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DQ Entertainment (International) Limited
644, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 500034
Standalone Balance Sheet as at 31 March, 2023

(Amount in Lakh,

unless otherwise stated

: As at As at
Particulars Notes 31-Mar-23 21-Mar-22

ASSETS
Noncurrent assets
Property. plant and equipment 4A 20.84 120.66
Capital work-in-progress .00 15.50
Intangible assets 48 .00 858.01
Right of use lease asset AA Sh 37 56.37
Financial assets

Investmentis 5 23138.22 23138.22

Other Financial assets [§] 184.02 184.02
Deferred tax asset (net) 7 9712.62 9712.62
Other non-current assets 8 .00 .00
Total non-current assets 33111.06 34084.39
Current assets
Financial assets

Trade receivables 9 10143.03 10143.03

Cash and cash equivalents 10 25.78 121.45
Other current assets M 378.62 369.37
Total current assets 10547.43 10633.85
Total assets 43658.49 44718.24
EQUITY AND LIABILITIES
Equity
Equity share capital 12 7928.30 7928.30
Other equity 13 -4403.95 -3377.31
Total equity 3524.35 4550.99
Liabilities
Non-current liabilities
Financial liabilities
Lease Liabilities 14 .00 00
Provisions for Employee Benefits 15 403.99 403.99
Other non-current liabilities 16 .00 .00
Total non-current liabilities 403.99 403.99
Current liabilities
Financial liabilities
Borrowings 17 7759.75 7738.65
Trade payables 18 808.60 743.37
Lease Liabilities 19 63.49 63.49
Other current liabilities 20 2908177 29201.20
‘Emplr)yee Benefit Obligations& Other Provisions 21 2016.55 2016.55
Total current liabilities 39730.16 39763.27
Total liabilities 40134.14 40167.25
Total equity and liabilities 43658.49 44718.24

As per our report of even date
For Komandoor & Co. LLP
Chartered Accountants

Komandoor Moha
Partner
(Membership No 029082)

Place: Hyderabad

Date. ) = 09~ ROR3

(FRN- 001420S / 5200034) .~

uoin - 2302708284 VDFé ‘?‘f“

The accompanying notes from 1 to 48 are an integral part of the financial statements.

For and en behalf of the Board of Directors
DQ Entertainment (International) Limited
CIN:L92113TG2007PLC053585

Place: Hyderabad

Date: W= 09= L0233

CS Dr Ahalada Rao Yummenthal:
Resolution Professional

IBBLIPA-O02/IP-NOOOTA2017-18/1
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DQ Entertainment (International) Limited
644, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 500034
Standalone Statement of Profit and Loss for the period ended 31 March, 2023
(Amount in Lakh, unless otherwise stated)

Barticidars Notos Year Ended Year Ended
. 31-Mar-23 31-Mar-22
Income :
Revenue from operations 22 60.54 173
Other income 23 100.00 3.49
Total income 160.54 11.22
Expenses :
Production Expenses 24 25 19.80
Employee benefits expense 25 42.17 261.72
Finance costs 26 .00 4044.68
Depreciation and amortization expense 4 AB&C .00 713.80
Impairment of Assets 4 A B&C 973.77 .00
Other expenses 27 170.98 270.65
Total expenses 1187.17 5310.65
Profit /(Loss) before exceptional items and tax -1026.64 -5299.42
Exceptional items .00 429.42
Profit /(Loss) before tax -1026.64 -4870.00
!Income tax expense
_urrent tax .00 .00
MAT Credit entittlement .00 .00
Deferred tax .00 .00
Total income tax expense .00 .00
Profit/(L.oss) for the year -1026.64 -4870.00
Other comprehensive income
Other comprehensive income to be reclassified to profit or loss
Net (loss)/gain on FVTOCI debt securities .00 .00
Income tax effect .00 00
.00 .00
Other comprehensive income not to be reclassified to profit or loss
Re-measurement gains/ (losses) on defined benefit plans .00 .00
Income tax effect .00 .00
.00 .00
Other comprehensive income for the year, net of tax .00 .00
Total other comprehensive income for the year -1026.64 -4870.00
|Earnings / (Loss) per share
Basic earnings /(loss) per share (INR) 37 (1.29) (0.61)
Diluted earnings /(loss) per share (INR) 37 (1.29) (0.61)
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements,

As per our report of even date
For Komandoor & Co. LLP
Chartered Accountants

(FRN- 0014209 / 5200034)

Komandoor Mohan Acharya 20
Partner
(Membership No 02908

UDIN ,?30-?70&?8@ VDFL 996)

Place: Hyderabad

Date: J/-09- 2023

For and on behalf of the Board of Directors
DQ Entertainment (International) Limited

CIN:L92113TG2007PLC053585

CS Dr Ahalada Rao Vumme
Resolution Professional
IBBIIPA-002/1P-NO0OT4 2

Place: Hyderabad

Date: -0 -RBO2T



DQ Entertainment (International) Limited
644, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 500034
Statement of Cash Flows for the year ended 31 March 2023

(Amount in Lakh,

unless otherwise stated)

Year Ended Year Ended
313112023 3/31/2022
A. Cash Flows from Operating Activities
Profit before Tax as per the Statement of Profit & Loss (1,026.64) (4,870.00)
Adjustments for:
Depreciation and Amortisation Expense 973.77 713.80
Interest income g 5
Liabilities no longer required written back . e
Interest expenses - 4,044 68
Bad debts written offf - -
(Profit) / Loss on sale of fixed assets - (3.49)
Unrealised (gain)/loss due to exchange differences - (742.19)
Operating profit before working capital changes (52.86) (857.17)
Movement in Working Capital
(Increase)/Decrease in Loans & Advances, Trade Receivables & Other (9.25) (289.82)
Current Assets
Increase/(Decrease) in Current Liabilities & Provisions (54.20) 5,196.97
Cash generated from operations (116.32) 4,049.98
Taxes paid -
Net Cash from/(used in) Operating Activities (116.32) 4,050.00
B. Cash Flows from Investing Activities
Purchase of fixed assets - Tangibles* (0.44)
Proceed from Sale of Fixed Assets
Insurance Claim on Fixed Assets =
Net cash from/(used in) Investing Activities (0.44) -
C. Cash Flows from Financing Activities
Interest Income - -
Change in Financial Assets -
Proceeds from maturity of deposits - -
Interest and financing charges paid - (4,044.68)
Borrowings Repaid 21.09 (7.41)
Net Cash from/(used in ) Financing Activities 21.09 (4,052.09)|
Net increase in Cash and Cash Equivalents (A+B+C) (95.66) (210
Cash and Cash Equivalents at the beginning of the year 121.45 123.55
Cash and Cash Equivalents at the end of the year 25.78 121.45
Cash and cash equivalents comprise ( Refer Note no: 10)
Balance with Banks
On Current Account 10.78 121.00
On Fixed Deposits 15.00
Cash on Hand - 0.46
25.78 121.46

As per our report of even date
For Komandoor & Co. LLP
Chartered Accountfints
(FRN- 001420S / §200034). -

Komandoor Moidn Acharya
Partner
(Membership No 029082)

UDIN .?30-?90(3’-?50 VDFC 996)

Place: Hyderabad

Date: /)= 09‘ 2023

For and on behalf of the Board of Directors
DQ Entertainment (International) Limited
CIN:L92113TG2007PLC053585

CS Dr Ahalada Rao V
Resolution Professional
IBBUIPA-002/1P-NOOO
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DQ Entertainment (International) Limited
644, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 500034

Notes forming part of the Financial Statements for the year ended 31 March 2023
(Amount in Lakh, unless otherwise stated)

1 General Information
DQ entertainment (International) Limited (“the Company’, "DQE") is a listed company incorporated in 2007. DQ Entertainment (International) Limited is in the creation,
production, distribution, licensing and marketing of all forms of entertainment. It has the largest animation production capacity for Television, Feature Films, Home Video,
Online Game Art, mobile and next generation console games across all formats as well as Visual Effects. DQE has also forayed into live-action and feature films production
and distribution.

2 Significant accounting policies

Significant accounting policies adopted by the company are as under:
2.1 Basis of Preparation of Financial Statements

(a) Statement of Compliance with Ind AS
These financial statements are prepared under the historical cost convention on accrual basis in accordance with accounting standards as prescribed under
Section 133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014, the provisions of the Act (to the extent notified) and
guidelines issued by the Securities and Exchange Board of India (SEBI). Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

(b) Basis of measurement
The financial statements have been prepared on a historical cost convention on accrual basis, and there were no material items that have been measured al fair
value

. All assets and liabilities have been classified as current or non-current as per the Company's operating cycle and other criteria set out in the Schedule 11l to the
Companies Act, 2013. Based on the nature of services and the lime belween the rendering of service and their realization in cash and cash equivalents, the
Company has ascertained its operating cycle as twelve months for the purpose of current and noncurrent classification of assets and liabilities.

(c) Use of estimates
The preparation of financial statements in conformity with Ind AS requires the Management to make estimate and assumptions that affect the reported amount of
assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year and disclosures of contingent liabilities as at the Balance
Sheet date. The estimates and assumptions used in the accompanying financial statements are based upon the Management's evaluation of the relevant facts and
circumstances as al the date of the financial statements. Actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on a
periodic basis. Revisions to accounting estimates, if any, are recognized in the year in which the estimates are revised and in any future years affected

2.2 Property, plant and equipment
Properly, plant and equipment are stated at cost, less accumulated depreciation / amortization and impairment if any. Costs include all expenses incurred to bring
the assets to its present location and condition.

Distribution rights represent the cost incurred on acquisition /development of animation contents for exploitation.

Capital work-in-progress comprises outstanding advances paid to acquire fixed assets and the cost of fixed asset (including expenditure during construction) that
are not yel ready for their intended use before the balance sheet date.

Capital work-in-progress also includes Direct or indirect expenses incurred on the Development of Projects in order to create Intellectual Property or Content,
which are exploited on any form of media, as an intangible asset under development in accordance with AS 26 (intangible assets). In the event, the project is not
scheduled for production within three years, or project is abandoned, the carrying value of the Development Rights would be expensed in the year in which such
project is discontinued or abandoned,

Depreciation methods, estimated useful lives

The Company depreciates property, plant and equipment over their estimated useful lives using the straight line method. The estimated useful lives of assets are
as follows:

Property, plant and equipment Useful Life

Hardware & Software (CGI*) 3 years

Hardware & Software 3 years

Generators 10 years

Office Equipment 5 years

Furniture & Fixtures 10 years

Vehicles 8 years

“Computer Generated Imagery

Based on the technical experts assessment of useful life, certain items of property plant and equipment are being depreciated over useful lives different from the
prescribed useful lives under Schedule 1l to the Companies Act. 2013. Management believes that such estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of acquisition. Depreciation on sale/deduction from property
plant and equipment is provided up to the date preceding the date of sale, deduction as the case may be. Gains and losses on disposals are determined by
comparing proceeds with carrying amount. These are included in Statement of Profit and Loss under ‘Other Income'.

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and adjusted prospectively, as appropriate.

2.3 Intangible Assets
Intangible assets are stated at acquisition cost, net of accumulated amortization.
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The Company amortized intangible assets over their estimated useful lives using the straight line method. The estimated useful lives of intangible assets are as

follows
Intangible assets Useful life
Distribution Rights 10 years
Computer Software 3 years

Intangible assets with finite lives are assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortization period
and the amortization method for an intangible asset with a finite useful life are reviewed at least at each financial year end.

2.4 Foreign Currency Transactions

{(a) Functional and presentation currency
ltems included in the financial statements are measured using the currency of the primary economic environment in which the entity operates ('the functional
currency'). The financial statements are presented in Indian rupee (INR), which is the Company's functional and presentation currency.

(b) Transactions and balances
On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate between the functional currency
and the foreign currency at the date of the transaction. Gains/Losses arising out of fluctuation in foreign exchange rate between the transaction date and settlement
date are recognised in the Statement of Profit and Loss.

All monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year end and the exchange differences
are recognised in the Statement of Profit and Loss.

Non-monelary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial
transactions.

2.5 Revenue Recognition

Revenue is recognised upon on transfer of control of promised services to customers in an amount that reflects the consideration we expect lo receive in exchange
for those services.

The Company has applied the guidance in Ind AS 115, Revenue from Contracts with Customers, by applying the revenue recognition criteria for each distinct
performance obligation. The arrangement with customers generally meet the criteria for considering software development and related services as distinct
performance obligation. For allocating the transaction price, the Company has measured revenue in respect of each performance obligation of a contract as its
relative standalone selling price.

(a) Production Income:
Revenue represents amounts receivable for production and is recognised in the profit and loss account in proportion to the stage of completion of the transaction
at the date of the balance sheet. The stage of completion can be measured reliably and is assessed by reference to work completed as of the date of the balance
sheet. The company uses the services performed to date as a percentage of total services to be performed as the method for determining the stage of completion.
Where services are in progress and where the amounts invoiced exceed the revenue recognised, the excess is shown as advance from customers. Where the
revenue recognized exceeds the invoiced amount, the amounts are classified as unbilled revenue.

The slage of completion for each episode is estimated by the management at the onset of the series by breaking each episode into specific aclivities and
estimating the efforts required for the completion of each activity. Revenue is then allocated to each activity based on the proportion of efforts required to complete
the activity in relation to the overall estimated efforts. Management's estimates of the efforts required in relation to the stage of completion, determined at the onset
of the series, are revisited at the date of the balance sheet and any material deviations from the initial estimate are recognised in the profit and loss account. The
company's services are performed by a determinable number of acts over the duration of the project and hence revenue is not recognised on a straight-line basis.
Contract costs that are not probable of being recovered are recognised as an expense immediately.

(b) Distribution Income:
Revenue from the licensing of distribution rights where there is an ongoing performance obligation is recognized on a straight line basis over the term of the
licensing agreement and in the case of the license fee from co-production rights on the date declared by the licensee. Revenue from the licensing of distribution

rights under a non-cancellable contract, which permits the licensee to freely exploit those rights and where the Company has no remaining obligations to perform,
1§ recognised at the time of sale.

(¢) Training Income:
Revenue from training is recognised over a period of instruction

(d) Other Income

Interest Income is recognised on a basis of effective interest method as set out in Ind AS 109, Financial Instruments, and where no significant uncertainly as to
measurability or collectability exists. Interest income on deposits/loans is recognized on accrual basis.

2.6 Taxes
Tax expense for the year, comptrising current tax and deferred tax, are included in the determination of the net profit or loss for the year.
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(a) Current income tax
Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the year end date. Current tax assets and tax liabilities are offset where the entity has
a legally enforceable right to offset and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

(b) Deferred tax :
Deferred income tax is provided in full, using the balance sheet approach, on temporary differences arising between the tax bases of assets and liabilities and their|
carrying amounts in financial statements. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the year and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be available
to utilize those temporary differences and losses.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances
relate to the same taxation authority.

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

2.7 Leases
As a lessee
Ind AS 116 replaced Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases for both parties to a contract i.e., the lessee and the lessor, The Company has adopted Ind AS 116 using the modified retrospective approach
and therefore the comparative information has not been restated and continues 1o be reported under Ind AS 17.

The Company's lease assel classes primarily consist of Land and Building. The Company assesses whether a contract is a lease or not at the inception of each
contract. A contract or a part of a contract is a lease if conveys the right to control the use of an asset for a period of time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct cost incurred
and an estimated of costs to dismantle and remove the underlying asset or to restare the underlying asset or the site on which it is located, less any lease
incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the useful life of the
right-of-use-asset or the end of the lease term, The estimated useful lives of right-of-use assets are determined on the same basis as those of property and
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusled for cerlain re-measurements of the lease liability.
The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the incremental
borrowing rate as the discount rate (As at 1 April 2019 - 16.33%).

The lease liability is measured at amortized cost using the effective interest method. It is re-measured when there is change in future lease payments arising from
a change in an index or rate, if there is change in the Company estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase. extension or termination option.

When the lease liability is re-measured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use-assel, or is recorded in profit or
loss if the carrying amount of the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets:

The Company has elected not to recognize right-of-use assets and liabilities for short-term leases of INR 100,000 that have a lease term of 12 months or less and
leases of low-value assets. The Company recognizes the lease payments associated with these leases as an expense on a straight-line basis over the lease term.
Practical expedients adopted on initial recognition:

1. The agreements maturing within 12 months from the initial application of Ind AS 116, are not considered.

2. Single discount rate is applied to a portfolio of leases with reasonably similar characteristics on the date of initial application.

Value of initial direct costs (such as Stamp Duty, registration costs elc. already paid) excluded from the measurement of ROUA.

2.8 Impairment of non-financial assets
The Company assesses al each year end whether there is any objective evidence that a non financial asset or a group of non financial assets is impaired. If any
such indication exists, the Company estimates the asset's recoverable amount and the amount of impairment loss.

An impairment loss is calculated as the difference between an asset's carrying amount and recoverable amount. Losses are recognized in Statement of Profit and
Loss and reflected in an allowance account. When the Company considers that there are no realistic prospects of recovery of the asset, the relevanl amounts are
written off. If the amount of impairment loss subsequently decreases and the decrease can be related objeclively to an event ocgurring after the impairment was
recognised, then the previously recognised impairment loss is reversed through Statlement of Profit and Loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value less costs to sell. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. For the purpose of impairment testing, assets are grouped together into the smallest group of assets that
generates cash in flows from continuing use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit’),

2.9 Provisions and contingent liabilities
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Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and there is a reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the

expenditure required to settle the present obligation at the Balance sheet date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of lime is recognized as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or
non occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it is
either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

2.10 Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term deposits net of bank overdraft with an original maturity of
three months or less. which are subject to an insignificant rigk of changes in valie

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, cash in banks and short-term deposits net of bank overdraft,

2.11 Employee Benefits
(a) Short-term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the year in which the
employees render the related service are recognized in respect of employees’ services up to the end of the year and are measured at the amounts expected to be
paid when the liabilities are settied. The liabilities are presented as current employee benefit obligations in the balance sheet.

(b) Other long-term employee benefit obligations
(i} Defined contribution plan
Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company has no further obligations. Such benefits are

classified as Defined Contribution Schemes as the Company does not carry any further obligations. apart from the contributions made on a monthly basis which
are charged to the Statement of Profit and Loss.

Employee's State Insurance Scheme: Contribution towards employees' state insurance scheme is made to the regulatory authorities, where the Company has no
further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry any further obligations, apart from the
contributions made on a monthly basis which are charged to the Statement of Profit and Loss.

(i) Defined benefit plans
Gratuity: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering eligible employees in accordance with the Payment of Gratuity
Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount
based on the respective employee's salary. The Company's liability is actuarially determined (using the Projected Unit Credit method) at the end of each year.
Actuarial losses/gains are recognized in the other comprehensive income in the year in which they arise.

Compensated Absences: Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the year are
treated as short term employee benefits. The obligation towards the same is measured at the expected cost of accumulating compensated absences as the
additional amount expecled to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 menths from the end of the year end are treated as other long

term employee benefits. The Company's liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. Actuarial losses/gains
are recognized in the statement of profit and loss in the year in which they arise,

Leaves under define benefit plans can be encashed only on discontinuation of service by employee.

2.12 Earnings Per Share
Basic eamnings per share is calculated by dividing the net profit or loss for the vear attributable to equity shareholders by the weighted average number of equity
shares outstanding during the year. Earnings considered in ascertaining the Company's earnings per share is the net profit or loss for the yaear after deducting
preference dividends and any attributable tax thereto for the year. The weighted average number of equity shares outstanding during the year and for all the years
presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares, that have changed the number of equity shares
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or l0ss for the year attributable to equity shareholders and the weighted average number of
shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.

2.13 Borrowing costs:
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

3 Significant accounting judgments, estimates , assumptions and Recent accounting pronouncements:
The preparation of financial stalements requires management to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future years.




3.1 Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates
on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change
due to markel changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

(a) Taxes:
Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be
utilized. Significant management judgment is required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the
level of future taxable profits together with future tax planning strategies.

(b) Defined benefit plans (gratuity benefits and leave encashment):
The cost of the defined benefit plans such as gratuity and leave encashment are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each year end.

(c) Intangible asset under development
The Company capitalises intangible asset under development for a project in accordance with the accounting policy. Initial capitalisation of costs is based on
management's judgement that technological and economic feasibility is confirmed. usually when a product development project has reached a defined milestone
according to an established project management model. In determining the amounts to be capitalised, management makes assumptions regarding the expected
future cash generation of the project, discount rates to be applied and the expected period of benefits. At 31 March 2020, the carrying amount of capitalised
intangible asset under development was NIL (31 March 2019: INR NIL).

3.2 Standards (including amendments) issued but not yet effective.
The standards and interpretations that are issued, but not yet effective up to the date of issuance of the financial statements are disclosed below. The Company
intends to adopt these standards, if applicable, when they become effective.

Ministry of Corporate Affairs (‘“MCA”") through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies (Indian Accounting Standards)
Second Amendment Rules, has notified the following new and amendments to Ind AS which the Group has not applied as they are effective from April 1, 2019

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the income tax consequences of dividends in profit or loss,
other comprehensive income or equity according to where the entity originally recognised those past transactions or events. The Group does not expect any impact
from this pronouncement. It is relevant to note that the amendment does not amend situations where the entity pays a tax on dividend which is effectively a portion
of dividends paid to taxation authorities on behalf of shareholders. Such amount paid or payable to taxation authorities continues to be charged to equity as part of
dividend, in accordance with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of taxable profit (tax loss), tax bases, unused tax
losses. unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. It outlines the following: (1) the entity has to use
judgement, to determine whether each tax treatment should be considered separately or whether some can be considered together. The decision should be based
on the approach which provides better predictions of the resolution of the uncertainty (2) the entity is to assume that the taxation authority will have full knowledge
of all relevant information while examining any amount (3) entity has to consider the probability of the relevant taxation authority accepting the tax treatment and
the determination of taxable profit (1ax loss), lax bases, unused tax losses, unused tax credits and tax rates would depend upon the probability. The Group does
not expect any significant impact of the amendment on its financial statements.

(b) Ind AS 109 - Prepayment Features with Negative Compensation
The amendments relate to the exisling requirements in Ind AS 109 regarding termination rights in order to allow measurement at amortised cost (or, depending on
the business model, at fair value through other comprehensive income) even in the case of negative compensation payments. The Group does not expect this
amendment to have any impact on its financial statements.

(¢} Ind AS 19 - Plan Amendment, Curtailment or Settlement
The amendments clarify that if a plan amendment, curtailment or settiement occurs, it is mandatory that the current service cost and the net interest for the period
after the re-measurement are determined using the assumptions used for the re-measurement, In addition, amendments have been included to clarify the effect of
a plan amendment, curtailment or settlement on the requirements regarding the asset ceiling. The Group does not expect this amendment to have any significant
impact on its financial statements.

The Company is currently evaluating the requirements of amendments. The Company believe that the adoption of this amendment will not have a material effect
on its financial statements.
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Bt
DQ ENTERTAINMENT (INTERNATIONAL) LIMITED
644, Aurora Colony, Road No. 3, Banjara Hills, Hydarabad - 500034

Notes forming part of Financial Statements for the year ended 31 March 20273
Financial Assets

5 Investments
{Amount in Lakh,_unless otherwise stated)
Particulars As at 0o
31 March 2023 31 March 2022
Investment in equity instrument designated as at fair value through OCI {fully paid)
Unquoted equity shares
a) EQuITY 1167503 11675603
In 100% wholly owned subsidiary company -DQ Entertainment (reland) Limited, 17,266,315 (31.03.2022 : 17,266,315 ) ordinary shares of face value Euro 1, fully
paid
Investment in DO Entertainment (International) films Limited B892 45 892 45
Investment in DQ Entertainment (International) Films Limited. 1,156 663 (31.03.2019 : 1,155,553 ) ordinary shares of face value Euro. 1 fully paid
Diminution in Value of Investment - Investment in DQ Entertainment (International) Films Limited -892 45 -B92 45
11675.03 11675.03
—
b) LOANS
Loans (9 100% wholly owned subsidiary company -DQ Ententainment (Ireland) Limited 1146318 11463 18
Current &
Non- Current 23135.53 23138.22
Aggregate book value of:
Quoted investments .00 00
Unquoted investments 24030 67 24030 67
Aggregate market value of:
Quoted investments 00! 00|
Unquoted investments 2313822 23138.22
Aggregate amount of impairment in value of Investments 892 45 892.45
The company has total investment in DQ Ireland of Rs 23,138.22 lakhs (comprising of Equity investments — Rs. 1167503 lakhs and Loans - Rs, 11,463.18 lakhs). The subsidiary's assels compnse primarily of mtangible
moperties. The campany is not able to estimate the projected revenue streams of these inlangibles, consequent to the appointment of the Receivers for its subsidiary DQ Ireland
6 Non-Current Financial Assets - Others
Particulars As at As at
31 March 2023 | 3 March 2022 |
Sacurity & Othor Collateral Daposit 184 02 184 02
Total 184.02 184.02
b Income Tax
Deferred tax relates to the following: As al

Deferred tax assets

31 March 2023

31 March 2022

On disallowance ufs 40A of Income Tax Act, 1061 7066.36 T966.36
Provious year losses 1746.26 1746.26
712,62 9712 62

Defe ax liabilities
On re-measurements gain/( losses) of post-employment benefil obligations 00 00
On others .00 00|
00 00

(B)

Recognition of deferred tax asset to the extent of deferred tax liability

Balance sheet
Deferred tax asset
Deferred tax liabilities

{Deferred tax assets/ (liabilities), net

31 March 2023

31 March 2022

071262 9712 62|
.00/ 00
9712.62 9712.62|

()|Reconciliation of deferred tax assets/ (liabilities) (net):

Opaning balance as of 1 April

Tax liability tecognized in Statement of Profit and Loss

Tax liability recognized in OCI

On re-measurements gainf{losses) of post-employment benafit obligations
Tax hability racognized directly in equity

On convertible praterence shares

Tax assel recognized in Statement of Profit and Loss

Closing balance as at 31 March

31 March 2023

31 March 2022

a712.62 9712.62
00 00
00 00
00! 00
00 00
9712.62 12.62]




g,

(D)

(

(G)

Deferred tax assets/ (liabilities) to be recognized in Statement of Profit and Loss
31 March 2023 31 March 2022
Tax liability 00 00
Tax asset .00 00
.00 00|
(E)|income tax expense
31 March 2023 31 March 2022
Current fax
For the Year 00 00
MAT Credil entitlement 00 .00
Defarred tax Incomel{Charge) 00 ﬁQQ
Income tax expense reported in the statement of profit or loss 00 -00
F)|Income tax expense charged to OC|
31 March 2023 31 March 2022
Unrealised (gain)/loss on FYTOCI debt securities .00 ;
Unrealised (gain)/loss on FYTOC! equity secunties .00
Net loss/(gain) on remeasurements of defined benefit plans 00
Incame tax charged to OCI .00
Reconciliation of tax charge
31 March 2023 31 March 2022
Profit before tax -1026. 64 -4870.00
Tax effects of:
- Itam not deductible for tax 00! 00
- Othars .00 .00
Ingome tax ex .00 00
Deloriod Tax Asset balance as on 31.03 2021 includes MAT Credit Entitlement of INR 174 63 Mn (31 03 2020 INR 17199 Mn)
Other Non-Current Assats
|Particulars. As at As at
31 March 2023 31 March 2022
Claims receivable 00 00
Non-current prepaid expenses 00 00
Bank Deposit .00
Total other non-curtent_assets .00 .00
Trade Receivable (Refer Note 40)
Particulars As at Asat
31 March 2023 31 March 2022
Secured, considered good
Unsacurad
Considered good 10143 03 10143 03
Considered doubtful 28121 83 2811 83|
Less Allowance for bad and doubtful debts -28121 83 -28121 83
10143.03 10143.03

The company has lotal receivable balance of Rs,9900 lakhs from DQ lretand. Consequent to the appointment of the Receivers for its subsidiary D@ Ireland the management has lost control on the subsidiary The company
Is activaly pursuing with potential investors, In order to raise the required Tunds and settle the dues of the Bondholders as well as the Banks, thereby the company is confident of getting back the contiol on the subsidiany
The management believes thal the loss of control on subsidiary is only lemporary and hence provision for impairment of receivables is not provided for in the books of accounls

As at March 31, 2023 Currant
Particulars. Unbille | Not Due Outstanding for following periods from due date of Receipts
d Dues Less than 6 months 6 months 1-2 years 2:3 More than Total
- 1 year years years 3 years
(i) Undisputed Trade receivables - - - 10143.03 10143.03]
(i) Undisputed Trade Receivables — - - . 28121 83 28121.83
(ii1) Disputed Trade - - - ool 00|
{iv) Disputed Trade Receivables — R = 2 E 00 00
Less: Provision for doubtful receivable - - - -28121.83 -28121.83
- - - - - 10143.03 10143.03
As at March 31, 2022 Current
Particulars Unbille | Not Due Outstanding for following periods from due date of Receipts
d Dues Less than & months & months 1-2 years 23 More than Total
- 1year years years J years o A
(i) Undisputed Trade receivables - - - - - 10143.03 10143.03)
(ii) Undisputed Trade Receivables — - - - - 28121.83 28121 83
(iii) Disputed Trade + 5 - - - .00] ,.00]
(iv) Disputed Trade Receivahlas — - - S = 00 00!
Lass: Pi 1 for doubtiul - -28121 83 -28121.83
= = 10143.03 10143.03]
Cash and Cash Equivalents
Particulars As at As at
31 March 2023 31 March 2022
Balances with Banks
Current Accounts 10.78 121.00
Cash on hand 00 45
Deposit with Banks with more than 3 months but less than 12 months® 15.00°
25.78 i 121,45




11 Other Current Assets
i As at As at
Particulars
31 March 2023 31 March 2022
Loans and advances (o employees .00 00
Other loans and advances receivable 00! .00
Unbilled revenua 00 i o
Claim Receivable 191.88 "‘; g:;’
Prepaid expenses 3.74 p
WHT and TDS Receivable 183.00 183.00
378, 369,37
12 Equity share capital
Particulars As at As af
31 March 2023 31 March 2022
Authorized
80,000,000 Equily shares of Rs.10/- each (31.03.2010. 80,000,000 shares of Ra 10/- aach) A000.00 8000.00|
B8000.00, 800000
Issued, Subscribed and Paid up o
76,283,000 (31 .03.2019. 79,283,000) Equity shares of Rs.10/- each fully paid up 7928.30 r928.30/
7928.30 7928.30
121 Reconciliation of the number of shares
Particulars As at As at
31 March 2023 31 March 2022 |
Opening balance 792.83 792 83
Add - Issued During the Year 00 - 00
Closing balance 792.83 19283
12.2 Rights, preferences and restrictions attached to shares;
The company has one class of equity shares having a par value of Re. 10 per share, Each share holder is eligible for one vote per shara held. The dividend proposed by the Baard of Diractors is subjectad to tha approval of
the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. Further, 75% of the shares of DQ Entertainment {International) Ltd.. have been pledged with the Bond Holdars i e, OL Master
Limited at DQ Entertainment (Mauritius) Limited
12.3 Details of shares held by Holding Company
No. of Shares held by DQ Entertainment Mauritius Limited as on 31.03.2023 is 59461972, (31.03.2022: 59461972)
12.4 Details of shares held by shareholders holding more than 5% of the aggregate shares in the company.
75% of the shares i e 50,461,072 Equity Shares of Rs 10/- each fully paid up are held by the holding company DQ Entertainment (Mauritius) Limited (31 03.2021 - 75% 59461972 shares)
No class of shares have been issued as bonus shares or for consideration other than cash by the Company during the period of five years immediately preceding the current year end.
No class of shares have been bought back by the Company during the period of five years immediately preceding the curtent year end
12.5 Details of shares held by holding company and ultimate holding company.
75% of the shares i .6 59,461,872 Equity Shares of Rs. 10/~ sach fully paid up are held by the holding company DQ Entedainment (Mawritius) Limited, The ultimate holding company is DQ Entertainmant Plc
12.6 lssue of Bonus Shares
Mo Bonus Shares have been allotted during 5 years immediately preceding March 31, 2023
13 Othaer Equity
Particulars As at As al
31 March 2023 31 March 2022
Capital redemption Reserve 17 64 17 64
Securities premium Aceount 16466.77 19466 77
General reserve 5487 h4 BT
Surplus/{Deficit) in the Statement of Profit and Loss
Opening Balance -23308 B0 -18438 79|
Add:- Profit/ (Loss } for Current Year -1026 64 -4870.00
Add:- Re-measurement Gain/(Loss) on post employment benefit obligation {nel of tax) .00 00
Closing balance -24335.43 =23308.80
Other Comprehensive Income Re-maasurament (gain)loss on post employment benefit obligation (net of tax)
Opening Balance 392.20 392 .20
Add - Re-measurement Gain/(Loss) on post employment benefit obligation (net of tax) 00 00
Closing balance 392.20 392.20
-4403.95 -3377.31
14 Non Current Liabilities - Lease Liabilities
Particulars As at __ Asal
31 March 2023 31 March 2022
Long term maturities of finance lease obligations 00/ 00
.00 .00
15  Non Current L - Employee Benefit Oblig
Particulars As at As at
31 March 2023 31 March 2022
Graluity Payable (Refer Note 36) 176 48 176,49
Leave Encashment Payable 107 56 167,56
Iva»smn for Sick Leave 29.94 26 94
403,99 403.99




P.n\.

16 Non Gurrent Liabilities - Other non-current liabilities
3 As at i As at
Fae 31 March 2023 31 March 2022
Rant equalization reserve 00/ 0o
.00 .00
117 Current Liabilities - Borrowings
|Particulars As at As at
31 March 2023 31 March 2022
Working capital loans repayable on demand from banks - Secured 7569.13 754804
Loans and advances - Un-secured
-from related parlies 174.07 174.07
-from Others 16.55 18:56
T759.75 7738.65)
The company has filed an application with the bankers for one time settlement / restructuring of its term loans for sanction of further moratorium (classified as NPA by the bankers) . The application is under active
consideration by the bankers.
171 Nature of Security and terms of payment for secured short lern borrowings:
Nature of Security Terms of Repayment
The working capital loans from bank for Rs.26,471,815 (31.03.2022 Rs 24,362,597) is secured by Primary: First charge on all current assets of the company both present and future including |Repayable on demand &
receivables, cash flows and other monies On Pari-Passu basis along with other working capital bankers. with base rata plus 4. 70%
Collateral: Second charge on all movable and immovable fixed assets of the company both present and fulure (except vehicles) on Pari-Passu basis P.A. Payable monthly
Pari-Passu second charge on the fixed deposit of Rs.1.50 cr. With Axis bank along with other banks/financial institutions.
Guarantee' Personal Guarantee of director Mr. Tapaas Chakravarti
The working capital foans from bank for Rs.201,762,418 (31.03 2022, Rs.201,762 418} is secured by Primary. 18t charge on current assets of the Company on pari-passu basis. Rapayablo on demand
Collateral. Second chaige on the enlfite fixed assets of the company on pari passu basis with other member banks with base Rate plus 3 5%
p.a. payable monthly
The working capital loans from bank for Rs 528,678 545 (31.03.2022: Rs 528,678 545) is secured by Primary First pari-passu charge with ofher Working Capital lenders on current assets of the |Repayable on demand
company both present and future including receivables, cash flows and other monies. with SBAR plus 3.25%
Collataral Second charge on the block of assels of the Company
18 Current Liabilities - Trade Payables

[Trads payables

31 March 2023

31 March 2022

Total outstanding dues of micro enterprises and small enterprises 223.63 223,63
Total outstanding dues of creditors other than micro enterprises and small enterprises 584.97 519.74
Total trade payables 808.60 743.37
Particulars 31 March 2023 31 March 2022
(&) Amount remaining unpaid to any supplier at the end of each accounting year
Principal 223,63 223,63
Interest 169,60 169.60
Total 393.23 393.23
(b) The amount of interest paid by the buyer in terms of section 18 of the MSMED Act, along with the amount of the payment made to the supplier beyond the 00 00
appointed day during each accounhing yaar
(¢} The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during the year) but .00 00)
without adding the interest specified under the MSMED Act
(€1) The amount of interest accrued and remaining unpaid at the end of each accounting yeat 169.60 169,60
(&) The amount of further interest remaining due and payable even in the succesding years, until such date when the interest dues above are actually paid to the
small enterprise. for the purpose of disallowance of a deductible expenditure under section 23 of the MSMED Act.

As at March 2023 Current

. o,
Particulars Unbilled Payables Not Due Qutstanding for following periods from due date of payment
Fayables Less than 1 year 1-2 years 2-3 years More than 3 years Total

(i) MSME 00 .00 .00 .00 .00 00|
(i) Disputed dues - MSME 00! .00 .00)] 00| 00 .00
(iii} Others 00! .00 67.23 ah.23 697.13 810.60
{iv)Disputed  dues Others .00 .00 .00 00 .00 .00
Total .00 .00 67.23 46.23 - 697.13 810.60

As at March 2022 Current

Particulars Unbilled Payables Not Due Outstanding for following periods from due date of payment
Payables Less than 1 year 1-2 years 2-3 years Mare than 3 years Total

(1) MSME .00 .00, .00 .00 .00] .00 00|
(i) Disputed dues - MSME .00| .00 .00, 00 00)] .00 00|
(iii} Others 00| .00 46.23 .00 A14.77 282.36 743,37
liviDisputed  dues - Others .00 .00 .00 00 .00 .00 .00
Total .00 .00 46.23 .00 414.77 282.36 743.37,




19 Current Liabilities - Lease Liabilities
Particulars As at As at
31 March 2023 31 Margh 2022
Currant maturties of linance lease obligations 63.40
63.49 63.49
30 Currant Liabilities - Other Current Liabilitias SR
Particulars As at As at
31 March 2023 31 March 2022
Interest accrued and due fo banks 11800.20 1189920
Other Payables,
Statutery dues payable 3200.13 3202 45
Income received in advance 00 00
Advance from customers 319 318
Interest Payable to MSME Creditars 169.60 169,60
Unearned revenue 51.49 5140
Employee benelits payable 201190 212113
Current maturities of long-term debt 10237.33 10231.33
Security Deposit-EMD 15.00 00
Provision for expenses & Others 149393 1516.81
29081.77 29201.20
The company has filed an application with the bankers for one lime seltlement / restructurning of its tarm loans for sanction of further moralonum (classified as NPA by the bankers) . The application 1s unider active
consideration by the bankers
21 Current Liabilities - Employee Benefits Obligations & other Provisions
Particulars As at As at
31 March 2023 31 March 2022
Gratuity Payable 1697 .99 1097 99|
Leave Encashment payable B 56 41066
Provision for Retakes o0 a0
2016.55 2016.55
22 Revenue from Operations
Particulars For the year ended For the yea ocl
31 March 2023 a1 March 2022
Praduction : Export 00
Domestic 00 00
Distribution incoma 0o 54 773
(17!
23 Other Income
|Particulars For the year ended For the year ondodj
31 March 2023 31 March 2022 |
Interest Income and others .00 00
Profit on sale of fixed assels 00 349
Liabilities no longer required written back .00 00
Foreign exchange fluctuation gain (net) 00/ 00
Sale of duty sciipts 00 00
Miscellaneous income 100.00 00
100.00 2.49)
24 Production Expenses
|Particulars For the year ended For the year endod
31 March 2023 4 March 2022
Qutsourcing Expenses 00 00
Power and fuel 25 19.80]
.25 19.80
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28

Employee benefits expensa

Particulars |__Forthe yearended | For the yaaranded |
31 March 2023 31 March 2022 |
Salaries and wages 41.47 261,08
Cantribution ta provident fund 10 o
Staff welfare axpenses 00 67
Gratuity” 00 00
Compensated absences” .00 00
4217 261.72
* Refer Note 36
Finance Costs
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Interest on borrowings
Tennms loans .00 082 55
Warking capital loan .00 1612 72
Interest on MSME Creditors 00! 00
Interast on Lease Liability 00 57.34
Interest on delay in paymenl of statutory dues .00 1392.07
.00 044,60
Other Expenses - Administrative & Others
Particulars For the year en For the year ended
31 March 2023 31 March 2022
Communication expenses 17 2.06
Printing and stationery .23 19
Professional and consultancy charges 40.86 10817
Repairs and Maintenance
Building 00 83
Plant and Machinery 7 50! 1"
ey 00 293
Insurance 07 a9
Business promotion 140 491
Rates and taxes 4.55 2.16
st 66 48 16 73!
Payment to auditors as
As Auditor
Audil fees 1.00 1.00
in Othat capacity
Tax audit 00! 00
Other Matters 00 00
Directors remunaration 2167 100.00
Selling and distribution expenses 00 00)
Travelling and conveyance expenses .00 26
Bad debls writtan off 00 00l
Bank charges 76 08|
Listing Fee 6.49 Gt
Assets written off 19.04 ;
Miscellanecus expenses 67 a2z
170.98 270.65

The company's operations are conducted in units set up in Software Technology Parks (STPs) and Special Economic Zones (SEZs). Income from SEZs is fully exempt for the first five years, 50% exempt for the next five

years and 50% exempt for another five years subjedt to fulfilling certain conditions.
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33

(A

Discl w required by Schedule V of the Listing Regulations

Amount of loans & g from subsidiaries as at Outstanding as at 31 Maximum amount Outstanding as at 31 Maximum amount

31 March 2023 March 2023 outstanding during the March 2023 oulstanding during the
Wholly Owned Subsidiary company - DQ Entertainment {ireland) Limited 1,140,428 810 1,116,403 503 11404.29 11164 04

Particulars

31 March 2023

31 March 2022

Contingent Liabilities (10 the extent not provided for)
a) Bonds executed in favour of cusloms and excise authorities
b) Demand Disputed on appeal | -

1. Income Tax

2 Sarvice Tax

The company has fair chances of succeeding in the appeals and therefore does not expect any liability lo materialize

500 5.00)
00 00,
1088.71 1088.71

Particulars

31 March 2023

31 March 2022

Earnings in Foraign Currency - Accrual basis
Income from production (net of unbillad)

Othar Income

Distribution Income

.00
60.54

00
.00

1.73

Expenditure in Foreign currancy - Accrual basis
(Subject to deduction of tax where applicable)

Overseas business travel

Production Expenses
Consultancy, commission, storage systems and other expenses

Financial Charges

00

00

TOTAL

00

Particulars

31 March 2023

31 March 2022

Directors remuneration
Salaries and allowances

Other perquisite

2167 100 00
00 00

Remuneration to Non - Whole-time Director
Sitting fees

Professional fees

Total ramunaration

21.67

(18]

400.00

2167

The above figure does not include provision for gratuity and leave encashment hability actuarially valued as saparate figure are not available

Relatad party disclosures

Names of related parties and description of relationship as identified and certified by the Company:

Holding Company :
DO Entertainment (Mauritius) Limited - Holding Company
DQ Entertainment Plc - Parent of holding company

Zenithal Private Limited — Ullimate Holding Company

Entity under common control :-

DQ Entertainment {Ireland) Limited - Subsidiary company (Loss of control w.e.f 15th October 2019)
DQ Entertainment USA, LLC- Subsidiary of Subsidiary company (Loss of control w e f 15th October 2019)

DQ Entertainmant (International) Films Limited - Joint Venture company by DQ Entertainment (International) Limited

and DO Entertainment Pl
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(B)

)

(i)

(i)

(iv)

{c)

{mn

(iv)

(D)

Key Management Personnal (KMP)

Mr. Tapaas Chakravarti - Managing Director & Chief Executive Officer
Mr. Sanjay Choudhary - Chief Financial Officer

Ms. Rashida Adenwala — Professional, Non-Independent Director

Mr. S Sundar — Independent Diractor

Mr B. N Sirish - Independent Director

M Auknoor Gautam - Independent Diractor

Ms. Sukhmani Walia — Gompany Secretary (Resigned w.e.f 3 Oclober , 2019)

Rolati

of Key | (KMP)
Mrs. Rashmi Chakravarti

Miss Nivedita Chakravarti

Mr. Hatim Adenwala

Firm in which a Director is a partnar
R&A Assnciales

Details of transactions with related party in the ordinary course of business for the year ended.
31 March 2023 31 March 2022
Entity under common control
Production services provided to DQ Entertainment (Ireland) Limited 00 00
Prafessional consultancy & Others to DQ Entertainment (Ireland) Limited .00 00
Key Management Personnel (KMP)
T i with Key it personnel
Loan (re-paid)/ taken - Managing Director & Chief Executive Officer 00 5.50
Remunaration 21.67 100.00]
Director Sitting Fes 0o 00
Relative of KMP and Directors
Remuneration 00/ .00/
Profassional fee paid to
Director .00 00
Firm in which a Director is a partner .00 0o
Amount due to/from related party as on:
31 March 2023 31 March 2022

Holding Company
Amount raceivable at year end - DQ Entertainment Plc .00 00
Entity under commaon control
Amount receivable at year end - DQ Entertainment (Ireland) Limited

24030 67 24030 67
Key Management Personnel (KMP}
Loan taken - Managing Director & Chiaf Executive Officer 174.07 17a.0f
Remuneration payable 448,38/ 426.71
Professional fee payable
Firm in which a Director is a pariner 695 6.95

Terms and conditions of transactions with related parties

The lransactions with related parties are made on terms equivalent to those that prevail in amm'’s length transactions. Outstanding balances at the year-end are unsecured and interest free. There have been no guarantees

provided or received for any related party receivables or payables. For the year ended 31 March 2022, the Comparly has not recorded any in

vables relating to owed by ralated parties for|
ng

Rs 2313822 Lakh (31 March 2022; Rs.23138 22 Lakh). This assessment is undertaken gach financial year through examining the financial position of the related party and the market in which the related party operates
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(A)

B

Leases

*Included in provision for employee benefits (Refer note 15 & 21)

Lease Liability
Particulars 34 March 2023 3 reh 2022
Non-Curent Lease Liability 00 h]
Current Lease Liability B83.49 63.49
Total 63.49 63.49
The following Is the movement in Lease liabilities
Particulars 0o
Opening Lease recognised on adoption of IND AS 116 .00 00
Reclassitication on adoption of IND AS 116 00 00
Add. Addtions -0 00
Add Addtions through business Combination 00 00
Loss: Daletion 00 00
Add- Finance cost accrued during the period .00 Q0.
Less: Payment of Lease obligation .00 00
Transitional Loss or gain 00 00
Carrying amount as on 31.03.2021 .00 .00
Amount recognised in the statement of profit and loss account
Particulars 00
Interest Expense (Included in finance Cost) .00 57.34
Expenses relating to lease of low value assets that are not included above(Included in Other Expenses) 00|
Employee benefits
Defined benefit plans TRe g s o T 31 March 2023 31 March 2022
During the vear the Company has recognizad the following amounts in the Statement of Profil and Loss -
a) Employers’ Contribution fo Gratuity (Refer note 25) 00 00
b) Employers’ Contribution to Compensated Employees (Refer note 25) 00 00
|| Defined benefit plans
a) Graluity payable to employees 1874 48 1874 48
b) Compensated absences lor Employees 516,12 616.12
i Actuarial assumptions 31 March 2023 31 March 2022
Discount rate (per annum)
Rate of increase in Salary
Expected average remaining working
lives of employees (years)
Attrition rate
1y Changes in the present value of defined benefit obligation
Employee's gratuity fund
31 March 2023 31 March 2022
Present value of obligation at the beginning of the year 3%
Interest cost
Past service cost
Current service cost
Curtallments.
Seftlements
Benefits paid
Actuarial (gain) loss on obligations
Present value of obligation at the end of the year® 00 .00
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i) Expense recognized in the Statement of Profit and Loss

Current service cost

Past service cost

Interest cost

Expected return on plan assets
Actuanial (gain) / lass on obligations

Settlements

Employea's

gratuity fund

31 March 2023

31 March 2022

Curtailmants
Total axpanses recognized in the Statemant Profit and Loss* 00 i
“Included in Employee benefits expense (Refer Note 25). Actuarial (gain)/loss of
INR 20,875,398 (31 March 2019: INR 5,604,511) is included in other comprehensive income.
) Assets and liabiliti ized in the Sheet: _Employee’s gratuity fund
31 March 2023 31 March 2022
Present value of unfunded obligation as at the end of the year
Unrecognized actuarial (gains)/losses
Unfunded net asset [ (liability) recognized in Balance Sheet® .00 00
Iuded in provision for employee benefits (Refer note 16 & 21)
v)| A quantitative sensitivity analysis for significant assumption as at 31 March 2023 is as shown below
Employee's gratuity fund
h 2022
Impact on defined benefit abligation 31 March 2023 31 March 2
Discount 1ate
1% increase
1% decrease
Rate of increase in salary
1% increase
1% decrease
5 B T
Malurity profile of defined benefit obligation Employes’s gratuity fund
Year 31 March 2023 31 March 2022
1 yoar
210 5 years
B 1o 10 years
More than 10 years
Earnings [ Loss per share
Particulars 31 March 2023 31 March 2022
L [l 8
Weighted average number of equity shares for basic EPS 792.83 7928 30
Effect of dilution:
Share options o &
Convertible preference shares 4o i
Waighted average number of equity shares adjusted for the effect of dilution 792.83 7928.30
Basic loss per share (INR) 00 00

Diluted loss per share (INR)

00
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Sagmental Reporting as per Ind AS 108 :

Business Sagment

The Company comprises the lollowing main business segments.
Animation

Tha production services rendered to production houses and training rendered for acquiring skills for production services in relation to the production of animation television series and movies

Distribution:

Tha revenue generated from the exploitation of the distribution rights of animated television sengs and movies acquired by the Company

The segment information for the year ended 31 March 2023 is as follows.

Revanua from operation
Total Revanue

Depreciation and Amortisation
Segment result

Unallocated expenses

Oparating Profit

Net financing costs

Income Tax expense

Profit after tax

Segment assets
Unallocated assets
Total assets
Segment liabilities
Unallocated labilities
Total liabilities

Capital expenditure
Tangible Fixed Assets

Intangible Assats

Distribution

.00

00y

Note: Figures in Bookman Old Style represent previous year
Geographical Segment

Revenue from geographic segments based on domicile of the customers is oullined below:

Revenue from operation
Animation

Distribution

Total Revenue

America

Europe

Others

Total

Total Assets

Capital sxponditure
Tangible Fixed Assets

Intangible Assels

Note: Figures in Bookman Old Style represent previous year

Financial instruments - fair value and risk management

Fair value hierarchy

The section explains the judgment and estimates made in detarmining the fair values of the fina
a) recogmised and measured at fair value
b) measured at amortised cost and for which fair values are disclosed in the financial statements

| instruments that ara

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the Indian Accounting Standard.




Accounting classification and fair value

The following tabla shows the carrying amount and fair value of financial assete and financial liabilities

Particulars Carrying amount Fair value
3 March 2023 Level 1 Level 2 Level 3
Financial assets measured at amortised cost
Loans 00 00| 00
Trade receivables 10143.03 00| 00|
Cash and cash equivalents including other bank balances 2578 00| 00
Other financial asseta 184.02 00 00
Financial assets measurad at fair valua
Investment in Preference shares 0o 00 o0
Total financial assets 10352 .84 00 00
Financial liabilities measured at amortised cost
Noen-convertible debentures 00! 00 00
Borrowings 7769.75 00 00
Trade payables 808.60 00 00
Other Financial liabilities 10257.38 .00 00
Total financial liabilities 18805.68 00 00
Carrying amount Fair value =
Sl [FMarenz202 | Levelt Cowilz T Teweld
Financial assets measurad at amortisod cost
Loans 0o 0o 0o
Trade receivables 10143.03 00 0o
Cash and cash equivalents including other bank balances 121.45 00 00
Other financial assels 184.02 a0 00
Financial assets measured at fair value
Investmant in Proference shares .00| 0 00
Total financial assets 10448.50 00 00
Financial liabilities measured at amortised cost
Non-convertible debentures B 00 00
Borrowings 7738.85 o0 o6
Trade payables T43.37 00 00
Other Financial liabilities 1823733 00 00
Total financial liabilitios 18719,35 .00 .00

Investment in equity shares are not appearing as financial asset in the table above beng investment N subsidiaries and associates accounted under Ind AS 217, Separate Financial Statements which is scoped out under Ind

AS 109

Fair value hierarchy

Level 1: Level 1 hisrarchy includes financial instruments measured using quoted prices. This includes investmant in equily, preference secunties, mutual funds and debentures that have quoted

Lavel 2' The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is determined using v
observable market data and rely as little as possible on entity-spacific estimates. If all significant inputs required to fair

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for

debentures included in level 3

Fair valuation method

The fair value of the financial assets and liabilities is included at the amount al which the instrument could be ex
following mathods and assumplions were used o estimate the fair values:

price

aluation techiiques which maximize the use of
value an instrument are observable, the instrument is included in level 2.

investment in unquoted preference securities and non convertible

changed in a current transaction between willing parties, ather than in a forced or liquidation sale. The
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A Financial Assets:

Loans, Trade receivables, Cash and cash equivalents and other assets: Fair value of all these financial assels are measured al balance sheet date value, as most of them are seltled within a shoit period and so thea
fan value are assumed to bie almost equal to the balance sheal date value

Financial Liabilities:

Borrowings: It also includes cash credit and overdraft facilities, working capital loan and bill discounting facilities. These shorl-tlerm borrowings are classified and subsequently measured in the financial statements at
amattized cost. Considening that the interest rate on the loan is reset on a monthiy/quarterly basis, the carrying amount of the loan would be a reasonable approximation of its fair value.

2 Trade payables and other liabilities: Fair values of trade and other liabilities are measured at balance sheet value, as most of them are settied within a short period and so their fair values are assumed lo be almost equal
to the balance sheet values

Financial risk management

The Company has exposure to the following tisks ansing rom financial instruments:

« Credit risk 7 :

* Liguidity risk . and

* Market nsk

Risk managemant framework

The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The Company's risk management policies are established to identify and
analyse the risks faced by the Company, to set appropriate risk limits and contiols and to monitor risks and adherence to limits. Risk management policies and systams are reviewed regularly 1o tefloct changes in market
conditions and the Company's activities The Company through its training and management standards and procedures, aims lo maintain a disciplined and constructive control environment in which all employees
understand their roles and obligations

Board overseas how management monitors complis
Company

2 with the Company's risk managemant policies and procedures. and reviews the adequacy of the nsk management framework in relation to the vl sl by the

i.) Cradit risk

CUSIOMens.
nee and

Cradit nsk 18 the nsk of financial loss to the Company, if a customer or counterparty fo a financial insfrument fails to meel its contractual obligations, and anses principally from the Company's receivables fion
The obyective of managing counterparty credit risk is 1o prevent losses in financial assets. The Company assesses the cradil quality of the counterparties, taking into account their financial position, past expar
other factors. The carrying amount of financial assel represent the maximum credit sxposure

Trade and other receivables
The Company's exposure to credit nisk is influenced mainly by its customers However, the management also considers the factors that may influence the credit risk of ils customer base

The Company has established a credit policy under which each new customer is analysed individually for creditworthiness belfare the Company's standard payment and delivery terms and conditions are offeied The
Company's review includas external ratings, if they are available, financial statemaents, credit agency information, industry information and in some cases bank references

The Company limits s exposure to credi risk from trade receivables by establishing a maximum payment petlod of one to three months for cuslomers. The Company does not have trada teceivables far which no loss
allowance 18 recognised bacause of collateral

Expacted cradit loss assessment for corporate customers as at 31 March 2020 and 31 March 2019 are as follows:

The Company usas an allowance matrix o measure the expected credit lass of trade recesvable from custon

Based on industry practices and the business environment in which the entity oparates, the management considers that trade receivables are in default (credit impaired) if the payments are more than 360 days pist due

wtin all for in respect of trade receivables

The movement in the allowance for impairment in respect of trade and other receivables during the year was as follows

Particul As at As at
articulars 31 March 2023 31 March 2022

Balance as at the beginning of the year -27633.20 -27633.20

Impament loss allowances tecognised (FE mpact) 00 a0

Bad Debt Written off N 00 s 00

Balance as at the end of the year -27633.20 -27633.20
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i)

Liquidity risk

Liquidity risk is the risk thal the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial assel. The Company's appioach to
managing liquidity is to ensure. as far as passible, that it will have sufficient liquidity to meat its liabilities when they are due, under both normal and stressed conditions, without incurnng unacceptable losses or risking

damage ta the Company's reputation

Management monitors 1oliing forecast of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company's objective is to maintain a balance between cash outflow and
nflow. Usually, e excess of funds is invested in fixed deposit. This is generally carried ot in accordance with practice ard limits st by the Company. The limite vary {o take into account the liquidity of the market in which

the Company operates

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2020 and 31 March 2018 The amounts are gross and undiscounted contractual cash flow and includes
contractual interest payment and exclude netting arrangements:

Particulars Contractual cash flows
Carrying amount 0-1 years 1-2 years 2-5 yoars 5 years and above

As at 31 March 2023
Borrowings 7759.75 7759.75 = |.00
Trade payables 808.60 808.60 - |.00
Other Financial liabilities 10237.33 10237.33 - .00

Contractual cash flows
As at 31 March 2022 Carrying amount 0-1 years 1-2 years 2-0 years
Borrowings 7738.65 773865 - |00
Trade payables 743.37 743.37 - |.00
Other Financial liabilities 10237.33 1023733 00

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prnces will affect the Company’s income or the value of its holdings of financial instruments Markat nsk is
atfributable to all market risk sensitive financial instruments including foreign currency receivables and payables and long term debt. The objective of market risk management is to manage and contiol markel nsk
exposures within acceptabla patameters, while oplimising the return.

Foreign Currancy risk

The Company is exposed to currency nsk to the extent that there is a mismalteh between the currencies in which sales, F 95 are der ted and the respecti
Exposure 1o currency risk
The summary quantitative dala about the Company's exposure to currency nsk as raported to management is as follows:
Padiculars Crirpincy : As at 31 March 2023 As at 31 March 2022
Foreign currency* Amount Foreign currency* Amount

Trade receivablas AUD

EUR

GBP

usop
Trade payables usoD i

*Foraign currency values are absolute values and not rounded off to lakhs

The following significant oxchange rates have been apphed

Currency Year end spot rate

31 March 2023 31 March 2022
AUD/INR
EUR/INR 8930 00
GBP/INR
USDI/INR 8218 00

currency of the Company
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a2

43

a5

a6

b)

Sensitivity analysis
A reasonably possible: strengthening (weakening) of the foreign currencies against INR at 31 March 2020 and 31 March 2019 would have affected the measurement of financial instruments denominated in foreign cunency
and affected equity and profit and loss by the amounts shown below. This analysis assumes that all other variables, in paiticular interest rates, remain constant

Profit and loss Equity, net of tax
Strengthening Weakening Strengthening Weakening

Particulars.

31 March 2023
AUD(2%) g ] 00
EUR(5%) - - .00,
GBP(5%) . - 00|
USD(5%) - - .00

2R8

0o

31 March 2022
AUD(2%) - - .00) 00
EUR(5%)
GBP(5%)

USD(5%]

Interest rate risk
Interest (ate risk is the risk that the fair value or tuture cash flows of a financial instrument will fluctuate because of changes in marke! interest rates. The Company's does nol have any borrowings which exposes it to
interest rate risk

Capital management
For the purpase of the Company's capital managemant, capital includes issued equity capital, convertible preference shares, shara premium and all other equily reserves aliributable to the equity holders. The primary
objective of the Company's capital management is to maximize the shareholder value and to ensure the Company's ability to continue as a going concern,

The Company has not distributed any dividend to its shareholders. The Gompany monitors gearing ratio i.e. total debt in proportion to ite overall financing structure, i.e. equily and debt. Total debt comprisas of non-current
barrawing which represents liability camponent of Convertible Preferonce Shares and current borrowing from ultimate holding company of the Company. The Company manages the capital structure and makes
adjustments to it in the light of changes in economic conditions and the risk characteristics of the undarlying assets

31 March 2023 31 March 2022 |
Equity 3524 35 4550 99
Convertible preference share 00 00
Total equity (i) 3524.35 455099
|Borrowings other than convertible preference shares 17097 08 17975 99
Lasa cash and cash equivalents 1 =25.18 -121.45
Total debt (i) 17971.30 17854.54
Overall financing (iii) = (i) + (i) 21495 64 22405 53
Gearing ratio (ii) / (i) 0 84 : 0.80
No changes were made in the objectives, policies ar processes for managing capital during the years ended 31 March 2023 and 31 March 2022 .
Commitments
Particulars 4 31 March 2023 31 March 2027 _
Estimatad amaunt of contracts ramaining to be exacuted on capital account not provided for, net of advances 00 00
Amount Spent on Corporate Social Responsibility
Particulars 31 March 2023 | 31 March 2022
(3) Gross amount required to be spent by the company during financial year .00 00,
(b} Amount spent during the financial year 00 ]

The prescribed CSR expenditure required o be spenl in the year 2022-23 as per the Companies Act. 2013 is Nil, in view of average net profits of the Company being Nil (under section 198 of the Act) for last three financial
years.

The company has incurred losses for the quarter and for the year ended, March 31, 2023 The company has also submitted a request latter to the bankers in November 2019, for onetime settlement of ite loans (classifiad
as NPA by bankers) and the bankers are actively considering the said application. Further the company is also making all efforts to raise funds to settle the dues of the Banks and is in discussion with fow agencies

Based on the above, the mar bell that the will continue as a going concern and thereby, realise ite assats and discharge its liabilities in the normal course of its business. Acoordingly, these inancial
stalements have been prepared on the geing concern assumption. Consequently no adjustments have been made to the cafrying value of assets and liabilities or classification of balance sheet accounts

Loss of control over Subsidary

By virtue of Bond Instrument entered between OL Master Limited ("Bondholders"). DQ Entertainment (Mauritius) Limited ("DQE Mauritius® - Our Holding Company) and DQ Entertainment (Ireland) Limited ("DQE Ireland™-
our wholly owned subsidiary Company) in the year 2014 and due lo the non-payment of the cash coupon and the consequent Redemption amaunt which constituted an Event of default under the aforementioned
Instrument, the Bondholders have appointed Receivers on the assels of our wholly owned subsidiary Company i e, DOFE Ireland

The Raceivers have now taken control of all the intellectual properties and the Bank accounts of our subsidiary Company (DQE Ireland) and all affairs and business, of our subsidiary Company is now being managed by the
Racaivers appointad by the Bondhalders

The company has informed the stock exchanges reqarding the ahove fact

Tha company is activaly pursuing with potential investors, in order o raise the required funds and settle the dues of the Bondholders as well as the Banks

Other Importants notas
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a) Pursuant to an order dated 17 June 2022 ("CIRP Commencement Date”) of the Hon'ble National Company Law Tribunal, Hyderabad Bench ("NCLT"). Corporate Insolvency Resolution Process (“CIRP") has baen
iniliated in case of the Company under the provisions of the Insolvency and Bankiuptcy Code, 2016 (the “Code’) and related rules and regulations issued theraunder. By the said order, Mr. Madhusudhan Rao Gonugunta
has been appointed as the Interim Resolution Professional ("IRP"). Thereafter, the Committee of Creditors of the Company resolved with the requisite voting share, to appoint CS Dr. Ahalada Rao Vumimenthala as the
rasolution professional (*Resolution Professional’) of the Company.

The powers of the Board of Directors of the Company stand suspended affective fram tha CIRP Commencement Date and such powers along with the management of affairs of the Company are ve 1 with the IRP/RP in
aceardance with the provisions of Section 17 and 23 of the Code. Upon initiation of CIRP, the Hon'ble NCLT has declared moratorium under Section 14 of the Gode and the order for moratorium shall have effedt from the
dute of the said order fill the completion of the CIRP. Since the powers of Board of Directors has been suspended and vestad with Resolution Profassional all the Board and Committae meetings are hald after obtaining
authotity from Resolution Prolessional

The Rasolution Professional has approved these financial statements without prejudice and withoul any guarantee on the accuracy, adequacy, correctness, completeness or reliability of the financial statements as the same
pertains to parod prior to the CIRP. Commencement Date It is |mpnham to note that such approval by the Resolution Professional of these financial statements is to comply with the provisions of the “Insolvency and
Bankruptey Code, 2016 { 188 Cade) and this without prejudice to the rights and contentions of the Resolution Professional under applicable laws and the Resolution Professional teserves! relains his nght lo file avoidance
transactions under Section 43, 45, 66, and 50 of the Code at a later date and that such approval of these financial statements shall not be in conflict with such proceedings that may be initiated belore relevant court /

tribunal

Further, the membors of the Committes of Graditors (hereinafter referred 1o as “CoC”) in their 18th meeting held on 05th Sep! 2023, in the nce of viable and Resolution Plans have unanimously
approved for initiation of liquidation proceedings against the Corporate Debtor, The Resolution Professional is in the process of filing an Application before Hon'ble NCLT Hyderabad.

b) The landowner of the registered office premises taken over the possession forcibly in contravention of Insolvency & Bankruptcy Code, 2016 stating the reasons for nol in receipt of the pending anears of tent and other
adminisirative reasons. The Resolution P sional atter repeated req and discussions. approached police station initially. there aflerwards approached Hon'ble NCLT Hydarabad Banch for the

esalition Professional filed an Interdocutary Application againat the past management bifore the Hon'bla NCUT Hyderabad Bonch for not providing the requisite information and significant documents for the
+ ol CIRP pracess including in particular for statutory audit and for statutory eompliances.

d) The Resolution Professional has filed an Interlocutary Application under Section 66 of Insolvency & Bankruptey Code 2016 for Fraudulent Transactions for the Financial Year 2017-18 for a sum of INR 57 34 63.000/-
against the past management before the Hon'bla NCLT Hyderabad Bench basad on Transaction Audit raports and othor reporta for tha for not providing the requisite infermation and significant docurmonts for the purpose of

CIRP process including in particular for statutory auditing and for statutory compliance

@) The Resolution Protessional has filed an Interlocutory Application under Section 43, 44 & 45 of Insolvency & Bankruptcy Code 2016 for Preferential transactions for the Financial Years 2017-18, 2018-19 & 2019-20 for a
sum of INR 1,35,21,000/- and INR 1,19,26,000/- against the past management before the Hon'ble NCLT Hyderahad Bench based on Transaction Audit reports and other reports for the for not providing the requisite
information and significant documents for the purpose of CIRP process including in particular for statutory auditing and for statutory compliance

1} The Resolution Professional filed an Interlocutory Application against Hydorabad Metropolitan Development Authority and others under section 17(2)(d), 19(2) and B0(5) of Insolvency & Bankmptcy Codo 2016 for not
providing the information. validity of lease agreement and possession of the propaity of the leasehold land situated at Survey Numbers 238, 240 with plot no.9 admeasuring 2 acres and 87 Gls, Kokape! Village of
Rajendranagar Mandal. Rangareddy District. Further, he alsa made an application under RT! for the requisite information about the status of the compliance of the lease conditions and pending lease rontals payable if any.
9) The Resclution professional requested the Provident Fund for reduction of the Provident Fund liability based on reduction number of the employees because of the resignation and other reasons. Further, he also made a

request for the division and distribution of the Provident Fund Liability of INR 2056.99.027/- for the claim raceived along with past management who is also jointly accountable and responsible for such amount which

includes interest, penalties and damages, in accordance with The Employees’ Provident Funds And Miscellancous Provisions Act, 1952. The Provident Fund officials are examining the same.

1) The Company has Investments of INR 231,38 22 lakhs in the Subsidiaries in the Form of Equity and other Loans. In the absence of any information with regard 1o the recovery of the said investments from this suspended

managment. the Resolution Professional is not able to comment on the recovely uf the said amounts

1} The Company has Investments of INR 231,38 22 1akhs in the Subsidiarias in the Form of Equity and other Loans. In the absence of any infermation with regard lo the recovery of the said nvestmer

lution Prof

1o the suspended

managmant the R

4l ie not able to commant on the recovery of the said amounts,

1} The Company has receivables of Rs.10143.03 lakhs from its Trade Receivables in the abssnce of any Information with regard to the recovery of the said recevables from the suspended managment, the Resolution
Professional is not able to comment on the recovery of the said amounts

k) The Company has receivables of Rs 184 02 lakhs and 378.62 lakhs from various parties. In the absence of any information with regard 1o the recovery of the said receivables from the suspended managment, the
Resolution Professional is not able 1o comment on the recovery ol the said amounts

1) The Company has Deferred Tax Assels of Rs.972.12 lakhs as on 31 March 2022. The Resalution Prfessional has not created any additional Provision. The Resolutional Professional believes thal the Company has will
handed over to a Resolution Applicant and taxable profits will be available for utilization of these defered fax assets in fulure

J} As a pant of Coporate Insalvency Resolution Pracess (CIRP) Greditors weie called upon to submit their claims. Till the date of our signing of the Standalone Financial Sta . claims submilted by Greditor
bean reconailad with the books of accounts of the Company, However such linalisation process and final outcoma of the CIRP differs from the audil process and methodologies. Fuither, as the coc recommends for
liquidation and honourable NCLT order being pending, thus the books of accounts have been made not conaidering the claim amount. Such claims may be excess, short or non-raceipts of elaims from operational and

Financial Creditors, Henge, it is not practicable to quantify the Financial Impact of the same, if any, on the Standalone Financial Statements

K) Further, in accordance with Section 134 of the Companias Act, 2013 read with Tha Companiaa (Accounts) Rulas, 2014, "The financial statement, including consolidated financial statement, if any, shall be approved by
the Board of Directors before they are signed on behalf of the Board by the chaiperson of the company where he is authorised by the Board or by two Directors out of which one shall be managing diiector if any, and the
Chief Executive Officer, the Chief Financial Officer and the company secretary of the company, wherever they are appointad, or in the case of One Person Company, only by one director, Tor subrmission o the auditor for
his report thereon "

In light of the above-mentioned provisions, the Financial Statements of the Corporate Debtor shall be signed by the Resolution Professional and by the Managing Director of the Corporate Debtor. To ensure compliance
with the same, the Resolution Professional requested Mr. Tapaas Chakravarthi, the orstwhile Managing Director/Promoter of the Corporate Deblor to share the signed copies of the Financial Statements lor the Financial
Years 2020-21, 2021-22, and 2022-23 received fiom the Auditors. However, thera was no response receivad from him. It is a well laid principle of the Insolvency and Bankruptcy Cade, 2010 thal it is the duty of the Board of
Durectars/Managing Director to sign on the Financial Statemants of the Company. failing which it shall be treated as a statutory non-compliance

In tha prasent case of the Corporate Deblor, since all the Directors except Mr. Tapaas Chakravati tesigned fiom the Board, he was requested 1o verily the Financial Statements and sign the same for the Financial Years
2020-21. 2021-22 and 202223 Due to non-cooparation by Mi Tapaas Chakiavani for signing the Financial Statements, the Resolution FProfessional has filed an Interlocutory Application against him befure Hon'ble NGLT

L} The Corporate Deblor has a wholly-owned subsidiary company in lreland i.e. DQ Entertainment (Ireland) Limited, and a step-down wholly-owned subsidiary Company in the USA i a.. DQ Entertainment USA, LLC. DO
Entertainment (Mauritius) Limited is the holding company of the Corporate Deblor, The consolidated Financial Statements were nol prepared as the subsidiaries and holding companies of the Corporate Debtar are
undergoing insolvancy praceedings in accordance with the laws of their home countries aAnd the receiver has taken contiol and charge over the companies.

Figures of pravious year have been regrouped/iearrangediieclassified (o confirm presentation as per ind As as required by Schedule 11l of the Act

As per our 1eport of even d
For Komandoor & Co. LL]
Chartered Accountants

For and on behalf of the Board of Directars
0Q Entertainment (International)
CIN:LG2113TG2007PLCOS3S,
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STANDALONE

DOQE India

31 March 2022

INDAS Adj

31 March 2022

Total

31 March 2022

31 March 2021

3 |Share Capital:
Authorised
300.000,000.00 800,000,000,00 800.000,000.00
800.000,000,00 800.000.000.00 SO0.000,000.00
Issued, Subscribed and Paid up
702.830.,000.00 792.820,000.00 702 ,830.000.00
792.830.000.00 - 792.830,000.00 792.830.000,00
4 Reserves and Surplus
Capital Redemption Reserve 1.763.860.00 1.763.860.00 1.763.860.00
Sceurities Premium Account 1.946.676.687 .46 1.946,676,687.46 1.946,676.687.46
General Reserve 5.487.393.00 5.487.393.00 5.487.393.00
Less: Transfer to Capital Redemption Reserve s - =
5.487.393.00 - 5.487.393.00 5.487.393.00
Profit and Loss Account
Balance brough forward 2.330.879.511.41) (2.330.879.511.41) (1.843.879.130.00)
Opening Pnl. Adjustment for Ind AS - 5
Less: Adjustement -
Add: Profit for the year (102.663,670.18) - (102.663.670.18) (487.000.381.41)
Closing balance (2.433.543.181.59) - (2.433.541.181.59) (2.330.879.511.41)
~Foreign Currency Translation Reserve - opening o Pt
Other Comprehensive Income 39,220.073.00 39.220.073.00 39,220.073.00
Other Reserves
Capital Subsidy * - - -
(440.395,168.13) - (440.395.168.13) (337.731.497.95)
5 Non Current Liabilities - Borrowings
Term Loans - Secured
From Banks - .
From Others - - -
§  [Non Current Liabilities - Long Term Provisions
Provision for Emplovee benefits 40.398.765.00 40.398.765.00 40.398.765.00
Gratuity Payable 17.648,816.00 17.648.816,00 17.648.816.00
Leave Encashment Payable 19.755.987.00 19.755.987,00 19.755.087.00
Provision for Sick Leave 2.993.962.00 2.993.962.00 2.993.962.00
40.398.765.00 - 40.398.765,00 40.398.765.00
7 JOther Long Term Liabilities
Mher non current hab - Rent By Reserve
Rent equalisation reserve ! .
Q9 Current Financial Liabilities - Short Term Borrowings
Working capital loans 756.912.776.82 756.912.776.82 754803 558 82
[Relared parties - unsecured 17.406.858,99 17.406.858.99 Gl e L
Others - unsecured 1.655,000,00 1.655.000.00
775,974.035.81 - 775.974,035.81 754.803.558.82
10 | Trade Payables
Due to Others
Sundry Creditors
for services 27.895.820.39 27.805.820.30 27.895.820.30
for others 52.963.722 84 52.961.722 84 10,440,777 84
80.859.543.23 - 80.859,543.23 74.336.8398.23
11 [Other Current Liabilities TSR Sl

Interest accrued but not due

Interest acerued and due (specify 1f any)

1.189.920,134.24

1.189.920.134.24

1.180920.134,24

Other Payables:

Statutory Dues

31200012 836 84

3200012 R36.84

1000244 866 .84

Income received i advance

Tl UL v ISR



13 [Fixed Assets:
Tangible Assets
Gross Block 114,834.507.61- 114.834.507.61 114.790.680.61
Ace Dep (107.214.119.06) (107.214,119.06) (97.187.513.060)
Net Block 7.620.388.56 - 7.020.388.56 17.602.867.56
Intangible Assets
Giross Block 910.136.192.00 910.136.192.00 910.136.192.00
Ace Dep (910,136,191 61) (910.136.191.61) (824,135,422.61)
Net Bloek .39 - 0.39 85.800,769.39
7.620.388.95 - 7,620,388.95 103,403,030.95
Capital work-in- progress - - 1.550.349.00
- - - 1,550,349.00
Intangible asser under construction 24,044,745.51 24,644,745 81 24,644,745 8|
Ace Dep (24,644,745 81) (24.644.745.81) (24.644.745 81)
Net Block - - - -
F ey
Non Current Investment
Other Investments:
In Subsidiary Company -IX) IReland
Lquity Portion 1.167.503,269.70 1.167.503.269.70 1.167.503.269.70
Investment in DO ITES
Investment in DQ Powerkidz N
Investment in DO Filme §9.245.345.20 §9.245.345.20 N9.245.345.20
Less: Diminution value of investment (89,245 345.0() {89,245 345.00) (89.245.345.00)
1.167.503.269.90 - 1.167.503.269.90 1.167.503.269.90
Loans & Advance 1.146.318.276.59 1.146,218.276.59 1.146.318.276.59
2.313,821.546.49 - 2.313.821.546.49 2.M3.821.546.49
15 [Non-Current Financial assets - Others
Security Deposits 18.402.011.53 18.402.011.53 I8.402.011.53
Deferred Rent
Long term deposits with banks — 12M o
18402.011,53 - 18.402.011.53 15.402,001.53
0 [Deferred Tax

STANDALONE

DOQE India

31 March 2022

INDAS Adj

31 March 2022

lotal

3 March 2022

31 March 2021

Advance [rom Customers

118.583.53

318.583.53

17.725.442.52

Interest Pavable 1o MSME Creditors

16.960.291.00

16.960.291.00

16.960,291.00

Lease Liability

6.349.349.00

6.349.349.00

6.349.349.00

Unearned Revenue - Unbilled revenue (Liability)

5.149.200.00

5.149.200.00

5.149.200.00

Employee benefits payable

201.189.655.23

201.189.655.23

212.113.022.14

Current Maturity value of long term borrowings

1,023.733.369.05

1.023,733.369.05

1.023,733.369.05

EMD

1.300.000.00)

1.500,000.00

Serviees

149,392 929 26

149.392.929.26

153.335.746.206

2.914.526,348.15

2.914.526.348.15

Current Liabilities - Provision

Provision for employee benefits

201.655.111.00

201.655,111.00

201.655.111.00

Gratuity Payable

Leave Encashment Payable

Grauity Payable F&F

169.798,890.00

169.798.890.00

169.798.890,00

Leave Encashment Payable - F&T

31.856.221.00

31.856.221.00

31 .856.221.00

Retakes

Opening balance

Closing balance

201.655.111.00

201.655.111.00

2001,655,111.00

Curren Liabilities - Current Tax Liability

~LTaxation

Depreciation

Giratuity

T06 636,01 23,00

7906300113 .00

TG AT O 00

MAT Credit Lotitlement

174,625 808,00

174.625.898.00

1 74.625,898.00




STANDALONE

DOQE India

31 March 2022

INDAS Adj

31 March 2022

Total

31 March 2022

A1 March 2021

Deferred Tax Asset/(Liability)-Net

971.261.911.00

971.261.911.00

971.261.911.00

Other non-current assets

Prepaid Expenses

Claims Receivable

Bank Deposit

MAT Credit Entitlement

I'rade Receivable

(Unsecured)

A)Exceeding six months

Considered good

991,677,632.26

991,677,632.26

991,677.632.26

Considered doubtful

2.812.183.079.94

2.812.183.079.94

2.812,183.079.94

B)Other Debts

Considered good

22,625,671.00

22.625.671.00

22.625.671.00

Considered doubtful

3.826,486,383.20

3.820,486,383.20

3.826.480.383.20

Less: Allowances tor bad and doubtlul bedis

(2.812.183.079.94)

(2.812.183.079.04)

(2.812.183.079.94)

1.014,303.303.26

1.014.303.303.20

1.014.303.303.26

Cash and Bank BRalances

a) Cash and Cash Equivalents:

LBalances with Banks

2.920,702.13

2.920,702,13

12.100.040.61

urrent Accounts

Deposit Accounts

1.500.000.00

Remittance in transit

Cheques on hand

Cash balance on hand

61.560.60

61,560 .60

44.615.60

4.482.202.73 - 1.982.262.73 12.144.656.21
20 |Other Current Assets
Unsecured considered good -
Others
Interest acerued on deposits =
Loans and advances to employees i
Other Advances - -
Prepaid Expenses (less than 12 months) 373.505.23 173.505.23 171.505.22
Withholding Tax and TDS 18,299.727.16 18.299,727.16 18.299.727.16
Claim Receivable 10,188.461.52 19.188 461 52 18.263.300.52
Unsecured considered good -
Unbilled Revenue i 5
37.861.693.91 - 37.861,693,91 36,930.541.91
P ™

Verification - cross check

L EQUITY AND LIABILITIES
Sharcholder's Funds

Share Capial

Reserves and Surplus
Non-Current Liabilities
Long-term borrowings

Deferred tax liabilities (Net)

Other Long term liabilities - Rent Eq Res

Long term provisions
Current Liabilities

Short term borrowings

I'rade payables

Other financial liabilities
Other current liahilities
Current Liabilities - Provision

Current Tax Laib

792,830,000,00
(440395168 13)

L3988, 763.00

775,974,635 81
80.850,543.21

2.914.526,34R.15

201633111 00

4.305,849.235.00

792.830.000.00
(440305 168 13)

40.398.765.00

775.974.635.81

80.859.543.23

2.914.526.348.15 |

0168811100

4. 365849, 255.00

792 830,000,00

B1T7.R76.880 313

141 . 780000

80.727.808.00

742.775.009.39

30,599,419.54

4,617.390,556 .93
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DOQE India

31 March 2022

INDAS Adj

31 Mareh 2022

Total

31 March 2022

31 March 2021

check (total as per B'S)

HLASSETS

Non-current assets

Fixed assets

langible assets

Intangible assets

Capital work-i-progress
Intangible asset under construction
Nan-current ivestments

Non current assels - Cher Assets
Deferred tax Asset (Net)

Other Non Current Assets
Current assets

Current investments

I'rade receivables

Cash and Bank Balances

Other Assels

Clurrent Tax Asset

Other current assets

~leheck (total as per B/S)

Diff

7.620 38856
0,39

2.313.821.546.49
I18.402.011,53
971.261.911.00

1.014.303.303.26

4482.262.73

37.861.603.9]

4.367.753.117.87

(1.903.882.81)

7.620.388.56
0.39

2,313.821,546.49
18,402.011.53
971.261.911.00

1.014.303.303.26

4.482.262.73

37.861.69391

4.367.753,117.87

(1.903.883)

48 885.061.49
238.078,736,08

3246, 720,00

2.307.932.080.02
18.900.955.07
963.2560.154.00

12.768,633.76

1.004.750.811.67
16.286.540.62

14.184.839.56

4.627.390.552.87

4.06




DQE India INDAS Adj DQE India
Earticulars 31 March 2022| ! 21:;';2”" 31 March 2022

22

Revenue from Operations

Production : Export

: Domestic

Distribution Income

6.053.786

6.053.786

6,053,786

6,053,786

Other Income

Interest Income

Profit on Sale of Fixed Assets

Liabilities no longer required written back

Foreign Exchange Fluctuation Gain (net)

Gross Revenue Training

Sale of duty scripts

Miscellancous Income:

10,000,000

10,000,000

10,000,000 - 10,000,000
24 |Production Expenses
Production Expenses - Direct - s
Power and Fuel 25277 25,277
258,277 - 25277
25 [Personnel Costs
Salarie and Wages 4.147.265 4,147,265
Contribution to Provident Fund 69,900 69,900
Staff Welfare Expenses - -
Gratuity* -
Compensated absences™® -
4,217,164 - 4,217,164
13 |Depreciation and Amortisation Fxpenses -
Impairment of Asscts 97,377,424
Less: Expenditure transferred to capitj account
26 | Administrative and Other Expenses
Communication Expenses 17,029 17,029
Printing and Stationery 23,408 23,408

Professional and Consultancy Charges

4.085,590

4,085,590

Repairs and Maintenance

Building - -

Plant and Machinery 749,930 749936

Others -
Insurance 6,945 6.945
Business Promotion 148,560 148,560
Rates and Taxes 455,000 455,000
Rent 6,048,330 0.048.330
Audit Fee 100,000 100,000
Directors Remuneration 2,166,666 2.166,000

Selling and Distribution Expenses

Travelling and Conveyance Expenses

L.oss on sale of assets

Bad debts

Listing Fee

649,000

649,000




Particulars

DQE India
31 March 2022

INDAS Adj
31 March
2022

DQE India

31 March 2022

Allowances for bad and doubtful bedts (net)

Diminution in Value of Investment

Foreign Exchange Fluctuation Loss (net)

Bank charges 76,279 76,279
Assets Written off 1,903,884 1,903,884
Miscellancous Expenses 00,959 066,959
17,097,591 - 17,097,591




Particulars

DQE India
31 March 2022

INDAS Adj
31 March
2022

DQE India
31 March 2022

Finance Costs
Interest on borrowings

Terms loans

Working capital loan

(Gain)/Loss on 'orward Contract

(Net)

Interest on MSME Creditors

Interest on Others

Total Finance Cost

Tax expense:

Current Tax

Less: MAT Credit Entitlement

Deferred Tax




DQ ENTERTAINMENT (INTERNATIONAL) LIMITED (CORPORATE DEBTOR)
CIN: L92113TG2007PLC053585

STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS “FORMING PART OF THE BALANCE SHEET,
PROFIT AND LOSS ACCOUNT, AND CASH FLOW STATEMENTS FOR THE FINANCIAL YEARS 2020-21,

2021-22 & 2022-23, PURSUANT TO SECTION 2(40)(v) OF THE COMPANIES ACT, 2013”, EXPLANING

THE REASONS FORSUBMISSION AND PRESENTING THE STATUS.

The Corporate Insolvency Resolution Process (hereinafter referred to as “CIRP”) has been
commenced against M/s DQ Entertainment (International) Limited (bearing CIN:
L92113TG2007PLC0O53585) (hereinafter referred to as “Corporate Debtor”) vide Hon’ble National
Company Law Tribunal, Hyderabad Bench (hereinafter referred to as “NCLT”) order dated 17" June
2022 in CP (IB) No.402/7/HDB/2020 (hereinafter referred to as “CIRP Commencement Date”) in
accordance with the provisions of the Insolvency and Bankruptcy Code, 2016 (hereinafter referred
to as “Code”) read with relevant rules and regulations made thereunder. By the said order, Mr.
Madhusudhan Rao Gonugunta was appointed as the Interim Resolution Professional (hereinafter
referred to as “IRP”). Thereafter, the Committee of Creditors of the Corporate Debtor with the
requisite voting share, appointed CS Dr. Ahalada Rao Vummenthala as the Resolution Professional
(hereinafter referred to as “Resolution Professional”) of the Corporate Debtor.

The powers of the Board of Directors of the Corporate Debtor stand suspended effective from the
CIRP Commencement Date and such powers along with the management of affairs of the Company
are vested with the IRP/RP in accordance with the provisions of Section 17 and 23 of the Code.
Upon initiation of CIRP, the Hon’ble NCLT has declared moratorium under Section 14 of the Code
and the order for moratorium shall have effect from the date of the said order till the completion
of the CIRP.

Since the powers of the Board of Directors have been suspended and vested with Resolution
Professional, however, the duties still lie with the Board of Directors which includes in particular
all the applicable compliances with respect to the Corporate Debtor, of which pertinent
compliance is furnishing of Financial Statements to all the Statutory and Regulatory Authorities as
may be required which includes verification and signing of the Financial Statements.

Further, the members of the Committee of Creditors (hereinafter referred to as “CoC”) in their 18™
meeting held on os™" September 2023, in the absence of viable and compliant Resolution Plans
have unanimously approved for initiation of liquidation proceedings against the Corporate Debtor.
The Resolution Professional has accordingly filed an Interlocutory Application before Hon'ble NCLT
Hyderabad Bench vide IA Number: IA (1.B.C) - 1485/2023 on 10th September 2023 and the matter
is under sub-judice and posted to 3" week of November 2023.

It is submitted that pursuant to the Ministry of Corporate Affairs Circular No.08/2020 dated 06-03-
2020 “The IRP/RP/Liquidator shall be responsible for filing all the e-forms in the MCA portal and
sign the form in the capacity of CEO in order to meet filing protocol in the existing forms
architecture. However, this shall in no way affect his legal status as IRP/RP/Liquidator. All filings of
e-forms including AOC-4 and MGT-7 shall be filed through e-form GNL-2 by way of attachments till
the company is under CIRP. In the existing field no.3 of form no.GNL-2, IRP RP/Liquidator will
choose radio button "Filings under IBC".



10.

11.

Further, in accordance with Section 134 of the Companies Act, 2013 read with The Companies
(Accounts) Rules, 2014, “The financial statement, including consolidated financial statement, if
any, shall be approved by the Board of Directors before they are signed on behalf of the Board by
the chairperson of the company where he is authorised by the Board or by two Directors out of
which one shall be managing director, if any, and the Chief Executive Officer, the Chief Financial
Officer and the company secretary of the company, wherever they are appointed, or in the case of
One Person Company, only by one director, for submission to the auditor for his report thereon.”

In light of the above-mentioned provisions, the Financial Statements of the Corporate Debtor shall
be signed by the Resolution Professional and by the Managing Director of the Corporate Debtor.
To ensure compliance with the same, the Resolution Professional requested Mr. Tapaas
Chakravarthi, the erstwhile Managing Director/Promoter of the Corporate Debtor to share the
signed copies of the Financial Statements for the Financial Years 2020-21, 2021-22, and 2022-23
received from the Auditors. However, there was no response received from him. It is a well laid
principle of the Insolvency and Bankruptcy Code, 2016 that it is the duty of the Board of
Directors/Managing Director to sign on the Financial Statements of the Company, failing which it
shall be treated as a statutory non-compliance.

In the present case of the Corporate Debtor, since all the Directors except Mr. Tapaas Chakravarti
resigned from the Board, he was requested to verify the Financial Statements and sign the same
for the Financial Years 2020-21, 2021-22 and 2022-23. Due to non-cooperation by Mr. Tapaas
Chakravarti for signing the Financial Statements, the Resolution Professional has filed an
Interlocutory Application against him before Hon’ble NCLT seeking cooperation for providing
signed Financial Statements for the said years and the matter is yet to be listed.

The Corporate Debtor has a wholly-owned subsidiary company in Ireland i.e., DQ Entertainment
(Ireland) Limited, and a step-down wholly-owned subsidiary Company in the USA i.e., DQ
Entertainment USA, LLC. DQ Entertainment (Mauritius) Limited is the holding company of the
Corporate Debtor. The consolidated Financial Statements were not prepared as the subsidiaries
and holding companies of the Corporate Debtor are undergoing insolvency proceedings in
accordance with the laws of their home countries and the receiver has taken control and charge
over the companies.

Under the above circumstances, keeping in view of the CIRP timelines, the impending order by
Hon’ble NCLT for liquidating the Corporate Debtor and since the Interlocutory Application for non-
cooperation by Mr. Tapaas Chakravarti with respect to the signing of the Financial Statements
leading to violation of the above-mentioned provisions is under sub-judice, the Resolution
Professional hereby furnishes the Financial Statements for the Financial Years 2020-21, 2021-22,
and 2022-23 received from the Auditors as attachments to Form GNL-2 to the Registrar of
Companies and files the same for your records and compliance. Please note that these are
provisional and standalone Financial Statements only.

Once again we reiterate that the matter is under sub-judice and also the corporate debtor is also
on the verge of liquidation. The further compliance's shall be adhered according to the directions
of Hon’ble NCLT Hyderabad Bench.



12. The Resolution Professional has submitted the financial statements for FY 2020-21, 2021-22 and

13.

FY 2022-23 without prejudice and without any guarantee on the accuracy, adequacy,
correctness, completeness or reliability of the financial statements as the same pertains to
period prior to the CIRP Commencement Date. It is important to note that such submission by
the Resolution Professional of these financial statements is to comply/disclose with the
provisions of the “Insolvency and Bankruptcy Code, 2016 ( 1&B Code) and this is without prejudice
to the rights and contentions of the Resolution Professional under applicable laws and the
Resolution Professional reserves/ retains his right to file avoidance transactions under Section 43,
45, 66, and 50 of the Code at a later date and that such approval of these financial statements
shall not be in conflict with such proceedings that may be initiated before relevant court /
tribunal.

Please note that under date of board meeting when results were approved, the date of
Committee of Creditors meeting in which the financial statements were perused was taken
as date of Board meeting in which Financial were approval since, there is no proper
composition of Board and all the directors except Managing Director/Promoter Mr. Tapaas
Chakravarthi have resigned from their positions prior to CIRP commencement date i.e.,
17th June 2022. Thus, there is no Board of Directors as of date. The Financial Statements
for FY 2020-21, 2021-22 and 2022-23 were sent to Mr. Tapaas Chakravarthi for his
signatures but the same is pending from his end and has failed to cooperate with
Resolution Professional for ensuring the compliance. Consequently, the Resolution
Professional has filed IAs before Hon'ble NCLT, Hyderabad Bench against Mr. Tapaas
Chakravarthi for non-signing of Financial Statements and also against all the Directors
including him for non-cooperation. The said matters are under sub-judice. Hence, in place
of Board Meeting dates, the Committee of Creditors meeting in which Financial
Statements were placed, same dates were mentioned
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BEFORE THE HON’BLE NATIONAL COMPANY LAW TRIBUNAL
HYDERABAD BENCH.
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BEFORE THE HON’BLE NATIONAL COMPANY LAW TRIBUNAL
HYDERABAD BENCH.
LA.NO. OF 2023.
IN
CP (IB) NO. 402/7/HDB/2020

IN THE MATTER OF INSOLVENCY AND BANKRUPTCY CODE, 2016
AND
IN THE MATTER OF M/s. DQ ENTERTAINMENT (INTERNATIONAL)
LIMITED.
AND

IN THE MATTER OF SECTION 19 OF THE INSOLVENCY AND
BANKRUPTCY CODE, 2016
AND
Between:-

CS Dr Ahalada Rao Vummenthala
Resolution Professional
M/s. DQ ENTERTAINMENT (INTERNATIONAL) LIMITED
Regd. No. IBBI/IPA-002/TP-N00074/2017-2018/10172
Address: Flat No. 113, Block - B, Sri Datta Sai Commercial Complex, Opp:
Sapthagiri Theatre, RTC X Roads, Hyderabad — 500 020, Telangana.
Email Id: dqeil2022@gmail.com, rp.ahaladarao@gmail.com.
+ess Applicant.
Versus

Mr. Tapaas Chakravarti
(Promoter/Erstwhile Company Managing Director (CMD) and Suspended
Director of the Corporate Debtor)
Address: - '
Plot No. 724/A/1, Road No. 37,
Jubilee Hills, Hyderabad — 500 033, Telangana.
...Respondent

APPLICATION FILED BY THE RESOLUTION PROFESSIONAL U/S

19(2) & 60 (5) OF IB CODE, 2016 R/W RULE 11 OF THE NCLT RULES,
2016 AGAINST PERSONNEL OF CORPORATE DEBTOR TO EXTEND

CO-QOPERATION TO RESOLUTION PROFESSIONAL.

DESCRIPTION OF THE APPLICANT:

The Applicant herein is an Insolvency Professional having Registration No.
IBBI/IPA-002/TP-N00074/2017-2018/10172. This Hon’ble Tribunal vide order
dated 15.09.2022 in TA (IBC)/943/2022 appointed the Applicant herein as

Resolution Professional of Corporate Debtor.




g

The Respondent is the member of suspended board and the erstwhile Managing

DETAILS OF THE RESPONDENTS:

director of the Corporate Debtor.

JURISDICTION OF THE BENCH:

The Applicant states that it is a registered Company in the Jurisdiction of this
Hon’ble Bench. Therefore, the instant application is within the jurisdiction of this
Hon’ble Tribunal.

LIMITATION:
The Applicant herein states that the instant Application is filed seeking cooperation

from the Respondent with respect to signing of the Financial Statements for the
period ending 2020-21, 2021-22 and 2022-23 of the Corporate Debtor. Hence the
present application is within the limitation.

FACTS OF THE CASE ARE GIVEN BELOW:

. It is humbly submitted that the present Application is filed by the Resolution
Professional of the Corporate Debtor under Section 19(2) of the Insolvency and
Bankruptey Code, 2016 seeking Order/Direction from this Hon’ble Adjudicating
Authority to the Respondent to comply with the instructions of the Applicant and
to co-operate with Applicant with respect to signing of the Financial Statements
for the period ending 2020-21, 2021-22 and 2022-23 of the corporate debtor.

. It is humbly submitted that the Financial Creditor filed Application under Section
7 of Insolvency and Bankruptcy Code, 2016 read with Rule 7 of IBBI (Application
to Adjudicating Authority) Rules, 2016 for initiation of Corporate Insolvency
Resolution Process (hereinafter referred to as CIRP) against the Corporate Debtor.
This Hon’ble Tribunal vide Order Dated 17.06.2022 in CP (IB) No:
402/7/HDB/2020 admitted the Section 7 Application and initiated Corporate
Insolvency Resolution Process against the Corporate Debtor. It is further submitted
that Mr. Madhusudhan Rao Gonugunta was appointed as Interim Resolution
Professional (hereinafter referred to as IRP) who is directed to take necessary

actions in accordance with the relevant provisions of Insolvency and Bankruptcy

o S e

Code, 2016.



3. It is humbly submitted that the IRP issued Public Announcement in FORM-A on 5
22.06.2022 as per Section 15 of Insolvency and Bankruptcy Code, 2016 Read with
Regulation 6 of IBBI (Insolvency Resolution Process for Corporate Persons)
Regulations, 2016 in Financial Express, English Daily News Paper, Aajkal Bengali
Daily Newspaper and Mana Telangana Telugu Daily News Paper.

4, Tt is humbly submitted that the IRP conducted First Committee of Creditors
(hereinafter referred to as CoC) Meeting on 16.07.2022, in the said Meeting the
Commitiee of Creditors with 68.40% voting decided to replace the Interim
Resolution Professional by according consent for appointment of Applicant as
Resolution Professional (hereinafter referred to as RP).

5. It is humbly submitted that this Hon’ble Tribunal vide order dated 15.09.2022 in
TA(IBC)/943/2022 appointed the Applicant (CS Dr Ahalada Rao Vummenthala)
herein as Resolution Professional (hereinafier referred to as RP)

6. It is submitted that this Hon’ble Adjudicating Authority directed the personnel of
the Corporate Debtor, its promoters or any other persons associated with the
management of the Corporate Debtor to assist and cooperate with the IRP/RP to
provide access to documents and records and management of the affairs of the
Corporate Debtor vide its order dated 17.06.2021.

7. As per Section 19(1) of IBC 2016 “The personnel of the corporate debtor, its
promoters or any other person associated with the management of the corporate
debtor shall extend all assistance and cooperation fo the interim resolution
professional as may be required by him in managing the affairs of the corporate
debtor”

8. As per Section 19(2) of IBC 2016 “Where any personnel of the corporate debtor,
its promoter or any other person required io assist or cooperate with the interim
resolution professional does not assist or cooperate, the interim resolution
professional may make an application to the Adjudicating Authority for necessary

directions”.
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9. It is humbly submitted that pursuant to Ministry of Corporate Affairs Circular
No.08/2020 dated 06-03-2020 - The IRP/RP/Liquidator shall be responsible for
filing all the e-forms in the MCA portal and sign the form in the capacity of CEO
in order to meet filing protocol in the existing forms architecture. However, this
shall in no way affect his legal status as IRP/RP/Liquidator. All filings of e-forms
including AOC-4 and MGT-7 shall be filed through e-form GNL-2 by way of
attachments till the company is under CIRP. In the existing field no.3 of form
no.GNL-2, IRP/RP/Liquidator will choose radio button “Filings under IBC”,

10. In accordance with Section 134 (1) of Companies Act, 2013 - The financial
statement, including consolidated financial statement, if any, shall be approved by
the Board of Directors before they are signed on behalf of the Board by the
chairperson of the company where he is authorized by the Board or by two
Directors out of which one shall be managing director, if any, and the Chief
Executive Officer, the Chief Financial Officer and the company secretary of the
company, wherever they are appointed, or in the case of One Person Company,
only by one director, for submission to the auditor for his report thereon

11. In light of the above-cited provisions and circulars, the Applicant has shared the
draft Financial Statement for the financial years 2020-21, 2021-22 and 2022-23
received from the auditor to the Respondent vide email dated 08.09.2023, to
review the accounts and provided an opportunity to give suggestions/inputs before
the Financial Statements for the said years were forwarded to the Auditors for their
verification and auditing. However, there was no response received from the
Respondent to the e-mail.

12. It is humbly submitted that, keeping in view of the CIRP timelines, the Applicant
vide email dated 12.09.2023, requested the Respondent to share the signed copies
of the Financial Statements for the said years in order to file with the Registrar of
Companies (hereinafter referred to as ROC) in terms of the applicable provisions
of the Companies Act, 2013 read with relevant rules made thereunder. It has been
almost 2 weeks since the email was sent and the Respondent has failed to perform

his duty by signing on the Financial Statements. Thus, not cooperating with the

e
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Resolution Professional, which is in violation of Section 19 of the Insolvency and S(-
Bankruptcy Code, 2016.

13.It is humbly submitted that the Applicant vide e-mail dated 14.09.2023 and
21.09.2023 has sent reminders to the Respondent requesting to share the signed
copies of the financial statements for the said years by providing time till
23.09.2023, failing which the Applicant shall be constrained to take necessary
actions. The copies of the e-mail communications made with Respondent is
attached as Annexure -1.

14. It is humbly submitted that the Applicant keeping in view of the CIRP timelines,
has given reasonable time to the Respondent to review and sign the Financial
Statements, however the Respondent has failed to perform the same. It is the duty
of the Respondent to cooperate with the Applicant and sign the Financial
Statements in order to comply with relevant provisions of Insolvency &
Bankruptcy Code, 2016 and The Companies Act, 2013, which was not fufilled by
him.

15, 1t is humbly submitted to this Hon’ble Bench that it is a well laid principle of the
Insolvency and Bankruptcy Code, 2016 that it is the duty of the Board of
Directors/Managing Director to sign on the Financial Statements of the Company,
failing which it shall be treated as a statutory non-compliance. In the present case
of the Corporate Debtor, since all the Directors except Mr. Tapaas Chakravarti
resigned from the Board, he was requested to verify the Financial Statements and

sign the same for the Financial Years 2020-21, 2021-22 and 2022-23.

16.It is humbly submitted that in view of the above submissions, facts, and
circumstances that the indulgence of this Hon’ble Adjudicating Authority is
absolutely imperative by way of directing the Respondent to cooperate with the
Applicant and provide the signed Financial Statements for the FY of 2020-21,

2021-22, and 2022-23in the interest of justice.

17. It is humbly submitted that the Applicant requires support and assistance of the

Respondent for filing the financial Statements including in particular to affixation
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of his digital signature, sharing the login Id’s of the portal and other incidental /é
matters which may be in nature of technical, operational, legal and otherwise with
the MCA portal, Income Tax Portal and with other Statutory and Regulatory

Authorities.

18. It is humbly submitted that it is a fit and proper case where necessary directions

may be issued and action be taken in accordance with law.

19.1t is humbly submitted that the Applicant filed IA (IBC)/1442/2023 seeking
cooperation from the personnel of the Corporate Debtor and same is pending for
adjudication.
VI) Interim Relief:

In view of the above facts and circumstances it is humbly submitted to the
Hon’ble NCLT that in order to avoid further delay, it would be just and

proper to direct the Respondent to extend the requisite co-operation to the

1. To provide signed copy of Financial Statements for the FY of 2020- 21,

Applicant in discharge of his functions including in particular
2021-22, and 2022-23.

|

|

2. To extend other cooperation and assistance in filing the Financial
Statements with MCA portal, Income Tax Portal and with other Statutory
and Regulatory Authorities.

3. To pass such other orders as the Hon’ble Adjudicating Authority may

deem fit.

<

VII) Reliefs:
i Reliefs Sought:

1) To direct the Respondent to cooperate with the Resolution Professional/Applicant
of the Corporate Debtor in discharging his duties by providing the sufficient

information, documents and extending co-operation, in the interest of justice.

2) To impose the penalty under section 235A of the Insolvency and Bankruptcy

Code, 2016 in which the person in default shall be punishable with fine whi
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3)

shall not be less than one lakh rupees but which may extend to two crore rupees 9/
and any other relevant section.
To pass such order(s) as may be deemed fit and proper by this Hon’ble

Adjudicating Authority in the interest of justice.

Date: q\ Lo DD o™ \M"‘

Place: Hyderabad Applicant.
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IN
CP ((B) NO. 402/7/HDB/2020.

IN THE MATTER OF INSOLVENCY AND BANKRUPTCY CODE, 2016
AND
IN THE MATTER OF M/s. DQ ENTERTAINMENT (INTERNATIONAL) LIMITED.

Between:-

CS Dr Ahalada Rao Vummenthala
Resolution Professional
In the matter of
M/s DQ ENTERTAINMENT (INTERNATIONAL) LIMITED
Regd. No. IBBI/IPA-002/IP-N00074/2017-2018/10172
... Applicant.
Versus
Mr, Tapaas Chakravarti

...Respondent.

AFFIDAVIT VERIFYING THE APPLICATION

I, CS Dr Ahalada Rao Vummenthala, Resolution Professional for
M/s DQ ENTERTAINMENT (INTERNATIONAL) LIMITED (Under CIRP) bearing Regd.
No. IBBI/IPA-002/IP-N00074/2017-2018/10172 having office at Flat No. 113, Block - B, Sri
Datta Sai Commercial Complex, Opp: Sapthagiri Theatre, RTC X Roads, Hyderabad ~ 500

020, Telangana, do hereby solemnly affirm and state on oath as under:

1. 1am the Applicant herein and the Resolution Professional of the Corporate Debtor and
that I am fully conversant with the facts and circumstances of the case and am also
competent to swear and affirm this affidavit.

2. I state that all the contents of the accompanying Application, are true to the best of my
knowledge belief and no part of it is false.

= NENT

VERIFICATION

I, the Deponent hereinabove, do hereby verify and affirm that the contents of paragraph 1 and
2 of this affidavit are true and correct to my knowledge and belief and no material facts have
been concealed therefrom.

DEPONENT
-
d at Hyderabad on the 3 i) day of - _Q_(_—_af o3
- (8 URTHY
P.SAl NAB‘%S{? LLB.
TE & NOTAR
- 9 OCT '28?,3 sg.ptadp‘by the Govt. of TSQPJ‘M

Biocke ‘73 Figi-12, MIG-H, Bagiits saamely, Hyt?



9/25/23, 12:46 PM Gmail - DQEIL - Draft Accounts for Financlal Years ending on 2020-2023

M Gmail CS Dr Ahalada Rao Vummenthala <dgell2622@gmall.com>

DQEIL - Draft Accounts for Financial Years ending on 2020-2023

1 message

DQ Entertalnmant (International) Limited (under CIRP) <dqeil2022@gmall.com>
To: Tapaas <tapaas@dgentertainment.com=>
Cc: "IP.Or Ahaladarao.V" <mp.ahaladarao@gmail.com>

To

Mr. Tapaas Chakravarthl,

Managing Director

DQ Entertalnment {International) Limited (Under CIRP})
CIN; L92113TG2007PLCO53585

Hyderabad.

Dear Sir,

Sub: DQEIL - Draft Accounts for Financlal Years ending on 2020-2023

Please find attached the draft accounts for the Financlal Years ending on 2020-2023 prepared from the Information available with us and the same

are submitted to the Auditors for thelr verification and auditing. Meanwhile, if you have any suggestionsfinpuls on these draft accounts, request you

to share the same as early as possible keeping in view of the CIRP closing date i.e., 41" Seplember 2023.
Looking forward to hearing from you.

Thanks & Regards

CS Dr Ahalada Rao Vummenthala

Resolution Professlonal
IBBIIPA-002/IP-NOC074/2017-18/10172

AFA Valid Date: 19/10/2022 to 18/10/2023

DG ENTERTAINMENT (INTERNATIONAL) LIMITED
CIN: L82113TG2007PLCO53585

Office address of Resolution Professional:

Flat No, 113, Block - B,

Sri Datta Sal Commercial Complex,

Opp: Sapthagld theatre,

RTC 'X' Roads, Beslde Metro Pillar No 1096/1097

Hyderabad - 500 020

Tel No: 040 66623101

Registered address of Corporate Debtor:

644, Aurora Colony, Road No. 3, Banjara Hills

Hyderabad TG 500034 IN

E-mail - dgell2022@gmail.com
rp.ahaladarao@gmail.com

Contact Person and no.-

RP Manager: 8074699306

D DQ - Financial FY 19-20 to 22-23 v4.xIsh
1505K

hiips:ﬂmail.goog[e.com!mai!!um'?ik=aﬁ'bd33c2e&viewpt&search=a|I&permlhid=ihread-a:r7298329050713368691

0426758778...

Fri, Sep 8, 2023 at 2:15 PM
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0/22/23, 3:45 PM Gmaii - DQEIL - Reguest to share the signed copies of Financials

M Gmail S Dr Ahalada Rao Vummenthala <dqell2022@gmail.com>

DQEIL - Request to share the signed copies of Financials
1 message

DQ Entartalnmant {[nternational) Limited (under CIRP) <dgell2022@gmail.com> Tue, Sep 12, 2023 at 5:52 PM
To: Tapaas <{apaas@dqenterialnment.com>
Cc: "IP.Dr Ahaladarao. V" <rp.ahaladarao@gmall.com®

Dear Sir,

Please find allached the Financial Statements for the Einanclal Years 2020-21, 2021-22 and 2022-23 for your perusal. Request to share the signed
coples of the same at the earliest.

Looking forward to hearing from you
Thanks & Regards

For Qlo RP
RP Team

3 attachments

@ DQ-FS Standalqne-2020-21 rounded in Lakhs(2).xlsx
131K

@ DQ-FS Standalons-2022-23 rounded In Lakh{1).xlsx
1408K

= DQ-ES Standalone.2021-22 rounded In Lakh(1).x[sX
1332K

https:llmail.googla.comlmaiIiuﬂi?ik=aﬁbd33cZe&view=pi&search=a1|&permihid=thread-a:r9130521014521868796&simpl=msg-a:r943498869732... alal
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9122123, 346 PM Gmail - DQEIL - Request to share the signed coples of Financials - Gentle Reminder 02

M Gmail CS Dr Ahalada Rao Vummanthala <dqgeli2022@gmail.com>

DQEIL - Request to share the signed copies of Financials - Gentle Reminder 02
1 message

DQ Entsrtainment (Internatlonal) Limited {under CIRP) <dqeil2022@gmail.com> Thu, Sep 21, 2023 at 3:15 PM
To: Tapaas <tapaas@dqentertalnment.com>
Co: "IP.Dr Ahaladarao.V" <rp.ahaladarao@gmail.com>

Dear Sir,

Further to the fralling mall, this a gentle reminder to share the signed copy of the financial statements for the years 2020-21, 2021-22 & 2022.23
preferably on or before Saturday, 23rd Seplember 2023, IST 18:00 Hrs {06:00 pm).

In case of failure to recelve the reply within the time specified herein above from your end, the undersigned will be constrained fo take the necessary
actions.

Looking forward to hearing from you

Thanks & Regards

CS Dr Ahalada Rao Vummenthala

Resolution Professional
IBBIfIPA-002/IP-N0Q074/2017-18/10172

AFA Valid Date; 19/10/2022 to 18/10/2023

DQ ENTERTAINMENT (INTERNATIONAL) LIMITED
CIN: L92113TG2007PLC053585

Office address of Resolution Professional:
Flat No. 113, Block - B,

Si Datta Sai Commercial Complex,

Opp: Sapthaglii theatre,

RTC 'X' Roads, Beslde Melio Pillar No 108611097
Hyderabad « 500 020

Tel No: 040 66623101

Registered address of Corporate Debtor:

644, Aurora Celony, Road No, 3, Banjara Hills
Hyderabad TG 500034 IN

E-mail — dgeil2022@gmail.com

rp.ahaladarac@gmail.com

Contact Person and no.-

RP Manager; 8074699306
On Thu, Sep 14, 2023 at 2:45 PM DQ Entertainment (International) Limited (under CIRP) <dgeil2022@gmail.com> wrote:
Dear SIr,

Furiher fo the trailing mall, a gentle reminder to share the signed coples of the Financlals for all the periods {2020-21, 2021-22, 2022-23) on priarity
basls

Looking forward to hearing from you
Thanks & Regards

For O/o RP
RP Team

On Tue, Sep 12, 2023 at 5:52 PM DQ Entertainment (Intemnational) Limited (under CIRP) <dqeil2022@gmail.com> wrote:
Dear Sir,

Please find attached the Financial Statements for the Financlal Years 2020-21, 2021-22 and 2022-23 for your perusal. Request fo share the
signed coples of the same at the earliest.

Looking forward {o hearing from you

hitps:fimail.google.com/mallfuf7/7ik=afibd33c2e&view=ptésearch=all&permthid=thread-a:r-44435504554 1547 1428&simpl=msg-a:r48779139566... 112
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