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Press Release 

Financial Results for Q2 FY22 and H1 FY22 

The Board of Directors of CARE Ratings approved the financial results for Q2 FY22 and Hl FY22 in the Board meeting held on 29th 
of October 2021. 

Consolidated results 
CARE Ratings consolidated total income decreased by 1.9% from Rs. 83.87 crore in Q2 FY21 to Rs. 82.29 crore in Q2 FY22. Total 
expenses Increased by 23.8% during this period. Operating profit decreased by 20% from Rs. 41.92 crore to Rs. 33.53 Crore and 
net profit from Rs.35.84 crore to Rs. 27.07 crore, a decrease of 24.5%. 

The consolidated financials include those of CARE Ratings and its four subsidiaries. For Hl FY22 total income increased by 6.15% 
and net profits decreased by 15.2 %. 

Standalone results 
CARE Ratings standalone total income decreased by 4.8% from Rs. 79.65 crore in Q2 FY21 to Rs. 75.83 crore in Q2 FY22. Total 
expenses have increased by 19.8% during this period. Operating profit decreased by 18.9% from Rs. 43.42 crore to Rs. 35.20 crore 
while net profit decreased from Rs. 38.00 crore to Rs. 29.76 crore. 

Operating profit margin and net profit margin were 50.8% and 39.3% respectively in Q2 FY22. 

For H1FY22 total income increased by 3.12 crores and net profits decreased by 7.27 crores respectively. Operating profit margin 
and net profit margin were at 38.1% and 32.5% respectively. 

The progressive easing of lockdown restrictions across states since June led to increased mobility and activity. Various economic 
indicators reflected higher levels of economic activity. Industrial output, PMI for manufacturing and services, e-way bills, toll 
collections, GST collection, power consumption among others have witnessed a notable improvement in the second quarter over 
the first quarter of the current financial year. Economic activity in the first quarter, it may be recollected, was adversely impacted 
by the reimposition of lockdowns across states to control the second wave of the pandemic. 

There has been stability in bond market activity in Q2 F22 with total corporate bond issuances amounting to Rs.1.77 lakh crore 
(Rs.1.71 lakh crore). Issuances in the second quarter were considerably higher i.e., by 95% than in the first quarter of FY22. 
However, despite the improvements in the second quarter, the overall issuances in the first half of the current fiscal have been 
30% lower than that in the same period of last year. In 2020, the RBI had announced a series of LTRO and TLTRO operations which 
helped the corporate bond market. This year, while there have been announcements made for special LTROs for small finance 
banks the response has been limited. 

Bank credit growth, although better in the current year relative to 2020 continues to be subdued. The incremental bank credit 
growth as of end September'21 was 0.1% as against the degrowth of 1% in the corresponding period of last year. On a sector-wise 
basis for the first five months of FY22, although the incremental credit growth to industry and services sector continues to be in 
contractionary territory, the decline has been less severe. The credit growth to industry and services during Apr-Aug'21 was(·) 
1.8% as against the degrowth of 3% in the same period of last year. 

Issuance of commercial paper in the second quarter of this fiscal at Rs.6.22 lakh crore is a 50% increase over the same period of 
2021 and 60% higher than in Ql. 

There has been stability in the ovP.rall environment in the credit and debt markets during Q2 following the easing of the lockdown 
restrictions. 

The company has persevered with its outreach effort during this period. This was in terms of holding webinars on various subjects 
as well as bringing out thematic reports on different industries as well as economy to share our views on these subjects. With the 
lockdown being widespread the company reintroduced the 'work-from-home' model which worked quite seamlessly. 

'The broad-based economic recovery is encouraging and could bear good tidings for a revival in the investment cycle in the next 
few months. This in turn holds promise for the debt and credit markets. However, we would be cautious in our outlook as we need 
to see how demand in the festival cum post-harvest season plays off. While we would be working towards expediting our 
surveillance assignments and bringing in new business, we are sanguine on our subsidiary businesses accelerating in the next two 
quarters' said Ajay Mahajan, MD & CEO of CARE Ratings. He further added, 'We remain focussed on our stated goal of 
diversification and developing other viable businesses for the CARE Group'. 

The Board of Directors have recommended an interim dividend of Rs.7/- per share (of Rs. 10/- face value) for the second quarter 
of FY22. 

Ajay Mahajan, MD & C 
Jlnesh Shah, CFO 
Nehal Shah, Head• Compliance, Le 

aJay.mahajan@careratlngs.com 

Jine5h.shah@careratings.com 

nehal.shah@careratlngs.com 

CARE Ratings Limited 
Corporate Office: 4th Floor, Godrej Coliseum, Somaiya 
Hospital Road, Off Eastern Express Highway, Slon {East). 
Mumbai• 400 022 

Tel.: +91•22•6754 3456 I CIN: L67l90MH1993PLC071691 
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CARE Ratings Group

CARE Ratings (Nepal) 
Limited
(51%)

CARE Ratings (Africa) 
Private Limited

(78%)

CARE Risk Solutions 
Private Limited

(100%)

CARE Advisory Research 
& Training Limited 

(100%)

CARE Ratings Limited
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CARE Group Vision & Strategy

Group Approach:
To synergize multiple offerings with a singular
thrust

Technology:
Drive digital transformation in ratings
business and enhance product quality

Talent:
Employee and culture centric initiatives to
drive growth and cultural transformation

Re‐branding:
To Create a distinguished brand worthy of a
financial powerhouse

STRATEGY
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Particulars
Standalone

% Change
Consolidated

% Change
Q2 FY21 Q2 FY22 Q2 FY21 Q2 FY22

Total Income 79.65 75.83 (4.80%) 83.87 82.29 (1.89%)

Total Expenses 29.93 35.87 19.84% 36.18 44.79 23.80%

Profit Before Tax (PBT) 49.72 39.96 (19.62%) 47.69 37.49 21.39%

Provision for Tax 11.72 10.20 13.00% 11.85 10.42 12.06%

Profit After Tax (PAT) 38.00 29.76 (21.67%) 35.84 27.07 24.47%

Profitability 

PBT (%) 62% 53% 57% 46%

PAT (%) 48% 39% 43% 33%

Basic EPS  (Rs. per share) 12.90 10.10 12.04 9.03

Rs. in Crore

Financial Performance – Q2 FY22
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Particulars
Standalone

% Change
Consolidated

% Change
H1 FY21 H1 FY22 H1 FY21 H1 FY22

Total Income 122.13 125.25 2.55% 130.77 138.81 6.15%

Total Expenses 60.02 72.30 20.46% 70.73 87.34 23.48%

Profit Before Tax (PBT) 62.12 52.95 (14.75%) 60.04 51.47 (14.27%)

Provision for Tax 14.19 12.30 (13.36%) 14.50 12.85 (11.38%)

Profit After Tax (PAT) 47.93 40.66 (15.17%) 45.54 38.62 (15.19%)

Profitability 

PBT (%) 51% 42% 46% 37%

PAT (%) 39% 32% 35% 28%

Basic EPS  (Rs. per share) 16.27 13.80 15.21 12.78

Rs. in Crore

Financial Performance – H1 FY22
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Improvement in credit quality during first half of FY22

• The Modified Credit Ratio (MCR) is defined as the ratio of (upgrades and reaffirmations) to (downgrades and reaffirmations).

• The credit quality of the rated entities improved in the second half of FY21 with the improving trend continuing in H1 FY22.

• Majority of the entities (73%) saw their credit ratings being reaffirmed in H1 FY22.

Source: CARE Ratings
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Published in Q2 FY22
Daily 61
Weekly 33
Fortnightly 07
Monthly 59
Special reports 44

The Economics, Ratings & Industry Research
teams published their views on various
developments blended with the expertise of our
rating and research specialists.

Reports & Publications

Out-Reach Activities
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Out-Reach Activities
Knowledge Sharing Forum (KSFs):
The Senior Management team at CARE Ratings, Sector Specialists, Industry and BFSI
Research teams along with Business Development teams participated in multiple knowledge
sharing forums

33 Knowledge sharing forums were conducted in Q2 
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Webinars
In continuation of our Knowledge
Dissemination series, CARE Ratings
conducted 6 webinars in Q2. Representations
were made by Industry Experts invited as Guest
Speakers along with CARE Ratings Senior
Management and Sector Specialists.

Out-Reach Activities
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Subdued corporate bond market activity in H1 FY22, while CP issuances 
gathered momentum

Source: Prime database Source: Prime database Source: RBI
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Bank credit growth flat in H1 with contraction across sectors less severe than 
last year

Source: RBI Source: RBI
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Economic indicators point towards sharp recovery, but..

Source: Office of Economic Advisor
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..Elevated price levels and G-Sec yields along with weak domestic currency 
could dampen the growth momentum 

Source: FBIL; *data till October 20, 2021
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Crystal-ball gazing till March 2022

We expect private investment to pick up only gradually and will be at best stable in H2‐FY22

• New announcements low in Q1 and Q2
• Fructification of festival demand the critical factor

See traction in capacity utilization rates to 70‐72% mark by March

• Will hence manifest in investment plans materializing for some sectors such as steel, pharma, FMCG

Government capex plans to materialize for the centre, though not necessarily for all states

Bond yields will remain elevated in the band of 6.30‐6.50% for the next 5 months

• Policy repo rate not to alter this year though reverse repo rate may be hiked by 15 bps in feb.
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