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30.05.2019

The Dy. General Manager

Corporate Relationship Department,

Bombay Stock Exchange Limited,

P.]. Towers, Dalal Street,

Mumbai - 400 001.

Dear Sir,

Re: 0n me Bo Mee
'

held on

Ref: Scrip No. 503015

The Board of Directors of the Company at its meeting held today i.e. 30'“ May,2019 has approved

the following:

o Interralia approved the Audited Financial Results (Standalone and Consolidated) for the 04'"

quarter and year ended 31“ March, 2019 and the same is being enclosed along with the Auditors

Report (Standalone and Consolidated) and Statement of Impact [Standalone and Consolidated).

o The Board of Directors recommended payment of dividend of 12 % i.e ? 0.24 per equity share

[faceevalue of 3 2 per equity share) for the year 201849.

0 Based on the recommendation ofthe Nomination and Remuneration Committee, considered

and approved the re-appointment of Shri Anand Didwania (00022120), Shri Shivkumar Israni

[0012553ZJand Shri Kaiwan Kalyaniwalla [00060776] Independent Director for the second

term subject to shareholders' approval.

Shri Anand Didwania,Shri Shivkumar Israni and Shri Kaiwan Kalyaniwalla have no relationship

with any member of the Board of directors. Their brief profile is attached hereto as Annexure

A.

o The Board of Directors has approved the appointment of Shri Anand Didwania, an Independent

Director of Modern India Limited, on the Board of Modern International [Asia] Limited(unlisted

foreign material subsidiary].

- Recommended the re-appointment of Mr, Pradip Bubna as a non-executive director 81 Non
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- The Company approved the proposal to dissolve Prime Tech Textiles LLP

0 Approved the postal ballot notice which entails the following resolution-

a) Re-appointment of Shri Anand Didwania (00022120), as Independent Director for the second

term as per the Companies Act, 2013

b) Rte-appointment of Shri Shivkumar lsrani (00125532)as Independent Director for the second

term as per the Companies Act, 2013.

c) Re-appointment of Shri Kaiwan Kalyaniwalla (00060776) as Independent Director for the

second term as per the Companies Act, 2013.

Postal ballot notice will follow in due course

Shareholders whose names appear on the register of members / list of beneficial owners as on

07.06.2019 will be Considered for the purpose ofvoting through Postal Ballot including remote

evoting.

The meeting ofBoard of Directors commenced at 04:00 PM and concluded at 7.15 PM

Thanking You,

Yours faithfully.

DERN INDIA LIMITED

a Vfl/Z. Jm OIL“

[Par nd Badshah)
Vice President 8: Company Secretary
Address: 1, Mittal Chambers, 228, Nariman Point, Mumbai -400 021.

FCS No: 5414

Encha/a
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ANNEXURE-A

BRIEF PROFILE OF DIRECTORS

sr. w j
‘

No.
‘
mm 1

l

771 Iisih’ri.
,

Anand He has over 41 years of experience in shipping and the clearing &

‘

Didwania forwarding business; he is also the President of the Air Cargo

Association of India. His vast knowledge and technical know-how

on Import-Export matter has been invaluable to the Company.

7’ ’sTristJsrani .lsrani [70) is all Adfi’cérefififirfir’fiEWmmlE

i Chambers, Advocates & Solicitors [UK]. He is qualified in the field

l of Law, Company Secretaryship and Management. Has over 37

‘ years‘ experience as a practitioner in the field of Corporate Laws.

Securities Laws and Business Advisory services. Started in the

l Chambers of late Shri D.M.Harish, renowned tax advocate. He has

1 held many coveted positions in various Committees formed by the

Central Government and Professional and Statutory institutions,

,He is also Author of various books meant for his profession,

Oratory is his obsession. He is also director in various other

companies.
l

3

,

lShri. Kaiwan Millikaiwan Kalyaniwalla, aged 55 years, is a Solicitor and Advocate

Kalyaniwala .of the Bombay High Court and a Partner in the law firm of

‘

Maneksha & Sethna in Mumbai. He has been in practice for over 25

‘

years. Mr. Kalyaniwalla is enrolled as a Solicitor of the Supreme

‘
Court ofEngland and Wales. He is on the board of listed public and

private [ndian and foreign companies and advises private sector

corporates, multinational banks, transport and logistics companies

and some of India’s largest property development companies and

business houses. He is also on the Board of Trustees of public

truss. His practice is predominantly in the field of corporate laws.

property laws, tax laws and general laws.
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MODERN INDIA LIMITED

Regd. Office : 1, Mina] Chambers. 128, Nariman Point, Mumbai — 400 021

Web:www.modernindia.co.in. Email: inf0@modernindia.co.in, Tel.:022-57444200, Fax:022«67444300

Sulemem of Standalone £1 Consolidated Financial Resuits for the Quarter and Year Ended on 31st March, 2019

CiN:L17120Mh19331=L0002031 1? in Lakhs)

Unaudited Audited Audited

.
Quarter Ended Year Ended Year Ended

“mum's
standalone Standalone Consolidated

31.03.2019 31.12.2018 31.03.2010 31.03.2019 31.03.2010 31.03.2019 31.03.2010

1 Revenue from operations

(a) Net Sales 1 Revenue From Operailons 1,733,49 2,144,31 1.374.21 7,645.55 7,223 14 19,149.20 13.42056

10) Other Operating Revenue 4.09 2.51 2.45 12,52 15.96 12 52 15 96

Total Revenue trom operations 1,730.30 2,145.02 1,375.55 7,650.17 7.239.10 19,151.72 13,435.52

Other income tineiuding interest income) 250 25 300.19 325.15 1,435,79 1.776. 03 1,444.20 1,706 53

Total income 1,900.53 2,527.01 1,704.02 9,094.95 9,015.93 20,505.92 15,225.05

2 Expenses

1e) Purchases o1 Goods Traded 1.556 50 2,052 55 1,259.71 7.250 40 6,952 35 11553066 11,105 10

Changes in inventories oi finished goods.
‘ ”i

Swahili-Trade and vvencin progiess
”3 1° (55 57> 74 20 1319 86) 1210 09) 1319 as) 1210 09)

1c ) Employee seneiits Expense 129 25 132 35 152,39 554 36 567 00 1,462.71 1,471.70

1d) Flnance Cost . Note 5 (152,04) 323,37 302.30 001 92 1,115.25 050.23 1,157 33

1e) Depreciation and amortization expenses 91.33 05,35 59,37 319.03 279 91 353 12 335.19

11 ) Other Expenses 174 35 145 73 242.95 1,305 03 1,029.70 2,294,011 2 099 95

Tote. Expenses 2,032.01 2,503.01 2,111.01 9,940.00 9,733.49 21,100.94 15,950.45

3 Profit I 1Loss) hetore Exceptional items and Tax 144.15) 1155.00) 1405.19) 1045.92) 1717.55) 1503.02) 1735.41)

4 Exceptional items
. - . . .

.

5 Profit! 1Loos) helore Tax 144.10) 1155.00) 1405.19) 1045.92) 1717.55) 1503.02) 1735.41)

5 Tax Expense
. deterred tax 120.51) 151.61) 1121 10) 1302.50) 1247 20) 1251.92) 1214.60)

7 Net protit/ 1Loss) aherTax (15.57) 1105.19) 1205.09) 1543.42) 1470.35) 1321.09) 1520.01)

3 0! r Com hensive n me

5) Wm (0.74) 0.66 5.20 1 23 2,63 1.79 5 54

Remeasurements of postemployment beneht

obligations

Defeiied Tax on above 0 25 10 22) 12 06) 1o 41) 10 00) 10 57) 11 59)

b) Item Ihalel redassli a mi ri 55

changes in ioreigri currency translation reserve 72 25 0 54

S Othel Comprehensive Income (0.49) 0.44 4.14 032 1.75 73.47 12.49

10 Total Comprehensive income for the Year (16.16) 1104.75) 1200.95) 1542.50) 1450.51) 1247.02) 1500.32)

11 Profit for the year attributable to :

1a) Shareholders of the Company
- - ~ - - 335 64 -540 43

15) Non Controlling interest
- - - - - 14 55 19.52

12 Other Comprehensive income of the Year;

1a) Shareholders oi the Company
- - - - - 73.41 11.99

10) Non Controlling interest
- - - - - 0,05 0,50

13 Total Comprehensive income ot the Year;

1a) Shareholders of the Company
- » - . - 262,23 520,44

(b) Non Controlling interest
- - ~ - - 14.61 20.12

14 Paldrup Equliy Share Capital
. (Face Value 1 21- each) 750.05 750.06 750.05 750,55 750 86 750.05 750.05

15 Other Equliy excluding Revaluation Reserves 2,229.43 2,903 91 2.70237 3,100.30

15 Earning Pei Share (EPS) Face Value 2 21- each (nol

annualized)

Basic EPS 10,04) 10,20) 10.76) 11.45) 11.25) (0,09) (1.44)

Diluted EPS (0.04) 10 20) 10.76) 11.45) 11.25) 10.09) 11.44)

Notes:

1 The above results of the Company for the quarter and year ended March 31, 2019 have been reviewed by the Audit Committee and approved by the

Board oi Directors in their respective meetings held on May 30. 2019.

2 The Statutory Auditors in their Report on the FInanClal Statements for the year ended on March 31, 2019 have qualified their opinion as regards

Receivable 0f 5 1,345,451 Lakhs in respect of Commodities Trading Transaction done on NSEL .

The Managements reply is stated here under.

An amount of a 1,340 45 Lakhs (Net of 3 104 54 Lairhs recovered till date. Rs 11.03 Lakhs ieceived during the year) is outstanding as receivable in

respect o1 Commodities Trading Transactions done on National soot Exchange Limited (NSEL) The Company has filed a representative suit in the

Hon'ble Bombay H)gh Court tor recovery of the same Ministry at Corporate Atlairs 1MCA) had ordered merger oi 63 Moons Technologies Limited

vvith NSEL which was upheld by the Hon‘ble High Court or Bomhay, The same has been set aside by the Hon‘ble Supreme Court oi india in the

meanwhile various decrees have been passed by the High Court oi Borrbay against detauiters, including sale of oommodties and assets is also in

process. Various agencies including ECOnoth orience wing and Enfolcemen! Directorate are also in process or liquidating assets ol deiaulters.

However considering uncertainties involved in making any r le estimate at amount recoverable, provision ii any wlll be considered at an

appropriate time on the basis oi resultant outcome
Wes

are considered as good



The Company has a long term Investment oi z 1500 00 Laktls in Equity Shares oi Modern India Property Developers Limited (MIPDL) a wholly

owned subsldlai'y oi the Company, As per Audited Accounts oi MIPDL, there is accumulated loss oi
‘

659.25 Lakhs as al March 51, 2019 In view oi

profit of Rs.10 52 lakhs during the year, plans ior new business initiatives, olher ensuing ousiness activity and proposed scheme oi arrangement to

amalgamate MIPDL with the Company w ei April 1, 2015, the management is oi the opinion thal no adiustment in the value oi investment is

considered necessary

Tax expense comprises oi current tax and deierred tax

The Board of Directors has recommended a dividend oi 12% i e, 2 o 24 per Eouity Shares of the iace value or? 21- each ior the year 201519 suoiecl

to the approval oi members in the ensuing Annual General Meeting. Total outgo on account oi this is € 90.10 Lakhs excluding Dividend Distribution

Tax

The Scheme oi Arrangement to amalgamate Modern inoia Free Trade Warehousing Private Limited and Modern india Property Developers Limited

tooth west with it with eiiecl from April 01, 2013 has been iiled with the Stock Exchange, Mumbai and The Hon‘ble National Company Law Tribunal,

Mumbal Bench (”NCLT“). The same is subject to approvals oi NCLT Pending approval oi the Scheme no eiiect is given in the financial results for

the year ended March 31,2019

The consolidated hnancial resulls represent the resulls oi business ope'alions oi the Company, its Wholiy owned subsidiary companies, Modern

India property Developers Limited, Modern International (Asia) Limited, Verilacls Services Private Limited and Modern India Free Trade

Warehousing Private Limited. In view oi increase in stake irom 76% to 100% in ‘Verilacls Services Private Limlted' w.e.i October 25, 2013 and

increase in stake irom 51% lo 100% in ‘Modern India Free Trade Warehousing Private Limited' during the year, the figures oi currenl year are not

comparable with the houres oi previous year.

Net 01 adjustment or finance cost charged In earller quarters on account at estimates done In respect of repayment of interest free securily deposits

The Board or Directors oi the Company have also considered the proposal to amalgamate Modern India Free Trade Warehousing Private Limited

Previous quarter/years figures have been regrouped / reclassified I restated wherever necessary to correspond with the current quarter/period's

classification/disclosure

R In Lakhs)

Segment
- wise Revenue, Results Assets and Liabilities

Unaudited Audited Audited

Quarter Ended Year Ended Year Ended

standalone Standalone Consolidated

31.03.2019 31.12.2018 31.03.2013 31.03.2019 31.03.2018 31.03.2019 31.03.2013

Segment Revenue :

3) Trading 1.55248 2,083.73 1,324 11 7,389 59 7095 43 17,005.75 11,447 53

13) Renewable Energy 50 08 50 23 49.50 253 93 124 74 253.93 124 74

C) Background Check Sewices
T T - - - 1,885.39 1,845.32

d) Real Estate 0 30 0 30 0.50 1.50 2,40 1.50 2 40

e) Others 5 52 2 51 2 45 1315 15.53 1315 15.53

Total Revenue from Operations 1,738.33 2,146.32 1,376.66 7,653.17 7,239.10 19,151.72 13,436.52

Segment Results:

3) Trading (4,43) 5,21 (5 56) 12 55 22.25 57.77 204.93

D) Renewable Energy (28 29) (18.75) (136.94) (135.21) (262.57) (133.21) (25257)

c) Background Check Services
. - - - - 225.82 39.99

d) Real Estate (232,06) ‘3.35 (7.22) (213 53) (54 84) (20417) (200.42)

To(a| (254.03) 0.31 (150.72) (339.19) (295.15) (53.79) -1 68.07

Less.

(I) Finance Cost 162 04 (323.37) (302.38) (801.92) (1,115 26) (850 23) (1,157.33)

(ll) $2;:§3§We
"‘me ”9‘ °'“"a"°°ab'e

58.61 155.76 46 90 295,19 s92 85 326.00 589.99

Prom I(LDSS) before tax (44.13) (156.80) (400.19) (845.92) (717.55) (583.02) (735.41)

Segment Assets:

3) Trading 2,471.44 2.713043 2.525 47 2,471.44 2,525.47 4,522.03 4,275.61

1)) Renewable Energy 1,346.84 1,409.32 1,521 79 1,346,84 1.621.79 1,346.84 1,621,79

c) Background Check Services
- - > - 1,525.56 1,364.44

d) Real Estate 2,582.87 2,592 92 2,094 15 2,582,87 2.094 16 3,670.59 3,172 57

e) Unallocaled I Corporate 14.794 72 14,406.04 15,853 90 14,794.72 15,858.90 12,301.23 12,779.77

Total 21,195.37 21,293.71 22,100.32 21,195.87 22,100.32 23,457.25 23,214.18

Segment Liabilities:

3) Trading 1,103 57 1,306.74 927 92 1,103 57 927.92 1,543.20 1,234 75

b) Renewable Energy 12,15 21.00 43.74 12.15 43 74 12.15 48.74

c) Background Check Services - ,
. . - 466.51 331 89

d) Real Estate 16,264 59 16,491.62 16,700,45 16,254 59 16700.45 16,264 59 15,700.69

9) Unallocated I Carpoiale 835 27 432 37 768.45 335 27 768,45 1,427.57 996 80

Tom. 13,215.58 15,302.23 15,445.55 18,215.58 13,445.55 20,014.01 19,362.95



Statement of Assets and Liabilities:

(? In Lakhs)
Standalone Consolidated

ASSETS

1 Non-current assets

(a) Propeny, PIanI and Equrpment

(b) Capltalworkdnrprogress

(c) Investmeni Properly

(d) Goodwill

(e) Other lnIangrbIe assets

(1) Flnanclal Assets

(I) Investments

(ii) orners financial assets

(9) Non Current Tax Assets (Net)

(h) Deferred tax assets (net)

(i) Other non-current assets

2 Current assefi

(a) Inventories

to) FinanciaIAssets

u) Investments

(u) Trade reoewables

(IiI) Cash and cash equivalents

(iv) Bank balances other than (Iii) above

(v) Loans

(vi) Other Financial Assets

(5) Current Tax Assets (Net)

(1’) Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

1 Equity

13) Equity Share capital

(b) orner Equity

Equity attributable to shareholders

(c) Non ControIIing Interest

Total Equity

2 Non-current liabilities

(a) Financlal Liabllitles

(i) Borrowings

(ii) Otherrrnanoiai liablltties

1b) ProviSIons

(c) Other Non current Iiabiiitres

3 Currentliabilities

13) Financial Liabilities

(i) Borrowings

(ii) Trade payabies

(iii) Other financial liabrlittes

(1)) Provisions

(5) Other current liablllties

TOTAL EQUITY AND LIABILITIES

As At As At

31.03.2019 31 03 2016

As At As At

31.03.2019 31 03.2018

1,908 48 1,979.60

355.87 355 89

229.25 217 51

13 80 20 00

12,101 01 12,082.81

410.03 303.40

44.47 72.73

994.73 552.63

169.70 208.21

1.948 77 2.051 46

355.57 355.89

473.25 461 51

2.286 37 2.352 11

49.48 43 81

6.619 57 6,930.30

445 53 337.68

278.36 331.09

1,023 25 711 69

169 69 203.21

15 237.39 15 932.78 13 553.66 13 793.75

1,565.46 1,245.60

394.45 1,934.95

2,530.64 2,572 50

22 19 54 56

30.40 23.46

212.95 197 75

56.56 26.91

55 83 -

89.00 61.63

1,565.47 1,245.61

523.30 2,118.21

4,495.53 3,306 63

43 42 465.32

979.15 924 97

595.51 500.13

104 48 47.40

215.15 .

1.281 55 812 16

4 958.48 6 167.54 9 803.59 9 420.43

21,195.87 22,100.32 23,457.25 23,214.13

750.86 750.86

2,229.43 2,903 91

750 36 750.36

2,702.37 3,100.38

2,980.29 3,554.77 3.453.23 3.851.24

227.33

2 930.29 3 554.77 3 453.23 4 078.57

115 72 4.43

12,709.32 13,132.78

39.35 32.67

2,411.74 2,132.41

115.72 A 43

12,709.82 13,132.78

79.11 57.86

2,41174 2,132 41

15 276.54 15 302.29 15 316.40 15 337.43

496.03 603.43

1.103 57 1,152.92

134.26 127.95

55 21 47 11

1,149.87 1,211.35

919 32 812.28

1,954.90 1,348.85

225 48 195 16

56.82 43.81

1,541 DB 1,393 03

2 938.94 3 143.26 4 597.61 3 798.13

21 .195.87 22,100.32 23,467.25 23,214.13

Mumbai, 30th May, 2019.

For and on behalf of the Board

Modem India Limlted

L

‘1 ”flakyizfimarJatiz
Chairman 8r Managing Director

DIN No.00096917



KHANDELWAL JAIN & CO.
CHARTERED

ACCOUNTANTS

Inde endent Auditor's Re ort

To The Board of Directors of Modern India Limited

1. We have audited the accompanying statement of Standalone Financial Results of Modern

India Limited (the “Company”) for the year ended March 31, 2019 together with the

related notes thereon (the “Statement”). The Statement has been prepared by the

Company pursuant to Regulation 33 of the Securities and Exchange Board of India

(Listing Obligations and Disclosure Requirements) Regulations, 2015 (the “Listing

Regulations, 2015”) read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5,

2016. The Statement, which is the responsibility of the Company’s management and has

been approved by the Board of Directors, has been prepared in accordance With the

Companies (Indian Accounting Standard) Rules, 2015 (Ind AS) prescribed under section

133 of the Companies Act, 2013 read with relevant issued there-under and other

recognized accounting practices and policies. Our responsibility is to express an opinion

on the Statement based on our audit of such standalone financial statements.

2. We conducted our audit in accordance with the Standards on Auditing issued by the

Institute of Chartered Accountants of India. Those Standards require that we comply with

ethical requirements and plan and perform the audit to obtain reasonable assurance as to

whether the Statement is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

the disclosures in the Statement. The procedures selected depend on the auditor’s

judgment, including the assessment of the risks of material misstatement of the

Statement, whether due to fraud or error. In making those risk assessments, the auditor

considers internal control relevant to the Company’s preparation and fair presentation of

the Statement in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the internal controls. An audit also includes evaluating the appropriateness of the

accounting policies used and the reasonableness of the accounting estimates made by the

Management, as well as evaluating the overall presentation of the Statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.

3. Basis for qualified Opinion

An amount of Rs. 1348.48lakhs (net of Rs. 104.64 lakhs recovered till date) is

outstanding as trade receivables as at March 31, 2019 in respect of commodities trading

transaction done on National Spot Exchange Limited (NSEL), The Company has filed a

representative suit in the Hon'ble Bombay High Court for recovery of the same. Ministry

of Corporate Affairs (MCA) had ordered merger of 63 Moons Technologies Limited with

NSEL which was held up by the Hon’ble High Court of Bombay The same has been set

aside by the Hon'ble Supreme Court of IndiaIPending outcome of the legal suit and

resolution of uncertainties involved, the management has considered the receivable as

good for recovery. However, in the absence of appropriate audit evidence, we are unable

to determine the extent of recovery possible in this case. (Refer note 2 of the Statement).



Kl-IANDEIIWAL JAIN & (,1).

4.

5.

CHART ED AFFOUNTANTS

Qualified Opinion

In our opinion and to the best of our Information and according to the explanations given

to us,except for the possible effects of the matter described in the BaSIs for Qualified

Opinionparagraph above, the Statement is presented in accordance with the requirements

ofRegulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015as modified by Circular no. CIR/CFD/FAC/62/2016 dated July 5, 2016;

and gives a true and fairview in conformity With the aforesaid Indian Accounting

Standards (Ind AS) and otheraccounting principles generally accepted in India of the

standalone net loss and totalcomprehensive Income and other financial information of the

Company for the year endedMarch 31,2019.

Emphasis of Matter

i) We draw attention to Note no. 3 of the Statement, wherein despite accumulated

losses of Rs, 659.25 lakhs as at March 31, 2019 incurred by one of Its subsidiary

namely Modern India Property Developers Limited (MIPDL), no adjustment Is

considered necessary by the Management in the Company’s investment of Rs. 1500

lakhs In MIPDL In view of proposed scheme of arrangement to amalgamate MIPDL

with the Company w.e.f. April 1, 2018and for other reasons stated therein.

Our opinion on the statement and our report is not modified in respect of theabove

matter,

ii) We draw attention to Note no. 6 of the Statement regarding the Scheme of

Arrangement to amalgamate Modern India Free Trade Warehousing Private Limited

(MIFTWPL) and Modern India Property Developers Limited (MIPDL) with the

Company with effect from April 01, 2018 filed with the Stock Exchange, Mumbai and

The Hon'ble National Company Law Tribunal, Mumbai Bench ("NCL ") which is

subject to approval of NCLT.Pending approval of the Scheme no effect is given in the

standalone financial results for the year ended March 31, 2019.

Our opinion on the statement and our report is not modified In respect of theabove

matter.

6. The statement includes the Standalone results for the quarter ended March 31, 2019

being the balancing figure between audited figures in respect of the full financial year and

the unaudited published year to date figures up to the third quarter of the current

finanCIaI year which were subject to limited review by us.

For Khandelwal Jain 8: Co.

Chartered Accountants

Firm Registration No. 105049W

. my 1(th [ii-”UN

Narendra Jain

Partner

Membership No. 048725

Place: Mumbai

Date: May 30, 2019



KHANDELWAL JAIN & CO.
CHARTERED

ACCOUNTANTS

Independent Auditor's Report

To The Board of Directors of Modern India Limited

1_ We have audited the accompanying statement comprising of Consolidated Financial

Results of Modern India Limited (the “Holding Company”) for year ended March 31,

2019 together with the related notes thereon (the “Statement”), being submitted by

the Holding Company pursuant to the requirements of Regulation 33 of the Securities

and Exchange Board of India (Listing Obligations and Disclosure Requirements)

Regulations, 2015 (the “Listing Regulations, 2015”) read with SEBI Circular No.

CIR/CFD/FAC/62/2016 dated July 5, 2016.

The consolidated financial results in the Statement include the results of the Holding

Company, and its' subsidiaries (the Holding Company and its subsidiaries together

referred to as “the Group”), This Statement, which is the responsibility of the Holding

Company’s management and approved by the Board of Directors, has been prepared

on the basis of the related standalone financial statements which are in accordance

with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the

Companies Act, 2013 (the “Act”) read with relevant rules issued thereunder and other

recognized accounting principles generally accepted in India. Our responsibility is to

express an opinion on the Statement

2. We conducted our audit in accordance with the Standards on Auditing issued by the

Institute of Chartered Accountants of India. Those Standards require that we comply

with ethical requirements and plan and perform the audit to obtain reasonable

assurance as to whether the Statement is free of material misstatement.

An auditinvolves performing procedures to obtain audit evidence about the amounts

and the disclosures in the Statement The procedures selected depend on the

auditor’s judgment, including the assessment of the risks of material misstatement of

the Statement, whether due to fraud or errort In making those risk assessments, the

auditor considers internal control relevant to the Holding Company’s preparation and

fair presentation of the Statement in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the internal controls. An audit also includes evaluating the

appropriateness of the accounting policies used and the reasonableness of the

accounting estimates made by the Management, as well as evaluating the overall

presentation of the Statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.
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3. Basis for qualified Opinion

In case of the Holding Company, an amount of Rs. 1348.48 lakhs (net of Rs. 104.64

lakhs recovered till date) is outstanding as trade receivables as at March 31, 2019 in

respect of commodities trading transaction done on National Spot Exchange Limited

(NSEL). The Company has filed a representative suit in the Hon’ble Bombay High

Court for recovery of the same. Ministry of Corporate Affairs (MCA) had ordered

merger of 63 Moons Technologies Limited with NSEL which was held up by the

Hon’ble High Court of Bombay. The same has been set aside by the Hon'ble Supreme

Court of India, Pending outcome of the legal suit and resolution of uncertainties

involved, the management has considered the receivable as good for recovery,

However, in the absence of appropriate audit evidence, we are unable to determine

the extent of recovery possible in this case. (Refer note 2 of the Statement).

4. Qualified Opinion

In our opinion and to the best of our information and according to the explanations

given to us, except for the possible effects of the matter described in the Basis for

Qualified Opinion paragraph above, the Statement:

i. includes the results of the following entities in so far as they relate to the

consolidated financial results in the Statement:

l Sr. No. Name of the entity
Subsidiaries

Modern India Free Trade Warehousing Private Limited

Modern India Property Developers Limited

Modern International (Asia) Limited

Verifacts Services Private Limited99.”?
ii. is presented in accordance with the requirements of Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015 as modified

by circular no. CIR/CFD/FAC/62/2016 dated July 5, 2016;and

iii. gives a true and fair view in conformity with the aforesaid Indian Accounting

Standards (Ind AS) and other accounting principles generally accepted in India of

the consolidated net loss and total comprehensive income and other financial

information of the Group for the year ended March 31, 2019.
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5. Emphasis of Matter

We draw attention to Note no. 6 of the Statement regarding the Scheme of

Arrangement to amalgamate Modern India Free Trade Warehousing Private Limited

(MIFI'WPL) and Modern India Property Developers Limited (MIPDL) with the Holding

Company with effect from April 01, 2018 filed with the Stock Exchange, Mumbai and

The Hon'ble National Company Law Tribunal, Mumbai Bench (”NCLT") which is subject
to approval of NCLT. Pending approval of the Scheme no effect is given in the

consolidated financial results for the year ended March 31, 2019.

Our opinion on the statement and our report is not modified in respect of the above

matter.

6. Other Matters

i. We did not audit the financial statements of the four subsidiaries whose financial

statements reflect total assets and total net assets as at March 31, 2019, total

revenues and net cash inflow / (outflow) for the year ended on that date

considered as under in the Statement based on audited financial statements by

other auditors:

(Rs, in Lakhs)
Name of the Total I Total Net Total Revenue Net Cash l
subsidiary Assets as

'

Assets as at for the year Inflow / l
at March March 31, ended March (Outflow) l

31, 2019 2019 31, 2019
7

Modern India Free 45193 320.22 0.19 0.03

Trade Warehousing
Private Limited

Modern India Property 841.00 840.75 26192 1179

Developers Limited fl
Modern International 2,973.49 1,642.04 9,626.35 (385145) ‘

(Asia) Limited * l
Verifacts Sen/ices 1,526.56 1,060.05 1,957.06 15.80 l

Private Limited

* the subsidiary is located outside India whose financial statements and other

financial information have been prepared in accordance with accounting principles

generally accepted in that country and which has been audited by other auditors

under generally accepted auditing standards applicable in that country. The

Holding Company’s management has converted the financial statements of the

said subsidiary located outside India from accounting principles generally

accepted in that country to accounting principles generally accepted in India. We

have audited these conversion adjustments made by the Holding Company’s

management. Our opinion in so far as it relates to the financial informationof the

said subsidiary located outside India, is based on the report of other auditors and

the conversion adjustments prepared by the management of the Holding

Company and audited by us.

Our opinion on the consolidated financial results is not modified in respect of this

matter with respectto our reliance on the work done by and the reports of the

other auditors.
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ii. The financial statements referred to in para6(i) have been audited by other

auditors whose reports have been furnished to us by the Management and our

opinion on the Statement, in so far as it relates to the amounts and disclosures

Included in respect of these subsidiaries, is based solely on the reports of the

other auditors.

Our opinion on the statement and our report is not modified in respect of the

above matter.

For Khandelwal Jain & Co.

Chartered Accountants

Firm Registration No 105049W

TGWQAfl’V 3m c,

Narendra Jain

Partner

Membership No. 048725

Place: Mumbai

Date: May 30, 2019
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STATEMENT 0N IMPACT OF AUDIT QUALIFICATIONS 0N ANNUAL STANDALONE AUDITED FINANCIAL

E E A

finJakifi

1. SL Pa
'

r minim AME-£1113;
‘

ELQ (as reported before Laudited figures after adjusting
adjusting for for qualifications)

qualifications)

1 Total Income 9094.96 9094.96

2 Total Expenditure 9940.88 9940.83

3 Net Profit (Loss) after tax (543.42) (543.42)

4 Earnings per share [1.45) Q45)

5 TotalASsets 21195.87 21195.87

6 Total Liabilities 18215.58 18215.58
v

i

7 Net Worth 2980.29 2980.29

*
Since, the impact of the qualifications on audited financial results is not quantifiable, adjusted figures have

been reported same as before adjusting for impact of qualification. [Refer point ll(e) below]

11 Audit Qualification

A u) momma-mama

Regarding receivables in respect ofcommodity trading done on National Spot Exchange leited

(NSEL)
An amount of ?1348.48 lakhs (net of §104.64 lakhs recovered till date) is outstanding as trade

receivables as at March 31, 2019 in respect of commodities trading transaction done on National Spot

Exchange Limited [NSEL). The Company has filed a representative suit in the Hon'ble Bombay High
Court for recovery of the same. Ministry of Corporate Affairs (MCA) had ordered merger of 63 Moons

Technologies Limited with NSEL which was held up by the Hon'ble High Court of Bombay. The same has

been set aside by the Hon'ble Supreme Court of India. Pending outcome of the legal suit and resolution of

uncertainties involved, the management has considered the receivable as good for recovery. However, in

the absence of appropriate audit evidence, we are unable to determine the extent of recovery possible in

this case, (Refer note 2 of the Statement),

b) Type ofAudit Observation: Qualified Opinion

c) Frequency ofObservation: Qualified opinion appears for G'htime

d) For Audit Qualification(s)where the impact is quantified by the auditor, Management

Views:

Impact is not quantifiable

e)For Audit Qualification(s)where the impact is not quantified by the auditor

(i) & (ii) Management's estimation on the impact of audit qualification and If management is

unable to estimate the impact, reasons for the same:

With reference to the amount of 31348.48 lakhs receivables outstanding in respect of commodity

trading transactions on NSEL, considering the uncertainties involved in making any reliable estimate of
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amount recoverable provision, if any, will be considered at an appropriate time other basis of resultant

outcome. Until then the dues are considered good.

(iii) Auditors' Comments on above:

Quantification is not possible, pending outcome of the legal suit and resolution of uncertainties involved

as stated in paralI[A)(a) above

3 MATTER OF EMPHASIS

L a) Adjustment in value of lnvesunent of its Subsidiary namely Modern lndia Property Developers
Ltd.

We draw attention to Note not 3 of the Statement, wherein despite accumulated losses of ?659125 lakhs

as at March 31, 2019 incurred by one of its subsidiary namely Modern India Property Developers
Limited (MIPDL), no adjustment is considered necessary by the Management in the Company's
investment of ?1500 lakhs in MIPDL in view of proposed scheme of arrangement to amalgamate MIPDL

with the Company w.e.£ April 1, 2018 and for other reasons stated therein.

b) Type ofAudit Observation: Matter ofemphasis

c) Frequency of Observation: Matter of emphasis appears 6‘“ time

d) For Emphasis of Matter where the impact is quantified by the audltor. Management
Views: Not Applicable

e) For Emphasis of Matter where the impact is not quantified by the auditor

(i) &[ii) Management's estimation on the impact of audit qualification and If management is

unable to estimate the impact, reasons for the same:

The Company has a long term Investment of 6500.00 Lakhs in Equity Shares of Modern lndia Property
Developers Limited [MIPDL], a wholly owned subsidiary of the Company. As per Audited Accounts of

MIPDL, there is accumulated loss of ? 659.25 Lakhs as at March 31, 2019, In view of profit of Rs.10.62
lakhs during the year, plans for new business initiatives, other ensuing business activity and proposed
scheme of arrangement to amalgamate MIPDL with the Company w. . . April 1, 2018, the management is

of the opinion that no adjustment in the value of Investment is considered necessary. Pending approval
of the Scheme no effect is given in the standalone financial results for the year ended March 31, 2019,

[refer note 3 of the financial results.)
(iii) Auditors' Comments on above:

Auditor’s opinion on the above emphasis of matter is not modified.

1, a) Pending approval ofthe Scheme ofArrangement no effect is given in the financial results

We draw attention to Note no, 6 of the Statement regarding the Scheme of Arrangement to amalgamate
Modern India Free Trade Warehousing Private Limited (MlFTWPL) and Modern lndia Property
Developers Limited (MIPDL) with the Company with effect from April 01, 2018 filed with the Stock

Exchange, Mumbai and The Hon'ble National Company Law Tribunal, Mumbai Bench ["NCLT") which is

subject to approval of NCLT. Pending approval of the Scheme no effect is given in the standalone

financial results for the year ended March 31, 2019.

b] Type of Audit Observation: Matter of emphasis

c) “fluency of Observation: Matter of emphasis appears forthe 1“ time

A) For Emphasis of Matterwhere the impact is quantified by the auditor, Management Views:

Not Applicable
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e] For Emphasis of Matter where the impact is not quantified by the auditor

(i) &(ii) Management's estimation on the impact of audit qualification and If management is

unable to estimate the impact. reasons for the same:

The Scheme of Arrangement to amalgamate Modern India Free Trade Warehousing Private Limited and

Modern India Property Developers Limited (both WOS] with it with effect from April 01, 2018 has been

filed with the Stock Exchange, Mumbai and The Hon'ble National Company Law Tribunal, Mumbai Bench

["NCL "]. The same is subject to approvals of NCLT. (refer note 6 of the financial results.)

(iii) Auditors' Comments on above:

Auditor's opinion on the above emphasis oi matter is not modified.

SIGNATURE For Modern India Limited

a) CEO/MANAGING DIRECTOR

\J

Vijay Kufirfifi‘j ’

Chairman and Managing Director

DIN:00096977

\

b) ChiefFinancial Officer For Modern India Limited

/

c] AUDIT COMMITTEE CHAIRMAN For Modern India Lim' ed

Ana d Didwania

Chairman of Audit Committee

DIN:00022120

Partner

For Khandelwal Jain and Co.

d] STATUTORY AUDITOR Chartered Accountants

FRN:105049W

Narendra Jain

Membership No. 048725

Date: 30.05.2019

Place: Mumbai
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STATEMENT 0N IMPACT OF AUDIT QUALIFICATIONS 0N ANNUAL CONSOLIDATED AUDITED

l [A L T E 1 019'

finiakhi

i 5:. minim Aduistedflgimes
*

Mg Las reported before [audited figures after adjusting
adiusn‘ng for for qualifications)

qualifications]

1 Total Income 20605.92 20605.92

2 Total Expenditure 21188.94 21188.94

3 Net Profit [Loss] after tax [321.09] (321.09)

4 Earnings per share (0.89] [0.89)

5 Total Assets 23467.25 23467.25

6 Total Liabilities 20014.01 20014.01

7 Net Worth
7

3453.23 3453.23

*
Since, the impact of the qualifications on audited financial results is not quantifiable, adjusted figures have

been reported same as before adjusting for impact of qualification. [Refer point [l[e) below]

A a) Details ofAudit Qualification

1; Regarding receivables in respect ofcommndity trading done an National Spot Exchange Limited (NSEL)

In case of the Holding Company, an amount of?1348.48 lakhs [net of? 104.641akhs recovered till date] is

outstanding as trade receivables as at March 31, 2019 in respect of commodities trading transaction done on

National Spot Exchange Limited [NSEL]. The Company has filed a representative suit in the Hon’ble Bombay

High Court for recovery of the same. Ministry of Corporate Affairs (MCA) had ordered merger of 63 Moons

Technologies Limited with NSEL which was held up by the Hon'ble High Court of Bombay. The same has

been set aside by the Hon‘ble Supreme Court of India. Pending outcome of the legal suit and resolution of

uncertainties involved. the management has considered the receivable as good for recovery. However, in the

absence of appropriate audit evidence, we are unable to determine the extent of recovery possible in this

case. (Refer note 2 of the Statement].

b) Type oiAudit Observation: Qualified Opinion

c)Frequency of Observation: Qualified opinion appears for 6“- time

d) For Audit Qualification[s)where the impact is quantified by the auditor, Management

Views: Impact is not quantifiable

e) For Audit Qualification[s)where the impact is not quantified by the auditor

(i) & (ii) Management‘s estimation on the impact of audit qualification and If management is

unable to estimate the impact, reasons [or the same:

With reference to the amount of T134848 lakhs receivables outstanding in respect of commodity trading

transactions on NSEL, considering the uncertainties involved in making any reliable estimate of amount

recoverable provision, if any, will be considered at an appropriate time other basis of resultant outcome.

Until then the dues are considered good.

Quantification is not possible, pending outcome of the legal suit and resolution of uncertainties involved as

s ted in parall[A](a) above.
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I.“ a) Pending approval of the Scheme ofArrangement no effect is given in the financial results

We draw attention to Note no. 6 of the Statement regarding the Scheme of Arrangement to amalgamate
Modern India Free Trade Warehousing Private Limited [MIFI‘WPL] and Modern India Property Developers
Limited (MIPDL) with the Holding Company with effect from April 01, 2018 filed with the Stock Exchange,
Mumbai and The Hon'ble National Company Law Tribunal, Mumbai Bench ("NCLT") which is subject to

approval of NCLT. Pending approval of the Scheme no effect is given in the consolidated financial results for
the year ended March 31, 2019.

b) Type ofAudit Observation: Matter of emphasis

:2] Frequency of Observation: Matter of emphasis appears for the 1" time

d] For Emphasis of Matterwhere the impact is quantified by the auditor. Management Views:

Not Applicable
e .4 For Emphasis of Matter where the impact is not quantified by the auditor

(i) &(ii) Management's estimation on the impact of audit qualification and If management is unable
to estimate the impact, reasons for the same:

The Scheme of Arrangement to amalgamate Modern India Free Trade Warehousing Private Limited and
Modern India Property Developers Limited (both WOS) with it with effect from April 01, 2018 has been
filed with the Stock Exchange, Mumbai and The Hon'ble National Company Law Tribunal, Mumbai Bench

("NCLT"). The same is subject to approvals of NCLT. (refer note 6 of the financial results.)
(iii) Auditors' Comments on above:

Auditor‘s opinion on the above emphasis of matter Is not modified.
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