
 

 
DQ Entertainment (InternaƟonal) Limited 

644, AURORA COLONY, ROAD NO. 3, BANJARA HILLS HYDERABAD TG 
                           500034 IN Tel +91 -04-23553726 &27 Fax: +91 -04-23552594 

                   CIN: L92113TG2007PLC053585 
(Company is under Corporate Insolvency and ResoluƟon Process) 

 

 Date: 22-11-2023 

To, 

Listing Compliance Listing Compliance 
BSE Limited National Stock Exchange of India (NSE) 
Phiroze Jeejeebhoy Towers, Exchange Plaza, C-1, Block G, 
Dalal Street, Fort, 
Mumbai- 400 001. 

Bandra Kurla Complex, 
Bandra (East), Mumbai – 400 051 

 

Dear Sir/Madam, 

 

Sub: Submission of Financial Statements for the Financial Year 2021-22 in accordance with 
Regulation 33(3)(d) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015   

Please find enclosed the Yearly Financial Statements for the Financial Year 2021-22 in accordance 
with Regulation 33(3)(d) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015 of M/s DQ Entertainment (International) Limited (Corporate Debtor) along with Statement On 
Impact Of Audit Qualifications. 

This is for your information & Records. 

Thanks & Regards 

 

 
 
CS Dr Ahalada Rao Vummenthala  
Resolution Professional  
IBBI/IPA-002/IP-N00074/2017-18/10172  
AFA Valid Date: 27/09/2023 to 26/09/2024  
DQ ENTERTAINMENT (INTERNATIONAL) LIMITED  
CIN: L92113TG2007PLC053585 















































































DQ ENTERTAINMENT (INTERNATIONAL) LIMITED (CORPORATE DEBTOR) 
CIN: L92113TG2007PLC053585 

 
STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS “FORMING PART OF THE BALANCE SHEET, 

PROFIT AND LOSS ACCOUNT, AND CASH FLOW STATEMENTS FOR THE FINANCIAL YEARS 2020-21, 
2021-22 & 2022-23, PURSUANT TO SECTION 2(40)(v) OF THE COMPANIES ACT, 2013”, EXPLANING 

THE REASONS FOR SUBMISSION AND PRESENTING THE STATUS. 
 

1. The Corporate Insolvency Resolution Process (hereinafter referred to as “CIRP”) has been 
commenced against M/s DQ Entertainment (International) Limited (bearing CIN: 
L92113TG2007PLC053585) (hereinafter referred to as “Corporate Debtor”) vide Hon’ble National 
Company Law Tribunal, Hyderabad Bench (hereinafter referred to as “NCLT”) order dated 17th June 
2022 in CP (IB) No.402/7/HDB/2020 (hereinafter referred to as “CIRP Commencement Date”) in 
accordance with the provisions of the Insolvency and Bankruptcy Code, 2016 (hereinafter referred 
to as “Code”) read with relevant rules and regulations made thereunder. By the said order, Mr. 
Madhusudhan Rao Gonugunta was appointed as the Interim Resolution Professional (hereinafter 
referred to as “IRP”). Thereafter, the Committee of Creditors of the Corporate Debtor with the 
requisite voting share, appointed CS Dr. Ahalada Rao Vummenthala as the Resolution Professional 
(hereinafter referred to as “Resolution Professional”) of the Corporate Debtor. 

 
2. The powers of the Board of Directors of the Corporate Debtor stand suspended effective from the 

CIRP Commencement Date and such powers along with the management of affairs of the Company 
are vested with the IRP/RP in accordance with the provisions of Section 17 and 23 of the Code. 
Upon initiation of CIRP, the Hon’ble NCLT has declared moratorium under Section 14 of the Code 
and the order for moratorium shall have effect from the date of the said order till the completion 
of the CIRP. 

 
3. Since the powers of the Board of Directors have been suspended and vested with Resolution 

Professional, however, the duties still lie with the Board of Directors which includes in particular 
all the applicable compliances with respect to the Corporate Debtor, of which pertinent 
compliance is furnishing of Financial Statements to all the Statutory and Regulatory Authorities as 
may be required which includes verification and signing of the Financial Statements. 

 
4. Further, the members of the Committee of Creditors (hereinafter referred to as “CoC”) in their 18th 

meeting held on 05th September 2023, in the absence of viable and compliant Resolution Plans 
have unanimously approved for initiation of liquidation proceedings against the Corporate Debtor. 
The Resolution Professional has accordingly filed an Interlocutory Application before Hon'ble NCLT 
Hyderabad Bench vide IA Number: IA (I.B.C) - 1485/2023 on 10th September 2023 and the matter 
is under sub-judice and posted to 3rd week of November 2023. 

 
5. It is submitted that pursuant to the Ministry of Corporate Affairs Circular No.08/2020 dated 06-03- 

2020 “The IRP/RP/Liquidator shall be responsible for filing all the e-forms in the MCA portal and 
sign the form in the capacity of CEO in order to meet filing protocol in the existing forms 
architecture. However, this shall in no way affect his legal status as IRP/RP/Liquidator. All filings of 
e-forms including AOC-4 and MGT-7 shall be filed through e-form GNL-2 by way of attachments till 
the company is under CIRP. In the existing field no.3 of form no.GNL-2, IRP RP/Liquidator will 
choose radio button "Filings under IBC". 



6. Further, in accordance with Section 134 of the Companies Act, 2013 read with The Companies 
(Accounts) Rules, 2014, “The financial statement, including consolidated financial statement, if 
any, shall be approved by the Board of Directors before they are signed on behalf of the Board by 
the chairperson of the company where he is authorised by the Board or by two Directors out of 
which one shall be managing director, if any, and the Chief Executive Officer, the Chief Financial 
Officer and the company secretary of the company, wherever they are appointed, or in the case of 
One Person Company, only by one director, for submission to the auditor for his report thereon.” 

 
7. In light of the above-mentioned provisions, the Financial Statements of the Corporate Debtor shall 

be signed by the Resolution Professional and by the Managing Director of the Corporate Debtor. 
To ensure compliance with the same, the Resolution Professional requested Mr. Tapaas 
Chakravarthi, the erstwhile Managing Director/Promoter of the Corporate Debtor to share the 
signed copies of the Financial Statements for the Financial Years 2020-21, 2021-22, and 2022-23 
received from the Auditors. However, there was no response received from him. It is a well laid 
principle of the Insolvency and Bankruptcy Code, 2016 that it is the duty of the Board of 
Directors/Managing Director to sign on the Financial Statements of the Company, failing which it 
shall be treated as a statutory non-compliance. 

 
8. In the present case of the Corporate Debtor, since all the Directors except Mr. Tapaas Chakravarti 

resigned from the Board, he was requested to verify the Financial Statements and sign the same 
for the Financial Years 2020-21, 2021-22 and 2022-23. Due to non-cooperation by Mr. Tapaas 
Chakravarti for signing the Financial Statements, the Resolution Professional has filed an 
Interlocutory Application against him before Hon’ble NCLT seeking cooperation for providing 
signed Financial Statements for the said years and the matter is yet to be listed. 

 
9. The Corporate Debtor has a wholly-owned subsidiary company in Ireland i.e., DQ Entertainment 

(Ireland) Limited, and a step-down wholly-owned subsidiary Company in the USA i.e., DQ 
Entertainment USA, LLC. DQ Entertainment (Mauritius) Limited is the holding company of the 
Corporate Debtor. The consolidated Financial Statements were not prepared as the subsidiaries 
and holding companies of the Corporate Debtor are undergoing insolvency proceedings in 
accordance with the laws of their home countries and the receiver has taken control and charge 
over the companies. 

 
10. Under the above circumstances, keeping in view of the CIRP timelines, the impending order by 

Hon’ble NCLT for liquidating the Corporate Debtor and since the Interlocutory Application for non- 
cooperation by Mr. Tapaas Chakravarti with respect to the signing of the Financial Statements 
leading to violation of the above-mentioned provisions is under sub-judice, the Resolution 
Professional hereby furnishes the Financial Statements for the Financial Years 2020-21, 2021-22, 
and 2022-23 received from the Auditors as attachments to Form GNL-2 to the Registrar of 
Companies and files the same for your records and compliance. Please note that these are 
provisional and standalone Financial Statements only. 

 
11. Once again we reiterate that the matter is under sub-judice and also the corporate debtor is also 

on the verge of liquidation. The further compliance's shall be adhered according to the directions 
of Hon’ble NCLT Hyderabad Bench. 



12. The Resolution Professional has submitted the financial statements for FY 2020-21, 2021-22 and 
FY 2022-23 without prejudice and without any guarantee on the accuracy, adequacy, 
correctness, completeness or reliability of the financial statements as the same pertains to 
period prior to the CIRP Commencement Date. It is important to note that such submission by 
the Resolution Professional of these financial statements is to comply/disclose with the 
provisions of the “Insolvency and Bankruptcy Code, 2016 ( I&B Code) and this is without prejudice 
to the rights and contentions of the Resolution Professional under applicable laws and the 
Resolution Professional reserves/ retains his right to file avoidance transactions under Section 43, 
45, 66, and 50 of the Code at a later date and that such approval of these financial statements 
shall not be in conflict with such proceedings that may be initiated before relevant court / 
tribunal. 

 
13. Please note that under date of board meeting when results were approved, the date of 

Committee of Creditors meeting in which the financial statements were perused was taken 
as date of Board meeting in which Financial were approval since, there is no proper 
composition of Board and all the directors except Managing Director/Promoter Mr. Tapaas 
Chakravarthi have resigned from their positions prior to CIRP commencement date i.e., 
17th June 2022. Thus, there is no Board of Directors as of date. The Financial Statements 
for FY 2020-21, 2021-22 and 2022-23 were sent to Mr. Tapaas Chakravarthi for his 
signatures but the same is pending from his end and has failed to cooperate with 
Resolution Professional for ensuring the compliance. Consequently, the Resolution 
Professional has filed IAs before Hon'ble NCLT, Hyderabad Bench against Mr. Tapaas 
Chakravarthi for non-signing of Financial Statements and also against all the Directors 
including him for non-cooperation. The said matters are under sub-judice. Hence, in place 
of Board Meeting dates, the Committee of Creditors meeting in which Financial 
Statements were placed, same dates were mentioned 
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