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Sub: Submission of Audited Financial Results for the quarter and year
{Standalone) ended 31 March, 2019 and for the year (Consolidated) ended
31 March, 2019 and recommendation of Dividend for the Financial Year
2018-19,

Sir,

Enclosed herewith please find the audited financial results (Standalone and
Consolidated) in the prescribed format under Regulation 33 of SEBI (LODR)
Regulation 2015 along with Audit F}eport therecn {both Standalone and Consolidated)
tor the guarter and year ended 31™ March 2019,

2 The results have been reviewed by the Audit Committee and approved by the
Board of Diractors in their meeting held on 30" May 2019.

3 Further, Pursuant to Regulation 43 of SEBI (LODR) Regulation 2015, the Board
of Directors of the Company has recommended a dividend of Rs. 2.10 per share for
year ended March 31, 2019 on equity share capital as on 31.03.2019.

Thanking you,

o~ T-i~ Tagrism  evelopment Corporation Ltd.
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Hotel Jaipur Ashok:

The Company has transferred to the Govt, of Rajasthan its hotel property i.e. Hotel jaipur Ashok along with the assets on "as is where is"
basis at a consideration of 21,400 lakh on December 9, 2017. The same had been considered as a part of discontinued operations in the
financial statemenis for the year ended March 31, 2019 and  irch 31, 2018,

Donyi Polo Ashok Hatel Corporation Limited (DPAHCL):

The Company has transferred its Non-Current investments - Equity Shares of Subsidiary Companies - Donyi Polo Ashok Hotel Corporation
Limited {51% Eguity of DPAHCL} of I50.60 lakh on May 17, 2018 to their respective Slate Government. The wvestments had been
transferrcd at a consideration of 3 }8.18B Lakh. Also, the other dues rccoverable by ITDC Ltd. have been duly settled by the respective
subsidiary in full for ¥20.9 akh.

Lalitha Mahal Palace Hotel:

The company has reccived a consideration of 745.05 lakh against transfer of Hotel LMPH, Mysore (unit of ITDC) to its State Government on
May 24, 2018. Agreemcent relating to transfer of Hotel Property signed on May 25, 2018 and after completing Lhe handing over formalities,
the physical possession was given on May 30, 2018, The same has been considered as a art of discontinued operations in the financial
statements for the year ended March 31, 2019 and March 31, 2018.

Hotel Patliputra Ashok, Patna:

In the IMG meeting held on January 29,20 | a Tripartite MoU amongst ITDC, Govt. of 8ihar and Ministry of Tourism, Gol was signed for
transfer of Hotel Patliputra Ashok, Patna ' he Government of Bihar at a negotiated value of 71,300.50 lakh free from all liabilities and
encumbrances.

Based on Mol signed amongst ITDC, Govl. of Bihar and Ministry of Tourism on 29.11.2018, hotel has been handed over to the Govt. of
Bihar on 03.04.2019. Transfer documents are under finalisation for signature.

As per MolU, an amount of T1,300.50 Lakhs has been received on March 31, 2( 3.

The same had been considered as a part of discontinued operations in the financial statements for the year ended rch 31, 2019 and
March 31, 2018,

Hotel Kalinga Ashok, Bhubaneswar; Pondicherry Ashok Hotel Corporatio  .imited:

The process of disinvestmenl/ divestmenl of iTDC'sHotel Properties as well as of Subsidiary Companies is going on, RFP has  een floated for
giving Hotel Kalinga Ashok, Bhubaneswar on O&M conlract and evaluation is 1 der process.Transaclion Advisors for Pondicherry Ashok
Hotel Corporation Limited has already been appointed. e Transaction Advisors are engaged for doing the entire exercise of valuation of
the properties, devising framework for transfer/ exit of ITDC, documentation, etc.as applicable.

Punjab Ashok Hotel Company Limited, Punjab:

In the IMG meeting held on 29.11.2018, it was decided that the incomplete project may be handed over Lo the State Government with
transfer of 51% of eguity of ITDC in the jV Company to the State Government, on cost basis.

A letter dated 28.03.2019 has been sent from Secretary {Tourism), Mol to the Chief Secrelary, Govt. of Punjab for exploring options other
than tourism for utilization of land & building. The matter is under process.

Ranchi Ashok Bihar Hotel Corporation Limited {RABHCL);

in case of Ranchi Ashok Bihar Hotel Corp ion Limited, operations of the Hotel have been closed w.e.f. 29.03.2018 with the approval of
Inter-Ministerial Group of Ministry of Tourism. It has been decided by MOT that the ITDC's Non-Current Investments (51% FEquity of
RABHCL)will be transferred to the jharkhand State Gaovernment. The Transaction Advisorwas engaged for doing the entire exercise of
«~testion of the properties, devising framework for transfer/ exit of ITDC, documentation, elc.as applicable. Transaction Advisor made a



detailed presentation on the valuation of Holel Ranchi Ashok in the IMG meeting held on 13.09.2018. IMG approved the valuation based on
Discounted Cash Flow on as is where is basis along with payment of Ioans and other dues of 11DC and BS® . The matter is under process.
m. Utkal Ashok Hotel Corporation Limited (U L):

In case of Utka! Ashok Hotel Corporation Limited {UAHCL} the Letler of Intent (LOI}for long term lease of the hotel property was issued to
the bidder M/s Paulmech Infrastructure  st. Ltd. (PIPL} on January 19,2010 and was subsequently cance :d on December 10, 2013 due to
non-adherence of terms of LOI by PIPL. The PIPL filed a petition praying inter alia for quashing of ITDC's letter cancelling LO! which was
disnissed by the High Court. PIPL further filed a Special Leave Petition before the Hon'ble Supreme Court of India challenging the High
Caourt Judgement. On September 18, 2017, the Supreme Court has slayed the termination of LOI Hon'ble Supreme Court in its hearing on
15.04.2019 extended the date of FDs deposited by M/s. Paulmech for anolther 6 months. Letter sent 1o MoT for obtaining legal opinion on
initiation of dialogue with the successful bidder when the Lol has becen terminated. MoT has directed to take legal opinion directly from tho
Ministry of Law. Accordingly, letter to Ministry of Law is being se

In the process of disinvestment of various ITDC Subsidiary companies properties which is currently gaing on, the ITDC shareholding of three
of the Subsidiary companies viz. Assam Ashok Hotel Corporation Ltd.; Madhya Pradesh Ashok Hotel Corporation Ltd. and Donyi Polo Ashok
Hotel Corporation Limited had been already transferred to the their respective State Governments. ar 1e sales proceeds as worked out
hv the Transaction Advisor on the basis of valuation of available business opporlunity etc. which had been received by ITDC is maore than
e amount originaily invested by ITDC in respective subsidiary companies. Moreover all oulstanding trade receivables from these three
Subsidiary Companies have also been fully cleared by them.
On the same analagy, the process of disinvestment / divestment of Utkal Ashok Hotel Corporation Limited, Punjab Ashok Hotel Company
Limited & Ranchi Ashok Bihar Hotel Corporation Limited is also being carried out and as ITDC's equity / preference shares investment are
considered good for recovery, no provision is considered necessary.

Ind 45 115 Revenue from Contracts with Customers, mandatory for reporting periods beginning on or after 1™ April, 2018 replaces existing
revenue recognition requirements. Under the madified retrospective approach there were no significant adjustments required to the retained
earnings as at 1° April, 2018, Also, the application of ind AS 115 did not have any significant impact on recognition and measurement of
revenue and related items in the financial results.

Therc were some fraudulent transactions amounting T 87.02 1kh in ITDC Unit - Ashok Events between july to October, 2018. Immediate action
was taken for investigation of the same and recovery of the amount. The total amount of T 87.02 lakh has been recovered during the F.Y. 2018-
19. Managemenl has taken necessary and relevant measures at their end so that the same co | not occur again in future.

fmpact on Hotel Properties by FANI Cyclone
During the month of May 2019, FANI Cyclone has taken place in the State of ODISHA, The details are as mentioned below:
a. Haotel Kalinga Ashok (Unitof I C)
Although, the cyclone has aftected on the Hotel Kalinga Ashok but there is no material impact on operational activity of the Hotel Unit.
The matter has already been taken up with National Insurance Company and a preliminary estimated amount of T 17.82 lakh have been
assessed for refurbishing of damages.



b. Hotel Nila af Ashok {Property of Utkal Ashok Hote! Corporation Ltd. - a subsidiary of ITDC)
The Hotel operations have been closed since March 31, 2004, There is no significant loss to the building and other assets, as the assets
are lying in depleted condition since the closure of Hotel aperations. The impact will be further reviewed and provision, if any, will made
during the F.¥Y. 2019-20. As per the management, the cntire amount of assets, i.e. written down value, as per the books of accounts is
recoverable.

8. The aperations of the Units, i.e., ATT Guwabhati, ATT Ranchi have been suspended w.e.f. August 11, 2018 and accordingly considered a part of

10.

Discontinued Operations during the FY 2018-19. During the F.Y. 2017-18 the operations of Units, i.e., Kosi Restaurant, ATT Aurangabad, ATT
Varanasi were suspended.

Figures of the last quarter are the balancing figure between the audited figures for the full financial year and the published year to date figures
upto the third quarter of the financial year.

Figures of the previous reporting periods have been re-grouped / re-classified wherever necessary to correspond with the figures of the current
rept 19 period.

For India Tourisr  evelopment Corporation  mited

Date: 30.05.2019
Place: wbD
PRADIF UMAR DAS
DIRECTOR [FINANCE] & CFO
DIN NO: 07448576






INDEPENDENT AUDITOR’S REPORT

To,

The Members of,

India Tourism Development Corporaiion Limited,
New Delhi

Report on the Audit of the Standalone Ind AS FinancialStatements
Opinion

We  have audited the Standalone Ind  AS  FinancialStatements of INDIA TOURISM
DLEVELOPMENT CORPORATION LIMITED, New Delhi (“the Company”)which comprisc the
Balance Sheet as at March 31, 2019 and Statement of Profit & Loss (including Other Comprehensive
Income), Statement of Change in Equity and Statement of Cash Flow for the year then ended, and
Notes to the StandaloneFinancialStatements, including a summary of Significant Accounting Policies
and other explanatory informalion (hereinafler referred to as “Standalone Ind AS Financial
Statements”™).

In our opinion and to the best of our information and according to the explanations given to us,the
aforesaid Standalone Ind AS FinancialStatements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Accounting Principles generally accepted in India, of the state of affairs (Financial Position) of the
Company as at 31st March, 2019, and Profit (Financial Performance including other Comprehensive
Incomme), changes in the equity and its cash flows for the year ended on that date,

Basis for Opinion

We conducted our Audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, Our responsibilibes under those Standards are further
described in the Audifor's Responsibilitios for the Andit of the Stondalone Ind AS FinancialStatemerits
section of our Report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements thal
are relovant to our audit of the Standalone Ind AS FinancialStatements under the provisions of the
Actand the Rules thereunder, and we have fulfilled our other Ethical Responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
ubtained is sulficient and appropriate to provide a basis for our opinton.

Key Audit Matters

Keyv Audit Matters are those matiers that, in our professional judgment, were of most significance
our audit ot the FinancialStatements of the current period. These matters were addressed in the
context of aur audil of the FinancialStatements as a whole, and m formmg our opinion thercon, and
we do not provide a separate opinion on these matters,



Information Other than the StandaloneFinancialStatements and  1ditor's Report Thereon

The Company’s Management and Board of Directors are responsible for the Other Information. The
Other [nformation comprises the information included in the Company’s Annual Report, but does
not include the FinancialStatements and our Auditor’s Report thereon.

The Annual Report is expected to be made available to us after the date of this auditor's report. Our
opinion on the FinancialStatements does not cover the Other Information and we will not express
any form of assurance conclusion thereon.

In connection with our Audit of the StandaloneFinancialStatements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the FinancialStatements or our knowledge obtained
in the audit, or otherwise appears to be Materially Misstated.

Emphasis of Matter
Attention is drawn on Hie Notes fo the Standalone tiad AS Financial Statement

1. That on account of non-finalization of issue of compensation payable to the company for Loss of Business
Opportunity arising due to He decision of the Government of Indin for closure of eperation of the hotel
Janpath New Delli we.f from 30.10,2017 amd handing over the property to the Ministry of Urban
Development, e sum of Rs. 585.74 laklis paid to the eniployees who opted for VRS is being shown as
Recoverable from the Govermment as on 31.03.2019. Onr opinion is not qualified in respect of this
matter.(Refer foot note no. 1 of note no.13 & point 10.12 (c) of note no. 39-General Notes to the
FinancialStatement)

Fa

The impact of loss/shortage/wastage due to non-reconciliation of the result of Physical carvied out for
Fixed Assets witly e books of accounts on the FinancialStatement of the company remains indeterminate.
Qur opimton is nof quadified in respect of His watter (Refer foot note no. g of notes no. 2 to the
FinancialStatement.)

3. Balance tn Trade Recervables, Loans and Sundry Creditors are subject to independent confirmation. Our
opinion is not qualified in respect of s matter. (Refer point no. 1 of note ne. 39-Genral noles to twe
Financial Stutenent.)

4. A amornt of Rs,346.58Inkhs is being shown as “customer af Credit’ wider Note-20 “Other Current
Liabilities”, but in the inancialStatemient wot adjusted/Uinked with the corresponding trade recervable
uider note-08 " Trade Receivable”. Our opinion is not qualified in respect of this nmtter.(Refer foot note
fonote o, 206 fo He Financial Statement.)

G

The company has recognised 'Provision for Amoeunt Recoverable Sales Tax' wmounting to Rs. 7.88 lakirs
as on 31st March, 2019 and showing the same as ‘Recoverable” under te head "OHwr Nou-Current
Assets” for sufficiently loug period of time instewd of writing off from the books of accounts the recovery
of witich s not evideneed by the records aeailable. Our opition is not qualified in respect of this matter.
(Refer foot note to note o, 6 to the FinancialStatement, }



6. The consumption of stock of stores, creckery, cutlery efe., has been werked out by the Company by adding
to the opening balances purchases made during the year and deductiing there-front the closing balance at
the year-end based on pliysical mventories valued as per the accounting policy.  Accordingly, separate
mupact of loss/shiortage/wastage included 1 e consumption thereof in the FinancialStaterments of te
Company rewiains indeterminate. Qur opinion is wot qualified in vespect of Hiis maltter {Refer Peint no. 3
of Note No.39 to the Finaicial Statetieints|

7. At Ashok luternational Trade Division the sum of Rs.161 lakhs paid m Hwe year 2000-07 as security
deposit i the form of fixed deposit (FD) receipt in fuvor of Delin International AirpotPet Ltd, (DAL} is
beisig shown as recoverable. [ts FIV was encashed during 2007-08 by DIAL on acconnt of service-tax
charged by DIAL i billtng of service provided to he Company. This is being disputed by the Company
on the growud that thelr service was not liable for service-tox and they are hopeful of its recovery. Our
optition 1s not qualified in respect of Hiis matter. (Refer foot note to note no.4 to the FinancinlStatenients)

8. The TDS muounting to Rs. 5,392.38 lakhs is appearing to the debit of nccount which does not appear to be
feasible and as such the smne ieeds a detailed scrutiny mud subject bo verification/reconcillation.

Further, the amount of “sioudry Debtors” in the wmit’s Financials Statement inchedes amornt of TDS
dedicted by He customers. bul na Finqueial Entries are being passed for TDS in Hie books of accoun!.
Thereafler, our receipt of the TDS Certificate the amount is credited to the account of the Custoner and
TDS Account is Debited. Our opinton ts not gualified in vespect of tiits matier.

9. There has been a frand forRs. 87.02 lakhs {n ITDC Unit - Ashok Events during the year ending 31+
March, 2019, Innnedinte action 1was kaken for investigation of the same mnd recovery of te amount, The
total amount of Rs. 87.02 lakhs has been recovered during the F Y. 2018-19. Mnanageuent has taken
necessary and relevant easires at their end so Hat the sae could not occur again i futire. (Refer
ponnt no. 9 of note 39 of general notes to the Finmicial Statenents)

10. In Ashok Consultancy and Engineering Services (ACES - A Ut of ITDC) ont of 70 Proects, 49
Projects have been completed long back but have not been closed in the Books of Accounts as final bills are
not recerved/settled. Reconciliation exercise (s expected to be completed by October 2019, Thereafter
balanices will be squared up / adjusted after approval from igher Antlorities. Qur opindon {s not gualified
e respect of Hits nutter,

Further, it has also been inforuted that the Fund Recefved / Recetvable front different partivs Juive been
accouieted for in the Books of acconuts. The present status of fndividual projects states in the nforesmid
table has been provided and as such we ciitot comment on the matter.

Responsibility of Management and Those Charged with Governance for the
StandaloneFinancialStatements

The Company’s Beard of Directors is responsible for the matters staled in Section 134(5) of the Act
with respect to the preparation of these StandaloneFinancialStatements that give a true and fair view
of affairs {Financial Position}, Profit/ Loss {Financial Performance including other comprehensive



income}, changes in lhe equity and cash flows of the Company in accordance with the Accounting
Principles generally accepted in India, including the Indian Accounting Standards{ind AS) specified
under Section 133 of the Act, read with relevant rules issued under Companies (Accounts) Rules,
2014.This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act tor safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are respunsible and prudent; and design,
implementation and maintenance of adequate internal Financial Controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the StandaloneFinancialStatements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Ind AS FinancialStatements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends te liquidate the Company or to cease operations, ar has no realistic
alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s Financial Reporting Process.

Auditor’s Responsibility for the Audit of the FinancialStatements

Qur objectives are to obtain reasonable assurance about whether the Standalone Ind AS
FinancialStatements as a whole are free from material misstatermnent, whether due to fraud or error,
and to issue an audilor’s report that includes our opinion. Reasonable assurance is a high Ievel of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of thiese FinancialStatements.

As part of an audit in accordance with 5As, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Standalene Ind AS
FinancialStatements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinton. The risk of not detecting a material misstalement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.



» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
internal Financial controls with reference to FinancialStatements in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw atlention in
our auditor’s report to the related disclosures in the Standalone Ind AS FinancialStatements or, if
such disclosures are inadeguate, to modify onr opinion. Our conclusions are based on the audit
evidence abtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to cease to continue as a going cancern.

¢ FEvaluate the overall presentation, structure and content of the Standalone Ind AS
FinancialSlatements, including the disclosures, and whether the Standalone Ind  AS
FinancialStatements represent the underlying transactions and cvents in a manner that achieves

fair presentation.

Materiality is the magnitude of misstalements i the StandaloneFinancialStatements that,
individually or in aggregate, makes it probable that the economic decisions of a reascnably
knowledgeable user of the FinancialStaternents may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
resuits of onr work; and (i) to evaluate the etfect of any identified misstatements in the

FinancialStatemoents.

We communicate with Those Charged with Governance regarding, among other matters, the
planned scope and Hming of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide Those Charged with Governance with a Statement that we have complied with
relevant ethical requirements regarding independence, and to coemununicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

From the matters communicated with Those Charged with Governance, we determine those matters

that were of most siymificance in the audit of the Slandalene Ind AS FinancialStatements of the



current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matter

We did not audit the FinancialStatements/information of 30 branches included in the Standalone
Ind AS FinancialStatements of the company whose FinancialStatements reflected total assets of Rs.
16,964.23 lakhs as at 315t March, 2019 and total revenue of Rs.19,794.67 lakhs for the year ended on
that date, as considered in the Standalone Ind AS FinancialStatements/informaton of these
branches have been audited by the branch Auditors whose reports have been furnished to us, and
our opinion in so far as it relates to the amounts and disclosure included in respect of these
branches, is based solely on the report of such branch Auditors and accompanying
FinancialStatements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor ‘s Report) Order 2016 ("the Order”} issued by the
Central Government ol India in terms of sub- section (11) of section 143 of the Companies Act’
2013, We give in “Annexure A” a Staterment on the matters specified in paragraphs 3 & 4 of the
Order, to the extent applicable,

I

As required by the Section 143(5) of the Act, and on the basis of such checks of the books and
records of the Companv as we considered appropriate and according to the information and
explanations given to us, we give in “Annexure B” of our report on the compliances of the
divections / sub-directions, indicating the areas to be examined, issued by the Comptroller and
Auditor General of India.

3. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b} In our opinien, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books and proper returns adequate for the

purpose of our audit have been received from the branches not visited by us;

¢) The reports on the accounts of branch offices / units of the Company audited under Section
143(8) of the Act by the branch Auditor have been sent to us and have been properly dealt with
by us in preparing this report;



d) The Balance Sheet, the Statement of Profit & Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are
in agreement with the books of accounts and with the returns received from the branches not
visited by us;

)
-

In our opinion, the aforesaid Standaleneind AS FinancialStatements comply with the Indian
Accounting Standards specified under Section 133 of the Act;

f} Being a Gouvernment Company, pursuant to Notification No. GSR 463(E) daled 05th June 2015
issued by the Ministry of Corporate Affairs, the provisions of Section 164(2) of the Companies
Act 2013 regarding disqualification of directors, are not applicable to the Company;

With respect to the adequacy of the mternal Financial controls overFinancial reporting of the

[vye]

Company and the operating effectivencss of such controls, refer to our separate report in
“ " nexure C”;

Iy} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditors} Rules, 2014,in our opinion and to the best of our

information and according to the explanations given to us:

i. The Company hasdisclosedthe impact of pending litigations on its Financial position in its
FinancialStatements- Refer Note 38 to Standalone Ind AS FinancialStatements;

ii. There are no long-term contracts including derivative contracts existing as on the date of
balance shect for which provision is required to be made under the applicable law for any
material foresecable losses and

iti. No amount required to be transferred to the ‘Investor Education and Protection Fund’ was

outstanding at the vear.

ForAgiwal& Associates
Chartered Accountants
Firm Registration Number: 000181

1w I ﬂsl d¥¥al
New Delhi Partner
a0t May, 2019 Membership Number: 017020












9.

L]

LMPH SErvVICe 1aa 2.54 2010-11 CESTAT Bangaiue,

2011-12
Service Tax 3.60 2002413 and CLSTAT Bangalore.
2013-14
Service lax |.84 2014-15 CESTA' Bangalore.
ACES TDS 8.20 20014-15 10 CPC
2017-18
Hotel TDS 21.56 2007-08 10201 1- CPC
Janpath 1201718

. The Company is not & Nidhi Company. so the provisions of clause

**Unit has provided liahlity of Rs. 50.79 lakli i1 e boows of accounts.

According to the information and explanations given to us, the Company has not taken any foan from
any financial institution. Bank or issued any debentures till the end of financial year. Hence the
provisions of clause 3iviii) of the Companies {Auditors Report) Order, 2016, regarding reporting on
default in repayment ot dues to financial institution or bank or dehenture is not applicable.

According to the intormation provided and explanations given to us, no moneys have bheen raised by wa
of initial public ofter or further public offer tincluding debt instruments) nor any term loan from any
hank or Tmancial mstitutions. Thus provisions of clause 3 (ix) of the Companies (Auditors Report)
Order. 2016, are not applicable to the Company.

. As per the information provided and explanation given to us. no fraud by or on the Company by its

officers or employecs has been noticed or reported during the vear except in case of Ashok Events A
Unit of ITDC where a fraud for Rs. 87.02 lakhs has taken place lmmediate action was taken for
investigation ol the sume and recovery of the amount. The total amount of Rs. 87.02 lakhs has been
recovered during the F.Y. 2018-19. Management has taken necessary and relevant measures at their end
sa that the same could not occur again in tuture.

. As per the information and explanation given to us the provisions of Section 197 read with Schedule V

to the Act, are not applicable on Government Company. Thus. the provisions of clause 3 (x1) of the
Companies (Auditors Report) Order. 2016, are not applicable to the Company.

3 (xii) of the Companies {Auditors
Report) Order, 2016, are not applicahle.

According to the intormation and explanations given to us, all fransactions with the related parties are in
compliance with Section 77 and 188 of the Act. and wherever applicable the details have been
disclosed in the financial statements as required by the applicable accounting standards.

- According to the information and explanations provided to us. the Company has not made any

preferential allotment or private placement of shares or fully or partly convertible debentures during the
vear under review, so the requirement of section 42 of the Act. are not applicable on it theretore clause 3
(xiv) of the Companies (Auditors Report) Order. 2016, are not applicable to the Company.,

. According to information and explanations given to us. the Company has not entered into any non-cash

transactions with directors or persons connected with him, therefore clause 3 (xv) of the Companics
{ Auditors Report) Order. 2016, are not applicable to the Company.



16, According to information and explanations given to us, the Company is not required to be registered
under section 43-IA of the Reserve Bank of India Act, 1934, therefore clause 3 (xvi) of the Companies
{Auditors Report) Order, 2016, are not applicable to the Company.

For Agiwal & Associates
Chartered Accountants
Firm Registration Number; 000181N

AR oAm s mpe e

New Delhi Purter
30" May. 2019 Membership Number: (17020









"ANNEXURE C" to Independent Auditor’s Report

{Referred (o in paragraph 3{g) under *Report on Other Legal and Regulatory Requirements® section of our
report of even date on the accounts of India Tourism Development Corporation Limited for the vear
ended 3ist March 2019)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Aet™)

We have audited the Internal Financial Controls over Financial Reporting of India Touris
Development Corporation Limited, New Delhi. as of March 31, 2018, in conjunction with our audit of
the standalone It AS financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining Internal Financial Controls
based on the internal control over Financial Reporting criteria established by the Company considering
the essential components of intemnal cantro! stated in the Guidance Note on Audit ot Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India ("ICAT™). These responsibilitics include the design, implementation and
maintenance ot adequate Intermal Financial Controls that were operating effectively for ensuring the
orderly and efficient conduet of its business, inciuding adherence 10 the Company’s policies, the
saleguarding of its assets. the prevention and detection of [rauds and crrors. the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors® Responsibility

Our responsibility is to express an opinion on the Company’s Internal Financial Controls over Financial
Reporting based on our audit and considering the reports of the Branch Auditors. We conducted our audit
in accordance with the Guidance Note and the Standards on Auditing, issued by ICAT and deemed 1o be
prescribed under section [43(10) of the Act, to the extent applicable to an audit of Internal Financial
Controls. both applicable to an audit of Internal Financial Controls and. both issued by the ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and pertorm
the audit 1o obtain reasonable assurance about whether adequate [nternal Financial Controls over
Financial Reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to oblain audit evidence about the adequacy of the [nternal
Financial Controls system over Financial Reporting and their operating effectiveness. Qur audit of
[nternad Financial Conmrels over Financial Reporting included obtuining an understanding of Internal
Financial Controls over Financial Reporting. assessing the risk that a material weahness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment. including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or ecror.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's Internal Financial Control over Financial Reporting is a process designed to provide
reasonable assurance regarding the reliability of Financial Reporting and the preparation of Financial
Statements for external purposes in accordance with generally accepted Accounting Principles. A
Company's [nternal Financial Control over Financial Reporting includes those policies and procedures
that {1) pcrain to the maintenance of records that. in reasonable detail. accurately and fairly reflect the
transactions and dispositions of the assets of the Company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of linancial statements in accordance with
generally accepted accounting principles. and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the Company: and {3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
dispusition of the Compuny's assets that could have a material elfect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of [nternal Financial Controls over Financial Reporting, including the
possibility of collusion or improper management override of controls. material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal [inancial
controls over financial reporting to tuture periods are subject to the risk that the intemal linancial control
over financial reporting may become inadequate because of changes in conditions. or that the degree of
compliance with the policics or procedures may deteriorate.

Opinion

[n our opinion. the Company has, in all material respects, an adequate [nternal Financial Controls system
over Financial Reporting and such internal financial controls over financial reporting were operating
effectively as at March 317, 2019, based on “the Internal Control over Financial Reporting criteria
established by the Company considering the cssential components of internal control stated in the
Guidanee Note on Audit of Internal Financial Controls Over Financial Reporting issued by the [nstitute of
Chartered Accountants of Tndin™

Nevertheless. the implementation ot the same needs an improvement. Further, in order o strengthen
internal financial control. as informed. the management has already initiated the process for engaging an
external agency to make it more efMeient and meaningful,

ForApiwal& Associates
Chartered Accountants
Firm Registration Number: G00181N

R K Agrawal
New Delhi Partier
30" NMay, 2019 Membership Number: 017020



INDEPENLE "NT AUDITOR’S REPORT

To,

The Members of,

India Tourism Development Corporation Limited,
New Delhi

Report on the Audit of the Consolidated Ind AS FinancialStatements
Opinion

We have audited the accompanving consolidated Ind AS FinancialStatements of INDIA TOURISM
DEVELOPMENT CORPORATION LIMITED, New Delhi (he 'nafter referred to as “the
HoldingCompany”)and its subsidiaries (the Holding Company and its subsidiaries together
referred to as “the Group”), comprising of the Consolidated Balance Sheet as at March 31, 2019, and
Consolidated Statement of Profit & Loss (including Other Comprehensive Income), the Consolidated
Statement of Changes in Equity and the Consolidated Statement of Cash Flow for the year then
ended, and Notes to the Consolidated FinancialStatements, including a summary of Significant
Accounting Policies and other explanatory information (hereinafter referred to as “the Consolidated
Ind AS Financial Statements™).

In our opinien and to the best of our information and accerding to the explanations given to us,the
aforesaid Consolidated Ind AS FinancialStatements give the information required by the Companies
Act, 2013 (“the Act”} in the manner so required and give a true and fair view in conformity with the
Accounting Principles generally accepted in India, of the consolidatedstate of affairs of the Group as
at 31~ March, 2019 of its consolidated profit and other comprehensive income,consolidatedchanges
iy the equity and consolidated cash flows for the year ended.

Basis for Opinion

We conducted our Audit in accordance with the Standards on Auditing (SAs) specified under
Section 143103 of the Act. OQur responsibilities under those SAs are further described in the Awudifor's
Responsibihities for the Auwdit of the Consolidated [nd AS CinancialStatements section of our Report. We are
independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ("ICAl”)and we have fulfilled our ethical responsibilitiesin accordance with
the provisions of the Act. We belicve that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance in
our audit of the Consolidated FinancialStatements of the current period. These matters were
addressed in the context of our audit of the Consolidated FinancialStatements as a whele, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.



Information Other than the ConsolidatedFinancialStatements and Auditor's Report Thereon

The Holding Company’s Management and Board of Directors are responsible for the Other
Information. The Other Information comprises the information included in the Holding Company’s
Annual Report, but does not include the FinancialStatements and our Auditor’s Report thereon.

The Annual Report is expected to be made available to us after the date of this auditor's report. Qur
opinion on the Consolidated FinancialStatements does not cover the Other Information and we will
not express any form of assurance conclusion thereon.

In connection with our Audit of the ConsolidatedFinancialStatements, our responsibility is to read
the other information identificd above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the FinancialStatements or our knowledge
obtained in the audit, or otherwise appears to be Materially Misstated.

Emnphasis of Matter
Attention is drawm to the Notes to the Consalidated Ind AS Financial Statemenis:

1. That on acconnt of non-finalization of issue of compensation payable to Hie company for Loss of Busiiess
Opportunity arising duce to the decision of Hie Government of India for closure of operation of the hotel
fanpath New Dellu woe f from 30.10.2017 and handing over the property to the Mintstry of Urban
Developinent, the sum of Rs. 585.74 laklis pard to the employees who opted for VRS is being shown as
Recaverable from the Govermment as on 31.03.2019. Qur opinion is wot qualified in respect of this
matter (Refer fool note ne. 1 of nofe 1013 & point ne.ld (c) of note no. 39-General Notes to He
Consolidated Ind ASFiuancialStiriements)

2. The npact of loss/shortuge/wastage due to non-reconcilintion of the result of Physical carried ont for
Fixed Assets woith the books of acconnts on He Financial Statement of Hie company reinains indeterninate.
Qur oponon is ot qualified in vespect of Hiis matter (Refer foot nole no. ¢ of notes no. 2 to Hie
Consoludated I AS T inancial Statements,)

3. Balance m Trade Recervables, Loans and Sundry Creditors are subject to independent confirmation. Our
opinion is not gualificd i respect of this matter. (Refer point no. 1 of note no. 39-General nofes to the
Consolidated Ind AS Tinancial Statemeiits.)

4. Aw amount of Rs.349.28lakls 15 being shown as ‘customer at Credit’ under Note-26 “Otlter Current
Liabilities”, but in the FinancialStatement not adjusted/flinked with the corresponding trade recefvable
wnder siote-08 " Trade Recefvable”. Qur opinien is uot qualified in respect of s matter(Refer foot note
tonote no. 26 to the Consolidated Ind AS Financial Statements.)

5. The company has recognised “Provision for Amoeunt Recoverable Sales Tax" amounting to Rs. 7.88 lnkhs
as on 3Ist AMarch, 20189 and shownng the same as ‘Recocerable” wnder the head " Other Non-Crirreirt
Assets” for sufficiently louy period of tiume instead of writing off from the books of uccounts Hie recovery
of which is not evidenced by the records available. Our opinion is not qualified i respect of this nuitter.
(Refer foot note to woete no. o to the Consolidated [t AS Fiinaircial Statemennts.)






m terms of the requirements of the Act that give a true and fair view of the consolidated state of
affairs (Consolidaled Financial Posibon), Profit/ Loss (Financial Performance including other
cemprehensive income), changes in the equity and cash flows of the Group in accordance with the
Accounting Principles generally accepted in India, including the Indian Accounting Standards(Ind
AS) specified under Section 133 of the Act, read with relevant rules issued under Companies
(Accounts) Rules, 2014.This respoensibility also includes maintenance of adequate accounting records
in accordance with the rovisions of the Act for safeguarding of the assets of the Company and for
preventing and detecling frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and esiimates that are responsible and prudent; and design,
implementation and maintenance of adeguate internal Financial Controls, that were operating
effeciively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the ConsolidatedFinancialStatements that give a true and fair view

and are free from material misstatement, whether due to fraud or error.,

In preparing the Consolidated Ind AS FinancialStatements, management and Board of Directors are
responsible for assessing the ability of each entity to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.

The respective Board of Directorsof the entities included in the Group is also responsible for
oversecing the Company’s Financial Reporting Process of each entity,

Auditor’s Responsibility for the Audit of the FinancialStatements

Our objectives are to obtain reasonable assurance about whether the Consolidated Ind AS
FinancialStatements as a whole are [ree from material misstatement, whether due to fraud or error,
and to issuc an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, bul is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasenably be expected to

influence the economic decisions of users taken on the basis of these FinancialStatements.

As part of an audit in accordance with 5As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Idontity and assess the risks of material nusstatement of the Consolidated Ind AS
FinancialStatements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis tor our opinion. The risk of not detecting a material misstatement resulting trom fraud is



higher than for one resulting from error, as fraud may involve cellusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal contrel relevant to the audit in order to design aundit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
internal Fmancial controls with reference to FinancialStatements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the rcasonableness of accounting
estimates and related disclosurcs made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. [t we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Consolidated Ind AS FinancialStatements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence vbtained up to the date of our auditor’s report. [However, future events or conditions

may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Consclidated Ind AS
FinancialStatements, including the disclosures, and whether the Consolidated Ind AS
FinancialStatements represent the underlying transactions and cvents in a manner that achieves
fair presentation.

We communicate with those charged with governance of the Helding Company and such other
entities included in the conscolidated Ind AS financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, incli " g any significant deficiencies in internal control that we identity during our
audit.

We also provide Those Charged with Governance with a Statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

From the matters communicated with Those Charged with Governance, we determine those matters
that were of most significance in the audit of the Consolidated Ind AS FinancialStatements of the
current period and arc therefore the key audit matters. We describe these matters in our auditor’s

report unless law or regulation precludes public disclosure about the matter or when, in extremely



rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to cutweigh the public interest
benefits of such communication.

Other Matter

We did not audit the financial statements of following subsidiaries whose financial statement reflect
total assets of Rs. 1,598.54 lakhs as at 31st March, 2019, total revenues of Rs. 624.86 lakhs and net
cash flows amounting to Rs. (32.94} lakhs for the year cnded on that date, as considered in the
consolidated Ind AS financial statements. The consolidated Ind AS financial statement also include
the Group’s share of net loss of Rs, 306.38 lakhs tor the vear ended 31st March, 2019, as considered in
the Consolidated Ind AS Financial Statements, i respect of subsidiaries, whose financial statcments
have not been audited by us. These financial statements have been audited by other Auditors whose
reports have been furnished to us by the management and our opinion on the consolidated Ind AS
financial statements, in se for as 1t relales to the amounts and disclosures included in respect of these
subsidiarics and our report in terms of sub-sections (3} and (11} of Section 143 of the Act, in so far as
it relates to the aforesaid subsidiaries is based solely on the reports of the other Auditors The details
of Assets, Revenues and Net Cash Flows in respect of these subsidiaries to the extent to which they
are reflected in the Consolidated Ind AS Financial Statements are given below:

{Rupees in lakhs}

Name of the Subsidiary Total Total Net Cash
Accote Reyenue  Flow

Utkal Ashok Corporation Ltd 207,20 v.00 -1.72

Ranchi Ashok Bihar hower Cuspuiation Lid 5,499 /o 1442

Pondicherry Ashus 11uwer wurporation Lid +/6.77 617.01 -16.52

1 wyab Ashok Hotel Corporation Ltd 300.52 0.00 -0.28

Total 1,598.54 624.86 -32.94

Our opinion on the consolidated Ind AS financial statements, and our report on Other Legal and
Regulalory Requirements below, is not moditied in respect of the above matters with respect to our
reliance on the work done and the reports of the other Auditors

Report on Other Legal and Regulatory Requirements

1. As per the exemption available in proviso to paragraph 2 of the Companies(Auditor’s Report)
Order,2016 (“the Order”), issued by the Central Government of India inn terms of sub-section (11)
of Section 143 of the Act, he statement on the matters specified in paragraphs 3 and 4 of the said
Order have not been dealt with in this report.

[

As required by the Section 143(5) of the Act, and on the basis of such checks of the books and
records of the Holding Company as we considered appropriate and the reports of the
subsidiaries and according to the information and explanations given to us, we give in
“Annexure A” ot our reporl on the compliances of the directions / sub-directions, indicating the

arcas to be examined, issued by the Comptroller and Auditor General of India.



-
J.

a)

d)

h}

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the atoresaid consolidated
Ind AS financial statements;

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated Ind AS financial statements have been kept so far as it appears from our
examination of those books;

The reports on the accounts of branch offices of the Holding Company and its Subsidiarics
incorporated in India, audited under Section 143(8) of the Act by the branch Auditor and other
Auditors have been sent to us and have been properly dealt with by us in preparing this report;

The Consclidated Balance Sheet, the ConsolidatedStatement of Profit & Loss {including other
comprehensive income), the Consolidated Statement of Changes in Bquity and the
ConsolidatedStatement of Cash Flows dealt with by this Report are in agreement with the
relevant books ot accounts maintained and with the books of accounts maintained and returns
received from the branches of the Holding Company and its subsidiaries incorporated in India
not visited by us;

In our opinion, the aforesaid Consolidate ™™ d AS FinancialStatemenls comply with the Indian
Accounting Standards specified under Section 133 of the Act;

Being a Government Company, pursuant to Notification No. GSR 463{E) dated 05th June 2015
issued by the Ministrv of Corporate Affairs, the provisions of Section 164{2) of the Companics
Act 2013 regarding Jdisqualification of directors, are not applicable to the Company;

With respect to the adequacy of the intemal Financial controls overFinancial reporting of the
Group and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 ot the Companies (Audit and Auditors) Rules, 2014,in our opinion and to the best of our
information and accarding to the explanations given to us and based on the consideration of the
report of other Auditors on separate financial statements as also the other financial information
of the subsidiaries as noted in the "Other Matter” paragraph;

i. The consclidated Ind AS financial statements disclose the impact of pending litigations on
the consolidated financial position of the Group, Refer Note 38 to Consolidated Ind AS
FinancialStatements;



i1. The Group did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and
iit. No amount required to be transferred to the ‘[nvestor Education and Protection Fund® was

outstanding at the vear end.

ForAgiwal& Associates
Chartered Accountants
Firm Registration Number: 0001811\

an 1w Jlaau'-ul

New Delhi Partuner
30t Mayv, 2019 Membership Number: 017020









"ANNEXURE B" t¢ Independent Auditor’s Report

{Referred 10 in paragraph 3(g) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date on the accounts of India Tourism Development Corporation Limited tor the vear

ended 3 !st March 2019)

Report on the Internal Financial Controls under Claunse (i) ol Sub-section 3 of Section 143 of the

Companices Act, 2013 (*the Act™)

in conjunction withour andit of the Consolidated Financial Statements ofIndia Tourism Development
Corporation Limited. New Delhi, as of' March 31. 2019, we have audited the internal financial controls
with reference to the financial statements ot the Holding Company and its subsidiaries, which are

incorporated in India as of that date.

M agement’s Responsibility for Internal Financial Controls

The respective Board of Diirectors of the Holding company and its subsidiaries which are incorporated in
India, are responsible [or establishing and maintaining internal financial controls based on the internal
control with reference to tinancial statements criteria established by the Holding company and fts
subsidianes, which are incorporated in India. considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (“the
Guidance Note™) issned by the Institute of Chartered Accountants of India ("ICAIT).  These
responsibilities inclode the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efticient conduct of its business.
including adherence to the respective entity’s policies. the safeguarding of its asscts, the prevention and
detection of frauds and crrors, the accuracy and complctencss of the accounting records, and the timely

preparation of reliable financial information, as required under the Act,

Auditors® Responsibility

Our responsibility is 1o express an opinion on the Group’s internal financial controls over [linancial
reporting bused on vur aedit and considering the reports of the branch Auditors and other Auditors of the
subsidiaries. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing. issued by the ICAland ¢ 1ed to be preseribed under Section 143¢10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and. both issued by the ICAI Those Standards and the Guidance Note require that we comply

with ethical requirements and plan and perform the audit (o obtain reasonable assurance about whether



adequate internal financial controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedt to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding ot internal financial
controls over tinancial reporting, assessing the risk that a material weakness exists. and testing and
evaluating the design and operating effectiveness of internal contro! based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence, we have obtained and the audit evidence obtained by the other
Auditors in term of their reports referred to in the Other Matter paragraph below. 1s sufficient and
appropriate to provide a basis tor our audit opinion on the Group's internal financial control system over

tinancial reporting,.

Meaning of Internal  nancial Controls over Financial Reporting

A Group's mternal financial contrel over financial reporting 1s a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Group’s internal
tinancial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that. in reasonable detail. accurately and tairly reflect the transactions and
dispositions of the assets of the Group: (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures ot the Group are being made only in accordance with
authorisations of management and directors of the Groupand {3} provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use. or disposition of the Group's assets that

could have a material effect on the financial statements.

Inherent Limitations of Intcrnal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting. including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial

controls over financial reporting 1o future periods are subject to the rvisk that the internal financial control
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India Tourism Development Corporation Ltd.

{ I WIHW D TH IS )
{A Government of India Undertaking)

Date 30.05.2019  Ruference Ref: SEC: COORD: 134

Sub: - Declaration pursuant to regulation 33 of the SEBI {(LODR), 2015

The report of Auditor is with unmodified opinion with respect to the Audited IND AS
financial results {Standalone and Consolidated) of the Company for the year ended
March 31 2119,

S.IJ. raui

GM (F&A), ITDC
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