
S.H.S.P. & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF OSWAL YARNS LIMITED

Report on the Financial Statements

1. We have audited the accompanying financial statements of Oswal Yarns Limited (“the

Company"), which comprise the Balance Sheet as at March 31, 2019 the Statement of Profit and

Loss, the Cash Flow Statement for the year then ended, and a summary of the significant

accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements to

give a true and fair view of the financial position, financial performance and cash flows of the

Company in accordance with the accounting principles generally accepted in India, including the

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting

records in accordance with the provisions of the Act for safeguarding of the assets of the Company

and for preventing and detecting frauds and other irregularities; selection and application of

appropriate accounting policies; making judgments and estimates that are reasonable and

prudent; and design, implementation and maintenance of adequate internal financial controls,

that were operating effectively for ensuring the accuracy and completeness of the accounting

records, relevant to the preparation and presentation of the financial statements that give a true

and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act and the Rules made there under including

the accounting standards and matters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of

Chartered Accountants of India. Those Standards and pronouncements require that we comply

with ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditors’

judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In making those risk assessments; the auditor

considers internal financial control relevant to the Company’s preparation of the financial

statements that give a true and fair view, in order to design audit procedures that are appropriate

in the circumstances. An audit also includes evaluating the appropriateness of the accounting

policies used and the reasonableness of the accounting estimates made by the Company/S

Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid financial statements give the information required by the Act in the manner so

required and give a true and fair view in conformity with the accounting principles generally

accepted in India, of the state of affairs of the Company as at March 31, 2019, and its profit/loss

and its cash flows for the year ended on that date.
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S.H.S.P. & ASSOCIATES
CHARTERED ACCOUNTANTS

Report on Other Legal and Regulatory Requirements

9.

10.

Place: - Ludhiana

14873724279
Dated:

As required by ‘the Companies (Auditor’s Report) Order, 2016’, issued by the Central Governmentof India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the
“Order”), and on the basis of such checks of the hooks and records of the Company as weconsidered appropriate and according to the information and explanations given to us, we give inthe Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company sofar as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on March 31, 2019taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.

(0 With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

knowledge and belief and according to the information and explanations given to us:

i. The Company does not have any pending litigations as at March 31, 2019 which would
impact its financial position.

ii. The Company did not have any long—term contracts including derivative contracts as at
March 31, 2019

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2019.

For S.H.H.P. BIASSOCIATES
Chartered Accountants
F :
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Annexure A to Independent Auditors’ Report
Referred to in paragraph [10 (f)] of the Independent Auditors’ Report of even date to the members ofOswal Yams Limited on the financial statements for the year ended March 31, 2019

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143of the Companies Act, 2013 (“the Act”)

1. We were engaged to audit the internal financial controls over financial reporting of Oswal YarnsLimited (“the Company”) as of March 31, 2019 in conjunction with our audit of the financialstatements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Companfs management is responsible for establishing and maintaining internal financialcontrols based on the internal control over financial reporting criteria established by theCompany considering the essential components of internal control stated in the Guidance Note onAudit of Internal Financial Controls over Financial Reporting issued by the Institute of CharteredAccountants of India (ICAI). These responsibilities include the design, implementation andmaintenance of adequate internal financial controls that were operating effectively for ensuringthe orderly and efficient conduct of its business, including adherence to company’s policies, thesafeguarding of its assets, the prevention and detection of frauds and errors, the accuracy andcompleteness of the accounting records, and the timely preparation of reliable financialinformation, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls overfinancial reporting based on our audit conducted in accordance with the Guidance Note on Auditof Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standardson Auditing deemed to be prescribed under Section 143(10) of the Act to the extent applicable toan audit of internal financial controls, both applicable to an audit of internal financial controlsand both issued by the ICAI.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of theinternal financial controls system over financial reporting and their operating effectiveness. Our

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion on the Company’s internal financial controls system over financialreporting.

Meaning of Internal Financial Controls Over Financial Reporting

preparation of financial statements in accordance with generally accepted accounting principles,and that receipts and expenditures of the company are being made only in accordance withauthorisations of management and directors of the company; and (3) provide reasonableassurance regarding prevention or timely detection of unauthorised acquisition, use, ordisposition of the company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of intemal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

8.

Place: - Ludhiana

Dated: -

“4751???

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were

operating effectively as at 31 March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For S.H.S.P. &Associates.

Chartered Accountants

FRN:
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Annexure B to Hidependent Auditors’ Report
Referred to in paragraph [9] of the Independent Auditors’ Report of even date to the members of OswalYarns Limited on the financial statements as of and for the year ended March 31, 2019

i. (a) The Company is maintaining proper records showing full particulars, including quantitativedetails and situation, of fixed assets.

(b) The fixed assets of the Company have been physically verified by the Management during the yearand no material discrepancies have been noticed on such verification. In our opinion, the
frequency ofverification is reasonable.

(c) The title deeds of immovable properties, as disclosed in Note [9] to the financial statements, areheld in the name of the Company.

ii. The inventory have been conducted at reasonable intervals by the Management during the year.There were no material discrepancies noticed on physical verification of inventory as compared tobook records.

iii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of theAct. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

iv. The Company has not granted any loans or made any investments, or provided any guaranteesor security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause
3(iv) of the said Order are not applicable to the Company.

v. The Company has not accepted any deposits from the public within the meaning of Sections 73,74, 75 and 76 of the Act and the rules framed there under to the extent notified.

vi. The Central Government of India has not specified the maintenance of cost records under sub—
section (1) of Section 148 of the Act for any of the products of the Company.

vii. According to the information and explanations given to us and the records of the Companyexamined by us, in our opinion, the Company is regular in depositing the undisputed statutorydues, including provident fund, employees’ state insurance, income tax, sales tax, service tax, dutyof customs, duty of excise, value added tax, cess and other material statutory dues, as applicable,with the appropriate authorities.

viii. According to the records of the Company examined by us and the information and explanationgiven to us, the Company has not defaulted in repayment of loans or borrowings to any financialinstitution or bank or Government or dues to debenture holders as at the balance sheet date.

ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans during the year. Accordingl , the provisions ofClause 3(ix) of the Order are not applicable to the Company.

x. During the course of our examination of the hooks and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to theinformation and explanations given to us, we have neither come across any instance of materialfraud by the Company or on the Company by its officers or employees, noticed or reported duringthe year, nor have we been informed of any such case by the Management.

xi. According to the information and explanation given to us and based on our examination of therecords of the Company, the Company has paid/ provided for managerial remuneration inaccordance with the requisite approvals mandated by the provisions of Section 197 read withSchedule V to the Act.
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xii.

xiii.

xiv.

Place: Ludhiana

Dated:

75/147013

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it; the

provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Section 177 of the Act. The Company does not have any transactions with related parties under

the provisions of Section 188 of the Act. Accordingly, the provisions of Clause 3(xiii) of the Order

are not applicable to the Company.

According to the information and explanation given to us and based on our examination of the

records of the Company, the Company has not made any preferential allotment or private

placement of shares or fully or partly convertible debentures during the year under review-

Accordingly, the provisions of Clause 3(xiv) of the Order are not applicable to the Company.

According to the information and explanation given to us and based on our examination of the

records of the Company, the Company has not entered into any non cash transactions with its

directors or persons connected with him. Accordingly, the provisions of Clause 3(xv) of the Order

are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India

Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the

Company.

For S.H.S.P. 81 ASSOCIATES.

Chartered Accountants

FRN:
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Oswal Yarns L1m1t
LINK ROAD, INDUSTRIAL ARE

LUDHIANA-141 003

Phones : 2220177, 2224256

Fax : 0161—2228755

email : oylyarns@rediffmail.corr

CIN '

L17111PB1982PL0005006

STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER / VEAR ENDED: 31 03.2019 (
PART-l ) All Figures (Rs. In Lacs)

QUARTER E\IDED VEAR ENDED

3 MOW—H PROCEEDING CORRES. CURRENT PREVIOUS

PAR—ICDLARS QUARTER OLAR'ER QDARTER VEAR VEAR

ENDED ENDED ENDED ENDED E\IDED

31.03.19 31.12.18 31.03.18 31.03.19 31.03.18

(Audited) (Audited) (Audited) (Audited) (Audited)

1 2 3 4 5

1 INCOME FROM OPERATIONS

(a) Net Sales/income from operations 176.31 33.8 105.55 288.66 303.69

(b) Other Operating Income 0.00 0 0.00 0 0

’otal income from operations(net) 176.31 33.8 105.55 288.66 303.69

2 Expences

a)Costof Raw material consumed 7.61 4.28 0.96) 24.11 10.41

b) Purchase of stockin trade 141.11 21.19 125.90 224.81 155.73

C) Change in Inventories of finshed goods
I work in progress and stock in trade 9.85 (4.19) (32.55) (5.63)

d)Emp|oyee benefits expecse 4.27 2.97 4.44 14.2 13.87

e)Finance Costs 2.56 2.42 2.46 10.54 9.49

f)0epreCiation & amortisation expense 0.73 0.46 0.86 2.91 3.46

g) Other expense 1.00 3.13 2.91 9.16 8.21

h) ElecrtiCIty expense 1.72 2.02 1.38 7.78 6.96

i)Prutessional Charges 0.60 0.28 0.04 1.96 1.44

Totai expense 159.45 32.56 106.40 289.84 305.76

3 Profit before exceptional item, share of profit from

assooates and joint ventures acounted using equity

method and tax (1-2) 6.86 1.24 (0.85) (1.18) (2.07)
4 Exceptional items 0.00 0 (7.10) 0.00 (6.30)
5 Profit before share of profit from associates and

:oint ventures acounted using equity

method and tax(3+4) 6.86 1.24 (7.95) (1.18) (8.37)
6 Share of profit from associates and )omt ventures

accounted using equity method 0 0 0 0 0

7 Profit before tax (5+6) 6.86 1.24 (7.95) (1.18) (8.37)
8 Tax expense 0.11 0 0.06 0.11 0.06

9 Profit for the period (7-8) 6.97 1.24 (8.01) (1.29) (8.43)

Attributable to owners ofthe Company 3.16 0.55 (3.62) (0.59) (3.81)
Attributable to non-controlling interests 3.81 0.68 (4.39) (0.70) (4.62)

10 Other comprehensive Income/Loss for the period

net of tax 0 o 0 0 0

Attributable to owners of the Company 0 0 0 0 0

Attributable to nonrcontrollirig interests 0 0 0 0 0

11 Total comprehensive Income for the period(9'10) 6.97 1.24 (8.01) (1.29) (8.43)
Attributable to owners of the Company 3.15 0.56 (3.62) (0.59) (3.81)
Attributable to non-controIIing interests 3.81 0.68 (4.39) (0.70) (4.62)

12 Paid-up equity share capital(Rslo Per Share) 401 401 40.1 401 401

13 Reserve excluding Revaluation Reserve as

per balancesheet of previous acctt. year 0 0 0 (27.30) (26.00)
14 1. Earnings Per Share

a‘ Basrc earnings pershare in Rs 0.17 0.03 (0.20) 0.03) (0.21)
b: DiIuted earnings per share in Rs. 0.17 0.03 (0.20) (0.03) (0.21)

For 81 On Behalf of :

OSWAL YARNS LTEJ.

Bharatt Oswell

DIN : 00469332



Oswal Yarns lelte
LINK ROAD, INDUSTRIAL AREA

LUDHIANA-141 003

Phones : 2220177, 2224256

Bharatt Oswall

\_,.
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email : oylyarns@redlffmall.com
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-
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PART-II
SELECT INFORMATION FOR THE QUARTER ENDED: MARCH 31, 2019

S.No. Particulars 31.03.19 31.12.18 31.03.18 3103.19 3103.18

.

1 2 3 5 6

A PARTICULARS OF SHAREHOLDING

1 PublrcShareholdmg

Number ofshares 2194672 2194972 2194972 2194672 2194972

Percentage of shareholding 54.73 54.74 54.74 34.73 54.74

2 Promoters Kt promoter Group Shareholdmg“

a) Pledged / Encumbered

Numberol‘ shares NIL NIL NIL \IIL \IIL

Percentage of shares (as a “A of the total NIL \lll. NIL NIL NIL

shereholdmg of the Promoter and Promote \IIL NIL NIL \IIL NIL

Group)

Percentage ofshares (asa%of the total NIL NIL NIL \IIL NIL

sharecapltal of the Company)

Is) None encumbered

Number of shares 1815328 1815028 1815028 1815328 1815028

Percentage of shares (as a % of the total 100 100 100 100 100

shareholding of the Promoter and Promoter

Group)

Percentage of shares (as a % of the total 45.27 43.26 45.26 45.27 45.26

sharecapltel of the Company)

B INVESTOR COMPLAINTS QUARTER ENDED MARCH 31, 2019

Pendmgat the beglnnlng of the quarter
0

Recewed during the quarter
1

Disposed of dunng the quarter
0

Remaining unresolved at the end of the quarter
1

“hese Results have been taken on record by the Board of Dlrectors in :henr meeting held on May 28, 2019

For OSWAL YARNS LTD.

For 8:. On Behalf of :

Date 28.05.2019 “5 [1"

Place Ludhlana
OSWAL YAR' ‘ ’ L“

Director

ow No.00469332 .

‘

[Sweeter

Bhamtt Oswell

DIN : 004692



CLAUSE 41 OF LISTING AGREEMENT FOR COMPLIANCE

Oswal Yarns Limited
LINK ROAD, INDUSTRIAL AREA-1

LUDHIANA—141 003

Phones : 2220177, 2224256

Fax : 0161—2228755

email: oylyarns@rediffmai|.com

CIN
'

L17111PB1982PLC005006

(Amount Rs. In Lacs)

Standalone / Consolidated Statement of Assets 31.03.2019 31.03.2018

and Liabilities Year Ended Year Ended

Particulars Audited Audited

I EQUITY AND LIABILITIES

1 Shareholders Funds

Ia) Share Capital 401.00 401.00

(b) Reserve and surplus 127.30) (26.00)

(9 Money received against share warrants 0.00 0.00

Sub Total-Shareholdes Funds 373.70 375.00

2 Share application money pending allotment

3 Non-Current Liabilities

(a) Long Term Borrowings 3.08 3.08

(b) Deferred tax Liabilitieslnet) 0.00 0.00

(0 Other Long term Liabilities 0.00 0.00

(d) Long term provisions 3.59 3.05

Sub-total-Non- Current Liabilities 6.67 6.13

5 Current Liabilities

(a) Short-term borrowings 57.72 67.90

(b) Trade payables 84.94 97.05

(0 Other Current Liabilities 3.34 3.37

((1) Short- term provisions 0.93 070

Sub total- Current Liabilities 146.93 169.02

TOTAL- EQUITY AND LIABILITIES 527.30 550.15

I]

Non-current assets

1 la) Fixed Assets

(i) Tangable Assets 46.07 48.98

(ii) Intangable assets 0.00 0.00

(iii) Capital work-in-progress 0.00 0.00

(iv) Intangable assets under development 0.00 0.00

(b) Nonn» current investments 0.00 0.00

© Deferred tax assets (net) 0.00 0.00

(d) Long Term Loans E: Advances 2.48 2.48

(e) Other non current assets 0.00 0.00

48.55 51.46

2 Current Assets

(3) Current Investments 0.00 0.00

(b) Inventories 1.99.53 218.00

C) Trade receivables 272.22 266.47

(d) Cash and cash equivaients 3.76 12.53

(e) Short-term loans and advances 1.24 1.69

If) Other Current assetsIPEtl.) 0.00 000

Sub Total-Current Assets 478.75 498.69

TOTAL -ASSETsF°" 8‘ On Be “If. Xi" 527.30 550.15

UbWAL Y 4 LI l),

’

Director

Bharatt Oswall

DIN : 00469332
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Particulars Notes Year ended 31.03.2019 Year ended 31.03.2018

(Audited) (Audited)

Net Profit as per previous Indian GAAP 71,29 78.43

Adjustments on account of

(i)lvieasurement of financial assets and Liabilities at 0 O

amortised cost.

5(ii)Reciassification of actual loss arising in respect of 0 O

E Detained benefit plan to other comprehensive

(
income.

liiii)!rnpact of reversal for deferred lease rent 0 0

straight Being

I(iv) impact on restatement of prior period expenses C 0

:(v) fair value measurement of investments through 0 0

Profit or loss.

livilReversaI ofgain on investments, as per 0 0

Indian GAAP

(vii) Gain on investments as per Ind AS 0 0

(viii) Other Adjustments O 5

(ix) Deferred Tax impact on above adjustments 0 0

Profit for the period

Other comprehensive Income

Net Profit for the period under Ind AS 7129 »8.43

For 8: On Behalf of :

OSWAL YA? i: LTD,

/Directar
Bharatt OSWQIi

DIN : 00469332



Oswal Yarns Limit
LINK ROAD, INDUSTRIAL ARE

0 I I
V

LUDHIANA-141 003

Phones 1 2220177, 2224256

Fax : 0161-2228755

email : oylyarns@rediffmail.con
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ANNEXURE I

Statement on Impact ofAudit Qualifications ( for audit report with modified opiniun) submitted

along-with Annual Audited Financial Results — [Standalone and Consolidated separately)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2019

See Regulation 33 / 52 of the SEBI LODR) (Amendment) tions, 2016]

31.03.2019

Audited ‘
res

(as r ed

before ad ustm

31.03.2018

Adiusted =igures

(audiied =i ures

a‘terad’usti for

ualificaIicnS)

303.59

303 69

(8 43]

(0.21;

550.15

550.15

37500

\i.

Darticular;

zor qualifications)

288.56

288.56

(1 29]

0.03

527.3

527 3

373.70

M.

1 Turnover/Total income

2 Toral Experdizure

3 hethfitllLoss

4 Earni 5 Per Share

Tatal Assets

Total .labilities

7 Ne: Wor:h

8 other finar‘cial itemls] (as :el: a

emeri:l - -

5

5

riate by :i‘e

ma

Audi: Qualificaziari (each audit qualification t

rately;

Details 0; Audi: Qualificatior‘:

Type 0‘ Audit Quali‘icatiori
'

Quali‘ied

Frequency ofqualir’ication: Whether ap ared ‘irs. t

For Audit Qualificatiorils] where the im .is qua ed by :he auditor, Map

For Audi: Qualificationls] where :he IITI :t IS no: quari: "ed by the auditor:

Management‘s estimatiori on the im c: o‘audi: ualificatior

ir’ ma emerit is unable to estimate :lie impacr, reasons for the same:

Auditors‘ Comments ori i} or (iii above:

iriion / Disclaimer of Opiniol" / Adverse

-

/ r .ith / since howl

inioh

continuin

emerit's views:

natories:

CEO/Ma irig Director

CFO

Audit Committee Member

tutory Auditor

Ludhiana

8.05.2019

Dlace

Dare


