
30m May, 20 19

To,

The General Manager

Corporate Relations Department

ESE Limited

Phiroze Jeejeebhoy Towers

Dalal Street

Mumbai~ 400 001

Scrip Code: 537092

Sub: - Outcome of Board Meeting
Dear Sir,

Pursuant to Regulation 30 ofthe Securities and Exchange Board of India (Listing Obligations and Disclosure

Requirements] Regulations, 2015 (the “LODR Regulations"), the Board of Directors of the Company at its

meeting held today i.e. 30‘" May, 2019, inter alia, considered and approved the Statement of Audited

Standalone Financial Results of the Company for the quarter and financial year ended 31st March, 2019,

reviewed and recommended by the Audit Committee.

Pursuant to Regulation 33 of the LODR Regulations, along with the copy of the said Results we hereby
enclose the following:

1. Statement on Impact ofAudit Qualifications ofthe Company.

2. Independent Auditor’s Report on the Audited Standalone Financial Results of the Company for the

quarter and financial year ended 31“ March, 2019.

Further, pursuant to Regulation 43 ofthe LODR Regulations, we hereby inform that the Board of Directors

ofthe Company has recommended a dividend ofRe. 0.20 per share (2% ofpaid—up capital of the Company]
for year ended 31“ March, 2019, subject to approval of the shareholders at the Annual General Meeting.

The said meeting ofthe Board commenced at 04:12 pm. and concluded at 06:10 pm.

The above businesses are also being made available on the Company's website atW

You are kindly requested to take the same on record.

Thank you,

For Modex International Securities Limited

g
Pavan Sachdeva

Whole-Time Director

DIN: 002574-02

Encl: As above
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CA ARUN KUMAR
B.Sc.. FCA

Padner
210, M.J. Shopping Centre, 3, Veer Savarkar Block,
Shakarpur, Delhi-110 092, Off.: 011-46527566
Mob.r 093 12242612, E-mail: arunl 51 3@yahoo.com

PRAKASH & SANTOSH
C HARTERED ACC OU NTANTS

INUEPTNIJENT AUDITOR'S REPORT

To the Members of Modex International Securities Limited

Report on the Audit of the Standalone Financial Statements

Qualified Opinion
We have audited the standalone financial statements of Modex International Securities
Limited ("the Company"), which comprise the Balance Sheet as at 31st March 2019, and the
statement of Profit and Loss, stotement of changes ih equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information [in which are included the Returns for
the year ended on that datel.

In our opinion, and to the best of our information and according to the explanations given to
us, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the aforesaid standalone financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2019, and profit/loss, (changes in equity) and its cash flows for the year ended on that date.

Basis for Qualified Opinion
The Company's inventories are carried in the Balance Sheet at Rs. 120,247,300/-. Management
has not stated the inventories at the lower of cost and net realizable value but has stated them
solely at cost, which constitutes a departure from the Indian Accounting Standards prescribed

under section 133 of the Companies Act, 2013. The Company's records indicate that, had

management state;l the inventories at the lower of cost and net realizable value, an amount of
Rs.28,362,973/- would have been required to write the inventories down to their net
realizable value. Accordingly, Cost of sales would have been increased by Rs. 28,362,913/-, and

f ncome Tax, Net lncome and shareholders'funds would have been reduced by Rs.2,147,806/-,

Rs. 28,362,973 / - and Rs. 26,215, 107l- respectively.

We conducted oui audit of the Standalone financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our

responsibilities under those Standards are further described in the Auditor's Responsibilities t'or
the Audit of the Finoncial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered

Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules

thereunder, and we have fulfilled our other ethical resoonsibilities in accordance with these

requirements and the Code of Ethics. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our qualified opinion on the Standalone

Statements.

H.O. KANPUR I B.O. MORADABAD, SAMBHAL, ORAI



Key Audit Matters
Key audit matters are those 

-matters 
that, in our professionar judgment, were of mostsignificance in our audit of the financial statements of the current period. These matrers wereaddressed in the context of our audit of the financiar statements as a whore, and in forming ouropinion thereon, and we do not provide a separate opinion on these matters.

Ivlanagement's Responsibirity for the standarone Financiar statementsThe Company's Board of Directors is responsibre for the matters stated in section 134(5) of thecompanies Act, 2013 ("the Act") with respect to the preparation of these standalone financialstatements that give a true and fair view of the financiar position, financiar performance,(changes in equity) and cash f.roy.vs of the co;p;;; in accordance with the accountingprinciples generally accepted in India, including the tni es specified under section 133 of theAct' This responsibirity arso incrudes mainlnance of adequate accounting ricords inaccordance with the provisions of the Act for safeguarding of the assets of the company andfor preventing and detecting frauds and o*'"," iri"grirrities; serection and apprication ofappropriate accounting policies; making judgments Jnd estimates that are reasonabre andprudent; and design, implementation and maintenance of adequate internal financial controls,that were operating effectively for ensuring the accuracy and compreteners of thu accountingrecords, rerevant to the preparation and jresentation of the financiar *.,"r"ni,r,., g,u" ,true and fair view and are free from materiar misstatement, whether due to fraud or error.

In preparing the financiar statements, management is responsibre for assessing the company.sability to continue as a going concern, dilcrosing, as appricabre, matters r-erated to going
:on::rn and using the going concern basis of accounting unress management either intends toliquidate the company or to cease operations, or has noiearistic arternative but to do s..Board of Directors are arso responsibre for overseeing the company,s financiar reportingprocess.

Auditor's Responsibirities for the Audit of the Financiar statementsour objectives are to obtain reasonable assurance about whether the financial statemenrs as awhole are free from materiar misstatement, whether due to fraud or error, and to issue anauditor's report that incrudes our opinion. Reasonabre assurance is a high rever of assurance.but is not a guarantee that an audit conducted in accordance with sAs wi arways detect amaterial misstatement when it exists. Misstatements can arise from fraud or error ano areconsidered materiar if, individuafly or in the aggregate, they courd reasonabry be expected toinfluence the economic decisions of users taken on the basis ofthese financiar statements.

As part of an audit in accordance with sAs, we exercise professionar judgment and maintainprofessional skepticism throughout the audit. We also:

ldentify and assess the risks of materiar misstatement of the standarone financialstatements, whether due to fraud or error, design and perform auait proceaures
responsive to those risks, and obtain audit evidence ihat is sufficient and app..oprrat" toprovide a- basis for our opinion. The risk of not detecting a materiar misstatementresulting from fraud is higher than for one resurting from error, as fraud may invorvecollusion, forgery, intentionar omissions, misrepresentations, or the override of internarcontrol.

of internal financial controls retevant to the audit in order to
that are appropriate in the crrcumstances. Under section



143(3Xi) of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internar financiar contrors system in prace and the operating
effectiveness of such controls.
Evaluate the appropriateness of accounting poricies used and the reasonabreness of
accounting estimates and related disclosures made by management.
conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materiar uncertainty
exists related to events or conditions that may cast significant doubt on the company,s
ability to continue as a going concern. rf we concrude ihat a materiar uncertainty exists,
we are required to draw attention in our auditor,s report to the related disclosures inthe standalone financiar statements or, if such discrosures are inadequate, to modifi/
our opinion. our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However,, future events or conditions may cause the company
to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the standarone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
Presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probabre that the economic decisions of a reasonabry
knowledgeable user of the financial statements may be influenced. we consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaruating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.
we communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them arl
relationships and other matters that may reasonably be thought to bear on our indepenoence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) ofthe Act, based on our audit we report that:

a) we have sought and obtained all the information and exptanations which to the best of oui
knowledge and belie?riere necessary for the purposes of our audit.

/ b) In our opinion, proper books of account as required by raw have been kept by the company
so far as it appears from our examination of those books.

c) The Balance sheet, the statement of profit and Loss including other comprehensive Income,
statement of changes in Equity and the Statement of cash Flow dealt with by this Report are in
agreement with the relevant books of account.

aforesaid standalone financial
133 of the Act, read with Rule

statements comply with the Ind AS
7 of the Companies (Accounts) Rules,



e) On the basis of the written representations received from the directors as on March 31,
2019 taken on record by the Board of Directors, none of the directors is disqualifieo as on
March 31, 2019 from being appointed as a director in terms of Section 164 (2) ofthe Act

f) With respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure A". Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given ro us,
the remuneration paid by the Company to its directors during the year is in accordance with
the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financia I statem enrs.

ii. The Company has rnade provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

2, As required by the Companies (Auditor's Report) Order,2016 ("the Order") issued by the
Central Government in terms of Section 1a3(11) of the Act, we give in "Annexure B,, a

statement on the matters specified in paragraphs 3 and 4 ofthe Order.

For PRAKASH & SANTOSH
(Chartered Accountants)

(Firm Registration llo-OOO454C)

Pa rtner
(Membership No. 087378)

Place: New Delhi

Date : 30th May, 2019



ANNEXURE
(Refened to in paragraph 1(f) under 'Report on other Legal and Regulatory Requirements'
section of our report to the Members of Modex lnternational Securities Limited of even date)

Report on the rnternal Financial controls over Financial Reporting under clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (..t'he Acf')

we have audited the internal financial controls over financial reporting of MoDEX
INTERNATIoNAL sEcuRlrlEs LtMtrED ("the company") as of March gL,2org in conjunction
with our audlt of the standalone financial statements of the company for the year ended on
that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to respective
company's policies,, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility
Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance
Note") issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under section 1a3(10) of the companies Act, 2013, to the extent applicable to an
audit of Internal financial controls. Those Standards and the Guidance Note require tnat we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weaknesscxists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor,s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.
We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of
the Company.

Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting

A company's internal financial control over financial reporting includes those
procedures that (1) pertain to the maintenance of records that, in reasonable



detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal .financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion
In our opinion, to the best of our information and according to the explanations given to us,

the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectivefy as at March 3I,2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the Institute of Chartered Accountants of lndia.

For PRAKASH & SANTOSH

(Chartered Accountants)

Partner
(Membership No. 087378)

Place: New Delhi
Date : 30th May, 2019



ANNEXURD'B' TO TI{E INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under 'Report on other Legal and Regulatory Requirements' section
of our report to the Members of Modex International Securities Limited of even date)

i. In respect of the Company's fixed assets:
(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has a program of verification to cover all the items of fixed assets in a phased
manner which, in our opinion, is reasonable having regard to the size of the company and the
nature of its assets. Pursuant to the program, certain fixed assets were physically verified by
the management during the year. According to the information and explanations given to us,
no material discrepancies.were noticed on such verification.

(c) According to the information and explanations given to us, the records examined by us, we
report that, the title deeds, comprising all the immovable properties of land and buildings
which are freehold, are held in the name of the company as at the balance sheet date. In
respect of immovable properties of land and building that have been taken on lease ano
disclosed as fixed assets in the standalone financial statements, the lease agreements are in
the name of the Company.

ii. The management has conducted physical verification of inventorv at reasonable intervats
during the year.

The Procedure on physical verification on inventory followed by management are reasonable
and adequate in relation to the size of company and the nature of its business.
The company is maintaining proper record of inventory. Discrepancies noted on physical
verification of inventories were not material and have been properly dealt with in the books of
Account.

iii' As per the information furnished, the company has not granted any loan, secured or
unsecured, to/ companies, firms or other parties covered in the register maintained u/s 1gg of
the Companies Act, 2013. Accordingly, clauses lll (a), lll (b), of paragraph 3 of the order are not
applicable to the Company for the current year.

iv. In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of sections 185 and 186 of the Act in respect of grant of
loans, making investments and providing guarantees and securities, as applicable.

v. The company ha! not accepted deposits during the year and does not have any unclaimed
deposits as at March 3t,2079 and therefore, the provisions of the clause 3 (v) of the order are
not applicable to the Company.

vi. The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the companies Act, 2013 for the business activities carried out by the
Company. Thus reporting under clause 3(vi) ofthe order is not applicable to the Company.

vii. In respect of statutory dues:
(a) According to the information and explanations given to us and on the basis of our

examination ofthe records ofthe company,, amounts ded ucted/accrued in the books of
nt in respect of undisputed statutory dues including provident fund, income tax,
tax,, value added tax, duty of customs, service tax, cess and other material
ory dues have been regularly deposited during the year by the company with the



appropriate authorities. As explained to us, the company did not have any dues on

account of employee's state Insurance and duty of exercise'

According to the information and explanations given to us, no undisputed amounts

payable in respect of provident fund, income tax, sales tax, value added tax, duty of

customs, service tax, cess and other material statutory dues were in arrears as at 31st

March 2018 for a period of more than six months from the date they became payable

(b) According to the information and explanation given to us, there are no material dues of

income tax, sales tax, duty of exercise, service tax and value added tax have not been

deposited by the company on account of disputes.

viii. The Company has not taken any loans or borrowings from financial institutions, banks and

government or has not.issued any debentures. Hence reporting under clause 3 (viii) of the

Order is not applicable to the Company.

ix. The Company has not raised moneys by way of initial public offer or further public offer

(including debt instruments) .or term loans and hence reporting under clause 3 (ix) of the order

is not applicable to the ComPanY.

x. To the best of our knowledge and according to the information and explanations given to us,

no fraud by the Company or no material fraud on the Company by its officers or employees has

been noticed or reported during the year.

xi. In our opinion and according to the information and explanations given to us, the Company

has paid/provided manageriat remuneration in accordance with the requisite approvals

mandated by the provisions of section 197 read with Schedule V to the Act'

xii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order

is not applicable to the ComPanY.

Place: New Delhi

Date : 30th May, 2019
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Reonmng prescribed under moon 1:: ofdm Companies Ace 2013 read with relevani mles issued iiiero under and mher accounung principles ushzrally zccnmed in India,
5} mo afian anolal comprehensive inooine to :huse rL-pnrled under pmviuus undernenerally Accepted Aeeounung Principles [any] are

summarized as bcluw:

(‘ln lawn)
rameulars Quzmr Yur endEd

'

Ended 31-03- arm-20w

2015

Profit :fiur Taxzs repnmd under wrevinus 0AA? 719M 677E

Prom ariar Toms rzpumd under IND-AS 49.44 em

onion enuipmhenslve lnmlne (expense) -
-

Toial cumnrehenslun intame as mpnncd under INDrAs - -

In! and on hehalfafme nuard nl‘mremn of

Modzx Internafinnnl Securities Limited

ravan Sana
Pllcz' New neuil

whale-nine Dlre'
Du: : 30in May, 2an

nm: nozsnnz

Head (Mlle Culpmdl! UlllU:

Rgglslmed onus


