
 

May 26, 2023 

 

  To:           To: 

 

 

Sirs, 

 

Sub: - 

Outcome of Board Meeting and submission of Audited Standalone and Consolidated Financial 

Results for the Financial Year ended 31.03.2023 under Regulation 30 of SEBI (Listing Obligations 

and Disclosure Requirements), Regulations, 2015. 

 

This is to inform you that: 

 

1. The Board of Directors at its meeting held today, i.e., on May 26, 2023, commenced at 07.30 PM 

and concluded at 9.30 P.M have approved the Audited Standalone and Consolidated Financial Results 

for the Financial Year ending March 31, 2023, of the Company. 

 

2. The said Audited Standalone and Consolidated Financial Results for the Financial Year ending March 

31, 2023, with the report of the Auditors are enclosed as an Annexure – A  

 

3. Press release on the Audited Standalone and Consolidated Financial Results for the Financial Year 

ending March 31, 2023, is enclosed as an Annexure – B  

 

4. Investor presentation on such Audited Standalone and Consolidated Financial Results for the 

Financial Year ending March 31, 2023, is enclosed as an Annexure – C  

 

The aforementioned documents shall also be available on the Company’s website at 

https://www.avalontec.com/investors/. 

 

You are requested to kindly take the above on records. 

Yours sincerely, 

For AVALON TECHNOLOGIES LIMITED  

 

 

Name of the Person:  Dr. V. Rajesh 

Designation: Company Secretary 

Membership Number: F9213 

 

BSE Limited  

Corporate Relationship Department 

PJ towers, 

Dhalal Street, 

Mumbai -400001  

BSE SCRIP CODE: 543896 

The Manager  

Listing Department  

The National Stock Exchange of India Limited  

“Exchange Plaza”, Bandra – Kurla Complex, 

Bandra (EAST), 

Mumbai – 400051 

 NSE Symbol: AVALON 



(Rs, in Millions)

31 Mar'23 31 Dec'22 31 Mar'22 31 Mar'23 31 Mar'22

Refer Note 6 Refer Note 6 Refer Note 6 Audited Audited

I Revenue from Operations 2,718.03         2,326.92         2,097.46         9,447.19           8,407.18           

II Other Income 37.64              12.26              34.38              143.50              109.32              

III Total Income (I+II) 2,755.67        2,339.18        2,131.84        9,590.69          8,516.50          

IV Expenses:

Cost of raw materials consumed 1,762.88         1,566.80         1,389.65         6,238.40           5,608.04           

Purchases of Stock-in-Trade -                 -                 -                 -                    -                    

(63.02)            (49.64)            (22.39)            (171.14)            (66.71)              

Employee benefit expenses 426.65            410.71            333.70            1,605.45           1,313.53           

Finance costs 95.13              85.71              82.82              347.92              248.47              

Depreciation and amortisation expenses 51.89              50.36              48.16              196.55              180.02              

Other expenses 180.41            197.01            160.56            646.58              576.83              

Total Expenses 2,453.94        2,260.95        1,992.50        8,863.76          7,860.18          

V Profit before tax (Before Exceptional items) (III-IV) 301.73           78.23             139.34           726.93             656.32             

VI Exceptional items (Refer Note 10) -                 -                 -                 -                    199.90              

VII Profit before tax (After Exceptional items) (V-VI) 301.73           78.23             139.34           726.93             856.22             

VIII Tax Expense:

(1) Current Tax 70.50              33.15              29.92              160.30              138.72              

(2) Tax of earlier years -                 -                 (16.13)            -                    (16.13)              

(3) Deferred Tax 4.15                (12.25)            19.00              41.60                59.05                

74.65             20.90             32.79             201.90             181.64             

IX Profit for the period / year (VII - VIII) 227.08           57.33             106.55           525.03             674.58             

X Other Comprehensive Income

A. i) Items that will not be reclassified to profit or loss
a) Remeasurements of the defined benefit plans - 

Gratuity
(4.57)              1.15                1.06                (6.80)                5.02                  

1.26                (0.35)              (0.30)              1.81                  (1.41)                

B. i) Items that may be reclassified to profit or loss

a) Exchange differences in translating the financial 

statements of foreign operations
6.32                (14.47)            (16.26)            (72.03)              (27.45)              

Total other comprehensive income A(i+ii) + B(i) 3.01               (13.67)            (15.50)            (77.02)              (23.84)              

XI
230.09           43.66             91.05             448.01             650.74             

XII Profit for the period / year 

Attributable to: 

Equity holders of the parent 227.08            57.33              105.32            525.03              632.08              

Non-controlling interests -                 -                 1.23                -                    42.50                

XIII

Attributable to: 

Equity holders of the parent 3.01                (13.67)            (14.42)            (77.02)              (19.28)              

Non-controlling interests -                 -                 (1.08)              -                    (4.56)                

XIV Total comprehensive income for the period / year

Attributable to: 

Equity holders of the parent 230.09            43.66              90.90              448.01              612.80              

Non-controlling interests -                 -                 0.15                -                    37.94                

XV 115.91            113.36            15.97              115.91              15.97                

XVI 5,254.28           871.87              

XVII

   (a) Basic (In ₹ ) 3.96                1.01                1.88                9.27                  11.31                

   (b) Diluted (In ₹ ) 3.82                0.98                1.88                9.08                  11.31                

Earnings Per Equity Share (Nominal value per share ₹ 

2/-) (Not annualised)

S.No Particulars

For the Quarter Ended

ii) Income tax expense on remeasurement benefit/(loss) of 

defined benefit plans

Total Comprehensive Income for the period / year 

(IX+X)

Other comprehensive income/(loss) for the period / 

year

Paid up Equity Share Capital (Nominal Value of Rs. 2 

each)

Other Equity

For the Year Ended

Changes in Inventories of finished goods, work-in-progress 

and stock in trade

Avalon Technologies limited

(formerly known as Avalon Technologies Private Limited)
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Notes:

(Rs. In Millions)

As at 

March 31, 2023

As at 

March 31, 2022

Audited Audited

A. ASSETS

Non-Current Assets

(a) Property, plant and equipment 908.72                 892.01                  

(b) Capital Work in Progress 152.78                 19.65                    

(c) Right-of-Use assets 342.16                 243.94                  

(d) Intangible Assets 24.46                    6.28                      

(e) Financial Assets

(i) Other financial assets 53.18                    52.80                    

(f) Deferred Tax Asset (Net) 130.34                 158.58                  

(g) Tax assets (Net) 23.25                    17.32                    

(h) Other Non Current Assets 31.66                    0.84                      

Total non-current assets 1,666.55              1,391.42               

Current Assets

(a) Inventories 3,178.99              2,330.22               

(b) Financial Assets

(i) Trade Receivables 2,062.01              1,773.73               

(ii) Cash and Cash Equivalents (Refer Note 11) 4,219.03              77.59                    

(iii) Bank Balances other than (ii) above 3.45                      23.80                    

(iv) Other Financial Assets 37.66                    13.18                    

(c) Other Current Assets 635.46                 284.34                  

Total current assets 10,136.60            4,502.86               

TOTAL ASSETS 11,803.15            5,894.28               

B. EQUITY AND LIABILITIES

Equity 

(a) Equity Share Capital 115.91                 15.97                    

(b) Other Equity 5,254.28              871.87                  

Total equity 5,370.19              887.84                  

Liabilities

Non-Current Liabilities

(a) Financial Liabilities

(i) Borrowings 655.95                 741.83                  

(ii) Lease Liabilities 292.07                 168.74                  

(iii) Other Financial Liabilities 9.88                      19.65                    

(b) Provisions 114.12                 86.08                    

Total non-current liabilities 1,072.02              1,016.30               

Current Liabilities

(a) Financial Liabilities

(i) Borrowings 2,406.70              2,198.70               

(ii) Lease Liabilities 65.01                    65.96                    

(iii) Trade Payables

(a) Micro and small enterprises 16.61                    11.89                    

(b) Others 1,401.12              1,173.01               

(iv) Other Financial Liabilities 907.85                 126.89                  

(b) Other Current Liabilities 528.53                 359.26                  

(c) Provisions 15.71                    11.13                    

(d) Current tax Liabilities (Net) 19.41                    43.30                    

Total current liabilities 5,360.94              3,990.14               

Total Liabilities 6,432.96              5,006.44               

TOTAL EQUITY AND LIABILITIES 11,803.15            5,894.28               

S.No Particulars

1. STATEMENT OF CONSOLIDATED ASSETS AND LIABILITIES

Avalon Technologies limited

(formerly known as Avalon Technologies Private Limited)
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Avalon Technologies limited

(formerly known as Avalon Technologies Private Limited)

CIN:U30007TN1999PLC043479

Registered Office: B-7 First Main Road, MEPZ-SEZ, Tambaram, Chennai - 600045, Tamil Nadu, India

Visit us at https://www.avalontec.com

Notes:

(Rs. In Millions)

As at 

March 31, 2023

As at 

March 31, 2022

Audited Audited

A Cash flow from operating activities

Net Profit before tax and Extraordinary items 726.93                 856.22                  

Adjustments for :

Finance costs recognised in profit or loss 244.37                 209.06                  

Interest Income recognised in profit or loss (3.61)                    (5.01)                     

(Gain) / Loss on disposal of property, plant and equipment (0.35)                    (0.80)                     

Allowance for Expected Credit Loss 14.05                    15.99                    

Depreciation and Amortisation 196.55                 180.02                  

Provision for Gratuity 1.04                      (1.96)                     

Provision for Leave Encashment (0.15)                    (3.88)                     

Preference Dividend 33.19                    34.29                    

Loan Forgiveness - Payroll Protection Program -                        (199.90)                 

Loan Forgiveness - Other Debt (79.20)                  (8.94)                     

Amounts no longer payable written back (19.51)                  (12.60)                   

Employee Share based Payment 2.97                      -                        

Net foreign exchange (gain) / loss - Unrealised 64.76                    24.53                    

1,181.04              1,087.02               

Movements in working capital : 

(Increase) / decrease in trade and other receivables (242.72)                63.50                    

(Increase) / decrease in inventories (861.73)                (812.47)                 

(Increase) / decrease in other assets (219.50)                (105.65)                 

Increase / (decrease) in trade payables 168.07                 10.69                    

Increase / (decrease) in provisions 26.53                    18.02                    

Increase / (decrease) in other liabilities 4.12                      20.70                    

Cash generated from operations 55.80                    281.81                  

Income Tax paid (189.16)                (125.24)                 

Net cash generated/(used) by operating activities (A) (133.36)                156.57                  

B Cash flow from investing activities

(Acquisition)/ Proceeds from Sale of Property, Plant & Equipment (272.96)                (177.41)                 

Interest received 2.30                      4.73                      

Payments for Acquisition of Investments in Subsidiaries (0.00)                    (11.00)                   

Net cash used in investing activities (B) (270.66)                (183.68)                 

C Cash flow from financing activities

Proceeds from issue of Equity shares 798.24                 -                        

Receipt of Share Application Money from Anchor Investors 4,016.28              

Buyback of Common Stock -                        (56.62)                   

Buyback of Preferred Stock -                        (11.18)                   

Dividends paid on preference shares (36.69)                  (37.79)                   

Proceeds from Non-Current borrowings 242.92                 377.24                  

Repayment of Non-Current borrowings 54.23                    (107.69)                 

Proceeds from / (Repayment) of Current borrowings (169.35)                (111.24)                 

Repayment of Lease liability (80.09)                  (72.13)                   

Refund of share application money -                        (0.01)                     

Interest paid (283.18)                (188.94)                 

Net cash (used in)/generated by financing activities (C) 4,542.37              (208.35)                 

3.09                      (0.33)                     

4,141.44              (235.79)                 

Net increase in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 77.59                    313.38                  

Cash and Cash equivalents at the end of the year 4,219.03              77.59                    

Add: Effects of exchange differences on restatement of foreign 

currency cash and cash equivalents (D)

Net Increase/(Decrease) in cash and cash equivalents  

(A)+(B)+(C)+(D)

2. CONSOLIDATED STATEMENT OF CASH FLOWS

S.No Particulars
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Notes:

3

4

5

6

7

Avalon Technologies Limited

Avalon Technology and Services Private Limited, India

Sienna Ecad Technologies Private Limited, India

8

Avalon Technologies Limited

CIN: U30007TN1999PLC043479

Registered Office: B-7 First Main Road, MEPZ-SEZ, Tambaram, Chennai - 600045, Tamil Nadu, India

visit us at https://www.avalontec.com

Notes to Statement of Consolidated financial results for the quarter and year ended March 31, 2023

(formerly known as Avalon Technologies Private Limited)

Name of the Entity Relationship

Subsequent to the year end, Avalon Technologies Limited ("the Company") has completed the Initial Public Offering of 19,839,446 equity

shares of face value of ₹2 each at an issue price of ₹436 per equity share, consisting of a fresh issue of 7,339,449 equity shares aggregating to

₹3,200 Million and  an offer for sale of 12,499,997 equity shares aggregating to ₹5,450 Million. The equity shares of the Company were listed 

on National Stock Exchange of India Limited (NSE) and BSE Limited (BSE) w.e.f April 18, 2023. 

Accordingly, the above Statement of Consolidated Financial Results for the quarter and year ended March 31, 2023 ("the Statement") are

drawn up for the first time in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations 2015,(" the Listing Regulations") as amended.

The Company has adopted Indian Accounting Standards from the year ended March 31, 2023 with the date of transition as April 1, 2021.

Accordingly, the above financial results have been prepared in accordance with the recognition and measurement principles laid down in

Indian Accounting Standards ("Ind AS"), prescribed under Section 133 of the Companies Act, 2013 and other accounting principles generally

accepted in India and in compliance with Regulation 33 of Listing Regulations.

The above financial results have been reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings

held on May 26, 2023. The Auditors have carried out an audit of the results for the year ended March 31, 2023 and has issued an unmodified

opinion thereon. 

(a) The Consolidated Financial Results for the quarters ended March 31 2023 and March 31 2022 is the balancing figure between the audited

figures in respect of the full financial year and the unpublished year to date figures up to the third quarter of the respective financial year,

which has not been subject to an audit or review by the Statutory Auditors. Further, the Consolidated Financial Results for the quarter ended

December 31, 2022 has also not been subject to an audit or review by the Statutory Auditors. However, the management has exercised

necessary diligence to ensure that the financial results for these periods provide a true and fair view of the Company's affairs.

(b) The Consolidated Financial Results for the year ended March 31, 2022, has been prepared by the management of the Company by

following the mandatory exceptions and optional exemptions available as per Ind AS 101 for the transition date of 1st April 2021 and after

making suitable adjustments in respect of recognition and measurement principles based on the respective audited Consolidated financial

statements as at and for the year ended March 31, 2022 which were prepared in accordance with the Indian GAAP and approved by the Board

of Directors.

The Consolidated Financial Results of the Company and its subsidiaries (the Company and its subsidiaries collectively referred to as 'the

Group') includes results of the following entities.

Holding Company

Wholly Owned Subsidiary

ABV Electronics, Inc. (D/B/A Sienna Corporation), United States of America

The Group operates in only one reportable business segment i.e. providing Electronics Manufacturing Services (EMS) with capabilities in

printed circuit board assembly, custom cable and wire harnesses, etc., as determined by the chief operating decision maker, in accordance

with Ind AS 108 “Operating Segments”.
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Avalon Technologies Limited

CIN: U30007TN1999PLC043479
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Notes to Statement of Consolidated financial results for the quarter and year ended March 31, 2023

(formerly known as Avalon Technologies Private Limited)

9

10

11

12

Reconciliation of total equity between previous GAAP and Ind AS 

As at

March 31, 2022

Total equity (shareholders’ funds) under previous GAAP 2,953.39          

Ind AS Adjustments

(2.96)               

(18.02)             

0.22                 

3.93                 

(387.46)            

6.84                 

(90.03)             

16.16               

(1,549.43)         

(17.36)             

(27.44)             

Total adjustment to equity (2,065.55)         

Total equity under Ind AS 887.84             

Reclassification of Preference Share Capital

Deferred Tax Adjustments on the above (net)

Impact of errors/ prior period errors:

 - Valuation of Inventory

 - Income tax for earlier years

Impact of Common Control Business Combination:

- Net Impact of Reserves and surplus as per IGAAP of subsidiaries consolidated in the respective heads 

other equity in accordance with pooling of interest method including restatement of prior periods under 

common control business combination

- Net Impact of elimination of unrealised profit on intra group inventory movement restated in prior 

periods under common control business combination

- Net Impact of foreign currency translation reserve recognised in respect of foreign subsidiary, restated in 

prior periods under common control business combination

Cash and Cash Equivalents includes ₹ 4,016.28 Million being the amount received from Anchor investors in connection with the IPO that was

held in escrow account as at the year end, as required under the extant SEBI Regulations in this regard. 

Reconciliation of net profit and equity between financial results as per Ind AS and as previously reported under 'Previous GAAP' as at March

31, 2022 and for quarter/ year then ended are as under;

Particulars

Allowance for Expected Credit Loss on Trade Receivables

Accounting for Leases as per Ind AS 116

Measurement of Financial Liabilities at Amortised Cost

Measurement of Financial Assets at amortised cost

As required under Ind AS 33 "Earnings per share" the effect of sub-division [(a) above] and bonus issue [(b) above] has been adjusted

retrospectively for the purpose of computing earnings per share for all the periods presented.

(c) Pursuant to the resolution passed in the extra-ordinary general meeting of the company held on February 8, 2023, 350,000 convertible

preference shares of ₹100/- each has been converted into 97,796 equity shares of ₹ 2/- each.

(d) The Company has also completed two pre-IPO placements during the year aggregating to ₹1,600 Million, consisting of ₹800 million of

primary issuance and Rs 800 million of secondary share sales. The first pre-IPO issue consisted of 7,98,339 Equity shares of ₹2 each at

₹375.78 per share and the second pre-IPO issue consisted of 11,73,543 Equity shares of ₹2 each at ₹426.06 per share.

Exceptional item for the year ended March 31, 2022, represents the amount of loan forgiveness recognised by the company's subsidiary in

USA in respect of the Pay check Protection Program loans availed by it during the FY 20-21 under the new federal program designed to

support small businesses during the Covid 19 pandemic. The company's subsidiary had utilised the loan proceeds for eligible purposes and

based on its application, the loans were approved for total forgiveness by the relevant authorities. 

(a) The Shareholders in their extra-ordinary general meeting of the Company held on June 27, 2022 approved sub-division of each fully paid

up equity share of nominal value of ₹100/- , into fifty equity shares having a face value of ₹2/- each. As a result of the same, the issued share

capital has changed from 1,59,667 Equity Shares of ₹100/- each to 79,83,350 Equity Shares of ₹2/- each. Consequently, the Authorised Share

Capital of the Company is changed to ₹220 millions divided into 8,50,00,000 Equity Shares of ₹2 each and 5,00,000 Preference Shares of

₹100/-each.

(b) As per recommendation of the Board of Directors in their meeting held on June 24, 2022 and approval of the shareholders dated June 27,

2022 the Company has issued 4,79,00,100 bonus equity shares of face value of ₹ 2/- each in ratio of 6:1 (i.e. 6 Bonus Shares for every 1

Equity Share), which were allotted to the shareholders on June 27, 2022. Consequently, the issued, subscribed and paid-up share capital has

increased to ₹111.76 millions comprising of 5,58,83,450 equity shares of face value of ₹ 2/- each.
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Avalon Technologies Limited

CIN: U30007TN1999PLC043479

Registered Office: B-7 First Main Road, MEPZ-SEZ, Tambaram, Chennai - 600045, Tamil Nadu, India

visit us at https://www.avalontec.com

Notes to Statement of Consolidated financial results for the quarter and year ended March 31, 2023

(formerly known as Avalon Technologies Private Limited)

Reconciliation of total comprehensive income 

Quarter ended 

March 31, 2022

For the year 

ended 

March 31, 2022

Refer Note 6a

Profit as per previous GAAP 108.80             435.33              

Ind AS Adjustments

0.79                 3.16                  

(4.24)               (15.44)               

(0.09)               (0.48)                

0.41                 1.45                  

(9.63)               (49.98)               

1.10                 2.76                  

(1.87)               (1.87)                

16.16               16.16                

(15.09)             (15.09)               

9.20                 295.18              

1.76                 7.02                  

(16.26)             (27.45)               

Total adjustments to P&L (17.75)             215.41              

Total comprehensive income under Ind AS 91.05               650.74              

13

14

For Avalon Technologies Limited

Chennai Kunhamed Bicha

Dated : May 26, 2023                                                                                                  Chairman & Managing Director

Impact of Common Control Business Combination:

- Net Impact of Reserves and surplus as per IGAAP of subsidiaries consolidated in the respective heads 

other equity in accordance with pooling of interest method including restatement of prior periods under 

common control business combination

- Net Impact of elimination of unrealised profit on intra group inventory movement restated in prior 

periods under common control business combination

Deferred Tax Adjustments on the above (net)

Impact of errors/ prior period errors:

 - Valuation of Inventory

 - Income tax for earlier years

 - Measurement of Deferred Tax Assets/ Liabilities

Number of employee stock options granted and outstanding as at March 31, 2023 is 17,79,750. No options were due for exercise during the 

quarter and year ended March 31, 2023. 

The previous period figures have been re-grouped wherever necessary to conform to current period's presentation.

Particulars

Allowance for Expected Credit Loss on Trade Receivables

Accounting for Leases as per Ind AS 116

Measurement of Financial Liabilities at Amortised Cost

Measurement of Financial Assets at amortised cost

- Net Impact of foreign currency translation reserve recognised in respect of foreign subsidiary, restated in 

prior periods under common control business combination

Reclassification of Preference Dividend
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(Rs. In Millions)

31 Mar'23 31 Dec'22 31 Mar'22 31 Mar'23 31 Mar'22

Refer Note 6 Refer Note 6 Refer Note 6 Audited Audited

I Revenue from Operations 1,330.99          1,231.13          1,116.72          4,793.71          4,345.62          

II Other Income 29.46               17.72               9.02                 48.84               74.45               

III Total Income (I+II) 1,360.45          1,248.85          1,125.74          4,842.55          4,420.07          

IV Expenses:

Cost of raw materials consumed 980.53             943.98             866.74             3,683.19          3,341.83          

Purchases of Stock-in-Trade -                   -                   -                   -                   -                   

(54.74)              (30.38)              (3.31)                (131.86)            (31.25)              

Employee benefit expenses 103.93             102.39             87.73               416.50             345.68             

Finance costs 46.23               39.35               25.34               176.43             123.83             

Depreciation and amortisation expenses 13.98               12.41               14.03               48.70               56.56               

Other expenses 72.12               103.41             55.30               265.26             219.04             

Total Expenses 1,162.05          1,171.16          1,045.83          4,458.22          4,055.69          

V Profit before tax (Before Exceptional items) (III-IV) 198.40             77.69               79.91               384.33             364.38             

VI Exceptional items -                   -                   -                   -                   -                   

VII Profit before tax (After Exceptional items) (V-VI) 198.40             77.69               79.91               384.33             364.38             

VIII Tax Expense:

(1) Current Tax 50.29               19.07               23.27               95.95               106.07             

(2) Tax of earlier years -                   -                   (16.13)              -                   (16.13)              

(3) Deferred Tax 2.42                 0.95                 0.54                 4.69                 2.13                 

52.71               20.02               7.68                 100.64             92.07               

IX Profit for the period / year (VII - VIII) 145.69             57.67               72.23               283.69             272.31             

X Other Comprehensive Income

A.  i)  Items that will not be reclassified to profit or loss

a) Remeasurements of the defined benefit plans - 

Gratuity
(1.17)                (0.80)                0.60                 (3.92)                2.40                 

ii) Income tax expense on remeasurement benefit/(loss) of 

defined benefit plans
0.29                 0.20                 (0.17)                0.99                 (0.70)                

Total other comprehensive income A(i+ii) (0.88)                (0.60)                0.43                 (2.93)                1.70                 

XI Total Comprehensive Income for the period / year (IX+X) 144.81             57.07               72.66               280.76             274.01             

XII
115.91             113.36             15.97               115.91             15.97               

XIII 6,454.03          2,238.87          

XIV

   (a) Basic (In ₹ ) 2.51                 1.02                 1.29                 5.00                 4.87                 

   (b) Diluted (In ₹ ) 2.44                 0.99                 1.29                 4.89                 4.87                 

Paid up Equity share Capital (Nominal Value Rs. 2 each)

Other Equity

Earnings Per Equity Share  

(Nominal value per share ₹ 2/-) 

(Not annualised)

S.No Particulars

For the Quarter Ended For the Year Ended

Changes in Inventories of finished goods, work-in-progress and 

stock in trade
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Notes:

(Rs. In Millions)

As at 

March 31, 2023

As at 

March 31, 2022

Audited Audited

A. ASSETS

Non-Current Assets

(a) Property, plant and equipment 392.37                   367.85                   

(b) Capital Work in Progress 121.89                   19.65                     

(c) Right-of-Use assets 66.54                     55.10                     

(d) Intangible Assets 2.01                       1.88                       

(e) Financial Assets

(i) Investments 875.95                   873.84                   

(ii) Other Financial Assets 156.44                   154.38                   

(f) Deferred Tax Asset (Net) 7.46                       11.16                     

(g) Other Non Current Assets -                         0.02                       

Total non-current assets 1,622.66                1,483.87                

Current Assets

(a) Inventories 1,735.34                1,143.22                

(b) Financial Assets

(i) Trade Receivables 1,319.67                1,410.55                

(ii) Cash and Cash Equivalents (Refer Note 9) 4,199.25                52.91                     

(iii) Bank balances other than (ii) above 3.37                       17.11                     

(iv) Other Financial Assets 30.00                     2.43                       

(c) Other Current Assets 530.65                   328.07                   

Total current assets 7,818.28                2,954.29                

TOTAL ASSETS 9,440.94                4,438.16                

B. EQUITY AND LIABILITIES

Equity 

(a) Equity Share Capital 115.91                   15.97                     

(b) Other equity 6,454.03                2,238.87                

Total equity 6,569.94                2,254.84                

Liabilities

Non-Current Liabilities

(a) Financial Liabilities

(i) Borrowings 198.12                   206.62                   

(ii) Lease Liabilities 48.94                     39.78                     

(iii) Other Financial Liabilities 0.24                       -                        

(b) Provisions 66.26                     52.11                     

Total non-current liabilities 313.56                   298.51                   

Current Liabilities

(a)  Financial Liabilities

(i) Borrowings 1,020.80                1,186.90                

(ii) Lease Liabilities 6.25                       4.64                       

(iii) Trade Payables

a) Micro and small enterprises 7.09                       10.71                     

b) Others 641.73                   557.30                   

(iv) Other Financial Liabilities 847.74                   70.13                     

(b) Other Current Liabilities 11.70                     13.64                     

(c) Provisions 7.24                       5.80                       

(d) Current tax Liabilities (Net) 14.89                     35.69                     

Total current liabilities 2,557.44                1,884.81                

Total Liabilities 2,871.00                2,183.32                

TOTAL EQUITY AND LIABILITIES 9,440.94                4,438.16                

Avalon Technologies limited

(formerly known as Avalon Technologies Private Limited)

CIN:U30007TN1999PLC043479

Registered Office: B-7 First Main Road, MEPZ-SEZ, Tambaram, Chennai - 600045, Tamil Nadu, India

Visit us at https://www.avalontec.com

1. STATEMENT OF STANDALONE ASSETS AND LIABILITIES

S.No Particulars
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Notes:

(Rs. In Millions)

As at 

March 31, 2023

As at 

March 31, 2022

Audited Audited

A Cash flow from operating activities

Net profit before tax and extraordinary items 384.33                   364.38                   

Adjustments for :

Finance costs recognised in profit or loss 126.06                   123.35                   

Interest Income recognised in profit or loss (14.59)                    (17.26)                   

Dividend Income recognised in profit or loss (17.86)                    (12.20)                   

(Gain) / Loss on disposal of property, plant and equipment -                         (1.13)                     

1.74                       9.72                       

0.86                       -                        

48.70                     56.56                     

Impairment of property, plant and equipment -                         -                        

Provision for Gratuity (8.86)                      (7.44)                     

Provision for Leave Encashment (7.29)                      (4.86)                     

Amount no longer payable written back (15.85)                    -                        

Net foreign exchange (gain) / loss - Unrealised 48.66                     24.53                     

545.90                   535.65                   

Movements in working capital : 

(Increase) / decrease in trade and other receivables 89.14                     230.74                   

(Increase) / decrease in inventories (592.12)                  (393.43)                 

(Increase) / decrease in other assets (218.45)                  (205.56)                 

96.66                     (93.83)                   

27.82                     19.09                     

(20.77)                    (32.28)                   

Cash generated from operations (71.82)                    60.38                     

Income Tax paid (116.75)                  (102.86)                 

Net cash generated by operating activities (188.57)                  (42.48)                   

B Cash flow from investing activities

(Acquisition)/Proceeds from sale of property, plant and equipment (188.53)                  (69.88)                   

Interest received 14.59                     17.26                     

Dividend income 17.86                     12.20                     

Investments/Loans made during the year (0.00)                      (11.00)                   

Net cash used in investing activities (156.08)                  (51.42)                   

C Cash flow from financing activities

Proceeds from issue of shares 798.24                   -                        

Receipt of Share Application Money from Anchor Investors 4,016.28                

Proceeds from Non current Borrowings 82.31                     179.05                   

Repayment of Non-Current Borrowings (55.81)                    (79.91)                   

Proceeds/Repayment of Current Borrowings (166.10)                  (75.69)                   

Repayment of Lease liability (11.61)                    (8.21)                     

(3.50)                      (3.50)                     

Refund of share application money -                         (0.01)                     

Interest paid (170.53)                  (107.68)                 

Net cash used in financing activities 4,489.28                (95.95)                   

Net increase in cash and cash equivalents 4,144.63                (189.85)                 

Cash and cash equivalents at the beginning of the year 52.91                     243.32                   

1.71                       (0.56)                     

Cash and Cash equivalents at the end of the year 4,199.25                52.91                     

Effects of exchange rate changes on the balance of cash and cash equivalents 

held in foreign currencies

S.No Particulars

2. STATEMENT OF STANDALONE CASH FLOWS

Allowance for expected  credit loss

Depreciation and Amortisation

Employee Share Based Payment

Increase / (decrease) in trade payables

Increase / (decrease) in provisions

Increase / (decrease) in other liabilities

Dividend paid on Preference Shares
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Notes:

3

4

5

6

7 The Company operates in only one reportable business segment i.e. providing Electronics Manufacturing Services (EMS) with capabilities

in printed circuit board assembly, custom cable and wire harnesses, etc., as determined by the chief operating decision maker, in

accordance with Ind AS 108 “Operating Segments”.

Avalon Technologies Limited

CIN: U30007TN1999PLC043479

Registered Office: B-7 First Main Road, MEPZ-SEZ, Tambaram, Chennai - 600045, Tamil Nadu, India

visit us at https://www.avalontec.com

Notes to Statement of Standalone financial results for the quarter and year ended March 31, 2023

Subsequent to the year end, Avalon Technologies Limited ("the Company") has completed the Initial Public Offering of 19,839,446 equity

shares of face value of ₹2 each at an issue price of ₹436 per equity share, consisting of a fresh issue of 7,339,449 equity shares

aggregating to ₹3,200 Million and an offer for sale of 12,499,997 equity shares aggregating to ₹5,450 Million. The equity shares of the

Company were listed on National Stock Exchange of India Limited (NSE) and BSE Limited (BSE) w.e.f April 18, 2023. 

Accordingly, the above Statement of Standalone Financial Results for the quarter and year ended March 31, 2023 ("the Statement") are

drawn up for the first time in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations 2015,(" the Listing Regulations") as amended.

The Company has adopted Indian Accounting Standards from the year ended March 31, 2023 with the date of transition as April 1, 2021.

Accordingly, the above financial results have been prepared in accordance with the recognition and measurement principles laid down in

Indian Accounting Standards ("Ind AS"), prescribed under Section 133 of the Companies Act, 2013 and other accounting principles

generally accepted in India and in compliance with Regulation 33 of Listing Regulations.

The above financial results have been reviewed by the Audit Committee and approved by the Board of Directors at their respective

meetings held on May 26, 2023. The Auditors have carried out an audit of the results for the year ended March 31, 2023 and has issued an

unmodified opinion thereon. 

(a) The Standalone Financial Results for the quarters ended March 31 2023 and March 31 2022 is the balancing figure between the

audited figures in respect of the full financial year and the unpublished year to date figures up to the third quarter of the respective

financial year, which has not been subject to an audit or review by the Statutory Auditors. Further, the Standalone Financial Results for the

quarter ended December 31, 2022 has also not been subject to an audit or review by the Statutory Auditors. However, the management has

exercised necessary diligence to ensure that the financial results for these periods provide a true and fair view of the Company's affairs.

(b) The Standalone Financial Results for the year ended March 31, 2022, has been prepared by the management of the Company by

following the mandatory exceptions and optional exemptions available as per Ind AS 101 for the transition date of 1st April 2021 and after

making suitable adjustments in respect of recognition and measurement principles based on the respective audited standalone financial

statements as at and for the year ended March 31, 2022 which were prepared in accordance with the Indian GAAP and approved by the

Board of Directors.

(formerly known as Avalon Technologies Private Limited)
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Notes to Statement of Standalone financial results for the quarter and year ended March 31, 2023

(formerly known as Avalon Technologies Private Limited)

8

9

10

Reconciliation of total equity between previous GAAP and Ind AS 

As at

March 31, 2022

2,363.73             

0.65                    

(3.01)                   

0.22                    

(0.01)                   

(35.00)                 

2.14                    

(90.03)                 

16.16                  

(108.88)               

2,254.85             

 - Income tax for earlier years

Total adjustment to equity

Total equity under Ind AS

Measurement of Financial Liabilities at Amortised Cost

Measurement of Financial Assets at amortised cost

Reclassification of Preference Share Capital

Deferred Tax Adjustments on the above (net)

 - Valuation of Inventory

As required under Ind AS 33 "Earnings per share" the effect of sub-division [(a) above] and bonus issue [(b) above] has been adjusted

retrospectively for the purpose of computing earnings per share for all the periods presented.

(c) Pursuant to the resolution passed in the extra-ordinary general meeting of the company held on February 8, 2023, 350,000 convertible

preference shares of ₹100/- each has been converted into 97,796 equity shares of ₹2/- each.

(d) The Company has also completed two pre-IPO placements during the year aggregating to ₹1,600 Million, consisting of ₹800 million of

primary issuance and Rs 800 million of secondary share sales. The first pre-IPO issue consisted of 7,98,339 Equity shares of ₹2 each at

₹375.78 per share and the second pre-IPO issue consisted of 11,73,543 Equity shares of ₹2 each at ₹426.06 per share.

Particulars

Total equity (shareholders’ funds) under previous GAAP

Ind AS Adjustments

Allowance for Expected Credit Loss on Trade Receivables

Impact of errors/ prior period errors:

Cash and Cash Equivalents includes ₹4016.28 Million being the amount received from Anchor investors in connection with the IPO that

was held in escrow account as at the year end, as required under the extant SEBI Regulations in this regard. 

Reconciliation of net profit and equity between financial results as per Ind AS and as previously reported under 'Previous GAAP' as at

March 31, 2022 and for quarter/ year then ended are as under;

Accounting for Leases as per Ind AS 116

(a) The Shareholders in their extra-ordinary general meeting of the Company held on June 27, 2022 approved sub-division of each fully

paid up equity share of nominal value of ₹100/- , into fifty equity shares having a face value of ₹2/- each. As a result of the same, the

issued share capital has changed from 1,59,667 Equity Shares of ₹100/- each to 79,83,350 Equity Shares of ₹2/- each. Consequently, the

Authorised Share Capital of the Company is changed to ₹220 millions divided into 8,50,00,000 Equity Shares of ₹2 each and 5,00,000

Preference Shares of ₹100/-each.

(b) As per recommendation of the Board of Directors in their meeting held on June 24, 2022 and approval of the shareholders dated June

27, 2022 the Company has issued 4,79,00,100 bonus equity shares of face value of ₹2/- each in ratio of 6:1 (i.e. 6 Bonus Shares for every 1 

Equity Share), which were allotted to the shareholders on June 27, 2022. Consequently, the issued, subscribed and paid-up share capital

has increased to ₹111.76 millions comprising of 5,58,83,450 equity shares of face value of ₹2/- each.
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Notes to Statement of Standalone financial results for the quarter and year ended March 31, 2023

(formerly known as Avalon Technologies Private Limited)

Reconciliation of total comprehensive income 

Quarter ended 

March 31, 2022

For the year ended 

March 31, 2022

Refer Note 6a

74.37                  279.67                       

0.42                    1.66                           

(0.75)                   (3.01)                          

(0.09)                   (0.48)                          

0.00                    -                             

(0.88)                   (3.50)                          

0.39                    0.47                           

(1.87)                   (1.87)                          

16.16                  16.16                         

(15.09)                 (15.09)                        

Total adjustments to P&L (1.71)                   (5.66)                          

Total comprehensive income under Ind AS 72.66                  274.01                       

11

12

For Avalon Technologies Limited

Chennai Kunhamed Bicha

Dated : May 26, 2023                                                                                                  Chairman & Managing Director

 - Measurement of Deferred Tax Assets/ Liabilities

Measurement of Financial Assets at amortised cost

Reclassification of Preference Dividend

Deferred Tax Adjustments on the above (net)

Impact of errors/ prior period errors:

 - Valuation of Inventory

 - Income tax for earlier years

Measurement of Financial Liabilities at Amortised Cost

Profit as per previous GAAP

Ind AS Adjustments

Allowance for Expected Credit Loss on Trade Receivables

Accounting for Leases as per Ind AS 116

Particulars

The previous period figures have been re-grouped wherever necessary to conform to current period's presentation.

Number of employee stock options granted and outstanding as at March 31, 2023 is 17,79,750. No options were due for exercise during 

the quarter and year ended March 31, 2023. 
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Independent Auditor's Report on the Standalone Financial Results of the Company 

Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. 

 

To  

The Board of Directors of 

Avalon Technologies Limited 

 

Report on the audit of the Standalone Financial Results 

 

Opinion 

 

We have audited the accompanying Statement of Standalone Financial results of Avalon 

Technologies Limited (“the Company”) for the year ended March 31, 2023 (“the Statement”), 

attached herewith, being submitted by the Company pursuant to the requirement of Regulation 

33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 as amended (the ‘Listing Regulations’). 

 

In our opinion and to the best of our information and according to the explanations given to us, 

the Statement; 

 

1. is presented in accordance with the requirements of Regulation 33 of the Listing 

Regulations in this regard; and 

 

2. gives a true and fair view, in conformity with the recognition and measurement 

principles laid down in the applicable Indian Accounting Standards and other 

accounting principles generally accepted in India, of the net profit, other comprehensive 

income and other financial information of the Company for the year ended March 31, 

2023. 

 

Basis for Opinion: 

 

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under 

section 143(10) of the Companies Act, 2013, as amended (‘the Act’). Our responsibilities under 

those Standards are further described in the “Auditors’ Responsibilities for the Audit of the 

Standalone Financial Results” section of our report. We are independent of the Company in 

accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 

together with the ethical requirements that are relevant to our audit of the Statement under the 

provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics. We believe that 

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinion. 
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Management’s Responsibility for the Standalone Financial Results 

 

The Statement has been prepared on the basis of the annual standalone financial statements. 

The Board of Directors of the Company are responsible for the preparation and presentation of 

the Statement that gives a true and fair view of the net profit and other comprehensive income 

and other financial information in accordance with the recognition and measurement principles 

laid down in Indian Accounting Standards prescribed under Section 133 of the Act read with 

relevant rules issued thereunder and other accounting principles generally accepted in India and 

in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes 

maintenance of adequate accounting records in accordance with the provisions of the Act for 

safeguarding of the assets of the  Company and for preventing and detecting frauds and other 

irregularities; selection and application of appropriate accounting policies; making judgements 

and estimates that are reasonable and prudent; and the design, implementation and maintenance 

of adequate internal financial controls, that were operating effectively for ensuring the accuracy 

and completeness of the accounting records, relevant to the preparation and presentation of the 

Statement that give a true and fair view and are free from material misstatement, whether due 

to fraud or error. 

 

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless the Board of Directors either intends to 

liquidate the Company or to cease operations, or has no realistic alternative but to do so.  

 

The Board of Directors are also responsible for overseeing the Company’s financial reporting 

process. 
 

Auditor’s Responsibilities for the Audit of the Standalone Financial Results 

 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance but is not a 

guarantee that an audit conducted in accordance with SAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of the Statement. 
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

 

• Identify and assess the risks of material misstatement of the Statement, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 

risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 

• Obtain an understanding of internal financial controls relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances. Under Section 

143(3)(i) of the Act, we are also responsible for expressing our opinion through a 

separate report on the complete set of standalone financial statements on whether the 

company has adequate internal financial controls with reference to standalone financial 

statements in place and the operating effectiveness of such controls. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the Board of Directors. 

 

• Conclude on the appropriateness of the Board of Director’s use of the going concern 

basis of accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on the 

ability of the Company to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the financial results or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to cease 

to continue as a going concern. 

 

• Evaluate the overall presentation, structure, and content of the Statement, including the 

disclosures, and whether the Statement represent the underlying transactions and events 

in a manner that achieves fair presentation. 

 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 
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Other Matters 

 

(a) Attention is invited to Note No.6 (a) to the Statement. As stated therein, the 

Statement includes the results for the Quarters ended March 31 2023 and March 31 

2022 being the balancing figure between the audited figures in respect the full 

financial year and the unpublished year to date  figures up to the third quarter of the 

respective financial year, which has not been subject to audit or review by the 

Statutory Auditors. Further, the Statement also includes the results for the Quarter 

ended December 31, 2022 which has not been subject to audit or review by us.  

 

(b) The comparative financial information of the company for the year ended March 31 

2022 included in the Statement are based on the previously issued statutory financial 

statements prepared in accordance with the Companies (Accounting Standards) 

Rules, 2006, audited by the predecessor auditor who has given an unmodified 

opinion on those financial statements vide their report dated 4th May, 2022 and have 

been restated by the company to comply with Ind AS. Adjustments to the said 

comparative financial information for the differences in Accounting Principles 

adopted by the Company on transition to the Ind AS have been audited by us. 

 

Our opinion is not modified in respect of the above matters. 

 
 

For Varma & Varma 

Chartered Accountants 

FRN. 004532S 

 

 

 

 

 P.R.Prasanna Varma 

 Partner 

Place: Chennai M. No. 025854 

Date: 26th May 2023                                                              UDIN: 23025854BGRHXN3042 
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Independent Auditor's Report on the Consolidated Financial Results of the Company 

Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. 

 

To  

The Board of Directors of 

Avalon Technologies Limited 

 

Report on the audit of the Consolidated Financial Results 

 

Opinion 

 

We have audited the accompanying Statement of Consolidated Financial results of Avalon 

Technologies Limited (hereinafter referred to as the "Holding Company") and its subsidiaries 

(Holding Company and its subsidiaries together referred to as "the Group") for the year ended 

March 31, 2023 (“the Statement”), attached herewith, being submitted by the Holding Company 

pursuant to the requirement of Regulation 33 of the Securities and Exchange Board of India 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the  

"Listing Regulations"). 

 

In our opinion and to the best of our information and according to the explanations given to us 

and based on the consideration of report of other auditor on separate audited financial 

statements of a subsidiary, the Statement: 

 

a. include the financial results of the following entities. 

 

Avalon Technologies Limited, India Holding Company 

Avalon Technology and Services Private Limited, 

India 

Wholly Owned Subsidiary 

Sienna Ecad Technologies Private Limited, India Wholly Owned Subsidiary 

ABV Electronics Inc  (D/B/A Sienna Corporation), 

United States of America 

Wholly Owned Subsidiary 

 

b. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations 

in this regard; and 

 

c. gives a true and fair view in conformity with the recognition and measurement principles laid 

down in the applicable Indian Accounting Standards, and other accounting principles generally 

accepted in India, of consolidated net profit and other comprehensive income and other 

financial information of the Group for the year ended March 31, 2023. 
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Basis for Opinion: 

 

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under 

section 143(10) of the Companies Act, 2013, as amended (‘the Act’). Our responsibilities under 

those Standards are further described in the “Auditors’ Responsibilities for the Audit of the 

Consolidated Financial Results” section of our report. We are independent of the Group in 

accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 

together with the ethical requirements that are relevant to our audit of the Statement under the 

provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics. We believe that 

the audit evidence we have obtained, along with the consideration of report of the other auditor 

referred to in sub paragraph no. (c) of the "Other Matters" paragraph below, is sufficient and 

appropriate to provide a basis for our audit opinion. 

 

Management’s Responsibility for the Consolidated Financial Results 

 

The Statement has been prepared on the basis of the annual consolidated financial statements. 

 

The Holding Company's Management and the Board of Directors are responsible for the 

preparation and presentation of the Statement that give a true and fair view of the consolidated 

net profit and other comprehensive income and other financial information of the Group in 

accordance with the recognition and measurement principles laid down in Indian Accounting 

Standards prescribed under Section 133 of the Act and other accounting principles generally 

accepted in India and in compliance with Regulation 33 of the Listing Regulations. The 

respective Management and Board of Directors of the companies included in the Group are 

responsible for maintenance of adequate accounting records in accordance with the provisions 

of the Act for safeguarding of the assets of each company and for preventing and detecting 

frauds and other irregularities; selection and application of appropriate accounting policies; 

making judgments and estimates that are reasonable and prudent; and the design, 

implementation and maintenance of adequate internal financial controls, that were operating 

effectively for ensuring accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the Statement that give a true and fair view and are free from 

material misstatement, whether due to fraud or error, which have been used for the purpose of 

preparation of the Statement by the Management and the Board of Directors of the Holding 

Company, as aforesaid. 

 

In preparing the consolidated annual financial results, the respective Management and the 

Board of Directors of the companies included in the Group are responsible for assessing the 

ability of each company to continue as a going concern, disclosing, as applicable, matters 

related to going concern and using the going concern basis of accounting unless the respective 

Board of Directors either intends to liquidate the company or to cease operations, or has no 

realistic alternative but to do so. 
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The respective Board of Directors of the companies included in the Group is responsible for 

overseeing the financial reporting process of each company. 

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results 

 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance but is not a 

guarantee that an audit conducted in accordance with SAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of the Statement. 
 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

 

• Identify and assess the risks of material misstatement of the Statement, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 

risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 

• Obtain an understanding of internal financial controls relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances. Under Section 

143(3)(i) of the Act, we are also responsible for expressing our opinion through a 

separate report on the complete set of Consolidated financial statements on whether the 

company has adequate internal financial controls with reference to Consolidated 

financial statements in place and the operating effectiveness of such controls. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the Board of Directors. 

 

• Conclude on the appropriateness of the Board of Director’s use of the going concern 

basis of accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on the 

ability of the Company to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the financial results or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to cease 

to continue as a going concern. 
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• Evaluate the overall presentation, structure, and content of the Statement, including the 

disclosures, and whether the Statement represent the underlying transactions and events 

in a manner that achieves fair presentation. 

 

• Obtain sufficient appropriate audit evidence regarding the financial results/ financial 

statements of the entities within the Group to express an opinion on the Statement. We 

are responsible for the direction, supervision and performance of the audit of financial 

results/ financial statements of such entities included in the Statement of which we are 

the independent auditors. For the other entities included in the Statement, which have 

been audited by other auditors, such other auditors remain responsible for the direction, 

supervision and performance of the audits carried out by them. We remain solely 

responsible for our audit opinion. Our responsibilities in this regard are further described 

in sub paragraph no. (c) of the "Other Matters" paragraph in this audit report. 

 

• We communicate with those charged with governance of the Holding Company and 

such other entities included in the Statement of which we are the independent auditors 

regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that 

we identify during our audit. 

 

• We also provide those charged with governance with a statement that we have complied 

with relevant ethical requirements regarding independence, and to communicate with 

them all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards. 

 

• We also performed procedures in accordance with the circular issued by the SEBI under 

Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.  

 

 

Other Matters 

 

(a) Attention is invited to Note No.6 (a) to the Statement. As stated therein, the 

Statement includes the results for the Quarters ended March 31 2023 and March 31 

2022 being the balancing figure between the audited figures in respect the full 

financial year and the unpublished year to date  figures up to the third quarter of the 

respective financial year, which has not been subject to audit or review by the 

Statutory Auditors. Further, the Statement includes the results for the Quarter ended 

December 31, 2022 which has not been subject to audit or review by us.  

 

(b) The comparative financial information of the company for the year ended March 31 

2022 included in the Statement are based on the previously issued statutory financial 

statements prepared in accordance with the Companies (Accounting Standards) 

Rules, 2006, audited by the predecessor auditor who has given an unmodified 



Varma & Varma 
Chartered Accountants 

 
 

 

“Sreela Terrace”, Level-4, Unit-D,#105, First Main Road, Gandhi Nagar, Adyar, Chennai- 600 020 

Ph : +91 44 2442 3496, 2445 2239 Email :chennai@varmaandvarma.com 

 

 
 

opinion on those financial statements vide their report dated 4th May, 2022 and have 

been restated by the company to comply with Ind AS. Adjustments to the said 

comparative financial information for the differences in Accounting Principles 

adopted by the Company on transition to the Ind AS have been audited by us. 

 

(c) The financial information in respect of the subsidiary of the Company incorporated 

in the United States of America (whose financial statements reflects total Assets of 

Rs. 2,343.54 million as at 31 March 2023; total Revenues of Rs. 5,456.46 million 

and Net Cash outflows amounting to Rs. 6.68 million for the year ended on that 

date) included in the Statement are based on the Special Purpose Standalone Ind AS 

financial Statements of the said subsidiary prepared by the management based on 

the financial statements prepared in accordance with the US GAAP audited by the 

said subsidiary’s auditor which have been restated by the Company to comply with 

Ind AS. The audit report of the other auditor on the financial statements of the 

subsidiary prepared in accordance with the US GAAP for the year ended March 31, 

2023, expressed an unmodified opinion on those financial statements. Adjustments 

to the said financial information of the subsidiary for the differences in accounting 

principles adopted by the Company on transition to the Ind AS have been audited 

by us as stated in our report on the Special Purpose Standalone Ind AS financial 

Statements of the said subsidiary for the year ended March 31, 2023. Our opinion, 

insofar as it relates to the amounts included in respect of such subsidiary (other than 

the adjustments arising on transition to Ind AS that has been audited by us) is based 

solely on the report of the other auditor.  

 

Our opinion is not modified in respect of the above matters. 

 

 

For Varma & Varma 

Chartered Accountants 

FRN. 004532S 

 

 

 

 

 P.R.Prasanna Varma 

 Partner 

Place: Chennai M. No. 025854 

Date: 26th May 2023                                                              UDIN: 23025854BGRHXO5019 

 

POONJAR RAMA 
PRASANNA 
VARMA

Digitally signed by 
POONJAR RAMA 
PRASANNA VARMA 
Date: 2023.05.26 
20:53:12 +05'30'
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Avalon Technologies Limited reports Q4 FY23 results 

Revenue up 30% YoY; EBITDA up 74% YoY 
 
Chennai, May 26, 2023: AVALON TECHNOLOGIES LIMITED (“Avalon”), a leading player in the 
Electronics Manufacturing Services (EMS) industry announced its audited financial results for the 
fourth quarter and financial year ending March 31, 2023. 
 
Financial Summary of Q4 FY23 
 

Particulars (INR Cr) Q4 FY23 Q4 FY22 
YoY 

 Growth 
Q3 FY23 

QoQ 
 Growth 

Revenue from Operations  271.8 209.7 29.6% 232.7 16.8% 

Total Income 275.6 213.2 29.3% 233.9 17.8% 

EBITDA 41.1 23.6 74.2% 20.2 103.5% 

EBITDA Margin (%) 15.1% 11.2% 388 bps 8.7% 644 bps 

PAT 22.7 10.7 113.1% 5.7 296.1% 

PAT Margin (%) 8.2% 5.0% 324 bps 2.5% 579 bps 

 
Q4 FY23 Financial Highlights  
 

▪ Revenue up by 29.6%(YoY) & 16.8%(QoQ) 
▪ EBITDA at INR 41.1 Cr; up by 74.2% (YoY) & 103.5%(QoQ) 
▪ PAT at INR 22.7 Cr; up by 113.1% (YoY) 

 
Financial Summary of FY23 
 

Particulars (INR Cr) FY23 FY22 
YoY 

Growth 

Revenue from Operations  944.7 840.7 12.4% 

Total Income 959.1 851.7 12.6% 

EBITDA 112.8 97.5 15.6% 

EBITDA Margin (%) 11.9% 11.6% 34 bps 

PAT 52.5 67.5 10.6%* 

PAT Margin (%) 5.5% 5.6%* -10 bps 
*Calculated excluding the exceptional item of INR 19.99 Cr received in FY22 pertaining to Paycheck Protection Program 
(‘Covid support’) given by USA Govt.  
 

FY23 Financial Highlights (YoY%) 
 

▪ Revenue up by 12.4% (YoY) 
▪ EBITDA at INR 112.8 Cr; up by 15.6% (YoY) 
▪ PAT at INR 52.5 Cr; up by 10.6% (YoY)  

BSE: 543896    | NSE: AVALON |   AVALON TECHNOLOGIES LIMITED                                                     PRESS RELEASE

    



Commenting on the Q4 and FY23 results, Mr. Kunhamed Bicha, Chairman & Managing Director, 

Avalon Technologies Limited, said, “Today marks a significant milestone for our company as we 

present our first earnings report since going public. The strong support from the investors for the IPO 

during tough market conditions was very heartening, and we will strive to repose the faith that the 

investors have placed in the Company.  

  

The performance in Q4 FY23 was in line with our expectations, with a revenue growth of 30%. This 

growth was driven by momentum across various segments. We acquired marquee clients & projects 

over the past six months. Given the nature of our business, these clients typically take 9-12 months to 

ramp up, and we anticipate order book & revenue build up from these customers later during this 

fiscal year. We made some significant wins in the aerospace segment, partnering with major industry 

players. We foresee growth in this segment in the short to medium term. Also, we continue to make 

inroads in the Clean energy segment, which is one of our key growth drivers. 
  

Conservatively, we are looking to double our revenue over the next three years. And as we continue 

to grow, we are setup for success in the long run, supported by our: (1) optimal mix of customer base 

across India, US & other geographies; (2) optimal balance between profitability & growth with 

thoughtful investments on product manufacturing capabilities; and (3) optimal mix of today’s 

established industries like Industrial, Mobility & Communication and tomorrow’s emerging industries 

like Clean energy. I express my gratitude for your unwavering support and confidence in our company. 

Together, we are poised for an exceptional journey of growth and success.” 

 

About Avalon Technologies 
Avalon Technologies Limited is one of India’s leading fully integrated Electronic Manufacturing 
Services (EMS) companies with end-to-end operations in delivering box build solutions in India, with 
a focus on high value precision engineered products. Through a unique global delivery model, Avalon 
provides a full stack product and solution suite, right from printed circuit board design and assembly 
to end-to-end box build of electronic systems. Avalon is the only Indian EMS player to have full-fledged 
manufacturing facilities in the US, facilitating their unique global delivery model. Avalon creates value 
for customers in a multitude of industries including clean energy, transportation, industrials, 
communication and medical devices. 
 
For more details on Avalon Technologies, please visit: Electronic Manufacturing Services in India | EMS 
Company (avalontec.com) 
 
 
Safe Harbour Statement  

Certain matters discussed in this Document may contain statements regarding the Company’s market 
opportunity and business prospects that are individually and collectively forward-looking statements. 
Such forward-looking statements are not guarantees of future performance and are subject to known 
and unknown risks, uncertainties and assumptions that are difficult to predict. These risks and 
uncertainties include, but are not limited to, the performance of the Indian economy and of the 
economies of various international markets, the performance of the industry in India and world-wide, 
competition, the company’s ability to successfully implement its strategy, the Company’s future levels 
of growth and expansion, technological implementation, changes and advancements, changes in 
revenue, income or cash flows, the Company’s market preferences and its exposure to market risks, 
as well as other risks. The Company’s actual results, levels of activity, performance or achievements 
could differ materially and adversely from results expressed in or implied by this Document. 

https://www.avalontec.com/
https://www.avalontec.com/


 
Company makes no representation or warranty, express or implied, whatsoever, and no reliance shall 
be placed on, the accuracy, completeness, fairness and reasonableness of the contents of this 
Presentation. This Presentation may not be all inclusive and may not contain all of the information 
that you may consider material. Any liability in respect of the contents of, or any omission from, this 
Presentation is expressly excluded.  
 
 
For more information, contact: 
 

RM Subramanian 
Chief Financial Officer 

Avalon Technologies Limited 

E: rms@avalontec.com 
 
 
Suresh Veerappan 
Head – Corporate Planning & Investor Relations 
Avalon Technologies Limited 

E: suresh.v@avalontec.com  

Ravi Udeshi/ Shashank Ganesh 
Ernst & Young LLP 
P: +22 6192 0000 
E:  Ravi.udeshi@in.ey.com 
     Shashank.ganesh@in.ey.com 

 

mailto:rms@avalontec.com
mailto:suresh.v@avalontec.com
mailto:Ravi.udeshi@in.ey.com
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AVALON – AT A GLANCE

11.9%

EBITDA Margin

27.8%

Return on Capital 

Employed

5.5%

PAT Margin

FY23 metrics
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Business Highlights

6

On the Aerospace segment, won new businesses from world’s
largest aerospace conglomerate including factory transfer
projects

On the Clean energy segment, progress made through the
signing of Letter of Intent & Contracts with emerging industry
pioneers, supporting them in delivering their business

Received ‘Premier Award’ from Raytheon Technologies for
performance in 2022 and overall excellence in Cost
Competitiveness and Collaboration & Customer Service

Commenced expansion of two manufacturing plants with total 
area of approx. 1.6 lakh sqft at MEPZ-Chennai. This will 
predominantly be utilized for big box builds 
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FY 23

945
12.4%

17.9%

169 bps

15.6%
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10.6%*
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FY 22
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5.5%
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5.6%*

*Calculated excluding the exceptional item of INR 19.99 Cr received in FY22 pertaining to Paycheck Protection Program (‘Covid support’) given by USA Govt

(INR Cr.)
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Revenue

Q4 FY 23 272

210

233Q3 FY 23

Q4 FY 22

30%
Growth

17%
Growth

EBITDA
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Gross 
Margin
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(INR Cr.)
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US – 59%

US – 62%

INDIA – 41%

INDIA – 38%
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Geography

Optimal

Profitability & GrowthToday’s &Tomorrow’s Industries



Income Statement
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Particulars Q4 FY23 Q4 FY22 YoY Change FY 2023 FY 2022 YoY Change

Revenue from Operations 272 210 29.6% 945 841 12.4%

Cost of Goods Sold 170 132 28.8% 607 554 9.5%

Gross Margin 102 73 39.4% 338 287 17.9%

Gross Margin (%) 37.5% 34.8% 271 bps 35.8% 34.1% 169 bps

Personnel Cost 43 33 27.9% 161 131 22.2%

Other Operating Expenses 18 16 12.4% 65 58 12.1%

EBITDA 41 24 74.2% 113 98 15.6%

EBITDA (%) 15.1% 11.2% 388 bps 11.9% 11.6% 34 bps

Depreciation 5 5 7.7% 20 18 9.2%

Finance Cost 10 8 14.9% 35 25 40.0%

Profit Before Tax (PBT) 30 14 116.5% 73 66 10.8%

Tax 7 3 127.7% 20 18 11.2%

Profit After Tax (PAT) 23 11 113.1% 53 67 10.6%*

PAT (%) 8.2% 5.0% 324 bps 5.5% 5.6%* (10) bps

*Calculated excluding the exceptional item of INR 19.99 Cr received in FY22 pertaining to Paycheck Protection Program (‘Covid support’) given by USA Govt

(INR Cr.)



Balance Sheet
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Cashflow Statement
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Particulars Mar'23 Mar'22

Operating profit before working capital changes 73 86

Changes in working capital (112) (81)

Cash generated from operations 6 28

Direct taxes paid (net of refund) (19) (13)

Net Cash from Operating Activities (A) (13) 16

Net Cash from Investing Activities (B) (27) (18)

Net Cash from Financing Activities (C) 454 (21)

Net Change in cash and cash equivalents 414 (24)

Closing Cash balance 422 8

(INR Cr.)



IPO Proceeds

20

(INR Cr.)

*Unaudited
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No. of manufacturing facilities
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Vertical 

Integration 
Global mfg.

Aftermarket 

services
Company focus

P P P P P P P P P o P P P

Dixon Technologies 
India Ltd. P P o o o o o o P P o o P

Amber Enterprises 

India Ltd P P o P P o o o o P o o P

Elin Electronics Ltd P P o P o o o o P P o o o

Syrma SGS

Technology Ltd P o P P o o P P P P o o P

Kaynes Technology 

India Ltd P P o P P P P o P P P o P

Bharat FIH Ltd P P P P o o o o o P P o P

SFO Technologies 

Pvt Limited P P o P o P P P P o P o P

VVDN 

Technologies Pvt 
Ltd

P o o o o o P P o o o o o

B2B

B2C

B2B B2C

B2C

B2B

B2B B2C

B2C

B2B

B2B
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Mobile phones

Consumer 
electronics 

and appliances

Communication

Industrial

Lighting

Others

Medical

Clean energy

Long Product Lifecycle

High Mix High Volume
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Share Information
(As on April 28, 2023)

NSE Ticker AVALON

BSE Ticker 543896

Market Cap (INR Cr) 2,443

% free-float 49%

Free-float market cap (INR Cr) 1,192

6,52,92,577

Electronic Manufacturing 
Services

Shares Outstanding

Industry

51%
Promoters

15%
FPI/FII

19%
Public

15%
DII

(INR Cr.)
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Particulars FY20 FY21 FY22 FY23

Revenues from operations
Other income
Total income
Cost of raw materials consumed
Changes in inventories of finished goods, work-in-progress
Employee benefits expense
Finance costs
Depreciation and amortisation expenses
Other expenses
Profit before tax1

Exceptional items

Profit before tax1 (after exceptional items) 
Tax expense
Profit for the year1

Margin (%)

ROE (%)
ROCE (%)

(INR Cr.)
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Assets FY20 FY21 FY22 FY23

Tangible Assets 75 83 91 91

Right-of-use / intangible assets 27 21 25 25

Financial assets 7 4 5 5

Other noncurrent assets 29 25 18 45

Total non-current assets 137 133 139 167

Inventories 155 146 233 318

Trade receivables 114 182 177 206

Cash and cash equivalents 27 34 10 422

Other financial and current assets 17 18 30 67

Total current assets 313 380 450 1,014

Total assets 450 513 589 1,180

Equity and liabilities FY20 FY21 FY22 FY23

Shareholder's equity 3 28 89 537

Borrowings – Long term 50 81 74 66

Lease and Other non-current liabilities 30 24 27 42

Total non-current liabilities 79 105 102 107

Borrowings – Short term 199 214 220 241

Trade payables 136 128 118 142

Lease and Other financial & current liabilities 32 38 61 154

Total current liabilities 367 379 399 536

Total liabilities 446 484 501 643

Total equity and liabilities 450 513 589 1,180

(INR Cr.)



We serve our 

customers from 

the injection 

molding plastic 

business in 

various  industries  

including  

aerospace,  

industrial and  

power
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May 26, 2023 

 

  To:           To: 

 

Sir/Madam, 

 

Sub: - 

Declaration with respect to the Audit Report with unmodified opinion to the Audited Financial 

Results for the Financial Year March 31, 2023. 

 

We hereby declare that the Audit report issued by our Statutory Auditor, Varma & Varma, Chartered 

Accountants on the Standalone and Consolidated Audited Financial Results of the Company for the 

Financial Year ended March 31, 2023, is unmodified. 

The above declaration is made pursuant to the Regulation 33(3)(d) of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as amended. 

 

You are requested to kindly take the above on records. 

Yours sincerely, 

For AVALON TECHNOLOGIES LIMITED  

 

 

Name of the Person:  Dr. V. Rajesh 

Designation: Company Secretary 

Membership Number: F9213 

 

BSE Limited  

Corporate Relationship Department 

PJ towers, 

Dhalal Street, 

Mumbai -400001  

BSE – Scrip CODE - 543896 

The Manager  

Listing Department  

The National Stock Exchange of India Limited  

“Exchange Plaza”, Bandra – Kurla Complex, 

Bandra (EAST), 

Mumbai – 400051 

NSE – Symbol: AVALON 

  

RAJESH V
Digitally signed by RAJESH V 
DN: c=IN, o=PERSONAL, title=8040, 
pseudonym=d3fae29664a889b6dadc5ce1b640fac02a6cfe295ce1
9100623e64e479c7ce25, postalCode=600048, st=Tamil Nadu, 
serialNumber=09c528295598560a0eadb0b19b5b69e12ac9f57e1
ba02cc4d25467912205799e, cn=RAJESH V 
Date: 2023.05.26 13:48:29 +05'30'
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