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AANANDA LAKSHMISPINNING MILLS LIMITED 

Date: 31st July, 202) 

To 

The General Manager 
Department of Corporate Services 
B.S. bE. Limited 
Ist Floor, Rotunda Building 
B.S. Marg. Fort 

Mumbai - 400 001] 

Dear Sit, 

Sub: Outcome of Board Meeting held on July 13, 2021 
Ref: Regulation 30 and 33 of SEBI (LODR) Regulations, 2015. 
Scrip Code: 539096 

We are to inform you that a Meeting of Board of Directors of the Company was convened today 

ie. July 13,2021. The following are the outcomes of the said meeting: 

1. To approve the Audited Financial Results for the Quarter & year ended on 31,03,2021. 

2. To appoint M/s. Yellapragada and Associates, practicing company secretary as 
Secretarial Auditor of the company for the financial year 2021-2022. 

3. To appoint M/s. SLR & Associates, practicing Chartered Accountant as Internal Auditor 
of the Company for the financial year 2021-22. 

Kindly take the same on record. 

Yours faithfully. 

for AANANDA LAKSHMI SPINNING MILLS LIMITED 

o™ 

NJ 
JEETENDER 

Director 

DIN: 000419A6 
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CHARTERED ACCOUNTANTS 

Independent Auditor's Report on Quarterly and Year to Date Financial Results of the 

Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosures 

Requirements) Regulations, 2015, (as amended) 
‘ 

To the Board of Directors of Aanandalakshmi Spinning Mills Limited. 

Qualified Opinion 

We have audited the accompanying statement of quarterly and year to date financial 

results (‘the Statement’) of Aanandalakshmi Spinning Mills Limited (‘the Company’) for the 

quarter and the year ended March 31, 2021, attached herewith, being submitted by the 

Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as amended (‘Listing Regulations’). 

In our opinion and to the best of our information and according to the explanations given to 

Us, Except for the effect of the matter described in the Basis for Qualified Opinion section 

of our report. the financial results: 

i. are presented in accordance with the requirements of Regulation 33 of the Listing 

Regulations,2015 in this regard; and 

ii. give a true and fair view in conformity with the recognition and measurement principles 

laid down in the applicable accounting standards and other accounting principles generally 

accepted in India of the net loss and other comprehensive income and other financial 

information for the quarter and year ended March 31, 2021. 

Basis for Qualified Opinion 

i) During the year the company has recorded purchase of cotton worth of Rs.436.79 Lakhs 

from a supplier and recorded a sale of Rs.555.32 Lakhs by selling to the same supplier on 

the day of purchase (Cotton trading activity) Which resulted in a profit of Rs.118.53 Lakhs 

we are unable to comment upon the profit shown in the statement attached here with. 

ii) During the year under audit, the company has provided Rs.100.76 Lakhs as interest on 

working capital loans and term loans with Andhra Bank as per Terms of Onetime Settlement 

proposal submitted with the Banks, which the company has failed to repay. Whereas 

interest as per Bank sanction letter without considering the Onetime Settlement scheme 

amounts to Rs. 536.80 Lakhs. 

in the absence of statement of account/confirmation from the Banks and _ financial 

institutions the above amount has been arrived at as per calculation made by the Company. 

iii) During the year under audit, the company has not provided provision for Property Tax on 

factory Buildings. Ka ARG 

. iS e 
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CHARTERED ACCOUNTANTS 

iv) Manufacturing operations of the company were stopped since 22"! September 2020, we 

did not receive physical verification reports for the property plant and Equipment as on the 

reporting date. 

ondition, existence and consequent impairment impact 
we are unable to comment on the c 

Plant and Equipment as at 31 March,2021. 
if any on carrying value of Property, 

v) Confirmation of balances was not obtained from Debtors, Creditors, loans and advances 

and other current assets. The management has not made any provision in the books of 

accounts. 

vi) The Company has not provided the liability towards Gratuity on actuarial valuation as 

required under The Ind As 19 Employee Benefits, We are unable to comment upon the 

impact of non-provision of additional loss of the company for the year and on the current 

liabilities as at 31 March,2021. 

vii) The Company has not provided the liability towards interest and penalties payable on 

account of statutory dues. 

Consequent to the above, loss for the period ended and Liabilities as on 31% March 2021 

was understated and Shareholders funds are overstated to this extent. 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those 

Standards are further described in the Auditor's Responsibilities for the Audit of the 

statement section of our repost. We are independent of the Company in accordance with 

the Code of Ethics issued by the Institute of Chartered Accountants of India together with 

the ethical requirements that are relevant to our audit of the financial statements under the 

provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics. We believe 

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our Qualified opinion. 

Material Uncertainty Related to Going Concern 

As stated in note no 4 of the statement, the Company has recorded accumulated losses of 

Rs. 4799.08 lakhs as at 31st March 2021, resulting in completed erosion of net worth and 

current liabilities exceed current assets by Rs.1936.02 Lakhs. Further there were lower cash 

inflows from existing business activities and the Company has defaulted in payment of dues 

to banks/ Financial Institutions and could not comply with the terms of sanction and /or 

ent schedule of the lending institutions and banks. Due to financial constraints’ 
repaym 

g concern and 
material uncertainty exists about the company's ability to continue as goin 

the decision of the management of the company to prepare the accounts of the company 

on going concern basis, This assessment of uncertainty is based on Resolution plan 

submitted to the Banks by company and interest shown by the Banks. 

Managements and Board of Directors Responsibilities for the Statement 

These financial results have been prepared on the basis of the annual audited financial 

statements. and has been approved by the Company's Board of Directors. The Company's 

Board of Directors are responsible for the prepara and presentation of the statement 

x(%o% }e 
< Oo 
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that give a true and fair view of the net loss and other comprehensive income. and other 

financial information in accordance with the applicable accounting standards prescribed 

under Section 133 of the Act read with relevant rules issued thereunder and other 

accounting principles generally accepted in India and in compliance with Regulation 33 of 

the Listing Regulations. This responsibility also includes maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding of the 

assets of the Company and for preventing and detecting frauds and other irregularities; 

selection and application of appropriate accounting policies; making judgments and 

estimates that are reasonable and prudent; and design. implementation and maintenance 

of adequate internal financial controls that were operating effectively for ensuring the 

accuracy and completeness of the accounting records, relevant to the preparation and 

presentation of the statement that give a true and fair view and are free from material 

misstatement, whether due to fraud or error. 

In preparing the statement, the Management and the Board of Directors are responsible for 

assessing the Company's ability to continue as a going concern, disclosing, as applicable, 

matters related to going concern and using the going concern basis of accounting unless the 

Board of Directors either intends to liquidate the Company or to cease operations, or has no 

realistic alternative but to do so. The Board of Directors are also responsible for overseeing 

the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Statement 

Our objectives are to obtain reasonable assurance about whether the statement as a whole 

is free from material misstatement, whether due to fraud or error, and to issue an auditor's 

report that includes our opinion. Reasonable assurance is a high level of assurance but is 

not a guarantee that an audit conducted in accordance with SAs will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of the statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

° Identify and assess the risks of material misstatement of the Statement, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 

of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal contro). 

° Obtain an understanding of internal contro! relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, 

we are also responsible for expressing our opinion on whether the company has adequate 

internal financial controls with reference to-financial statements in place and the operating 

effectiveness of such controls. ae ) 
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* Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the Board of Directors. 

s of the Board of Directors’ use of the going concern basis 

obtained, whether a material uncertainty 

y cast significant doubt on the Company's 

© Conclude on the appropriatenes 

of accounting and, based on the audit evidence 

exists related to events or conditions that ma 

ability to continue as a going concern. If we conclude that a material uncertainty exists, we 

are required to draw attention in our guditor's repost to the related disclosures in the 

Statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor's report. However, 

future events or conditions may cause the Company to cease to continue as a going 

concern. 

on, structure, and content of the Statement, including the 
¢ Evaluate the overall presentati 

s and events in 
disclosures, and whether the Statement represent the underlying transaction 

4 manner that achieves fair presentation. 

e We communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit and significant audit findings, including any 

significant deficiencies in internal control that we identify during our audit. 

those charged with governance with a statement that we have complied 
We also provide 

ence, and to communicate with 
with relevant ethical requirements regarding independ 

them all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards. 

Other Matter 

The Statement includes the results for the quarter ended March 31, 2021, being the 

balancing figure between the audited figures in respect of the full financial year. ended 

March 31, 2021, and the published unaudited year-to-date figures up to the third quarter of 

the current financial year, which were subjected to a limited review by us. 

for K.S Rao & CO. 

Chartered Accountants 

Firm’s Regn No. 003109S 

NG Tasch, 
(M. Naga Prasadu) 

Place : Hyderabad Partner 

Date : 31.07.2021 Membership No. 231388 

UDIN: 21231388AAAABN6566 
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