RELIANCE NAVAL AND ENGINEERING LIMITED

Pipavav Port, Post - Ucchaiya, Via - Rajula, Dist. - Amreli, PIN - 365 560, Gujarat
(IN - L351106J1997PLC033193 Phone No.: +91 22 4058 7300 Email: rnel@swan.co.in

February 13,2024

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza, 5" Floor, Plot No. C/1,
Dalal Street, Fort, G Block, Bandra Kurla Complex,

Mumbai — 400001 Bandra (E), Mumbai — 400051

BSE Scrip Code : 533107 NSE Symbol : RNAVAL

Dear Sir/Madam,
Sub: Outcome of the Board Meeting held on February 13, 2024

Ref: Regulation 30 of Securities and Exchange Board of India (SEBI) (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

With regard to the captioned matter and in compliance with the SEBI (Listing Obligations and Disclosure
Requirements) Regulation, 2015 (“Listing Regulations™), kindly note that the Board of Directors of the
Company at its meeting held today i.e. February 13, 2024, have infer alia, approved the following:

1. Audited Financial Results and Statements for the quarter and Financial Year ended March 31, 2023.

Audited Financial Results for the Quarter and Financial Year ended March 31, 2023, Audited
Financial Statements for the Financial Year ended March 31, 2023 together with Auditor's Report
with modified opinion thereon. The Audited Financial Results approved by the Board of Directors
together with Statutory Auditor's Report thereon and statement on impact of audit qualifications
pursuant to Regulation 33 of Listing Regulations as amended is enclosed herewith.

2. On the recommendation of Nomination & Remuneration Committee and subject to approval of
members of the Company in the ensuing general meeting, the Board of Directors of the Company
has approved the Change in Designation of Mr. Nikhil V. Merchant as Chairperson and Managing
Directors of the Company.

3. Convening of the Extra Ordinary General Meeting (EGM) of the Members of the Company on
Thursday, March 07, 2024 through Other Audio-Visual Means (OAVM) as permitted under the
Ministry of Corporate Affairs Circular dated 25" September, 2023 and read with the SEBI Circular
No. SEBI/HO/CFD/PoD-2/P/CIR/2023/167 dated 07" October, 2023 allowing the Companies to
convene General Meetings electronically.

The same may please be taken on record and suitably disseminated to all concerned.

b e
The meeting of the Board of Directors of the Company commenced at 5 :00 PM and concluded at _4’ - 05
P.M.

Thanking you,

Yours faithfully,
For Reliance Naval and Engineering Limited

(Vishant Shetty)
Company Secretary
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The information pursuant to Regulation 30 of the SEBI Listing Regulations read with SEBI Circular
No. SEBI/HO/CFD/CFD-PoD-1/P/CIR/2023/123 dated July 13, 2023, is as follows:

Sr:
No.

Particulars

Details

1.

Reason for change viz. appeintment—re-
appeintimentsresignation;remeoval-death or
otherwise;

Re Designated as Chairperson and

Managing Directors

Date of appointment and terms of

appointment

08" December, 2023

Brief profile (in case of appointment);

Mr. Nikhil Vasantlal Merchant (DIN:
00614790), aged 64 years, has done his B.S.
(Textile Engineering) from Philadelphia
College of Textiles & Science, Diploma in
Man Made Textiles Chemistry from
SASMIRA and Management Education
Programme from I.I. M., Ahmedabad. Mr.
Nikhil Merchant is presently serving as
Managing Director on the Board of Swan
Energy Limited; he is also associated with
many other companies, associations and
committees on various positions. Mr. Nikhil
has travelled extensively in India and abroad
and possesses in overall more than 35 years
of vast experience in Management,
Operations, Business Planning &
Implementation.

Disclosure  of relationships  between
directors (in case of appointment of a
director).

Mr. Nikhil Merchant is a brother of Mr.
Paresh Merchant, father of Mr. Bhavik
Merchant and uncle of Mr. Vivek Merchant

Information as Required pursuant to BSE
circular with ref No. LIST/COMP/14/2018-
19 National Stock Exchange of India Ltd
with ref No NSE/CML/2018/24 dated 24"
June, 2018

Mr. Nikhil Vasantlal Merchant is not
debarred from holding the office of Director
by virtue of any SEBI order or any other such
authority
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Independent Auditor's Report on Audit of Quarterly and Annual Standalone Financial
Results of Reliance Naval & Engineering Limited (the 'Company') pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

To
The Board of Directors of
Reliance Naval and Engineering Limited

1. Disclaimer of Opinions

We have audited the accompanying statement of standalone financial results of Reliance Naval
and Engineering Limited (hereinafter referred to as “the Company”), for the Quarter and year
ended March 31, 2023, attached herewith, being submitted by the company pursuant to the
requirements of regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015, as amended (“the Listing Regulations”).

We do not express an opinion on the accompanying results. Because of the significance of the
matters described in the “Basis of Disclaimer of Opinion” paragraph 2 below, and the
uncertainties involved, we have not been able to obtain sufficient and appropriate audit
evidences to provide a basis for our opinion as to whether the accompanying Standalone
Financial Results:

a) are presented in accordance with requirements of regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirement) Regulations, 2015, as amended; and

b) gives a true and fair view in conformity with the recognition and measurement
principles laid down in the Indian Accounting Standards (“Ind AS”) and other
accounting principles generally accepted in India of the net loss and total
comprehensive loss and other financial information of the Company for the quarter and
year ended March 31, 2023.

2. Basis for Disclaimer of Opinion

The NCLT, vide its order dated January 15, 2020 (“Insolvency Commencement Date”) initiated
the Corporate Insolvency Resolution Process (“CIRP”) of the Company under the Code. The
said NCLT Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim
Resolution Professional (“IRP”) in accordance with Section 16 of the Code. Subsequently,
pursuant to the meeting held on March 13, 2020, the Committee of Creditors (the “CoC”) had
replaced the existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP”) for
the Company. Upon the application filed by CoC, the NCLT has approved the appointment of RP
vide its order dated May 05, 2020.
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The Resolution Plan submitted by Hazel Mercantile Limited (Resolution Applicant) in the CIRP
of Reliance Naval and Engineering Limited was approved by the members of committee of
creditors of the Company (CoC) in their meeting, and subsequently been approved/allowed by
the Hon’ble National Company Law Tribunal, Ahmedabad Bench (NCLT) on December 23,
2022. With the approval of the Resolution Plan, the CIRP of the Company has therefore
concluded and Mr. Sudip Bhattacharya has ceased to be the resolution professional of the
Company, effective on and from December 23, 2022. Further, as per the terms of the approved
Resolution Plan, a monitoring committee was constituted (to oversee the implementation of
the Resolution Plan, day-to-day operations and the management of the Company shall be
carried out by the Monitoring Committee until the closing date as defined in the Resolution
Plan). The Successful Resolution Applicant has deposited upfront payment tranches on
October 27, 2023, as per approved Resolution Plan and the same has been received in the
designated bank account of Reliance Naval and Engineering Limited. Further, as per the
sanctioned resolution plan, the second tranche of deferred payment of Rs. 312 Crore was to be
made by SRA on December 23, 2023; however, SRA has taken approval of NCLT for an
extension of one year to pay the second tranche. Accordingly, the second tranche will become
due on December 23, 2024.

The said matter has been discussed in the monitoring committee held on October 30, 2023,
November 24, 2023 and January 04, 2024, wherein the monitoring committee has
acknowledged the receipt of upfront payment and accordingly the monitoring committee got
discharged on January 04, 2024. Monitoring committee have appointed M/s P.C. Patni &
Company as monitoring agency to review the cash flow and the proper implementation of the
resolution plan by the Company.

The new management has been granted full control of affairs of the Company with effect from
January 04, 2024 only.

The financial statement for the quarter and year ended have been prepared on the basis of the
trial balance for the period ended March 31, 2023 which is on the basis of the carrying balance
of assets and liabilities as at March 31, 2020 and inturn as at March 31, 2021 and March 31,
2022. Prior to the commencement of CIRP, the Board of Directors, whose executive powers
were subsequently suspended during the CIRP, had oversight on the management of the affairs
of the Company together with the KMPs for the year ended March 31, 2020. Thus, the new
management does not assure accuracy and reliability of the opening balances as at April 01,
2020.

The primary purpose of publishing the financial results is for the compliance with the
provisions of the Companies Act, 2013, the rules and regulations framed thereunder ("Act’)
and the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements), Regulations 2015 ("Listing Regulations").

The results for the FY 2022-23, have been finalized on February 13, 2024. Accordingly, as
required under "SA 560 - Subsequent Events" we have performed audit procedures designed
to obtain sufficient appropriate audit evidence that all events occurring between the date of
the results and the date of the auditor's report that require adjustment of, or disclosure in, the
financial results have been identified and accordingly dealt with in the standalone financial
results and the limited review report. However, although the upfront payment/ initial
payment has been made by SRA on October 27, 2023, the necessary adjustment as required as
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per Resolution Plan has not been accounted in the result for the quarter and year ended
March 31, 2023 and will be dealt with in the subsequent period and when RA has taken
control of the management of the Company. Accordingly, the impact of subsequent event has
not been considered by the new management in the accompanying results and our report is
qualified for such non-adjustment.

We draw attention to the below mentioned points pertaining to various elements of the results
that may require necessary adjustments/disclosures in it including but not limited to an impact
on the ability to continue as a going concern and these adjustments when made, may have
material and pervasive impact on the outcome of the Statement for the quarter and year ended
March 31, 2023. Accordingly, pending these adjustments including certain major points
mentioned below and unavailability of sufficient and appropriate evidence in respect of these
items, we are unable to express our conclusion on the attached result of the Company.

The aggregate carrying value of Property, Plant and Equipment (PPE), Right of Use Asset (ROU
Asset), Capital Work in Progress (CWIP), Investments, Other Non-Current Assets, Inventories,
Trade Receivables, Cash & Cash Equivalent and Other Current Assets (Advances to vendors,
Shipbuilding Contracts Receivables, etc.) is Rs. 3,61,789 Lakhs. The Company has not taken
into consideration any impact of impairment in the value of tangible, financial and other assets,
if any, in preparation of Financial Statements and has not made full assessment of impairment
as required Ind AS 36 - Impairment of Assets” and “Ind AS 109 - Financial Instruments” if any,
as on March 31, 2023 in the carrying value of the above assets. Hence, we are unable to
comment on the quantum of provision/impairment to be made on the assets appearing in the
accompanying standalone audited financial results.

As on March 31, 2023 the company has given Security Deposits (short-term and long-term)
amounting to Rs. 9,373.28 Lakhs. Out of the said security deposits, an amount of Rs. 7,370
Lakhs is with one of the related party i.e., E-Complex Private Limited ("ECPL") towards the
land taken on lease. E-Complex Private Limited ("ECPL") has been admitted under NCLT and
CIRP Process was completed as per NCLT order dated December 04, 2023 and hence the
recoverability of the same may be doubtful. Further, the recoverability of the Security Deposits
deposited with Court against certain ongoing legal cases, amounting to Rs. 1,777.97 Lakhs, are
subject to the outcome of the said cases.

For the period ended March 31, 2023, the company has Gross Trade Receivables for Rs.
79,508.24 Lakhs, out of which provision for doubtful debt/Expected Credit Loss has been
created for Rs. 79,508.24 Lakhs in the previous financial years. The detailed party wise
breakup of the same was not available with those charged with governance and the officials of
the Company. Hence, we are unable to review the party-wise listing of Rs. 79,508.24 Lakhs and
accordingly necessary audit procedures couldn't be performed on the same.

In absence of bank confirmations for 37 current accounts, as required under SA 505 - External
Balance Confirmation, having a book balance of Rs. 797.39 Lakhs as on March 31, 2023 and
borrowings amounting to Rs. 18,99,608.45 Lakhs; also, non-availability of Bank account
statements for 33 current accounts having a book balance of Rs. (4.87) Lakhs as on March 31,
2023, led to incomplete supporting for our audit opinion. Hence, we are unable to comment
on the bank transactions as well as the closing balances as appearing in the books of accounts
for the said bank balances.
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The finance cost appearing in the accompanying results are based on the transactions
accounted in the accounting system on estimated basis, and hence our report is qualified in
this matter.

Company has not made any adjustment in its borrowing of financial creditor as on March 31,
2023 by comparing the same with the total amount proposed to be paid to the financial
creditor in the approved resolution plan also no interest is provided by the management for
the current quarter, as the SRA has deposited upfront amount as per approved resolution plan
before the closure of books of accounts for the current period. Accordingly, our report has
qualified in this matter.

Company has not made any adjustment in its liability of operational creditor as on March 31,
2023 by comparing the same with the total amount proposed to be paid to the operational
creditor in the approved resolution plan. Accordingly, our report has qualified in this matter.

With respect to a contract with Indian Navy 255/DSP/C/11-12/NOPVs (5), the Ship Building
Trade Receivable from Indian Navy was Rs. 1,68,431.42 Lakhs as on June 30, 2020. As per the
explanation and information received from the management, the Ministry of Defense has sent
Show Cause Notice to the company for termination of contract against which the company has
filed writ petition and stay application before the Delhi High Court on February 15, 2020. The
captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17,
2020. After hearing the arguments of both parties at length, the Hon’ble Court was pleased to
direct the Ministry of Defense to consider the writ petition as a representation in response to
the Impugned Termination Notice and take a decision on termination as per law. The Hon’ble
Court was further pleased to direct that in case the final decision of the Ministry of Defense in
relation to termination of the NOPV Contract is adverse to the interest of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after
communication of such decision to the Company. Although the Ministry of Defense has not
revived the contract, it has offered the Company an opportunity to present a proposal by
August 31, 2020, outlying how it can complete two of the five NOPVs (NS001 and NS002)
which were in advance stages of completion by outsourcing the remaining work to a PSU
shipyard. However, the proposal submitted by the Company was not agreeable by Ministry of
Defense. Accordingly, the contract was terminated vide letter dated September 21, 2020. In
response to which, company has filed an application challenging the order in National
Company Law Tribunal on October, 2020 which is pending for further hearing.

Considering the above event, the total receivables for shipbuilding contract including bank
guarantee invoked by Ministry of Defense amounting to Rs. 1,68,431.42 Lakhs have been
considered for the impairment testing by the management and below mentioned accounting
effects has been considered under the unaudited financial results for the quarter ended June
30, 2020.

Particular Amount
(Rs. in Lakhs)
Total receivable balance of NOPV contract as on June 30, 2020 before 1,68,431.42

considering for the impairment testing (A)
Sub-Total (A) 1,68,431.42
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1) Increase in Inventory-WIP to the extent of the actual cost incurred till 1,38,788.68
March 31, 2020**

2) Reversal of the provisional liability accounted basis the calculation of 23,107.97
contract revenue as per Ind AS 115 and AS-7

3) Excess Receivable balance written off (Shown under the exceptional 6,534.77
item)

Sub-Total (B) 1,68,431.42

** Company had not undertaken the impairment testing of the inventory as explained in point
above.

Further, in absence of the working for Advance against purchase of Material/ Services and
inventories relating to the said project (NOPV), we are unable to comment on the quantum of
the impairment/provision to be accounted for with respect to Advance given to vendor related
to NOPV and inventories relating to the said project (NOPV) in the audited standalone financial
result for the period ended March 31, 2023.

The Company has the contract with Indian Navy for the construction of ships (CGTS and FVP)
vide contract no. CGTS-AQ/0737/01 and FVP - AQ/0542/14 respectively. The Ship Building
Contract receivable from CGTS and FVP were Rs. 8,991.67 lakhs and Rs. NIL respectively, as on
June 30, 2020 appearing as Ship Building trade receivable under Other Current Assets. As per
the explanation and information received from the management, the Ministry of Defense has
sent cancellation Letters to the company for termination of contract on July 14, 2021. The
company has not taken any legal action against the said cancellation letters however, the same
is contemplated.

Subsequent to previous years ended March 31, 2020, the Ministry of Defense has invoked the
Bank Guarantees including Performance Guarantees given to them against the Advances
received by the Company.

Considering the above event, the total receivables from shipbuilding contracts amounting to
Rs. 8,991.67 lakhs and Rs. 0 (NIL) from CGTS and FVP respectively have been considered for
impairment testing by the management and accounting effects (as represented below) have
been considered in the audited financial results for the quarter ended September 30, 2020.

(Amount in Lakhs

Particular CGTS FVP

Ship Building Contract Receivable (A) 7,599.01 NIL

Advance received from Customer NIL (4,017.06)

Sub-Total (A) 7,599.01 (4,017.06)

1) Increase in Inventory-WIP to the extent of the actual 15,274.79 4,312.14
cost incurred till June 30,2020

2) Advance from Customers on account of Cancellation (7,675.77) (8,365.07)
of Contract*

3) Reversal of Profit booked on account of the Contract - 35.86
(Shown under the exceptional item)

Sub-Total (B) 7,599.01 (4,017.06)
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*Since the Ministry of Defense has already encashed the Bank Guarantees provided against the
Advances Received by Reliance Naval and Engineering Limited, the same has been recorded by
the Company as financial Liability and hence liability for advance received from customer
towards CGTS and FVP amounting to Rs. 16,040.84 lakhs have been reversed and shown under
the exceptional item in the audited financial statement for the year ended March’2021.

RP has filed LA. in NCLT against cancellation of order, pending the final decision by NCLT and
the MOD which is due for hearing, no provision/adjustments for Advance against purchase of
Material/ Services, Liquidated Damages Provisions and inventories has been made in the
results.

An action against this termination by way of a petition in NCLT is filed in March 2022. Pending
the final decision in the matter no provision / adjustments for Advance against purchase of
Material/ Services, Liquidated Damages Provisions and inventories has been made in the
above results.

Further, the company had not conducted the impairment testing for the above inventory as on
quarter ended March 31, 2023 for the reason as stated above and accordingly, our report is
qualified to that extent.

ONGC had placed an order for 12 Offshore Vessels (OSVs) in Financial Year (FY) 2009-10 out of
which 7 OSVs have been delivered till 2015-16. ONGC has cancelled the order and invoked all
the bank guarantees in FY 2018-19. The Arbitration Petition has been filed by the Company
against the cancellation of Order. Pending the Award, no provision has been made against
Work in progress amounting to Rs. 5,684 Lakhs and Advance against purchase of Material/
Services and Inventories. Further, in absence of the working for Advance against purchase of
Material/ Services and inventories relating to the said project (OSVs), we are unable to
comment on the quantum of the provision/adjustments to be accounted for with respect to
Advance given to vendor related to OSVs and inventories relating to the said project (OSVs) in
the audited standalone financial result for the quarter ended March 31, 2023.

Company had not conduced physical verification of inventory as on March 31, 2023. Hence, we
are unable to comment on the adequacy of physical verification process of the company.

The reconciliation process between the books of account and Corporate Insolvency Resolution
Process (CIRP) cost was undertaken by the management of the Company based on the
information available with them, however the adjustment with respect to employee cost has
not been accounted in the books of accounts. The same will impact the result of the company
for the period ended March 31, 2023 and accordingly we have qualified our opinion on this
matter, for non-accounting of these differences in the books of accounts.

3. Emphasis of Matter Para

i

We draw your attention to Note No. 08 of the audited financial results which states that there
was a large-scale damage to Property, Plant and Equipment, Capital Work in Progress and
Inventories due to cyclone Tauktae which hit the company premises at Pipavav, Gujarat during

May 2021. The company has taken up the matter with insurance company for assessing the
T
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damage and settlement of claims. Pending the outcome, no provision has been made in the
accounts for quarter ended March 31, 2023.

We draw your attention to Note No. 23 of accompanying audited financial results which state
that during the period scrap sale of a fixed asset has been conducted for those assets damaged
due to the cyclone that occurred in May 2021, the WDV value of those assets as on March 2022
is Rs. 2,961 lakhs, which has been sold at Rs. 1,156 lakhs. The impact of loss on the sale of fixed
assets is given in the books of accounts in respective period amounting to Rs. 1,805 lakhs as
per relevant financial reporting framework.

We draw your attention to Note 9 and 10 of the audited financial results which states that the
company has 5 subsidiaries and 1 associate out of which three wholly owned subsidiaries of
the Company were admitted under NCLT and IRP / RP were appointed and accordingly
investment in these companies have been impaired in previous years. Following is the status of
Subsidiary and Associate Companies;

Sr. Name of Company Nature of Entity Status
No.
s E Complex Private Limited Subsidiary Resolution Plan
Approved on
December 04, 2023
2 RMOL Engineering and Offshore Limited | Subsidiary Under Liquidation
4 REDS Marine Services Limited Subsidiary Under Liquidation
4 Reliance Technologies and Systems | Subsidiary Ongoing
Private Limited
5 PDOC Pte. Limited Subsidiary Ongoing
6 Conceptia Software Technologies | Associate Ongoing
Private Limited

We draw your attention to Note 11 of the audited financial results which states that as per
Regulation 33(3)(b) of the SEBI LODR Regulations, 2015 which provides that in case the listed
entity has subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3), the
listed entity shall also submit quarterly/year-to-date consolidated financial results. There are
5 (Five) subsidiaries of the Company and one Associate. This is to bring to your notice that the
management is not in a position to provide the consolidated financial statements, as the
subsidiaries of the Company are separate legal entities, also currently few subsidiaries’
companies are under the CIRP Process, and non-operational and the team is facing huge
difficulty in obtaining relevant data from the said subsidiaries. The management has obtained
the information with respect to one associate company, but the said information is not in its
entirety for the purpose of consolidation. In view of the above, the Company has only prepared
Standalone Financial Statements for the period. Accordingly, Company has not complied with
the SEBI LODR to this extent.

We draw your attention to Note no 26 of the audited financial results which states that
Company’s CS resigned on May 28, 2022 and the Ex-CFO on May 31, 2022. Company had
informed the Exchange on February 04, 2023 regarding Appointment of Mr. Rishi Chopra as
Chief Financial Officer of the company w.e.f. February 03, 2023. Further, on December 08,
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2023, Mr. Vishant Shetty is appointed as a CS of the Company. Sah & CoNs,
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The company is irregular in payments of Statutory dues and has not filed GST Annual Return
for the FY 2018-19, 2019-20, 2020-21, 2021-22 and 2022-23 and has also not conducted GST
Audit, wherever applicable for the said period.

We draw your attention to Note no 24 of audited financial results which states that the
Company has accounted certain expenses grouped under other expenses related to previous
financial years. During the period, prior period income and expenses were booked amounting
to INR 69.73 lakhs income and INR 352.46 lakhs expenses net off amounting to INR 282.72
lakhs expense and prior period purchases were booked amounting to INR 20.63 lakhs.
Accordingly, the expenses were understated by the management to that extent in previous
period.

We draw your attention on note no. 27 of accompanying audited financial results which state
that the AGM for the year ended on March 31, 2021 and March 31, 2022, could not be held
due to operational and compliance issues.

We draw your attention on note no. 19 of accompanying audited financial results which inter-
alia state that, as per regulatory compliance, the company is required to appoint and conduct
an internal audit for FY 2022-23. The internal auditor is not appointed for the period ending
March 31, 2023.

We draw your attention to note no. 21 of accompanying audited financial results which states
that the Company has not recognized net deferred tax assets as Company is not certain that
sufficient future taxable income will be available against which deferred tax assets can be
realized considering its present order book and anticipated orders and opportunities in the
defense sector as evidences.

We draw your attention to note no. 28 of accompanying audited financial results which states
that the RNEL had undertaken one project of repair and retrofit work of ONGC rig Sagar
Gaurav. Due to the suspension of power lines due to cyclone Tauktae, the rig repair work was
delayed by 60 days and the final work on the rig was completed by the first week of May 2022.
Based on the Final reconciliations for the project including certain out-of-scope work
undertaken by RNEL, full and final settlement of INR 40,15,517 /- was received on February 22,
2023.

We draw your attention to note no. 22 of accompanying audited financial results which state
that during the internal stock verification process, we have noted some discrepancy in
aluminum sheets and a general diary has been filed on August 28, 2022 for the same and the
impact of loss on the inventory is accounted in the books of accounts in quarter ended
September 30, 2022 amounting to Rs. 9.93 lakhs.

We draw your attention to note no. 25 of accompanying audited financial results which state
that Mr. Rachakonda Venkata Ramana and Ms. Shibby Joby have resigned as directors effective
from September 30, 2023 due to personal reasons. New Management has appointed following
additional directors on the board of the Company

Name of Director Designation Date of Appointment

Nikhil Vasantlal Merchant* Chairman & Managing | 08-12-2023
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Director
Paresh Vasantlal Merchant Director 08-12-2023
Bhavik Nikhil Merchant Director 08-12-2023
Vivek Paresh Merchant Director 08-12-2023
Kaiyoze Beji Billimoria Independent Director 14-12-2023
Ashishkumar Bairagra Independent Director 14-12-2023
Arun Sinha Independent Director 14-12-2023
Prabhakar Reddy Patil Independent Director 16-12-2023
Maya Swaminathan Sinha Independent Director 14-12-2023
Arvind Jayasing Morbale Whole-time Director 14-12-2023

* Mr. Nikhil Vasantlal Merchant was appointed as Non-Executive Director on December
8, 2023 and has been redesignated as Chairman & Managing Director w.e.f. February
13, 2024, at the board meeting held on February 13, 2024.

. Management's Responsibilities for the Statements

This Statement, which includes the Standalone Financial Results is the responsibility of the Board
of Directors and has been approved by management for the issuance. The Statement has been
compiled from the related audited standalone financial statements for the year ended March 31,
2023, and interim financial information for the quarter ended March 31, 2023 being the
balancing figure between audited figures in respect of the full financial year and the audited year
to date figures up to the third quarter of the current financial year. This responsibility includes
the preparation and presentation of the Statement that give a true and fair view of the net loss
and other comprehensive loss and other financial information in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standards prescribed under
Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone Financial Results that give a true
fair view and is free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company's
ability, to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so. The
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Board of Directors are also responsible for overseeing the financial reporting process of the
Company.

The new management has been granted full control of affairs of the Company with effect from
January 04, 2024 only.

5. Auditor's Responsibilities for the Audit of the Financial Results

Our responsibility is to express an audit opinion on these Standalone Financial Results.
However, because of the significance of the matters described in paragraph 2 and 3 above, we
have not been able to obtain sufficient and appropriate audit evidence to provide a basis for an
opinion on these Standalone Financial Results and hence we do not express an opinion on the
aforesaid Standalone Financial Results.

We are independent of the Company in accordance with the ethical requirements in
accordance with the requirements of the Code of Ethics issued by ICAI and the ethical
requirements as prescribed under the laws and regulations applicable to the Group.

6. Going Concern Assessment

We draw your attention to the Note no. 2 of the Statement of audited financial results for the
quarter and year ended March 31, 2023, regarding the preparation of audited Standalone
financial results of the Company on going concern basis, notwithstanding the fact that the
Company continues to incur the cash losses, it’s net worth has been fully eroded, defaulted in
repayment of principal and interest to its lenders, non-current assets are significantly
impaired, current liabilities exceed total assets of the Company, major customers have
cancelled the orders, termination notice received to terminate the sub concession lease
agreement of land parcel on which Company’s EOU unit operates etc. As mentioned above,
since the resolution plan of Hazel Mercantile Limited is approved and the new management is
in the process reinitiating operations of the Company, the audited standalone financial results
is continued to be prepared on going concern basis. However, there exists material uncertainty
about the Company’s ability to continue as a going concern. The appropriateness of
preparation of these audited financial results for the quarter and year ended March 31, 2023
on going concern basis is critically dependent upon the future business plan of Company.

In light of the matters indicated above, in our opinion, the company’s ability to continue as
Going Concern is severely impacted. The underlying results have been prepared by the
company on a going-concern basis, resulting in non-statement of assets at their recoverable
position (as against currently stated at their brought forward values plus/minus transactions),
the quantification of which would be reflected in the subsequent results and / or review
reports / annual reports.

7. Other Matters

i. Due to non- payment of various statutory liabilities, there may be potential non-compliances
under the Companies Act, 2013; SEBI (Listing Obligations and Dlsclosure Requ1rements)
Regulations, 2015 and other statutes and regulations. '
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iii.
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As the final outcome of the secretarial audit report is pending and due to non-payment of
various statutory liabilities, there may be potential non-compliances under the Companies Act,
2013; SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA and
other statutes and regulations. Furthermore, pursuant to the NCLT order dated December 23,
2022, the company has sought waivers for interest and penalties levied by regulatory
authorities for periods preceding the aforementioned order date.

The comparative Ind AS financial information for the quarter ended December 31, 2022 and
for the quarter and year ended March 31, 2022 are included in these Standalone Financial
Results, on which we have issued a disclaimer of opinion dated December 08, 2023 and
disclaimer of opinion dated December 16, 2022, respectively.

For Pipara & Co LLP
Chartered Accountants
FRN: 107929W/W100219

-,

BhawikWadrecha
Partner
M. No: 163412

Place: Mumbai
Date: February 13, 2024

UDIN: 24163412BKCAGJ3779
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Ry i Larhs

| Querter Ended Year Ended
Sr. No. Particulars 31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022
Audited Unavdited Unavdited Audited Audited
40 79 31é 632
2 ié 79 440 260 1187
|3 16 110 519 776 1.739
F.d
i} riols Consumed 3 I & 26 118
{o} iot Soid - - 4
(e) ies of Watk in Procress & Screp - - = = =
o] xpenses 69 85 97 326 48C
{e] ¢ Suncontracior Chorces i26 187 130 528 624
if}|Power. Fuei anc Water 123 170 170 567 498
{a}|Cost Estimated for R - . <
i}|Oiner Exgenses 148 945 587 3:.941 1.581
Tota! Expenses 467 1.388 990 5,388 3.293
& Profit / {Loss) from Operatiens before Depreciafion / Amortisation <ost and {451) (1.278) {471) (4.612) (1.554)
finance Cost {3-4)
& sinance Costs 417 50.833 49.257 1,51.350
7 Sepreciction and Amoriisciiol 1.686 1718 1.826 6.825 7.386
8 Loss Before Exceptional ltems (5-6-7) (2.554) (53.829) (51,554} 11.62.787) (2.08.807)
¥ Exceotioncl Hems (Refer Noie 221 - * = 1101 H
10 Loss before Tax {8+9}) {2,554) {53.829) (51.554) (1.62.797 (2,08.641)
11 Income Tox foi Ectlier Years - - - = =
12 Deterrec Tox Credit / (Reversal) ~ - = F -
13 Loss Affer Tax (10+11+12) (2.554) (53.829) (51,554) (1,62,797) (2.08.641})
14 Other Comprehensive Income
liems thet will not tc be reclassifiec fo profit and loss in fihe subsequent year
{i{jActuzrial aains/{losses! on defined benefit Slans - - - = -
{ii}| Acd- Consolicatec share in the orofis/{loss) of associate - - - -
Total Other Comprehensive Income for the period/year - - - - -
15 Total Comprehensive income for the period/vear {13+14) (2.554) {53.829) {51.554) {1.62.797}) (2.08.641)
18 73789 Z3¥7591 73,759
T { Y i - 2
18 Earnings Per Share {EPS) {* Nof Annuclised}
faifcsic £PS [Rs.) * {7.301 *{6.99) 22.07) i23.29}
[21]5ituied EPS (Rs} + {7.30 * {6.99) (22.07) 128.29)

[ SIGNED FOR IDENTIFICATION

PIPARA&COLLP
| CHARTERED ACCOUNTANTS




STATEMENT OF STANDALONE ASSETS AND LIABILITIES

Ry Far Lakhs

Particulars

As at March 31,

As ot March 31,

2023 2039
Audited Audited
| ASSETS
{1) Non Curreni Assets
(<! Prooerty, Plant and Ecuicmernit 1.16.755 1.25.5C4
(o} Righi-o'-use Assers 6.687 7,724
fci Cor Work in Proaress 3.669 3.669
Gl Int = =
{el Finonciai Assels
it Invesiments 153 153
(¢} Deferrec Tox Asseis {n - =,
{ai Ciher Non Current Ass 7.631 7.631
Total Non Current Assets (A) 1.34.895 1.44.681
{2) Cument Assets
ic} Inventories 2.08,577 2.08.632
- 8i
uivalenis 798 2.782
Current T s fne) 293 388
{G] Oiher Curren: Asseis 17.226 17.54¢
Total Non Current Assets (B) 2.26.894 229,372
TOTAL ASSETS (A+B) 3.61.789 3.74.053
i EQUITY AND LIABILITIES
(1) (a) Equity Share Capital
{cl Equity Share Cepital 73.75% 73.759
{c} Other Equily (19.75.774) {18.12,979)
Total Equity (A) (19.02,017) {17.39,220)
(2} Liabilities
2.1 Non Current Liabilities
ic Financiai Lial
i 1.428 1.343
i 7.892 8.691
(&) Provisions - 31
Totol Non Current Liabilities (8) 9.320 10,065
2.2 Cunent Liabilities
{c) Financial Li
{il Borrowinas 2.88.284 2.87.284
fiil Lease Liobility 799 633
{iii} Trede Pavables
Tetal outsicnding dues of micro and small entergrises 754 754
Total outstonding dues of craditors other than micro and smcl enierorises 35.854 33,269
fivi Other Financicl Lick 19.34.736 17.65.755
{b} Cther Current Liabifities 3.033 4.518
{c! Provisions 11.026 10.995
Total Non Current Liabilities (C) 22,54,486 21,03,208
TOTAL EQUITY AND LIABILITIES (A+B+C) 3.61,789 3,74,053

SIGNED FOR iDENTIFIC i

|

| BY |

| |

| |
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St. Particulars

A Cash Flow from Operating Activities
Net Loss before Tox
Aciusimen :
Deprecictior and Amortise
Imtersst Income
_oss on Sale of Flant, property and ecuipments (retj

fincnce Cosis

Cpergting ccon flows befere veorking capital changes
Movement in Working Capital

crecsej / Cecrease in Inventories

{increcse} /Decrecse Tracde cnd Cther Receivables
Ircrecse in / {Decrecse] Trade ond Cther Poyailes

Cash Used in Operations
Sirect Taxes {Pcid] / Refunc

Net Cash from Operating Activities

w

Cash Flow from Investing Activities
Scie of Properiy. Picnt ond £
7L kept with benk
Interesi Receivec

Net Cash from Investing Activities

C Cosh Flow from Financing Activifies
finence Cosls

Net Cash used in Financing Activities
Net (decrease) / increase in cash and cash eguivalenis {A+8+C)

Caosh and Cest: Saquivalents ¢l the beginning ¢i the year

Cash and Cesk Ecuiveienis &t ine enc of the year (refer note 8)

Audited Standalone Cash Flow Statement for the year ended March 31, 2023

R on Lakins

meni and Capital Work in Progress

2022 - 2023 2021 - 2022
=)
{1.62.757} {2.08.63¢%)
4,825 7.394
12) {22)
1.8C5 -
IESEPSE0] 1.99.857
{2.828) {1,1C8)
95 256
359 1311)
1.50.534 202,175
1.48.15% 2.00.713
39 14
1,48,198 2.00,727
1155 =
- 213
7] 2
1168 235
{1.51.350) 11.99.858)
(1.51.350) (1,99.858)
(1.984) 1,104
2782 1578
798 2,782
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Or Sepiember 4, 2C18, ID3i Zank in i35 ccoo undszr ire Insclvency ond Bonkruoicy Code 2Gi6 {ine ~IBC"

the Hon'ble Nations! CemocnyLow Tribunal, Ahmedicbad ithe "NCL77) ageinsiReliance Nave! and Engingering Limited {"th2 Company™}

Seits crcer deied January 15%h, 2020 {“Inscivency Commencemen: Daie initicied ir.e Cerporate Insclvency Reso! u‘ior» Process {"CIRP"} o
= scid NCLT Order aiso recorded the cppoinimeni of Mr.Roieev Ba! Sowangikar cs the Inferim ResolutionProfessional {“IR

ently, pursucni to the meeting held on
hany /c cs fhe Rescluticn Professionai [“RP

i ole}

March 13th. 2020. the Commiiiee of Credifors {ihe “CoC"}) had replcced the exisiing IRP with Mr. Sudip
Yior the Compcary. Upon the agglication iilec by CcC, the NCLT had opporoved the cpgoiniment of RP vice

Tne Resoluti
CoC in their meeting, wcs cgproved by ihe Hen'ole Nat
oi the Resoi
Comccny. e

Applicent} in the CIRP of the Comgeny ihoi waos approved by the members of
ionci Comperny Law Tricuncl. Ahmedabad Berich (NCLT) cnDecember 23:d, 2C22. Witk the approvet
on Plor, the CIRP of the Company has been concluded and . Sudip Bhatiocharya hcs ceased to be the resolution professional of the
ciive on and :’ro—n D-ecember 23rd 2022 F\.rmer cs cer fr‘ ierms of the ocpproved Resclu. cn Flon, ¢ nonitoring commii

ntif the closing ccie cs denred r
d anc gppoinied by tne Resclufion Applicans: {b)
member an independent insclvency professional.

The Successful Resclution Az has depoesiied upiront payment ircnches on Cctoter 271k, 2023, s per the approved Resolution Plan and the same ~cs
beenraceived in the designcied tank accouni of the Comy
By Jonuary 4ih. 2024, the majcrity of the payment 10 Financicl Cre: s, Cperaiional Crecitors, and Employees os per the approved pian ciong with CIRP

¢ MC period Cosihas been made. Hence if was decided in the MC meeting neld on January 4ih, 2024 thot with eifect from the said date the mC has
ceaosed 1o exisi, ond tne board of directors of the company is given iull auinority cs per the Comparies Actiocr menagement of aifcirs of the Company.
The monitoring commitiee hcs appointed M/s P.C. Patni & Company as a monitoring agency ic review the cesh fiow and the proger implementction of the
resolution plan by the Comzany.
= Comparyis in the process of asceriaining the impact of implemantotion of the cpproved resoluiion plen and necessary adjustmenis to be made in the
pooks of accounts of the Compary. This ratier has accordingly been quclified by the cuditorsin ineir cudiireport.
As Der tne sanctioned resolu? pion, an upfront payment of Rs. 200 Crore was o be made by SRA by March 23¢d, 2023. SRA had tcken cpproval from NCTLT

for an exiension $il November 157, 2023 for cepositing the scme. The actuci deposit was done on October 27th, 2023.

As per tne scnctioned resolution plan. the second tranche of deferred poyment ¢f Rs. 312 Crore was 7o be made by SRA by December 23rc. 2023. The SRA
hcs foken coprove! of NCLT for an exiension of one yec: pay the seccnd iranche. Accordingly. the second tranche will become due on Decemier 23:G,
2024,

cbove aucited Stcndalcne oncial Resulis of the Comgany for the period ended March 3isi, 2023 have been tcken on recorc by the 3cord of
Directors of the Company as ¢ going concern.
The new monagement has been granted full control of the oficirs of the Cempany with effect frem january 4th, 2024 only.

rincipal amount ouistending of the fincncicl creditors {other then a bocy corporcte) as per books of accounis is difiereni from the amgaunt claimed.
Considering the moniforing committee has noi been dischcrged as on March 3ist, 2C23 end the implemeniation of the resoluiion plar is stili going on. as cn
et date, the Company hes n rno"e cony adjusiment in its borrowing of financial crediors {other than body corporate) s on March 31st, 2023

Accorcingly, the cuditer has guc his mciier in tf d reviews report.

Amcunt ¢f cloim received. cdmifiec, poyceble os per resolution plon and the corresponding payment made *o finoncial creditors, opercticnal crediters and
emgloyees has teen uslocded cn the websiie of the company.

ONGC had ploced cn order for i2 Offshore Vessels {CSVs} in Finanicicl Year {FY] 2009-10 out of which 7 OSVs nave teen delivered iill 20i5-16. ONGC has

rcel!eo ne crder and irvokec cll the benk guarantees in FY 2018-19. The Arbitraiion Petition hes been filec by the Company against the canceliafion of
Pending the cward nc provision has been made cgainst Work in pregress IRs. 5684 lokhs). Advance against purchase of Mctericl/ Services.
uidaied Demages Provisions anc Inventories. which has been gualified Ty the auditors in their audii report.

O

As on March 31si, 2020, the Company hced shipeuilding coniracis receivables of Rs. 173.959.62 lckhs, including irvocction of the bank guoraniees amounting
to Rs. $3.739 Lakhs in Jonuary 2020, for 5 Naval Ofishore Pairol Vessels (NOPVs) irom the Minisiry of Defence, New Celni {the "MOD™”). On February 3rd. 2320.
tne Company hac receivec a Show Ccuse Nctice frem the pinisiry of Defence for termination of ofcresaid Conircct. In resporise to the Notice, the
Comgcny replied to the nctice and also filed a writ peiition along with stay apglicction before the Selhi High Court on February 15th, 2020.

The cepiioned mctier was listed for hearing beiore the Hon'ble Delni High Couri or: February 17it, 2020. Aiter hearing the crguments of cotn porties at
lengih, the Hon'ble Court was plecsec to direct the MOD to consider the writ pefiion as a representation in response o the Impugned Terminction Notice
cnd toke ¢ decision on termiration as ger Icw. Trhe Hon'ole Court was further pleased to direct that in case the final decision of the MOD in relation T¢
termination of the NCPV Conircct is cdverse fo the interests of the Compceny, Ihe operaiion of the scid decision shall remain suspended for o geriod ¢f 7
deys zfter communication cf such decision tc the Company.

Althcugh the MOD has not revived the contract, it hed ofiered the Company an opporiunity tc oresent o propesal by August 31st, 2020, outlying how it con
corrplete two cf the five NOPVs INSCO1 and NSC02) which are in advance stages of completion by outsourcirig the remaining work to ¢ PSU shipyard. This is
ot ¢ proposal stcge and only if the MOD is cgreeable of the proposcal. the MOD maoycccepi ihe plan for two of the five NOPVs.

27 nhes filed LA. in NCLT against cancelletion of order. Pending the final decision by MCLT and the MO2 which is due for hearing. no provision/acjustments for
Advance against purchase of Materict/ Services, Liquidcted Damages Provisiors cnd inveniories has been made in the above results, which has been
cuclified by the cuditors in their cudit report.

n to above. the Company has aiso received ihe nolice cancelling twe coniracts ie. CGTS and 14 FPVs from cocst guard {MOD] in July 2C21. The
encaoshed th2 BG's omouniirg fo Rs. 21,182.74 lckhs. An actior: ogainst this termination by way of ¢ petition in NCLT is contemploied. Periding
the fnal decision in the matter no provision / adiusimenis for Advance agcinsi purchase of Ictericl/ Services, Liguidated Demecges Provisicns cnd
inverifories has been made in the above results.
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. Ccpiict Work in Progress {CW1iP}. Investments, Cinsr

Tne
Non-C: A.ssez &a.,.'cnces to vendors
Receivabies. & cor“p"n/ *"c, [ale} al.

cncial Stciements ord has not mode ¢ f ony, as on rMorch 3ist, 2623

c'r, hes been gualf

in preparction
in the com,'ing «clue of the cocve assets.

creparaiior of Finencial Stoiements
ccle lnd AS‘ it any. a5 on march 31st, 2G23 in the cerrying velue of the coove

pairment os req
eJ by the qudiiors in their cudii repoit.

ond hos not mede o
csseis, which hes been cu

Tnere was G lorge scale cemage T Progerty. Plont ond Eguipment, Cacital Werk in Progress and invenicries due fo cyclone Toukiae which hit company
pranises during Moy 2021. Company hos tcken up the maiter with insuronce comgzany ior assessing the damage and settlemenst ¢f cicims. Pending the
cutcome no provision hos tesn maae in the cccounis for period ended isarch 3ist, 2023.

lly-ownad sucsiciary of the Company was acmitied uncer the
Tl. Ahmedcbad 3ench, cnd now Liquidator has been cepcinied

yecr 2319 - 202C. RMOL Engineering ond Oifshore Limited, o w
Resolution Process {CIRF) by the Nationai Comzany Low Triounal INCL
company has icken or: impairment on the value of ifs invesimeani.

Curing the finonc
Corperate Insolve:
in December 202

Hion fEed in the NCLT, Ahmedcbad 8ench, by financia! crediiors againsi =-Comgiex Privaie Limited ond REDS Merine Servicess Limited. wholly cwned
e Company re acmiited during 2020-21 cnd IRP / RP wos appoinied. while the CIRP process for E-Complex Private Limited is compl
dotec December 4th. 2023. o liquidaior has beer cppoiniec ior REDS Marine Sarvices Limiied in Sepiember 2021. The investment ¢f the
Comgery in s sudsidicries acs been impcired during the previous yecris).

pe' the cppl cadle accounting ircmevvork, the entity sncll also submil consolicated financial staiements for the perioc ending Mcrch 31st, 2023. There cre

'mpany and one Associate. This is o bring to your nofice thet she maonagemen <t in o position to provide the consolidaied

few subsiciaries comcanies cre under the CIRP Process. anc non-operctional and the tecm is jccing huge difficuliv in
tc from the scid subsidicries. The management has obicined the information with rascect i one associcie company, but the scid

information is not in its entirety {or the puroose cf consolidation.

In view; of the coove. the Company hes only prepared Standclene Financial Statemen

ior the period.

Th

includes Rs. 8508 Ickhs os inferest on Interim Funding recaived during the CIRP Period, ii has been ireared as CIRP Cosi. The

The curreni year's Finance Co

current vear's inferest provided or the financiol loons (opart from Interim Funding) has been recognized as per the aoplicable occouniing siandarcs.

The Company is 2rngagec only in the business of Ship-tuiiding anc Repairs. As such, tnere are nc separate regoriable segments.

are responsidle for the maiters stcted insecticr 124(3) of the Act with respect t o the preparction of these financial resu Hs
the fincnciol position, financial performance. ioial comprenensive income, changes in ecuily and cash flows of
Company ir acceraance wiif e Inc AS and accounting principles generaliy accepied in Incic, inctucing the Accounting Standards specified under
Section 133 cf the Act. recc with Rule 7 of the Companies {Accounts) Rules. 2014, This responsicility also includes maintenance of adecuate accounting
reccrcs in accordance wiih the provisions of the Act for saieguarding the csseis of the Compony ond tor preveniing ond deiecting ircuds anc other
rregularities; selection ond application of appropriate accounting policies: making judgmerts cnd estimates ihat cre reasonable ond prudert: and design.
implemeniorion cnd mainterance of cdeguate internal financia! conir: tnat were operating efiectively for ensuring the accuracy and compieteness of
me CCCOUH‘I"O records, re;ev'W to the preparciion and presentatior of the finarcial stafements that give o rue ond fair view ond ore iree from material
aud or eror.

The Comgany's 3carc cf Direct
tha! give g true cnd fair view

qures for the cuarter ended tarch: 3ist, 2023. are the taloncing figures between the uncudited figure inrescect of the nine-month fincriciot and veer-
to-daie audited financict resuits for ihe year ended March 3ist, 2023, The figures for the previous periods and fer the year ended March 3ist, 202z, have
teen resiated onc regrouped ic make them comgarable with those of the current year.

The Financiat Crediicr from whom the company had taken a loan in foreign currency nas submitted the claoim for on outstanding ican onc unpaid inierest
tnereon in CIRP in INR. This cicirn nas been accepted by the Resclution Prefessional. .As a result, the loon ameunt with unpaid inieresi has not been reinsicted
ct the cument exchonge rate. The amount payoble ¢t the current exchcnge rate is not more than the amount presenily providea for in the books of
cccounts. As per ccmpc'w estimates, ihe compcny is charging 13% P.A. cn the clcirn amount of cli financial creciiors. The rate of inferest charged is much
han the inifict interest ond on the principle of conservatism the comgany is nof recognizing Foreign exchange gain. Such interestis calculaied up to
inird qucrter of the current fincncicl year. Na such interest is calculated for the fourth quaorter, as the SRA nes deposited upfront amaunt cs per opproved
resolution planbefore the ciosure of cooks of accounts for that period.

The reconciliation process beiween ihe bocks of cccount and Corporate insolvency Resolution Process (CIRP) cost was underiaken oy the mancgemeri of

the company dased on the rmation available to them., the impact of the same is given in the above S except for employee's cost.

Interest on Interim finance during CIRP periodis considered as Interest accrued and due end the same has been paid on July 7tr, 2023.

As per regulatory compliance. the company is reguired fo cppoint and concuc: an intemal audit for FY 2622-23. The internal auditor s not appointed ier the
year ending march 3151, 2023

In resgect of centract ior supply of Offshore Support Vessels {OSVs), the customer i.e. Oil and Natural Gas Corporation of Indic {ONGC). has terminaied the
conirget during the vecr 2018 - 2019 cnd invoked the perfcrmarnce cnd other bank guarcniees given cgainst the said contraci. The Company hcs
challenged the saicd action of CNGC by invoking arbitration in ferms of the contract and hopeful of the posiiive ouicome. However looking ot the cverclt

cistcumstances. the Corrpany hes valued the receivables frem the contract ct their foir market value and censicered the same as work in progress.

The Company has not recognised net deierred icx assets as Compeny is not cericin thot sufficient fuiure faxable income will b e available against which

ies in the defence sector as evidences.

d orders and opporiu

ceferred :cx asseis cor be reclised considering iis present order book and anticip

Curing the interral sfock verification process for the quarter encec Sepiember 30th, 2022, we hove noted some discrepancy in aluminium sheeis ond @
general diary has ceen filec cn Augusi 28th, 2022 for the same and the impact of Iess on the inventory is civen in the books of accounts cmounting o Rs.
5.93 lachs as per relevant financial reporiing framework. The same is shown as exceptional item.
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the period Dvior perioc income anic expenses were bcoked amourniing 1o Rs. 69.73 lakhs income cnd Rs. 352.46 Ickhs expenses net cff amecuniing o
r period purchcses were beoked ecmounting ¢ Rs. 20.63 [akhs.

Rs. 282.72 ickns expenses and pr

cchokendc Venkeic Remang ond A nichy Joby ncvs resigned cs directors effective from Septembber 30, 2023 due to personal recsons, onc The
c on of Mr. Debashis 3ir's ienure os Director. effective Agril 12ih. 2021, cccurred due e his unforiunaie demise. New Management has been cppointed
gs icllows gr the board of the Company,

Narne cf Direcicr Designation Dcte of Appcintment
Nixnil vasenilct Merchant’ irmaon & Maoraging December 8i. 2022
Dirzrine

vasornticl Marchant Direcior December 08ih, 2023

3hovik Nikhil Mercront Direcfor December C3th. 2023
Vivek Paresn Mierchoni Direcior December 08:h. 2023
Kciyoze Beii Billimoria Independeni Direcior December 141n, 2023
Asrishkumar Bcirogra Independeni Direc:or December 14th, 2023
Arun 3inhc Independent Direcior December 14ih, 2023
Prabhcker Reccy P2il Independent Sirecior December 16th, 2023
rAay0 Swomincihcn Sinha Independent Direcior December 14%h, 2023
Arving Jaygosing torbaie Whaole-time Director December 1 2073

Direcior on December
cogard meeting helc on Februcry |

. 2023, and has been recesignated os
. 2024,

Mr. Nikhi! Vosantlol Merchant was copoinfed as Non-Execu
Chcirmen & Mcricging Direcior w.e.f February 13th, 2024. ot th

v May 31st. 2022. The compeny informed the Exchange on Februcry 04, 2023,
e company w.e.f. February 03, 2023. On December 8th, 2023 t4r. Vishani Shetty

Tae company's CS resigned on Moy 28th. 2022, and the Ershwhile CFO o
regarding the Appointment of Ar. Rishi Chopra as Chief Financiol Ofiicer ¢
v/3s apgointac as CS of the Cempany.

Tne AGM for the vear ended on March 31si, 2021 & March 31512022, ceulc nct be haic due o operaiional cnd compiiance issues.

RNE

naod one live project of repcir and reirolit work of ONGC rig Sager Gowrev. Due to the suspension of power lines Gue to cyclone Toukice. the rig repair

work was delaysd by €0 cays ond the finol werk on the rig was compleiec by he first week of rMay 2022. Basez cn the Final reccnciliations for the project

inciuding carioin cut-of-scope work undericken by RNEL anc Counierporty, © fuli and final setiiement of Rs. £0.15 Ickhs was received on Fetrucry 22ng, 2023,

On #crch 16ih. 202C ond subsequent {o year end on May 19ih, 2023, the Gujorai Pipavav Port Limitec {“GPPL™} hos issued a terminction notice io terminate

the Sub-concession Agreement ior non paymeni of lease reni. The lecse rent is ocid subsecuently. The agreement was entered between Gujarat Mo

Board {“GM3™), GPPL and the Company to sub lease the ceriain lonc parcels owned by GMS to the Compceny in orcer to carry out business activiiies.

zAn

500 Laokhs received from the pressective resolution applicant, On Jonuary 13:h

for and on behaif of the 3carg of Directors
Relionce Noval and Engineering Limited

Mr. Nikhil Merchant

Cheirman & Managing Director
E il DIN : 00414790
- ¢ Place : Mumbai

Date : February 13th, 2024

m
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STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH MODIFIED OPINION)

SUBMITTED ALONG WITH ANNUAL AUDITED FINANCIAL RESCULTS

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2023

I Sr No |Particulars Audited Figures (as reported | Adjusted Figures (audited figures after
before adjusting for adjusting for qualifications)
qualifications) Rs. In Lakhs
Rs. In Lakhs
b |Tarpover / Total income
2 |Tozai Expenditure
| 3 Net Profit (Loss) -1,
| 4 |Earnings Per Share Not Determinable
3 |Towal Assets |
6 |Tow! Liabilities 22.63.206.78 |
7 |Net Worth -19.02.016.87 |
h Any other financial item(s) (as felt
appropriate by the management)
1§ Audit Qualification {each audit qualification separately):
a.  Details of Audit Qualification: Please reter the audit report
b.  Type of Audit Qualification: Disclaimer of Opinion
t.  Frequency of qualification: Repeutve since March 2021 - Disclaimer of Opinion
d. For Audit Qualification(s) where the impact is quantified by the auditor. Management's Views: Not Applicable
e.  For Audit Qualification(s) where the impact is not quantified by the auditor:

(1) Management's estimation on the impact of audit qualification: Not determinable
ii1) [f management is unable to estimate the impact. reasons for the same:

Response to Points (i), (vii). (viii)} & (ix) of the audit report:

The new management of the company has taken control from January 4tz 2024, The impact of the implementation ot the
approved resolution plan is being ascertained and necessary adjustments are vet to be made in the books of accounts of
the Company. Hence the Management has not taken into consideration any impact. it any. on the value of the tangible,
financial. and other assets. in preparation fer Financial Results and has not made a full assessment of impairment as
required by the applicable Ind AS. i any as on March 31. 2023 in the carrying value of the above assets.

With respect 10 point {ix). further to state that - Advances given and inventory have not been considered for impairment
as the matter is cwrrently sub judice.

Response to Point {ii) of the audit report:
The CIRP process for E-Complex Private Limited is completed as per the NCLT order dated December 4th. 2023 and the
new management is in the process of ascertaining the impact of said order.

Response to Point (iii) of the audit report:

The data requested with respect to the provision entry relates to the Financial Year 2014-13. The provision eniry was
booked as a part of the first adoption of IND-AS. Due to a shortage ot resources and reasons beyond control, the
management is unable to retrieve information with respect to the provision so done. The new management of the company
has raken control from January 4th, 2024 only.

Response to Point (iv) of the audit report:

The new management of the company has taken conwol from January 4th, 2024. and the management is in the process of
getting details of all the operative and non-cperative accounts of the company. Details of such operative accounts along
with statements have been made available to the Auditor. All the above accounts mentioned in the disclaimer had no
transaction during the relevant vear.




Response to Point (v) of the audit report:

The new management of the company has taken control from fanuary 4th, 2024, The impact of the implementation of the
approved resolution plan is being ascertained and necessary adjustments to be made in the books of accounts of the
Company.

Response te Point (vi) of the audit report:

The new management of the company has taken control from January 4th. 2024. The impact of the implementation of the
approved resolution plan is being ascertained and necessary adjustments to be made in the books of accounts of the
Company. Details amounz of claim received. admitted, pavable as per resolution plan and the corresponding payment
made to financial creditors, operational creditors, and employees has been uploaded on the website of the company.

Response to Point (x) of the audit report:
The new management of the company has taken control from January $th. 2024 and the management is in the process of
complying with the pending compliances.

Response to Point (xi} of the audit report:
The new management of the company has taken control from January 4th. 2024. and the impact of the pending
reconciliation and necessary adjusiments to be made in the books of accounts of the Company.

tiit) Auditors' Comments on (i) or (i) above: Refer our report containing disclaimer of opinion.
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Signatories: J

for and on behalf of the Board of Directors
Reliance Naval and Engineering Limited

W 3 @/\/%

Merchant M Arving morbale Mr. Rishi Chopra
& Mcnaging Direcior W me DCiracior Cr'ef Finencial Officer
DIN 1 10364188

For Pipara & Co i

rad Accounicnis RS,

Firm Reg. No. 107929W/W100213 = W

Chg

CMumiai
Daie : Fepruary 13th, 2024
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