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13‘“ February, 2019

8le Limited

'

Phirozc .Icejecboy 'I‘owcrs National Stock Exchange of India Limited

Dalal Street, Fort, Exchange Plaza, 5th Floor I’Iot no. C/I ,
(1

Mumbai 400 001 Block, Bandra Kurlu Complex,

BSE Scrip Code: 532357 Bandra (East), Mumbai 400 051

NSF: Scrip Symbol: MU KTAAR'IBN

Kind Attn: Corporate Relations Department

Dear Sirs,

Sub'ect: Outcome of the Board Meetin I and Results for December 2018 uarter

Further to our letter dated 1Sl February, 2019 and pursuant to the Regulation 30 of Securities

and Exchange Board of India (Listing Obligations and Disclosure Requirements)

Regulations, 2015, we wish to inform you that the Board of Directors of the Company at its

meeting held today viz., 13‘h February, 2019 considered and approved:

The Unaudited Standalone and Consolidated Financial Results along with segment wise

results of the Company for the quarter ended 31St December, 2018 and Limited Review

Report in pursuance to SEBI (Listing Obligations & Disclosure Requirements) Regulations,

2015;

The Board Meeting commenced at 11.00 am and concluded at 01.00 pm

Please take the same on records accordingly and oblige.

Thanking you,

Yours Faithfully,
For and on behalf of

Monika Shah

Company Secretary
Encl: As above.

MOVIES ' MUSIC 'TELEVISION ° TECHNOLOGY° STUDIOS 0 SOFTWARE 0 NETWORK° ENTERTAINMENT CENTER

CIN : L92110MH1982PL0028180 0 Website : www.muktaarts.com
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Office1Mukta
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Film
City
Complex,
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1

Part
1

-

Statement
of

Unaudited
Financial
Results
for
the

Quarter
and
Nine
Months
ended
December
31

2018
I

Particulars

I_

December
31,

2018

J:

(Unaudited)

For
the
quarter
ended

December
31,

2017

Standalone
rTeptember

30

2013

(Unaudited)

(Unaudited)

For
nine
months
ended

Year
ended

December
31,

2016

D

(Unaudited)

ecember
31,

2017

March
31,

2013

(Unaudited)

(Audited)

For

the

quarter
ended

December
31.

2018
(Unzu
dited)

December
31.

2017 (Unaudited)

I:

For
nine
months
ended

Year
ended

eptember
30,

2018

December
31.

2017

I

March
31,

2015

(Unaudited)
I

I'L'naudzterfl

I

Revenue
from
operations

305.16

304.97

276.70

872.17

844.52

1,150.03

I I

3,854.71
'

2,844.71

(Unaud'n'ed)
I II I

4,688.68

11,800.94

9,572.56

Other
Income

290.61

282.63

276.87

857.02

756.59

1,018.39

218.13
‘

212.29

252.18

624.58

536.64

Total
Revenue

595.77

587.60

553.57
‘I

1,729.19

1,601.11

2,168.42

4,072.84

3,057.00
1

4.94087
‘

12,425.52

10,109.20

Expenses a)

(lncrease)/
decrease
in

stock
in

trade

(1.54)

(6.20)

(6.95)

(14.94).

ll

b)

Purchase
of

food
and

beverage

132.09

14.31

.

1483.03

418.73

_.

U)
.4

J

c)

Distributor
and
producer's
share

.

L.

_

450.75
‘

871.58

2,561.88

L')

r1

d)

Other
direct
operation

expenses

0.30

0.36

0.15

0.81

528.40 31.18
3

284.69

(117.09)

64.97

e)

Employee
benefits

expense

129.51

131.94

406.15

395.33

496.20

705.85

543.25

692
.22

2,046.68

l\ «o
I!) v\ 3 in -<1

filnmzN
“10‘

)4

In

f)

Amortisation
of

intangible
assets

(including
films
rights)

|I | l
I |

I I I
II

7.31

20.76

-

.

7.31

d

g)

Depreciation
of

tangible
assets

61.76

61.34

184.73

190.27

271.47

306.20

316.21

293.70

887.24

D m

h)

Finance
costs

165.55

151.07
L

453.15

508.53

684.97

255.63

287.57

255.88

756.20

l\' N

m (0 h

i)

Other
expenses

211.08

236.33

685.13

647.69

966.83

1,964.61

1,445.42

2,%2.56

5,555.43

II)

Total
expenditure

568.20

580.64

1,729.31

1,742.63

2,422.34

4,329.73

3,357.77

4,199.91:

12,283.49

-, r.)
N N N (N N

m

-1
CI :1) ("4 N)

‘l‘

m'
m

D
m

Profit/
(loss)
before
tax

(3-4)

19.40
I

(27.07)

(0.12)

(141.52)

(253.92)
‘

(256.89)

(300.77)

740.93

142.02

Tax

Expenses
Current
tax

65.36

72.52

’

I

l

190

Deferred
tax

16.62

(9.41)

(14.55)

(15.78)

(46.51)I

23.13

I

7.10

I

(23.51)

(25.38)

(4801'

Profit/
(loss)
from
ordinary
activities
after
tax

(14.26)

(17.66)

14.43

(191.10)

(279.33”

(220.02)
I

(30787))

764.45

(905.78?

429.12

429.12

167.40
I

429.12

Extraordinary
Items

Share
of

pro

‘

‘

Joint
ventures

Net

profit/(loss)
for
the

period

.

(14.26)

(17.66)

238.02

149.29
II

5.18

I

(27434))

(4.72)
I

(31250)

2

.48

I

9.60

766
.92

177.00

~':',(A:

Other
Comprehensive
Income
(net
of

tax)

0.04

(7.25)

3.14

0

.91

(4-94)

Total
Comprehensive
Income
forthe
period
(transferred
to

85-

other
Equity)

(14.26)

(17.66)

238.02

149.25

(282.09)

(309.46)

767.83

172.06

I

Basic
and
diluted
earning
per

share
(EPS)
(not
annualised)

(0.06)

(0.08)

1.05

0.66

(1.25)

(1.38)

3.40

0.76

Part
II

Pa

'

ulars
of

shareholdings
Publ

shareholding
a)

Number
of

shares

66,91,910

66,91,910

66,91,910

66,91,910
I

66,91,910

66,91,910

65,91,910

b)

Percentage
of

shareholding

29.63%

29.63%

29.63%

29.53%I

29.63%

29

6354‘

29.63%

Promoter
and

promoter
group

shareholding

a)

Pledge/encumbered
i)

Number
of

shares

"A

of

shares
(as

a

%

of

the
total
shareholding
of

'1

promoter
and

promoter
group)

I

)%

of

shares
(as

a

%

of

the
total
share
capital
of

the

Company)
b)

Non
encumbered

i)

Number
of

shares

In

%

of

shares
(as

a

%

of

the
total
shareholding
of

1,58,93,290
L

I

1,58,93,290

1,58,93,290

1,58,93,290

1,58,93,290

1,58,93,290
I
III

I II
I I

I
I | i I

I

1,58,93,290
I I

1,58,93,290
.

1,58,93,290
I

152,513,230
I

1,55,93,29:

promoter
and

promoter
group)

100%)

100%

100%

100%

100%

100%!

1&9?

100“}5I

1m

%

of

shares
(as

a

%

of

the
total
share
capital
of

‘I

_L

I

100%I

the
Company)

70.37%

.1—

703
7%

70.37%

70.373!

70.37%

70.375

70.3
79':

Investor
complaints

Particulars Pending
at

the

beginning
of

the

quarter

Rec

'

ed

during
the
quarter

Disposed
off
during
the

quarter

Remaining
unresolved
at

the
end
of

the
quarter



Segment
—

wise
Revenue,
Results,
Assets
and
Liabilities

S.No

Particulars

December
31,

2018

For
the

quarter
ended

December
31,

2017

Standalone
September
30,

2018

(Unaudited)

(Unaudited)

(Unaudited)

December
31,

2018For

nine
months
ended December

31,

2017

m March
31,

2018

December
31,

2018

December
31,

2017

(Unaudited)

(Audited)

(Audited)

(Unaudited)

(Unaudited)

(Rs

in

IakhsII

1.

-.

7,...

Marc).
:1.

-3

1

SEGMENT
REVENUE

'I

Software
div15|on

3651]

Equipment
division
(including
other
income)

14.00

42.08 7.11

31.33 1102—)

108.81 32.15

113.83 16.92

,

36.51 14.00

42.08 7.11

m

"I

108.81 32.15

Theatrical
exhibition
di

2,666.14

1,722.70

N

U.
P4 H r!

PI

'1

7,474.47

Education

-

Others

260.49

Total

311.00

Less:
Inter
segment

revenue

.

Net
sales/
Income
from
operation

311.00

255.78 304.97 304.97

234.36 276.70 276.70
I

737.06 878.01 878.01

713.76 844.52 844.52

1,132.05 1,299.68
;

1,299.68

1,017.86 260.49 3,995.00 3,995.00

852.79 220.03
2,

81.471 2,844.71

40

mm:-

NI‘J 3’

no
N

:I‘
a).
3:

aimu)

3,857.50 737.06 12,209.98 12
109.98

SEGMENT
RESULTS

Profit/
(loss)
before
tax
and
finance

costs

from
each
Segment

Software
div
sion

(112.81)

(53.14)

1..

(104.23)

(307.85)

(173.16)

(596.31),

(112.81)

(53.14)

(134.23)

(307.85)

Equipment
dIVIsion

3.00

(12.56)

2.37

0.30

(19.64)

[24.06

3.00

(12.56)

2.37

0.30

Theatri
aI

exh‘

‘tion
d'

‘

~on

-

Education

_

(1.66) 17.05

I

(145.57) 147.51

125.45 925.85

191.26 796.82

Others

191.47

214.88

156.58

517.79

644.37

733.02

191.47

430.34
‘

156.38

517.79

Total

81.66
I

149.17

54.71
P

210.24

451.58

112.65

97.04

3

66.58

1,076.01

1,198.33

r‘

165.55

151.07

453.15

508.53

684.97
E

255.63

287.56

755.20

Less:

Finance
costs

161.561

Other
un-al
ocable
expenditure

Net
of

unallocable
income

(82.26)

(35.76)

(69.28)

(242.78)

(34455))

(747.52)

98.30

379.90

300.10

Total
profit
before
tax

2.36

19.40

(27.
l)(

(0.12)!

287.60

175.20
1

(256.89)

(300.77)

142.02

Add

:

Share
of

profit/(loss)
in

Joint
ventures

-

Total
profit
before
tax

and

after
share
in

Joint
venture

2.36

19.40

(27.07)

(0.12)

287.60

I

175.20

5.18 (251.71)

(4.72) (305.49)

9.60 151.62

SEGMENT
ASSETS

Software
division

1,289.63

1,205.30

1,340.06

1,289.63

1,205.30
‘

1,315.50

1,289.63

1,289.63

Equipment
dl

ion

157.32

216.48

155.39

157.32

216.48
I

479.54

157.32

157.32

Theatrical
ex

I

(tion
dIVIsion

—

902.81

902.81
(

961.53
‘

5,808.74

6,808.74

Education

.

-

I

4,393.98

4,393.98

Others

2,232.93

2,589.46

2,211.94)

2,232.93

2,589.46
|

2,030.84

2,232.93

2,232.93

U

na
Ilocable

18,063.04

14,658.19

18,048.89

18,063.04

14,658.19
|

15,580.61
I

18,063
.04

18,063
.04

SEGMENT
LIABILITIES

Software
diVIsion

234.97

457.48

229.52

234.97

457.48
|

201.55
|_

234.97
‘

234.97

Equipment
dIVIsion

2.50

5.27

2.07

2.50

5.27

I

6.41

|

2.50

2.50

Theatrical
exhib'
'

n

d

1.23

1.23

l

1,245.55
.

5,688.97
<

5,688.97

Education

-

Others

505.67

591.53

500.65

505.67

591.53

93.92
.

4,277.19 505.67
_

4,277.19 505.67

Unallocable

7,214.04

7,787.97

7,214.04

7,214.04

7,787.97

.

5,039.26

7.2
14
.04

7,2
14.04

T—

Page
2



NOTES:

l

i

.

.

.

The

above
financial
results
have
been

reviewed
by

the

audit
committee
and

approved
by

the

Board
of

Directors
at

the

meeting
held

on

13

February

2019. In

terms
of

order
dated

9.02.2012
passed
by

the

High
Court
ofJudicature
at

Bombay
(’High
Court’),
Maharashtra
Film
Stage
and

Cultural
Development

Corporation
('MFSCDC’)
raised
net

demand
of

Rs.

591,966,210
and

asked
Whistling
Woods
International
Limited
(WWlL)
to

vacate
the

premises.
The

Company's
and

WWIL’s
Review
Petitions

were

heard
by

High

Court
and

a

stay

was

granted
on

30

July

2014.
However,
the

High

Court
ordered
the

Company/WWIL
to

pay

Rs

100,038,000
by

January
2015
against

arrears
of

rent
for
the

years
200001
to

2013-14
and

Rs

4,500,000
per
annum

from
the

financial
year

2014-15.
As

per
the
terms
of

the

said
Order,
till

31

December
2018
Rs

113,538,000
has

been
paid
by

the

Company
and

Rs

9,000,000
has

been

paid

by

WWIL.
The

State
Government
of

Maharashtra
and

MFSCDC
challenged
the

Order
of

the

High

Court
in

the

Supreme
Court
which

was

dismissed
by

the

court
on

22nd
September
2014
with

recourse
to

the

State
Government
of

Maharashtra
to

make
an

application
to

Bombay
High
Court.

The

Maharashtra
State
Cabinet
has

on

25

September
2018
approved
allotment
of

5.5

acres
of

land
on

lease
basis
to

the

Company.
However
the

matter

is

sub-juidice
and

is

subject
to

final
disposal
by

the

Honorable
Bombay
High
Court.
The
auditors
continue
to

modify
their

report
on

the

said
matter.

The

remuneration
paid

to

the

erstwhile
managing
director
(including

as

film

director
fees)
for

financial
years

2005-06
to

2013-14
aggregating
to

Rs

125,744,747
had

exceeded
the

limits
prescribed
under
Schedule
Xlll

to

the

Companies
Act,

1956.The
Company
had

received
approval
from
the

Ministry

of

Corporate
Affairs
for

part

of

the

excess
remuneration
paid.

It

had

requested
the

Ministry
for

approval
of

the

balance
and

also

for

granting
him

recognition
as

a

professionally
qualified

person
under
the
Act.
The
auditors
had

modified
their
report
with
reference
to

this
matter.

Vide
Notification
No.

4823
(E)

dated
September
12

2018,
Sections
66

to

70

of

The

Companies
(Amendment)
Act,

2017
have

come
into
force
as

a

result

of

which,
the

approval
of

the

Central
Government
is

not

required
any

longer.
According
to

the

revised
requirements,
a

postal
ballot

was
conducted
and

approval
ofShareholders
has

been
duly
obtained.
The
auditors
therefore
shall
not

modify
their
report
on

this

matter.

lnd

AS

115

Revenue
from

Contracts
with

Customers,
mandatory
for

reporting
periods
beginning

on

or

after
April

1,

2018,
replaces
existing

revenue

recognition
requirements.
Under
the

modified
retrospective
approach
there

were
no

adjustments
required
to

the

retained
earnings
at

April

1,

2018.

Also,
the

application
of

Ind

AS

115

did

not

have
any

significant
impact
on

recognition
and

measurement
of

revenue
and

related
items
in

the
financial

results. Figures
for
the

corresponding
quarters
/

half
years

have
been
regrouped
/

rearranged
to

conform
to

the

current
quarter’s

presentation.

l

i
For
and
on

behalf
of

the

Bpard
of

directors

ll

1,1

|

:

13

February
2019

Rahul
Puri

:Mumbai

Managing
Director

DIN:01925045



Phone No.: 2887 8000

2887 000‘)

Uttum Abuwala & C0.
Website: htt )://www.uttamabmvalaxom Chartered Accmm rants

Limited Review Re )ort on uarterl I Standalone Financial Results of Mukta A2 Cinemas Limited

To

The Board ofDirect‘ors

M ukta A2 Cinemas Limited

1. We have reviewed the accompanying statement of unaudited linancial results (“the statement") of

M/s Mukta A2 Cinemas Limited (“the Company”) for the quarter and nine months ended

December 31, 2018 attached herewith. This statement is the responsibility of the Company’s
Management and has been approved by the Board of Directors. The statement has been prepared
solely to enable Mukta Arts Limited (the Holding Company) to prepare its consolidated financial

results for the quarter and nine months ended December 31, 2018. Our responsibility is to issue a

report on these financial statements based on our review.

2. We conducted our review of the statement in accordance with the Standard on Review

Engagement (SRE) 2410,”Review of Interim Financial Information performed by the

Independent Auditor of the Entity” specified under section 143(10) of the Companies Act, 2013.

This standard requires that we plan and perform the review to obtain moderate assurance as to

whether the financial statements are free of material misstatement. A review is limited primarily to

inquiries of company personnel and analytical procedures applied to financial data and thus provide
less assurance than an audit. We have not performed an audit and accordingly, we do not express
an audit opinion.

3. Based on our review conducted as above, nothing has come to our attention that causes us to

believe that the accompanying statement of unaudited financial results prepared in accordance with

the applicable Indian Accounting Standards (Ind AS) prescribed under Section 133 of the

Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India, has not been prepared in conformity with the group accounting policies
followed by Mukta Arts Limited, or that it contains any material misstatement.

For Uttam Abuwala & Co.

Chartered Accountants

Firm No.111184W

$J'ULULQJA/
CA. Prerak Agarwal

(Partner)

Membership No: 158844

Date: February 06, 2019

Place: Mumbai

Head Office: 409/410 Abuwala House, Gundecha Industrial Complex, Next to Big Bazaar,
Akurli Road, Kandivali (East), Mumbai — 400 101.

Branch Offices: Pune, Nashik, Jodhpur, Hyderabad, Abu Road, Chandigarh, Agra, Bhopal
Email: uttam@uttamabuwala.com



l’honc No.128h‘7 8000

2887 0009

Uttam Abuwala & Co.
Chartered AccountantsWebsite: lltt )://www.uttamal)uwala.com

)ort on ( uarterl , Standalone Financial Results of Mukta Arts Limited )ursuant to

Iulations 20l5

Limited Review Re

Re rulatiou 33 ol'tlle SICBI Listin I ()in mtions aml Disclosure Ret uirements Re

To

The Board of Directors

Mukta Arts Limited

]. We have reviewed the acconmanying statement ol‘ unaudited standalone linancial results (“the
statement”) ol‘ M/s Mukta Arts Limited (“the Company”) for the quarter and nine months ended

December 31, 2018 attached herewith, being submitted by the company pursuant to the requirement of

Regulation 33 ot" SEBl (Listing Obligation and Disclosure Requirement) Regulations, 20l5 (“Listing
Regulations’). This statement is the responsibility ol' the Company’s Management and has been

approved by the Board ol"Directors. Our responsibility is to issue a report on these financial statements

based on our review.

2. We conducted our review of the statement in accordance with the Standard on Review Engagement
(SRE) 2410,”Review of Interim Financial Information performed by the Independent Auditor of

the Entity” specified under section 143(10) ol‘the Companies Act, 20l3. This standard requires that we

plan and perl’orm the review to obtain moderate assurance as to whether the financial statements are

Free ol‘ material misstatement. A review is limited primarily to inquiries of company personnel and

analytical procedures applied to financial data and thus provide less assurance than an audit. We have

not performed an audit and accordingly, we do not express an audit opinion.

3. As at December 31, 2018, the company ’s investment in its subsidiary (including deemed investment),
Whistling woods International Limited (WWIL) ajoint venture between the company and tl/[aharashlra

Film, Stage and Cultural Development Corporation Limited (MFSCDCL), aggregates to

Rs. 19,95,11,218/— and loans and advances, deposits, interest receivable and rent receivable aggregate
to Rs.61,52,54, 717/— recoverable from WWIL. As fully explained in Note 2 to the accompanying
unauditedfinancial Statements, the Order of February 9. 20/ 7 passed by the High Court offadicature
at Bombay { ‘High Court’), had quashed thejoint Venture Agreement ( ‘JVA 9 between the company and

Maharashtra Film Stage Cultural Development Corporation (‘MFSCDCL ’). Maharashtra Film Stage
and Cultural Development Corporation (‘MFSCDC Q raised net demand of Rs. 59,19,66,210/— and

asked WWIL to vacate the premises. WWIL ’s petition for special leave to appealfiled with the Supreme
Court of India had also been dismissed. The Company and WWIL had filed application to review the

said order with the High Court and an Interim stay was granted on July 30, 2014 which required
deposit ofRs.10, 00,38, 000/— by January 2015 against payment ofarrears of rent for the year 2000-01
to 2013-14 andpayment ofRs. 45, 00, 000/— per annum from Financial Year 2014-15 till the settlement of
the case, to MFSCDCL. As per the terms of the said Order, till financial year 2016—17,
Rs. 11,35,38,000/— has been paid by the Holding Company andforfinancial year 2017-18 and 2018-19
Rs. 45,00,000/— per annum has been paid by WWIL. The State Govt. ofMaharashtra and MFSCDCL

challenged the order of the High Court in the Supreme Court which was dismissed by the Supreme
Court on September 22, 2014. The amount so paid / being paid by the Company have been accounted
under Non - Current Other Financial Assets in the Standalone Financial Statements to be adjusted on

the settlement of the case.
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F'm‘t/Ier, l/VW/L's net wort/1 stands fit/[v eroded as at December 3/. 2(1/8, Having regard lo I//(‘

circa/iIstances explained above and pam/ing/imd outcome o/‘t/Ie matter under /itigation, I/IL' ('oInpa/tv
has not made any adjustment to the carrying value o/investmcnt in and amounts dnu/i‘om WWII. and

the deposit paid consequent to I/IL' llig/i ('onrt 's Orders. Accordingly the impact on the carrying val/w

ofinvestments, recoverability o/"loans and advances and cmmeqnentiai impact on loss/or t/Iu yet 11' and

reserves is not determinable.

4. As explained in Note 3 to the accompanying unaudited linancial statements, the remuneration paid to

the erstwhile managing director (including as film director fees) for financial years 2005-06 to 20 13-14

aggregating to Rs 12,57,44,747/— had exceeded the limits prescribed under Schedule X111 to the

Companies Act, 1956.The Company had received approval from the Ministry ol‘Corporate Affairs for

part 01‘ the excess remuneration paid. It had requested the Ministry for approval ol‘the balance and also

for granting him recognition as a professionally qualified person under the Act.

Vide Notification No. 4823 (Ii) dated September 12 2018, Sections 66 to 70 01" The Companies
(Amendment) Act, 2017 have come into force as a result 01" which, the approval of the Central

Government is not required any longer as per the letters received from Ministry 01“ Corporate Affairs

dated October 4, 2018 and October 9, 2018. According to the revised requirements, a postal ballot was

conducted and approval of shareholders has been duly obtained. Hence the qualification on the same

has been removed from the report.

5. Based on our review conducted as above, except for the matters relating to the investment in and loans

and advances and interest recoverable from WWIL referred to in paragraph 3 above, the outcome and

consequent adjustment to the unaudited financial results of which cannot be presently determined,
nothing has come to our attention that causes us to believe that the accompanying statement of

unaudited standalone financial results prepared in accordance with the applicable Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013 read with relevant rules

issued thereunder and other accounting principles generally accepted in India, has not disclosed the

information required to be disclosed in terms of Regulations 33 of the Securities Exchange Board 01'

India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’)
including the manner in which it is to be disclosed, or that it contains any material misstatement.

For Uttam Abuwala & Co

Chartered Accountants

Firm No. 111184W

Qmeuxak,
CA. Prerak Agarwal
(Partner)

Membership No.: 158844

Date: February 13, 2018

Place: Mumbai
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mm on ( uarterl I Consolidated Financial Results of Mukta Arts Limited >ursuant

ations and Disclosure Ru uiremeuts Re 'ulatious 2015

Limited Review Re

to Re 'ulatiou 33 ol'the SEIH Listin ’ ()blil

To

The Board of Directors

Mukta Arts Limited

i. We have reviewed the accompanying statement of unaudited consolidated financial results (“the
statement”) 01‘ M/s Mukta Arts Limited (“the Parent"), its subsidiaries and joint venture (the Parent
and its subsidiaries and joint venture together referred to as “the Group”) for the quarter and nine
month ended December 31, 2018 attached herewith, being submitted by the company pursuant to the

requirement of Regulation 33 of 81313] (Listing Obligation and Disclosure Requirement) Regulations,
2015 (“Listing Regulations‘). This statement is the responsibility ol‘the Company’s Management and
has been approved by the Board of Directors. Our responsibility is to issue a report on these
consolidated financial results based on our review.

k.) We conducted our review of the statement in accordance with the Standard on Review Engagement
(SRE) 2410,”Review of Interim Financial Information performed by the Independent Auditor of
the Entity” specified under section l43(10) ol’the Companies Act, 2013. This standard requires that we

plan and perform the review to obtain moderate assurance as to whether the financial Statements are

free of material misstatement. A review is limited primarily to inquiries of company personnel and

analytical procedures applied to financial data and thus provide less assurance than an audit. We have
not performed an audit and accordingly, we do not express an audit opinion.

3. These consolidated quarterly results include the quarterly financial results of the following seven

entities, in addition to the Parent entity ‘Mukta Arts Limited’:

a. Subsidiaries:

i. Mukta Creative Ventures Limited (Formerly known as Coruscant Tee Private Limited)
ii. Whistling Woods International Limited

iii. Mukta Tele Media Limited

iv. Connect.1 Limited

v. Mukta A2 Multiplex SPC (incorporated in Bahrain)
vi. Mukta A2 Cinemas Limited

and

b. Joint Venture:

i. Mukta VN Films Limited

Branch Offices: Pune, Nashik, Jodhpur, Hyderabad, Abu Road, Chan
Email: uttam@uttamabuwala.com
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Out ol‘ the above, the unaudited consolidated financial results include the financial results ul‘ ()ne

subsidiary, which have been reviewed by us (\vhose linancial results relleet total revenues of
Rs. 54,70,98,743/— and total loss alter tax of Rs. l,‘)l,8|,5|4/— as at December 3|, 20l8). ()ne

subsidiary, which have been reviewed by other auditors (whose financial results rellect total re venues

of Rs. 38,57,50,27l/— and total profit alter tax of Rs. 2,85,03,424/— as at December 3|. 201 8) and

financial results ol" Four subsidiaries, which are not reviewed by us or any other auditors and art: based

solely on management certified accounts (whose financial results rellect total revenues ot‘

Rs. 20,34,48,624/— and total profit alter tax ol~ Rs. 54,81,09ll- as at December 3l, 2018, as considered
in the Statement). Our conclusion is not modified in respect ot’this matter.

4. As at December 31, 2018, the company's investment in its subsidiary (including deemed investment),
Whistling woods International Limited (WW11.) (1 joint venture between the company and Il/I’a/iat‘as/ttra
Film, Stage and Cultural Development C(u'poration Limited (MFSCDCL), aggregates to

Rs. 19,95,11.218/— and loans and advances, deposits. interest receivable and rent receivable aggregate
to Rs. 61,52,541, 717/- recoverable from Wit/IL. As fully explained in Note 2 to the accompcurving
unaudited/inancial statements, the Order o/Februarv 9. 2012 passed by the High Court o/y‘udicature
at Bombay (‘High Court’), had quashed the/oinl Venture Agreement ( ‘.1VA ’) between the company and
Maharashtra Film Stage Cultural Development Corporation (‘MFSCDCL ’). Maharashtra Film Stage
and Cultural Development Corporation (‘M/CS'CDC) raised net demand of Rs. 59,1 9, 66,21 ()/— and
asked WWIL to vacate the premises. WWIL 's petition/(n special leave to appealfiled with the Supreme
Court oflndia had also been dismissed. The Company and WWIL had filed application to review the
said order with the High Court and an Interim stay was granted on July 30, 2014 which required
deposit ofRs. 1 0, 00, 38,000/- by January 2015 against payment ofarrears ofrentfor the year 2000-01
to 2013-14 and payment ofRs. 45,00, 000/— per annual/ram Financial Year 2014-15 till the settlement of
the case, to MFSCDCL. As per the terms of the said Order, till financial year 2016—17,
Rs. 11 ,35,38,000/- has been paid by the Holding Company andforfinancial year 2017-18 and 2018-19
Rs 45,00,000/— per annum has been paid by WWIL. The State Govt. of Maharashtra and MFSCDCL

challenged the order of the High Court in the Supreme Court which was dismissed by the Supreme
Court on September 22, 2014. The amount so paid / being paid by the Company have been accounted
under Non — Current Other Financial Assets in the Standalone Financial Statements to be adjusted on

the settlement ofthe case.

Further, WWIL ’5 net worth stands fully eroded as at December 31, 2018. Having regard to the
circumstances explained above and pendingfinal outcome of the matter under litigation, the Company
has not made any adjustment to the carrying value of investment in and amounts due from WWIL and
the deposit paid consequent to the High Court ’s Orders. Accordingly the impact on the carrying value

of investments, recoverability of loans and advances and consequential impact on loss for the year and
reserves is not determinable.

5. The Ministry of Corporate Aflairs (MCA) on March 28, 2018 notified 1nd As 115 “Revenue fi‘om
contracts with customers

”

as part of companies (Indian Accounting Standards) Amendments Rules,
2018. The New standards is effective for reportingperiod beginning on or after April 1, 2018.However,
pending completion of the evaluation of the extent of the impact ifany, on the revenue of the company,
no adjustments have been made by the company’s managements to the financial information for the
quarter and nine months ended December 31, 2018. The impact of same on Financial Information is

presently not ascertainable.

Head Office: 409/410 Abuwala House, Gundecha Industrial Complex, Next to Big Bazaar,
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6. WW/L has disputed Il/c demand/rum Income—lax uni/Io/‘i/ics (,Igg/‘eliguling lo Rs. 50.60. 76‘] (including
iii/crest Rs. 19, ()2. 995) [Marc/I 3/, 2018: Rs. 50,60,974 (including ill/(’I'US/ o/‘Rs. l,902.995)/for the

financial years ended Marc/i 3/, 200/ ( /1.s'sus.wncnl l’lur 2004—05) (III(/ 3/ More/I 2005 (riA'SUh‘S/HL‘HI
’car 2005-06). No provision has been mode in this regard. Had l/IL’ ( 'o/n/mny accrued/or this liu/iilifi),

the loss for 0": period in the li‘imnn'iu/ Iii/oi'mulion at Deceit/[Jew 3/, 20M Won/cl have been higher by
Rs. 50, 60. 764/—.

7. As explained in Note 3 to the accompanying unaudited financial statements, the remuneration paid to

the erstwhile managing director (including as film director fees) for financial years 2005-06 to 2013—14

aggregating to Rs 12,57,44,747/- had exceeded the limits prescribed under Schedule Xlll to the

Companies Act, 1956.The Company had received approval from the Ministry ol‘Corporate Affairs for

part of the excess remuneration paid. It had requested the Ministry for approval ol’the balance and also

for granting him recognition as a professionally qualified person under the Act.

Vide Notification No. 4823 (13) dated September 12, 2018, Sections 66 to 70 of The Companies
(Amendment) Act, 2017 have come into force as a result 01’ which, the approval of the Central

Government is not required any longer as per the letters received from Ministry of Corporate Affairs

dated October 4, 2018 and October 9, 2018. According to the revised requirements, a postal ballot was

conducted and approval of shareholders has been duly obtained. Hence the qualification on the same

has been removed from the audit report.

8. Based on our review conducted as above and management certified accounts as referred to above, except
for matter relating to income tax disputes referred to in paragraph 5 above and for the matters relating to

the investment in and loans and advances and interest recoverable from WWIL referred to in paragraph 4

above, the outcome and consequent adjustment to the unaudited financial results of which cannot be

presently determined, nothing has come to our attention that causes us to believe that the accompanying
statement of unaudited financial results prepared in accordance with the applicable Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013 read with relevant rules

issued thereunder and other accounting principles generally accepted in India, has not disclosed the

information required to be disclosed in terms of Regulations 33 of the Securities Exchange Board of

India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’)
including the manner in which it is to be disclosed, or that it contains any material misstatement.

For Uttam Abuwala & C0

Chartered Accountants

Firm No. 111184W

@Em Ola,

CA. Prerak Agarwal
(Partner)

Membership No.: 158844

Date: February 13, 2019

Place: Mumbai
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