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Company for the Quarter/ Financial year ended 31st March 2020, 
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submit herewith:-

i. Statement of Audited Financial Results (Standalone and Consolidated) for the Quarter/ Financial year 
ended 31st March, 2020 

ii. Auditor's Report with unmodified opinion on Audited Financial Results (Standalone and Consolidated) for 
the quarter and year ended 31st March 2020. 

Further, in terms of Regulation 30 and 43 the SEBI (Listing Obligation and Disclosure Requirements), Regulations, 
2015, we hereby inform that the Board of Directors of Company have recommended no further dividend beyond the 
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  Notes:  

1. The above consolidated financial results for quarter and year ended March 31, 2020 have been reviewed and 
recommended by the Audit Committee and approved by the Board of Directors in their respective meetings held 
on the June 30, 2020.    

2. The audited accounts are subject to review by the Comptroller and Auditor General of India under section 143(6) 
of the Companies Act, 2013. 

3. The figures for the quarter ended March 31, 2020 are the balancing figures between audited figures in respect of 
the full financial year and the reviewed year-to-date figures upto the third quarter of the financial year post 
adjustment as detailed in note no. 8. 

4. The Consolidated financial results of the Group (the Company and its subsidiaries) have been prepared in 

Act, 2013 read with relevant rules issued thereunder.  

5. contracts existing on 
April 1, 2019 using modified retrospective transition method. Accordingly, the comparative information for 
earlier periods is not restated. On transition, the adoption of the standard resulted in recognition of Right-of-Use 
assets  15,462 Crore with corresponding lease liabilities amounting to 12,476 Crore as at April 1, 2019. 
Application of this standard has also resulted in a net decrease in Consolidated Profit before tax of quarter and 

443 848 Crore respectively. 

6. The Company, with 40% Participating Interest (PI), is a Joint Operator in Panna-Mukta and Mid and South Tapti 
Fields alongwith Reliance Industries Limited (RIL) and BG Exploration and Production India Limited (BGEPIL) 
each having 30% PI, (all three together r
(PSCs) with Government of India (Union of India) on December 22, 1994 for a period of 25 years. The PSCs for 
Panna Mukta and Mid & South Tapti have expired on December 21, 2019. In terms of the Panna Mukta Field 
Asset Handover Agreement, the Contractors of PMT JV are liable for this pre-existing liability. 

In December 2010, RIL & BGEPIL (JV Partners) invoked an international arbitration proceeding against the 
Union of India in respect of certain disputes, differences and claims arising out of and in connection with both 
the PSCs pursuant to the provisions of Article 33 of the PSCs and UNCITRAL Rules, 1976. The Ministry of 
Petroleum and Natural Gas (MoP&NG), vide their letter dated July 4, 2011, had directed the Company not to 
participate in the arbitration initiated by the JV Partners. MoP&NG has also stated that in case of an arbitral 
award, the same will be applicable to the Company also as a constituent of the Contractor for both the PSCs.  

Directorate General of Hydrocarbons (DGH), vide letters dated May 25, 2017 had informed the Company that 
on October 12, 2016, a Final Partial Award (FPA) was pronounced by the Tribunal in the said arbitrations. 
However, details of proceedings of the FPA are not available with the Company.  DGH, vide their letter dated 
May 25, 2017 and June 4, 2018, marked to the Contractors, had directed the payment of differential Government 
of India share of Profit Petroleum and Royalty alleged to be payable by Contractors pursuant to Governments 
interpretation of the FPA (40% share of the Company amounting to US$ 1,624.05 million, including interest 
upto November 30, 2016) equivalent to ` 12,258 Crore @ ` 75.48 (closing rate as on March 31, 2020). In 
response to the letters of DGH, the JV partners (with a copy marked to all Joint Venture Partners) had stated that 
demand of DGH was premature as the FPA did not make any money award in favour of Government of India, 
since quantification of liabilities were to be determined during the final proceedings of the arbitration. Further 
the award had also been challenged before the English Commercial Court (London High Court). Based on the 
above facts, the Company had also responded to the letters of DGH stating that pending the finality of the order, 
the amount due and payable by the Company was not quantifiable.  In view of the Company, any changes 
approved, if any, for increase in the Cost Recovery Limit (CRL) by the Management Committee (MC) as per the 
terms of the PSCs, the liability to DGH, would potentially reduce.  

The English Court has delivered its final verdict on May 2, 2018 following which the Arbitral Tribunal re-
considered some of its earlier findings from the 2016 FPA (Revised Award).  The Government of India, BGEPIL 
and RIL have challenged parts of the Revised Award.  



In January 2018, the Company along with the JV partners has filed an application with MC for increase in CRL in 
terms of the PSCs.  The application has been rejected by MC.  Pursuant to the rejection, the JV partners have filed 
a claim with Arbitral Tribunal.  

DGH vide letter dated January 14, 2019 has advised to the contractors to re-cast the accounts for Panna-Mukta 
and Mid and South Tapti Fields for the year 2017-18.  Pending finalization of the decision of the Arbitral 
Tribunal,   the JV partners and the Company have indicated in their letters to DGH that the final recasting of the 
accounts is premature and the issues raised by DGH may be kept in abeyance.   

Pending finality by Arbitration Tribunal on various issues raised above, re-casting of the financial statements and 
final quantification of liabilities, no provision has been accounted in the financial statements. The demand raised 
by DGH, amounting to US$ 1,624.05 million equivalent to  12,258 Crore has been considered as contingent 
liability. 

7. The Company had received demand orders from Service Tax Department at various work centres on account of 
Service Tax on Royalty in respect of Crude Oil and Natural Gas, appeals against such orders have been filed 
before the Tribunals. The Ahmedabad Tribunal adjourned the matter sine-die vide order dated June 25, 2019, 
against which the company has filed writ petition before Gujarat High Court. The Company had also obtained 
legal opinion as per which the Service Tax/GST on Royalty in respect of Crude Oil and Natural Gas is not 
applicable. Meanwhile, the Company also received demand order dated January 1, 2019 on account of GST on 

Department with a direction that no coercive action shall be taken against the Company. The final hearing has 
not yet taken place. 

the levy of GST on royalty. 
notice to Central Govt. and State Govt. The Central Govt. has filed their counter affidavit on August 26, 2019. 
The company has filed additional grounds to the writ petition and filed rejoinder to the counter of the Central 
Govt. before Hon. Madras High Court on January 24, 2020. The date of next hearing is not scheduled as yet.  

The total estimated amount (including penalty and interest up to March 31, 2020) towards Service Tax 

contingent liability. Further, as an abundant caution, the Company has deposited Service Tax and GST along-
with interest under-protest amounti

8. In accordance with Ind AS 8 'Accounting Policies, Changes in Accounting Estimates and Errors' and Ind AS 1 ' 
Presentation of Financial Statements', the Company has retrospectively restated its Balance Sheet as at March 31, 
2019 and April 1, 2018 (beginning of the preceding period) and Statement of Profit and Loss for the year 
ended March 31, 2019 for the reasons as stated below. 

i)
Government  vide Companies (Indian Accounting Standards) Second Amendment Rules, 2018 

recognize the non-monetary government grant at nominal 
value.  Accordingly the Company has changed the accounting policy of recognizing the non-monetary 
government grant from fair value to nominal value as it accord better presentation with certain broad 
concepts of accounting, viz. more accurate reflection of assets and liabilities, better matching of costs and 
revenues, more accurate allocation of costs of physical assets and therefore provides reliable and more 

financial performance and cash flows.  

This change in accounting policy has resulted in reversal of carrying value of assets received in earlier years 
as non-monetary grant and recognized at fair value with corresponding reversal of liabilities.  

ii) During the year, based on the opinion of Expert Advisory Committee of Institute of Chartered Accountants 
of India, the Company has changed the accounting policy on accounting of excess decommissioning 
provision written back where by any change in the present value of the estimated decommissioning 



provision other than the periodic unwinding of discount is adjusted to the decommissioning provision and 
the carrying value of the related asset is adjusted to the carrying amount of related asset.  

In case reversal of decommissioning provision exceeds the carrying amount of the related asset including 
written down value (WDV) of the capitalised portion of decommissioning provision in the carrying amount 
of related asset (as against the WDV of capitalised component of decommissioning provision of the related 
asset done hitherto), the excess amount is recognized in the Consolidated Statement of Profit and Loss. 

iii) The impact of the said changes in accounting policies on the consolidated financial results (to the extent 
practicable) are as under: 

  (` in Crore)
Particulars Quarter 

ended 
31.03.2019 

Quarter 
ended 
31.12.2019 

Nine months 
ended 
31.12.2019 

Year  
ended 
31.03.2019 

Assets (2,528.12) (469.65) (469.65) (2,528.12)
Liabilities (1,324.26) (703.14) (703.14) (1,324.26)
Other Income 141.99 - (1.41) (253.75)
Depreciation, Depletion 
amortization and impairment 

(37.38) (56.30) (169.89) (322.52)

Profit before tax 186.05 55.14 166.67 78.52

9. The outbreak of COVID-19 globally and resultant lockdown in many countries, including India has impacted the 
business of the Company. Oil, Gas and Petroleum Products are declared as essential services by Government of 
India during lockdown. The company continued producing and supplying crude oil and natural gas to its 
customers during lockdown period. Offtake of crude oil by Refineries is not affected during the period upto 
March 31, 2020, though there has been a reduction in gas production due to less off take by some customers 
causing marginal reduction in Gas sales which is not material.  

After March 31, 2020, there has not been any reduction in demand for the crude oil produced by the Company. 
Natural Gas demand (and hence production) however did see a modest decline of about 9% during the lockdown, 
which has been now restored to normal levels with gas demand increasing to pre-COVID-19 levels after 
relaxations in lockdown and gradual opening of industries & various customers. There were few issues in 

and projects all over the country. However, it doesn't affect operations materially and there is no disruption in 
supply  business. There have been some 
disruptions in supply chains especially in the international arena but these have not yet had any major impact on 
day to day operations. As far as some projects are concerned, the supply chain disruption has pushed back the 
anticipated completion dates. 

However, the unfolding events could in fact may end up being different but it is anticipated the same are unlikely 
to materially affect the oil and gas production/off-take etc. though the unfolding events could have impact on oil 
and gas prices, similarly outfield activities or project progress may get affected as situation on COVID unfolds. 

10. The Group has considered possible effects of COVID-19 on the recoverability of its Cash Generating Units in 
accordance with Ind AS. The Company has considered the business conditions to make an assessment of the 
implications of the Pandemic, estimate of future crude oil and natural gas prices, production, reserves volumes 
on the basis of internal and external information / indicators of future economic conditions. Based on the 
assessment, the Group has recorded an impairment to the extent the carrying amount exceeds the value in use 
and has dislcosed the same as exceptional item. As a result, an amount of  ` 4,899 Crore has been provided as 
impairment loss and shown as exceptional item for the quarter and year ended March 31, 2020.  Similarly, 
Subsidiary of the Company ONGC Videsh Limited, has provided as impairment loss  ,126 Crore during the 
quarter and year ended March 31, 2020 and the same has been considered as exceptional item.  
Also subsidiary HPCL, has determined the write down of inventories due to drastic fall in oil prices accompanied 
with reduced movement in inventory and the same has been included in exceptional i
1,003 Crore for the quarter and year ended March 31, 2020 .  
Consequentially, Consolidated profit before tax for the quarter and year ended March 31, 2020 is lower by `
9,028 Crore. 



11. Government 
Section 115BAA of the Income Tax Act, 1961, whereby a domestic company has an irrevocable option of 
exercising for a lower corporate tax rate along with consequent forego of certain tax deductions and incentives, 
including accumulated MAT credit eligible for set-off in subsequent years. The company has still not exercised 
this option and continues to evaluate the benefit of exercising the option for a lower corporate tax rate vis-à-vis 
the existing provisions, however, the Company has an option for the same till the filing of return of Income. 
Pending exercising of the option, the company continues to recognize the taxes on income for the quarter and 
year ended March 31, 2020 as per the earlier provisions. Also, Subsidiaries ONGC Videsh Limited (OVL) and 
Mangalore Refinery and Petrochemicals Limited (MRPL) have not excercised aforesaid option and continue to 
recognize the taxes on income for the year ended March 31, 2020 as per the earlier provisions. 
However, Subsidiary Hindustan Petroleum Corporation Limited (HPCL), has opted for tax rate under Section 
115BAA of the Income Tax Act, 1961, which has been considered to determine the current tax liability. The 
carried balance of deferred tax liabilities (net) has therefore been re-measured, basis new tax rate. Accordingly, 

 2012 Crore, being excess amount of deferred tax liability (net) has been reversed, out of which  
325 Crore has been transferred to Retained earnings and after considering necessary adjustments, the balance 

,652 Crore has been credited to Consolidated Statement of Profit and Loss, in accordance with Ind 
AS 12. 

12. The Consolidated Financial Results have been audited by the Statutory Auditors as required under Regulation 33 
of SEBI (Listing Obligations and Disclosure Requirements), Regulation, 2015. The Statutory Auditors have 
issued unmodified opinion on the Consolidated Financial Results for the year ended March 31, 2020. 

13. Previous figures have been restated and regrouped, wherever necessary, to conform to current 
grouping. 

By order of the Board 

         (Subhash Kumar)
          Director (Finance) 
            Place: New Delhi 

In terms of our report of even date attached 

For M K P S & Associates  For G M Kapadia & Co. For R Gopal & Associates 
Chartered Accountants  Chartered Accountants Chartered Accountants 
Firm Reg. No: 302014E  Firm Reg. No. 104767W Firm Reg. No.000846C 

(Narendra Khandal)  (Rajen Ashar) (Sandeep Kumar Sawaria) 
Partner (M. No. 065025)  Partner (M. No. 048243) Partner (M. No. 061771) 
Place: Mumbai Place: Mumbai Place: Kolkata

For Kalani & Co. For SARC & Associates For R.G.N. Price & Co. 
Chartered Accountants  Chartered Accountants Chartered Accountants 
Firm Reg. No: 000722C  Firm Reg. No. 006085N Firm Reg. No.002785S 

(Vikas Gupta)  (Pankaj Sharma) (Rangarajan Raghavan Iyengar) 
Partner (M.No. 077076)  Partner (M. No. 086433) Partner (M. No. 041883) 
Place: Jaipur  Place: New Delhi Place: Mumbai 

Date: June 30, 2020                                                               
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