HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED
www.hdfc.com

Ref. No. SE/2020-21/45

May 25, 2020

BSE Limited National Stock Exchange of India Limited
P.J. Towers, Exchange Plaza, Plot No. C/1,

Dalal Street, Bandra-Kurla Complex, Bandra (East),
Mumbai 400 001. _ Mumbai 400 051.

Kind Attn: — Sr. General Manager Kind Attn: Head - Listing

DCS - Listing Department
Dear Sirs,

Sub: With reference to our letter dated May 25, 2020

With reference to the captioned intimation made to the stock exchanges, we wish to inform you that in
the Report of the Statutory Auditors on the Consolidated Annual Financial Results, one page was
inadvertently scanned twice and one page was missed while scanning.

In this connection, we once again attach herewith the Auditor’s Report on Consolidated Financial
Results for the year ended March 31, 2020.

We regret the inconvenience caused and request you to take note of the above and arrange to bring this
to the notice of all concerned.

Thank you,

Yours faithfully,
For Housing Development Finance Corporation Limited

Encl: a.a.

Corporate Office: HDFC House, H T Parekh Marg, 165-166, Backbay Reclamation, Chutchgate, Mumbai 400 020.
Tel.: 66316000, 22820282, Fax: 022-22046834, 22046758.

Regd. Office: Ramon House, H T Parekh Marg! 169, Backbay Reclamation, Churchgate, Mumbai 400 020. INDIA.
Corporate Identity Numbes: L70100MH1977PLC019916
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Independent Auditors® Report (Continued)

Housing Development Finance Corporation Limited

QOpinion (Conninuand)

2. include the annual tinancial results of the tollowing entities (Covetinied)
Name of the Company Relationship
HDIC Tnvestiment Tt Subwidiary
DT Tnvesturent Trst-1L Subwidiary
HDEC Bank Limited Associate
GRUN Finance Limited i:::’\d:& _:3:1;?“'\9‘)’&““ 2 (Amasig
G Host Spawes Prvate Limited Assoviate
True Nurth Ventures IVt Ld Associate
Magnum Foumdations PVt Ll Asseviate of HDEFC Property Ventirex Limited
HDFC Life Bmployees Stk Optioa Trust g‘:m;“;:::\:" LTS

b, arc presented in accordance with the requirciments of Regulation 33 of the Listing Regulations in
this regand; and

o

give a true and fair view in contormity with the recognition and measurement principles laid
down in the applicable lndian Accounting Standands. and other accounting prnciples generally
acoeptad in India. of consalidated net profit and other comprehensive incame and other financial
infermtion of the Group and its associates for the year ended 31 March 2020.

Basis for Qpinion

We conducted our andit in accordancee with the Standands on Auditing (*SAs™) specified under section
143(10) of the Companics Act. 2013 (“the Act™). Our responsibilities under those SaAs are further
described in the Auditors* Rexpansibilities for the Audit of the Consalidared dnmial Firancial Results
section of our report. We arc independent of the Group and its associstes in accondanee with the Code
of Ethics isued by the Institute of Chadered Avcountants of lndia together with the  ethical
requirements that are relevant to our audit of the tinancial statements under the provisions of the Act,
and the Rules thercunder. and we have fulfilled our other cthical responsibilities in accontance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us along with
the consideration of audit reparts of the other auditors refemed to in sub parmgraph (@) of the “Other
Matters™ paragraph below, is suflicient and appropriate to provide a basis tor our opinion on the

consolidated annual financial results.

Emphasis of Matter

As described in Note 7 to the consolidated financial results, in accordance with Resenve Bank of Tndia
COVID-19 Regulatory Package, apeing of accounts opting for moratorium oftered by the Corporation
and moving into Stage 3 (basced on days past duce status as of 31 March 2020) has been determined with

reference to position as o' 29 Febnuary 2020.

As desaribed in Note 7 to the consolidated financial results and as highlighted wherever by respective
auditors in their reports relating to the subsidiaries and associates of’ the Corporation, the extent to
which the COVID-19 pandemic will impact the financial performanee of’ the Group amd its associates is
depandent on future developments, which are highly uncertain.

Our of\nion is not modificd in respect of the above matters.

Scanned with CamScanner



BSRECo LLP

Independent Auditors’ Report (Continued)
Housing Development Finance Corporation Limited

Management's and Board of Directors’ Responsibilities for the Consolidated Annunl Financial
Resnlty

These consolidated anmual financial results have heen prepared on the basis of the consolidated annual
finnncinl statements,

‘The Holding, Company's Management and the Board of Dircctors are responsible for the preparation
and presentation of theyse consolidated annual financial results that give a true and fair view of the
consolidated net profit and other comprehiensive income and other financial information of the Group
anel its associates in nccordance with the recognition and measurement principles laid down in Indian
Accomting Standards preseribed under Section 133 of the Act and other accounting principles
genernlly nceepted in Indin and in compliance with Regulation 33 of the Listing Regulations. ‘The
respeetive Management and Board of Dircetors of the companics included in the Group and of its
associntes are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for salegnarding of the assets of cach company and for preventing and detecting
frauds and other irregularitics; sclection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintcnance of adequate internal financial controls, that were operating cffectively (or ensuring
accuriacy and completeness of the accounting records, relevant to the preparation and presentation of the
consolidated annual financial results that give a true and fair view and arc free from matcerial
misstatement, whether duc to fraud or error, which have been used for the purpose of preparation of the
consolidated annual financial results by the Management and the Directors of the Holding Company, as
aforcsaid.

In preparing the consolidated annual financial results, the Management and the respective Board of
Dircctors of the companices included in the Group and of its associates arce responsible for assessing the
ability of cach company to continuc as a going concern, disclosing, as applicable, matters related to
going concem and using the going concern basis of accounting unless the respective Board of Directors
cither intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.

‘The respective Board of Dircctors of the companies included in the Group and of its associates is
responsible for oversecing the financial reporting process of cach company.

Auditors’ Responsibilities for the Audit of the Consolidated Annual Financial Results

Our objectives arc to obtain rcasonable assurance about whether the consolidated annual financial
results as a whole are free from material misstatement, whether duc to fraud or error, and to issuc an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or crror and arc considered matcrial if, individually
or in the aggregate, they could reasonably be expected to influence the cconomic decisions of uscrs
taken on the basis of these consolidated annual financial results.

As part of an audit in accordance with SAs, we excrcisc professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated annual financial results,
whether duc to fraud or crror, design and perform audit procedures responsive to thosc risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for onc resulting from
crror, as fraud may involve collusion, forgery, intentional omissions, misrcpresentations, or the
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Independent Auditors’ Report (Continued)
Housing Development Finance Corporation Limited
Auditors’ Responsibilities for the Audit of the Consolidated Annnal Financial Results (Continued)

" Obtain an understanding of intcmal control relevant to the audit in order to design audit
procedurcs that arc appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are
also responsible for cxpressing our opinion through a scparate report on the complete set of
financial statements on whether the company has adcquate internal financial controls with
reference to financial statements in place and the operating effectivencss of such controls.

- Evaluate the appropriatencss of accounting policics used and the reasonableness of accounting
estimates and related disclosures in the consolidated financial results made by the Management

and Board of Dircetors.

. Concludc on the appropriateness of the Management and Board of Dircctors use of the going
concem basis of accounting and, based on the audit evidence obtained, whether a material
unccrtainty exists related to events or conditions that may cast significant doubt on the
appropriatcness of this assumption. If we conclude that a material uncertainty exists, we are
requircd to draw attention in our auditors’ report to the related disclosures in the consolidated
annual financial results or, if such disclosures are inadequate, to modify owr opinion. Our
conclusions arc based on the audit evidence obtaincd up to the date of our auditors’ report
However, future events or conditions may cause the Group and its associdles 1o cease to continue
as a going concerm.

Evaluate the overall presentation, structure and content of the consolidated ammual fmamxcial
results, including the disclosures, and whether the consolidated annual financial results represent
the underlying transactions and events in a manner that achieves fair presentation.

Obtain suflicient appropriate audit evidence regarding the financial results/financial information
of the entities within the Group and its associates to express an opinion on the consolidated
annual financial results. We are respansible for the direction, supervision and performance of the
audit of financial information of such entities included in the consolidated fimancial results of
which we are the independent auditors. For the other entities included in the consolidated annual
financial results, which have bcen audited by other auditors, such other auditors remain
responsible for the direction, supervision and perforinance of the audits carried out by them. We
remain solely respoasible for our audit opinion. Our responsibilities in this regard are further
described in paragraph (a) of the section titled “Other Matters” in this audit report.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated annual financial results of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencics in intemal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requircments regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

We also performed procedures in accordance with the circular No CIR/CFD/CMDI/44/2019 issued by
the SEQI under Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.
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Independent Auditors’ Report (Conftinued)
Housing Development Finance Corporation Limited

Other Mattery

The consolidated annual financial results include the audited consolidated (where applicable)
financial results of 11 subsidiarics and 1 associate, whose financial statcments/financial results/
financial information reflect Group’s sharc of total asscts of Rs. 160,103 crorcs as at 31 March
2020, Group's sharc of total revenuc of Rs. 42,062 crorcs and Group's share of total nct profit
after tax of Rs. 7,304 crores and Group’s sharce of nct cash outflows of Rs. 23 crores for the year
cndod on that date, as considered in the consolidated annual financial results, which have been
audited by thcir respective independent auditors. The independent auditors’ reports on financial
statements/ financial results/financial information of thesc cntities have been fumished to us by
the management and our opinion on the consolidated annual financial results, in so far as it relates
to the amounts and disclosures included in respect of thesc entities, is bascd solely on the report
of such auditors and the procedures pcrformed by us are as stated in paragraph above.

(a)

Of the aforesaid subsidiaries, 2 subsidiaries are located outside India whose financial statements
and other financial information have been prepared in accordance with accounting principles
gencrally accepted in their respective countries and which have been audited by other auditors
under gencrally accepted auditing standards applicable in their respective countries. The
Corporation’s management has converted the financial statements of these 2 subsidiaries located
outside India from accounting principles generally accepted in their respective countries to
accounting principles generally accepted in India. We have audited these conversion adjustments
made by the Corporation’s management. Our opinion in so far as it relates to the amounts and
disclosures of these 2 subsidiaries located outside India is based on the report of other auditors
and the conversion adjustments prepared by management of the Corporation and audited by us.

In addition to the above, of the 11 subsidiaries referred to above, in respect of 1 subsidiary, the
figures for the nine months ended 31 December 2018 were not reviewed by their independent
auditors. Accordingly, the figures for the quarter ended 31 March 2019 have been derived as the
difference between the audited financial results for the year ended 31 March 2019 and
management certified results for the nine months ended 31 December 2018. Such comparative
figures reflect Group’s share of total revenue of Rs. 2 crores and Group’s share of total net loss

after tax of Rs. 2 crores for the quarter ended 31 March 2019.

In addition to the above, in respect of consolidated results of the associate as mentioned above,
the figures for the nine months ended 31 December 2018 were not reviewed by their independent
auditors. Accordingly, the figures for the quarter ended 31 March 2019 have been derived as the
difference between the audited financial results for the year ended 31 March 2019 and
management certified results for the nine months ended 31 December 2018. Such comparative
figures reflect Group’s share of net profit after tax of Rs. 2,087 crores for the quarter ended 31

March 2019.

(b) The consolidated financial results include the results of a subsidiary acquired by the Holding
Company on 9 January 2020, whose financial statements (prior to recognition of adjustments in
accordance with Ind AS 103 “Business Combinations”, which have been audited by us) reflect
Group’s share of total assets of Rs. 2,733 crores as at 31 March 2020, Group’s share of total
revenue of Rs. 999 crores and Group’s share of total net profit after tax of Rs. 131 crores and
Group’s share of net cash inflows of Rs. 28 crores for the period ended on that date, as considered
in the consolidated annual financial results, which have been audited by their subsidiary’s

independent auditors.
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Independent Auditors’ Report (Continued)
Housing Development Finance Corporation Limited

Other Matters (Continued)

Similarly, thc opening balance sheet of the subsidiary (prior to rccognition of adjustments in
accordancc with Ind AS 103 “Busincss Combinations”, which have been audited by us) as
considcred by the llolding Company for the purposes of computation of goodwill has been
audited by the subsidiary’s indcpendent auditors. The independent auditors’ reports on financial
statcments and opening balance sheet of this subsidiary have been fumished to us by the
management and our opinion on the consolidated annual financial results, in so far as it relates to
the amounts and disclosures included in respect of this subsidiary, is based solely on the report of
such auditors and the procedures performed by us are as stated in paragraph above.

(¢) The consolidated annual financial results include the unaudited financial results of 2 subsidiarics,
a component of subsidiary and 3 associatcs, whose financial statcments / financial information
reflect Group’s share of total asscts of Rs. 316 crores, Group’s share of total revenuc of Rs. 62
crores and Group’s share of total net profit aflcr tax of Rs. 2 crores and Group’s share of nct cash
inflows of Rs. 16 crores for the ycar ended 31 March 2020, as considered in the consolidated
annual financial results. Thesc unaudited financial statements/ financial information have been
furnished to us by the Board of Dircctors and our opinion on the consolidated annual financial
results, in so far as it relatcs to the amounts and disclosurcs included in respect of these
subsidiaries, component of subsidiary and associates is bascd solcly on such annual financial
statements /financial information. In our opinion and according to the information and
explanations given to us by the Board of Directors, these financial statements/financial

information are not material to the Group.

(d) Further, in case of a subsidiary where the financial results for the year ended 31 March 2020 have
been audited by us, the figures reported as comparatives were audited by the then statutory
auditor. Such comgaratives figures reflect Group’s share of total assets of Rs. 137 crores, Group’s
share of total revenue of Rs. 461 crores, Group's share of total net profit after tax of Rs. 6 crores,
Group’s share of net cash inflows of Rs. 6 crores for the year ended as at 31 March 2019.

(¢) Investment in equity shares of a subsidiary have been sold during the year ended 31 March 2020
and consequently the entity ceased to be a subsidiary of the Holding Company effective 30
August 2019. Further, the investment in this entity was classified as an associate with eflect from
31 August 2019. Thereafier, the investment in this associate stands cancelled with reference to the
scheme of merger, effective 17 October 2019, and the entity ceased to be an associate.

For the ycar ended 31 March 2020, the Statement includes the financial results of this subsidiary,
whose financial result reflect total revenues of Rs. 907 crorcs and total net profit after tax of Rs.
174 crores and total comprehensive income of Rs. 173 crores for the period from 1 April to 30
August 2019, whose financial results have not been reviewed.

For the year ended 31 March 2020, the Statement includes the Group’s share of net profit after tax
of Rs. 11 crores for the period 31 August 2019 to 17 October 2019, which has not been reviewed.

In respect to the above entity, the financial results have been fumnished to us by management and
our report on the consolidated financial results in so far as it relates to the amounts included in
respect of this entity are based solely on such financial information / explanation given to us and
{s manag t certified.
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Independent Auditors’ Report (Continued)
Housing Development Finance Corporation Limited

Other Matters (Continued)

(f)  Expenses pertaining to Life Insurance DBuslness includes charge for actuarial valuation of
linbilitics for life policies in foree and policics where premium is discontinued, in respect of onc
subsidiary and Expenses pertaining to General Insurnnee Business includes the estimate of claims
Incurred But Not Reported (‘IBNR') and claims lncurred But Not Enough Reported (‘IBNER’) in
respect of another subsidiary, ‘This charge has been determined based on the linbilitics duly
certificd by the respective subsidiarics appointed actuarics, and in their respective opinion, the
assumptions for such valuations are in accordance with the guidcelines and norms issucd by the
Insurancc Regulatory and Development Authority of India (‘IRDAT') and the Institutc of
Actuarics of India in concurrence with the IRDAL ‘The respective auditors of these subsidiaries
have relicd on the appointed actuary's certificate in this regard in forming their conclusion on the
financial statements of the said subsidiarics.

Our opinion on the consolidatcd annual financial results is not modificd in respect of the above matters
with respect to our reliance on the work done and the reports of the other auditors and the financinl
statements/financial information certificd by the Board of Dircctors.

The consolidated annual financial results include the results for the quarter ended 31 March 2020 being
the balancing figurc between the audited figures in respect of the full financial year and the published
unaudited year to datc figures up to the third quarter of the current financial year which were subject to
limited review by us.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No; 101248W/W-100022

Akeel Master

Partner

Mumbai Membership No: 046768
25 May 2020 ICAI UDIN 20046768 AAA AIF8045
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