odipon Limited

CIN: LES9930P1965PLCGG3082

Regd. Office; Hapur Read, Modinagar, Ghaziabad -201 204 (UP)
:Phcme: g{}_i:z_azj 243471

23.05.2018

To,

The BSE Limited

Corporate Relation Department
‘New Trading Wing,

Rotunda Building, P.J, Tcwer Dal di Street
- Fort, Mumbai-400001.

© Ref: INE 170001019
 Serip Code: 503776

Sub Outcame of Board Meetmg in acmrdance thh Reguiatmn 3& of SEBI {L;stmg Obttgataons

- Dear Sir/Madam,

The Board of Directors of Madipon Limited {;‘{he .(.Z'-éz"h:rﬁériﬁi”} in its meeting held today e

Thursday, 23rd May, 2018 st 405, 4th Fioar Copla, Cor;aerate Suutes 9, lasola Commercial

s Comp&ex, New Delhi-110025 approved and -a_ciop_ted the fq_iipyqs_ng_. .

i, Approved & took note of the Audtted Fmanc;ai Resufts for the quarter & Financial Year
“ended 31* March, 2019, The Audzteé f:naﬁc:lai resuits under Regulatlon 33 of SEBI
{Listing Obl igations and Dssdcsure Requurements) Reguiat;ons, 2015 are e_nci.o_se_d as

'Annexumw A.

- 2. The Audsfo% Report on the aforesald F _anc i Reﬁuﬁs of ihe Company is enclosed as

A:mexwe 3




: '-_-'Vine&t Kumar Thar{?‘a e
g .(gompany Secretary and Comphance Ofﬁcer} L

CIN: EB5993UP1905P
Regd. Office: Hapur Read, Modinagar, Ghaziabad -201 204 {UF)

odipon Limited

LCO03GE2

Phone: (01232) 243471

3, Qecla;at;on with respect to Audit Report on tmpact of Audit Qualifications for Audit

Repe}rt with modified opinion is enclosed as Annexure- €.

The meeting of Board of Directors was commenced at 11.30 AM and concluded at 4.30 PM,

Thanking you

Yours sincerely, -

| 'Fp'r-ME}QiF:Q.N' Ly :

.:ﬁn#ih: as above

7 The BSE Limited is hereby requested to take note of and disseminate the same.

CHN: LﬁS_EE)SU?i%SPLQOGI?{O'S? E%éi[ﬁ r_m:_)._d;isbén@mc}d‘imangai.in Webgite: www,rodipon.net



MBDH‘L}'Q EIMITED
Statement of Assces & Linbilities ag at 31 March, 2019

(RS, In Lack)
Partivalrs
Asat Asat
31-Mar-19 3i-Mar-18
Lacs/Rs, Lacs{Hg,
ASSETS
1y o - surrent assely
(s} Fropavtye s sgehpnent L %87 7.23
{1 {tber intangdble assets 0.27 44
£} Gapda) wierd - In - progress 173 173
{1 Investmdnt Propurty - .
Finasciabassels
i) Imvestmenis 043 .44
£} Trade receivaldes. . -
$HY tosns O i 83,32 #3.12
; £} Othars . -
Oy Deferréd taxasiets et . -
< 3ip) {hernan - fRIvEnt aEses 7739 7178
. 150.26 370,74
SR Hadrvent assals AR :
faj investoriss -0 N
(B} Financjalassats
13 Trade recelvables . >
£ fashoabd dash euivalents 2.61 84
- Ly Bank Balanaes b4 4,64
i) Lonek ¢ .
{1 Dthers ‘33440 355.641%
{¢) Carrastias wssers {ru} 0,32 SRR - |
iy Oudar qurvent asseEs /756 i 8¢ ?*3
gq.ﬁz-
Fotal Asseis 594,19
CIEQUITYARD LIABIITIES
dpgmry i
{a} - Yquity shave capit) 1,187.67 ‘3,I5767 |
(&) Dtheroguity . ~10, 186,55 9391411
502808 -8,233.74
S LIABILITIES o ) R
“H1Y {Nons current Uabilfties
T (ﬂ‘f Finahcial Eabilities B
i) Hobrowvings T4 72778
§ii} “Trade payabies I e
i} Other finangial §éahi§itics 184507 L4507
{b} Frovisfens - REALE. Co1asd
fe} Other At curmnl}zdmistwe 2ERAL CgREai
. L0006 2,810.59
{2} |Currentliabilities T .
{a} Financial liabilities
{i} Borrowings © 3,504.80 281018
{i) Trade payables 2,450.79 2,448.53
[4i4) Oeher f‘naum.&l]iab;lities 2783 207.04
{5} Other current Nabllivies 550.11 8743
{e} Prowisions BY.78 Y887
o 6,819.01 605003
. {Fotal Eguity & Liabiilties FA9 191 - B26.88

For &on b_cz_hah" of Board of Dlrectors
¢

!};{ &f'; ]
Cpiem NewDelt (Manish i\umarMﬂdi}
- pBalesEged May 2619 Managing Director -
R IE!?\‘ ﬂﬂ{??ﬁﬂiﬁ
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MODIPON LIMITED

Extract of Standglone Audited Financial Resulis for the Quarier and Year ena‘nd on 3ist March, 201% ’
(" Lakhs)

i«“artheQuarisrendedun L -~ For The Yeay Ended
Paioulars - R T ¥ T W TR T T e e T Y @izt |30
) : {Audited) }Unaudiiﬂc;gj rmgg Hed| . 1. {Audited) {Aadited)
i T‘oﬁal income from eperations {net) - N Ji BN ) S
2 - ‘Profit ¢ {Loss) from oidinary aclivities bcfare tax and . - : o i
- HEkemplional ilems {153.56) 11749 (102,63) (405,353 (520.22)
“- 3 Ufiet Proft f (Loss) from ofdinary aci:mes after fan {be‘ore e o vl B . .
: “{Exicepfional ftems) - ¢iB3S6) T 1Tan '(192 53) (495,35} 1520.23)
CE L Net F’rom f (i.oss) fc:r the peripd aﬂw 1ax (after Fxt:apllonal ' SOl N
- heing) (288,56} {38331 {41 46) {795.558) {455.06)

BTGt Sompranensive inGama for e pericd [Comprising Profit /
. thoss) for the pering (afer 1K) ami Other Compmbﬂnwe : e R e . L
|Ieorne (shiertax) (26656} - {28231 '{41.'46) gossal T tage.06)
C 6 iPad up Equ:iy&hare Capmal {Face value of " TDA. each) : R B L RE : e :

¥ viarer o asner] o asrer]  uisiet 445767
Lamir;gs PerShare{bes‘sre Excepixona‘;iams} of’ iﬁ.’- eath . R AT R 1 e T L
|Basic (') _ ] oo ) L 2_
|Pited (0 L v IR0 IS @l @en

c {2.48) - {2Ae {3.36) 5,875 397

8 Eamfngs Par Bhare{:zﬁereycephondl itemSB 0! 10’ each R D ST R . 2o L
- |Basie Uk _ . : : R B . :

_QWNI'”,L_Q__ . o @agy - @an o @3y wanl 27y

@agy 2 44) : 0.36) .67 SN2

Nnte‘i 1he &bﬁve is an exlracl o*f thc, detailed format of Quar‘crinyearuy Fingngial Rcsulls ﬁied wﬂh ihe Stack E:xcbangas under Regulalzqﬂ 33 ofthe
SEB (Llszm_g Obligations and Discloswre Requirements) Regulations, 2015, The full formal.of the Quaredy / Yeatly Fingnclal Resuils are aveilable on the
C_Gm;_:any'é_; Website at wwamodipon jr 2nd also be acres .»ed on s?m wcl}sn@ of Slock Exch angc ai WY bsemdia QOIN. .

- For B on bcfmi,,' af Board oj Lirectors

.

(Manigh K., dodi)
Menaging Direcior
DI QU036036 -

Place: New Dalhi
Doter 230d May, 2019
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B M CHATRATH & COLLP D-26, 2" Floor, Sector-3,

MNeoida - 2012301, U R, India

(Formerly B. M. Chatrath & Co.) Tel . 0120-4593360 to 4503356

Chartered Accountants

Web - www bmchatrath.com

LLPIN | AAJGGB2

Independent Auditor’s Report on Standalone Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To The Board of Directors of Modipon Limited

1. We have audited the accompanying statement of standalone financial results of Modipon
Limited (‘the Company’), for the year ended 31st March,2019 (‘the statement’) , being
submitted by the company pursuant to requirement of Regulation 33 of the Securities and
Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulations,
2015,as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016,

2. This Statement, which is the responsibility of the Company's Management and approved by
the Board of Directors, has been compiled from the related standalone financial statements
which has been prepared in accordance with the Indian Accounting Standards prescribed
under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder
('Ind AS") and other accounting principles generally accepted in India. Our responsibility is to
express an opinion on the Statement based on our audit of such standalone financial
stafements,

3. We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
Statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Statement. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the Statement, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Company's preparation and fair presentation of the Statement in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Management, as well as evaluating
the overall presentation of the Statement.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion.

-4
[ Balance confirmation certificates were not obtained by the Company from creditors,
loans and advances given/received, house/shop security depositors, in-operative
current accounts with banks and loan account with Punjab National Bank (PNB).
Consequent adjustments required, if any, has not been carried out in the financial
results.
Il During the quarter ended 30th June 2018, the Company has transferred amount of 075
Rs.21, 24,011 to Statement of Profit or Loss, which represents administration ,&i“’“,:”"’:‘;\\i%
REGD. OFFICE: 21, Hemanta Basu Sarani, Centre Point, 4th Floor, Kolkata - 700001 Tel,: 033-22484575 ?g .
DELHI : Flat No. 10, 45, Friends Cateny East, New Dethi - 110 065 L
MURBAL 1 A9, BaiPrasad, 2nd Floor, Rajshree Shahu Maharai Cross Road, (Tedty Gulley Cross Road), Andheri East, Mumbai—thUUBQ'T\’ } (

HYDERABAD : 285/ 2RT, Vijaynagar Colony, Near St.Anns Schoeol, Hyderabad - 500057 Tel.; 040-23311541

JOIPUR

¢ B-268, Janta Colony, Jaipur-302004 Tel.: 0141-2601727



consultancy expenses pertaining to the financial year ended as on 31 March 2018.
The Company has not re-stated the comparative figures for prior periods ilems to
correct the materiality of prior period errors retrospectively as required as per IND
AS 8, 'Accounting Policies, Changes in Accounting Estimates and Errors'. Due to the
same, Loss of current financial year is being overstated by Rs 21,24,011/-,

fli.  (a) The Company has not provided interest of Rs. 1000.54 Lakhs up to March 31,
2008 on overdue amounts payable to a supplier resulting in understatement of
liabilities and debit balance of reserve and surplus by Rs. 1000.54 Lakhs each; and

{b) The amount of interest to be provided for in the books of account for the period
April 1, 2008 to March 31%, 2019 has not been ascertained.

IV.  The amount of interest to be provided for in the books of account, if any, for the
period April 1, 2007 to March 31*,2019 to Small and Micro Enterprise has not been
ascertained.

V.  During the year ended March 31, 2009, the Company has sold 65,743 sq.yds of its
vacant land at Modinagar for Rs. 1021.15 Lakhs (original cost Rs, 1.95 Lakhs}) for
which the approval of bank is pending.

VI During the year 2011-12, the Company has given physical possession of its vacant 59
{46 as on March 31, 2015) houses located at Modinagar, Uttar Pradesh to a lender i.e.
Ashoka Mercantile Limited (AML), a related party, (balance ouistanding of loan
taken from AML as on March 31, 2015 as per books of account: secured loan Rs,
882.29 Lakhs and unsecured loan Rs. 1125.57 Lakhs) for use without any
charges/rent/security deposit and no lease rent agreement has been entered into with
AML. The Company contends that the temporary possession of houses for use
without charges was given to AML as security only as the Company was unable to
repay the loans taken from AML,

VII.  The Punjab National Bank (PNB) had approved one time settlement of its outstanding
dues of Rs. 1900 lakhs vide its approval letters dated April 02, 2014 and April 12,
2014 respectively. In terms of the settlement, OTS amount of Rs. 1710 lakhs (Net of
upfront payment of Rs. 190 lakhs) was to be paid by the company in four quarterly
installments with interest during financial year 2014-15. However, the company was
able to manage the payment of Rs. 630 lakhs up to March 31, 2015 and at the request
of the Company, PNB condone the delay and revived the QTS vide its letter dated
July 02, 2015 requiring the Company to make payment of residual OTS amount of
Rs. 1270 lakhs by March 31, 2016 and total interest on OTS payment @ 10.25%
(simple) by June 30, 2016, The Conipany has paid Rs. 1270 lakhs upto December
31st, 2018 along with interest of Rs 2,59,62,100/-. The company has already made
provision of interest on account of delayed payment of OTS of Rs 94,43,358/- in their
books upto 30" September 2018 and booked balance amount of interest in the quarter
ending 31* December 2018,

VHI.  (a) The Punjab National Bank has initiated the proceeding against the company uﬂdefﬁﬁj?&‘

section 7 of the Insolvency and Bankruptcy Code, 2016 before the NCLT; AHa 1 {f’ad |




)]

2)
3)

4)

Bench and other Proceeding before DRT-1I and recovery Officer, DRT- 11, New
Delhi due to non-fulfillment of OTS Terms/conditions vide OTS letter dated July 02,
2015 issued by PNB. The aforesaid IBC Petition has been lying pending before the
Bench as per the order of the DRT dated 30.07.2018 as no dues has been pending
towards PNB.

Further as per Debts Recovery Tribunal-Il, Delhi an order dated 30 July, 2018, has
passed in favor of the company and directed PNB to an accept Rs. 65 lakh as an
outstanding principal of OTS plus Rs. 2,59,62,100/- as an interest @10.25% as per
revived OTS vide its letter dated July 02,2015 on delayed payment upto 15
March,2018 which was later on accepted and paid by the company in terms of the
DRAT order.

During the pendency of the appeal, PNB has encashed the said amount of Rs. 65 Lacs
towards principal OTS and Rs. 2,59,62,100/- towards interest in term of the order of
Debts Recovery Appellate (DRAT) Tribunal, New DethiFurther, the DRAT has
reserved the order on 27.12.2019 in the said matter and not pronounced till the date
of our reporting, as a result the company has not considered any liability in its books
in addition to the dues already settled as per DRT order dated 30th July, 2018.

During the pendency of order before DRAT, the PNB has revived OTS vide letter
dated 25.03.2019 against payment of Rs. 459.62 lacs on the following terms &
conditions:

Terms & conditions:

The proceeds of FDRs amounting to Rs. 65 lacs and Rs. 259.62 lacs kept with us will
be appropriated simultaneously on conveying approval of revival of OTS.

Rs. 135 lacs will be deposited within one week of receipt of this sanction letter.

The party to underfake to pay commercial tax liability as demanded by the
Commercial Tax Authority.

No Dues Certificate will be issued, Bank’s charge on the security/tittle deeds will be
released only after receipt of OTS amount in full and on clearance of commercial tax
liability as stated above. (Satisfactory proof/ietter from the competent authority in this
regard to be submitted),

The company has already deposited balance of OTS amount of Rs.65 lacs plus
delayed period interest of Rs. 259.62 lacs with the bank in terms of DRT & DRAT
orders and further Rs.135 lacs over and above original OTS amount deposited by the
company in terms of revived OTS vide letter dated 25.03.2019 within one week of
receipt of letter,

In respect of commercial tax liability the company has filed an appeal against the
order of Commissioner of Commercial Tax before Hon’able High Court of Allahabad
through Punjab National Bank and the Court has directed vide order dated 26.11.2018
that the operation and effect of the impunged order dated 08.08.2018 passed by the
Commercial Tax Tribunal, Ghaziabad in Appeal no 1353 of 2013, shall remain stayed

i

subject to the applicant depositing 50% of the commercial tax liability imposed @33‘ ;t "




IX.

and furnish security for the balance amount other than cash or bank guarantee to the
satisfaction of the tribunal within a period of three weeks from the date of direction.

The company deposited Commercial Tax of Rs 54.94 lacs out of Commercial Tax
liability of Rs 183.90 lacs along with interest of Rs 3.07 lacs for the period starting
from 18.12.2018 to 02.05.2019 as on 03.05.2019 in compliance with order dated
26.11.2018 of the Hon’able High Court of Allahabad.

(b) The outstanding liability in the books of the company is higher than the OTS
amount by Rs. 183.90 lakhs and in the absence of any documentary evidences from
the management as well as PNB, we are unable to quantify the amount of interest on
the amount of Rs.183.90akhs; the amount of Rs.183.90 lakhs is over and above the
foan amount on account of the sales tax lability on PNB on account of the auction
held by the bank for old plant and machinery of the company.

The above matter is subjudice before Hon’able High Court of Allahabad for further
hearing.

The Commissioner Central Excise & Service Tax ,Kamla Neheru Nagar CGO,
Complex 2 Ghaziabad vide its memorandum order No.31/COMM/CX/GZB/2017-18
dated 31.01.2018 had ordered for payment of

a.  Amount of central excise duty of Rs. 44,92,663/-

b. Amount of interest of Rs. 6,56,1 16/-

c.  Amount of penaity of Rs. 6,56,116/-
for the period from 1994 to 1997,

The company has not made provision of the said amount & further interest thereon in
its books till 31% March,2019 ,due to which profit is understated by Rs. 58,04,895
plus interest,

Further the company has filed appeal against the order of Commissioner Central
Excise & Service Tax ,Kamla Neheru Nagar CGO, Complex 2 Ghaziabad before
custom excise & service tax appellate tribunal , Allahabad.

(a). The amounts paid by the Ashoka Mercantile Limited (AML), a related party, to
Abu Dhabi Commercial Bank (ADCB) on account of One Time Settlement {(OTS) of
dues of the bank was accounted for in the books of the Company to the extent of OTS
amount paid to the ADCB by AML and the balance amount of Rs, 153,92 Lakhs is
still lying unallocated under unsecured loans in view of pending successful
implementation of OTS of the dues of PNB as the settlement of assigned dues with
AML, is linked to the OTS of dues with PNB.

{(b) The amount paid to Karnataka Bank by Ashoka Mercantile Limited (AML), a
related party, during the year ended March 31, 2012, on account of OTS of dues of
the bank was accounted for in the books of the Company to the extent of OTS amount
paid to the Karnataka Bank by AML and the balance amount of Rs. 339.20 Lakhs is

still lying unallocated under unsecured loans in view of pending successful .




X1

implementation of OTS of the dues of PNB as the settlement of dues with AML is
linked 1o the OTS of dues with PNB.

(c) The part payment made to Bank of Baroda by Ashoka Mercantile Limited (AML),
a related party, during the year ended March 31, 2013 on account of OTS of dues of
the bank was accounted for in the books of the company to the extent of OTS amount
paid to the Bank of Baroda by AML and the Company and the balance amount of Rs.
232.04 Lakhs is still lying wnallocated under unsecured loans in view of pending
successful implementation of OTS of the dues of PNB as the settlement of dues with
AML is linked to the OTS of dues with PNB.

The effect if any, on the income/expenditure of the company on final OTS with PNB
cannot be ascertained.

The company has 15% redeemable cumulative preference shares of Rs 100 each.
Preference share due for redemption since 31st March 1996.”

In our opinion and to the best of our information and according to the explanations given to
us, the Statement subject to note number 41 to X1) of above paragraph

() is presented in accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as modified by Circular No. CIR/CFD/FAC/62/2016 dated July §, 2016; and

(ii) gives a true and fair view in conformity with the aforesaid Indian Accounting
Standards and other accounting principles generally accepted in India of the
net profit and total comprehensive income and other financial information of
the Company for the year ended 31 March, 2019.

5. The Statement includes the results for the Quarter ended 31 March, 2019 being the balancing
figure between audited figures in respect of the full financial year and the published year to
date figures up to the third quarter of the current financial year which were subject to limited
review by us.

For B.M. Chatrath & Co. LLP
Chartered Accountants,

FRN: E300025

{ ’1 * '\
A\w"ff‘;\&/\i

CA. Sunil Kumar Jha

Partner

Membership No.543805

Place: New Delhi
Date: 23% May, 2019
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