Ref. No. 07/ 2018-19
May 11, 2018

The Assistant General Manager
Listing Operation

BSE Limited

Phiroze Jeejeeboy Towers

Dalal Street

Mumbai-400001

Dear Sir / Madam,

Sub: Submission of Audited Financial Statement for the year ended Sept 30,2017 Pursuant
to Regulation 52 SEBI ( LODR) Regulation 2015

Ref : ISIN nos INE443L08032 ,INE443L08024,INE443L07026,INE4A43L07034,INE443L07042, &
INE4431L08057

We hereby informed that our Board in its Meeting held on May 11 2018 has approved the
Audited Financial result for the year ended Marc 31,2018

Please find enclosed the following documents in Pursuant to Regulation 52 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015,:

1. Audited Financial Result along with Auditor’s Report for the year ended March
31,2018 as reviewed by the Audit Committee and approved by the Board of Directors.

2. Disclosure pursuant to Regulation 52(4) of Listing Regulation

3. Statement pursuant to Regulation 52(7) of Listing Regulation

Kindly take the same on records for the information of the Non-Convertible Debenture
holders of the Company .

Thanking you,
Yours faithfully,

For Belstar Investment and Finance Private Limited

Sunil Kumar Sahu
Company Secretary and Compliance Officer

181652
Regd. Off : No. 33, 48th Street, 9th Avenue, Ashok Nagar, Chennai - 600 083.
Phone : +91 - 44 - 43414567 / 45544026 Email : bifpl@belstar.in Web site : www.belstar.in






Continuation .....

A copy of certificate to be issued by IDBI Trusteeship Services Limited, Debenture Trustee under
Regulation 52(5) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
will be furnished in due Course.

We request you to take the above information on your record.
Thanking you,
Yours faithfully,

For Belstar Investment and Finance Private Limited



1-A, RAJA ANNAMALAI BUILDING,

N.SANKARAN & CO. 2nd FLOOR, NO. 72,

' MARSHALLS ROAD, EGMORE,
\ | CHARTERED ACCOUNTANTS CHENNAI - 600 005,

Phone : 2855 4090 / 4214 8283

Fax : 2855 5009
e-mail : nsankaranandco@gmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF M/s Belstar Investment and Finance Private Limited

Report on the Financial Statements
We have audited the accompanying financial statements of M/s Belstar Investment and Finance

Private Limited (“the Company”), which comprise the Balance Sheet as at 31st March, 2018, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.,

Management’s Responsibility for the Financial Statements
The Company’s Board of Directors is responsible for the Mmatters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fajr

accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to éxpress an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the Company’s




We believe that the audit evidence we have obtained is sufficient and appropriate to provide 3 basis for our
audit opinion on the financial statements.

Opinion

In our opinion and to the best of oyr information and according to the explanations given to us, the aforesaid
financial Statements give the information required by the Act in the manner so required and give 3 true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2018, and its profit and its cash flows for the Year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by the Companijes (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act 2013, we give in
the Annexure A a statement on the matters specified in Paragraphs 3 and 4 of the Order.
2. Asrequired by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the Purposes of our audit,
(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our €xamination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.
(d) In our opinion, the aforesaid financial Statements comply with the Accounting Standards specified under

(e) On the basis of the written répresentations received from the directors as on 31st March, 2018 taken on
record by the Board of Directors, none of the directors s disqualified as on 31st March, 2018 from being
appointed as a director in terms of Section 164 (2) of the Act.

iii. The requirement regarding transfer of amounts to Investor Education and Protection Fund is not

For N.SANKARAN& CO
Chartered Accountants
Firm Regn No 003590s

\

%

(L.PATTABHIRAMA A)

Place: Chennai Partner
Date:11.05.2018 Membership No 022023



Annexure A to Independent Auditors’ Report

I Inrespect of its Fixed assets:
a. The Company has maintained proper records showing full particulars including quantitative detajls

. Inour opinion and according to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to Companies, firms, limited liability partnerships or other
parties covered in the register maintained under Section 189 of the Act. Accordingly clause 3(iii) of
the order is not applicable to the Company for the current year.

IV. The Clause regarding loans, investments and 8uarantees and security as per provisions of section 185
& 186 of Companies Act, 2013 is not applicable to the Company.

V. The Company has not accepted any deposits from the public within the meaning of sections 73 to 76
of the Companies Act, and the rules framed there under.

V. In our opinion and according to the information and explanations given to us, the Central
Government has not prescribed the Maintenance of cost records for any services rendered by the
Company, under section 148(1) of the Companies Act,

VII. In respect of statutory dues

employees state insurance, income-tax, wealth tax, service tax, Goods and Service Tax, cess and other
material statutory dues as applicable, have been regularly deposited by the Company during the year




VIIL.

XI.

XIl.

Xl

XIv.

XV.

XVI.

Place: Chennai Partner
Date: 11.05.2018 Membership No 022023

Based on our audit Procedure and on the information and explanations given by the Management, in
our opinion, the company has not defaulted in répayment of loans or borrowing to any financial
institution, bank or dues to debenture holders. The Company has not taken any loan or borrowing
from government,

In our opinion and according to the information angd explanations given to us, the Company has not
i nitial public offer or further public offer. However, during the year, rights

ng shareholders. Money raised by way ofrights issue, debt instruments and
the term loans have been applied by the Company during the year for the Purposes for which they

In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, Pparagraph 3(xii) of the Order is not applicable.

Persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The company is required to be registered under section 45-|A of the Reserve Bank of India Act, 1934
and the same has been complied with.

For N.SANKARANS& cO
Chartered Accountants
Firm Regn No 003590S

(

(L.PATTABHIRAMAN Eca)




ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS
OF M/s Belstar Investment and Finance Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Mm/s Belstar Investment and
Finance Private Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the financia|
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Mmanagement js responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential

onents of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include

completeness of the accounting records, and the timely Preparation of reliable financial information, as
required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to €Xpress an opinion on the Company's internal financial controls over financial
reporting based on our audit.We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Interna| Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note

Meaning of Internal Financial Controls Over Financial Reporting




(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of

For N.SANKARAN& co
Chartered Accountants

Place: Chennaij Partner
Date: 11.05.2018 Membership No 022023




BELSTAR INVESTMENT AND F

BALANCE SHEET AS AT MARCH 31, 2018

\Note

INANCE PRIVATE LIMITED

Amounts in Rs.
As at As at

March 31, 2018 March 31,2017

EQUITY AND LIABILITIES

Shareholders' Funds

Share Capital 1 55,64,65,680 23.24,65,680

Reserves and Surplus 2 1,03,83,07,531 67,09,85,131
1,59,47,73.211 90,34,50,811

Non-Current Liabilities

Long Term Borrowings 3 5,29,53,04,549 3,32,61,40,936

Long Term Provisions 4 9,81,74,424 6,60,67,054
5,39,34,78,973 3,39,22,07,990

Current Liabilities

Short Term Borrowings 5 6,90,91,759 6,66,03,786

Other Current Liabilitics 6 6,06,99,64,664 3,17,47,18,826

Short Term Provisions 4 29,24,83,780 9,20,83,349
6,43,15,40,203 3.33,34,05,961

TOTAL 13,41,97,92,387 7,62,90,64,762

ASSETS

Non - Current Assets

Fixed Asscts 8

(i) Tangible Asscts 3,26,17,868 2,01,08,506

(i1) Intangiblc Asscts 2,57,50,684 2,65,49,917

(iii) Capital Work-in-Progress < ~

5,83,68,552 4,66,58,423

Deferred Tax Asscts (Net) 9 6,32,38,317 2,80,38,952

Reccivables under Financing Activity 10 3,63,50,15,482 1,40,30,10,579

Long - Term Loans and Advanccs 11 15,58,57,498 4,23,69,576

Other Non-Current Asscts 12 22,98,75,000 33,95,00,000
4,14,23,54 849 1,85,95,77,530

Current Assets

Investments 13 - 60,01,64,109

Reccivables under Financing Activity 14 7,12,66,09,486 4,26,47,50,194

Cash and Bank balances 15 1,83,58,61,043 78,22,08,937

Short - Term Loans and Advances 16 18,30,15,088 4,46,50,399

Other Current Asscts 17 13,19,51,921 7,77,13,593

TOTAL

9.27,74,37,538

5,76,94,87,232

13,41,97,92,387

7,62,90,64,762

Significant Accounting Policics and Notes to the Accounts

I to 25

The accompanying notes arc an integral part of the financial statements
As per our report of cven date

For M/s. N. Sankaran & Co.
Chartered Accountants

For and on behalf of the Board

W2 Huhilloces

Dr. N. Jeyaseelan L Muralidharan
Chicf Financial Officer

Sunil Kumar Sahu
Company Scerctary

/\{”aﬁf ne //7441(&

Dr.Kalpana Sankar
Managing Direcctor

L.Pattabh am;n
Partner
M. No.022023

Dircctor

Place: Chennai
Date: 11/05/2018




BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED
PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED MARCH 31,2018

Amounts in Rs.
Note Year ended Year ended

March 31, 2018 March 31, 2017

Revenue from Operations:
Income from Operations 18 2,09,26,82,092 98,03,47,905
Other Income 19 9,63,15,603 5,34,87,957
Total Revenue 2,18,89,97,695 1,03,38,35,862
Expenses:
Finance Cost 20 97,58,48,457 53,69,30,317
Employee Cost 21 35,44,86,504 19,26,95,768
Other Operating Expenses 22 19,77,54,401 8,79,25,570
Depreciation and Amortization Expenses 8 2,64,20,749 1,22,30,280
Provisions and Write-offs 23 13,89,29.845 4,43,68,102
Total expenses 1,69,34,39,956 87,41,50,037
Profit/(Loss) before Tax 49,55,57,739 15,96,85,825
Tax Expenses

Current tax 19,41,20,371 7,22,09,476

Deferred tax 9 (3,51,99,366) (1,69.,45,406)

Short / (Excess) provision written off/(back) - -
Profit (Loss) for the Year 33,66,36,734 10,44,21,755

Earnings per Equity Share of Rs.10/- each: 24

- Basic 14.44 S.11

- Diluted 14.44 5.11
Significant Accounting Policies and Notes to the Accounts 1 to 25

The accompanying notes are an integral part of the financial statements
As per our report of even date

For and on behalf of the Board

bt

L Muralidharan
Chief Financial Officer

For M/s. N. Sankaran & Co.

Chartered Accountants
kﬂl{? DOre. /('/‘J@‘Z— A [/J:)
o 7 N

Firm No. 003590S
Dr. N. Jeyaseelan

L.Pattabhira Dr.Kalpana Sankar
Partner Managing Director Director

M. No.022023

M \W
Sunil Kumar Sahu
Company Secretary

Place: Chennai
Date: 11/05/2018




BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

Amounts in Rs.

Particulars

. CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax
Add: Depreciation
Add:Loss on sale
Add: Finance costs
Less: Interest income on deposits
Less: Profit on salc of Investment
Add: Provisions for Reccivables
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
(Increasce) / Decrease in net Receivables under Financing Activitics
(Increasc) / Decrease in Loans and Advances
(Increasc) / Decrease in Other Current Asscts
Increasc / (Decreasc) in Provisions others
Increasc / (Decreasc) in Current Liabilitics
Cash (Used in) / From Operations

Less: Interest paid on Bank Borrowings

Less: Dircct Taxes Paid for C urrent FY

Less: Dircct Taxes Paid for last FY

NET CASH (USED IN) / FROM OPERATING ACTIVITIES (A)

. CASH FLOW FROM INVESTING ACTIVITIES
Bank dcposits
Purchase of Fixed Assets
Sale of Fixed asscts
Investment in Mutual Funds
Interest on Deposits
NET CASH (USED IN) / FROM INVESTING ACTIVITIES (B)

- CASH FLOW FROM FINANCING ACTIVITIES
Dividend and dividend tax paid
Procceds from issuance of sharc capital
Procceds from Long term borrowings
Repayment of Short term borrowings

NET CASH (USED IN)/ FROM FINANCING ACTIVITIES ©)
(A)+(B)YHC)

Net Increasc / (Decreasc) in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning of the Year
Cash and Cash Equivalents at the end of the Year

Significant Accounting Policics and Notes to the Accounts

FY 2017-1 FY 2016-17
49,55,57,739 15,96,85,825
2,64,20,749 1,22,30,280
- 40,385
97.58,48,457 47,29,49,968
(4,51,78,386) (4,04,64,464)
(1,86,99,430) (9,88,195)
7,98,15,739 4,43,68,102
1,51,37,64,868 64,78,21,901
(5.09,38,64,195) (3,02,47,89,675)
(11,26,02,611) 2,04,05,039
(3,75.01,825) (1,89,41,380)
5,91,14,106 (4,90,95,865)
26,51,61,652 3,34,77,341
(3.40,59,28,005) (2,39,11,22,639)
(99,57,79,653) (47,07.,13,366)
(13,92,50,000) (3,40,00,000)
(6,46,38,901) -
(4,60,55,96,558) (2,89,58,36,005)

(15,06,25,768)

(25,20,80,870)

(3,81,30,879) (3,67,20,389)
5 25,000
61,88,63,539 (59,91,75,914)
2,84.41,883 1,92,55,983
45,85,48,776 (86,86,96,190)
(1,25,90,560) -
32,40,00,000 39,99,99,960
4,63,15,27,654 3,74,32,28,139
(24,87,973) (20,56,047)

4,94,04,49,121

4,14,11,72,052

79,34,01,338 37,66,39,857
53,31,23,937 15,64,84,080
1,32,65,25,275 53,31,23,937

1to25

The accompanying notes arc an integral part of the financial statements
As per our report of even date

For M/s. N. Sankaran & Co.
Chagtered Accountants
No. 0035908

For and on behalf of the Board

b Y fabollon

G

; ,
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L.Pattabhiraa Dr.Kalpana Sankar Dr. N. Jeyaseelan L Muralidharan
Partner Managing Dircctor Dircctor Chicf Financial Officer

M. No.022023

Place: Chennai Sunil Kumar Sahu

Date: 11/05/2018 Company Sccretary




BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

Amounts in Rs.

As at As at
March 31,2018 March 31,2017
1. SHARE CAPITAL
Authorised
Equity Shares: 69,00,00,000 25,00,00,000
6,90,00,000 (PY 2,50,00,000) Equity Shares of Rs.10/- each
Preference Shares: 31,00,00,000 -
3,10,00,000 (PY NIL) Preference Shares of Rs.10/- each 1,00,00,00,000 25,00,00,000
Issued, Subscribed & Fully paid up
246,46,568 (PY 232,46,568) Equity Shares of Rs.10/- each 24,64,65,680 23,24,65,680
310,00,000 (PY NIL) Reedeemable Preference Shares of Rs.10/- each 31,00,00,000 -
55,64,65,680 23,24,65,680
a) Reconciliation of number shares and amount outstanding at the beginning and at the end of the year:
March 31, 2018 As at March 31,2017
Equity Shares No Amount No Amount
At the beginning of the year 2,32,46,568 23,24,65,680 1,43,57,680 14,35,76,800
Issued during the year 14,00,000 1,40,00,000 88,88,888 8,88,88,880
0utstanding at the end of the year 2,46,46,568 24,64,65,680 2,32,46,568 23,24,65,680
March 31, 2018 As at March 31, 2017
Reedeemable Preference Shares No Amount No Amount
At the beginning of the year - 5 B %
Issued during the year 3,10,00,000 31,00,00,000 - -
Outstanding at the end of the year 3,10,00,000 31,00,00,000 - -

b) Terms/ rights attached to Equity shares
The Company has increased the Authorised Capital during the year from Rs 25 Crores to Rs 100 Crores
The Company has equity shares having par value of Rs, 10 per share. Each holder of equity share is entitled to one vote per share.

The Company has issued 10.25% reedeemable preference shares during the year having par value of Rs. 10 per share which carries
no voting rights.

The Company has issued 14,00,000 nos equity shares of Rs 10 each at premium of Rs, 40 per share on 17th March,2018.

¢) Details of Equity shareholder holding more than 5% shares in the company

March 31,2018 As at March 31, 2017
No % holding No % holding
(i) Sarvam Financial Inclusion Trust,Kancheepuram 73,25,654 29.72 73,25,654 31.51
(ii) Muthoot Finance Limited 1,64,17,459 66.61 1,50,17,459 64.60
TOTAL 2,37,43,113 96.33 2,23,43,113 96.11
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BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

Amounts in Rs.
\Asatm

2. RESERVES & SURPLUS
(a) Securities Premium Reserve:
Balance at the beginning of the year
Add: Additions during the year

Less: Deductions during the year
Balance at the end of the year

(b) Other Reserves:
(i) General Reserves

(ii) Statutory Reserve

Balance at the beginning of the year
Add: Amount transferred from surplus in Profit and Loss Statement

Less: Deductions during the year
Balance at the end of the year
Note:

Statutory Reserve represents the Reserve Fund created under Section 45 IC of the Reserve Bank of India Act, 1934,

(¢) Surplus in Profit & Loss Account
Balance at the beginning of the year
Less: Dividend relating to earlier years
Less: Corporate Dividend Tax
Add: Profit / (Loss) for the year

Less: Transfer to Statutory Reserve
Less: Transfer to Debenture Redemption Reserve
Less: Provision for Preference Dividend & Tax

(d) Debenture Redemption reserve
Balance at the beginning of the year
Add: Amount transferred during the year

Less: Deductions during the year
Balance at the end of the year

Total Reserves and Surplus (a) + (b) + (¢ )+(d)

Note:
On prudence basis, Debenture Redemption Reserve has been created proportionately in respect of:
a) 15% Unsecured, Subordinated, redeemable, Non-Convertible Debentures,
b)11.5% Unsecured.Redeemable,Rated.Unlisted,Subordinated,Taxab]e,Non-Convenible Debentures
€)12% Unsecured, Redeemable, Rated,Unlisted, Subordinated, Taxable,Non-Convertible Debentures

d)11.68% Unsecured, Partly Paid, Rated, Listed, Senior, Redeemable, Taxable, Non-Convertible Debentures

3. LONG TERM BORROWINGS
(i) Debentures-Unsecured

15% Unsecured, Subordinated, Redeemable, Non-Convertible Debentures
12% Unsecured, Redeemable, Rated, Unlisted, Subordinated, Taxable,Non-Convertible Debentures
11.5% Unsecured, Redeemable, Rated, listed, Subordinated, Taxable,Non-Convertible Debentures
11.68% Unsecured, Partly Paid, Rated, Listed, Senior, Redeemable, Taxable, Non-Convertible Debentures
(ii) Debentures-Secured
12% Senior.Secured.Redeemablc,Rated.Unlisted,TaxabIe.Non»ConvenibIe Debentures
11.4% Senior,Secured,Redeemable,Rated.UnIisted,Taxable.Non»Conver‘tible Debentures
11.6% Senior,Secured,Redeemable.Rated.Unlisted.Taxable,Non~Convem’ble Debentures

Less: Current maturities of both Secured & Unsecured Debentures transferred to other Current Liabilities
(A)

(iii) Term Loans
(i) From Banks - Secured
(i1) From Others-Secured

Less: Current maturities of Long Term Loan from Bank and Others transferred
_to other Current Liabilities

R4 5/ N (B)

~ _ €\

March 31,2018 March 31,2017
43,94,76,280 12,83,65,200
5,60,00,000 31,11,11,080

49,54,76,280

43,94,76,280

49,54,76,280

43,94,76,280
— "8 $43,94,76,280

10,000 10,000
5,15,50,757 3,06,66,406
6,73,27,347 2,08,84,351

11,88,78,104 5,15,50,757
11,88,78,104 5,15,50,757
15,89,49,679 9,62,99,579
1,04,60,956 -
21,29,604 -
33,66,36,734 10,44,21,755
48,29,95,854 20,07,21,334
6,73,27,347 2,08,84,351
6,73,14,649 2,08,87.303
1,27.23.773 -
33,56,30,084 15,89,49,679

2,09,98,414

L1111

6,73,14,649 2,08,87,303
8,83,13,063 2,09,98,414
8,83,13,063 2,09,98,414
1,03,83,07,531 67,09,85,130
10,00,00,000 10,00,00,000
7,00,00,000 -
25,00,00,000 10,00,00,000
50,00,00,000 *
26,66,66,800 40,00,00,000
95,00,00,000 -
45,00,00,000 -
2,58,66,66,800 60,00,00,000
98,33,33,200 13,33,33,200
1,60,33,33,600 46,66,66,800

6.51,92,00,899
1,98,46,11,562

2,79,57,74,072
3,06.31,77,535

8,50,38,12,461 5,85,89,51,607
4,81,18,41,512 2,99,94,77,471
3,69,19,70,949 2,85,94,74,136
5,29,53,04,549




Notes-

a) The Company has issued 400 Nos. of 12% Senior,Secured‘Redeemable.Rated,Unlisted.Taxable.Non»Convenible Debentures of face value of Rs. 10,00,000/- (Rupees
Ten Lakh only) amounting to Rs. 40,00,00,000/- (Rupees Forty Crores only) during the Financial Year 2016-17.

b) The Company has issued 1,00,000 Nos. of 11.5% Unsecured.Redeemable,Rated.listed.Subordinated.Taxable.Non-Convenible Debentures of face value of Rs. 1,000/-
(Rupees Thousand only) amounting to Rs. 10,00,00,000/- (Rupees Ten Crores only) during the Financial Year 2016-17.

¢) The Company has issued 1.50,000 Nos. of 11.5% Unsecured,RedeemabIe.Rated.Iisted.Subordinaled.TaxabIe,Non—Convertible Debentures of face value of Rs, 1,000/-
(Rupees Thousand only) amounting to Rs. 15.,00,00,000/- (Rupees Fifteen Crores only) during the Financial Year 2017- 8.

d) The Company has issued 70 Nos. of 12% Unsecured,Redeemable,Rated,Unlisted.Subordinated,TaxabIe,Non—Convenible Debentures of face value of Rs. 10,00,000/-
(Rupees Ten Lakh only) amounting to Rs. 7,00,00,000/- (Rupees Seven Crores only) during the Financial Year 201 7-18.

€) The Company has issued 100 Nos. of | 5% Unsecured.Redeemable,Subordinated.Non»ConvertibIe Debentures of face value of Rs, 10,00,000/- (Rupees Ten Lakh only)
amounting to Rs. 10,00,00,000/- (Rupees Ten Crores only) during the Financial Year 2015-16,

f) The Company has issued 5000 Nos. of 11.4% Senior, Rated, Listed, Redeemable, Secured, Non-Convertible Debentures of face value of Rs. 1,00,000/- (Rupees One
Lakh only) amounting to Rs. 50,00,00,000/- (Rupees Fifty Crores only) during the Financial Year 2017-18.

g) The Company has issued 5000 Nos. of 11.6% Senior, Rated, Listed, Redeemable,Secured, Non-Convertible Debentures of face value of Rs. 1,00,000/- (Rupees One Lakh
only) amounting to Rs. 50.00,00,000/- (Rupees Fifty Crores only) during the Financial Year 2017-18.

h) The Company has issued 2500 Nos. of 11.68% Unsecured, Partly Paid, Rated, Listed, Senior, Redeemable, Taxable, Non-Convertible Debentures Debentures of face

value of Rs.10,00,000/- each and partly paid to the extent of Rs, 2,00,000/- each aggregating to Rs. 50,00,00,000/- (Rupees Fifty Crores only) during the Financial Year 2017-
18.

Details of the Debentures are as under:

Coupon Maturity Date Debenture Details As at 31 Mar 2018 |As at 31 Mar 2017 AOpf:ogf Date of Redemption if option is exercised
b Nos Face Value Rs in Lakhs Rs in Lakhs vatlable
15.00% | March 29, 2021 [100 10,00,000 1000 1000|Not Applicable Not Applicable
12.00% | March 30, 2020 [400 10,00,000 4000 4000 |Not Applicable Not Applicable
11.50% May 31,2023 (250000 1,000 2500 1000|Not Applicable Not Applicable
12.00% July 31,2023 |70 10,00,000 700 0|Not Applicable Not Applicable
11.40% June,2020 5000 1,00,000 5000 0|Not Applicable Not Applicable
11.60% May,2020  |5000 1,00,000 5000 O[Not Applicable Not Applicable
11.68% Mar,2020  [2500 2,00,000 5000 0]Applicable Sep-18
i) Term loans are secured by way of specific charge on receivables created out of the proceeds of the loan.
J) Details of Borrowings:
Maturity Amount outstanding
Fixed Base Rate+ MCLR +
Spread(2.5% Spread(0.75% to
i 10 6.00%)  3.50%) Market Borrowing
<1 year 55,87,70.285  37,72,20,063 2,64,60,67,705 2,14,40,24,899
1 -2 years 63,98,89,551 14,09.31,145 1,86.76,15,936 1,56,14,06,001
2 -3 years 50,00,000 - 50,15.49,123 29,67,54,553
3 -4 years - - 3,12,50,000 -
>4 years - - - 32,00,00,000
Amounts in Rs.
As at As at
March 31, 2018 March 31,2017
4. LONG TERM PROVISIONS
Provision for Standard Receivables under financing activity 5,51,27,924 5,18,97,652
Contingent Provisions against Standard Assets @ 0.40% (PY @ 0.25%) 4.30,46,500 1,41,69,402

9,81,74,424 6,60,67,054
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BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

Amount In Rs.

5. SHORT TERM BORROWINGS
Loans repayable on demand
From Banks - Cash Credit facility - Secured

As at
March 31, 2018

As at
March 31,2017

State Bank of India, Chennai 6,90,91,759 6,66,03,786
(Secured by hypothecation of Receivables under Financing activity
created out of the Cash Credit facility)
6,90,91,759 6,66,03,786
6. OTHER CURRENT LIABILITIES
Current maturities of Term Loans from Banks & NBEC and Debentures 5,79,51,74,712 3,13,28,10,671
Dues to:
Employees 73,03,019 22,00,669
Statutory Authorities 1,25,33,449 89,44,587
Others* 25,49,53,484 3,07,62,899
6,06,99,64,664 3,17,47,18,826
*Includes Rs 7,56,07,034 (PY Rs 1,60,47,422) on account of Securitisation.
7. SHORT TERM PROVISIONS
(a) Provision for Employee benefits
Provision for Gratuity 55,58,217 28,37,461
Provision for Bonus 1,91,54,232 95,26,330
(b) Others
Provision for Preference Dividend 1,27,23,773 -
Provision for Non Performing Receivables under Financing activity 5,24,88,325 47,79,956
Provision for Taxation 19,70,53,588 7,49,39,602
Provision for Other Losses 55,05,644 2
29,24,83,780 9,20,83,349

Note:
7 (a)Provision for Bonus has been calculated as per the Payment of Bonus (Amendment) Bill 2015
7 (b) Refer Note2 No.24(B)(iv) under Notes to Accounts for details of Provision for other Losses
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BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

Amount in Rs.

9. DEFERRED TAX ASSETS (NET)

10.

11.

12.

13.
Cu

Deferred Tax Asset

Provision for Receivables under Financing activity
Interest disallowable U/S 43B

On account of Fixed Assets

Deferred Tax Liability
Net Deferred Tax Asset

Movement in Deferred Tax Asset

RECEIVABLES UNDER FINANCING ACTIVITY
Unsecured - Long term

Micro Finance Loans:
Long term maturities of Receivables under F inancing Activity
transferred from Receivables under Financing Activity

LONG-TERM LOANS AND ADVANCES
Unsecured, Considered good unless otherwise stated
Other Loans and Advances
TDS Receivable and Advance Tax

OTHER- NON CURRENT ASSETS
Ear-marked Bank Balances transferred from Current Assets

INVESTMENTS
rrent Investments (Non - Trade)
Units of Mutual Fund(Quoted)

(Valued as Cost or Fair Value whichever is lower)

14.

RECEIVABLES UNDER FINANCING ACTIVITY
Unsecured - Short term

Micro Finance Loans-Unsecured

Note:

1. The above Micro Finance Loans have been granted under

SHG/JLG Scheme to the women organised in SHG/JLG.

2. Of the above:

- Considered Good

- Non Performing Receivables under Financing activity as per
Company's Provisioning Norms

3. Loss assets - Receivables under F inancing activity as per
Company's Provisioning Norms

4. Assets derecognised on account of securitisation of
receivables is Rs 60,89,84,936 as on 31st Mar'18.
(As on 31st Mar'l 7- Rs 913,41 ,589)

Less: Long term maturities of Receivables under Financing Activity
transferred to Receivables under Financing Activity

Le

ssi/Loss assets - Receivables under Financing activity as above

, " '\t)%nsferred to Provisions and Write offs

£ AIe i
(CHEN

e

N <

NA

As at
March 31, 2018

As at

March 31,2017

5,37,08,866 2,41,09,515
88,82,170 37,70,257
6,47,281 1,59,180
6,32,38,317 2,80,38,952
6,32,38,317 2,80,38,952
3,51,99,365 1,69,45,406
3,63,50,15,482 1,40,30,10,579
3,63,50,15,482 1,40,30,10,579
1,02,40,880 30,71,400
14,56,16,618 3,92,98,176
15,58,57,498 4,23,69,576
22,98,75,000 33,95,00,000
22,98,75,000 33,95,00,000

- 60,01,64,109

5 60,01,64,109

10,76,16,24,968

10,67,53,12,724

8,63,12,244

3,63,50,15,482

5,66,77,60,773

5,66,21,44,426

56,16,347

1,40,30,10,579

7,12,66,09,486

4,26,47,50,194




15. CASH AND BANK BALANCES
Cash and Cash Equivalents
Cash on Hand
Balances with Scheduled Banks:
- In Current Accounts
- In Short-term Deposit Accounts
Balance In Prepaid Card

Other Deposit Balances (Ear-marked)
- In Deposit Accounts

Less:Transferred to other Non - Current assets

(Deposits are placed as Collaterals with Banks to obtain secured loans)

16. SHORT-TERM LOANS AND ADVANCES
Unsecured, Considered good unless otherwise stated
Other Loans and Advances

Loan to Staff

Other Advances*

Rent Deposits

Service Tax / GST Recoverable

*Other advances include MRR on assignment to the extent of
Rs.32,21,625 (PY Rs. 89,44,845) and for Over Collateralisation on
account of securitisation of Rs, 10,66,34,968 (PY NIL)

17. OTHER CURRENT ASSETS
Considered Good
Interest accrued but not due :
- on Loans to Borrowers
- on Deposit

20,10,994 33,92,164
1,31,64,51,474 52,97,31,773
80,62,807 -
1,32,65,25,275 53,31,23,937
73,92,10,768 58,85,85,000
22,98,75,000 33,95,00,000
1,83,58,61,043 78,22,08,937

1,07,36,749 3892416
16,48,59,039 3,74,76,023

74,19,300 18,97,600

- 13,84,360
18,30,15,088 4,46,50,399
7,21,36,752 3,46,34,927
5,98,15,169 4,30,78,666
13,19,51,921 7,77,13,593




BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

Amount in Rs.

18. INCOME FROM OPERATIONS
(a) Interest
(b) Other Financial Services
- Processing fees
(¢) Recovery of Bad debts

19. OTHER INCOME
(a) Interest:
Interest on Deposits
Other Interests
(b) Others:
Other non-operating income
Facilitation fee
Dividend exempt

Income from Current Investments

20. FINANCE COSTS
Interest on Loans:
- Term Loans-Banks
- Cash Credit facility
- Term Loans-NBFC
Interest on NCD
Loan Processing Fees
Bank charges
Loan Documentation & Inspection charges

21. EMPLOYEE COSTS
Salaries, Wages and Bonus
Contribution to Provident and Other F unds
Staff Welfare expenses

22. OTHER OPERATING EXPENSES
Rent
Electricity charges
Rates and Taxes
Insurance

Loss on sale of asset

Repairs and Maintenance
Travelling & Conveyance*
Communication expenses
Printing & Stationery
Postage & Courier

Business Promotion expenses
Professional charges

Other expenses

Year ended Year ended
March 31, 2018 March 31, 2017

1,95,85,62,624 91,16,54,052
13,40,88,688 6,86,40,563
30,780 53,290
2,09,26,82,092 98,03,47,905
4,51,78,386 4,04,64,464
9,10,247 5,24,968
1,87,824 1,29,995
2,64,80,874 99,63,210

48,58,842 14,17,125

1,86,99,430 9,88,195
9,63,15,603 5,34,87,957
44,17,67,476 22,69,61,260
14,50,300 34,06,971
36,75,57,966 24,25,81,737
12,11,17,657 1,52,63,014
3,01,69,840 4,53,01,024
88,18,114 24,74,118
49,67,103 9,42,193
97,58,48,457 53,69,30,317
31,40,24,028 17,39,55,757
3,39,94,404 1,58,66,150
64,68,072 28,73,861
35,44,86,504 19,26,95,768
1,93,65,948 1,06,54,471
27,14,593 17,32,407
66,20,885 5,43,816
29,86,296 3,03,711

- 40,385
2,03,41,336 1,08,81,981
5,36,96,927 3,13,70,208
61,93,181 26,46,626
1,22,11,716 72,75,330
24,77,981 8,84,925
73,22,651 32,55,676
4,98,64,042 1,17,38,317
52,49,669 18,12,945




CSR expenses
Director Sitting Fees
Credit Bureau expenses
Loss on Account of Theft
Auditor's Remuneration**:
- Statutory Audit
- Tax Audit
For Management Services
- Certification fees
** excluding Service tax / GST
*Includes Foreign Travel expenditure NIL (PY Rs 2,77,563)

23. PROVISIONS AND WRITE-OFFS
Provision for Standard Receivables under Financing Activity (Net)
Contingent Provisions against Standard Assets @ 0.40% (PY @ 0.25%)
Provision for Other Losses
Provision for Write Off
Loss Assets written off

Refer Note3 No. 23 (C) under Notes to Accounts for details of Loss Assets
written off,

24. EARNINGS (LOSS) PER SHARE
Profit after tax
Weighted average number of equity shares
Earning per Share (Rs.)
- Basic
- Diluted
- Face Value per share (Rs.)

20,00,000 11,70,000
22,05,000 8,20,000
23,83,678 11,89,772
1,20,500 &
18,00,000 13,75,000
2,00,000 2,00,000
- 30,000
19,77,54,401 8,79,25,570
Year ended Year ended
March 31, 2018 March 31, 2017
5,09,38,641 3,01,98,700
2,88,77,098 1,41,69,402
55,05,644 -
2,06,100 -
5,34,02,362
13,89,29,845 4,43,68,102
33,66,36,734 10,44,21,755
2,33,07,938 2,04,21,606
14.44 5.11
14.44 5.11
10 10




BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

25 Significant Accounting Policies for the Year 2017-18

Note 1 Corporate Information

Note 2

Belstar Investment and F inance Private Limited, headquartered in Chennai, is a Company
incorporated on 11th January 1988 and registered with the Reserve Bank of India as a Non
Banking Financial Company (NBFC) from March 2001. The Company is basically engaged in the
business of providing loans and access to Credit to the Self Help Group (SHG) members / Joint
Liability Group (JLG) members and other loans like Sanitation, MSME and operating in the
financial inclusion space. The Company got classified as a NBFC -MFI effective 11" December
2013. The Company has become a deemed public company under the provisions of the Companies
Act, 2013 with effect from 8t December 2016. The company is a Systemically important Non-
deposit taking NBFC ( NDSI- NBFC) as at 31* March 2018.

Significant Accounting Policies

Basis of accounting and preparation of financial statements

The financial statements have been prepared and presented on accrual basis, under the historical
cost convention except interest/discount on a loan which have been classified as Non-Performing
Assets (NPA) and is accounted for on cash basis, unless otherwise stated in accordance with the
Generally Accepted Accounting Principles (Indian GAAP) to comply with the Accounting
Standards notified under Section 133 of the Companies Act 2013 ( “ The Act”), read together with
Rule 7 of the Companies ( Accounts) Rules 2014 and Companies (Accounting Standards)
Amendments Rules, 2016, provisions of the RBI applicable as per Master Directions- Non
Banking Financial Company — Systemically Important Non Deposit Taking Company and Deposit
Taking Company ( Reserve Bank) Directions 2016 issued vide Notification RBI/DNBR/2016-
17/45 Master Direction DNBR.PD.008/03.10.119/2016-17 dated September 01, 2016 (NBFC
Master Directions, 2016), as amended from time to time and other applicable clarifications
provided by the RBI.

The accounting policies applied by the Company are consistent with the those applied in the
previous year, unless specified otherwise.

Use of Estimates

The preparation of financial statements requires the Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) as of the date of the financial statements and the reported income and expenses during
the reporting period like provision for employee benefits. Management believes that the estimates
used in the preparation of financial statements are prudent and reasonable. Future results may vary
from these estimates.

Jodl




BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

3. Cash flow statement
The Cash Flows are reported using the indirect method, whereby net profit / (loss) before tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or

future cash receipts or payments. The cash flow from operating, investing and financing activities
of the company are segregated based on available information

Cash and cash equivalents (for the purpose of cash flow Statement) comprises of cash on hand and
Cash and demand deposits with bank.

4. Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

1. Interest income on portfolio loans is recognized in the statement of profit and loss on a
time proportion basis taking into account the amount outstanding and the rates applicable,
except in case of non-performing assets (“NPA’s™) where it is recognized, upon
realization, as per the prudential norms prescribed by Reserve Bank of India.

ii. Profit on securitization of loan portfolio through bankruptcy remote Special Purpose
Vehicle (SPV) is recognized over the residual life of the securitization transaction in terms
of RBI Guidelines. Profit on sale of loan assets through direct assignment, without any
recourse obligation or otherwise is amortized over the residual life of the loan.

iii. Loan Processing Fees charged to borrowers are recognized upfront in the year of receipt.

iv. Interest income on deposits with banks is recognized on a time proportion basis taking into
account the amount outstanding and the rate applicable.

v. All other income is recognized on an accrual basis, when there Is no uncertainty in the
ultimate realization /collection.

S. Fixed Assets and Depreciation

1. Fixed assets are stated at costs less accumulated depreciation and accumulated impairment
loss, if any. Cost includes taxes, duties, freight and incidental expenses related to the
acquisition and installation of the asset

ii. Depreciation on fixed assets is provided using the Straight Line method over the estimated
useful life of each assets as determined by the management. The useful life estimates
prescribed in part C of Schedule II of the Companies Act, 2013 are generally adhered to
except in respect of asset classes where, based on technical evaluation, a different estimate
of useful life considered suitable. Pursuant to this policy the useful life of assets is
estimated at:-

Asset Categories Useful life Residual Value
Furniture and Fixtures 10 years 2%
Vehicles 10 years 2%
Office Equipment 5 years 2%
Computers 3 years 5%

Computer Software 3 years 5%




6.

8.

BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

iii. Individual Fixed Assets costing Rs.5,000/- or less are fully depreciated in the year of
purchase.

Investments

Investments which are readily realizable and intended to be held for not more than one year from
the date on which such investments are made, are classified as current investments. All other
investments are classified as long-term investments.

Current Investments are carried at lower of cost or fair value of each investments individually.
Non-Current Investment are carried individually at cost less provision made to recognize any
decline other than temporary, in the value of such investments. Cost of investments include
acquisition charges such as brokerage, fees and duties.

Receivables under Financing activity

All loan exposures to borrowers are stated at the full agreement value after netting off installments
paid by the borrower appropriated up to the year-end.
The company has a system of getting confirmation of balances from its borrowers periodically.

Retirement and other Employee Benefits

i.  Defined Contribution Plan:

Provident Fund: Contributions to the Employees Provident Fund Scheme maintained by
the Central Government are accounted for on an accrual basis. Retirement benefit in the
form of provident fund is a defined contribution scheme. The company has no obligation,
other than the contribution payable under the scheme. The company recognizes
contribution payable to the provident fund scheme as expenditure, when an employee
renders the related service. If the contribution payable to the scheme for service received
before the balance sheet date exceeds the contribution already paid, the deficit payable to
the scheme is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the
balance sheet date, then excess is recognized as an asset.

ii. Defined Benefit Plan:

Gratuity: Gratuity is accounted for based on actuarial valuation, as at the Balance Sheet
date, made through Life Insurance Corporation of India group gratuity fund.

Provisions and Contingent Liabilities

Provisions are recognized only when the Company has present or legal or constructive obligations
as a result of past events, for which it is probable that an outflow of economic benefit will be
required to settle the transaction and a reliable estimate can be made for the amount of the
obligation.
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11.
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BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

A disclosure for a Contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources.

Borrowing Cost

Borrowing costs includes interest which are recognized on time proportion basis taking into
account the amount outstanding and the rate applicable on the borrowings.

Processing Fees — loans from banks / financial institutions

Processing Fees Paid on Loans borrowed from Banks and Financial Institutions are recognized as
expense upfront at the time of payment.

Ancillary fees incurred for arrangement of borrowings from banks and financial institutions are
amortised over the tenor of the respective loans and those incurred in connection with
securitization transaction are amortized over the tenor of the securitsation deal.

Taxes on income

Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with Income tax Act,1961.

Deferred tax charge or benefit reflects the tax effects of timing differences between accounting
income and taxable income for the period. The deferred tax charge or benefit and the
corresponding deferred tax liabilities or assets are recognized using the tax rates that have been

to the extent there is reasonable certainity that the assets can be realised in future; however, where
there is unabsorbed depreciation or carry forward of losses, deferred tax assets are recognized only
if there is a virtual certainty of realization of such assets. Deferred tax assets are reviewed at each
balance sheet date and written-down or written-up to reflect the amount that is reasonably/virtually
certain to be realised.

Classification & Provisioning of Loan Portfolio:

Loan Portfolio is classified and provision is made in accordance with the Non-Banking Finance
Company — Micro Finance Institutions (NBFC-MFIs) Directions issued by Reserve Bank of India
as mentioned below:

Asset Classification Norms

1. Standard asset means the asset in respect of which, no default in repayment of principal or
payment of interest is perceived and which does not disclose any problem nor carry more than
normal risk attached to the business.

ii. Non-performing asset means an asset for which, interest/principal payment has remained
overdue for a period of 90 days or more.




BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

Provisioning Norms:

13.

14.

Provision on portfolio loans are made at the higher of management estimate or minimum
provision required as per Non-Banking Finance Company Micro Finance Institutions (Reserve
Bank) Directions, 2011 as amended from time to time. The Management treats a loan overdue
as soon as a scheduled installment is failed.

A. The aggregate loan provision shall not be less than the higher of?
i. 1% of the outstanding loan portfolio, or

ii.  50% of the aggregate loan installments which are overdue for more than 90 days
and less than 180 days and 100% of the aggregate loan installments which are
overdue for 180 days or more.

B. Further the Company also provides Contingent provision for Standard asset at 0.40 percent of
the outstanding, which shall not be reckoned for arriving at net NPAs.

C. Provision for losses arising under securitized/managed portfolio is on the basis of incurred
losses, subject to the maximum guarantee given in respect of securitization.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year. For the purpose of calculating diluted earnings per share, net
profit after tax for the year and the weighted average number of shares outstanding during the
year are adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity
shares are deemed to have been converted as of the beginning of the year, unless they have
been issued at a later date.

Goods and Service Tax

Goods and Service Tax input credit is accounted for in the books in the period in which the
underlying goods or services received is accounted and is expensed when there is no uncertainty in
availing / utilizing the same.
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Note 3 Notes to Accounts for the Year 2017-18

15. Managerial Remuneration

Managing Director
’; Amount in Rs,
SE. ¢ For the Year ended For the Year ended
P, :
No [l 31 March 2018 31 March 2017
1 Gross Salary 72,70,0000 48,00,000
(a) Salary as per provisions contained in section Nil Nil
17(1) of the Income Tax Act, 1961
(b) Value of perquisites u/s 17(2) of the Income Nil Nil
Tax Act, 1961
(¢ ) Profits in lieu of salary under section 17(3) of Nil Nil
the Income Tax Act, 1961
2 Stock Option Nil Nil
Sweat Equity Nil Nil
4 Commission
as % of profit Nil Nil
others, specify Nil Nil
5 Others, please specify
- Contribution to PF 21,600 21,600
L Total 72,91,600 48,21,600

Notes:

Actuarial valuation based contribution / provision with respect to gratuity and compensated
absences have not been included as these are computed for the Company as the whole.

16. Micro Enterprises and Small Enterprises

Based on and to the extent on information received by the Company from the Suppliers during the
year regarding their status under the Micro Small and Medium Enterprises Development Act,
2006(MSMED Act) there are no amounts due to the suppliers registered under MSMED Act, 2006.

17. Expenditure in Foreign Currency

The total foreign travel expenditure for the FY 2017-18 is Nil (PY Rs. 277,563/-)

18. Segment Information

The Company is primarily engaged in the business of Micro Financing. All the activities of the
Company revolve around the main business. Further, the Company does not have any separate
geographical segments other than India. As such there are no separate reportable segments as AS -17

“Segment Reporting”.
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19. Gratuity

The Company estimates the liability of gratuity fund based on the actuarial valuation determined as
at the period end.

Amount in Rs.

% For the Year ended For the Year ended
Tt 31 March 2018 31 March 2017
Projected Benefit Oblj ation at
thereginning of the Yea%/ Period 10,303,356 6,224,490
Service Cost 3,120,410 | 1,477,797
Interest Cost 721,800 | 428,963
Actuarial (Gains) /Losses m )
Benefits Paid / Charges deducted (556,721) | (1,449,940)
Projected Benefit Obligation at
the end of the Year / Perioud 17,730,813 102,103,356
Change in Plan Assets
Fair value of plan assets as at the
beginning of the period 1:463,895 6,112,880
Expected Returns on Plan Assets
at the Beginning of the Year / 775,424 586,480
Period
Employer’s Contribution 5,010,537 2,257,067
Benefits Paid / Charges deducted (556,721) (14.,49,940)
Actuarial Gains /(Losses) (513,539) (40,592)
Fair Value on Plan Assets at the 1,218,596 74,65,895
end of the Year / Period
Cost of the defined Benefit Plan
for the Year / Period
Current Service Cost 3,120,410 1,477,797
Interest on Obligation 721,800 428,963
Expected Return on
Pléis Aatats (775,424) (586,480)
Net Actuarial (Gains) /Losses
recognized in the Year End / 4,231,193 3,662,638
Period
Past service cost- vested benefits 433 315 -
Net Cost Recognized in the Profit 7,731,293 49.82.918
and Loss account
Assumptions
Discount Rates 7.28% 7.20%
Future Salary Increase 10.00% 6.00%
Expected Rate Of Return on Plan 7.50% 8.00%
Assets
Note:

The estimate of future salary increase takes into account inflation, Seniority, Promotion and other relevant
factors.

A \
(b )
* { CHENNAI ) « |
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20. Related Party Disclosures (As per AS — 18)

Name of Related Parties and Nature of Relationship (with respect to parties with whom the company had
transactions during the Year / Period)

Name of the Party
Nature of Relationship For the Year ended For the Year ended
31 March 2018 31 March 2017
Key Management Personnel Dr. Mrs. Kalpana Sankar Dr. Mrs. Kalpana Sankar

Relative of Key Management
Personnel

Ms. D. Bindhu (sister of Dr. Mrs.
Kalpana Sankar)

Ms. Kamini Dhandapani (sister of | Ms, Kamini Dhandapani (sister of
Dr. Mrs. Kalpana Sankar Dr. Mrs. Kalpana Sankar

Sarvam Financial Inclusion Trust | Sarvam Financial Inclusion Trust
(previously known as Sarvam (previously known as Sarvam

Ms. D. Bindhu (sister of Dr. Mrs.
Kalpana Sankar)

Entities Holding Substantial
Interest

Mutual Benefit Trust, | Mutual Benefit Trust,
Kancheepuram Kancheepuram
Muthoot Finance Limited Muthoot Finance Limited
Entities where Company has | - -
Control ]
Entities where Key Dr. Mrs. Kalpana Sankar Dr. Mrs. Kalpana Sankar
Management Personnel are | |. Hand in Hand Consulting | 1. Hand in Hand  Consulting
interested Services P.Ltd - Director Services P.Ltd - Director
2. Hand in Hand Inclusive 2. Hand in Hand Inclusive
Development & = Services - Development & = Services -
Chairperson Chairperson
3. Hand in Hand India — Chair 3. Hand in Hand India — Chair
Person & Managing Trustee Person & Managing Trustee
4. Socio Economic and | 4. Socio Economic and
Educational Development Trust Educational Development
— Chairperson Trust — Chairperson
Note:

Related Party relationships are as identified by the Management and relied upon by the Auditors.
Transactions with Related Parties

Amount in Rs.

' ded For the Year ended
Transaction Related Party For the Year ende rt

31 March 2018 31 March 2017
Towards loan Hand in Hand India
repayment collection, = Total debits 41,609,473 1,396,887
Reimbursement of = Total credits 41,244,106 1,889,607

Expenses and Loan
recoveries for
employees transferred
Consultancy Services | Hand in Hand Consulting 14,70,000 1,995,000
Availed for Training | Services Private Limited |




Transaction

Corporate Social
Responsibility (CSR )
xpenses
Towards purchase of
SHG Loan Portfolio
Towards purchase of
Enterprise Loan
Portfolio
Term Loan Availed
Interest on Account of
Term loan availed
Dividend Paid
Equity Shares

on

In-J
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For the Year ended For the Year ended
Related Party 31 March 2018 31 March 2017
Hand in Hand India 2,000,000 11,70,000
Hand in Hand India 571,469,691 178,426,708
Sarvam  Financial Inclusion 4,458,245 Nil

Trust

Muthoot Finance Limited
Muthoot Finance Limited

Muthoot Finance Limited

20,00,00,000

25,545,613
Nil

36,914,107

6,757,857

Interest on Account of Muthoot Finance Limited 1,130,137 Nil
Term loan availed
NCD issued Muthoot  Insurance Brokers 7,00,00,000 Nil
Private Limited
Rights issue of Shares Muthoot Finance Limited 7,00,00,000 Nil
Interest on NCD paid | Muthoot Insurance Brokers 17,565,204 33,28,767
Private Limited
Balance at the end of
the year
Payable to Hand in Hand India 164,292 529,659
NCD Investment by Muthoot Nil 10,000,000
P Finance Limited
NCD Investment by Muthoot 170,000,000 90,000,000
Insurance  Brokers  Private
Limited
Term Loan by Muthoot Finance 7,96,65,000 18,33,33,000
Limited
Hand in Hand Consulting 11,34,000 Nil
J Services Private Limited

21. Securatisation

As per RBI guidelines

on Securitisation DNBR (PD) cC

2014 the details of securitization are given below:

- No0.002/03.10.001/2014-15 dated November 10,

Particulars March 31,2018 March 31,2017
Number /Amount (%) Number /Amount (3)
No of SPVS sponsored by the 3 1
NBFC for securitisation
transactions
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Total amount of €xposures retained Nil Nil
by the NBEC to comply with MRR

as on the date of Balance sheet
a) Off-balance sheet exposures ’
First loss 40,785,768 ’ Nil
Others 106,634,998 ’ Nil
b) On-balance sheet exposures ’
First loss ] Nil 1,03,86,528
Others Nil Nil
Amount  of  exposures to
securitisation transactions Other
than MRR
a) Off-balance sheet exposures
i)Exposure to own securitizations
First loss Nil Nil
Loss Nil Nil
ii)Exposure to  third party
securitisations
First loss Nil Nil
Others Nil Nil
b) On-balance sheet exposures
1)Exposure to own securitisations
First loss Nil Nil
Others Nil Nil
ii) Exposure to third party
securitisations
First loss Nil Nil
Others Nil Nil
10
KAR4
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Details of Financial Assets sold:-

to Securitisation Company

[ (Amount in ?Tl
Particulars March 31,2018 March 31,2017
No. of accounts 55912 Nil
- 0000 ]
Aggregate value of accounts sold 980,075,065

Aggregate Consideration 873,440,067 ’ Nil
Additional consideration realized Nil Nil
in respect of accounts transferred
in earlier years
Quantum of credit enhancement 40,785,768 Nil
in the form of deposits
Aggregate gain /( loss) over net Nil Nil
book value excluding service fee
Detail of Assignment Transactions undertaken: -
(Amount in RST’
Particulars March 31,2018 | March 31,2017
1) Total number of loans assets assigned during the year Nil 16,731
= Book value of loans assets assigned during the year Nil
1i) ‘ 17,63,84,197
Sale consideration received during the year
T Nil 15,99,96,971
Interest spread recognised in the statement of Profit & Loss
iv) | during the year (including amortization of unamortised 44,45 361 64,19,695
interest spread)

22. Corporate Social Responsibility

a) Gross amount required to be spent by the company during the year ended 31.03.2018 — Rs 20.00 lakhs

11
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b) Amount spent during the year on:

Amount in Rs.

Particulars By Bank Yet to be paid in Cash Total
March 31, | March 3 1, | March 31, | March 31, | March 31, | March 31,
2018 2017 2018 2017 2018 2017
Construction/acquisition Nil Nil Nil Nil Nil Nil
of any asset
I R — e S S |-
On purposes other than 20 00,000 | 1 1,70,000 Nil Nil | 2000,000 | 1 1,70,000
above (Health
Promoting  Preventive
E—Iealth Care)

23. A. Loan Portfolio and Provisions for Standard and Non-

performing Assets

Amount in Rs.

Loans Outstanding Provisions for Loans Outstanding
Asset Classification as at 31 March 2018 Assets as at as at 31° March 2018
(Gross) 31* March 2018 (Net)
e Asgely 10,67,53,12,724 9,81,74,424 10.57.71.38 300
Non Performing Assets 8,63,12,244 5,24,88,325 3.38.23.919
Total 10,76,16,24,968 15,06,62,749 10,61,09,62.219
B. Changes in Provisions
Amount in Rs.
T e As at Additional Utilization/ ?fﬂmreh At
SuRsns 01st April 2017 | Provision Reversal 2 m‘s
Provision for Standard Assets
including contingent 6.60.67.054 3,21,07,370 Nil 9,81,74,424
provision for Receivables
under Financing Activity
Provision for Non-
performing Receivables 47.79.956 4.77.08.369 Nil 5,24,88,325
under Financing Activity
Total 7,08,47,010 7,98,15,739 Nil 15,06,62,74i‘
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C. Provision for Write off

24. Additional Disclosures pursuant to Reserve Bank Directions vide:

A. Disclosure Pursuant to Reserve Bank of India D NBS.193 DG (VL) - 2007 dated 22 February

2007:
S. Particulars As at 31* March 2018
No : Amount Amount Over
Outstanding Due
in Rs. in Rs.
Liabilities :
(1) | Loans and advances availed by the NBFC inclusive of
interest accrued thereon not paid:
(a) | Debentures
-Secured 166,66,66,800 Nil
-Unsecured 92,00,00,000 Nil
(Other than falling within the meaning of Public deposits)
(b) | Deferred Credits Nil Nil
| (¢) | Term Loans 8,50,38,12,461 Nil
(d) | Inter-Corporate Loans and Borrowings Nil Nil
(e) | Commercial Paper Nil Nil
L (D) Other Loans (Nature of other Loans, CC etc.) j 6,90,91,759 Nil
. Amount Outstanding as
S-No | Particulars On 31 March 2018 in Rs.
Assets
2) Breakup of Loans and Advances including Bills Receivables
[Other than those included in (3) below | :
| (a) Secured Nil
(b) Unsecured (including Interest accrued Rs 7,21,36,752 and Other 108,444,98,469
Loans Rs.1,07,36,749)
Q) Break up of Leased Assets and Stock on Hire and other
Assets counting towards AFC activities.
(1) Leased Assets including Leased Rentals Accrued and Due:
(a) Financial Lease Nil
(b) Operating Lease Nil
(i1) Stock on fire including Hire charges under Sundry Debtors:
(a) Assets on Hire Nil
(b) Repossessed Assets Nil
(1i1) Other Loans counting towards AFC activities
(a) Loans where Assets have been Repossessed Nil

13
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(b) Loans Other than (a) above m

Breakup of investments
Current Investments

i | Quoted: [
(1) Shares : (a) Equity Nil
(b) Preference Nil
(11) Debentures and Bonds Nil
(iii) Units of Mutual Fund Nil
(iv) Government Securities Nil
(v) Others (Please Specify) Nil
1T Unquoted:
(1) Shares : (a) Equity Nil
(i1) (b) Preference Nil
(i) | Debentures and Bonds Nil
(iv) Units of Mutual Fund Nil
L (v) Government Securities Nil
Others (Please Specity) Nil
Long Term Investments
I Quoted:
(1) Shares : (a) Equi Nil
(b) Preference Nil
(ii) Debentures and Bonds Nil
(iii) Units of Mutual Fund Nil
(iv) Government Securities Nil
v) Others (Please Specify) Nil
It Unquoted:
(i) Shares : (a) Equity Nil
(b) Preference Nil
(i1) Debentures and Bonds Nil
(1ii) Units of Mutual Fund Nil
(iv) Government Securities Nil
) Others (Please Specify) Nil
5) Borrower Group-Wise classification of Assets financed as in (2) and (3) above
S.No | Category Net of provisions as at 31 March 2018 (Amount in Rs.)
Secured Unsecured Total
1 Related Parties Nil Nil Nil
(a) Subsidiaries Nil Nil Nil
(b) Companies in the Same Nil Nil Nil
Group
(c) Other Related Parties Nil Nil Nil
2. Other than Related Parties Nil | 108,444,98.469 108,444,98,469
L Total Nil | 108,444,98,469 108,444,98,469
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©) Investor Group-Wise classification of all Investments ( Current and Long-term) in Sharc;’
and Securities (both quoted and unquoted) :
Category Market value / Breakup Value | Book Value
or Fair Value or Net Asset {Net of
Value Provisioning)
1. Related Parties Nil Nil
(a) Subsidiaries Nil Nil
(b) Companies in the Same Grou Nil Nil
| (c) Other Related Parties Nil Nil
2 Other than Related Parties Nil Nil
Total Nil Nil
Amount in Rs.
@) l Other Information Amount outstanding
as at March 31, 2018
i) | Gross Non-Performing Assets Related Parties Nil
Other than Related Parties 8,63,12,244
| (i1) Net Non-Performing Assets Related Parties Nil
Other than Related Parties 3,38,23,919
| (iii) Assets Acquired in Satisfaction Debt Related Parties Nil
L Other than Related Parties Nil |

B. Disclosure pursuant to RBI Notification DNBS.200/CGM (PK)-125/03.05.00/2008 dated August

01, 2008
1. Capital Adequacy Ratio Amount in Rs.
Particulars As at 31"March 2018 [ As at 31 March 2017
i) CRAR Tier I Capital as a Percentage of Total Risk 10.56 13.15
weighted Assets (%)
ii) CRAR Tier II Capital as a Percentage of Total Risk 757 385
weighted Assets (%) ' )
iii)) CRAR (%) 18.14 17.00
iv) Amount of subordinated debt raised as Tier II
Capital 37,40,00,000 18,00,00,000
v) Amount raised by issue of Perpetual Debt _
Instruments Nil Nil |
ii. Exposure to Real Estate Sector both Direct and Indirect

Category As at 31%|As at 31%

March 2018 | March 2017

a) | Direct Exposure
(i) | Residential Mortgages -
Lending fully secured by mortgages on residential Nil I\E
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property that is or will be occupied by the borrower or that
is rented; (Individual housing loans up to Rs.15 lakh may be
shown separatel
Commercial Real Estate - —
Lending secured by mortgages on commercial real Nil Ni
estates (office buildings, retail Space, multipurpose
Commercial premises, multi-family residential buildings,
multi-tenanted  commercial premises, industrial or
warehouse space, hotels, land acquisition, development and
construction, etc.). Exposure would also include non-fund

based B) limits;
(iii) | Investments in Mortgage Backed Securities (MBS) and

other securitised exposures -

a. Residential,

b. Commercial Real Estate Nil
b) | Indirect Exposure

Fund based and non-fund based exposures on National ’ Nil Nil
Housing Bank (NHB) and Housing Finance Companies (HFCs).

.

iii. Maturity Pattern of Assets and Liabilities

Maturity Pattern of Certain Items of Assets and Liabilities as at March 31, 2018

Rs in Lakhs
Up ¢ Over1 | Over2 | Over3 Over 6 Ov;er O;er Over
PP | Month | Months | Months Months
1 Year | Years 5 Total
Month 02 fo3 t06 Lol to3 toS | Years
Months | Months | Months Year Meareil Mons
Liabilities
Borrowing from
Banks 4,054 1,984 3,037 7,685 18,507 | 30,304 313 - 65,883
Other Financial
institutions 646 1,497 1,220 3,559 5,930 | 6,994 - - 19,846
Market
Borrowings 500 500 1,458 2,458 4,917 | 12,833 2,800 400 25,867
Total 5,200 3,981 5,715 | 13,702 29,354 | 50,131 3,113 400 | 1,11,596
Assets
Receivables
uncer Pinaneiny | goma| 7230 7.099 | 18,875 | 31,128 | 36350 . - | 1,07.616
activity
Loan to staff 9 9 3 30 51 ) ) _ 107
Cash and Bank i i ) ) ) ) - | 13265
Balance 13,265
Deposits 599 100 . 150 1,450 | 4,968 | 125 -1 7392
Total 20,797 7,348 7,108 19,055 | 32,629 41,319 125 - | 1,28,381
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iv. Disclosure of Frauds reported during the year to RBI vide DNBS PD.CC NO. 256 /03.10.042 /
2012 -13 dated March 02,2012

Particulars | 31st March 2018 31st March 2017
No of frauds reported during the year to Reserve Bank
of India
Amount involved in such frauds and provided for (in
Rs

C. Disclosure pursuant to RBI Notification DNBS (PD)CC.N0.300/03.10.038/2012-13 dated August
03,2012 and DNBS (PD) CC No 369/03.10.038/2013-14 dated February 07, 2014.

Information on Net Interest Margin

f?omputatien of aggregate margin €ap as on March 31, 2018 31st March 2018
Average Interest (a) 23.74%
Average effective cost of borrowing (b) 14.00%
Net interest margin (a-b) 9.74"iJ

25. Capital and Other Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for is Rs NIL

26. Contingent Liabilities

Nil (Previous Year — Nil)

27. Exposures

The Company has no €xposure to the real estate sector and capital market directly or indirectly in the
current and previous year.

28. Rating
The Company has been assigned CARE A rating for Bank Loans and MFI 2+ grading from CARE during

the year 2017-18.

JES
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29. Prior Year Figures

Previous year figures have been regrouped/reclassified, wherever necessary, to correspond with the current
year’s classification/disclosure.

As per our report of even date attached

For N. Sankaran & Co. For and on behalf of the Board

Chartered Accountants
Firm No: 003590S

%/g&m cenkbag. WW,\
fi <
Dr. Kalpana Sankar Dr. N. Jeyaseelan L Muralidharan
Managing Director Director Chief Financial Officer
w NSoo —e &é&\

Sunil Kumar Sahu
Company Secretary

Place: Chennai
Date: 11.05.2018
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