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Independent Auditor's Report on the Quarterly and Annual Audited Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended 

To the Board of Directors of Coventry Coil-O-Matic (Haryana) Ltd. 

Report on the Audit of the Financial Results . 

Qualified Opinion 

We have audited the accompanying statement of quarterly and annual audited financial results of Coventry Coil-O-Matic (Haryana) Limited (“the Company”), for the quarter and year ended March 31 2020 (“the Statement’), attached herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations"). 
In’our opinion and to the best of-our information and according to the explanations given to us, the Statement read with notes therein: 

i. except the effects of the matter described in the basis of qualified opinion paragraph below, these quarterly results and annual audited results is presented in accordance with the 
requirements of the Listing Regulations 33 in this regard: and 

ii. does not gives a true and fair view in conformity with the applicable accounting standards and 
other accounting principles generally accepted in India, of the net loss and other 
comprehensive income for the quarter ended March 31, 2020, net loss and other 
comprehensive income for the year ended March 31, 2020 and other financial information of 
the Company for the quarter and year ended March 31, 2020. 

Basis for Qualified Opinion 

Attention is drawn to the following notes of the accompanying financial results: 

‘1, Going Concern Assumption may no longer be appropriate- As the Company has incurred 
significant operating losses, negative operating cash flow, negative working capital, 
adjudication of legal process against the company for loan liability, Notice of Recovery Officer- 
Il of DRT-1, Dethi for settling sale proclamation for the sale of the factory property (Refer Note 
2(m)) and negative net worth indicating that going concern assumption is no longer be 
appropriate. However, the management is continuing with the operations, therefore the 
accounts have been prepared on basis of going concern assumption. Consequently, 
adjustment for amount of assets and classification of liabilities required to be recorded has not 
been carried out. 

2. 2.1 Note No. (2K) of the statement for demand pronounced by DRT-I on 18-01-2016 of Rs. 
8449.39 Lakhs together with Simple interest of 13.5% P.A. from 14-05-2007 which amounts to 
Rs. 23,153.06 Lakhs as on 31st March’'20 (Gross Value before adjusting repayment through 
Cash and Land):related to liability of IFCl debt. Other liability of IDB! and Kotak Mahindra Bank 
are yet to be ordered by Courts. Liability provided in the book against these are only of Rs. 
393.59 lakhs, non-provision of Rs. 23,464.80 Lakhs. 
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2.2. Had the provision been mado, the loss up to the year after tax Rs, 211.89 lakhs would 
have resulted in loss of Rs, 23,676.68 lakhs, Reserve & Surplus Deficit (Balance of 
Statement of Profit & Loss) would havo been Ra. 25128.88.35 lakhs instead of Rs. 
1664.08 lakhs. 

3. The company had to give physical possession of a part of land comprising of approx, 10 acres 
whose approx. cost appearing in books Is Ra. 12,02 Lakhs, to Alchamist Asset Reconstruction 
Company Ltd., assignees of IDBI & IFCI (Financial Institution) on 8th March 2013 as per the 
direction of Honourable Supreme Court who re-affirmed the interim orders of Honourable 
Punjab & Haryana High Court, Chandigarh of 9th August 2011. The land is sold by Alchemist 
Asset Reconstruction Company Ltd. at Rs. 1350 lakhs. The company is not accounted for 
these as sale till the settlement of court case, therefore necessary accounting entries and 
profit on transfer of land & capital gain tax could not be determined and accounted for in books 
of accounts. 

4. Company have not worked out and provided for the Interest and penalty which will arise due to 
long outstanding of statutory dues and non-filing of statutory returns in time. 

impact with respect to 1, 3 and 4 above are presently not ascertainable and as such cannot be 
commented upon by us. 

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under 
section 143(10) of the Companies Act, 2013, as amended ("the Act”). Our responsibilities under those 
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Financial Results’ 
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’ 
issued by the Institute of Chartered Accountants of India together with the ethical requirements that 
are relevant to our audit of the financial statements under the provisions of the Act and the Rules 
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Ethics. We believe’that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our qualified audit opinion on the annual financial 
results. . . 

Management's and Board of Director’s Responsibilities for the Financial Results 

The Statement has been prepared on the basis of the annual financial statements. The management 
and the Board of Directors of the Company are responsible for the preparation and presentation of the 

Statement that gives a true and fair view of the net loss and other comprehensive income and other 
financial information of the Company in accordance with the applicable accounting standards 
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other 

accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing 

Regulations. This responsibility also includes maintenance of adequate accounting records in 

accordance with the provisions of the Act for safeguarding of the assets of the Company and for 

preventing and detecting frauds and other irregularities: selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the 
design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Statement that give a true and fair view and are free from material 
misstatement,'whether due {o fraud or error. 
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In preparing the Statement, management and the Board of Director are responsible for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
The company’s management and the Board of Directors are also responsible for overseeing the Company's financial reporting process, 

Auditor’s Responsibilities for the Audit of the Financial Results 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free from material misstatement, whether due to fraud or érror, and to issue an auditors report that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these Statement. 

As part of an audit in accordance with SAS, we .exercise professional judgment and maintain professional skepticism throughout the audit. We also: . 
*: Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error, design and perform audit procedures responsive to those-risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. ‘ 

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the Company has adequate internal financial controls system in place and the operating effectiveness of such controls. 
* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management. 

* Going Concern Assumption may no longer be appropriate- As the Company has incurred significant operating losses, negative operating cash flow, negative working capital, adjudication of legal process against the company for loan liability, Notice of Recovery Officer-Il of DRT-1, 
. Delhi for settling sale proclamation for the sale of the factory property (Refer Note 2(m)) and negative net worth indicating that going concern assumption is no longer be appropriate. However, the management is continuing with the operations, therefore the accounts have been prepared on basis of going concern assumption. Consequently, adjustment for amount of assets and classification of liabilities required to be recorded has not been carried out. 

* Evaluate the overall presentation, Structure and content of the Statement, including the disclosures, and whether the Statement represent the underlying transactions and events in a manner that achieves fair presentation. , 
Materiality is the magnitude of misstatements in the Statement that, individually or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Statement may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the Statement. 
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We communicate with those charged with. governance re Scope and timing of the audit and significant audit findin internal contro! that we identify during our audit, 

garding, among other matters, the planned 98, including any significant deficiencies in 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that May reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

Other Matter 

The Statement includes the results for the quarter ended March 31, 2020 being the balancing fi 
between the audited figures in respect of the full financial year énded March 34, 2020 and the 
published unaudited year-to-date figures up to the third quarter of the current financial year, which 
were subjected to a limited review by us, as required under the Listing Regulations, 

For JKVS & Co. 
Chartered Accountants 

Firm Reg. No. Jerre 

Sa 
=~ Sajal Goyal Date: June,30, 2020 

Partner Place: New Delhi 
Membership No. 523903 

UDIN: A6DITUIOBAAAARBESVV 
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COVENTRY COIL-O-MATIG (HARYANA) LIMITED 
Rogu office : Vill. Salawas, P.O, Sangwari, Distt Rowari - 123404 

Emall : Info@coltomatic.com Ph. 9896033299 
CIN, No. L74999HR1988PLC030370 
Statement of Assets and Liabllities 

(Rs. In Lakhs) SI No. Particulars AS AT AS AT 
31.03.2020] 34,03.2019 

(Audited) (Audited) 
1 ‘ASSETS 

(a) Property, Plant & Equipment ee 448,34 475.16 
446.34 AT5.A6 | 

(d) Financial Assels 
‘ 

(i) Other Financial Assets 1.81 4.81 (c) Other Non-Current Assets 36.40 36.40 | 
. . 38.21 38.21 2 REN 

(a) Inventories 
174.83 180.66 (0) Financial Assets 

a (i) Trade Receivables 
406.00 422.72 (i) Cash and Cash Equivalents 21,54 1.70 (lil) Bank balances other than (ii) above 4,48 448 {iv) Other Financial Assets 0.46 0.24 (c) Other Current Assets 
113.26 92.08 

720.57 701.87 
TOTAL ASSETS 1205.12 71,215.23 

EQUITY AND LIABILITIES 
Equity 

{a) Equity Share Capital 450.80 450.80 + (b) Other Equity 1,664.08 1,444 34 
(4,213.28) (993.54) LIABILITIES © 

4 NON-CURRENT LIABILITIES 
(a) Financial Liabilities: 
(1) Borrowings 

22.01 35.38 (b) Provisions 
234.68 217.18 
256.69 252,56 2 CURRENT LIABILITIES . 

{a) Financial Liabilities: 
{i) Borrowings 

155.00 93.00 (il) Trade Payables 

Total outstanding dues of Micra & small enterprises 48.10 . Total outstanding dues of others , 1,086.70 949.14 (iil) Other Financial Liabilities 518.00 516.39 (b) Other Current Liabilities 
347,12 390.40 (¢) Provisions 

6.79 7.28 
2,161.71 1,956.21 | 

_ TOTAL EQUITY & LIABILITIES 1,205.12 1,215.23 
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31.03.2020 
  

(Rs. In Lakhs) 
  

          

  

Si. No. Particulars ’ Yoar Year Endod 
Ended 34.03.2019 

31.03.2020 
‘ 

(Audited) (Audited) 

Cash flow fro tin Ig 

Not Profit before tax 

Adjusimants for: 

Depreciation ond Amortisation expenses 
Intorest Expense 

Infarast Income 

Provision for doubtful debts {loans & Advancos 
(Profit)/Loss on salo of Property , Plant & Equipment 
Exchango Fluctuations {Gain Loss 
Operating profit before working capital changes 

Adjustments for changes In working capital ; 
(Increase) Occrease In Trade and other receivables 
(increase \/.Decrease in Inventories 
Increaset (Decrease) In Trade and other payables 

Cash generated from operations 
Income Tax Paid 

Nel cash generated froni/{used Jal Operating Activities (Al 
Cash flow from Investing Activities: 
Purchases of Property, Plant and Equipments 
Proceeds from sales of Property, plant & Equipements 
Interest Received 

Net cash fused Invinenerated from Investing Activities (8) 

Cash flow from financing activities: 
Net proceeds/(Repayment) of Long Term & Short Term 
Borrowings 
Interest Paid 

Net cash generated from/(used In) Financing Actiyiues (Cc) 

Not increaso/ (Decrease) In Cash and Cash equivalents 
(A+B+C) 

Cash and Cash equivalents at the beginning of tho-year 
Cash and Cash equivalents at the end of the parlod 

    

  

    

(219.74) (164,53) 

33.5 31.93 
49.27 12,42 

. (4.74) (1.86) 
34.47 , 

: 2.62 
: (0.28) 

(137.53) (119.68) 

(35.22) 99.50 
5.82 (59.69) 

167.31 138.33 

0.38 58.48 
(0,41) : 

——— L093) 88.48 | 

(4.70) (60.29) 
= 2.52 

1.62 4.85 

(3.18) * (55.91) 

48.33 3.81 
(25.28) (12.42) 
23.05 (8.81) 

19,84 (8.94) 

4.70 7.64 
21.54 1.70 
19.84 (5.94)     
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dated 

09-08-2011 
the 

sum 
of 

Rs. 
500 

lakhs 
was 

appropriated 
as 

follows: 
 
 

 
 

   

+ 
Re. 

2
0
 
lars 

to 
Alc 

 
 

Assets 
Reconstruction 

C
o
m
p
a
n
y
 

Ltd., 
aad 

 
 

Rs. 
299 

lakhs 
to 

Kotak 
Mahindra 

Bank 
Lid, 

 
 

    Punjab 
& 

Haryana 
High 

Court. 
 
 

Apart 
from 

the 
sforasaic 

Payrnent 
of 

Rs. 
500 

lakhs 
the 

assignees 
were 

also 
given 

the 
liberty 

to 
recover 

further 
sum 

of 
Rs. 

1350 
lakhs 

from 
the 

sale 
cf 

the 
curplus 

land 
appurtenant 

to 
tho 

factory 
promises. 

This 
had 

furiner 
been 

to-affirmed 
by 

the 
Hon'ble 

Supreme 
Court 

wits 
modifications 

vide 
Orders 

cated 
07-05-2012, 

30-07-2012 
and 

61-03-2013, 
tha 

C
o
m
p
a
n
y
 

has 
given 

physical 
possession 

of 
a 

part 
of 

the 
Property 

comprising 
of 

approx. 
10 

acres 
of 

land 
fo 

Alchemist 
Assets 

Reconstruction 
C
o
m
p
a
n
y
 

Ltd. 
on 

08-03-2013. 
The 

Appoals 
are 

pending 
adjudication 

before 
the 

Division 
Bench 

of 
Hon'ble 

   

-93-2013. 
As 

per 
the 

directions 
of the 

Honble 
Supreme 

Court 
on 
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  | Since this was only on Interim Order and the amount Is yet to be adjudicated, no provision for differential Interost has been made by the Company, nor has any effect bean given In tho Fixed Assets Schodute of tha Accounts.   

  
Also, in compliance te the directions given by Hon'ble Debts Recovery Appellaia Tribunal, Delhi (DRAT), the Company depositad with the Debls Recovery Tribunal - |, Delhi (ORT-1) a sum of Rs. 61.84 lakhs, which was rocolved from the District Revenue Offtcer-cum- Competent Authority, Rewari as land acquisition compensation for acquisition of approx. 0.69 acres of the Company's land for widening of the Delhi-Jaipur NH-8 Highway. ’ . 
  

=
 Final Arguments in Debts Recovory Tribunal-1, Delt (DRT-1) for duos calculated an the FCI dobts Is complete and pronouncement of the Order was made on 18-01-2016 for recovery of Rs. 8449.39 lakhs togathor with simple intorest @ 13.5% p.a, The Company has filed on Appeal in the Appellate Court (DART) against this order, along with an Appeal for walver of the pre-depasit. Howevor, both the Appeals havo been dismissed by the Appellate Court on 12th October 2017 (walver Appeal) and 30th November 2017 (Appeal against DRT-1 Order of 18-01-2014 6).   The Company has filed a Writ Petition in the Hon'ble High Court, Delhi against the Dismissal Orders of tho Appellate Court (DRAT) as the Company Is of the view that the sald Order {s not in accordance with the law and afar applying tha Resarva Aank of india One- Time Settlement (RBI OT S) Guidelines and after adjusting amounts already paid, physical possession of part property givon and   amount deposited with the DRT, the Company Is of the opinion that nothing will be due and payable by the Company to the Lenders/ Assignees. On the contrary amounts May become recaverable which claims have bean filed by the Company. 

  
In the meanwhile, the Appeal filed by the Company before the Commissioner, Gurgaon Div. has been allowed on 10-03-2016. Court has held that the Assignment Deed on the basis of which AARCL filed the case In DRT+l is undarstopel to the extent of about Rs, 500 lakbs Stamp Duty. 

  Adainst this Order, Alchemist Asset Reconstruction Company Ltd. (AARC) had filed Writ Patition in the Punjab & Haryana High Court, Chandigarh who granted an interim Stay on the Commissioner's Order till further arguments are haard for final decision, 
      {Pursuant to DRT-1 Judgement / Recovery Certificate dated 18-01-2016, the Recovery Officer-il of DRT-1, Delhi In February 2019   served 4 Notice for settling sale proclamation for the Sale of the Factory Property. The Company's lawyer pointed out to the RO on 

  
The Company had given physical possession of Approx. 10 Acre land whose approx. cost appearing in books is Rs. 12.02 Lakhs, to Alchemist Asset Reconstruction Company Lid., assignees of DBI & IFCI (Financial Institutions) on 8th March 2013 as per the directions of the Hon'ble Supreme Court who re-affirmed the Interim Orders of Hon'ble Punjab & Haryana High Court, Chandigarh of 09-08-2011. The Idnd is sold by Alchemist Asset Reconstruction Company Ltd. at Rs. 1350 lakhs. The company has not accounted for these 8s sale till the settlement of court case, therefore necessary accounting entries and profit on transfer of land & capital gain tax could not be determined and accounted for in books of accounts. 
  Contingent liability not provided for claims under adjudication - 
  in ORT-i, New Delhi by KMBL for recovery of Rs. 472.07 lakhs and 
  in ORT-1, New Delhi by AARCL for Facovery of the dues calculated on the IDB! Debts Rs. 9315.19 lakhs 
  (The Company has also filed counter claims of More than Rs. 50000 lakhs on both KMBL and AARCL.) 
  The Company has incurred significant operating losses, negative operating cash flow, negative working capital, adjudication of Jegal process against the company for loan liability and negative net worth. However the management is continuing with the operations, therefore the accounts have been prepared on basis of going cancern assumption. Consequently, adjustment for amount of assets and classification of liabilities required to be recorded has not been carried out, 
  The Company's operations were affected during the quarter ended 31st March, 2020 due to lockdown announced on account of COVID-19 pandemic by State/Central Govt. w.ef, 23rd March, 2020. Company has re-started its operations on 04th May 2020, after seeking necessary permission and approvals and following social distancing, hygiene and other safety measures. The Company estimates to recover the carrying amount of all its assets including Inventories and receivables In the ordinary course of business based on information available on current economic conditlons. These estimates are subject to uncertainty and may be affected by the severity and duration of pandemic. The Company is continuously monitoring any material changes In future economic conditions. 
  

~t
 

  
There being virtual uncertainties of taxable income in subsequent years, hence deferred tax assets have not been created In these accounts. 

. 

  
The figures for three months ended 31st March, 2020 and 31st March, 2019 are the balancing tigure between audited figures in respect of the full financial year and published year to date figures up to the nine months of the current financial year, 
  

Figure of the previous periods have been regrouped ‘rearranged, wherever necessary. 
    The business activity of tho company falls within a single primary business segment viz Spring Manufacturing hence there Is no other reportable segment as per IND AS 108 ‘Oprating Segment", * 

. 
        

Place: Rewari (Haryana) 
Date: 30-Jun-20 
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©) Coventry Cotl-o-Matic(Haryana) Ltd. 
Regd.office: 87km NH-8, Vill. Salawas, P.O. Sangwari, Distt. Rewari~123 401 (Haryana) 

Annexure-1- 

Statement on Impact of Audit Qualifications {For audit Report with modified opinion) submitted along-with Annual Audited Financlal Results as on 31% March 2020   

  

  
Statement on Impact of Audit Qualifications for the Financial Yoar ended March 31, 2020 [See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016] 
      

1. | SLNo, Particulars Audited Figures 

(as reported 
before adjusting 
for qualifications) 
(Rs. in Lakhs) 

| adjusting for 

Audited Figures 
(audited figures after 

      qualifications subject 
to qualification 1,3 

  

  

  

  

  

  

  

      appropriate by the management) 

and 4) 
(Rs. in Lakhs) 1 Turnover/Total Income 4,568.78 4,568.78 2 Total Expenditure . 4,780.67 28,245.47 3 Net Profit/(Loss) ; (211.89) (23,676.68) 4 Earnings Per Share (4.70) (525.21) 5 Total Assets 1,205.12 1,205.12 6 Total Liabilities 2,418.40 25,883.20 7 Net Worth (1213.28) (24678.08) 8 Any Other Financial Item(s) (as felt   

  
ll | Audit qualification (each audit qualification separately): 

  
Details of Audit Qualification: 

1. Note No. 5 of result regarding Going Concern Assumption may no longer be appropriate — As the Company has incurred significant operating losses, negative operating cash flows, negative working capital, adjudication of legal process against the company for loan liability, Notice of Recovery Officer-ll of DRT-1, Delhi for Settling sale proclamation for the sale of the factory property (Refer Note 2(m)) and negative net worth indicating that going concern assumption is no longer be appropriate. Consequently, adjustment for amount of assets and classification of liabilities required to be recorded has not been carried. 
    

    
@ (+91) 9896033299 *  Website:www.collomattc. A Mon 

CIN:L74999HR1968PLC030370 

2. 2.1 Note No. 2k of notes to results describes that company has not made provision calculated On the IFC! debts confirmed by the order dated 18-01-2016 in DRT-1, New Delhi by AARCL 
05-2007 which amounts to Rs. 23,153.06 Lakhs as on 31st March’'20 (Gross Value before adjusting repayment through Cash and Land) related to liability of IFCl debt. Other liability of IDBI and Kotak Mahindra Bank are yet to be ordered by Courts. Liability provided in the book against these are only of Rs. 393.59 lakhs, non-provision of Rs. 23,464.80 Lakhs. 
2.2Had the provision been made, the loss up to the year after tax Rs. 211.89 lakhs would have resulted in loss of Rs. 23,676.68 lakhs, Reserve & Surplus Deficit (Balance of Statement of Profit & Loss) would have been Rs. i. lakhs Instead of Rs, id 08 lakhs. 
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3. 
The 

c
o
m
p
a
n
y
 

had 
{o 

give 
physical 

possession 
of 

a 
part 

of 
land 

comprising 
of 

approx. 
10 

acres 
whose 

approx. 
cost 

appearing 
in 

books 
is 

Rs. 
12.02 

Lakhs, 
to 

Alchemist 
Asset 

Reconstruction 
C
o
m
p
a
n
y
 

Ltd., 
assignees 

of 
IDB! 

& 
IFCI 

(Financial 
Institution) 

on 
8th 

March 
2
0
1
3
 

as 
per 

the 
direction 

of 
H
o
n
o
u
r
a
b
l
e
 
S
u
p
r
e
m
e
 

Court 
w
h
o
 

re-affirmed 
the 

interim 
orders 

of 
H
o
n
o
u
r
a
b
l
e
 

P
u
n
j
a
b
 

& 
H
a
r
y
a
n
a
 

High 
Court, 

C
h
a
n
d
i
g
a
r
h
 

of 
9th 

A
u
g
u
s
t
 

2011. 
The 

tand 
is 

sold 
by 

A
l
c
h
e
m
i
s
t
 

Asset 
R
e
c
o
n
s
t
r
u
c
t
i
o
n
 
C
o
m
p
a
n
y
 

Ltd. 
at 

Rs. 
1350 

lakhs. 
The 

c
o
m
p
a
n
y
 

is 
not 

a
c
c
o
u
n
t
e
d
 

for 
these 

as 
sale 

till 
the 

settlement 
of 

court 
case, 

therefore 
necessary 

accounting 
entries 

and 
profit 

on 
transfer 

of 
land 

& 
capital 

gain 
tax 

could 
not 

be 
determined 

and 
accounted 

for 
in 

books 
of 

accounts. 
. 
C
o
m
p
a
n
y
 

have 
not 

worked 
out 

and 
provided 

for 
the 

Interest 
and 

penalty 
which 

will 
arise 

due 
to 

long 
outstanding 

of 
statutory 

dues 
and 

non-filing 
of 

statutory 
returns 

in 
time 

& 

 
 

a. 
Type 

of 
Audit 

Qualification: 
i. 

Qualified 
opinion 

b. 
F
r
e
q
u
e
n
c
y
 

of 
Qualification: 

1. 
Fifth 

T
i
m
e
 

2. 
Second 

Time 
3. 

Eight 
Time 

‘ 
4. 

Second 
Time 

c. 
For 

Audit 
qualification(s) 

where 
the 

impact 
is 

quantified 
by 

the 
auditor, 

M
a
n
a
g
e
m
e
n
t
'
s
 

View: 
: 

2. 
Court 

Orders 
: 

2.1. 
The 

C
o
m
p
a
n
y
 

had 
deposited 

Rs. 
5 

Crore 
in 

the 
‘Punjab 

& 
Haryana 

High 
Court, 

Chandigarh 
which 

was 
given 

to 
Alchemist 

Asset 
Reconstruction 

C
o
m
p
a
n
y
 

Limited 
(AARCL) 

(Rs. 
3 

Crores) 
andKotak 

Mahindra 
Bank 

Ltd 
(KMBL) 

(Rs. 
Rs. 

2 
Crores) 

and 
the 

affect 
was 

taken 
in 

the 
Books. 

The 
C
o
m
p
a
n
y
,
 

in 
this 

regard, 
has 

already 
h
a
n
d
e
d
 

over 
10 

Acres 
of 

land 
(valued 

by 
A
A
R
C
L
 

at 
Rs. 

18 Crores). 
: 

2.2. 
The 

C
o
m
p
a
n
y
 

has 
filed 

an 
Appeal 

against 
the 

Final 
Order 

of 
D
R
T
 

4. 
The 

final 
hearing 

had 
been 

completed 
on 

21-02-2017 
and 

the 
Chairman 

of 
the 

Appellate 
has 

reserved 
his 

Orders. 
Until 

the 
Orders 

are 
Pronounced, 

the 
C
o
m
p
a
n
y
 

is 
unable 

to 
ascertain 

the 
impact 

of 
the 

ORT-1, 
New 

Dethi 
Order 

of 
18-01-2016. 

. 

 
 

 
 

 
 

2.3. 
As 

explained 
in 

2.2 
above. 

— 
Loss: - 

Rs. 
22,485.54 

lakhsand 
Reserves 

and 
surplus 

Rs. 
23,765.35 

lakhs 

 
 

d. 
For 

A
u
d
i
t
 
qualification(s) 

w
h
e
r
e
 

the 
i
m
p
a
c
t
 

Is 
not 

q
u
a
n
t
i
f
i
e
d
 
by 

the 
auditor: 

 
 

 
 

i. 
M
a
n
a
g
e
m
e
n
t
’
s
 
estimation 

on 
the 

impact 
of 

audit 
qualification: 

 
 

ii. 
If 
m
a
n
a
g
e
m
e
n
t
 

is 
u
n
a
b
l
e
 

to 
e
s
t
i
m
a
t
e
 

the 
impact, 

r
e
a
s
o
n
s
 

for 
the 

s
a
m
e
:
 

In 
respect 

of 
1 
above: 

M
a
n
a
g
e
m
e
n
t
 

has 
evaluated 

the 
circumstances 

and 
events 

and 
is.of 

the 
view 

that 
it 

is 
largely 

because 
of 

earlier 
slowdown 

in 
the 

Auto 
Industry 

from 
which 

the 
C
o
m
p
a
n
y
 

has 
not 

been 
able 

to 
recover. 

The 
C
o
m
p
a
n
y
 
has-now 

taken 
certain 

measures, 
the 

effect 
of 

which 
shall 

be 
seen 

in 
the 

coming 
years. 

This 
is 

a 
temporary 

phase 
and 

shall 
not 

affect 
the 

C
o
m
p
a
n
y
'
s
 

ability 
to 

meet 
its obligations. 

In 
respect 

of 
3 

above:With 
regards 

to 
the 

Land 
of 

approx.10 
acres 

which 
was 

handed 
over 

fo 
Alchemist 

Asset 
Reconstruction. 

C
o
m
p
a
n
y
 

Ltd., 
(AARCL) 

,assignees 
of 

IDB} 
& 

IFC 
(Financial 

institutions) 
on 

8" 
March 

2013 
as 

per 
the 

direction 
of 

the 
Hon'ble Suprer 

who 
re-afgigpedalijeinterim 

Orders 
of 

Hon'ble 
Punjab 

& 
Haryana 

High 
Cour, 

n
o
n
e
 

SH 
NON 

o
r
”
 
W
y
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    09-08-2011, it has come to our notice during the proceedings of the Company's Appeal (as 

mentioned in para 2.2 above) that AARCL has sold the above 10 acre Land on 19-08-2016 
for Rs.13.50 Crores. The same is disputed, and unless AARCL provides us with copies of 
the registry and other documents relaling to the sale of the Land to third party, the Company 
is unable to make necessary accounting entries in the Books. 

In respect of 4 above: Due to financlal problem the dues are not payable in time and interest liability is paid on actual basis. 

    iil Auditor’s Comments oni and Ii above: 
(i) Not Applicable . 

(ii) In respect of 1 Above: Because of huge legal expenses incurred & legal disputes the Viability seems to be doubtful. . , 

In respect of 3& 4 above: Self Explanatory 
  Signatories , 
  Managing Director 

GPR Ne (Gusul\ RdW'Bafna 
fF ( REWAB! 
  

S (Managing Director) Audit Committee Chairman Es \ 

gy 
Atul Kumar Chaturvedi 

(Chairman Audit Committee) 
  CFO Le 

ne 
_(Chief Financial Officer) 

  Statutory Auditor For JKVS & Co. 

   
Sajal Goyal 
(Partner) 

(Membership No. 523903)   
      Place: Rewarl 

Dated :30"June 2020       

 


