JKVS & CO.

Chartered Accountants

Independent Auditor's Report on the Quarterly and Annual Audited Financial Results of the
Com;?any Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To the Board of Directors of Coventry Coil-C-Matic (Haryana) Ltd.
Report on the Audjt of the Financial Results .

Qualified Opinion

We have audited the accompanying statement of quarterly and annual audited financial results of
Coventry Coil-O-Matic (Haryana) Limited (“the Company”), for the quarter and year ended March 31
2020 (“the - Statement”), attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations"). .

In"our opinion and to the best of- our information and according to the explanations given to us, the
Statement read with notes therein: :

i.  except the effects of the matter described in the basis of qualified opinion paragraph below,
these quarterly results and annual audited results is presented in accordance with the
requirements of the Listing Regulations 33 in this regard; and

ii. does not gives a true and fair view in conformity with the applicable accounting standards and
other accounting principles generally accepted in India, of the net loss and other
comprehensive income for the quarter ended March 31 » 2020, net loss and other
comprehensive income for the year ended March 31, 2020 and other financial information of
the Company for the quarter and year ended March 31, 2020.

Basis for Qualified Opinion
Attention is drawn to the following notes of the accompanying financial results:

" 1. Going Concern Assumption may no longer be appropriate- As the Company has incurred
significant operating losses, negative operating cash flow, negative working capital,
adjudication of legal process against the company for loan liability, Notice of Recovery Officer-
Il of DRT-1, Dethi for settling sale proclamation for the sale of the factory property (Refer Note
2(m)) and negative net worth indicating that going concern assumption is no longer be
appropriate. However, the management is continuing with the operations, therefore the
accounts have been prepared on basis of going concern assumption. Consequently,
adjustment for amount of assets and classification of liabilities required to be recorded has not
been carried out.

2. 2.1 Note No. (2K) of the statement for demand pronounced by DRT-I on 18-01-2016 of Rs.
8449.39 Lakhs together with Simple interest of 13.5% P.A. from 14-05-2007 which amounts to
Rs. 23,153.06 Lakhs as on 31st March'20 (Gross Value before adjusting repayment through
Cash and Land)-related to liability of IFCI debt. Other liability of IDB! and Kotak Mahindra Bank
are yet to be ordered by Courts. Liability provided in the book against these are only of Rs.

393.59 lakhs, non-provision of Rs. 23,464.80 L akhs.
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2.2.  Had the provision been made, the loss up to the year after tax Rs, 211,89 lakhs would
have resulted in loss of Rs, 23,676.68 Iakhs, Reserve & Surplus Deficit (Balance of
Statement of Profit & Loss) would have boen Ra. 25128.88.35 lakhs instead of Rs.
1664.08 lakhs.

3. The company had to give physical possession of a part of land compriaing of approx. 10 acres
whose approx. cost appearing in books is Rs. 12.02 Lakhs, to Alchamist Asset Reconstruction
Company Ltd., assignees of IDBI & IFCI (Financial Institution) on 8th March 2013 as per the
direction of Honourable Supreme Court who re-affirmed the interim orders of Honourable
Punjab & Haryana High Court, Chandigarh of 9th August 2011. The land is sold by Alchemist
Assel Reconstruction Company Ltd. at Rs. 1350 lakhs. The company is not accounted for
these as sale till the settlement of court case, therefore necessary accounting entries and
profit on transfer of land & capital gain tax could not be determined and accounted for in books
of accounts.

4. Company have not worked out and provided for the Interest and penalty which will arise due to
long outstanding of statutory dues and non-filing of statutory returns in time.

Impact with respect to 1, 3 and 4 above are presently not ascertainable and as such cannot be
commented upon by us.

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under
section 143(10) of the Companies Act, 2013, as amended ("the Act"). Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Financial Resuits’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our-audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe ‘that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion on the annual financial

results. . .
Management’s and Board of Director’s Responsibilities for the Financial Results

The Statement has been prepared on the basis of the annual financial statements. The management
and the Board of Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net loss and other comprehensive income and other
financial information of the Company in accordance with the applicable accounting standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities: selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequaltg internal financial contrals, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from material
misstatement, whether due {o fraud or error.
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In preparing the Statement, management and the Board of Director are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The company’s management and the Board of Directors are also responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misslatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: '

** Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
intemnal control. :

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

*+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Going Concern Assumption may no. longer be appropriate- As the Company has incurred
significant operating losses, negative operating cash flow, negative working capital, adjudication
of legal process against the company for loan liability, Notice of Recovery Officer-ll of DRT-1,

. Delhi for settling sale proclamation for the sale of the factory property (Refer Note 2(m)) and
negative net worth indicating that geing concern assumption is no longer be appropriate.
However, the management is continuing with the operations, therefore the accounts have been
prepared on basis of going concern assumption. Consequently, adjustment for amount of assets
and classification of liabilities required to be recorded has not been carried out.

* Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the Statement that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Statement
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (i) to evaluate the effect of any
identified misstatements in the Statement,
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We communicate with those charged with. governance re
Scope and timing of the audit and significant audit findin
internal control that we identify during our audit,

garding, among other matters, the planned
gs, including any significant deficiencies in

Other Matter

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financijal year ended March 31, 2020 and the
published unaudited year-to-date figures up to the third quarter of the current financial year, which

were subjected to a limited review by us, as required under the Listing Regulations.

For JKVS & Co.
Chartered Accountants
Firm Reg. No. XLSOBGE

/
< Sajal Goyal
Date:.June,30, 2020 Partner
Place: New Delhi Membership No. 523903

UDIN: 36522902 v A v RE SV
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COVENTRY COIL-O-MATIC (HARYANA) LIMITED
Rend offica ; Vill. Salawas, P.0, Sanawarl, Distt Rewari - 123401
Emall ; info@cnilomati h, 0896
CIN. No. L74999HR1988PLC020370
Statement of audited Financlal Resulls
For the Quarter and Year Ended 31th March 2020
(RUpEes in Laxns))
S.No|PARTICULARS' Three Months Epded Year Endad
No. of Months 3 3 3 12 ] 12
Period Ending 31-Mar-2020 | 31-Dec-2019 | 31-Mar-2019 | 31-Mar-2020 | 31-Mar-z019
Type Refer Note-8| Unaudited | Refer Mota-8 Audited
Revenue form Operations 1,092.81 1,086.51, 1.752.01 4,548.07 6.657.28
Other Income 1.92 13.82 8.21 22.71 23.85
Total income (142} 1,094.73 1,100.33 1.760.23 4,568,78 6,681.13
4 _|Expenses .
a) Cost of materials consumed 568,17 787.55 1,246.96 2,811.83 4,506.87
b) Changes in inventories of finfshed Goods, work-in-pfogress
and Stock-in-Trade 68.41 (58.43) (20.56) 24.60 (34.74)
c) Employee benefits expenses 168.24 143.07 201.48 665.09 753.92
d) Power & Fuel Consumed 76.99 7578 103.81 327.99 410.84
e) Finance costs N 6.17 4.63 3.79 19.27 12.42
) Deareciation and amortizalion expenses 8.25 8.48 8.33 33.51 31.93
Q) Other Expenses 234.64 194.74 278.66 898.37 1.164.41
Total Expenses 1,130.88 1,155.81 1,.822.47 4,730.67 6,845.66
5_|Profit before Exceptional Items & Tax (34) (36.15) (55.49) {62.24) (211.83) (164.53)
. |Expceplional ltems - - -
6 _{Profit before Tax (36.15) (55.49) (62.24) 211.85) [164.53)}
7 _{Tox Expense (Net) |
a Cuent Tax - - 2 : s
b) . |DcHered Tax - = = = ks
8 _|Net Profit for the period (6-7) (36.15) (65.49) (62.24) (211.89) {164.53)
9 |Other Comarehensive Income (OCI)
8) {items that will not be reclassified to Profil or loss (Net of Tax) (13.05) 1.00 14.37 (7.86} 16.77
b) {Items that will be reclassified to Profil of 10ss (Net of Tax) i - 2 —
Total Comp-ehensive Income {49.20) (54.49) (47.87) (219.74 (147.76)
Paid up Bquity Share Capitai{Face Value of the share Rs, 10/- each) 450.80 450.80 450.80 450.80 450.80
2_|E2ming Per Share of (before & aller extraordinary items) |
Rs 10 each {not annualised) '
a) |Basic (Rs. 0.80 {1.23) (1.38) (4.70) {3.65)|
b) _[Diluted (Rs) 80 023 (139) (470) {3.85)
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COVENTRY COIL-O-MATIC (HARYANA) LIMITED
Rogu office : Vill. Salawas, P.O. Sangwarl, Distt Rowari - 123401
Emall : Info@collomatic.com Ph. 9896033299

CIN, No. L74999HR1988PLC030370
Statement of Assets and Liabllitles

SI No.

Particulars

*ASSETS

NON-CURRENT ASSETS

(a) Property, Plant & Equipment

{b) Financlal Asscls
(1) Other Financial Assets
(c) Other Non-Current Assels

REN
(a) Inventories
(b) Financlal Assets
(i} Trade Receivables
(i) Cash and Cash Equivalents
(iify Bank balances alher than (ii) above
{iv) Other Financial Assets
(c) Other Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
(@) Equity Share Capilal

. {b) Other Equity

LIABILITIES *
NON-CURRENT LIABILITIES

(a) Financlal Liabilitics;
(1) Borrowings
(b) Provisions

CURRENT LIABILITIES ‘

{a) Financial Lizbilities:
{i) Borrowings
(ll) Trade Payables

Tolal outstanding dues of Micro & small enterprises

Tolal culstanding dues of others
(iil) Other Financial Lisbilities
(b) Other Current Liabilities
(¢) Provislons

. TOTAL EQUITY & LIABILITIES

(Rs. In Lakhs)
AS AT AS AT
31.03.2020( 31,03.2019
(Auditod) (Audited)
446.34 47515
440.34 47545
1.81 1.81
36.40 36.40
38.21 J8.21
174.83 180.66
406.00 422.72
21.54 1.70
4.48 4.48
046 0.24
113.26 02.08
720.57 701.87
1,205.12 1,215.23
450.80 450.80
(1,664.08) (1.444.34)
(1,213,20) {993.54)
22,01 35.38
234.68 217.18
256.69 252,56
155.00 93.00
48.10 -
1,086.70 849,14
518.00 516.39
347.12 390.40
68.79 7.28
2161.71 1,956.21
1,205.12 1,215.23
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c.

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31.03.2020

{Rs. In Lakhs)

S, No.

Particulars . Yoar Yoar Endod
Ended 31.03.2019
31.03.2020
{Audited) (Auditod)
Cas fron tin !
Net Profit before tax (210.74) (164,53),
[ Adjustiments lor:
Deprecialion ond Amortisation expenses 33.51 31.03
Intorost Expense 19.27 12.42
Intarast Incoma (1.74) (1.85)
Provision for doubtful debls  loans & Advancos 3147 .
(Profit)L.oss on salo of Property , Plant & Equipment - 2.62
Exchangae Fluctuations {Gain)/ Loss - {0.24)
Opaerating profit before working capltal changes (137.53) (110.05)
Il Adjustments for changes In working capltal :
(Increasc) Decrease In Trado and other receivables (35.22) 09.50
(increasa ¥.Decrease In Inventories 5.82 (59.69)
Increasef (Decrease) In Trade and ather payablas 167.31 138.33
Cash gencrated from operations 0.38 58.48
Income Tax Paid " (0.41) >
MWMMLWMN {0.03) $3.48
Cash flow from Investing Activities:
Purchases of Property, Plant and Equipments (4.70) {60.29)
Procseds from sales of Property, plant & Equipements - 2.52
Interest Received . 1.52 1.85
ash fus vesting Aetiviti {3.18) (55.91)
Cash flow from financing activities:
Nel proceeds/(Repaymant) of Long Term & Short Term
Borrowings 48.33 3.81
Interest Paid {25.28) (12.42)
Nt cash genarated from/(used In) Financing Activities (C) 23.05 (8.61)

Net Increasel (Decrease) In Cash and Cash equivalents
{A+B+C)

Cash and Cash equivalents at tho beginning of tho-year

Cash and Cash equivalents at the end of the perlod
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1]

The above results were reviewed by the Audit Commitico ang approved by the Board of Direttors In thelr respoctive meetings heid
on 30th Jure, 2070. The Limited Review for the Year ended 315t March, 2020, hag besa carmied out by the Statutory Audiors, ns
required under Regulation 33 of SEB| (LODR) Regutation. 2015 as ammended

~

Notes te Fina wial Statements for the Year ended 3 1th March 2020

Secured loan

2

The Company s corlestng b various Couns and Tribunals he ©exaggerated claims by the assignees of he various Termn Loans
availed between 1290 and 1382 fiom a roasortium of 3 Financial Instituions {F1s) namaly ICICL, 1081 and IECI.

‘[The Company avaicd Term Loans of Rs £25.67 takhs between 1920 and 1992 from tho consortium, with ICICI a5 tha lead instilution,

However the tolal amount so received was only Rs 894 03 lakhs and the batance was adjusted against Inferest payablo, Duo to
recossion In the ma ~d accumuiated losses which were parly eccasioned by high Interast rales and partly by time over-nun and
bes! efforts of the promoters sind '0 maragement, the Company turned Into & sick comparty and was
refered to the Board 1o Industrial and Financial Reconstruction {BIFR) vide Reference Case No.197/97.

A Rehsbiation Schema/Fackage farmulated ang 4gread upon by ail tho Fis was approved by the BIFR on 27-12-1899 wherein the
dues were lroshly determined and fined as Rs 1178 lakhs to be paid by 31-03-2002.

The Net Worth of Ine Company turned positive and after considering the Balance Sheet for the year ended on 31st March 2000, the
EIFR closed the relerence case on 04-10-2001,

.JAs per the packace. onc of the sources of fimance 10 repay the Fis was Working Capital facilities. Since the Company was under REf's

detautters list, no banks were wiling to extond the required viorking capital lireits. This was duly brought to the notice of the BIFR.
However, despite the best cfiords, the Company could not amanga the working capital limits thorody leading to delayed fepayments to
ihe Financial In i

5

in all, however, over the years, the Compsny mads a total fepayment of Rs. 1286.77 Iakhs out of which Rs. 1101.89 lakhs was made
underiatier the BIFR Scheme to the consorium members. The major podion of this was paid 1o the lead instilution, ICICI, as part of
approval ior the BIFR Rehabifitation Scheme/Package. As the Company did not have the detalls of 2mounts adjusted by and amongst
members of the Consodium ous of the varioss repayments made by L and since, ICICI had filed & winding-up petition in the High Court
of Punjab & Haryana a Chandigarh on 08-10-2004 for recovery of Rs. 329.63 lakhs, the Company, aiter October 2005, preferred not
o make any further payments tc the Fls since the maliar was subjudice. )

-

1 2005, the RE reieased a Scheme / Guidelings for One-Time Setilement of loan accounts of Small and Medium Companies. Since
the Company fulfifled the criteria for availing the benefits undor the sald Scheme, which is binding upan the Banks and Fls, the
‘Company re-calcutated tha payments made under the said Scheme, and after adjusting the amounts already pald to the consortium
members, the cues towarcs the consortium came out to be Rs. 2.62 lakhs_cn

The Company 2ccordingly made an application under the 0TS Scheme ta the Fis before the deadiine of end March 2006 and offered
10 pay the said amount of Rs. 2.62 lakhs.

o

However, the Finandial Instiuticns did not setlie the Company’s matter under RBI'S 015 Gtaceines and d y high
lamounts. :

in the meanwhile, ICICI assigned its Gobls to Kotak Mahindra Bark Lid. (KMBL) on 25-04-2005, and both IFCI and 1081 assigned thele
debis to Dhir & Ohir Asscl Reconstruction and Securitsation Company Ltd. (now known as Alchemist Assats Reconstruction
Company Ltd. (AARCL)] on 05-02-2008 for Rs. 304 lakhs and 12-08-2008 for Rs. 41 1.50 &akhs respectively. |

T fier, the g filed varicus Appl under section 19 of The Recovery of Debts Due fo Banks and Finandia“insfitutions
Act, 1993 for recovery of debts as follows:

- In DRT-II, New Delhi by KM3L on 23-01-2007 for recovery ¢f Rs. 472.07 lakhs

* In DRT-, New Delhi by AANRCL on 11-12-2008 for recovery of Rs. 13370.26 Iakhs for dues caiculated on the IFCI ¢ebts,

+ In: DRT-I, Nevs Delhi by AARCL on 21-05-2012 Tor rocovi

of Rs. 9315.19 lakhs for duas calculzled on tho IDB] debls.
The Company has also filec counter claims of more than Rs. 50000 lzkhs on both KMBL and AARCL. R

The final edjudication of the debt liability is yet 1o be completed.

AARCL (formeriy DEDARSCL) aiso issucd notics on 12-12-2008 under Scction 13(2) of The Secud! and k son of
Financial Assets and Erforcement of Securty interest Act (SARFAESI). 2002 demanding an amount of Rs. 14446.60 takhs against
dues calculatec on both IFCH znd 108! debls. With an application filed on 29-07-2008 ufs 14 of the SARFAESI Act with Dy.
Commissioner, Rewari, they mace an atiempt to take possession of the Company’s Assels, However, with timely acliors, the
Company has cbiained from the Horr'ble Punjab & Haryana High Cour:, Chandigarh Stay Order against any coercive gction, if any,
taken uncer SARFAESI Ac! for taking over the session of the proparty In cispule

The Hon'tie Funjat 8 Haryana High Court, Chandigarh had fhrough Interim orders cated 21-01-2011 end 11.03-2011 diracied the
Company o ferosii a sum of £23. 500 Jakhs In the H:gh Count, which the Company complied with.

AS per turiher directicns of the FHonbie High Coun vida ordcr dated 09-08-2011 the sum of Ks. 500 lakhs was appropriated as foliows:,

* Rs. 300 laknis 1o Aichemicl Assals Reconstruction Company Ltd., and

- R5. 203 1akhs (6 Votak Mshindra Bank Lid.

Apan from the sforasalc Payracnt of Rs. 500 lakhs the assignees were also given the liborty ta recover furthor sum of Rs. 1350 1akhs
from the <ale of the curplus (ang appurienant to tho factory premises. This had furiner been ro-affirmed by the Hon'ble Supreme Court
with modifications vide Orders cated 07-05-2012. 30-07-2012 and 01-03-2013. As por the directions of tha Hondlo Supreme Courl on
01-03-2013, tha Company has given physical possession of 8 part of the property comprising of approx. 10 acres of land o Alchemist
Assets Reconstruction Company Ltd. on 08-03-2013. The Appoals are pending adjudication tefora tho Division Bench of Hon'ble

Purjab & Haryana High Count.
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Since this was only en Interim Order and the amount Is yet to be adjudicated, no provision for dilferontial Intorost has been made by
the Company, nor has any effect beon given In tho Fixed Assets Schodula of the Accounts.

Also, in compliance to the directions given by Hon'blo Debls Recovery Appellala Tribunal, Delni (DRAT), the Company depositad with
the Debls Recovery Tribunal - 1, Delhi (DRY-1) a sum of Rs. 61.81 lakhs, which was rocolved from the District Revenue Officar-cum-
Competent Autherity, Rewari as land acquisition compensation for acquisition of approx. 0.69 acros of the Company's land for
widening of the Delhi-Jaipur NH-8 Highway. " )

|Final Arguments in Debis Recovory Tribunal-1, Delt (DRT-1) for duos calculated on the \FCI dabts fs completo and pronouncement of |
the Order was made on 18-01-2016 for recovery of Rs. 8440.39 lakhs togalhor with simple Intorest @ 13.6% p.a, The Company has
filed on Appeal in the Appeliate Courl (DART) against this order, along with an Appeal for walver of the pro-depasit. Howevor, both thg
Appeals havo been dismissed by the Appeliate Court on 12th October 2017 {walver Appeal) and 30th November 2017 (Appeal
against DRT-1 Order of 18-01-2016).

]

=

The Company has filed a Writ Petition in the Hon'ble High Count, Delhi against the Dismissal Orders of tho Appellate Court (DRAT) as
the Company Is of the view that the sald Order Is notin eccordance with the law and afiar applying tha Resarva Bank of India Ona-
Time Settlement (RG1 O7 5) Guidelines and after adjusting amounts already paid, physical possession of part property givon and
amaunt deposited with the DRT, the Company is of the opinton that nathing will be due and payabls by the Company to the Lenders/
Assignees. On the contrary amounts may become recoverabla which clalms have bean filod by the Company.

In the meanwhile, the Appeal filed by the Company before {he Commissloner, Gurgacn Div. has been allowed an 10-03-2016, Court
has held thal the Assignment Deed on the basis of which AARCL. filed the case In DRT-l Is undarstopel to the extent of about Rg, 500
lakhs Stamp Duty.

Abamst this Order, Alchemist Asset Reconstruction Company Lid. (AARC) had filed Writ Paeltition in the Punjab & Haryana High Cout,
Chondigarh who granted an interim stay on the Commissioner's Order till further arguments are haard for final decision,

‘|Pursuani to DRT-1 Judgement / Recovery Cerlificale daled 18-01-2016, the Recovery Officor-il of DRT-1, Delhi In February 2019
served & Nafice for settling sale proclamation for the sale of the Factory Property. The Company's lawyer pointed out to the RO on

3 The Company had given physical possession of Approx. 10 Acre land whose approx. cost appearing in books is Rs. 12.02 Lakhs, to
Alchemist Asset Reconstruction Company LId., assignees of IDBI & IFCI (Financial Institulions) on 8th March 2013 as per the
directions of the Hon'ble Supreme Court who re-affirmed the Interim Orders of Hon'ble Punjab & Haryana High Court, Chandigarh of
08-08-2011. The ldnd is sold by Alchemist Asset Reconstruction Company Ltd. at Rs. 1350 lakhs. The company has not accounted for
these as sale till the settlement of court case, therefore necessary accounting entries and profit on transfer of land & capital gain tax
could not be delermined and accounted for in books of accounts.

4 Contingent liability nol provided for cloims under adjudication -

in DRT-ll, New Delhi by KMBL for recovery of Rs. 472.07 lakhs and

in ORT-1, New Delhl by AARCL for recovery of the duss calculated on the IDBI Debts Rs, 9315.19 lakhs

(The Company has also filed counter claims of more than Rs. 50000 lakhs on both KMBL and AARCL.)

5 The Company has incurred significant operating losses, negative operating cash flow, negative working capital, adjudication of legal
process against the company for loan liability and negative net worth. However the management is continuing with the operations,
therefore the accounts have been prepared on basis of going concern assumption. Consequently, adjustment for amount of assets
and classificalion of liabilities required to be recorded has not been carried out.

The Company's operations were affected during the quarter ended 31st March, 2020 due to lockdown announced on account of
COVID-19 pandemic by State/Central Govt. w.e.f. 23rd March, 2020. Company has re-started its operations on 04th May 2020, after
seeking necessary permission and approvals and following social distancing, hygiene and other safety measures. The Company
estimales to recover the carrying amouni of all its assets including Inventorles and receivables In the ordinary course of business
based on information available on current economic conditions. These estimates are subject to uncertainty and may be affected by the
severity and duration of pandemic. The Company is continuously monitoring any material changes In future economic conditions.

-~

There being virtual uncertaintics of taxable income In subsequent years, hence deferred tax assets have not been created in these
accounts. .

2 The figures for three months ended 31st March, 2020 and 31st March, 2019 are the balancing figure between audited figures in
respect of the full financial year and published year ta date figures up lo the nine months of the current financial year,
9 Figure of the previous periods have been regrouped Irearranged, wherever necessary.

10 |The business aclivity of tho company falls within 2 single primary business segment viz Spring Manufacturing hence there 1s no other
reportable segmenit as per IND AS 108 'Oprating Segment’, * .

Place: Rewari (Haryana)
Date:  30-Jun-20
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Annexure-1

Statement on Impact of Audit Qualifications (For audit Report with modified opinion)
submitted along-with Annual Audited Financlal Results as on 31 March 2020

Statement on Impact of Audit Qualifications for the Financlal Yoar ended March 31, 2020
[See Regulation 33/52 of the SEB| (LODR) (Amendment) Regulations, 2016]

I. [ SL.No. Particulars Audited Figures [ Audited Figures
(as reported | (audited figures after
hefore adjusting adjusting for
for qualifications) | qualifications subject
(Rs. in Lakhs) to qualification 1,3
and 4)
(Rs. in Lakhs)
1 Tumnover/Total Income 4,568.78 4,568.78
2 Total Expenditure 4,780.67 28,245.47
3 Net Profit/(Loss) (211.89) (23,676.68)
4 Earnings Per Share (4.70) (525.21)
5 Total Assels 1,205.12 1,205.12
6 Total Liabilities 2,418.40 25,883.20
7 Net Worth (1213.28) (24678.08)
8 Any Other Financial item(s) (as felt ) X
appropriate by the management)

It | Audit qualification (each audit qualification separately):

Details of Audit Qualification:

1. Note No. 5 of result regarding Going Concern Assumption may no longer be appropriate —
As the Company has incurred significant operating losses, negative operating cash flows,
negative working capital, adjudication of legal process against the company for loan liability,
Notice of Recovery Officer-1l of DRT-1, Delhi for settling sale proclamation for the sale of
the factory property (Refer Note 2(m)) and negative net worth indicating that going concern
assumption is no longer be appropriate. Consequently, adjustment for amount of assets and
classification of liabilities required to be recorded has not been carried.

lakhs.

[DBI and Kotak Mahindra Bank are yet to be ordered by Courts.
book against these are only of Rs. 393,59 lakhs, non-provision of Rs. 23,464.80 Lakhs.

2. 2.1 Note No. 2K of notes (o results describes that company has not made provision calculated
on the IFCI debts confirmed by the order dated 18-01-2016 in DRT-I, New Delhi by AARCL

adjusting repayment through Cash and Land) related to liability of IFCI debt. Other liabitity of

Liability provided in the

2.2Had the provision been made, the loss up to the year after tax Rs. 211.89 lakhs would
have resulted in loss of Rs. 23,676.68 lakhs, Reserve & Surplus Deficit (Balance of
Statement of Profit & Loss) would have been Rs. 2512&88.35 lakhs Instead of Rs,_46
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3. The company had o give physical possession of a par of land comprising of approx. 10
acres whose approx. cost appearing in books is Rs. 12.02 Lakhs, to Alchemist Asset
Reconstruction Company Lid., assignees of IDBI & IFCI (Financial Institution) on 8lh
March 2013 as per the direction of Honourable Supreme Court who re-affirmed the interim
orders of Honourable Punjab & Haryana High Court, Chandigarh of 9th August 2011, The
land is sold by Alchemist Asset Reconstruction Company Ltd. at Rs. 1350 lakhs. The
company is not accounted for these as sale lill the seltlement of court case, therefore
necessary accounting entries and profit cn transfer of land & capital gain tax could not be
determined and accaunted for in books of accounts.

- Company have not worked out and provided for the Interest and penalty which will arise
due to long outstanding of statutory dues and non-fi ng of statutory returns in time

PN

a. Type of Audit Qualification:
i. Qualified opinion

b. Frequency of Qualification:
1. Fifth Time
2. Second Time
3. Eight Time .
4. Second Time

c. For Audit qualification(s) where the impact is quantified by the auditor, Management's
View: ’

2. Court Orders

2.1. The Company had deposited Rs. 5 Crore in the ‘Punjab & Haryana High Court,
Chandigarh which was given to Alchemist Asset Reconstruction Company Limited
(AARCL) (Rs. 3 Crores) andKotak Mahindra Bank Ltd (KMBL) (Rs. Rs. 2 Crores) and the
affect was taken in the Books. The Company, in this regard, has already handed over 10
Acres of land {valued by AARCL at Rs. 18 Crores). ’

2.2. The Company has filed an Appeal against the Final Order of DRT 1. The final hearing
had been completed on 21-02-2017 and the Chairman of the Appellate has reserved his
Orders. Until the Orders are Pronounced, the Company is unable to ascertain the impact
of the DRT-1, New Delhi Order of 18-01-2016. .

2.3, As explained in 2.2 above. — Loss: - Rs. 22,485.54 lakhsand
Reserves and surplus ~ Rs. 23,765.35 lakhs

d. For Audit qualification(s) where the impact Is not quantified by the auditor:

i. Management’s estimation on the impact of audit qualification:

il. If managementis unable to estimate the impact, .‘mmmo..:m for the same:

In respect of 1 above: Management has evaluated the clrcumstances and events and is.of
the view that it is largely because of earlier slowdown in the Auto Industry from which the
Company has not been able to recover. The Company has-now taken certain measures, the
effect of which shall be seen in the coming years. This is a temporary phase and shall not
affect the Company’s abiiity lo meet its obligations.

In respect of 3 above:With regards to the Land of approx.10 acres which was handed over
1o Alchemist Assel Reconstruction Company Ltd., (AARCL) ,assignees of IDRY & IFC|

who am-m@%:&:a Orders of Horyble Punjab & Haryana High Courj, Cha th

(Financial Institutions) on 8" March 2013 as per the direction of the Hon'ble m:nq%
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09-08-2011, it has come (o our notice during the proceedings of the Company's Appeal (as
mentioned in para 2.2 above) that AARCL has sold the above 10 acre Land on 19-08-2016
for Rs.13.50 Crores. The same s dispuled, and unless AARCL provides us with copies of
the registry and olher documents relaling to the sale of the Land to third party, the Company
is unable to make necessary accounting entries in the Books,

In respect of 4 above: Due to financlal problem the dues are not payable in time and
interest liability is paid on actual basis.

il Auditor’'s Comments on i and Ii above;
{i) Not Applicable

(i) Inrespect of 1 Above: Because of huge legal expenses incurred & legal disputes the
Viability seems to be doubtful. . .

In respect of 3& 4 above: Self Explanatory

£

:;%

Signatories :
)
2
|

Managing Director
§ (Managing Director)

Audit Committee Chalrman

(3
b3

4 Ry

Atul Kumar Chaturvedi
(Chairman Audit Committee)

CFO [/
Rmm
_{Chief Financial Officer)

Statutory Auditor _ * For JKVS & Co.

Sajal Goyal
(Partner)
(Membership No. 523903)

Place: Rewari
Dated :30"June 2020




