
Corporate Relations Department 
BSE Limited, 
1st Floor, New Trading Wing, 
Rotunda Building, P J Towers, 
Dalal Street, Fort, 
Mumbai - 400 001. 

Dear Sir /Madam, 

The Market Operations Department 
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National Stock Exchange of India Limited, 
Exchange Plaza, 5111 Floor, 
Plot No C/l, G Block, 
Bandra-Kurla Complex, 
Bandra (E), Mumbai - 400 051. 

Date: 14th February, 2024 

Ref: Morarjee Textiles Umited (Company Code: 532621, NSE: MORAR.JEE) 

Sub: Outcome of the Board Meeting held on 14th February, 2024 

Pursuant to Regulation 30 and 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, we wish to inform you that the Board of Directors of the 
Company at its meeting held on 141

h February, 2024, has inter-alia approved the Un-Audited 

Standalone and Consolidated Financial Results of the Company for the quarter and nine 
months ended 31st December, 2023 together with Limited Review Report, as submitted by 

the Statutory Auditors, pursuant to regulation 33 of the SEBI (LODR) Regulations, 2015. 

Copy of said Financial Results along with Limited Review Report is enclosed for your 
record. 

?,_ / 
The Board Meeting commenced at .... .')~. p.m. and concluded at 'Z.:./~. p.m. 

Request you to take the same on record. 

Thanking You, 

Encl: as above 

MORARJEE TEXTILES LTD. 
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Statement of Unaudited Standalon~ Flnahdal Results for the Quarter and Nine Months Ended December 31, 2023 

----- _________ .:._tR_~ _ln_l_akn$ • " l EPS) 

Quarter Ended Nine Months Ended Vear Ended 
1-----~ ~--------+----....--~ 

Particulars 
31.12.2023 30,09.2023 31.12.2022 31.12,2023 31,12.2022 31.03,2023 
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited) 

l---t--------------~---1._;._ __ _;_ 

In com I! 
1 R Yl.'llOe from Operations 

2 Ol!Jf Income 
Total Income (I ~ 2.) 

4 Expenses 
•I Cost or Materials Consumed 
b) Changes in Inventories of Finished Goods 

and Work in Progress 
c) Dye~ and Chemicals 
di Power and FU€1 (Refor Note !f) 
e) Employee Benefits Expensl.'S 
f) Finance Costs 
~) Oepreciation ~11d Amortisation Expense 
h l Other Expenses 

5 loss before exceptional items and tax (3 · 4) 

6 ExceptlllnJI Items (Refer Note 12) 

7 Lou before taK (5 + 6) 

8 Tax Expense 
• Current Tax 
- MAT l Deferred Tax 
• Tax (earlier years) 

9 Lon after Tax {7 • 8) 

10 Other Comprehensive Income 
(I) Items that wfll not be reclassified to prom or loss 
tlll Income Tax relating to items that will not be reclassified to 
prom or toss 
Total Other Comprehensive Income 

1 f Total Comprehensive Income (9 + 10) 

12 Paid·Up [quity Capital 
!Face 111ue of Equity Share:- Rs. 71- each) 

13 0 lli>r Equity 

H Baste 4'nd Diiuted EPS jR~.) 
(tt11l annuatlU!d for the qu~rters) 

MORARJEE TEXTILES LTD. 

907 

25 
932 

#I 
55 

179 
269 

1,987 
533 
310 

3,999 

('l,067) 

(3,067) 

(3,067) 

6 

6 

(J,061) 

2,543, 

(8.+I) 

Factorv : Plot No. G - 2, MIDC, 
lndost;ial re , Post - Salaidhaba 
Vi~ I lili{!lll\, fltlliliorl :1J1,jllfl'. ,,.j I 1::2. 
Maharnshlrn. India W<:bsilc : \\WW.1110 1111 tc~ f!'!U 

C:IN · L 2'\UMI 1199 l'L 090ft43 

24 
24 

79 

('1"7) 

207 
2,213 
m 
80 

2,175 

(2, 15 I) 

645 

(2,796) 

18 

(2.,81~) 

7 

7 

(l,807) 

2,543 

(7.75J 

5,912 

38 
5,'~50 

2,311 

1,247 
474 
917 
717 

2,228 
567 

1,351 

9,812 

{3,867.) 

(3,862) 

(3,&62) 

(3) 

(3) 

2,543 

(lo.63) 

1,961 

912 
2,873 

468 

1,388 
80 

(49!) 
871 

6,280 
1,610 

642 

10,846 

(7,973) 

1,578 

(9,551) 

18 

(9,569) 

19 

2,543 

(26.34) 

I Ofiicc: 

15,562 

103 
15,665 

(t,532 

2,lt15 
1,375 
2,806 
2,110 
6,2.99 
1,697 
3,998 

27,432 

(11,767) 

(11,767) 

(11,767) 

(9) 

{9) 

(11,776} 

2,5"3 

(32.l9) 

r G-l. New Mah~iaxmi Silk Mill. 
11.lll~lri! L Nclg11;111kur M<1rg. 
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20,(187 

130 
20,817 

8,635 

3, 159 
1,762 
4,166 
3,380 
7,960 
2,233 
4,785 

36,080 

(15,263 

3,274 

(18,537 

(18,542) 

26 

26 

(18,516) 

2,543 

(30,377) 

(51.03) 



Notes: 

ASH Or< 
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I. Pursuant to the application under section 7 or Insolvency and Bankruptcy Act. 2016 

fi.Jed by one of the Financial Creditors, being CP(IB) No. l 318/MB-Vl/2022, the 

National Company Law Tribunal (NCLT), Mumbai Bench, admitted the application 

vide order dated 09.02.2024 and directed to initiate Corporate Insolvency Resolution 

Process (CIRP) against the Company. Ravi Sethi a (IBBI/IPA-001/JP-PO 1305/2018-

2019/ 12052) bas been appointed as the Interim Resolution Professional (IRP). lJ pon 

commencement of CJRP, the powers of the Board of Directors of the Company stand 

suspended and management of the Company vest in the Interim Resolution 

Professional (IRP). 

2. The rRP has made the public annmmcement on 09 February 2024, Committee of 

Creditors (COC) shall be constituted based on collation of all claims by the IRP. 

3. The above standalone financial results which are in accordance with Regulation 33 of 

the SEBT (Listing Obligation and Disclosure Requirements) Regulations 2015 read 

with SEIJI circular dated July 05, 20 I 6, have been prepared by the management, 

reviewed by the Audit Committee and approved in the meeting of Directors chaired 

by lRP held on 14 February 2024. The £RP has relied upon the assistance provided by 
the members of the Audit Committee in review of :financial results and certifications, 

representations and statements made by Directors, Compliance Officer of the 

Company and taken on record only to the limited extent of discharging the powers of 

the Board of Directors of the Company which has been conferred upon him in terms 

of the provisions of section 17 of the Insolvency and Bankruptcy Code, 2016. The 

Statutory auditors of the Company have carried out a limited review of these 

standalone financial results. 

4. The Company has incurred net loss including cash losses during the nine months 

period and as also in previous years, owing to high input and finance cost, coupled 

with sub-optimal utilization of the manufacturing facilities due to severe working 

capital constraints. The net worth has completely eroded and current liabilities are in 

excess of current assets. For major part of the financial year, the workers at plant 

resorted to strike and operations of the Company was adversely affected (refer Note 7 

below). There have been continuous delays and defaults in repayment of debt 

obligations as well as delay in statutory and other payments. The loan account of the 

Company was classified as NPA by lenders and the lenders have served notice for 

recall/ taken legal recourse against tl1e Company, r c uiring repayment of the loan. 
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Further, the Company had, after obtaining the approval of Preferenc.;e Shareholders, 

approached NCLT under Section 55 of 1he Companies Act 2013 for issue of further 

Redeemable Cumulative Non-Convertible Preference Shares against the existing 

Preference Shares of Rs. 10 Crores which were due for redemption on NovembC'r 15, 

2019 for a further period of 20 years. The approval ofNCLT is awaited. 

These events I conditions indicate the existence of material uncertainty on the 

Company's ability to continue as a going concern. 

The Company's product is well accepted in market and the Company expects it would 
be able to cater to its customers and turn around~ once the resolution process is put in 

place. 

The Company's ability to continue as a going concern is dependent upon many factors 

including continued support from the financial creditors, operational creditors, 

customers and submission of viable resolution plan by the prospective investor. U ndcr 

the CIRP, a resolution plan needs to be presented to and approved by the COC and 

thereafter will need to be approved by the NCLT to keep the Company as going 

concern. In view of the opinion of the Directors and KMPs, resolution and revival of 

the Company is possible in the foreseeable future. The IRP/RP is expected to rnake 
every endeavour to protect and preserve the value of the property of the corporate 

debtor and manage the operations of the corporate debtor as going concern. 

In the circumstances mentioned above, the standalone financial results have been 

prepared on a going concern basis and does not include any adjustment to the carrying 

value of assets and liabilities. 

5. a) There shall be moratorium under section 14 of the Insolvency and Bankruptcy 

Code, 2016 till the completion of the CIRP or until the Adjudicating Authority 

approves the resolution plan under sub section (1) of section 31 of the TBC or pass 

an order for liquidation of Corporate Debtors under section 33 of the IBC, as the 

case may be. 

b) The Company had received regulatory Enquiries /Notices/ Summons /Show
Cause/Cause/Demand/ Orders from various government authorities. In view of 
Company's admission under CIRP all existing civil legal proceedings will be kept 
in abeyance as moratorium u/s 14 of the Insolvency and Bankmptcy Code, 2016 is 
applicable on the Company till the conclusion of CIRP. Therefore, no impact has 
been considered in these standalone results as of now. 

MORARJEE TEXTILES LTD. 
Factory : Plot No. G - 2, MIDC, 
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6. Based on the "management approach" as defined in Ind AS 108 - Operating 

Segments, the Chief Operating Decision Maker (CODM) evaluates the Company's 

performance imd allocates resources based on an analysis of various perfonnancc 

indicators of business the segment/s in which the Company operates. The Company is 

primarily engaged in the business of Textile Products which the Management and 

CODI'vl recognise as the sole business segment. Hence, disclosure of segment-wise 

information is not required and accordingly not provided. 

7. The operations of the Company were affected due to strike by labour union at the 

plant at Nagpur from April 17, 2023. After continuous dialogue with the labour union, 

the strike has finally been called off w.e.f. October 26, 2023 and partially operations 

have started and with the restoration of power supply on November 09, 2023, the 

manufacturing activities is gradually gaining momentum. Further the Revision of 

Long Tem1 wage agreement with Workers is pending which expired in earlier years. 

8. During the previous quarter an incidence of theft was reported at Nagpur Plant of the 

Company and bales of cotton and certain machinery parts were found stolen. A 

complaint was lodged with police station and the FIR has been subsequently 

registered. The Company has quantified the estimated value of stolen cotton hales, 

which has been adjusted in the consumption and adjustment for machinery parts is 

being evaluated and would be adjusted upon completion of process. 

9. Power and fuel expense for the previous quarter and nine months ended December 31, 

2023 is net of Rs. 1 ,040 lakhs, on account of textile subsidy pertaining to earlier years 

and a{tjusted against electricity bills by Maharashtra State Electricity Distribution 

Company Limited during the previous quarter. 

10. Other Current Assets includes an amount of Rs. 1,437 lakhs (net of provision of Rs. 

3,371 lal<hs) as on December 31, 2023 (P.Y Rs. 3,034 l.akhs (net of provision of Rs. 

1,792 lakhs)) towards OST input tax credit on account of higher GST on input 

(specifically on input services) as compared to output Though Input GST credits are 

allowed to be canied indefinitely, the utilisation thereof is generally dependent on 

various factors including volume and value of output in future, rates of tax on output 

and changes in government policies. 

l l. MAT Credit Entitlement of Rs. 3,023 lakhs (P. Y Rs. 3,041 lakhs) is based on future 

MORARJEE TEXTILES LTD. 
Factory : Plot No. G - 2, MJUC, 
Industrial Arca, Post - Sulaidhaha 
V-ill-Hingnu. Butiburi, Nagpur - 441 122, 
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12. Exceptional items for the nine months ended December 31, 2023 and the Year Ended 

March 3 l, 2023 represents: 

(a) provisioning of Rs. 1,578 lakhs (P.Y Rs. 1,792 lakhs) on account of unce1tainty of 

full utilisation of accumulated Goods and Services Tax (GSD; 
(b) provisjoning in previous year of Rs. 1,482 lakhs on account of long outstanding 

subsidies receivable; 

13. Corresponding figures of the previous period/ quarter have been regrouped wherever 

necessary. 'l11e operations of the Company were affected due to power disconnection 

and strike as mentioned in Note 4 and 7 above, and therefore, the figures in the 

corresponding quarter and the period of nine months of the previous financial year <U'e 

not comparable. 

MORARJgE TEXTILES LTD. 
Factory: Plot No. G - 2, MlDC, 
lndustrlul Ar n. Po:tt . lnidhllbn 
Vi11 lliugmr fMlbo1l. N gjlUr • •141 122. 
Mahnrashtrn. India 

l1lace: Nagpur 

Date: February 14, 2024 

Ravi Sethia 
(Taken on Record) 
IBBI/IPA-001/IP-P01305/2018-2019/ 12052 
Interim Resolution Professional 
Place: Kolkata 

Date: February 14, 2024 
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HARIBHAKTI & CO. LLP 
Cha1u r~d Accourmin« 

Independent Auditor's Review Report on quarterly and year to date Unaudited Standalone 

Financial Results of Morarjee Textiles Limited pursuant to the Regulation 33 of SEBI (Listing 

Obligations and Disclosures Requirements) Regulations, 2015 (as amended) 

To Interim Resolution Professional of Morarjee Textiles Limited 

IBBl/IPA·001 /IP·P01305/2018· 2019/12052 

AND 

To The Board of Directors of Morarjee Textiles Limited 

1. We have reviewed the accompanying Statement of Unaudited Standalone financial Results of 

Morarjee Textiles Limited ("the Company") for the quarter ended December 31 , 2023 and for the 

period from April 1, 2023 to December 31, 2023 ("the Statement"), being submitted by the 

Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as amended. 

2. This Statement, which is the responsibility of the Company's Management and approved by the 

Company's Board of Directors, has been prepared in accordance with the recognition and 

measurement principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" 

prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 

thereunder (hereinafter referred to as "the said Indian Accounting Standard") and other 

accounting principles generally accepted in India. Our responsibility i s to issue a report on the 

Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the Independent 

Auditor of the Entity" issued by the Institute of Chartered Accountants of India. This standard 

requires that we plan and perform the review to obtain moderate assurance as to whether the 

Statement is free of material misstatement. A review is limited primarily to inquiries of the 

company personnel and analytical procedures applied to financial data and thus provide less 

assurance than an audit. We have not performed an audit and accordingly, we do not ex.press an 

audit opinion. 



HARIBHAKTI & CO. LLP 
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4. Qualified Conclusion 

We draw al tention to Note 4 to the statement, which indicates that the Company has incurred 

net loss after tax of Rs. 9,569 lakhs Including cash losses, during the period rrom April 1, 2023 to 

December 31, 2023 and as of that dale, the Company's accumulated losses amount to Rs. 45,555 

lakhs resulting in complete erosion of its net worth and its current liabilit ies are in excess of 

current assets. Further, there have been cont inuous delays and defaults in repayment of debt 

obligations leading to classificat ion of Company 's debt as non performing by lenders and the 

lenders have served notice for recall I taken legal recourse against the Company, requiring 

repayment of the loan. Pursuant to an application filed by one of the financial creditor before 

National Company Law Tribunal ("NCLT"), Mumbai under Section 7 of Insolvency and Bankruptcy 

Code, 2016 ("'IBC") for initiating Corporate Insolvency Resolution Process against the Company, 

the Hon'ble NCL T passed an order dated February 9, 2024 admitting the application and has 

appointed Interim Resolution Professional to carry out the functions under IBC and moratorium 

u/s 1'1 of IBC has been declared w1th other consequential directions. The quarterly and year to 

date standalone financial results, however for the reason stated in the aforesaid note have been 

prepared by the Management on going concern basis. These conditions along with other matters 

as set forth in the said note indicates that a material uncertainty exists that may cast significant 

doubt on the Company's ability to continue as a going concern and therefore the Company may 

nol be able Lo realise its assets and meet with liabili ties in the normal course of business. The 

standalone financial results does not include any adjustment in this respect. We however are 

unable to obtain sufficient and appropriate audit evidence regarding management's use of the 

going concern basis of accounting In the preparation of the standalone financial results. 

The opinion expressed by us on the standalone financial statements of the Company for the year 

ended March 31, 2023 vide our report dated May 29, 2023 as well as the conclusion expressed by 

us on the standalone financial results of the Company for the qu(lrter ended June 30, 2023 and 

September 30, 2023 vide our report dated October 20, 2023 and November 10, 2023 respectively 

was also quali fied in respect of the matter referred in paragraph 4 above. 

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and 

subjecl to the possible effects of the matter described in paragraph 4 above, nothing has come to 

our attention that causes us to believe that the accompanying Statement, prepared In accordance 

with the recognition and measurement prfnclples laid down in lhe said Indian Accounting Standard 

and other accounting principles generally accepted in India, has not disclosed the information 

required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

1 ) 



HARIBHAKTl & CO. LLP 
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Requirements) Regulations, 2015, as amended, Including the manner in which It is to be disclosed, 

or that It contains any material misstatement. 

6. We draw attention to the following matters: 

a. Note 1 to the statement, regarding appointment of Interim Resolution Professional by NCLT 

vlde order dated February 09, 2024 to Initiate Corporate Insolvency Resolution Process 

(CIRP) against the Company. 

b. Nole 7 to the Statement, regarding pending revision of long term wage agreement for which 

the management is in discussion with the workers and impact, if any, on the standalone 

financial results is not presently ascertainable. 

c. Note 10 to the Statement, regarding carry forward of GST input tax credit amounting to Rs. 

1,437 Lakhs (net of provision of Rs. 3,371 lakhs) as on December 31 , 2023 for the reasons 

stated in the said note. 

d. Note 11 to the Statement, regarding MAT Credit Entitlement amounting to Rs. 3
1
023 lakhs 

as on December 31, 2023 which is carried based on the j udgment of the management that 

the MAT credi t would be fully utilized. 

Our report is not modified in respect of these matters. 

For Harfbhakti 8: Co. LLP 

Chattered Accountants 

ICAI Firm Registration No.103523W / W100048 

umant Sakhardande 

Partne~ 

~rshlp No.: 034828 

UDIN: 24034828BKCALU5846 

Place: Mumbai 

Date: February 14, 2024 
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Statement cf Unaudited Consolidated Financial Results for the Quarter and Nine Months Ended De,ember 31, 2023 

Quarter Ended ..___ 
Partkulilrs 

31.12.2023 30.09.1023 
(Unaudited) (Unaudited) - - --

lnconi<l 
Revernlt' from Operations 907 
0 he< Income 25 24 
Tow I Income (I + 2) 932 24 

E.wpenJt\ 
~)Cost of Materials Consumed m 79 
Ill Chan~r.s in Inventories of Finished Goods 

and Work in Proares~ #I 
c) Dyes and Chemicals 55 
di Power and Fuel {Rder Hote 10) 179 (Y47) 
l~I Employe~ Bc>nE'fits Expenses 269 207 
r) rtoantt Costs I,987 2,223 
gl Depredation and Amortis<1tion Expense 533 5J3 
h) Other Expenses 308 80 

Total Eiipenie~ 3,997 2, 175 

Los before exceptional items and tax (l - 4) (J,065) (2,151) 

( Cf.'Jltlotlal Items (Refer Note 13) 645 

Los~ before tax (5 + 6) (3,U~S! (2,7% 

T.x Ex~nse 
·Current Tax 
· MAT I Deferred Tax 
· Tax (earlier years) 18 

LO\\ afler Taj( (7 • 8) (3,0651 (7.,8 1.C) 

Share in Loss of Joint Venture (l!t>fer Note 7) (IJ 

Lem After Tax (9 + 10) (3,066) (l,8Hl 

Olhor Comprehensive Income 
(I) llem5 that will not be redassffied to profit or loss 6 7 
lltl l~me Tax relating to items that will nol bii:> recl~ssified to 
p1oru or loss 
TO~! Other Comprehensive Income 

Toto( Compreh~nshll! Income (9 + 10) 

Pard·up Equity Capital 
tF c~ value of Equity Share:- Rs. 7 f· each) 

othl.,. Equity 

Bask and Diluted EPS (Rs. J 
1No1 aonuaused fot lhe quarte111 

. 
6 

(J,060) 

7,543 

f8.+lj 

20751 
\I~ \~ IHJ..!1'!U • '.&!.!!!! 

23221\111119951•)...('090643 

7 

(Z,807) 

].,543 

(7.15) 

IR\, In lakhs • 
Nine M.;;;ti\sEnded 

·t1t ll'SI ..... __ 
-- ,_ 
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(Unaudited) --
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19 

19 
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1. Pursuant to the application under section 7 of Insolvency and Bankruptcy Act, 2016 

filed by one of Financial Creditors, being CP(fB) No. l 3 l 8/MB-Vl/2022, the National 

Company Law Tribunal (NCLT), Mumbai Bench, admitted the application vidc order 

dated 09.02.2024 and directed to initiate Corporate Insolvency Resolution Process 

(CIRP) against the Company. Ravi Scthia (IBBl/IPA-001 /IP-P01305/2018-

2019/12052) has heen appointed as the Interim Resolution Professional (IRP). Upon 

commencement of CIRP, the powers of the Board of Directors of the Company stand 

suspended and management of the Company vest in the Interim Resolution 

Professional (IRP). 

2. The IRP has made the public announcement on 09 February 2024, Committee of 

Creditors (COC) shall be constituted based on collation of all claims by the IRP. 

3. The above consolidated financial results which are in accordance with Regulation 33 

of the SEBI (Listing Obligation and Disclosure Requirements) Regulations 2015 read 

with SEB1 circular dated July 05, 2016, have been prepared by the management, 

reviewed by the Audit Committee and approved in the meeting of Directors chaired 

by IRP held on 14 February 2024. The IRP has relied upon the assistm1ce provided by 
the members of the Audit Committee in review of financial results and certifications, 

representations and statements made by Directors, Compliance Officer of the 

Company and taken on record only to the limited extent of dischargi11g the powers of 

the Board of Directors of the Company which has been conferred upon him in terms 

of the provisions of section 17 of the Insolvency and Bankruptcy Code, 2016. The 

Statutory auditors of the Company have carried out a limited review of these 

consolidated financial results. 

4. The Company has incurred net loss including cash losses during the nine months 

period and as also in previous years, O\Ving to high input and finance cost, coupled 

with sub-optimal utilization of the manufacturing facilities due to severe working 
capital constraints. The net woiih has completely eroded and current liabilities are in 

excess of current assets. For major part of the financial year, the workers at plant 

resorted to strike and operations of the Company was adversely affected (refer Note 8 

below). There have been continuous delays and defaults in repayment of debt 

obligations as well as delay in statutory and other payments. The loan account of the 

Company was classified as NP A by lenders and the lenders have served notice for 

recall I taken legal recourse against the Company, requiring repayment of the loan. 
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Further, the Company had, after obtaining the approval or Preference Shareholders, 

approached NCLT under Section 55 of the Companies Ac! 2013 for issue of further 
Redeemable Cumulative Non-Convertible Preference Shares against the existing 
Preference Shares of Rs. 10 Crores which were due for redemption on November 15, 
2019 for a further period of 20 years. The approval of NCLT is awaited. 

These events I conditions indicate the existence of material uncertainty on the 

Company's ability to continue as a going concern. 

The Company's product is well accepted in market and the Company expects it would 

be able io cater to its customers and turn around, once the resolution process is put in 

place. t 

The Company's ability to continue as a going concern is dependent upon many factors 
including continued support from the financial creditors, operational creditors, 
customers and submission of viable resolution plan by the prospective investor. lJ ndcr 
the CIRP, a resolution plan needs to be presented to and approved by the COC and 

thereafter will need to be approved by the NCLT to keep the Company as going 

concern. In view of the opinion of the Directors and KM Ps, resolution and revival of 
the Company is possible in the foreseeable future. The IRP/RP is expected to make 

every endeavour to protect and preserve the value of the property of the corporate 
debtor and manage the operations of the corporate debtor as going concern. 

In the circumstances mentioned above, the consolidated financial results have been 

prepared on a going concern basis and does not include any adjustment to the carrying 
value of assets and liabilities. 

5. a) There shall be moratorium under section 14 of the Insolvency and Bankruptcy 
Code, 2016 till the completion of the ClRP or until the Adjudicating Authority 

approves the resolution plan under sub section (I) of section 31 of the IBC or pass 

an order for liquidation of Corporate Debtors under section 3 3 of the IBC, as the 
case may be. 

b) The Company had received regulatory Enquiries /Notices/ Summons /Show
Cause/Cause/Dcmand/ Orders from various government authorities. In view of 
Company's admission under CIRP all existing civil legal proceedings will be kept 
in abeyance as moratorium u/s 14 of the Insolvency and Bankruptcy Code, 2016 is 
applicable on the Company till the conclusion of CIRP. Therefore, no impact has 
been considered in these consolidated results as of now. 
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6. Based on the "management approach" as defined in Ind AS l 08 - Operaling 
Segments, the Chief Operating Decision Maker (CODM) evaluates the Company's 
performance and allocates resources based on an analysis of various performance 
indicators of business the scgment/s in which the Company operates. The Company is 
primarily engaged in the business of Textile Products which the Management and 
CODM recognise as the sole business segment. Hence, disclosure of segment-wise 
information is not required and accordingly not provided. 

7. The consolidated financial results include financial results of one Joint Venture 

Company i.e. Morarjee Castiglioni (India) Private Limited. 

8. The operations of the Company were affected due to strike by labour union at the 

plant at Nagpur from April 17, 2023. After contim1ous dialogue with the labour union. 

the strike has finally been called off w.c.f. October 26, 2023 and pat1ially operations 

have started and with the restoration of power supply on November 09, 2023, the 

manufacturing activities is gradually gaining momentum. Further the Revision of 
Long Term wage agreement with Workers is pending which expired in earlier years. 

9. During the previous quarter an incidence of theft was repo1ted at Nagpur Plant of the 

Company and bales of cotton and certain machinery parts were found stolen. A 

complaint was lodged with police station and the FIR has been subsequently 

registered. The Company has quantified the estimated value of stolen cotton bales, 

which has been adjusted in the consumption and adjustment for machinery parts is 

being evaluated and would be adjusted upon completion of process. 

] 0. Power and fuel expense for the previous quarter and nine months ended December 31, 

2023 is net of Rs. 1,040 hlkhs, on account of textile subsidy pertaining to earlier years 

and adjusted against electricity bills by Maharashtra State Electricity Distribution 

Company Limited during the previous quarter. 

11. Other Current Assets includes an amount of Rs. 1,437 lakhs (net of provision of Rs. 

3,371 lakhs) as on December 31, 2023 (P. Y Rs. 3,034 lakhs (net of provision of Rs. 

1,792 lakhs)) towards GST input tax credit on account of higher GST on input 

(specifically on input services) as compared to output. Though Input GST credits are 

allowed to be catTied indefinitely, fue utilisation thereof is generally dependent on 

various factors including volume and value of output in future, rates of tax on output 
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12. MAT Credit Entitlement of Rs. 3,023 lakhs (P. Y Rs. 3,041 lakhs) is based on future 

performance and expectation of full utilization of MAT Credit within time frame 
available as projected by 1he Management of the Company. 

13. Exceptional items for the nine months ended Dcccm her 31, 2023 and the Year Ended 
March 31, 2023 represents: 

(a) provisioning of Rs. 1,578 lakhs (P. Y Rs. 1, 792 lakhs) on account of uncertainty of 

full utilisation of a?cumulatcd Goods and Services Tax (GST); 

(b) provisioning in previous year of Rs. 1,482 lakhs on account of long outstanding 

subsidies receivable; 

14. Corresponding figures of the previous period/ quarter have been regrouped wherever 

necessary. The operations of the Company were affected due to power disconnection 

and strike as mentioned in Note 4 and 8 above, and therefore, the figures in the 

corresponding quarter and the period of nine months of the previous financial year are 

not comparable. 

MORARJEE TEXTILES LTD. 
Factory : Plot No. U - 2, MLDC, 
Industrial Area, Post Snlaidhabn 
Via Hingna, Butibori. Nagpur - 441 122. 
Maharashtra, India 

Place: Nagpur 
Date: February 14, 2024 

Ravi Sethia 
(Taken on Record) 
IBBI/IPA-001/IP-PO 1305/2018-2019/12052 
Interim Resolution Professional 
Place: Kolkata 
Date: February 14, 2024 

Tel: 86577 20751 
Website: y 1.11.u111tjtc.._tmn 
C!N : L52322Mlll995l'LC0906'l3 

Registered Office: 
242, floor 0-1. New Mahalnxnii Silk Mill, 
Harishchandra L Nagom1kar M~rg, 
Mathuradas Mills Compou11c!, 
Delisle Road. Mumbai- 400 013 
Maharashtra. lndlfl 



HARIBHAKTI & CO. LLP 
Chartered ,\,'.counrnnts 

Independent Auditor's Review Report on quarterly and year to date Unaudited Consolidated 

Financial Results of Morar jee Textiles Limited pursuant to the Regulation 33 of SEBI (Listing 

Obligations and Disclosures Requirements) Requlations, 201 5 (as amended) 
• 

To Interim Resolution Professional of Morarj ee Textiles Limited 

IRP Registration No. IBBl/IPA·001/IP·P01305/2018- 2019/12052 

AND 

To The Board of Directors of Morarjee Texti les Limited 

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of 

Morarjee Textiles Limited ("the holding Company" ) <1nd its share of the net loss after tax and 

total comprehensive loss of its joint venture tor the quarter ended December 31, 2023 and for the 

period from April 1, 2023 to December 31, 2023 ("the Statement"), being submitted by the 

Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as amended. 

2. This Statement, which is the responsibility of the Holding Company's Management and approved 

by the Holding Company's Board of Directors, has been prepared in accordance with the 

recognition and measurement principles laid down In Indian Accounting Standard 34 " Interim 

Financial Reporting" as prescribed under Sect ion 133 of the Companies Act, 2013 read with 

relevant rules issued there under and other accounting principles generally accepted in India. Our 

responsibility is to issue a report on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagement (SRE) 241 0, " Review of Interim Financial Information Performed by the Independent 

Auditor of the Entity" issued by the Institute of Chartered Accountants of India. Thfs standard 

requires that we plan and perform the review to obtain moderate assurance as to whether the 

Statement Is free of material misstatement. A rev1ew is l1mlted primarily to Inquiries of the 

personnel and analytical procedures applied to financial data and thus provide less assurance than 

an audit. We have not performed an audit and accordingly, we do not express an audit opinion. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 

33 (8) of the SEBI (listing Obligations and Disclosure Requirements) Regulations, 2015, as 

amended, to the extent applicable. 

\ 
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4. The Statement includes the resul ts of the following entities: 

Sr. No Name of the Entity Relationship 

1 Morar jee Textiles limited Hold ing Company 

2 Morarjee Castiglioni (India) Private Limited Joint Venture 

5. Qualified Conclusion 

We draw attention to Note 4 to the statement, which indicates that the Holding Company has 

incurred consolidated net loss after tax of Rs. 9,569 lakhs including cash losses during the period 

from April 1, 2023 to December 31, 2023 and as of that date, the Company's accumulated 

consolidated losses amount to Rs . 45,555 lakhs resulti ng in complete erosion of its net worth and 

its current liabili ties are in excess of current assets. Furt her, there have been continuous delays 

and defaults in repayment of debt obligations leading to classification of Holing Company's debt 

as non performing by lenders and the lenders have served notice for recall I taken legal recourse 

against the Company, requiring repayment of the loan. Pursuant to an application f iled by one of 

the financial creditor before National Company Law Tribunal ("NCLT"), Mumbai under Section 7 of 

Insolvency and Bankruptcy Code, 2016 ("IBC") for initiating Corporate Insolvency Resolution 

Process against the Holding Company, the Hon'ble NCLT passed an order dated February 9, 2024 

admitting the application and has appointed Interim Resolution Professional to carry out the 

functions under IBC and moratorium u/s 14 of IBC has been declared with other consequential 

directions. The quarterly and year to date consolidated financial results, however for the reason 

stated in the aforesaid note have been prepared by the Management on going concern basis. These 

conditions along with other matters as set forth in the said note indicates that a material 

uncertainty exists that may cast significant doubt on the Holding Company's ability to continue as 

a going concern and therefore the Holding Company may not be able to realise its assets and meet 

with liabilities in the normal course of business. The consolidated f inancial results does not 

include any adjustment in this respect. We however are unable to obtain sufficient and 

appropriate audit evidence regarding management's use of the going concern basis of accounting 

in the preparation of the consolidated financial results. 

The opinion expressed by us on the consolidated f inancial statements of the Company for the year 

ended March 31 , 2023 vide our report dated May 29, 2023 as well as the conclusion expressed by 

us on the consolidated f inancial results of the Company for the quarter ended June 30, 2023 and 

September 30, .2023 vide our report dated October 20, 2023 and November 10, 2023 respectively 

was also qualified in respect of the matten eferred in paragraph 5 above. 

'>, 
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6. Based on our review conducted and procedures performed as stated in paragraph 3 above, subject 

to the possible effects of the matter described In paragraph S above and based on the 

consideration of the review report of the other audi tor referred to In paragraph 8 below, nothing 

has come to our attention that causes us to believe that the accompanying Statement, prepared In 

accordance with the recognition and measurement principles laid down in the aforesaid Indian 

Accounting Standard and other accounting principles generally accepted In India, has not disclosed 

the informat ion required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015, as amended, including the manner In which it is 

to be disclosed, or that it contains any material misstatement. 

7. We draw attention to the following matte~ : 

a. Note 1 to the statement, regard ing appointment of Interim Resolution Professional by NCL T 

vide order dated February 09, 2024 to initiate Corporate Insolvency Resolution Process 

(CIRP) against the Company. 

b. Note 8 to the Statement, regarding pending revision of long t erm wage agreement for which 

the management Is in discussion with the worke~ and impact, if any, on the consolidated 

financial results is not presently ascertainable. 

c. Note 11 to the Statement, regarding carry forward of GST input tax credit amounttng to Rs . 

1,437 Lakhs (net of provision of Rs. 3,371 lakhs) as on December 31, 2023 for the reasons 

stated in the said note. 

d. Nole 12 to the Statement, regarding MAT Credit Entitlement amounting to Rs. 3,023 lakhs 

as c1n December 31, 2023 which is carried based on the j udgment of the management that 

the MAT credit would be fully utilized. 

Our report is not modified In respect or these matters. 

8. The unaudited consolidated financial resul ts includes the Holding Company's share of net loss of 

Rs. 0.65 lakhs and Rs. 1.63 lakhs for the quarter ended December 31, 2023 and for the period from 

April 01 , 2023 to December 31, 2023, as considered in the unaudited consolidated financial 

results, In respect of one joint vencure, based on its Interim financial results which has not been 

reviewed/ audited by their audi tor . According to the information and explanations given to us by 

the Management, these Interim financial resul ts are not material to the Holding Company and its 

joint venture. 

\ 
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Our report on the Statement is not modified in respect of the above matter. 

For Harlbhakt i a Co. LLP 

Chartered Accountants 

ICAI Firm Registration No.103523W/W100048 

~34828 
UDJN: 24034828BKCALV5452 

- p(ace: Mumbai 

Date: February 14, 2024 


		2024-02-14T20:21:06+0530
	Ravi Sethia


		2024-02-14T20:21:51+0530
	Ravi Sethia


		2024-02-14T20:22:36+0530
	Ravi Sethia


		2024-02-14T20:23:10+0530
	Ravi Sethia


		2024-02-14T20:23:45+0530
	Ravi Sethia


		2024-02-14T20:24:11+0530
	Ravi Sethia


		2024-02-14T20:24:54+0530
	Ravi Sethia


		2024-02-14T20:25:23+0530
	Ravi Sethia


		2024-02-14T20:25:53+0530
	Ravi Sethia


		2024-02-14T20:26:23+0530
	Ravi Sethia


		2024-02-14T20:26:53+0530
	Ravi Sethia




