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INDEPENDENT AUDITOR'S REPORT ON THE STANDALQNEJND A5 FINANQIALjTATEMENIS

TO,

THE MEMBERS OF

STERLING INTERNATIONAL ENTERPRISES LIMITED

Report on the Standalone Ind A5 Financial Statements

Disclaimer of Opinion

We were engaged to audit the accompanying Standalone Ind ‘AS
Financial Statements

ofMSte:in1g
International Enterprises Limited (“the Company”), which comprise the Balance

Sheet as at arc 3 ,

2018, the Statement of Profit and Loss (including Other Comprehenstve Income), the Cash flow
Statement and the Statement of changes in Equity for the year then ended, and related

notes comprisrng

summary of significant accounting policies and other explanatory information (herein after referred to as

“standalone Ind AS financial statement”).

We do not express an opinion on the accompanying standalone lnd A5 financial statements of the

company. Because of the significance of the matter described in the basis for disclaimer of opinion section

of our report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis for

an audit opinion on these standalone Ind A5 financial statements

Basis for Disclaimer of Opinion

I The value of investment in its wholly owned subsidiary i.e. British Oil Bi Gas Exploration Pvt Ltd

(BOGEPL) incorporated in Mauritius, is carried at Rs. 19,50,03,13,708 (Previous year Rs.

19,85,79,75,484) in the Company‘s standalone Incl AS balance sheet, which represents approx. 95.57%
(Previous year 95.68%) of the Company‘s total assets as at March 31, 2018.

)v BOGEPL has a wholly owned subsidiary Le. British Oil Resources Limited (BORL) incorporated in

Mauritius Further, BORL has three subsidiary companies (i) British Oil & Gas Exploration Limited,

(BOGEL) BVI (British Virgin Island) (99.96%) (ii) Geodynamics Geospectra Limited (GDGSL), BVI

(100%), and (iii) Sterling Oil Resources Limited (SORL), BVI (100%).

‘7 The Company has not provided us audited financial statements of the said direct and indirect

(step-down) subsidiary companies for the year ended 31“ March 2018. In absence of audited

financial statements of those companies we are unable to comment upon valuation of said

investments as on balance sheet date.

I The Company’s investment in an enterprise in which significant influence is exercised, Sterling
Exploration and Energy Production Company Ltd., BVl (British Virgin Island) is carried at Rs.

27,86,86,623 (Previous year Rs. 16,96,48,759) in the Company‘s standalone Ind AS balance sheet,
which represents over 1.37% (Previous year 1.30%) of the Company's total assets as at March 31. 2018.



Fr Company has not provided us audited financial statements of the said associate company for the

year ended 3151 March 2018. In absence of audited financial statements of the investee company,

we are unable to comment upon valuation of said investments as on balance sheet date.

The Company‘s Other Current Assets (Others
— Unsecured Considered Good) refer note n0. 9 of the

notes to accounts includes Rs. 6,35,57,910 (Previous year Rs. 5,96,92,910) amount given to a

partnership firm ‘Shree Marketing Corporation’ In which Company ls a partner. Audited financials of

the said partnership firm as on 31“ March 2018 were not made available to us. As per the unaudited

statements provided, there are no activities or major revenue in the firm during the year and previous

year. As per said unaudited statements there is no capital contribution of any other partner and

profits/losses are carried forward in the firm’s profit and loss account instead of distribution of the

same amongst the partners in their profit/loss sharing ratio. These unaudited statements cannot be

relied upon. In absence of the reliable information we are unable to comment upon the said amounts

reflecting in the Balance Sheet.

The Company’s Other Current Assets (Others — Unsecured Considered Good) refer note no. 9 of the

notes to accounts includes Rs. 32,18,68,849 (Previous year Rs. 31,89,08,849) outstanding as

'Advances’ as on 31" March 2018. Company has not provided person/party wise details of the same

and purpose of such advances and supporting documents etc. In absence of the proper

information/details/ documentation, we are unable to obtain any confirmation in respect of the same.

Hence, we are unable to express our opinion upon the said amounts reflecting in the Balance Sheet.

It is given to understand that four shops at Vadodara having aggregate book value (cost of purchase)

of Rs. 72,44,725 purchased in financial year 2008—09 were sold during the current financial year 2017-

18 for Rs. 43,00,000 and Rs. 29,44,725 was accounted as loss on sale of assets during the current year

(refer note no. 4 and note no. 19 of the notes to accounts). Since part of the assets are sold at a

substantial loss of around 40% on cost basis after holding for more than 8 years, the values of

remaining assets may also have impact on the values shown in the books of accounts. It is pertinent
to note that Cost Inflation index has gone up from 137 in FY 2008-09 to 272 in FY 2017-18 which shows

an increase of more than 98% for the same period whereas Company has sold properties at a loss of

40% on cost which is unusual and there was no justification provided for the same. We have asked for

ready reckoner (stamp duty) values for these properties for both the periods, however the same

were not made available. Total book value of investment in Land and Building is Rs. 4,10,35,431

(Previous Vear Rs. 4,82,80,176) as on 31" March 2018. However, property ownership and title

documents for the said investments were not made available for our verification. Hence, in absence

of property ownership and title documents, valuation report, ready reckoner values etc. we are

unable to comments upon losses accounted on sale of assets as mentioned above as well as on the

values for remaining investments shown in the Balance Sheet. However, company has provided us

photocopies of Property Documents worth Rs 2,91,73,910 during the course of Audit.

Bank statements for HDFC Bank, Pune for the entire financial year, bank statement for Andhra Bank,
Navi Mumbai branch for the period from 24-09-2017 to 31" March 2018, Allahabad Bank for the period
from 1“ January 2018 to 31“ March 2018 and for The Catholic Syrian Bank for the period from 1“

February 2018 to 31“ March 2018, Demate holding statement for investments for the period from 1“
Oct 2017 to 31“ March 2018, supporting documents or confirmation for deposits were not provided to

us for our verification.

The Company‘s other Current Liabilities - Advances Received refer note has 14 of the notes to

accounts includes Rs. 43,00,000 (Previous year Rs. 43,00,000) outstanding as ‘Advances Received' as

on 31“ March 2018 and in the books of accounts under the head advance against sale of property.

Compa has not provided any supporting documents, agreements or arrangement, confirmation



from parties etc. for the said liabilities. In absence of the proper supporting details, confirmation etc.

we are unable to express our opinion upon the said amounts reflecting in the Balance Sheet.

0 The operating revenue during the year under consideration is Rent of Rs. 1,00,00,000 form one of the

concern under the same management ite. PMT Machines Limited. The rent income is accounted only

for 10 months for which registered rent agreement, termination agreement etc. were not made

available for our verification. Similarly, proper supporting documents were not available for major

expenses like appointment letters for employees for salary and employees benefit expenses, rent

agreements for rent paid, details and supporting documents for travelling expenses, office expenses,

electricity expenses, etc.

v There is a charge registered on 7‘h July 2011 for Rs 15,oo,oo,ooo on Immovable Property and any

interest therein as appearing on the MCA Website As informed by Company, the charge has been

created by SICOM for a loan taken by one of the Promoter Companies from them However other

details like name of Borrower Company, present status of loan, recovery action if any etc. are not

made available hence we are unable to comment if there are any liabilities crystalized against the

same of the Company. Further in case if there is no liability crystalized so far, but in absence of details

we are unable to comment whether there is a contingent liability of the company and the same is not

even reflecting in the note no. 15 contingent liability.

As per Indian Accounting Standard (Ind AS) 110 Consolidated Financial Statements, Company Is required

to present consolidated financial statements as on Balance Sheet date. However, due to non-availability

of relevant audited financial statements of direct as well as Indirect subsidiary companies, at present

company Is not In a position to present consolidated financial statements as required.

Key events occurred after the reporting date:

0 Corporate insolvency resolution process (CIRP) has been initiated against the Company under the

provisions of Insolvency and Bankruptcy Code, 2016 by an order of National Company Law Tribunal

(NCLT) CP No. 4oz/I&BP/NCLT/MAH/zo15 dated 16/07/2018 with effect from 16/07/2018. As per section

17 of the Code, the powers of the Board of Directors stands suspended and such powers shall be

vested with CA Vishal Jain, the Interim Resolution Professional (IRP) having lP Registration No.

IBBI/IPA-oo1/IP-Poo419/zo17~18/1o74z. IRP was appointed as Resolution Professional (RF) in the first

meeting of committee of creditors held on 17‘" Aug 2018.,

- As per information and explanation provided by the management, following claims of financial
creditors were submitted by creditors till 4,"1 Oct 2018.

Sr.No. Name of the Creditor Claim submitted Claim admitted In

in INR INR (subject to

_ ‘

conditions)
1 JM Fmancral Asset Reconstruction Company 61,85,23,459 0

Limited, Mumbai (assigned by Dena Bank)
2 ILog Port Dahej Private Limited (assigned by SREI 263,95,45,z18 263,95,45,218

Infrastructure Finance Limited)
3 SREI Infrastructure Finance Limited 119,53,44,403 119,53,44,403

Total 445.341.13.080 383.48.89.62!

- As informed to us, Resolution Professional has provisionally accepted claim at sr. no. 2 81 3 above for

Rs. 383,48,89,621. This liability has arisen due to invocation of corporate guarantee given by the

company towards loans taken by one of the associate company from SREI Infrastructure Finance

Limited. Company has not accounted the said liability in the books of accounts and hence not

reflecting in the Balance Sheet as on 31“ March 2018.



As per information and explanation provided by the management, following claims from

workman/employees/authorized representative of workmen and employees were submitted till 4‘"
0ct2018.

Sr.No. Name of the Creditor Claim received Claim admitted In

In INR INR (sublect to

conditions)
1 Sunil Joshi $131,113 31501330

Total 331.115 3160830

As informed to us, Resolution Professional has provisionally accepted claim as mentioned above for

Rs. 3,613,330 for employees/workmen. Company has already accounted as on 31" March 2018 Rs.

2,97,965 for Gratuity and Leave Encashment out of above claim. Hence company has not accounted

the balance liability in the books of accounts and hence not reflecting in the Balance Sheet as on 31"

March 2018.

As informed to us, corporate insolvency resolution process (CIRP) is initiated against other associate

and group companies also. Investigation proceedings are going on by Enforcement Directorate (ED)

against the entire Sterling Group OWned by the Sandesaras including the Company, where they are

accused of defrauding banks/lenders and laundering huge amount through many companies

including shell companies. As informed to us some of the assets, records and documents of the

company are also seized by investigation authorities, hence Company is not In a position to provide

required supporting details for the purpose of our audit.

As reported in provisional attachment order of Enforcement Directorate (ED) dated 29‘" May 2018,

some crux of serious findings are given hereunder:

> FIR was registered by the CBI against Sterling Biotech Ltd. (SBL), Directors of Company,

Directors of Group Companies and others, (hereinafter referred as Sterling group) for

hatching criminal conspiracy with dishonest intention to cheat Andhra Bank and other public
sector banks by way of availing loans of more than Rs. 5000 crores, which have turned Into

Non Performing Assets (NPA) and the same has been declared as FRAUD.

> Investigation under FEMA, 1999 was also initiated for contravention of RBI regulations in

raising FCCBs through automatic route and violation of FDI policy norms in preferential
allotment of shares.

> Investigation under Prevention of Money Laundering Act, 2002 (PMLA) revealed lot of

incriminating documents which indicate a well defined modus operandi adopted by Sterling
group to cheat banks and fraudulently obtain loans.

> FIR revealed that in order to avail maximum loan from the banks, group allegedly connived

with the in-house CA Hemant S. Hathi, proprietor H. S. Hathi Bi Co. and in active criminal

conspiracy with others, falsified the material records of the group entities. On the basis of

aforesaid false and fabricated documents, false and fraudulent statements, manipulated
balances sheets prepared with mala-fide intention to induce the banks to sanction higher
amounts of loans which were later on diverted for personal purpose or diverted to the

entities abroad through its group companies by adopting circuitous route. In the FIR it is

revealed that accounts of Sterling International Enterprises Ltd. (Auditee Company) along
with other group companies have also been used for diversion of funds

The Financial Statements of the Company for the period ended March 31, 2017 were audited by
another auditor ”H. S. Hathi & Co., Chartered Accountants” whose report dated 29th May 2017

expressed an unmodified opinionr We have not audited the comparative opening balances and relied

upon the same, as certified by the previous auditor. It is pertinent to note that as per FIR and ED’s

't is revealed that Sh. Hemant Hathi is in criminal conspiracy with others provlded active



guidance to manipulate the financial data to cheat the banks by way of availing higher loans for which

companies were otherwise not eligible.

- Based on all the matters as discussed above, in our opinion a material uncertainty exists related to

existence and valuation of property, plants and equipment, investment property, financial assets «

investments, and other current assets as well as substantial enhancement of liabilities as accepted by

insolvency professional under corporate insolvency resolution process which were not accounted in

the financial statements that may cast significant doubt on the company's ability to continue as going

concern.

We were unable to confirm or verify by alternate means, the values of most of the abovementioned

assets and liabilities to support and conclude our opinion.

As a result of these matters, we were unable to determine adjustments required in respect of the

assets, liabilities, revenue and expenditures, in the standalone Ind AS financial statements of the

company as on 31“ March 2018.

Responsibility of Management and Those Charged with Governance for the Standalone Ind AS Financial

Statements
‘

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 ("the Act") with respect to the preparation of these Standalone Ind AS Financial

Statements that give a true and fair view of the state of affairs, profit or loss (including other

comprehensive income), cash flows and changes in equity of the Company in accordance with the

accounting principles generally accepted in India, including the lndian Accounting Standards (Ind AS)

specified in the Companies (lndian Accounting Standards) Rules, 2015 (as amended) under Section 133 of

the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the

provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
iudgments and estimates that are reasonable and prudent; and design, implementation and maintenance

of adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the Standalone

lnd AS Financial Statements that give a true and fair view and are free from material misstatement

whether due to fraud or error.

,

in preparing the financial statements, management is responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the
gomg concern

bass of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibility

our responsibility is to conduct an audit of the Standalone Ind AS Financial Statements in accordance

With Standards on Auditing and to issue an auditor’s report;

However, because of the matters described in the Basis for Disclaimer of Opinion section of our report,
we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion
on these standalone Ind AS financial statements; and



We are independent of the entity in accordance with the ethical requirements that are relevant to our

audit of the standalone Ind AS financial statements and we have fulfilled our other ethical responsibilities

in accordance with these requirements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 ("the Order”), issued by the Central

Government in terms of Section 143 (11) of the Act, we give in the Annexure ‘A' statement on the

matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

1. As required by Section 143 (3) of the Act, we report that:

a. As described in the Basis for Disclaimer of Opinion paragraph, we sought, but were unable to

obtain all the information and explanations which to the best of our knowledge and belief were

necessary for the purpose of our audit;

b. Due to the possible effects of the matters described in the Basis for Disclosure of Opinion

paragraph, we are unable to comment whether proper books of account as requlred by law have

been kept by the Company so far as appears from our examination of those books;

c. Due to the possible effects of the matters described in the Basis for Disclosure of Opinion

paragraph, we are unable to state whether the Balance Sheet, Statement of Profit and Loss

(including other comprehensive income), the Cash Flow Statement and the Statement of Changes

in Equity dealt with by this Report are in agreement with the books of account;

121. Due to the possible effects of the matters described in the Basis for Disclosure of Opinion

paragraph, we are unable to state whether the aforesaid Standalone lnd AS financial statements

comply with the Accounting Standards specified under Section 133 of the Act read with Rule 7 of

the Companies (Accounts) Rule, 2014;

e. The matters described in the Basis for Disclaimer of Opinion paragraph above, in our opinion, may

have an adverse effect on the functioning of the Company.

f. We were not provided with the written representations received from the directors as on March

31, 2018 hence unable to comment whether any of the directors is disqualified as on March 31,
2018 from being appointed as a director in terms of Section 164 (2) of the Act,

g, The reservation relating to the maintenance of accounts and other matters connected therewith

are as stated in the Basis for Disclaimer of Opinion paragraph above.

h. With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refers to our separate report in

Annexure ‘5’;

i. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies ( Audit and Auditors ) Rules, zo14.(as amended), in our opinion and to the

best of our information and according to the explanations given to us;

i. Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion
paragraph, we are unable to state whether the Company has disclosed the impact of

pending litigation on its financial position in its Standalone Ind AS financial statements.



ii. Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion

paragraph, we are unable to state whether the Company has made provisions, as required

under the applicable law or Indian Accounting Standards for material foreseeable losses,

if any, on the long term contract including derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company during the year ended March 31, 2018.

For Jhawar Mantri & Associates

Chartered Accountants

Firm Registration Numbe :“322IW

Partner

Membership No. 045701

Place: Mumbal

Date: 31“ October 2018



ANNEXURE- 'A' TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our

report of even date)

i. In respect of Fixed Assets:

(a) The Company has not provided us any fixed asset register, showing full particulars including

quantitative details and situation of fixed assets;

(b) The Company has not provided us any program for physically verification of fixed asset at the

reasonable interval of time. No reports for physical verification of fixed assets conducted

during the year were made available.

(c) As per the explanation given to us the title document of most of the property are Seized by

Enforcement Directorate, Hence we are not in position to render our opinion that whether the

fixed asset held in books are in the full ownership of the company or not

ii. There is no inventory held by the Company, hence relevant clause not applicable.

The Company’s Other Current Assets (Others — Unsecured Considered Good) refer note no. 9 of the

notes to accounts includes Rs. 6,35,57,910 (Previous year Rs. 5,96,92,910) amount given to a

partnership firm ’Shree Marketing Corporation’ in which Company is a partner. Further the

Company’s Other Current Assets (Others
7 Unsecured Considered Good) refer note no. 9 of the notes

to accounts includes Rs. 32,18,58,849 (Previous year Rs. 31,89,08,849) outstanding as ‘Advances’ as

on 31“ March 1018. Company has not provided person/party wise details of the same and purpose of

such advances etc. In absence of these details we are unable to comment whether it includes any

advance to parties covered in the register maintained under section 189 of the Companies Act.

Company has not provided us any documents or agreements specifying terms and conditions of such

advances, repayment terms, interest rate etc. and in absence of the same we are unable to comment:

(a) Whether the terms and conditions of the grant of such loan are not prejudicial to the

company’s interest.

(b) Whether the schedule of repayment of principal and payment of interest has been stipulated
and whether the repayments and receipts are regular

(c) Whether amount is overdue and amount overdue for more than 90 days, and

Further no steps have been taken by the company for recovery of principal.

iv. In view of our remarks in above clause iii in absence of details we are unable to comment whether, the

Company has complied with the provisions of Section 185 and 186 of the Companies Act 2013, with

respect to Loans and Advances made, guarantee given and investments made.

v. The Company’s Other Current Liabilities - Advances Received refer note no. 14 of the notes to accounts

includes Rs. 43,00,000 (Previous year Rs. 43,00,000) outstanding as ‘Advances Received' as on 31"
March 2018 and in the books of accounts under the head advance against sale of property. Company
has not provided any supporting documents, agreements or arrangement, confirmation from parties
etc. for the said liabilities. In absence of the proper supporting details, confirmation etc. we are unable

to express our opinion upon the said amounts, whether it can be considered as deposits accepted by
the company from the public covered under Sections 73 to 76 of the Companies Act 2013 and



vi.

vii.

viii.

Companies (Acceptance of Deposit) Rules 2014. Further the same is outstanding since long and has

not been adjusted against such property in accordance with the terms of agreement or arrangement if

any.

As per information and explanation given to us, the Central government has not prescribed the

company to maintain the cost record under section 148(1) of the act for any of the product and service

rendered by the company.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company is generally regular in depositing undisputed statutory dues, including Income-tax,

Sales Tax, Service Tax, Goods and Service Tax, Customs Duty, Excise Duty, Value Added Tax,

Cess and other material statutory dues applicable to it to the appropriate authorities As

informed to us Provident Fund, Employees' State Insurance is not applicable

As informed to us there were no undisputed amounts payable in respect of Income-tax, Sales

Tax, Service Tax, Goods and Service Tax, Customs Duty, Excise Duty, Value Added Tax, Cess and

other material statutory dues in arrears as at March 31, 2018 for a period of more than six

months from the date they became payable.

(b) According to the information and explanation given to us, the following dues of income tax

have not been deposited by company on account of disputes:

Name of Nature of Amount Period Forum where dispute is

Statute Dues (Rupees) (Assessment Year) pending

The Income Penalty uls 6,27,397 A.Y. 2010-11 CIT (Appeal) 48 Mumbai

Tax Act, 271 (1)(c)
1961

The Income Income Tax 4,06,05,480 A.Y. 2015-16 CIT (Appeal) 48 Mumbai

Tax Act, and Interest

1961

According to the records of the Company examined by us and the information and explanations

provided to us, the Company has not taken loans or borrowings from any Financial Institutions, Banks,

Government or issued any debenture as at the Balance Sheet date, the provisions of clause 3 (viii) of

the order are not applicable

In our opinion, and according to the information and explanations given to us, the company has not

raised any money by way of term loans or initial public offer or further public offer including debt

instruments during the year,

During the course of our examination of the books and records of the Company, carried out in

accordance with the generally accepted auditing practices in India, and according to the information

and explanations given to us, we have neither come across any instance of material fraud by the

Company or on the Company by its officers or employees, noticed or reported during the year, nor

have we been informed of any such case by the Management.

However as per information gathered, Investigation proceedings are going on by Enforcement

Directorate (ED) against the entire Sterling Group owned by the Sandesaras including the Company,

where they are accused of defrauding banks/lenders and laundering huge amount through many

companies including shell companies.



xi.

xii.

xiii.

xiv.

xv.

xvii

B P Ma ri

Partner

Membership No. 045701

According to the information and explanations given to us and based on our examination of the

records of the Company, the Company has not paid/provided for managerial remuneration during the

yeah

The company is not a Nidhi Company and the Nidhi Rules, 1014 are not applicable to it, accordingly, the

provisions of clause 3 (xii) of the Order are not applicable.

In absence of relevant documents, we are unable to comment if any whether, the Company has

entered into transactions with related parties in compliance with sections 177 and 188 of the Act.

Accordingly we are also unable to comment whether the details of such related party transactions

have been disclosed in the Standalone Ind AS financial statements as required under lnd AS 24,

Related Party Disclosures specified under section 133 of the Act read with Rule 7 of the Companies

(Accounts) Rules, 2014‘

According to the information and explanations given to us and based on our examination of the

records of the Company, the Company has not made any preferential allotment of shares or fully or

partly converted debentures during the year under review
'

According to the information and explanations given to us and based on our examination of the

records of the Company, the Company has not entered into non-cash transactions with directors or

persons connected with them.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,

1934. Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

For Jhawar Mantrl & Associates

Chartered Accountants

Firm Registratio er: 11322IW

NV

Place: Mumbal

Date: 3|“ Oct 1018



ANNEXURE- 'B' TO THE INDEPENDENT AUDITOR‘S REPORT

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of

our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section 143 of the

Companies Act, 2013 (‘the Act’)

We were engaged to audit the internal financial controls over financial reporting of Sterling International

Enterprises Limited (“the Company") as of March 31, 2018 in conjunction with our audit of the

Standalone Ind AS Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for the Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls

based on the internal control over financial reporting criteria established by the Company considering

the essential components of internal control stated in the Guidance Note on Audit of lntemal Financial

Controls over Financial Reporting issued by the institute of Chartered Accountants of India ('ICAI’). These

responsibilities include the design, implementation and maintenance of adequate internal financial

controls that were operating effectively for ensuring the orderly and efficient conduct of its business,

including adherence to company’s policies, the safeguarding of its assets, the prevention and detection

of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial infon-nation, as required under the Act.

Auditor's Responsibility

Our responsibility is to conduct an audit on the Company’s internal financial controls over financial

reporting and to issue an audit report.

However, because of the matters described in the Basis for Disclaimer of Opinion section of our main

audit report,
we were not able to obtain sufficient appropriate audit evidence to provide a basis for an

audit opinion on existence and adequacy of internal financial controls over financial reporting.

Meaning of internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles A

company's internal financial control over financial reporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

2.

Provide reasonable assurance that the transactions are recorded as necessary to permit preparation
of Financial Statements in accordance with the generally accepted accounting principles, and that

receipts and expenditures of the company are being made only in accordance with authorisations of

management and directors of the company; and



3. Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,

use, or disposition of the company’s assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to

error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial

control over financial reporting to future periods are subiect to the risk that the internal financial control

over financial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Disclaimer of Opinion

According to the information and explanation given to us, and as per Basis for Disclaimer of Opinion

paragraph of main audit report, the Company has not established its internal financial control over

financial reporting on criteria based on or considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the Institute of chartered Accountants of India. Because of this reason, we are unable to obtain

sufficient appropriate audit evidence to provide a basis for our opinion whether the Company had

adequate internal financial controls over financial reporting and whether such internal financial

controls were operating effectively as at March 3|, 2018.

We have considered the disclaimer reported above In determining the nature, timing, and extent of

audit tests applied in our audit of the standalone Ind AS financial statements of the Company,

For Jhawar Mantri Br Associates

Chartered Accountants

Firm Registrati er: 113211W

l

B.P antri

Partner

Membership No. 045701

Place: Mumbai

Date: 31“ October 2018



Balance sheet as at 31 March 1018

' Nola -\I ItP 1111111

311111111 21113 3111111111 1017

FL R5.

ASSETS

Nun-currenl anus

[S 31,.“ l H
hupcuy ”1111111111 1111111111111“ 3 15,53 5.1m

4'12 111 myInmmcm I’mperly 1: . . V

mflflii. 5 12773559745 11111214311113

1 a 73 07 510 5111,1911
.1111“

2011,12 1,5461 111.311 11,23,545

Cumm 1111-11

Flndx'llz‘1IhT: vahlc' 7 34HSJUU 3 1.511.001]
U ‘

1.311.794(x1511 1111 11.111 rummlcns
1: 31 1 94'7““Ulhcl Lurrcru Inst“

”:00 7 $ 412 3832-05" 130

To... .11,” M M

mun mu 1.1 111111117115

EullH)
77 H uwux 27.14113111111E 1 5111:: C1 .111 m .

,

1D‘l‘lLYEquny
p

H 19.1I1.7U.H,34n 19 5 “51115.00!

T1111 121111111 193 1141 111 11 us U76

Liuhiliiiu

Nun-current "Ibllifil‘l

Dclcrwd T1.“ L1ublhlmx 1: IJILQJAZUHU 11191114.:7flnn

1111111111111. .1111

Finanuml I 1ahi1mes

711111 Pathh-s 13 11.72157 4.4310110

0|th Cuncnl I 1ab1l111m M 43127.3UU

Tau] 111111111111

11111 11.1111y 1.111111111111111

Cunnngem 11125111111: 15

rm Accummnymg 1mm 11: .111 1n|egralnm 01'1111- 1111111111 «111111-1111

As p61 0111 Repurl 11 even 1111:

For Jhawlr Mantri & Annciuu For Sterling

gemuymfl
Emu-prim lellzd

llSlllW

$9“
11 n tn

V1111111 (1111111111 “111‘
Pm -

Insulwncy 1111111111111“ Prurusslanal Direct-1r
M. Nm - 045701

"(F N11. — lBBI/H'Avmfl/IP- DIN:

Pum19l2m7.ls/1U74z
r1111: : Nmi Mumbu' 1111111~

Daze : 31 on 11115 1121 1011 211111

‘m: flnannalxlmemems am being mudc undsrgncdfnrand an "hymn: 11715111750101: mmpany. In my aummuy a: me
Raw/141m" pro/emanar am: rampany mm m pmvman: a/mmvmy and Bankruplcy (an, 2171.; ("cm") by 1111 may
0/ Mammal {crummy Law Tllbwm’ [’71er c 17 N1) Aaz/rssP/Nm/MAH/zms dutcd 15/57/2015 mm disc/ram 15/07/2011
tan/1mm! 17: 1211111141111 Pm/manar by by the cnmmmu of 011mm, mm: any 1mm 0' any 1111111111111” 117 hubihty an my
part, 11.1 1 was nut m thaw: a/ 1n. am"; 1/ m. ramnanv 111mm 11:mam-111 yzar under tunjmerarmn. 1111 mm rupmmbmry
m Ham/11y 511111 Dr upon me drum]; ufth! campany dunng ma: yzar
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Statement of Changes in Equity for the year ended 31 March 2018
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Cash Flow Statement for the year ended 31 March ZOIS
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Notes tn the Financial Statements for the year ended 31 March 2018
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