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The Manager, Dy. General Manager,

Listing Department, Department of Corporate Services,

‘Exchange Plaza’ C-l
,
Block G,

Bandra-Kurla Complex, Bandra (E),

Mumbai-400 051.

National Stock Exchange of India Ltd. BSE LIMITED,

First Floor, P.J. Towers,

Dalal Street, Fort,

Mumbai — 400001.

cmlist@nse.co.in Corp.compliance@bseindia.com

Security ID: SUBROS Security ID: SUBROS

Dear Sir,

Pursuant to the applicable regulations of SEBI (Listing Obligations and Disclosure Requirements)
regulations, 2015 (“SEBI Regulations”), please find the following:

1. Pursuant to the Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations & Disclosure Requirements) Regulations, 2015, we are pleased to submit the
Standalone & Consolidated Audited Financial Results for the year ended 31St March, 2018

duly reviewed by the Auditors and approved by the Board of Directors in their meeting held
on 28‘h May, 2018.

2. The Board of Directors have recommended a final dividend of Rs. 1.10/equity share (55% on

face value of equity shares of R52 each) for the year ended 3lst March, 2018. The dividend
is subject to approval of shareholders at the ensuing Annual General Meeting of the

Company.

3. Disclosure in respect of Regulation 52(5) of SEBI (Listing Obligations and Disclosure

Requirements) Regilations, 2015 is annexed. Further the information pursuant to Regulation
52(4) and 54(2) are disclosed in the above said results

4. The Register of Members shall remain closed from 30‘h July, 2018 to 9‘h August, 2018 (both
days inclusive) for the purpose of Dividend and the Annual General Meeting of the Company
which shall be held on Thursday, 9'h August, 2018.

5. Presentation to be shared with the analyst/institutional investors in respect of the above said
results.

Kindly take the same on record.

T - 'ng you,

.

faithfully,
'os LIMITED

Rakesh Arora

Company Secretary
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Revenue from operations (Refer Note 10)
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A) Profit after taxes per previous SW

D) Effects of transition to ma AS on Statement of Profit and Loss

i) Gain arising on recognition offlnancial asset at arnortised cost

iii) Loss on dscounting of provision for warranty

amortised cost

v) Loss on fair value accounting of derivatives

vi) Deferred tax credit of above adhrstments
vii) Share of net profit of Joint Venture for using equity method

C) Net Profit after tax as per iND AS

ii) Actuarial loss on defined benefit plans transferred to other wmprehensive income

iv) Gain arising on recognition and measurement of financial liability at

1 The above financial results were reviewed by the Audit Committee at their meeting held on 22nd May. 2018 and approved by the Board of Directors at their meeting held on 2

2
The financial results of the Company have been preparedIn accorcbnce with the recognition and measurement principles of Indian Accounting Standards ("iND AS") as not

(indian Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter. The Company adopted "40 AS from 1st April, 2017 forthe first time with a transltid

3 Reconciliation of the financial results reported under the previous Generally Accepted Accounting Principles (GAAP) for the quarter and year ended 31st March, 2017 is as beio

1,404

a 2

35 8

l1) -

71B 493

(855) (353)
29 38

1B

(271 (9)

1. es] 1.273

NW

3) Cost of materials consumed 37.387 30,883 28,104 133,450 107.090 133,450 107,090

‘1: 31:35
in inventories of finished goods and work-in

768 15., 2“ 45 (395) 45 (395u

C) Excise Duty - — 5,826 5,667 20,629 5,667 20,629
d) Employee benefits expense 5,427 4,761 4,013 18,812 15,372 18,822 15,382
e) finance costs 1,146 1.015 1,356 4.121 4,791 4,121 4.791

f) Depreciation and amortization expense 2,419 2,396 2.185 9,200 8,791 9,200 8,791
nW 5.11» ms. 3.520 17.9.94 14-611. 17292

meetT 3.5.41 4m: says m____izeszs mass 1m
V

Share of profits of Joint Venture accounted for using equity
11 2

. . . .
.

Tn— before andtax -iv+vr 2.1g 1793 1.432 £fl 3.921 cm 3.911
E nal Refer Note 9 - - 675 2 3103 182 3103

Ix Tax expense

(3) Current Tax 612 384 (392) 1787 154 1788 199
b Deferred Tax 292 23 233 389 709 338 709

)(I Other Comprehensive income

in) Exchange differences on translation of foreign
_ _ _ _ _ ‘3” (22operations

(b) income tax relating to the
above item

— - - - - 1 4

(c) Gainlilos) of definedbenefit obligations 14 (7) (8) (7) (35) (7) (35
(d) Share of other comprehensive income of Joint Venture

_ _ _ _
_ . _

accounted for udng equity method

(e) Income tax relating to above (4) 2 (1) 2 8 1 a

ComprehensiveOther Income for the period (not ofm)
m ‘5) ‘9) (5) ‘27) (8) “5

ET + 1a are: a? 551 ten cm 1.273
Xiii Paid-op equity share capital 1200 1,200 1.200 1.200 1,200 1.200 1.100
XIV Face valued share (its.) 2 2 2 2 2 2 2
XV Earninpper share (onto. 2 each) (not unwound)

Basic 3.10 2.74 1.51 10.11 2.22 10.09 2.20

“Mum! 3,10 2.74 1.51 mu 2.22 10.0; 239;

Notes:

th May, 2013.

lied under the Companies

n date of lst April, 2016.



Total equity (shareholder’s fund) as per previous GAAP

Adjustments:
Loco arising on recognition of financial asset at amortised cost

Gain] (loss) arising on discou nt'ng of warranty provision
Galn/ (loss) arising on recognition and measurement of financial liability at amortized cost

Gain/(loss) on fair value accounting of derivatives

Proposed dividend and related distribution tax

Ad)ustment in Reserves of Joint venture on account of MD M transition

4 Reconciliation of total equity betWeen 1ND As compliant results as reported above with results previously reported under previous 6AA? as on 31st March, 2017 and lst AprilI #016 are given below:

Tax effects of a -

a

'

(1.56

34.74;

in terms of "to As - 16 on "Property Plant & Equipment" and mo AS - 38 on “intangibles Assets", the Company has reviewed the useful lives or various assets and air

depreciation. on such reviews it was found that few assets need change in useful lives. it was also found that pattern of consumption of future economic benefit of various Bi

estimated, therefore method of charging depreciation has been charged from Written Down Value Method to Straight Line Method w.e.t. 1st Apri. 2017. The cumulative

accounting estimates was reduction in "Depreciation and amortization expense" and consequent impact on "Profit BeforeTax" by Rs. 138 iakhs and Rs. 587 lakhs during the or.
March. 2013 respectively.

The format for unaudited quarterly/annual results as prescribed in SEBi‘s Circular ClR/CFD/CMD/lS/ZOE dated 30th November, 2915 has been modified to comply with req-
dated 5th July, 2016 on 1ND AS and Schedule in to the Companies Act, 2013 applicable to companies that are required to comply with lND AS.

The Board of directors have recommended a final dividend of Rs.1.10/equity share (55 56 on face value of equity shares of Rs.2 each) for the year ended 31st March. 2018.

approval of shareholders at the ensuing Annual General Meeting of the Company.

The Company's operations comprise of only one segment i.e. parts & components for Automotive Airmndidoning Systems. Hence, no further information is required to he give

There was a fire accident in one of the plants of the Company situated at Manesar on 29111 May, 2016. The fire had severely impacted the building, stocks. plant 8: ma-

adequately insured with reinstatement clause and a claim has been made with the insurance
r

An
‘ ‘

'
—‘

has been
‘

from the
’

_

Special/urgent actions to restart supplies to the customers post fire accident has temporarily resulted into addtional costs which have been disclosed in Exeptional items as l
results.

it) the method of charging]

rsets annot be reasonably

iirernents of SEst circular

impact of such changes in

after and year ended 31$t

The dividend is subject to

n in respect of segment.

:h'uiery. These assets were

against the claim lodged.
er serial number Vii of the

the aforesaid restructuring of indirect taxes, revenue from operations for the manor and year ended 315! March, 2018 are not
' ‘

The
‘ "

Revenue from operations for periods upto 30th June, 2017 include excise duty, which is discontinued effective is! July, 2017 upon implementation of Goods and Senn'ces Tax
(051’)

in India. in view of
L‘

with the
,..

informations is being provided to facilitate such understanding.

46.922 195,956

7

_
additional

5.834 5,667

55,215. 44.377 153.415% 12.1.2.8: 153.485

11 The Company has issued Listed Redeemable 8.50% Non—Convertible [hbentures (NCDs) aggregating to Rs, SCI!) Lakhs on 22nd August, 2017.

12 Additional disclosures as per regulation 52(4) and other regulations of SEBI (listing Obligations and Disclosure Monuments) Regulations, 2015

is 30th April, 2018015. 1000 lakhs).amount:

The Formulae for calculation of roflos are 3 follows:

A) Debt Equity Ratio = Total Debt/Equity

C) interest Service Coverage Ratio 2 (Profit/losslfrom ordinary activities before tax + interest on Long term moral/interest on Long term loans

0) Networth =Share Capital + Reserves and Surplus (excluding Revaluation Reserve and Amalgamation Reserve)

Deferred tax is after adlusting Minimum Alternate Tax credit entidement.

Figures for the quarters ended 315! March, 2018 and 2017 represent the difference between the audted figures in respect of lull fi .

14

December, 2017 and 2016, respectively which were subject to limited review.

Jl
1L":

1:
.n

L

.

15 The previous period figures have been u... ified,r

Place : New Delhi

warns

a) Credit rating and change in credit rating (if any): The Non Convertible Debentures issued by the Compare; are rated "[lCRA) M"

b) Assetcover available, in case ofnon oonvertdrle debt securities: 1.25times ofthe total liability for outstanding NCDs as on 31st March. 2013. The nature a

specific movable fixed assets ofthe company.
Previous due date for the payment of interest/”93mm of

, .
.

, Previous due date for payment ol‘ Interest was 30th March, 2018 (Rs.34.93 lakhs) ant1) principal of non convertible debt securities and whether the
. .

same has been pald or not:
before the due rhte. No repayment of principal was due during this period.

Next due date for the payment of interest/principal of non- .
.

d) convertible debt securities payable and the redemption
The interest on N60: Is the on 30th April, 2018 (Rs. 36.10 lakhs). The next due date for par

8) Debt Service Coverage Ratio = (Profit/loss) from ordinary activities before tax + Interest on Long term Loans)/(interest on Long term tears + Repayment of Long term Loam

fsecurity is first charge on

thesamehasbeenpaid

rment of principal of Nch

saluting the period)

I! nine months ended 31st
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STATEMENT OF ASSETS AND ”ABILITIES

ASSETS

Non-current assets

Property, plant and equipment 52,892 33,375 41,020 52,892 33,375 41,020
Capital work-in-progress 4,685 12,413 4,328 4,685 12,413 4,328
Intangible assets 14,074 16,343 15,292 14,075 16,343 15,292
Intangible assets under development 4,298 2,502 1,086 4,298 2,502 1,086
investments in Subsidiary and Joint Venture 250 250 250 - ~ -

Investment accounted for using the equity method - - - 158 147 146

Financial assets

i) Loans 938 808 768 938 808 768

ii) Other financial assets 175 451 148 175 451 149
Deferred tax assets (net) 1,141 1,529 812 1,141 1,529 812

Non-current tax assets (net) 210 179 154 210 179 154

gig; non-current assets 25518 2.122 1.131 2.618 2.122 1,131

liming-museums: M1 0-972 642114132 m Mai
Current assets

inventories 23,963 20,523 17,662 23,963 20,523 17,662
Financial assets

i) Trade receivables 16.140 13,021 9,856 16,140 13,021 9,856
ii) Cash and cash equivalents 1,498 201 95 1,514 229 133

iii) Bank balance other than (ii) above 486 180 455 486 180 455

iv) Loans 38 60 87 38 61 87

v) Other financial assets . 3,280 3,159 464 3,280 3,159 464
Other current assets 3,100 5,444 3,859 3.100 5.444 3.85;,
Total current assets 43 505 42 588 32 478 48 521 617 32 518

EQUITY AND LIABILITIES

Equity

Equity share capital 1,200 1,200 1,200 1,200 1,200 1,200
Other gguity 39.277 33,581 32853 39.245 33.548 32 831
Total $021! 49,477 34,781 34.053 49$ 3444748 34,931+LIABILITIES

Non-current liabilities

Financial liabilities

- Borrowings 15,260 15,676 19,045 15,260 15,676 19,045
Provisigns 241 92 74 241 92 74
Toni non-current llebllltles 15.501 15.758 19 .119 15,501 15,768 19 1 1 9

Current Iiabllltlcs

Financial liabilities

i) Borrowings 16,285 17,013 10,797 16,285 17,013 10,797
ii) Trade payables 40,992 23,988 18,054 40,948 23,946 18,012
iii) Other financial liabilities 12,629 16,171 11,881 12,630 16,172 11,882

Other current liabilities 2,773 4,377 3,182 2,773 4,377 3,182
Provisions 708 462 381 708 462 381
Current tax liabilities lnet) 421 - -

431 - -

Total current lllhllitIu 73 6 011 44 295 73 755 61 70 44,254

\JS/



















Investor Presentation

Financial Results- Quarter IV & Financial Year, 2017-18
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SAFE HARBOUR

This presentation might contain forward looking statements which involve a
number of risks, uncertainties and other factors that could cause the actual
results to differ materially from those in the forward looking statements. The
Company undertakes no obligation to update these to reflect the events or
circumstances thereof. Secondly, these statements should be understood in
conjunction with the risks the company faces.

2
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Sr.No. Topic Slide No.

1 Results FY 2017-18 click here 4-5

2 Result analysis - FY 2017-18 v/s FY 2016-17 click here 6-9

3 Result analysis - Q4 - FY 2017-18 v/s Q3 - FY 2017-18 click here 10-13

4 Result analysis - Q4 - FY 2017-18 v/s Q4 - FY 2016-17 click here 14-17

5 Way Forward click here 18
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Financial Result for the F Y : 2017-18
(Amt In lacs) 

4

PARTICULARS Quarter Ended Year Ended
31.03.2018 31.12.2017 31.03.2017 31.03.2018 31.03.2017

Gross Sale 54851 44756 46826 196419 173673 
Net Sales 54851 44756 41000 190751 153044 
Other Operating Income 364 121 96 538 447 
Net Income from Operation 55215 44877 41096 191289 153491 
Other Income (41) 436 (222) 743 727 
Net Revenue 55,174 45,313 40,874 1,92,032 1,54,218 
Raw Material Consumed 38,155 31,045 28,368 1,33,495 1,06,695 
Total Material cost % to Net Sales 69.56% 69.37% 69.19% 69.98% 69.72%
Staff Cost 5,427 4,761 4,013 18,812 15,372 
Staff cost % to Net Sales 9.89% 10.64% 9.79% 9.86% 10.04%
Other Exp. 5,264 4,306 3,530 17,984 14,648 
Other Exps. % to Net Sales 9.60% 9.62% 8.61% 9.43% 9.57%
EBIDTA 6,328 5,201 4,963 21,741 17,503 
% to Net Sales 11.54% 11.62% 12.11% 11.40% 11.44%
Depreciation and Amortisation exp 2,419 2,396 2,185 9,200 8,791 
Depreciation % to Net Sales 4.41% 5.35% 5.33% 4.82% 5.74%
Interest 1,146 1,015 1,356 4,121 4,791 
Interest cost % to Net Sales 2.09% 2.27% 3.31% 2.16% 3.13%
Net Profit/(Loss) 2,763 1,790 1,422 8,420 3,921 
% to Net Sales 5.04% 4.00% 3.47% 4.41% 2.56%
Exceptional Items - - (675) (182) (3103)
Profit from Ordinary Activities 2,763 1,790 747 8,238 818 
% to Net Sales 5.04% 4.00% 1.82% 4.32% 0.53%
(a)  Current Tax 612 384 (392) 1787 194 
(b)  Deferred Tax 292 (237) 233 389 (709)

Net Profit after Tax/(Loss) 1,859 1,643 906 6,062 1,333
% to Net Sales 3.39% 3.67% 2.21% 3.18% 0.87%
Other Comprehensive Income (net of tax) 10 (5) (9) (5) (27)
Total Comprehensive Income 1,869 1,638 897 6,057 1,306
% to Net Sales 3.41% 3.66% 2.19% 3.18% 0.85%
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Reconciliation of the financial results reported under the previous GAAP 

(Amt In lacs) 

Particulars
STANDALONE 

Year Ended Quarter ended 
31st March, 2017 31st March, 2017 

A)  Net Profit after tax as per previous GAAP 1,404 723 
B)  Effects of transition to IND AS on Statement of Profit and Loss 

i) Gain arising on recognition of financial asset at amortised cost 3 2 
ii) Actuarial loss on defined benefit plans transferred to other comprehensive income 35 8 
iii) Loss on discounting of provision for warranty (1) -

iv) Gain arising on recognition and measurement of financial liability at 
amortised cost 718 493 

v) Loss on fair value accounting of derivatives (855) (358)
vi) Deferred tax credit of above adjustments 29 38 
vii) Share of net profit of Joint Venture for using equity method - -

C)  Net Profit after tax as per IND AS 1,333 906 
D) Other Comprehensive Income (net of tax) (27) (9)
E) Total Comprehensive Income as per IND AS 1,306 897 
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FY 2017-18 
vs 

FY 2016-17
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Recorded Net sales of Rs.1907.51 Crs during FY 2017-18

( with growth of over 25% over previous year) 

Improvement in EBIDTA by 24% over previous year

Application of new Indian Accounting Standard (IND AS) w.e.f. April,17

Effective GST implementation  w.e.f.  01st July,2017

Improvement in PBT (before exceptional exp) by 115% over previous year

Minimal Exceptional Expenses of Rs.182 lacs incurred during the FY2017-18
PBT post exceptional stands at 4.32%  as against 0.53%

7

An Overview (FY 2017-18 v/s FY 2016-17)
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Realisation of EBIDTA  Level of 11.40% during FY 2017-18 against 11.44% in FY 2016-17

Exceptional Expenses of Rs. 182 Lacs incurred during the year against Rs. 3103 Lacs in 2016-17

Production of ECM (Engine Cooling Module) Restarted in Q1,2017-18

New SOP of Truck Blower wef 1st Jan-18 with 70% Market Share

8

Result Analysis (FY 2017-18 v/s FY 2016-17)

Supplies to Suzuki Motors, Gujurat from Sanand Plant is in full swing

(Amt In lacs) 
1,

53
,4

91
 

1,
91

,2
89

-

50,000 

1,00,000 

1,50,000 

2,00,000 

FY 2016-17 FY 2017-18

Revenues (Rs. in Lacs)

17
,5

03
 

21
,7

41
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25,000 
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Tender from Indian Railways (Driver Cabin) awarded and executed 

3,921 
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FY 2016-17

FY 2017-18
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*Green Indicator is Positive , Yellow is moderate and Red indicator is negative.

Material cost is increased  due to change in product mix, increased commodity prices, sales of new  
models, GST impact in after market sales compensated with cost optimization initiatives

Figures for previous financial year  are adjusted and reclassified as per requirement  IND AS .

Key Financial Ratios FY 2017-18 v/s FY 2016-17

9

Indicators FY 2017-18 FY 2016-17 Change Status
Net Sales (Rs. in Lacs) 190,751 153,044 37,707 

Material Cost 69.98% 69.72% 0.26 

Employee Cost 9.86% 10.04% (0.18) 

Other Expenses 9.43% 9.57% (0.14) 

Op. EBIDTA 11.40% 11.44% (0.04) 

Finance Cost 2.16% 3.13% (0.97) 

Depreciation 4.82% 5.74% (0.92) 

PBT (before exceptional) 4.41% 2.56% 1.85 

PAT 3.18% 0.87% 2.31 
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Q4 FY 2017-18 
vs 

Q3 FY 2017-18
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An Overview (Q4 FY 2017-18 v/s Q3 FY 2017-18)

Recorded net sales of Rs.548.51 Crs in Q4 2017-18
(with 23% growth over Previous Quarter) 

EBIDTA maintained at 11.54% (Q3 -11.62%)

Increase in PBT(before exceptional) by 54% over Previous Quarter to Rs.2763 Lacs 
from Rs.1790 Lacs

Increase in PAT by  13% over Previous Quarter to Rs 1859 Lacs

11
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Realisation of EBIDTA  Level of 11.54%

Exceptional Expenses of Rs. Nil incurred during the period

New SOP of Truck Blower wef 1st Jan-18 with 70% Market Share

12

Result Analysis Q4, FY 2017-18 v/s Q3, FY 2017-18
(Amt In lacs) 

+25%
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Key Financial Ratios Q4 FY 2017-18 v/s Q3 FY 2017-18

Material cost is increased  due to change in product mix, increased commodity prices, sales of new  
models, GST impact in after market sales compensated with cost optimization initiatives

Tax provisions are higher in Q4 resulting lower PAT

*Green Indicator is Positive , Yellow is moderate and Red indicator is negative.

13

Indicators Q4 2017-18 Q3 2017-18 Change Status

Net Sales (Rs. in Lacs) 54,851 44,756 10,095 

Material Cost 69.56% 69.37% 0.19 

Employee Cost 9.89% 10.64% (0.75) 

Other Expenses 9.60% 9.62% (0.02) 

Op. EBIDTA 11.54% 11.62% (0.08) 

Finance Cost 2.09% 2.27% (0.18) 

Depreciation 4.41% 5.35% (0.94) 

PBT (before exceptional) 5.04% 4.00% 1.04 

PAT 3.39% 3.67% (0.28) 
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Q4 FY 2017-18 
vs 

Q4 FY 2016-17
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Net Sales recorded a growth of 34% in Q4 2017-18 over corresponding Quarter 

Decline in EBIDTA margin owing to increased material cost 
(Q4 FY 2017-18 -11.54% & Q4 FY 2016-17 -12.11%)

No exceptional Expenses during the quarter .

Improvement in PBT (before exceptional exp.) by  94 % over corresponding Quarter.

15

An Overview (Q4 FY 2017-18 v/s Q4 FY 2016-17)

Improvement in PBT (after exceptional exps) by  270 % over corresponding Quarter.
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Realisation of EBIDTA  Level of 11.54%

Exceptional Expenses of Rs. Nil incurred during the period

New SOP of Truck Blower wef 1st Jan-18 with 70% Market Share

16

Result Analysis Q4, FY 2017-18 v/s Q4, FY 2017-18
(Amt In lacs) 
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*Green Indicator is Positive , Yellow is moderate and Red indicator is negative.

• Material cost is increased  due to change in product mix, increased commodity prices, sales of new  models 
compensated with cost optimization initiatives
• Employee expenses have increased with increase in direct manpower cost and  salary revision
•Other Expenses are higher due to IND AS adjustment carried out  for FY 2016-17 and Q4 2016-17 with resultant impact on 
EBIDTA 
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Key Financial Ratios Q4 FY 2017-18 v/s Q4 FY 2016-17

Indicators Q4 2017-18 Q4 2016-17 Change Status

Net Sales (Rs. in Lacs) 54,851 41,000 13,851 

Material Cost 69.56% 69.19% 0.37 

Employee Cost 9.89% 9.79% 0.10 

Other Expenses 9.60% 8.61% 0.99 

Op. EBIDTA 11.54% 12.11% (0.57) 

Finance Cost 2.09% 3.31% (1.22) 

Depreciation 4.41% 5.33% (0.92) 

PBT (before exceptional) 5.04% 3.47% 1.57 

PAT 3.39% 2.21% 1.18 
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Settlement of Insurance Claim

Growth in Line with Indian Car  and CV Segment 
(Double Digit Growth in 2018-19)  

WAY FORWARD

Business Expansion in Bus, Railways, Truck AC, Home AC Segment (Growth >10% 
over last year)

Potential of Truck AC likely to change in 2020 from Blower

Mitigating Impact of Foreign Exchange Fluctuations
( Consistent Hedging Policy)

Material Cost Down thru VA/VE, Alternate sourcing
( Focus on Localisation for De-risking FE Impact) 

Improvement in EBIDTA and ROCE














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Market and 
Revenue 
Potential

Operational 
Aspects
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Thank You
www.subros.com
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