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Corporate Relationship Department
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Sub: Audited Standalone and Consolidated Financial Results for the Quarter and Year ended on
31st March, 2019.

Dear Sir,

Further to our letter dated 21.05.2019, we may inform you that the audited Standalone and
Consolidated Financial Results of the Company for the quarter and year ended on 31st March,
2019 have been considered and taken on record by the Resolution Professional appointed for the
company.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we enclose herewith the following:

I. Statement of Standalone and Consolidated Financial Results for the quarter and year ended
on March 31, 2019.

II. Audited Statement of Assets and Liabilities as at 31st March, 2019.
iii. Auditors' Report on the Standalone and Consolidated Financial Results.
IV. Statement of Impact of Audit qualifications for the year;ended on March 31,2019.

You are requested to take the above on record and inform your members accordingly.

Thanking you,

Yours faithfully,
For VARDHMAN INDUSTRIE» ED
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Encl.: as above
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Noles:
1. A Corporatl: Insolvency Resolution PI'OCdS ("CIRl'''l hlld been mitia.\ed ugains! the company vide order of the National

Company Law Tribunal, New Delhi Bersch ("NeLT,) dated November 16. 2017, under the provision .,ftbe Insolvency 8<
lIankruptcy Code 2016 ("Code",). Pursuant to the Order, the powers of the Board of Directors stands suspended and such
powers are exercisable by Mr.Ashok Gulla, who I,,,,, been appointed as Resolution Professlona! ("RJ''') by NCLT.
Accordingly Mr. Asbok Gulla took control of' management and operations oftbe company. As the powers of the Board of
Directors had been suspended, the "hove results have no! been adopted by Board of Direetcrs however. the same have been
signed by Mr. Rahu! Jain, M.anasing Director of Company , Mr. Ani! Kumar Surya, Chief Financial Officee and Mrs. Rear ia ,

Company Secretary , confirming accul'llC)' and completeness of the results, These Financial statement. have thereafter bee ••
taken on record by the l{l>on May 30, .2019 for Iiling wuh the stock exchange,

2. VardtutIM Industries Limited which Is under Corporate Insolvency Resolutioa Process invited Expression of Interest for th"
Submission of Resolution plan as per the provision of Insolvency and Bankruptcy Code 2016, In response 10 the Expression
of Interest, JSW Steels Limited ("Resolution Applicant") had submitted 11'5 Rcsolutlon Plat. which has been U1lAlliTnollily
approved byCommitree of Creditors. 111e Resolution Plan epproved by Committee of Creditors h.as been submitted to
Hon'ble National. Company Law Board Tribunal=- Delhi. The Hon'ble NCl:r bad pronounced 'its order ('II December 19,
20111, appro"ing the Resolution Plan and subsequently a clarification order on the application of JSW Steel Limited "lIS

pronounced on April 16,2018 by Hon'ble NCLI. lite matte. is now subjudice at Hon'ble NCLAT Oil rut application filed by
Resotutlon Applicant.

3. The financial results of the company have been prepared in aceordance with Indian Accounting Standards (Ind AS) as
specified in Ihe COmp.'UI;"" (Indian Accounting Staodard) Rules, 20lS as mnended in terms of regulation 33 of the SEBI
(listing obligatica Md disclosure requirement) Regulntion, 2015 and SIill! circular dated Iuly 05, 2016. The company has
adoplod lfld AS for the liMiteisl year commencing from April 01, 2017.

4.. 'Ibe CoIlJP3D.Yis ill the business of manufachlling steel products aod has only one reportable operatlng sesment II>per IN!>
AS 108 ~Opc[ating Segments",

5. 11,. consolldaied fi"fll,cilil r¢sults tor the year ended March 31. 2019 have been prepared widl unaudited fllU1(lciuls of l\ilfs.
JSW VtIIlabh Tinplate Prival.e Limited.

6. The figures of last quarter are the balancing' figures between audited Ilgures in respect of full financial year lInd the published
}'lr.It \0 dale figures upto the third quarter of respective 1ituUltial year .. '

7. The previous q1uuteesJ flnancial year figures rove been regroupedlr=rangc:d wherever necessary to make them comparable
with those of the current 1'4;0<1.

8. Vwdh.n:nt Industries Limited is under corporate Insolvency Resolution Process vide Hon'blc NCL'f order dared Novembee
16,2017 (CIlU' initiation date), bence no interest expenses hasbeen booked for theperlod from C1Rl' t:u)tia!ioll dale \0
reporting dale. !DBI Bunk charged interest on working capital ,unountlng to R'LS33.98 Illklts & ililerest en term loan
amounting \0 Rs.23.54Iakhs during the year which has not been recorded in the books.

The IICCOUtlt of the Cornpany wJlS classlfied as NPA by the banks prior \0 me CIlt? initiation datto The claim iilod by the
State Bank of India with the Resolution Professional includes interest accrued of Rs, 14.79 Crore whicb has not been charged
to the IICIXIUDIof Oompany as the account has been clossified II.~'NPA. '[he Compcny has nol provided fur the said interest
accrued but not charged by Bank, Hence the same lias not been incledcd in the Borrowings.

~~
(Rooms)

Company Secretary

9.

Place: Ludhiuaa
Dated: 30.05.2019

::1»-----.,..,'.:. ~
(Rahill Join) (Anil Kumar SIlI)'a)

Ma.nl'lltng Director Chief.Financiai 001cer
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PARTICULARS STANDALONE CONSOLIDATED
Year Ended Year Ended Year Ended Year Ended
31.03.2019 31.03.2018 31.03.2019 31.03.2018

A Assets
1. Non-current assets

(a) Property, plant and equipments 6062.87 6,653.69 6062.87 6,653.69
(b) Capital work in progress -- -- -- --

Non-current assets 6062.87 6,653.69 6062.87 6653.69
Non-current financial assets
(a) Other Intangible assets -- -- -- --
(b) Non-current investment 1621.29 1920.03 1575.75 1,967.56
(c) Loans, non current -- -- -- --
d) other non-current assets 104.78 136.89 104.78 136.89

Non-current financial assets 1726.07 2,056.92 1680.53 2,104.45
Total non-current assets 7788.94 8,710.61 7743.40 8,758.14

2. Current assets
Inventories 951.13 853.63 951.13 853.63
Current financial assets
(a) Trade receivables, current 62.75 159.45 62.75 159.45
(b) Cash and cash equivalents 328.01 397.47 328.Dl 397.47
c) Bank balance other than cash and cash equivalents 0.79 -- 0.79 --
d) Loans 3449.99 3,561.69 3449.99 3,561.67
e) Current tax assets 20.95 20.72 20.95 20.72

Total current financial assets 3862.49 4,139.33 3862.49 4,139.31
Other current assets 582.22 272.95 582.22 272.93

Total assets 13184.78 13,976.52 13139.24 14,024.01
B Equity and liabilities
1. Equity

(a) Equity share capital 794.76·, 794.76 794.76 794.76
(b) other equity (1336.38) ; (460.58) (1381.92) (413.05)

2. Liabilities
Non Current Liabilities
Non-current financial liabilities
(a) Borrowings, non current 1917.88 1,917.88 1917.88 1,917.88
(b) Other non-current financial liabilities 80.75, 80.00 80.75 80.00

Total non-current financial liabilities 1998.63 : 1,997.88 1998.63 1,997.88
(a) Provisions, non current 51.46 45.08 51.46 45.08
(b) Deferred tax liabilities (net) 1166.05 ' 1,166.02 1166.05 1,166.02
(c) other non-current liabilities -- -- -- --

Total non-current liabilities 1217.51 1,211.10 1217.51 1,211.10
Current liabilities
Current financial liabilities
(a) Borrowings, current 9970.24 9,970.27 9970.24 9,970.24
(b)Trade payables, current 200.95 317.10 200.95 317.10
(c)Other current financial liabilities 222.98 85.94 222.98 85.94

Total current financial liabilities 10394.17 10,373.31 10394.17 10,373.28
Other current liabilities 110.44 49.03 110.44 49.03
Provisions, current 5.65 11.02 5.65 11.01

Total current liabilities 116.09 60.05 116.09 60.04
Total equity and liabilities 13184.78 13,976.52 13139.24 14,024.01

AUDITED STATEMENT OF ASSETS AND LIABILITIES
(Rs in Lakhs)

Place: Ludhiana
Dated: 30.05.2019

t' ~L.,J\»--- - *+•.•~y.,..v
(Rahul Jain) (Anil Kumar Surya)

Managing Director Chief Financial Officer
~

Company Secretary
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Audifpr's Report on Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Regulation 33 of the SEBl (Listing Obligations and Disclosure Requirements)
Regulations, 2015

INDEPENDENT AUDITORS' REPORT
To
The Members of
Vardhman Industries Limited,

We, the Statutory Auditors, of the Company have audited and reviewed the accompanying
statement of Standalone audited financial results of Mis VARDHMAN INDUSTRIES LIMITED
for the financial year ended 31st March, 20 I9 being submitted by the company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 20]5, as modified by Circular No. ClR/CFD/FACI62/2016 dated July 5, 2016. We
report that the figures for the quarter ended March 31, 2019 represent the derived figures between
the audited figures in respect of the financial year ended March 31, 2019 and the published year-to-
date figures up to December 31, 2018, being the date of the end of the third quarter of the current
financial year, which were subjected to a limited review, as required under the Regulation and the
Circular. .

A Corporate Insolvency Resolution Process ("CIRP") had been initiated against the company vide
order of the National Company Law Tribunal, New Delhi Bench ("NCL T") dated November] 6,
2017, under the provision of the Insolvency & Bankruptcy Code 2016 ("Code"). Pursuant to the
Order, the powers of the Board of Directors stands suspended and such powers are exercisable by
Mr.Ashok Gulla, who has been appointed as Resolution Professional ("RP") by NCL T.
Accordingly Mr. Ashok Gulla took control of management and operations of the company. As the
powers of the Board of Directors had been suspended, the above results have not been adopted by
Board of Directors however, the same have been signed by Mr. Rahul Jain, Managing Director of
Company, Mr. Ani! Kumar Surya, Chief Financial Officer and Mrs. Reema, Company Secretary,
confinning accuracy and completeness of the results. These Financial statements have thereafter
been taken on record by the RP on May 30, 2019 for filing with the stock exchange .

.'
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Vardhman Industries Limited which is under Corporate Insolvency Resolution Process invited
Expression or Interest J()I' the Submission or Resolution Plan as per the provision of' Insolvency and
Bankruptcy Code, 2016. In response to the Expression of Interest, JS W Steels Limited ("Resolution
Applicant") had submitted its Resolution Plan which has been unanimously approved by Committee
of Creditors. The Resolution Plan approved by Committee of Creditors has been submitted to
.Hon'blc National Company Law Tribunal - Delhi. The l Ion'blc NCLT had pronounced its order on
December 19, 2018, approving the Resolution Plan and subsequently a clarification order on the
application orJSW Steel Limited was pronounced on April 16,2018 by Hon'ble NCLT. The matter
is now subjudice at Hon'ble NCLAl' on an application filed by Resolution Applicant.

This Statement, which is the responsibility of the Company's Management and has been signed by
the Chairman cum Managing Director of the company and taken on record by the Resolution
Professional, has been compiled from the related standalone financial statements which has been
prepared in accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133
of the Companies Act, 2013 ("the Act") read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to express an opinion on the
Statements based on our audit of such standalone Ind AS financial statements.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of the
Chartered Accountants of India, Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the statement is free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the statement. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the statement that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the management, as well as evaluating the overall presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the statement. .
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Hnsis ful' clulIlilil·t! opiuiou

Slgnlflc~nt amount Is receivable from related parties under the head loans and capital advances
which have been standing In books of account since long whose recoverablllty Is also doubtful as
one of the parties has also went In CIRP process, no provIsion for such doubtful receivables has
been made by the company.

Qunlificd uplnion

:I) III 0\11' opinion and to best of our information and according to the explanations
given to us, the statement:

b) is presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligation and. Disclosure Requirements) Regulation, 2015, as
modified by Circular No. CIR/CFD/FAC/62120 16 dated July 5, 2016: and

c) gives n true and fair view except for the matters described in Basis for qualified
opinion as given herein above, in conformity WIth the aforesaid Indian
Accounting Standards and other principles generally accepted in India of the
total comprehensive income and other information of the company for the year
ended March 31, 2019.

Emphasis of Matter

We dl'llw attention to the following:

a) Note No. I regarding Corporate Insolvency Resolution Process(C IRP) initiated
under Insolvency and Bankruptcy Code, 2016 ('the Code'); and

b) As per "Indian Acc()uuHnl! Stlllldard 36" which talks about impairment of
asset, if the carrying amount of the asset.is more than recoverable amount then
asset need to be impaired.

The Company is undergoing Corporate Insolvency Resolution Process and
treated as II going concern. The Resolution Plan for the Company has been
approved by the Hori'blc NCL T and is now pending at the Hon 'ble NCLAT and
we are unuble to comment 011 the impairment of asset pending the Corporate
Insolvency Resolution Process.

c) In view of the CIRJ> in respect of the company, which is in progress, the
Financial Statements have been prepared nn.going concern basis.

/ ,.;~~\ -; '"

((~\J
' .'" .

"~"
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d) Trade receivables, loans & advances and other recoverable at March 31, 2019
are subject to confirmation and reconciliation. Loans and advances include
balances from the group entities.

e) In the absence of any information on interest on outstanding dues to the bank in
respect to sub-standard accounts, bank balances are subject to confirmation from
bank statement.

f) No interest expense has been booked during the period ended March 3 J, 2019.
However, IDBI Bank charged interest on working capital Rs.533.98 lakhs &
interest on term loan RS.23.54Iakhs which is not considered.

For K R AGGARWAL & ASSOCIATES
CHARTERED ACCOUNTANTS

PLACE: LUDHIANA
DATED: 30.05.2019

-
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Auditor's Report on Quartcrly Financial Results and Year to Date Results of the Company
Pursuant to the Regulation 33 of the SEllI (Listing Obligations and Disclosure Requirements)
Rcguhltions.2015

INDEPENDENT AUDITORS' REPORT

To •
The Members of
Vardhman Industries Limited

We have audited the accompanying statement of consolidated audited financial results of MIs
Vardhman industries limited ('the parent'), and its associates (herein together referred to as 'the
group')" for the year ended March 31, 2019 ('the statement'), being submitted by the company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as modified by Circular No. CIRlCFD/FAC/62/2016 dated July 5,
2016. We report that the figures for the quarter ended March 31, 2019 represent the derived figures
between the audited figures in respect of the financial year ended March 31, 2019 and the published
year-to-date figures up to December 31, 2018, being the date of the end of the third quarter of the
current financial year, which were subjected to a limited review, as required under the Regulation
and the Circular. '

A Corporate Insolvency Resolution Process eCIRP") had been initiated against the company vide
order of the National Company Law Tribunal, New Delhi Bench ("NCL T") dated November 16,
20 I7, under the provision of the Insolvency & Bankruptcy Code 20 I6 ("Code"). Pursuant to the
Order, the powers of the Board or Directors stands suspended and such powers are exercisable by
Mr.Ashok Gulla, who has been appointed as Resolution Professional ("RP") by NCL T. Accordingly
Mr. Ashok Gulla took control of management and operations of the company. As the powers of the
Board of Directors had been suspended, the above results ~ave not been adopted by Board of
Directors however, the same have been signed by Mr. Rahul Jain, Managing Director of Company,
Mr. Ani! Kumar Surya, Chief Financial Officer and Mrs. Reema, Company Secretary. confirming
accuracy and completeness of the results. These Financial statements have thereafter been taken on
record by the RP on May 30, 2019 for filing with the stock exchange.
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Vardhman Industries Limited which is under Corporate Insolvency Resolution Process invited
Expression of Interest for the Submission of Resolution Plan as per the provision of Insolvency and
Bankruptcy Code, 2016. In response to the Expression of Interest, JSW Steels Limited ("Resolution
Applicant") had submitted it's Resolution Plan which has been unanimously. approved by
Committee of Creditors. The Resolution Plan approved by Committee of Creditors has been
submitted to Hon'ble National Company Law Tribunal- Delhi. The Hon'ble NCLT had pronounced
its order on December 19, 2018, approving the Resolution Plan and subsequently a clarification
order on the application of JSW Steel Limited was pronounced on April 16, 2018 by Hon'ble NCLT.
The matter is now subjudice at Hon'ble NCLAT on an application filed by Resolution Applicant.

. The consolidated financial results in the Statement include the results of the Holding Company and
its associate. This Statement, which is the responsibility of the Company's Management and has
been signed by the Chairman cum Managing Director of the company and taken on record by the
Resolution Professional, has been compiled from the related standalone financial statements which
has been prepared in accordance with the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Companies Act, 2013 ("the Act") read with relevant rules issued thereunder and
other accounting principles generally accepted in India. Our responsibility is to express an opinion
on the Statements based on our audit of such consolidated Ind AS financial statements.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of the
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the statement is free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the statement. The procedures selected depend ori the auditor's judgment, including
the assessment of the risks of material misstatement of the statement, whether due to fraud on error.
In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the statement that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Management, as well as evaluating the overall presentation of the
statement. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our ~udit opinion on the statement.
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Basis for qualified opinion

Significant amount Is receivable from related parties under the head loans and capital
advances which have been standing In books of account since long whose recoverability is
also doubtful as one of the parties has also went in CIRP process, no provision for such
doubtful receivables has been made by the company .

•
Qualified opinion

a) In our Opinion and to best of our information and according to the explanations given to us,
.and based on the separate financial statements and the other financial information of the
associate company.

b) includes the result of the following associate:
JSW Vallabh Tinplate Private Limited

c) is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015, as modified by Circular No
CIRlCFD/FAC/62/2016 dated July 5,2016; and

d) gives a true and fair view except for the matters described in Basis for qualified opinion as
given herein above, in conformity with the aforesaid Indian Accounting Standards and other
'principles generally accepted in India of the total comprehensive income and other
information of the company for the year ended March 31, 2019.

Emphasis of Matter

We draw attention 'to the following:

a) Note No.1 regarding Corporate Insolvency Resolution Process(C 1RP) initiated under
Insolvency and Bankruptcy Code, 2016 ('the Code'); and
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The Company is undergoing Corporate Insolvency Resolution Process and treated as a going
concern. The Resolution Plan for the Company has been approved by the Hon'ble NCLT
and is now pending at the Hon'ble NCLA T and we arc unable to comment on the
impairment of asset pending the Corporate Insolvency Resolution Process.

c) In view of the CIRP in respect of the company, which is in progress, the Financial
Statements have been prepared on going concern basis.

d) Trade receivables, loans & advances and other recoverable at March 31, 2019 are subject to
f confirmation and reconciliation. Loans and advances include balances from the group

entities.

e) In the absence of any information on interest on outstanding dues to the bank in respect to
sub-standard accounts, bank balances are subject to confirmation from bank statement. .

f) No interest expense has been booked during the period ended March 31, 2019. However,
IDBI Bank charged interest on working capital Rs.533.98 lakhs & interest on term loan
Rs.23.54 lakhs which is not considered.

g) The consolidated (NO AS financial results, statements also include the Group's share of net
Loss of Rs. 93.07 lacs for the year ended March 31, 2019, as considered in the consolidated
lnd AS financial statements, in respect of I associate, whose unaudited financial statements,
other financial information have been furnished to us bythe Management.

For K R AGGARWAL & ASSOCIATES
CHARTERED ACCOUNTANTS

PLACE:' LUDHIANA
DATED: 30.05.2019
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VARDHMAN INDUSTRIES LIMITED
(Govt. of India Recognised Two Star Export House) .

Administrative Office: G. T. Road, Sahnewal, Ludhiana -141120 (INDIA)
Phones: +91-161-2511412, 2511413, Fax: +91-161-2511414

E-mail: vardhman@vallaphgroup.com CIN: L74899DL 1984PLC019492

VIL: BSE: 2019-20 Dated: 30.05.2019

BSE Limited
Corporate Relationship Department
Floor-25, P.J. Towers,
Dalal Street,
Mumbai- 400001

. Sub.: Declaration Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

Dear Sir,

I, Reeina, Company Secretary of Mis. Vardhman Industries Limited, on behalf of the

Company, hereby declare that the Company is submitting the audited standalone and

consolidated financial results for the quarter and year ended on March 31, 2019 along with

Audit Report.

I hereby state that in relation to qualifications of the audit report, the impact thereof has not

been quantified. The Company has already filed its claim with the Resolution Professional of

the related entity which has went into the CIRP.

This declaration has been given, along with audited financial results in terms of Securities and

Exchange Board of India (Listing Obligations and Disclosure Requirements) (Amendment)

Regulations, 2016.

Thanking you,

Yours faithfully,
For VARDHMAN INDUSTRIE~S~~

~
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