
AWAKE ALWAYS 

May 28,2019 

The Secretary I Corporate Relationship Dept. 
The Bombay Stock Exchange Limited 
P.J. Towers, 
Dalal Street, Fort, 
Mumbai 400001. 

Stwk Code: 53 1404 

The Manager 
Listing Department, 
National Stock Exchange of Indii Ltd. 
'Exchange Plaza', C-I, Block G, 
Bandra Kurla Complex, Bandra (E), 
Mumbai 40005 1. 

Stock Code: ZICOM 

Ref: ISIN INE 871B01014 

Dear Sir I Madam, 

Sub: Outcome of Board Meeting 

Further to our letter dated May 21, 2019, intimating you of the Board Meeting to be held today i.e. May 28, 
2019 and pursuant to Regulation 33 of the SEBl (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, we hereby inform the Exchange that the Board of Directors of the Company at its said 
meeting has, inter alia, approved the following matters: 

I. Audited Financial Results of the Company, both standalone and consolidated, for the year ended 
March 3 1,201 9 (as enclosed); 

2. Auditors' Report in respect of the Audited Financial Results, both standalone and consolidated, for the year 
ended March 3 I ,  2019 (as enclosed); and 

3. Statement of Impact of Audit Qualifications on the Audited Financial Results, both standalone and 
consolidated, for the year ended March 3 I ,  2019 (as enclosed). 

The said Audited Financial Results and Audit Reports are prepared in accordance with the provisions of 
Regulation 33 of the SEBl (Listing Obligations and Disclosure Requirements) Regulations, 2015 read with the 
SEBl Circular Nos. CWCFD/FAC/62/2016 dated July 5,2016 and CWCFD/CMD1/44/2019 dated March 29, 
2019, respectively. 

Further, the said Audited Financial Results, standalone and consolidated, are also made available on the 
websites of the Company viz. www.zicom.com and of the Stock Exchanges viz. www.bseindia.com and 
www.nseindia.com. 

The Board Meeting concluded at 12:30 a.m. 

Kindly take the above on record and acknowledge receipt of the same. 

Thanking you, 

Yours faithfully, 
For Ziwm Electronic Security Systems Limited 

by  
Kuni rivedi 

Encl: as above 

Zicom Electronic Security Systems Ltd. 
501, Silver Metropolis, Western Express Highway, Gorepn (E), Mumbai - 400 063. 

Tel.: +91 224290 4290 1 Fax.: +91 22 42904291 1 www.ziwm.com ( Tdl Free: 1-800-270-4567 
CIN : U21 WMH 1994PLC08339I 



AWAKE ALWAYS 

May 28,20 19 

The Secretary I Corporate Relationship Dept 
The Bombay Stock Exchange Limited 
P.J. Towers, 
Dalal Street, Fort, 
Mumbai 400001. 

Stock Code: 53 1404 

The Manager 
Listing Department, 
National Stock Exchange of India Ltd. 
'Exchange Plaza', C-1, Block G, 
Bandra Kurla Complex, Bandra (E), 
Mumbai 40005 1. 

Stock Code: ZlCOM 

ReE ISIN INE 871B01014 

Dear Sir 1 Madam, 

Sub: Statement of I m ~ a c t  under SEBI (Listing Obligations and Disclosnre Reauirements) 
Regulations. 2015 

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) (Amendment) 
Regulations, 2016, we enclose herewith the Statement of Impact of Audit Qualitications on the Audited 
Financial Results, both standalone and consolidated, for the year ended March 31,2019. 

Kindly take on record and acknowledge receipt of the same. 

Thanking you, 

Yours faithfully, 
For Zicom Electronic Security Systems Limited 

~ u n j L n  Trivedi 
Company Secretary 

Encl: as above 

Zicom Electronic Security Systems Ltd. 
501, Silver Metropolis, Western Express Highway, Gwegaon (E), Mumbai - 400 063. 

Tel.: +9 1 22 4290 4290 1 Fax.: + 9 1 22 4290 429 1 I www.zicom.com I Tdl Free: 1-800-270-4567 
CIN : L32 109MH I994PLC08339 1 
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Zicom Electronic Security Systems Limited 9 
Reg. 0 6 ~ :  501. Sllvet Metmpolis, Wesfem Expwa Highway, Oo- Essf Munbai 400063 

Tel: +91 22 4290 4290; Fax: +9122 4290 4291; Website: mnvdm.com; CIN: WZlWMHl994PLCO83391 



Zicom Electronic Securitv Systems Limited 
Reg. OMce: 501. Silver Metropolis. Western Exp- fiigh&y, Goregaon East, Mumbai 400063. 

TeI: +9122 4290 4290, F u :  i9122  4290 4291; Webile: w.zimm.com; CIN: W2109MHl994PLCO8339l 

Standalone Audited Statement of Assets and Liabilities as per Regulation 33(3)(f) ofSEB1 (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 for year ended March 31,2019 



Zicom Electronic Security Systems Limited 
Reg, OKm: 501, Silva MevopolLs, Wcplan Ex- IkghGay, G0reg.o" Fast, Mwnbai 400063. 

Tel: +9122 4290 42W. Fax: -91 22 4290 3291; \Vcbsla: wwwduancom; CM: L32109MHl994PLCO83391 

Ofba u m n r  rmnanclw uavalnr 
Total Current Fioanr'-' "-':': 
n.L-- 0.. -^^* i :,.,.:,:.i 

-- 

Total Cumnt Liabilities 

I. The above financial results of the Company for the year ended March 31,2019, have been reviewed by the Audit Commiaee on 
May 28,2019 and approved by the Board at its meeting held on evendate. The financial results for year ended March 3 1,2019 have 
been subjected to statutory audit in compliance with Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015. The Statutory Auditors have expressed a modified audit opinion. 

fnr sale 
Regulatory dcfcrral accouol credit balanea and relaleu d c f d  tax liability 
Total U~bilitisr 
TOTAL EQUITY AND LIABILITIES 

2. The above tinancia1 mults have been prepared in accordance with the Companim (Indian Accounting Standard$) Rules, 2015 
(Ind-AS) p r e s c n i  under Section 133 of the Companies Act, 2013 and other recognized accounting practises and policies to the 
extent applicable. . . 

3. The format for above financial results, as prescribed in SEBi's circular CIRICFDICMDIISROI5 dated 3@ Nwembcr, 2015, has 
been modified to comply with requirements of SEBl's circular dated July 5,2016, Ind-AS and Schedule Ill to the Companies Act, 

- 
IS.9Ol.M 
6,67154 

4. As per Regulation 33(3)(e) of SEBl (Listing Obligations and Disclosure Requirements) Regulations, 2015, figures for the quarter 
ended March 3 1,20 19 am the balancing figures betwen audited figures in respect of the full fmancial year ending March 3 1,20 19 
and the unaudited published year-to-date figures upto December 3 1,201 8, being the third quaite~ of the f m c i a l  year. 

- 
24,888.56 
12,822.87 

5. The Company has a single reportable busintss segment of "Security and Safety". 



Zicom Electronic Security Systems Limited 
Reg. Oltiee: 501, Silver Metropolis, Westem E x p m  Highway, Ooregaon East, Mumbai 400063. 

Tcl: +9122 4290 4290; Fax: +9122 42904291: Website: www.zicam.com; CIN: L32109MH1994PLC083391 

6. The Company, during the year under review, has not provided for interest amounting to Rs. 2,794.23 lakhs on its outstandiig loans 
tiom Banks. Further, the Company has also reverscd outstanding dues from Banks amounting to Rs. 6,038.86 lakhs as the Company 
is in advanced stage of negotiation / closure with its Lenders for One T i e  Settlement (OTS) of its entire dues. Therefore in the 
opinion of the management, liability as reflected in the fmancial statement is sufficient to meet proposed OTS. 

7. During the year under review, the Company continues to show Goodwill amounting to Rs. 909 lakhs in its Books which was on 
account of acquisition of a then subsidiary of the Company in 2010. Although there is no much future economic benefits expected 
from the said Goodwill, the Company is still exploring use of Brands acquired under said Goodwill for economic benetits of the 
Company. 

8. Although the accumulated losses of the Company have reached to aggregate of Rs. 36,800 lakhs resulting in erosion of its Net 
Worth, the Company is still actively mplormg for strategic I fmancial investor(s) with its business infi-ashuchlre and with unbroken 
brand reputation; hence the accounts have been prepared on going concern basis. 

9. During the year under review, the Company has written off doubtful recovery of debtors amounting to Rs. 2257.04 lakhs; advance 
to suppliers amounting to Rs. 1,034.08 lakhs and the Company has also identified obsolete I non-moving stock and the same has 
been valued at net realizable value on account of which there has been loss to the Company to an extent of Rs. 1,230.15 lakhs. The 
Company identified and sold its obsoletelnon moving/ non working condition stock costing Rs. 877.85 lakhs at scrap value leadig 
to loss in the year under review. 

10. Previous period figures have been regrouped I rearranged wherever necessary to facilitate comparison. 

Place: Mumhi 
Date: May 28,2019 

Electronic Security Systems Ltd. 

Manohar Bidaye 



INDEPENDENT AUDITORS' REPORT 

To, 
The Board of D i r s  
Z b m  Electronic Security Systems Limited 
501, Silver Metropolis, 
Western Express Highway, 
Goregaon East, MumM - 400063 

We have audited the standalone financial results of Zicom Electronic Security System Limited ('the Company') for 
the year ended 3 1 March 2019, attached herewith, beiig submitted by the company pursuant to the requirement of 
regulation 33 of the Securities and exchange Board Of lndia (Listing Obligations and Disclosure Requirements ) 
Regulations, 2015 ('Listing Regulations'). Attention is drawn to the fact that figures for the last quarter ended 31 
March 2019 and the corresponding quarter ended in the previous year as reported in thew standalone annual 
financial results are the balancing figures between the audited f w r e s  in r a p t  of the full financial year and the 
published year to date figures up to the end of the third quarter of the relevant fmancial year. Also the figures up to 
the end of the t h i i  quarter had only been reviewed and not subjected to audii. 

These standalone annual financial results have been prepared on the basis of the standalone annual financial 
statements and reviewed standalone quarterly financial results which an? the responsibility of the Company's 
Management. Our responsibility us to express an opinion on these standalone annual f m c i a l  results based on our 
audit of the standalone annual financial statements which have been prepared in accordance with the recognition 
and measurement principles laid down in the Companies (Indian Accounting Standards) Rules, 20 IS as per Section 
133 of the Companies Act, 2013 and other accounting principles generally accepted in lndia and in compliance 
with regulation 33 of listing Regulations. 

We conducted our audit in accordance with the auditing standards generally accepted in lndia Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the standalone annual 
f m c i a l  results are free of material misstatements. An audit includes examining, on a test b a s i ~  evidence 
supporting the amounts disclosed financial results. An audit also includes assessing the accounting principles used 
and significant estimates made by Management. We believe that our audit provides a reasonable basis for our 
opinion 

Basis of Ooalified Ooinion 

I )  Refer Note No. 6 of Audited Standalone Financial Results of the Company which states that the Company has not 
pmvided for interest amounting to Rs 2,79423 Lakhs for the year on its outstanding loans from Banks. The 
Company has also reversed outstanding dues from Banks amounting to Rs 6,038.86 Lakhs as the Company is in 
advanced negotiation with bankers for one time settlement (OTS) of its entire dues. Therefore in the ovinion of 
the management, liability as reflected in the financial statement is sufficient to meet proposed OTS. ~dwever  in 
the absenca of OTS approval letter from each Lender confirming the final OTS amount, the liability as reflected in 
the fmancial statement may have consequential impact on Loss of the Company and Borrowings to the extent of 
.I....,.. ".........& 

2) Refer Note No. 7 of Audited Standalone Financial Results of the Company which states that the Company 
continues to show goodwill in its books which was on account of acquisition of a then subsidiary of the Company 
in 2010 amounting to Rs 909 Lacs. As there are no future economic benefits expected from the said goodwill, the 
same may lead to consequential impact on the Loss of the Company and Goodwill to the above extent. 

307, Chatwad Ham, 2971299, Dr. C. H. Sheet. Near Mafine Lines Chtach. MtMlbai - 400 W ,  india. 
W. : 91-ndDS11900 Fax: 91-22-4031 1401 - E-mail : ~ - s @ s m a l p ~ ~ i ~ m  * Wsib :mme.m 
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3) Refer Note No. 8 of Audited Standalone F i c i a l  Results of the Company which states that the Company has 
been incurring constant losses, the Company's accumulated losses aggregate to Rs 36,800 Lacs resulting in 
complete erosion of its net worth. Further, as of 3 I* March 2019, company's liabilities exceeded its assets. These 
factors along with other matters as set forth in said note raise substantial doubt about the company's ability to 
continue as a going concern in the foreseeable future. However, the company's financial statement has been 
prepared on going concern basis. 

Em~hrsk of Matter 

I) Refer Note No. 9 of Audited Standalone Financial Results of the Company which states that the Company during 
the year has written off/ provided for (i) Trade Receivable and Advance to supplier amounting to Rs. 2,257.04 
Lakhs and Rs 1,034.08 Lakhs in view of doubffil of recoverylperfonnance and one time settlement agreements 
with certain parties. (ii) The Company has identified obsolete/non moving stock and the same has been valued at 
Net realisable value on account of the said exercise an amount of Rs 1,230.15 Lakhs has been written off. (iii) The 
Company identified and sald its obsoletelnon moving1 non working condition stock costing Rs 877.85 Lakhs at 
scrap value leading to loss in the year under review. 

Mumbaii dated 2S*~ay ,  2019 

For S M M P & Associates 
Chartered Accountants 

Firm Registration No. 120438 W 

Sonal Parekh 
Partner 

Membership No. 139852 

307, Charts& House. 2977299, Or. C. K Sheet Nesr Maine Linss Ghwch. Hwnbai - 500 002, lnsa 
Td. : 91-22-4(U1 ISM) Fax: 91-22-4031 1901- E-mail ; m ~ - s @ s t n a l ~ . w m  Webs&: wwsmat@.rmn 
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AWAKE ALWAYS 

Zicom Electronic Securlty Systems Ltd. 
501, Silver Metropolis, Western Express Highway, Goregaon (E), Mumbai - 400 063. 

Tel.: +91 2242904290 1 Fax.: +91 2242904291 I www.zicom.com I Toll Free: 1-800-2704567 
CIN : L32109MH 1994PLC083391 

on the Standalone Financial Results 
[See Regulation 33 152 of the SEBI (LODR) (Amendment) Regulations, 20161 

II. 

(as felt appropriate by the management) 

Audit Qualification (each audit qualification separately): 

a. 

b. 

c. 

Details of Audit Qualification: 
1 .  Non-provisioning of interest on bank loans and reversal of Borrowing from 

Banks 
2. Non-provisioning of Goodwill despite of no economic benefit 
3. Company's inability to continue as a Going Concern 

Type of Audit Qualification : Qualified Opinion 

Frequency of qualikation: 
1 !2----A 'r:-* 

2. First T i e  
3. First Time 



AWAKE ALWAYS 

Zicom Electronic Security Systems Ltd. 
501. Silver Maropoli. Western Exprers Highway, Goregam (E). Mumbai - 400 063. 

Tel.: +9I 22 4290 4290 1 Fax.: +91 22 4290 4291 ( www.zicom.com I Tdl Free: 1-800-2704567 
CIN : L32 109MHI 994PLCO8339 1 

d. 

e. 

(i) 

(ii) 

(iii) 

- 
For Audit Qualification(s) where the impact is quantified by the auditor, 
Management's Views: 
1. The Bank has classified the Company as Non Performing Assets (NPA) as per 

Reserve Bank of India circular on assets classification. As a result, the 
Company, during the year under review, has not provided for interest amounting 
to Rs. 2,794.23 lakhs on outstanding Bank loans. The Company is in advanced 
stage of negotiation 1 closure with its Lenders for One Time Settlement (OTS) 
of its entire dues. Therefore in the opinion of the management, liability as 
reflected in the financial statement is sufficient to meet proposed OTS. 

2. The Company continues to show Goodwill amounting to Rs. 909 lakhs in its 
Books which was on account of acquisition of a then subsidiary of the Company 
in 2010. Although there is no much future economic benefits expected from the 
said Goodwill, the Company is still exploring use of Brands acquired under said 
Goodwill for economic benefits of the Company. 

For Audit Qualificatiou(s) where the impact is not quantified by the auditor: 

Management's estimation on the impact of audit qualification: 
Not Quantifiable 

If management is unable to estimate the impact, reasons for the same: 
Although the accumulated losses of the Company have reached to aggregate of Rs. 
36,800 lakhs resulting in erosion of its Net Worth, the Company is still actively 
exploring for strategic 1 financial investor(s) with its business infrastructure and 
with unbroken brand reputation; hence the accounts have been prepared on going 
concern basis. 

Auditors' Comments on (i) or (i) above: 
The Company has been incurring constant losses, the Company's accumulated 
losses aggregate to Rs 36,800 Lacs resulting in complete erosion of its net worth. 
Further, as of 31'' March 2019, company's liabilities exceeded its assets. These 
factors along with other matters as set forth in said note raise substantial doubt 
about the company's ability to continue as a going concern in the foreseeable 
future. However, the company's financial statement has been prepared on going 
concem basis. 



AWAKE ALWAYS 

Zicom Electronic Security Systems Ltd. 
501. Silver Metropolis. Western Express Highway, Goregaon (E) .  Mumbai - 400 063. 

Tel.: +91 22 4290 4290 1 Fax.: +91 22 4290 4291 1 www.zkom.com I Toll Free: 1-800-270-4567 
CIN : U2 109MH I994PLC083391 

UL Signatories: - 

For Zieom 

Managing Director 

For Zicom Electronic Security Systems 
Limited 

Anil Khanna 

Place: Mumbai a 
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Zicom Electronic Security Systems Limited 0 
Reg. Olllee: 501, Silvex Metropolis, Western Express Highway, Ooregaon East, Mumbai 400063. 

Tcl: +9122 4290 4290; Fax: +9122 4290 4291; Website www.zican.mm; CIN: L32109MHl994PU3083391 



Zicom Electronic Security Systems Limited 
Reg. Ofice: 501, Silver Mcmopolis. Western Exprcss Highwy, Goregaon EasI, Mumbai 400063. 

TeI: +9122 4290 4290; Pax: +91224290 4291; Webitc wwwxiunn.wm; CIN: W2109MH1994PLCU83391 

Consolidated Audited Statement of Assets and Liabilities as per Regulation 33o(I) of SEBI (Listing Obligations and Dielosure 
Requirements) Regulations, 2015 for year ended March 31,2019 

I I I I I 

11 I I EQUITY AM) LIABILITIES 1 



Zicom Electronic Securitv Svstems Limited 
Reg. 501, Silver Mewpolis, Westan Expres iigh\;a).. Gaegaon EM. Mwnbni 400063. 

Tcl: +912242904290; Fax: 4 1  22 42904291; Wcbsite:www.rimm.wm; CIN: L32109MH1994PLC083391 

Notes: - 

. . 
for sale 
Rcgulatoly d e f d  account crcdil balances and related defend tax liability 
Total Liabilitiu 
TOTAL EQUITY AND LIABILITIES 

I. The above financial results of the Company for the year ended March 31,2019, have been reviewed by the Audit Committee on 
May 28,2019 and approved by the Board at its meeting held on even date. The financial results for year eaded March 3 1,2019 have 
been subjected to statutory audit in compliance with Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015. The Statutory Auditors have expnssed a modified audit opinion. 

The Statutory Auditors have expressed a modified audit opinion with matter of emphasis in respect of the reports of the Auditors of 
two Singapore subsidiary wmpanies, and have drawn attention that these subsidiary companies have net capital deficit Rs. 4,299.58 
lakhs. The financial statements of these subsidiary wmpanies have been prepad on a going concern basis as lhe holding company 
and related parties have undertaken to provide w n t i n u i n n f i m r i a l s u p ~ t i t s u c h ~ ~  

. . .- 
3Imgm~amees.--- 

- 
99514.09 
69,250.15 

2. The above fmancial results have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 
(hd-AS) prescribed under Section 133 of the Companies Act, 2013 and other recognized accounting practices and policies a the 
extent applicable. 

- 
103,457.30 
97,333.17 

3. The format for above fmancial results, as prescribed in SEBl's circular CIRICFD/CMD/15/2015 dated 30' November, 2015, has 
been modified to comply with requirements of SEBI's circular dated July 5,2016, Ind-AS and Schedule IU to the Companies Aot, 



Zicom Electronic Security Systems Limited 
Re& ONie: 501, Silver Metropolis, Western E x p m  Highway, Goregaon East, Mumbai 400063. 

Tel: +9122 4290 4290: Fax: +9122 4290 4291; Website: wwwicomsorn; CIN: W2109MHl994PLCO8339l 

4. As per Regulation 33(3Xe) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, figures for the quarter 
ended March 3 1,2019 are the balancing figures between audited figures in respect of the full financial year endmg March 31,2019 
and the unaudited published year-todate figures upto December 3 1,2018, being the third quarter of the f m c i a l  year. 

5. The Fice Cost includes effect ofgain I loss in foreign exchange fluctuations. 

6. The Company and its Indian Subsidiary, during the year under review, has not provided for interest amounting to Rs. 2,79423 lakhs 
and Rs. 1,154.92 lakhs, respectively, on its outstanding loam from Banks. Further, the Company has also r e d  outstanding dues 
h m  Banks amounting to Rs. 6,038.86 lakhs as the Company is in advanced stage of negotiation I closure with the Company's and 
its subsidi i  Lenders for One T i e  Settlement (OTS) of their entire dues. Therefore in the opinion of the management, liability as 
reflected in the financial statements is sufficient to meet proposed OTS. 

7. During the year under review, the Company continues to show Goodwill amounting to Rs. 909 lakhs in its Books which was on 
account of acquisition of a then subsidiary of the Company in 2010. Although there is no much future economic benefits expected 
60m the said Goodwill, the Company is still exploring use of Brands acquired under said Goodwill for economic benefits of the 
Company. 

8. Although the accumulated losses of the Company have reached to aggregate of Rs. 36,800 lakhs multing in erosion of its Net 
Worth, the Company is still actively exploring for strategic I financial investofls) with its business i n 6 a s l ~ c t m  and with unbmken 
brand reputation; hence the accounts have been prepared on going wncem basis. 

9. During the year under review, the Company and its subsidiaries have written off I provided for doubtful recovery of debtors 
amounting to Rs. 7290.44 lakhs; advance to suppliers amounting to Rs. 626.19 lakhs and have also identified obsolete 1 non- 
moving stock and the same has been valued at net realizable value on account of which there has been loss to the Company to an 
extent of Rs. 1,915.47 lakhs. The Company identified and sold its obsoletdnon moving1 non workmg condition stock costing 
Rs. 877.85 lakhs at scrap value leading to loss in the year under review. 

10. Due to business challenges caused by embargo on Qatar by UAE and Saudi Arabia, the Company has temporarily suspended its 
operations in one of its subsidiary in Doha, Qatar and hence no revenue has been reported by the said subsidiary. The business of 
the Company at its subsidiary in Dubai, UAE is standstill and the Company is making efforts to recover its dues through legal 
P-. 

1 I. The Company has a single reportable business segment of "Security and Safety". 

12. The Consolidated Financial Results for the year consists financial results of the Company and its following subsidiaries: 
Audited: 
a) Ziwm SaaS Private Limited 
b) Unisafe Fire Protection Specialists India Private Limited 

Unaudited: 
a) Unisafe Fire Protection Specialists LLC, I)uhaiJ.A- 
b) Phoenix International WLL, Qatar 
c) Unisafe Fire Protection Specialists Singapore Pte. Ltd., Singapore 
d) Zicom Security Projects Pte. Ltd., Singapore 

13. Previous period figures have been regrouped I rearranged wherever necessary to facilitate comparison. 

14. The standalone results will be available on the Company's website www-zicom.wm and Stock Exchanges websites 
www.bseiidia.wm and www.nscindia.com. 



Zicom Electronic Securitv Svstems Limited 
Reg. Ofice: 501, Silvca Mctqmlis, W c s m  ~xpressfiighky. Goreg- East Mumbai 400063. 

Tel: +9122 42904290; Fax: +91 22 4290 4291; Website: mnvdxnn.uw; CIN: L32109MH1994PLC08339I 

IS. Standalone Details: 

Place: Mumbai 
Date: May 28,2019 

For Zicom Electronic Security Systems Ltd. 

Chairman 



INDEPENDENT AUDITOR'S REPORT 

To, 
The Board of Directors 
Zicom Electronic Security Systems Limited 
50 1, Silver Mehopolis, 
Western Express Highway, 
Goregaon East, Mumbai: 400 063 

We have audited the accompanying Statement of Consolidated Financial Results of Zicom Electronic Seeurity 
Systems Limited ("the Company") and its subsidiaries (together referred to as "the Group") for the year ended 31 
Msrch 2019, attached herewith, W i g  submitted by the Holding Company pursuant to the requirement of Regulation 33 
of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations 2015 
('Listing Regulations'). Attention is drawn to the fact that figures for the last quarter ended 31 March 2019 and the 
col~esponding quarter ended in the previous year as reported in these consolidated annual financial results are the 
balancing figures between the audited figures in respect of the fill financial year and the published year to date figures 
up to the end of the third quarter of the relevant financial year. Also the figures up to the end of the thii quarter had 
only been reviewed and not subjected to audit. 

These consolidated annual fmancial results have been prepared from consolidated annual financial statements and 
reviewed quarterly consolidated financial results upto the end of the third quaner, which are the responsibility of the 
Company's Management. Ow responsibility is to express an opinion on these consolidated annual f m c i a l  results based 
on our audit of the consolidated annual fmancial statements, which have been prepared in accordance with the 
recognition and measurement principles laid down in the Companies (Indian Accounting Standards) Rules, 2015 as per 
Section 133 of the Companies Act, 2013 and other accounting prmciples generally accepted in India and in compliance 
with Regulation 33 of the Listing Regulations. 

We conducted our audit in accordance with the auditing standards generally accepted in India The standards require that 
we plan and perform the audit to obtain reasonable assurance. about whether the consolidated annual fmancial results are 
6-e of material misstatements. An audit includes examining, on a test basis; evidence supporting the mounts disclosed 
financial results. An audit also includes assessing the accounting principles used and significant estimates made by 
Management. We believe that our audit provides a reasonable basis for our opinion. 

i. Refer Note No. 6 of Consolidated Audited Financial Results of the Company and one of its Indian Subsidiary 
Company which states that the Company has not provided for interest amounting to Rs 2,794.23 Lakhs and Rs 
1,154.92 respectively for the year on its outstand'mg loans from Banks. The Company has also reversed 
outstanding dues h m  Banks amounting to Rs 6,038.86 Lakhs as the Company is in advanced negotiation with 
banken for one time settlement (OTS) of its dues and in the opinion of the management, liability as reflected in 
the financial statement is sufficient to meet proposed OTS, However there are no signed documem b m  the 
lenders confming OTS amount thereby having consequential impact on Loss of the Company and Borrowings 
to the above extent. 

ii. Refer Note No. 7 of Audited Consolidated F i c i a l  Results of the Company which states that the Company 
continues to show goodwill in its books which was on account of acquisition of a then subsidiary Company 
amounting to Rs 909 Law, However there are no future economic benefits ftom the said goodwill, thereby 
having consequential impact on the loss of the Company and Goodwill to the above extent. 

iii. Refer Note No. 8 of Audited Consolidated Financial Results of the Company which states that the Company 
that the company has been incurring constant losses, the Company's accumulated losses aggregate to Rs 36,800 
Lacs resulting in complete erosion of its net worth. Further, as of that date, company's liabilities exceeded its 
assets. These factors along with other matters as set fo& in said note raise substantial doubt about the 
company's ability to continue as a going concern in the foreseeable future. However, the company's fmancial 
statement has been prepared on going concern basis. 

307, Chartered House, 297,299, Dr. C. H. Street Near Marine tines Church. Mumbai - 400 002, India. 
Tel. : 91-22-4031 1900 . Fax : 91-22-4031 1901- E-mall : malpani-s@smalpan~.com Website : www.smalpani.com 
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iv. Refer Note No. 12 of Audited Consolidated F i c i a l  Results of the Company which states that the 
Consolidated Annual Financial Results include Net Assets of Rs. (30,611.22) Lakhs as at 31' March 2019, 
Revenue amounting to Rs. 3,758.38 Lakhs and Net Loss amounting to Rs. 23,987.02 Lakhs for the year ended 
on that date of the four foreign subsidiaries, whose annual financial statements have not been audited and are 
consolidated based on management drawn accounts as certified by one of the d i i to r s  of the respective 
companies. These annual financial statements and other financial information have not been audited and have 
been furnished to us by the management, and ow opinion on the consolidated fmancial results, to the extent they 
have been derived 6om suchannual financial statements is based solely on the management drawn acwunts. 

1) Refer Note No. 1 of the Consolidated Audited Financial Results of the Company which states that two 
foreign Subsidiary Companies of Singapore have net capital deficit Rs. 4,299.58 Lakhs. The Companies' 
financial statements have been prepared on a going concern basis as the holding Company and related 
parties have undertaken to provide continuing financial support until such time the subsidiary companies 
are able to strengthen its financial resources. 

2) Refer Note No. 9 of Audited Standalone Financial Results of the Company which states that the Company 
during the year has written oft7 provided for (i) Trade Receivable and Advance to supplier amounting to Rs. 
2,257.04 Lakhs and Rs 1,034.08 Lakhs in view of doubtful of recoverytperformance and one time 
settlement agreements with certain parties. (ii) The Company has identified obsoleteinon moving stock and 
the same has been valued at Net realisable value on account of the said exercise an amount of Rs 1330.15 
Lakhs has been written off. (iii) The Company identified and sold its obsoletelnon moving1 non working 
condition stock costing Rs 877.85 Lakhs at scrap value leading to loss in the year under review. 

2. Other- 

We did not audit the financial statements of one subsidiq, included in the consolidated annual fmcia l  results, 
whose annual f m c i a l  statements reflect total assets of Rs. 62,603.61 Lakhs as  at 31' March 2019, total 
revenue of Rs. 7,927.44 Lakhs and net loss of Rs. 25,220.19 Lakhs for the year ended on that date, whose 
annual fmancial statements have not bccn audited by us. These annual financial statements and otha financial 
information have been audited by other auditors whose reports have been furnished to us by the management, 
and ow opinion on the consolidated financial results, to the extent they have been derived fmm such annual 
financial statements is based solely on the reports of such auditors. 

ForSMMP&Assoclatea 
Charand AocounranIs 

Finn Registration No. 120438 W 

SOMI parekb 
Partner 

Membership No. 139852 

Mumbaii dated 28m May, 2019 
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AWAKE ALWAYS 

on the Consolidated Financial Results 
[See Regulation 33 152 of the SEBI (LODR) (Amendment) Regulations, 20161 

(as felt appropriate by the management) 

2. Non-provisioning of Goodwill despite of no economic benefit 
3. Company's inability to continue as a Going Concern 
4. Unaudited Financial Results of Foreign Subsidiary Companies 

1. Second Time 

Zicom Electronic Security Systems Ltd. 
501, Silver Metropda, Western Express Highway, G o m n  (E), Mumbai -400 063. 

Tel.: +91 22 42904290 1 Fax.: t91  2242904291 1 www.zicom.com I Toll Free: 1-800-270-4567 
CIN : L32 109MH 1994PLC08339 1 
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AWAKE ALWAYS 

Zicom Electronic Security Systems Ltd. 
501. Silver Metropolis. Western Express Highway. Goregdon (E). Mumbai - 400 063. 

Tel.: t 9  1 22 4290 4290 1 Fax.: +91 22 4290 429 1 ( www.zicam.eam I Tall Free: 1-800-270-4517 
CIN : U2109MH1994PLC08339I 

provided for interest amounting to Rs. 2,794.23 lakhs and Rs. 1,154.92 lakhs, 
respectively, on its outstanding loans from Banks. Further, the Company has 
also reversed outstanding dues from Banks amounting to Rs. 6,038.86 lakhs as 
the Company is in advanced stage of negotiation 1 closure with the Company's 
and its subsidiary Lenders for One Time Settlement (OTS) of their entire dues. 
Therefore in the opinion of the management, liability as reflected in the 
financial statements is sufficient to meet proposed OTS. 

2. During the year under review, the Company continues to show Goodwill 

a then subsidiary of the Company in 2010. Although there is no much future 

Although the accumulated losses of the Company have reached to aggregate of Rs. 

(iii) 

36,800 lakhs resulting in erosion of its Net Worth, the Company is still actively 
exploring for strategic I financial investor(s) with its business infrastructure and 
with unbroken brand reputation; hence the accounts have been prepared on going 
concern basis. 

Auditom' Comments on (i) or (ii) above: 
The Company has been incurring constant losses, the Company's accumulated 
losses aggregate to Rs 36,800 Lacs resulting in complete erosion of its net worth. 
Further, as of 31'' March 2019, company's liabilities exceeded its assets. These 
factors along with other matters as set forth in said note raise substantial doubt 
about the company's ability to continue as a going concern in the foreseeable 
future. However, the company's financial statement has been prepared on going 
concern basis. 



AWAKE ALWAYS 

Zicom Electronic Security Systems Ltd. 
501, Silver Metrophi, Westem Express Highway, G o w n  (E), Mumbai - 400 063. 

Td.: t91 22 42904290 1 Fax.: t91  22 42904291 1 www.zkom.com I Toll Free: 1-800-270-4567 
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- 
m. 

Place: 

Signatories: 
For Zicom Electronic Security S 

Pa1 s* a+ Ayalin Nadar 
Chief Financial OMcer 

For S M M P & Associates 
Limited 

Anil Kbanna 
Audit Committee Chairman 

Membership No. 139852 - 

Mumbai 
Date: May 28,2019 


