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SAFE HARBOR STATEMENT

THIS PRESENTATION AND THE ACCOMPANYING SLIDES (THE “PRESENTATION”), WHICH HAVE BEEN PREPARED BY CREDIT ANALYSIS &
RESEARCH LIMITED (THE “COMPANY”), HAVE BEEN PREPARED SOLELY FOR INFORMATION PURPOSES AND DO NOT CONSTITUTE ANY
OFFER, RECOMMENDATION OR INVITATION TO PURCHASE OR SUBSCRIBE FOR ANY SECURITIES, AND SHALL NOT FORM THE BASIS OR
BE RELIED ON IN CONNECTION WITH ANY CONTRACT OR BINDING COMMITMENT WHATSOEVER. NO OFFERING OF SECURITIES OF
THE COMPANY WILL BE MADE EXCEPT BY MEANS OF A STATUTORY OFFERING DOCUMENT CONTAINING DETAILED INFORMATION
ABOUT THE COMPANY.

THIS PRESENTATION HAS BEEN PREPARED BY THE COMPANY BASED ON INFORMATION AND DATA WHICH THE COMPANY CONSIDERS
RELIABLE, BUT THE COMPANY MAKES NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, WHATSOEVER, AND NO RELIANCE
SHALL BE PLACED ON, THE TRUTH, ACCURACY, COMPLETENESS, FAIRNESS AND REASONABLENESS OF THE CONTENTS OF THIS
PRESENTATION. THIS PRESENTATION MAY NOT BE ALL INCLUSIVE AND MAY NOT CONTAIN ALL OF THE INFORMATION THAT YOU MAY
CONSIDER MATERIAL. ANY LIABILITY IN RESPECT OF THE CONTENTS OF, OR ANY OMISSION FROM, THIS PRESENTATION IS EXPRESSLY
EXCLUDED.

CERTAIN MATTERS DISCUSSED IN THIS PRESENTATION MAY CONTAIN STATEMENTS REGARDING THE COMPANY’S MARKET
OPPORTUNITY AND BUSINESS PROSPECTS THAT ARE INDIVIDUALLY AND COLLECTIVELY FORWARD-LOOKING STATEMENTS. SUCH
FORWARD-LOOKING STATEMENTS ARE NOT GUARANTEES OF FUTURE PERFORMANCE AND ARE SUBJECT TO KNOWN AND UNKNOWN
RISKS, UNCERTAINTIES AND ASSUMPTIONS THAT ARE DIFFICULT TO PREDICT. THESE RISKS AND UNCERTAINTIES INCLUDE, BUT ARE
NOT LIMITED TO, THE PERFORMANCE OF THE INDIAN ECONOMY AND OF THE ECONOMIES OF VARIOUS INTERNATIONAL MARKETS,
THE PERFORMANCE OF THE RATING INDUSTRY IN INDIA AND WORLD-WIDE, COMPETITION, THE COMPANY’S ABILITY TO
SUCCESSFULLY IMPLEMENT ITS STRATEGY, THE COMPANY’S FUTURE LEVELS OF GROWTH AND EXPANSION, TECHNOLOGICAL
IMPLEMENTATION, CHANGES AND ADVANCEMENTS, CHANGES IN REVENUE, INCOME OR CASH FLOWS, THE COMPANY’S MARKET
PREFERENCES AND ITS EXPOSURE TO MARKET RISKS, AS WELL AS OTHER RISKS. THE COMPANY’S ACTUAL RESULTS, LEVELS OF
ACTIVITY, PERFORMANCE OR ACHIEVEMENTS COULD DIFFER MATERIALLY AND ADVERSELY FROM RESULTS EXPRESSED IN OR IMPLIED
BY THIS PRESENTATION. THE COMPANY ASSUMES NO OBLIGATION TO UPDATE ANY FORWARD-LOOKING INFORMATION CONTAINED
IN THIS PRESENTATION. ANY FORWARD-LOOKING STATEMENTS AND PROJECTIONS MADE BY THIRD PARTIES INCLUDED IN THIS
PRESENTATION ARE NOT A OPTEQ BY THE COMPANY AND THE COMPANY IS NOT RESPONSIBLE FOR SUCH THIRD PARTY STATEMENTS

g o~ AND PROJECTIONS.
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Major Factors affecting results of 9M FY19

* Revenue estimate change impact of Rs. 18.11 crore resulting in higher operating
income and Rs. 13.14 crore resulting in higher profit after tax has been adjusted
in 9MFY18 (PY) column in the next two slide to make the performance
comparable with current year.

* 9M FY19 includes ESOP charge of Rs. 9.85 crore (Rs.5.00 crore in 9MFY18)
resulting in higher expense.

* NBFCs facing liquidity challenges
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Highlights: 9M-FY19 (adjusted)

* Growth in Financial Indicators (Consolidated)

— Growth in Operating Income of 6.44% in 9M-FY19 over 9M-FY18 *
— Growth in Total Income of 7.30% over 9M-FY18 *
— Operating Profit margin at 53.64% and PAT margin at 40.50% in 9M-FY19 *

* Growth in Financial Indicators(Standalone)

— Growth in Operating Income of 3.3% in 9M-FY19 over 9M-FY18 *

— Growth in Total Income of 4.3% over 9M-FY18 *

— Operating Profit margin at 56.61% and PAT margin at 42.48% in 9M-FY19 *
— 2,393 new clients added during 9M-FY19

— Interim Dividend of Rs. 6 per share declared by Board

* Business Profile

— Total volume of debt rated stood at Rs 11.46 lakh crore in 9M-FY19 as against Rs 10.40 lakh crore
in 9M-FY18

— Total number of instruments rated were 6,377

* The Company had changed the revenue recognition policy prospectively from FY18. Accordingly, some income booked in
previous year is not available in current year. The revenue for 9M-FY18 is higher by Rs. 18.11 crore and PAT is higher by Rs.
13.14 crore in 9M-FY18. The slides in this presentation compares 9M-FY18 numbers excluding the impact of this change.
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Adjusted Financials for analytical comparison

Rs. Lakhs
Standalone Consolidated
% Change % Change
Particulars O9M FY19 9M FY18 9M FY19 O9M FY18
Revenue from Operations* 21,587 20,906 3.3% 22,955 21,566 6.4%
Total Expenses 8,381 7,269 15.3% 9,657 8,031 20.3%
Operating Profit * 13,206 13,637 -3.2% 13,298 13,535 -1.7%
ESOP Charge 985 500 97.1% 985 500 97.1%
Other Income 2,036 1,740 17.0% 2,078 1,764 17.8%
Profit Before Tax * 14,258 14,877 -4.2% 14,391 14,800 -2.8%
Provision for Tax 4,223 4,079 3.5% 4,254 4,077 4.3%
Profit After Tax * 10,035 10,798 -7.1% 10,138 10,723 -5.5%
Operating Profit margin (%) 61.18% 65.23% 57.93% 62.76%
Operating Profit margin (%) (after ESOP) 56.61% 62.84% 53.64% 60.44%
Profit Before Tax margin (%) 60.35% 65.69% 57.49% 63.44%
Net Profit margin (%) 42.48% 47.68% 40.50% 45.96%
Basic EPS for the quarter (Rs. per share) 34.06 36.65 34.41 36.40

* The Company had changed the revenue recognition policy prospectively from FY18. Accordingly, some
income booked in previous year is not available in current year. The revenue for 9M-FY18 is higher by Rs.
18.11 crore and PAT is higher by Rs. 13.14 crore in 9M-FY18. The slides in this presentation compares 9SM-
FY18 numbers excluding the impact of this change
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O9M-FY19 Performance

(As per audited result published in 9M FY19)

Particulars

Revenue from Operations

Total Expenses

Operating Profit (without ESOP)
ESOP Charge

Other Income

Profit Before Tax

Provision for Tax

Profit After Tax

Operating Profit margin (%)

Profit Before Tax margin (%)

Net Profit margin (%)

Basic EPS for the quarter (Rs. per share)
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Rs. Lakhs
Standalone Consolidated
% Change % Change
9M FY19 9M FY18 9M FY19 9M FY18
21,587 22,717 -4.97% 22,955 23,376 -1.80%
8,381 7,269 15.29% 9,657 8,031 20.25%
13,206 15,448 -14.51% 13,298 15,346 -13.34%
985 500 97.06% 985 500 97.06%
2,036 1,740 17.03% 2,078 1,764 17.79%
14,258 16,688 -14.56% g 14,391 16,610 -13.36%
4,223 4,575 -7.71% 4,254 4,575 -7.04%
10,035 12,112 -17.15% 10,138 12,035 -15.76%
56.61% 65.80% 53.64% 63.51%
60.35% 68.23% 57.49% 66.07%
42.48% 49.53% 40.50% 47.87%
34.06 41.12 34.41 40.85
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Business Performance: 9M-FY19

14 8,000 -
Volume of Debt Rated (Rs Ik cr) No of Instruments Rated
12 - 11.46 7,000 - 6,696
6,000 -
10 -~
5,000 -
8 -
4,000 -
® ] 3,000 -
4.094.10
4 - 2,000 -
2.472.48
2 - 1,000 -
115 259221
0 - Short & Longterm Bank Loan Others Total
Short & Long term Bank Loan Total Medium Ratings
Medium term Ratings term
E9MFY18 m9MFY19 E9MFY18 m9MFY19

Others majorly came from NSIC/SSI grading, RESCO grading and SME Grading
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Rating Movement

The credit quality of the entities rated by CARE Ratings; as measured by CARE Ratings ‘modified credit
ratio’ (MCR), for the first 9 months of the current fiscal year continues to be fairly stable. This indicates
that a higher proportion of entities have seen their ratings being reaffirmed this year.
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CARE Ratings Debt Quality Index (CDQJ)

CDQl showed an improving trend in the nine months ended August 2018. However, it fell marginally in
the months of September and October’1l8 and remained more or less stable in the month of
November’18. Thereafter, it improved in the month of December.
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Economic Backdrop

GDP growth (%) 6.0 1 IIP growth %
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CSO has estimated 7.2% growth for FY19
We are expecting 7.4% for the fiscal year

”’T INg .

(ﬁ@@ Ratings {‘25 :

Professional Risk Opinion %’(llol

ol
“rapyed Investors Presentation 9M FY19 )

nc®

4,
ey



Economic Backdrop
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Economic Backdrop

Incremental Bank credit Growth (%)
8 7.7

9M-FY18 9M-FY19
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Economic Backdrop

12.0 - Growth in Credit 108 reo CP Issuances (Rs lakh cr)
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Economic Backdrop

500,000 1 Corporate Debt Raised (Rs cr)
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Economic Backdrop
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Economy Overview

Positives
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Industrial output up
Core sector growth up
Easing inflation

Expected improvement in
GDP growth

Increasing bank credit off
take

Commercial Paper issuances
rose

Negatives

high interest rates

FPI flows were negative in
Sept’18, Oct’18. Turned

positive in Nov’18, Dec’18.
Jan’19 witnessed outflows

Fall in debt issuances
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Economic Outlook for FY19

e GDP growth is expected to be around ~7.4% in FY19
* Inflation expected to be around 3-3.2% by March end
* Rupee to be in the range of Rs.70-71/S

* Reduction in repo rate by 25-50 bps in FY20.
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Thank You
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