering that the investments have been sold, we are unable to 

comment on the appropriateness of said treatment. Further in view of the uncertainty 

relating to recoverability the said investment, we are unable to comment on the 

impact, if any, on the loss for the quarter and other equity as at September 30, 2023. 

c. Note no 3 (b) regarding the investment in equity shares of Gati Limited pledged as 

security for the credit facilities availed by Gati Infrastructure Private Limited (GIPL) 

on receipt of letter of comfort from Amrit Jal Ventures Private Limited. The lenders 

of GIPL invoked the pledge and realized their dues in the year 2016-17. In the year 

2021-22, the Company has accounted for the invoked shares and value realized of 

Rs.1,875.03 Lakhs as receivable. However, the latest audited financial statements of 

GIPL which shows negative net worth and there is substantial amount of borrowings 

in the Company, These circumstances raise a doubt on the realizability of the amounts 

receivable from GIPL. In the absence of adequate evidence with respect to realization 

of Rs.1,875.03 Lakhs, we are unable to comment on the ultimate recovery and short 

fall, if any, as at the quarter end. 

 



d. Note no 5 (c) regarding the investments in equity shares of the Company held in Gati 

Limited pledged for the facilities availed by Amrit Jal Ventures Private Limited 

(AJVPL). 

The lenders of AJVPL invoked the pledge and realized their dues. However, the 

Company continued to treat the said equity shares as investment at fair value as at 

September,30, 2023 despite invocation for the reasons stated in the said note. Fair 

value of the invoked shares considered as an asset which aggregates to Rs.995.79 

Lakhs Considering that investments have been sold, we are unable to comment on the 

appropriateness of treatment of fair value of said equity shares as investments in the 

financial statements. Further in view of the uncertainty relating to recoverability of 

the said investment, we are unable to comment on the impact, if any, on the loss for 

the quarter and other equity as at September 30, 2023. 

e. Note no 7 regarding preparation of financial statements by the management on a 

going concern basis for the reasons stated therein. In the absence of sufficient and 

appropriate evidence and the liabilities devolved on the Company upon invocation of 

guarantees by the lenders of other entities, in our opinion, preparation of financial 

statements on a going concern is not appropriate. Hence, we are unable to comment 

on the effect on carrying value of assets and liabilities had the financial statements 

been prepared not as a going concer. 

f. Note no 10 regarding non recognition of interest expense of Rs 41.63 Lakhs for the 

Quarter ended September 30, 2023 for the reasons stated in the said note. The interest 

expenses not recognised, upto September 30, 2023 aggregates to Rs 377.50 Lakhs. 

Consequently the loss for the Quarter is lower by Rs 24.00 Lakhs and Other Equity 

(negative balance) and borrowings are lower by Rs 335.87 Lakhs. 

In view of the matters reported at para (a) to (f) above and considering cumulative effect of 

these matters on the carrying values of assets and liabilities as at end of the quarter, we are 

unable to comment on the effect on the loss for the current quarter and the retained earnings, 

had these matters been given effect in the financial results and financial information for the 

current quarter. 

 



Qualified Conclusion: 

Based on our review conducted and procedures performed, except for the matter, mentioned 

in the Basis for Qualified Conclusion section of this report, nothing has come to our attention 

that causes us to believe that the accompanying statement of unaudited financial results 

prepared by the management of the Company, in accordance with the applicable accounting 

standards and other recognized accounting practices and policies has not disclosed the 

information required to be disclosed in terms of Regulation 33 of SEBI ( Listing Obligation 

and Disclosure Requirements) Regulations, 2015 including the manner in which it is to be 

disclosed, or that it contains any material misstatement. 

Emphasis of Matter: 

We draw attention to following notes to the financial results: 

a. Note no § regarding the receipt of communication from Reserve Bank of India 

regarding the non-compliance with the maintenance of minimum Net Owned Funds 

as required under RBI Act 1934 advising the Company for surrender of Certificate of 

Registration. 

b. Note no 9 regarding non-provision of current tax for the Quarter ended September 30, 

2023 in accordance with Ind AS 12: Income Taxes considering the gain on the 

accounting of the investments pledged as security for the credit facilities availed by 

Gati Infrastructure Private Limited; amount not ascertained, 

For G.D. Upadhyay & Co., 

Chartered Accountants 

Place: Hyderabad 

Date: 08/11/2023 
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