LALIT POLYMERS & ELECTRONICS LTD

Registered office: A-94, Green Park Main, New Delhi-110016, Tel: 011- 26961849, Fax No; 011-26961358,
Web: www, Lalitpolymers.com, E-mall - cs_Ipel@kanoria.arg, CIN: L32109DL1984PLC3 16708

Ref No.: LFEL/2019-20 Date: 12.08.2019

To
The Manager (Listing & Corporate Services)
Bombay Stock Exchange Ltd.
Ground Floor, PhirozeJeejeebhoy Towers,
Dalal Street, Fort, Mumbai
Maharashtra -400001
BSE Code: 524250

Sub: Outcome of Board meeting.

Dear Sir,

This is to inform you that, in connection with voluntary liquidation process, the
Board of Directors of the Company at its meeting held on 12t August, 2019 have

taken the following decisions:

a. Approved Audited Financial Statements along with Audit Report of the Company
for the period 01st April, 2019 to 31% July, 2019. '

b. Approved revised Declaration of Solvency of the Company as per Audited
Financial Statements of the Company for the period 01# April, 2019 to 31st July,
2019 prepared pursuant to the IAsolvency and Bankruptcy Code, 2016 ("IBC,
2016"); ‘: =

The meeting of Board of Directors commenced at 3.05 P.M. and concluded at 03.25P.M.
Kindly take the same on record.

Thanking You.

Yours faithfully,
For LALIT POLYMERS & ELECTRONICS LIMITED

ay Chana)
Director
DIN: 00292013
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LALIT POLYMERS & ELECTRONICS LIMITED
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Lalit Polymers & Electronics Limited (“the
Company™), which comprise the Balance Sheet as at July 31, 2019, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the period ended on that
date, and a summary of the significant accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at July 31, 2019, the Loss for the period
and total comprehensive income, changes in equity and its cash flows for the period ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Awdit of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the independence requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI's Code of Ethics.

We believe that the audit evidence we have obtained ¥ sufficient and appropriate to provide a basis for our qualified audit
opinion on the standalone financial statements. .
-

Basis for Qualified Opinion

1. The Company had issued 1,30,000, 5% Non-convertible Redeemable preference Shares having a face value of
Rs.100/- each pursuant to the offer Letter dated 25th June, 2019,

2. As stated in Note No 40, the Board of Directors of the Company in its Board Meeting held on 6" August, 2019,
approves the Voluntary Winding up of the affairs of the Company under section 59 and other applicable
provisions of IBC, 2016, read with the Insolvency And Bankruptcy Board of India (Voluntary Liquidation
Process) Regulations, 20 17 ("VLP, 20 17") made thereunder., Therefore the company is not a going concern and
Assets should be valued on Net realizable basis.

QUALIFIED OPINION
I. In our opinion and to the best of our information and according to the explanations given to us, we are
unable to give any comment on the valuation and issuance of 5% Non-convertible Redeemable preference
Shares having face value of Rs.100/- each.

2. In our opinion and to the best of our information and according to the explanations given to us, the Board
approved the Voluntary winding up of the Company, hence i]s.e;_u should be valued at Net Realizable
value, but the company has taken GST Input Tax credit a _lqu'lu'ﬁ"'fL 32,467.12/- which is shown as

-

Current Assets at Book Value. A
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of the
standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matters described below to be the key audit matters to be communicated in our

report.
Management's Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matiers stated in section 134(5) of the Act with respect to
the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows of the Company in accordance
with the Ind AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other iregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free
from material misstatement, whether due to fraud or érror, and to issue an auditor’s report that includes our opinion.
Reasonable assurance isa high level of assurance, b‘: is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considerad
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these standalone financial statements. \

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We alsa:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

CLLLON

* Evaluate the appropriateness of accounting policies used and the Cas:
disclosures made by management. /{

accounting estimates and related
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as

a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced.
We consider quantitative materiality and qualitative factors in

(i) planning the scope of our audit work and in evaluating the results of our work: and

(i) to evaluate the effect of any identified misstatements in the financial stalements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are therefore the key audit matters.

~ We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
commumnication, hisey s

.
I

Report on Other Legal and Regulatory Rl!quiremcthts
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the relevant
books of account. .

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

e) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure A Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting. A LEgaN.,

. 2 - . Wi . <
f)  With respect to the other matters to be included in the Auditor’s Report in accordance wi L the reqqn‘?rgcx\ﬁg
P i |
o
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of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the remuneration
paid by the Company to its directors during the year is in accordance with the provisions of section 197 of the Act.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanations given tous;

i Except for the possible effects of the matters described in paragraphs of the Basis for Qualified Opinion,

i.. The Company has disclosed the impact of pending litigations on its financial position in its standalone
financial statements,

ii.  The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, ifany, on long-term contracts including derivative contracts.

iv.  There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Pratection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”™) issued by the Central Government in
terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified in paragraphs 3
and 4 of the Qrder.

. K. J. & Associates
cred Accountants
N 023749N)

g Place : New Delhi

Dated : August 12, 2019
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ANNEXURE “"A" TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Lalit Polymers & Electronics Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of LALIT
POLYMERS & ELECTRONICS LIMITED ("the Company”) as of July 31, 2019 in
conjunction with our audit of the standalone financial statements of the Company for the
period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essentjal compaonents of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India. These responsibilities Include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit, We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note"”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Séction 143(10) of the Companies Act, 2013, tothe
extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial contrals over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit eviderice about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reparting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstaterment*
of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls system over financial reporting
of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

f’;:aui'b\_

A company’s internal financial control over financial reporting is a process desggﬁ

provide reasonable assurance regarding the reliability of financial reporting &afid

preparation of financial statements for external purposes in accordance with generdll
)
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accepted accounting principles, A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.,

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls ever financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at July 31, 2019, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

—

Place: Mew Delhi L - ___ For D.K.J. & Associates
Dated: August 12, 2019 /’é. _:wa@;\Claartcred Accountants
Vi t.% % (FRN 023749N)
/% |
G omvmeon Y

_~DINESH KUMAR 1
Proprietor
(Membership No.084831)
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Lalit Polymers & Electronics Limited of even date)

1)

ii)

iii)

iv)

vi)

- vii)

viii)

%)

xi)

xii)

Since the Company has No Fixed Assets, hence this clause is not applicable to the Company.

Since the Company is not having any inventory, hence clause 3 (i) of the Order is not applicable to the
Company.

According the information and explanations given to us, the Company has not granted unsecured loans to
companies, Firms, Limited Liability Partnership or other parties covered in the register maintained under
section 189 of the Companies Act, 2013, Accordingly, the provisions of clause 3(iii) (a) to (c) of the order
are not applicable to the company and hence not commented upon.

In our opinion and according to the information and explanations given 1o us, the Company has complied
with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making investments and
providing guarantees and securities, as applicable.

The Company has not accepted deposits during the period and does not have any unclaimed deposits as at July
31,2019 and therefore, the provisions of the clause 3 (v) of the Order are not applicable to the Company.

The maintenance of cost records has not been specified by the Central Government under section 148(1) of
the Companies Act, 2013 for the business activities carried out by the Company. Thus reporting under clause
3(vi) of the order is not applicable to the Company. '

According to the information and explanations given to us, in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues, including Provident
Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other
material statutory dues applicable to it with the appropriate authorities, According to the information and
explanations given to us, no undisputed amounts payable in respect of the above were in arrears as at July
31, 2019, for a period of more than Si.'g*l‘ﬂﬂnths from the date on when they become payable, Except TDS
Demand Rs.40,076:~,

b. There were no undisputed amounts payable in respect of Provident Fund, Employees’ State ]ﬁwmnce,

Income Tax, Goods and Service Tax, Customs Duty, Cess and other material statutory dues in arrears as
at July 31, 2019 for a period of more than six months from the date they became payable.

The Company has not taken any loans or borrowings from financial institutions, banks and govermment or
has not issued any debentures. Hence reporting under clause 3 (viii) of the Order is not applicable to the
Company.

During the period, the Company had issued 1,530,000, 5% MNon-convertible Redeemable preference Shares
having a face value of Rs. 100/- each pursuant to the affer Letter dated 25tn June,2019, We are unable to
give any comment on the valuation and issuance of these Redeemable Preference Shares.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or no material fraud on the Company by its officers or employees has been noticed or reported
during the year,

In our opinion and according to the information and explanations given to us by the Management, No

Managerial Remuneration has been paid or provided by the Company. e ﬁﬂ?j‘-.
/’f;-_v -"'""""ﬁ\!.f
The Company is not a Nidhi Company and hence reporting under clause 3 (xii} of the (}rdéfi not a}(:pff;g
e A A
Bl g
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to the Company.
In our opinion and according to the information and explanations given to us, the Company is in compliance
with Section 177 and 188 of the Companies Act, 2013 where applicable, for all transactions with the related
parties and the details of related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.
During the period, The Company had issued 1,30,000, 5% Non-convertible Redeemable preference Shares
having a face value of Rs.100/- each pursuant to the offer Letter dated 25tn June, 2019, We are unable to
give any comment on the valuation and issuance of these Redeemable Preference Shares.

In our opinion and according to the information and explanations given to us, during the year the Company has
not entered into any non-cash transactions with its Directors or persons connected to its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

Place: New Delhi - For D. K. 1. & Associates

Dated: August 12 2019

ered Accountants
(FRN 023749N)

S

Proprietor
(Membership No.0848
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Statement of Azsets and Liabilities as at 315T JULY, 2019

(In Hs.)
= ] As at ¥st July, | As at 31st March,
Particulars Mote No. 2019 ¥ 2019
I ASSETS
1 Mon-current asseis
(a) Property, Plant & Equipment 2 z
(b} Capital work-in-progress 2 -
() Intangible assets 2 -
(d) Financial Assets
(i) Investments 3
(i) Others 4 .
(#} Other non-current assets a 6.291,744.00
2 Current assets
| (a) Inventories £ y
i (b} Financial Assets
l {1} Trade Receivables 7 .
F (i) Cash and Cash Equivalents 8 390,00 350.00
(iil) Bank balances other than (ii) above 9 3,023,537 68 80,655 68
{iv) Loans 10 - -
(v} Others 11 - -
ic) Other current assets 12 388,060.22 2410964
TOTAL 3,412,396.50 6,623,886.02
I EQUITY AND LIABILITIES
1 EQUITY
(2} Equity Share Capital 13 60,000,000.00 0,000.000.00
{b) Other Equity T4 {69.718,900,10) {E8,838 245.98)
2 LIABILITIES
21 Non-current Liabilities
b | {a) Financial Liabilities
(i) Borrowings 15 13,000,000.00 15,365,841 00
(ii) Other Financial Liabilities 1& :
(b) Deferred Tax Liabilities (Net) L o= 17 -
{c) Provisions y 18 -
22 Current Liabilities [ -
{a) Financial Liabilities
(i) Borrowings 19 -
(i) Trade Payables 20 - .
{iti) Other Financial Liabilities 21 125,686.00 39.303.00
(b) Other Current Liabilities 22 560100 56 B68.00
(¢} Provisions 23 - -
TOTAL 3,412,196.90 6623,586.02
Aw pier b separate report of even date
] & Associates Forand on behall of Board
tion No. 023749N /O
3 %] (N d-:""
Fan swal njay Chana ma Saraf sh Chand
Direttor Directar Company Secretary CFO
DIN ¢ 08034992 DiM: 00282013

age: New Delhi
Trate; 12th Aug 2009

iR
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STATEMENT OF AUDITED PROFIT AND LOSS
FOR THE PERIOD ENDED 31ST JULY, 2019

istration Mo 023749N )

i
(=

>

{In Rs. )
Figures for the | Figures for the year
Particulars MNote Mo. period ended on ended on 31st
15T JULY, 2019 MARCH, 2019
L Revenue from operations 24 - =
1. Other Income 25 - 184270.83
I11, Total Revenue (1 +11) - 19427083
IV, Expenses:
Cost of materials consumed 26 -
Changes in inventories of finished goods, work-  in-
progress and Stock-in-Trade 27 = -
Employee benefit expense 28 £0,000.00 69000.00
Financial costs 29 5487.00 15926.96
Depreciation and amortization expense 2 - -
Other expenses 30 §15167.12 13751584.6
V. Total Expenses 58065412 1460111.56
V1L Profiy/ (Loss) before exceptional and extraoridinary 2
ffems and tax (1I1-V) (880.654.12) (1,265,840.73)|
Vil Exceptional Items
2 '!-:III: Profitf (Loss) before extraoridinary items and tax ( (880,654.12) (1:283,840.73)
VI-VII)
IX. Extraoridinary Items =
X. Profit Before Tax (VIII-1X) i (B80,654.12) (1,265,840.73)
1: -
X1 Tax Expense T
XI1L. Profit/(Loss) for the period (X - XI) {B80,654.12) (1,265,840.73)
XIIL. Earning per equity share of Rs 10 each:
(1) Basic (in Rs.) (0.15) 10.21)
(2) Diluted (in Rs.) {0.15) {0.21)
As per our separate report of even date
or D K | & Associates For and on behalf of Board
d Accountants \

ik

).K.Jginy Fani iswal y Chana Seema Saraf inesh Chand
¢, [~_Proprictor Director Director Company Secretary CFO
- “reMemliership No. 31 DIN : 08034992 DIN: 00292013
Place: New Delhi @
Date; 12th Aug, 2019 Pl
[
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STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 31st July, 2019

{Im Rs. )

- Particulars A8 a*;;::; July, As at 31st March, 2019
{ ASH FLOW FROM OPERATING ACTIVITY
ol before tax from continuing operations [BBO.A54.12) {1.265,840.73)

Adjustments

ilit Before Tax (BBO,G54.12) {1,265,840.73)
ljustutents to reconcile profit before tax to net cash flows:

Iwepreciation and Impairment of Property, Plant and Equipment
{ Mluarial (Loss)/ Gains on Defined Benefit Obligations (Gross Tax)
Luss/ (Gain) on Fair Valuation of Investment
Loss/ (Gain) on Disposal of Property, Plant and Equipment
Luss/ (Gain) on Sale of Investment
Dividend Received
Finance Costs
Waorkiny capital adjustments:
{Increase)/ Decrease in Trade and Other Receivables and Prepayments - .
(Increase)/ Decrease in other Non Current Assets 8,281,744.00 167,618,00
(Increase)/ Decrease in other Current Assets (146,972.88) (214,130.02)
| {Inerease)/ Decrease in Bank Balances other than Cash & Cash Equivalents
| {Increase)/ Decrease in Inventory =
{Inerease)f Decrease in Loans, Advances and Other Assets -
lerease/ (Decrease) in Trade and Other Payables - -
Inerease/ (Decrease) in Provisions and Other Liabilities 35,006.00 (185,054 31)
5.299,123.00 (1,501,415 £5)

Incorme Tax Paid . :

et Cash Flows From Operating Activities 5.265.123.00 (1,501,415 06}
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Company Information and Significant Accounting Policies

A. Company Information:

LALIT POLYMERS & ELCTRONICS LIMITED (the ‘Company’) is a public limited
company domiciled in India and is listed on the Bombay Stock Exchange (BSE) and trading
of Equity shares of the company are suspended. The Company is incorporated on 18/08/1984.
The Company is mainly engaged in trading of GRP Pipes & other products.

B. Basis of Preparation

1. Statement of Compliance

Thefinancial statements are prepared on realizable basis of accounting and comply in all
material aspects with the Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 and subsequent amendments thereto, the

Companies Act, 2013 (to the extent applicable). applicable provisions of the Companies
Act, 1956,

Basis of measurement/Use of Estimates

(i) The Financial Statements are prepared on accrual basis under the historical cost
convention except certain financial assets and liabilities that are measured at fair
value. The methods used to measure fair values are discussed in notes to financial
statements,

(it) The preparation of financial statements requires judgments, estimates and
assumptions that affect the reported amount of assets and liabilities, disclosure of
contingent liabilities on the date of the financial statements and the reported amount
of revenues and expenses during the reporting period. Difference between the actual
results and estimates are recognized in the period in which the results are known/
materialized

2. Functional and presentation currency

These financial statements are presepted in Indian Rupees (INR), which is the Company's
functional currency. All financial information presented in INR has been rounded to the
nearest Thousand (upto two decimals), except asstated otherwise.

C. Significant accounting policies

A summary of the significant accounting policies applied in the preparation of the financial
statements are as given below. These accounting policies have been applied consistently to all
periods presented in the financial statements.

The Company has elected to utilize the option under Ind AS 101 by not applying the
provisions of Ind AS 16 and Ind AS 38 retrospectively and continue to use the previousGAAP

carrying amount as a deemed cost under Ind AS at thc;afé:_:;{' e ion to Ind AS.
% e )
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1. Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-
current classification,

An asset is current when it is:

*+  Expected to be realized or intended to sold or consumed in normal operating cycle;

*  Held primarily for the purpose of trading;

*  Expected to be realized within twelve months after the reporting period; or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets including deferred tax asset are classified as non-current.

A liability is current when:

*  Itis expected to be settled in normal operating cycle;

» Itis held primarily for the purpose of trading;

* It is due to be settled within twelve months after the reporting period; or

= There is no unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.

All other liabilities including deferred tax lability are classified as non-current.

2. Property Plant & Equipment

2.1. Initial recognition and measurement

Items of Property, Plant and Equipment dre measured at cost less accumulated
depreciation/amortization and accumulated impairment losses. Cost includes expenditure that
is directly attributable to bringing the asset, inclusive of non-refundable taxes & duties, to the

location and condition necessary for it to be capable of operating in the manner intended by
management.

When parts of an item of pmpeny. plan‘-t and equipment have different useful lives. they are
recognized separately. L -

Items of spare parts, stand-by equipment and servicing equipment which meet the definition
of Property, Plant and Equipment are capitalized.

During the year company doesn’t have any fixed assets.
2.2. Subsequent costs

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when
it is probable that future economic benefits deriving from the cost incurred will flow to the
enterprise and the cost of the item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. The costs of the day-to-day servicing of
Property, Plant and Equipment are recognized in Statement of Profit and Loss as incurred.

2.3. Derecognition

Property, Plant and Equipment are derecognized when no future economic benefits are
expected from their use or upon their disposal. Gains and losses on dl‘pusal 01" an item of
Property. Plant and Equipment are determined by comparing the pro

=
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the carrying amount of Property, Plant and Equipment, are recogrized in the Statement of
Profit and Loss.

2.4. Depreciation/Amortization

Depreciation is recognized in Statement of Profit and Loss on a Straight line method basis
over the estimated useful lives of each part of an item of Property, Plant and
Equipment.Leasehold lands are amortized over the lease term unless it is reasonably certain
that the Company will obtain ownership by the end of the lease term.

Assets costing up to Rs. 5,000/- are fully depreciated in the year of acquisition.

Depreciation on additions to/deductions from Property, Plant and Equipment during the year
is charged on pro-rata basis from/up to the date on which the asset is available for
use/disposed.

Where it is probable that future economic benefits deriving from the cost incurred will flow to
the enterprise and the cost of the item can be measured reliably, subsequent expenditure on a
Property, Plant and Equipment along-with its unamortized depreciable amount is charged off
prospectively over the revised useful life determined by technical assessment.

In circumstance, where a property is abandoned, the cumulative capitalized costs relating to
the property are written off in the same period.

- For charging depreciation falling useful life is considered based as per Schedule I of the
Companies Act, 2013.

3. Capital work-in-progress

The cost of self-constructed assets includes the cost of materials & direct labour, any other
costs directly attributable to bringing the assets to the location and condition necessary for it
to be capable of operating in the manner intended by management and borrowing costs.

| - o~ - - )
Expenses directly attributable Yo construction of property, plant and equipment incurred till
they are ready for their intended use are identified and allocated on a systematic basis on the
cost of related assets.

4. Intangible assets and Intangible Assets under Development

4.1. Initial recognition and measurement

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade discount and
rebates less accumulated amortization /depletion and impairment loss, if any. Such cost
includes purchase price, borrowing costs, and any cost directly attributable to bringing the
asset to its working condition for the intended use, net charges on foreign exchange contracts
and adjustments arising from exchange rate variations attributable to the intangible assets.
Subsequent costs are included in the asset’s carrying amount or recognized as a separate assel,
as appropriate. only when it is probable that future economic benefits associated with the item
will flow to the entity and the cost can be measured reliably.

Expenditure incurred which are eligible for capitalizations under intangible assets are carried

4.2. Derecognition




An intangible asset is derecognized when no future economic benefits are expected from their
use or upon their disposal. Gains and losses on disposal of an item of intangible assets are
determined by comparing the proceeds from disposal with the carrying amount of intangible
assets and are recognized in the statement of profit and loss,

4.3. Amortization

Intangible assets having definite life are amortized on straight line methodin their useful lives.
Useful life of computer software is estimated at 3 vears.If life of any intangible asset is
indefinite then it is not amortized and tested for Impairment at the reporting date.

5. Borrowing Cost

Borrowing costs that are directly attributable to the acquisition, construction/exploration/
development or erection of qualifying assets are capitalized as part of cost of such asset until
such time the assets are substantially ready for their intended use. Qualifying assets are assets
which take a substantial period of time to get ready for their intended use or sale. All other
borrowing costs are charged to revenue as and when incurred.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing cost eligible for
capitalization.

6.. Inventories
Inventories are valued at the lower of cost and net realizable value.

(1) The cost of raw materials, stores, components at factories are taken at weighted average
rate, after providing for obsolescence.

(i) The cost of finished goods is determined by taking material, labour and related factory
overheads including depreciatiop on Property, Plant and Equipment. The cost of work
in process is taken at material cost and stage-wise overhead cost including depreciation
on Property, Plant and Equipghent. -

Spare parts other than those capitalized as Property, Plant and Equipment are carried as
inventory.,

The diminution in the value of obsolete, unserviceable and surplus stores & spares is
ascertained on review and provided for.

During the year company doesn’t have any inventories i.e. Raw material. Store & Spares,
Finish & WIP goods.

7. Cash and Cash Equivalent

Cash and cash equivalent in the Balance Sheet comprises cash at banks, cash on hand and
short-term deposits with an original maturity of three months or less, which are subject to
insignificant risk of change in value.

8. Provisions, contingentliabilities and contingent assets

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
cconomic benefits will be required to settle the obligation. If the effect of the time v .
money is material, provisions are determined by discounting the expected future ca s
a pre-tax rate that reflects current market assessments of the time value of money 91}:;[ m:; ﬁgﬁﬁ
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specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to

settle the present obligation at reporting date, taking into account the risks and uncertainties
surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognized as an asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured
reliably. The expense relating to a provision is presented in the statement of profit and loss net
of any reimbursement.

Contingent liabilities are possible obligations that arise from past events and whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events not
wholly within the control of the Company. Where it is not probable that an outflow of
economic benefits will be required, or the amount cannot be estimated reliably, the obligation
is disclosed as a contingent liability, unless the probability of outflow of economic benefits is
remote. Contingent liabilities are disclosed on the basis of judgment of the
management/independent experts. These are reviewed at each balance sheet date and are
adjusted to reflect the current management estimate.

No contingent asset is recognized but disclosed by way of notes to accounts only when its
recognition is virtually certain.

9. Foreign currency transactions and translation

Transactions in foreign currencies are initially recorded at the functional currency spot rates at
the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date. Exchange differences arising

on settlement or translation of monetary items are recognized in Statement of Profit and Loss
in the vear in which it arises: —

Non-monetary items are measured in terms_of historical cost in a foreign currency are
translated using the exchange raté at the date of the transaction.

10. Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Company, the Company retains neither continuing managerial involvement to the degree
usually associatedwithownershipnor effective controloverthe goodssold, and the revenue can
be reliably measured, regardless of when the payment is being made. Revenue is measured at
the fair value of the consideration received or receivableand taking into account contractually
defined terms of payment. The Company has concluded that it is the principal in all of its
revenue arrangements since it is the primary obligor in all the revenue arrangements as it has
pricing latitude and is also exposed to inventory and creditrisks.

Sale of Goods

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer. which generally coincides with dispatch.
Revenue from the sale of goods is measured at the fair value of the consideration received or
receivable including excise duty, net ofreturns and allowanees.trade discounts and volume
rebates. fi

Rendering of services (&[4

A
= Uhigraws

Ly



Revenue in respect of work contracts, execution of which is spread over different accounting
periods, is recognized on the basis of percentage of completion method in accordance with
Ind AS 11- “Construction Contracts’. As per this method. the revenue is recognized in
proportion to the actual cost incurred as against the total estimated cost of the project under
execution with the company. Difference between costs incurred plus recognized profit/ less
recognized losses and the total amount of progress billings is treated as Work-in-Progress.

Determination of revenue under the percentage of completion method necessarily involves
making estimates by the Company, some of which are of technical nature, relating to the
percentage of completion, costs to completion, expected revenue from the contract and the
foreseeable losses to completion.

The company has adopted “percentage of completion method™ for working out profit/loss on
works contracts undertaken to comply with the guidelines stated in Ind AS 11.

An expense which may occur during warranty period will be charged to Statement of Profit
and Loss in the year of occurrence only.

Interest Income

For all financial instruments measured at amortised cost and interest-bearing financial assets
classified asfair value through other comprehensive income, interest income is recorded using
the effective interestrate (EIR). The EIR isthe rate that exactly discounts the estimated future
cash receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the net carrying amount of the financial asset. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses. Interest income isincluded in
other income in the statement of profit or loss.

Dividend

Dividend Income isrecognizedwhen the Company’srightto receive is established which

generally occurs when the shareholders approve the dividend except in case of inter in
dividend.

L -

Other Income

Other income is recognized in the Statement of Profit and Loss when increase in future
economic benefits related to an increase in an asset or a decrease of a liability has arisen that
can be measured reliably.

11. Employee Benefits

11.1. Short Term Benefit

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. '

A liability is recognized for the amount expected to be paid under performance related pay if
the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably.

11.2.  Post-Employment benefits

Employee benefit that are payable after the completion of employment are Post-Employment
Benefit (other than termination benefit). These are of two types:




11.2.1. Defined contribution plans

Defined contribution plans are those plans in which an entity pays fixed contribution into
separate entities and will have no legal or constructive obligation to pay further amounts.
Provident Fund and Employee State Insurance are Defined Contribution Plans in which
company pays a fixed contribution and will have no further obligation.

11.2.2. Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan.

Company pays Gratuity as per provisions of the Gratuity Act, 1972.Leave Encashment is
payable at the end of the employment is also a post employment defined benefit plan.The
Company’s net obligation in respect of defined benefit plans is calculated separately for each
plan by estimating the amount of future benefit that employees have earned in return for their
service in the current and prior periods: that benefit is discounted to determine its present
value. Any unrecognized past service costs and the fair value of any plan assets are deducted.
The discount rate is based on the prevailing market yields of Indian government securities as
at the reporting date that have maturity dates approximating the terms of the Company’s

obligations and that are denominated in the same currency in which the benefits are expected
to be paid.

The calculation is performed annually by a qualified actuary using the projected unit credit
method. When the calculation results in a liability to the company, the present value of

liability is recognized as provision for employee benefit. Any actuarial gains or losses are
recognized in OCI in the period in which they arise.

( s
12. Income Taxes
Income tax expense comprises current and deferred tax. Current tax expense is recognized in
profit or loss except to the extent that it relates to items recognized directly in other
comprehensive income or equity, in which case it is recognized in OCI or equity.

Current tax is the expected tax payable on the taxable income for the year. using tax rates
enacted or substantively enacted and as applicable at the reporting date. and any adjustment to
tax payable in respect of previous years. Current income taxes are recognized under ‘Income
tax payable’ net of payments on account, or under ‘Tax receivables’ where there is a debit
balance.

Deferred tax is recognized using the balance sheet method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates
that are expected to be applied to temporary differences when they reverse, based on the laws
that have been enacted or substantively enacted by the reporting date. Deferred tax assets and
liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the sapie tax taxable
entity, or on different tax entities, but they intend to settle current tax hab1hl1qsﬁ)|ﬁi‘-g Sels brj a
net basis or their tax assets and liabilities will be realized simultaneously. f.__‘ : '
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Deferred tax is recognized in profit or loss except to the extent that it relates to items
recognized directly in OCI or equity, in which case it is recognized in OCI or equity.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits
will be available against which the temporary difference can be utilized. Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized.

Minimum Alternative Tax credit (MAT Credit) is recognised as an asset only when and to the
extent there is convincing evidence that the company will pay normal tax during the specified
period. Such asset is reviewed at each Balance Sheet date and the carrying amount of the
MAT credit asset is written down to the extent there is no longer a convincing evidence to the
effect that the Company will pay normal income tax during the specified period.

Additional income taxes that arise from the distribution of dividends are recognized at the
same time that the liability to pay the related dividend is recognized.

13. Impairment of Non-financial Assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting
date to determine whether there is any indication of impairment considering the provisions of
Ind AS 36 *Impairment of Assets’. If any such indication exists, then the asset’s recoverable
amount (higher of its fair value less costs to disposal and its value in use) is estimated.

An impairment loss is recognized if the carrying amount of an asset exceeds its estimated
recoverable amount. Impairment losses are recognized in Statement of Profit andlLoss.
Impairment losses recognized in respect of CGUSs are reduced from the carrving amounts of
goodwill of that CGU, if any and then the assets of the CGU.

Impairment losses recognized in previous years are assessed at each reporting date. An
impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount, An impairment IGss is reversed only to the extent that the asset’s carrying
amount does not exceed the caprying amount that would have been determined, net of
depreciation or amortization, if notﬁmpa:mient loss had been recognized.

Operating Segments

In accordance with Ind AS 108 — ‘Operating Segments’, the operating segments used to
present segment information are identified on the basis of internal reports used by the
Company’s Management to allocate resources to the segments and assess their performance.
The Board of Directors is collectively the Company’s ‘Chief Operating Decision Maker” or
*CODM?” within the meaning of Ind AS 108. For management purpose company is organized
into major operating activity of Trading of GRP Pipes.

Dividends

Dividends and interim dividends payable to a Company’s shareholders are recogiized as
changes in equity in the period in which they are approved by the shareholders’ meeting and
the Board of Directors respectively.

Material Prior Period Errors

Material prior period errors are corrected retrospectively by restating the comparative
amounts for the prior periods presented in which the error occurred. If the error occurred

before the earliest prior period presented, the opening balances of assets iy and equity
for the earliest prior period presented, are restated. Aj*
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Earnings Per Share

Basic Earnings per Equity Shareis computed by dividing the net profit or loss attributable to
equity sharcholders of the Company by the weighted average number of equity shares
outstanding during the financial year.

Diluted earnings per equity share is computed by dividing the net profit or loss attributable to
equity shareholders of the Company by the weighted average number of equity shares
considered for deriving basic earnings per equity share and also the weighted average number
of equity shares that could have been issued upon conversion of all dilutive potential equity
shares,

Statement of Cash Flows

Statement of cash flows is prepared in accordance with the indirect method prescribed in Ind
AS-T7 *Statement of cash flows.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

a. Financial assets
Initial recognition and measurement

All financial assets are recognized initially at fair value plus or minus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition or issue of the financial asset.

Subsequent measurement

Debt instruments at amurrig.ed cost

A “debt instrument’ is measured at the amortized cost if both the following conditions are
met: { "

(a) The asset is held within a business model whose objective is to hold assets for callecting
contractual cash flows, and

(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost
using the EIR method. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included in finance income in the profit or loss. The losses arising from

impairment are recognized in the profit or loss. This category generally applies to trade and
other receivables.

Debt instrument at FVTOCI (Fair Value through OCI)
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

(a) The objective of the business model is achieved both by collecti ctual cash flows

=]
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Debt instruments included within the FYTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the OCL However,
the Company recognizes interest income, impairment losses & reversals and foreign exchange
gain or loss in the profit and loss. On derecognition of the asset, cumulative gain or loss
previously recognized in OCI is reclassified from the equity to profit and loss. Interest earned
whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL (Fair value through profit or loss)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to classify a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
*accounting mismatch’). Debt instruments included within the FVTPL category are measured
at fair value with all changes recognized in the profit and loss.

Equity investments

All equity investments in entities other than subsidiaries and joint ventures are measured at
fair value. Equity instruments which are held for trading are classified as at FVTPL. For all
other equity instruments, the Company decides to classify the same either as at FVTOCI or
FVTPL. The Company makes such election on an instrument by instrument basis. The
classification is made on initial recognition and is irrevocable.

[If the company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instruments, excluding dividends, are recognized in the OCI, There is no
recycling of the amounts from OCI to P&L, even on sale of investment. However the
company may transfer cumulative gain or loss within the equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the profit and loss.

Equity investments in subsidiaries and joint ventures are measured at cost.

Derecognition {: _
A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognized (i.e. removed from the Company’s balance
sheet) when:

* The rights to receive cash flows from the asset have expired. or

= The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a *pass-through’ arrangement; and either (a) the Company has transferred substantially
all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial asscts

In accordance with Ind-AS 109, the Company applies expectederedit loss (ECL) model for
measurement  and  recognition  ofimpairmentlossonthe  followingfinancial®  assets

andcreditriskexposure:
- '_‘—--.._

= Financial assets that are debt instruments, and aremeasured jtt “&morﬁs-ed ‘¢cost e.g., loans,
debt securities,deposits, trade receivables and bank balance ¢



» Trade receivablesor any contractualrighttoreceive cashor another financial asset that result
from transactionsthat are within the scope of Ind AS 11 and Ind AS 18

The Company follows ‘simplified approach” for recognition ofimpairment loss allowance on:

*I'rade receivables or contract assets resulting fromtransactions within the scope of Ind AS 11
and Ind AS 18, ifthey do not contain a significant financing component

*Trade receivables or contract assets resulting fromtransactions within the scope of Ind AS 11
and Ind AS |8that contain a significant financing component, if theCompany applies practical
expedient to ignoreseparation of time value of money, and

The application of simplified approach does not require theCompany to track changes in
credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at
eachreporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since infitial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If,
in a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to
recognizing impairment loss allowance based on 12-month ECL.

Financial liabilities
Initial recognition and measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly
attributable cost. Fees of recurring nature are directly recognised in the Statement of Profit
and Loss as finance cost.

Subsequent measurement

Financial liabilities are carried al amortized cost using the effective interest method.
Amortized cost is calculated by aking into account any discount or premium on acquisition
and any material transaction that are any integral part of the EIR. For trade and other payables
maturing within one year from the balance sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified. such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of profit or loss.

Derivative financial instruoments

The Company uses forwards to mitigate the risk of changes in interest rates, exchange rates
and commodity prices. Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are also subsequently
measured at fair value on the reporting date. Derivatives are carried as Fnancml assets when
the fair value is positive and as financial liabilities when the fair value,i -1; ~Any gains
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or losses arising from changes in the fair value of derivatives are taken directly to Statement of
Profit and Loss.

Hedges that meet the criteria for hedge accounting are accounted for as follows:

a) Cash flow hedge

When a derivative is designated as a cash flow hedging instrument, the effective portion of
changes in the fair value of the derivative is recognized in the cash flow hedge reserve
being part of other comprehensive income. Any ineffective portion of changes in the fair
value of the derivative is recognized immediately in the Statement of Profit and Loss. If
the hedging instrument expires or is sold, terminated or exercised, the cumulative gain or
loss on the hedging instrument recognized in cash flow hedging reserve till the period the
hedge was effective remains in cash flow hedging reserve until the underlying transaction
occurs. The cumulative gain or loss previously recognized in the cash flow hedging
reserve is transferred to the Statement of Profit and Loss upon the occurrence of the
underlying transaction.

b) Fair Value Hedge
Changes in the fair value of hedging instruments and hedged items that are designated and
qualify as fair value hedges are recorded in the Statement of Profit and Loss.

D. Major Estimates made in preparing Financial Statements

1. Useful life of property, plant and equipment

The estimated useful life of property, plant and equipment is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors (such
as the stability of the industry and known technological advances) and the level of
maintenance expenditures required to obtain the expected future cash flows from the asset.

Useful life of the assets other than Plant and machinery are in accordance with Schedule 11 of
the Companies Act, 2013. { ”

The Company reviews at the end of each reporting date the useful life of property, plant and
equipment, and is adjusted prospectively, if appropriate.

2. Post-employment benefit plans

Employee benefit obligations are measured on the basis of actuarial assumptions which
include mortality and withdrawal rates as well as assumptions concermning future
developments in discount rates, the rate of salary increases and the inflation rate. The
Company considers that the assumptions used to measure its obligations are appropriate and
documented. However, any changes in these assumptions may have a material impact on the
resulting calculations.

3. Provisions and contingencies

The assessments undertaken in recognizing provisions and contingencies have been made in
accordance with Ind AS 37, *Provisions. Contingent Liabilities and Contingent Assets’. The
evaluation of the likelihood of the contingent events has required hf,gt JUdgqfant by
management regarding the probability of exposure to potential loss. Shquicf c;n.u"?nsgancc
change following unforeseeable developments, this likelihood could alter. "/ j? LN *-J-_J \
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4. Asset Held for Sale

Significant judgment is required to apply the accounting of non-current assets held for
saleunder Ind AS 105 ‘Non-current Assets Held for Sale and Discontinued Operations’.
Inassessing the applicability, management has exercised judgment to evaluate the availabi lity
ofthe asset for immediate sale, management’s commitment for the sale-and probability of
salewithin one year to conclude if their carrying amount will be rccowred p};’l‘n vally through

asale transaction rather than through continuing use. 3/ W\
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LALIT POLYMERS & ELECTRONICS LTD
NOTES FORMING PART OF AUDITED BALANCE SHEET AS AT 31st July, 2019

Regd. Office A-8-4, GREEN PARK, MAIN, NEW DELHI - 110016

CiN- LI2100DL1984PLCI1ETO8, Web; waw |alipolymess.com, Email. cs_ipelD¥ancna ong, phons Mo, 011-36561849, Fax 01126581358 {In Rs.)
Asg at Asat
Particulars 31st July, 20019 31st March, 2019
Mon Current Assets
MNote 2 - Fixed Assets
(a) Property, Plant & Equipment
() Capital Work In Progress
(¢ ) Intangible Assels
Total
Financial Assets
Note - 3 - Investment
Total
Mote- 4 - Others -
Total =
Mote= 3 = Others Non Current Assets
Leans and Advances Unrelated Parties B291744.00
Total - 820174400
Current Assets
Mote 6 - Inventories
a. Row Materials
b Finished Goods -
Total -

Financial Assets

MNote 7- Trade Receivables

{

Frade recelvables outstanding for a period less than six

months from the date they are due for payment

(Secured, considered good )

(Unsecured, considered good )

Total{A)

Trade receivables outstanding for a period more than six
mimths from the date they are due for payment

{(Secured, considered good

{Unsecured, considered good )

Total({B)
Total (A+B)

#

x/ \ 2!
(:3 915, ) 5|
o Ngy, B
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{ln Rz}

Asat As af
TParticulars J1st [uly, 2009 A1t March, 209
Nobe B - Cash and Cash Equivalents
sl ey il 0000 38000
Total 39000 38080
Mt 3 Bank balances
HOFC Bank Lid. 3071254348 11904 48
Purnjab Nabonal Bank 1139420 T8751.2
Fleed Do . - v - 0 =1 -
Tenal 3023537 66 B0655 60
Mube 10 - Loans
Loans and Advance 1o Unreizted parties i
Tatal
MNede 17 - Ciher Advances
Advance Pasd to Supphars i
Taota! -
SNote 12 - Other Curment Assets
Others Recenables 388069.22 241096 34
Taotai ABB0GS. 22 24705634
{ir s |
Asat Azt
Particulars st July, 2019 A1t March, 2019

MNote 13 - Share Capital
Anthorized @

Mo, of Shares

S OO0 Erpustty Shures of Bs. 10/ - each BOOO0KE () RO 0
{'revious yisar Moo of Shiees §0,00,000)
IR 5% Redepmable Preference Share @100, - each 15000000, 06
[ rinvismes vear Mo, of Shares MNil)
TSRO0 N0 011

lsspd, Subscribed and Paid-up &
1ol (K1, 0040 Euquiity' Shares of Bs, 10/~ each fully paid up in cash GO000000. {0 GOOCD000 ()
| Frevious vear Moo of Shares G0,00,000)

TOTAL BOO000, 00 FOODB000.00
I'he reconciliation of the mumber of Equity shares outstanding is set out below :

- Asat As at
artkulirs - 318t July, 20089 3158 March 2019
i _ Mo, of Shares Mo, of Shares
ity Shares at the beginming, of the year . HOO0000 GLEO0
wild: shares issued duoring the vear
| ez Shares cancelled during the yvear
Fquity Shares at the end of the year ENO0000 GO0D000
The reconclliation of the number of 5% Redeembale Preference shares outstanding is set oul below
= As af Asat

Iartisulars Fst July, 2019 I st March 2019

A% Resdeemable Preference Shares of the beginning of the year

13000000

Mo, of é!u res

Sl 5% Redeemable Preference Shisres Baued during the vear
I s 5% Redeomable Priference Shares cancelled during the vear '
5% Redeemable Preference Shares at the end of the year 130000.00

i3etails of Equity Shares Holders Helding more than 5% Equity Shares

Mame of Share Holder

Noof Shares Held
as at 3072019

% of Shares Held as at 31,07.2009

a of Shares Held ap at 31032019

Lanndmark Drealers PyiLid
('rovbons Year 321HA96 shares)

AT1BE%G

L]

5364

Details of 57 Redeembale Preference Shares Holders Holding more than 3% Shares

Nami of Share Holder

Mo of Shares Held
as at 31,07.2019

%y of Shares Held as at 31072019

%y of Shares Held as at 31.03.2019

Lanadniark, |-.|-l'-ll-|'rl'\1 PubLid, Bl LT 30,04 = _::H""x.\'

(e s Year ML) oy

wok Finteide Pl Lid 44000 3385 A

{ 'rew ks Year M) - ,'.EJ

e Projocts et Lid. 34000 26,15 & o

[rvices Yedar Mil) ._‘I:“\ T

- e

Arwdial Fingrade Pyt Lid 13040 10.00 o | =

(1 rewions Yoar Mil) .j L,
-




LALIT POLYMERS & ELECTRONICS LTD

Ragd, Olfce A-b-A, GREEN PARK MAIN, NEW DELHI - 110016
Cfd LT D001 RA4PLE I VATDS, Wioh: wiviw ISl Tes oum, Ena ca_peSAmieg By phene ba, 012001045 P 041260577048

NOTES FORMING FART OF AUDITED BALANCE SHEET AS AT ¥1st July, 2019

(in Bs.)

Az at
Particulars st July, 2019

As al
X1sf March, 2004

Farle 14 - CHher Equity (Reserves & Surplus)
Spviiel Capjful Reacri

| ypeniny: Balanoe

el Addditione (Delotions) during, the vear

losing balance A -

g pilias
I, tpwemiing Balance {58,538 245.86)

silad: *pdin/ {loss) after tax during thie vear (BR0.854 12}
wiljustmaits

(87572 405 28]
(1,265,840 T3}

(losing balance B (88,718,900 1)

(G A0 245 B8

TOTAL [A+H) {88 715,800 10)

{658,538 245 98)

Mote - 15 Mon Current Financial Liabilities - Borrowings
Secured

l'erm loans

STrom hanks

From others

Unsecured
i) Term loan
lrean banks
-Fromm othars

(i) Lanans and advances from refated parties
(i) Othier loans and advances
(i) 130000 5% Redeombale Prof Share @100/ - rach 1300000000

1535564 1.00

4300000000

1536584 1,00/

Total 1300000000

15365841 00

Note- 16 - Other Financial Liabilities
Cutstanding, Liakilities
Sratutory Dues

Total

Nate- 17 - Defered Tax Liabilities el -

Total

Note - 16 Mon Current Provision
Frovision for Leave
PProwision for Gratuity -

Total




{In Bs.)

Particulars

Asat
31st [iily, 2019

312t March, 2019

As at

Note - 19 Borrowings

Working capital loans from banks
Bills purchase limit

Stand by line of credit (SLC)

Total

Note 20- TRADE PAYABLES
Micro, Small and Medium Enterprises
Other than Micro, Small and Medium Enterprises

Total

Note 21 - Other Current Financial Liabilities
Current maturities of long-term debt

Interest accrued but not due on borrowings
Other pavables

Total

Note 22 - OTHER CURRENT LIABILITIES
Statutory dues
Advance against Sales

Total

Mote 23 Current Provisions
Provision for Leave
Provision for Gratuity
Mrovision for Income tax

125696.00

39303

125696.00

39303

5601.00

S6988.00

S601.00

36088.00

Total




LALIT POLYMERS & ELECTRONICS LTD

Regd. Office A-8-A, GREEN PARK MAIN, NEW DELHI - 110016
CIN- L321090L 1 864PLCI 16708, Web: www lalipolymers com, Emai cs_lpelikanora org. phona No. 011-2556 1548, Fax 011-26081358

NOTES FORMING FART OF AUDITED PROFIT & LOSS ACCOUNT AS AT 31st July,2019

{In Rs.)
For the period ended on For the year ended on
Particulars 3st July,2019 31st March, 2019
MNote 24 - Revenue from Operations
Sales - =
Jobwirk Charges - -
Total - =
Mote 25- Other Income
Sundry Balance W/ off 184270,83
Interest Received -
Total 18427083
MNote 26 - Cost of Materials Consumed
Raw Materials
Chpening Stock - -
Purchases . ~
Ligs: Sale
Less: Closing Stock o <
Total 2
Consumables (Consumed in the vear of purchases) =
Total -
Note 27 - Changes in inventories of finished goods, work-
in-progress and Stock-in-Trade
Opening Stock of Finished Goods -
Luss: Closing Stock of Finished Goods
Total
Note 28 - Employee benefit expense
Salary & Wapes &0000.00 69000
Employes Benefits . .
Total G0000.00 £0000
MNote 29 - Financial costs
Interest Expense i . 230,00
Bink Charges ’ 487 15689696
Total 2 { = 5487 15926.96
Note 30 - Other expenses
Aunditors’ Remuneration 30,000.00 30,000.00
Manufacturing Expenses - -
Advertisment Exp. 11272.00 40060
Administrative Expenses 54099512 58217600
Fees & Subscription - SA4R00.00
Consultancy Expenses 232900.00 197R08.00)
Total 815167.12 137518460
As per our separate report of even date
foel) K ] & ASSOCIATES / FZ’Z:'}M;&MIT of Board
Accountants
stration Mo 0237490 § / dl/
G e
F, Biswal ma Saraf  [Mmtsh Chand
Director Company Secretary  CFO
DIN (5034992

Place: Mew Delhi
Date: 12th Aug, 2019
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LALIT POLYMERS & ELECTRONICS LIMITED

CIN- L320109PN1984PLC0O33783

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31°" JULY, 2019

Note 31 - Contingent Liabilities

Nil
Note 32
The Company is engaged in the business of manufacturing of GRP Pipe & other Products, which as per
Accounting Standard -17 and in the opinion of the management, is considered to be the only
reportable business segment. The geographical segmentation is not relevant.
Note 33- Disclosure in respect of Related Parties pursuant to Accounting Standard-18

List of Related Parties

DISCLOSURE RELATED PERSON

A. Key Managerial Personnel i Shri Sanjay Chana, Director
i3} Shri Munna Lal Goyal, Director
iii) ShriFanindra Biswal, Director
iwv) Ms. Seema Saraf, Co. Secretary

v Shri Dinesh Chand CFO
vi}  ShriKuldeep Goyal, Manager
B. Name of Related Enterprises in which Mil
Directors are Interested
— (Rs. in lacs)
Disclosure of transactions with Related Parties A - B ‘

i. Purchase of goods - = ' ‘

i, Sale of goods

iii. Remuneration paid

lv. Out of Pocket Expenses
v. Amount Paid

Vi Amount Received

Note 34
Debit/Credit Balances in Parties Account are subject to confirmation.

Note 35- Micro, Small & Medium Scale business entities

There are Micro, Small and Medium Enterprises, to whom the Company owes dues, which are
outstanding for more than 45 days as at 31st July, 2019. This information is required to be disclosed
under the Micro, Small and Medium Enterprises Development Act, 2006, and have been determined

/_/



LALIT POLYMERS & ELECTRONICS LIMITED

CIN- L320109PN1984PLC0O33783

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31°" JULY, 2019

to the extent such parties have been identified on the basis of information available with the
Company. The outstanding dues which are more than 45 days old amounting to Rs NIL (Previous Year
Rs.MIL ).

MNote 36

Interest paid to others is Rs. Nil (Previous year Rs.230/-). Tax deducted at source on interest is
Rs. Nil (Previous year Rs.Nil )

Mote 37

In the opinion of the management, all the Current Assets, Loans & Advances have a value on
realization in the ordinary course of business equal to an amount at which they are stated.

Note 38 - Tax Assessment

Liability, if any, arises on completion of pending assessment in respect of VAT, Service Tax, Income
Tax,GST,TDS etc. will be provided in the year of completion of such assessment.

Mote 39 — Earning per Share

Current Period Previous Year
Profit attributable to Equity Shareholders (8B0654) (1265841)
Mo. of Equity Shares £0,00,000 60,00,000
Nominal Value of Equity Shares(Rs.) 10.00 10.00
Earnings per share [Annualized)(Rs.) (0.15) (0.21)

{ -
5% Redeemable Preference Shares

Current Period Previous Year
Profit attributable to 5% Redeemable Preference Shareholders
Mo. of 5% Redeemable Preference Shares 1,320,000 -
Nominal Value of Equity Shares(Rs.) 100 z

During the period under consideration the company has issued 1,30,000 5% redeemable
Preference Shares of face value of Rs. 100/- each of Rs. 130 lakhs. No provision towards
dividend payable to redeemable preference shares have been made in the books of accounts.
Board of Directors have approved filin application for Winding up of the company.

o




LALIT POLYMERS & ELECTRONICS LIMITED

CIN- L320109PN1984PLC033783

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31°" JULY, 2019

MNote 40

The Board of Directors of the Company on 06.08.2019 approved the Voluntary Winding up of
the affairs of the Company under section 59 and other applicable provisions of IBC, 2016, read
with the Insolvency And Bankruptcy Board of India (Voluntary Liquidation Process)
Regulations, 20 17 ("VLP, 20 17") made thereunder, subject to approval of shareholders in the
ensuing general meeting; Therefore the company is not a going concern.

Note 41
Consequent to the Motification under the Company's Act, 2013; the Financial Statements for the
period ended on 31st July, 2019 are prepared under the Schedule Il] of the Companies Act, 2013,

Mote 42 — Foreign Exchange Earning and Outgo
There were no export earnings and foreign exchange out flow during the year Rs. Nil (Previous year Rs.
Nil).

MNote 43

Previous Year's figures have been regrouped/reclassified wherever necessary to correspond with the
current year's classification/disclosure,

As per our Report of even date attached For and on behalf of Board
or D K J & Associates

24 Pirbhnetur Company Secretary Director Director
M.No.084831 DIN-08034992 DIN-00252013

Place: New Delhi

Date: 12" Aug, 2019 @





