








ANNEXURE I 
 

StatementonImpactofAuditQualifications(forauditreportwithmodifiedopinion)submittedalong-
withAnnualAuditedFinancialResults-(StandaloneandConsolidatedseparately) 

 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2023 
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

(Rs. In lakhs) 

 
I. 

 
Sl. 

No. 

 

Particulars 

Audited Figures 
(as reported before 

adjusting for 
qualifications) 

Adjusted Figures 
(audited figures after 

adjusting for 
qualifications) 

1. Turnover / Total income 6.91 6.91 

2. Total Expenditure 287.39 287.39 

3. Net Profit/(Loss) (280.48) (280.48) 
4. Earnings Per Share (1.91) (1.91) 
5. Total Assets 28,113.54 28,113.54 
6. Total Liabilities 28,113.54 28,113.54 
7. Net Worth 14,682.10 14,682.10 

 
8. 

Any other financial item(s)(as felt appropriate by the 
management) 

- - 

II. Audit Qualification (each audit qualification separately): 
  

a. Details of AuditQualification: 
i. The Company has invested Rs. 15.52 crores in a partnership firm M/s. K. C. Mohunta & 

Brother which is shown as Non-current Investment in the Audited Financial Statements. 
The financial statements of the said partnership firm for the year ended March 31, 2023 
were not available; hence the impact on the profit/ (loss) and corresponding impact on the 
carrying amount of investment is not ascertainable. 

 
ii. The Company has not performed impairment testing with respect to the investment in M/s. 

K. C. Mohunta & Brother, a partnership firm, as required by Indian Accounting Standard 
(Ind AS 36) ‘Impairment of assets’; hence the impact on the carrying amount of investment 
is not ascertainable as on 31st March, 2023. 

 
iii. Balances of trade receivables, trade payables, loans, advances, deposits given / taken are 

subject to confirmations, reconciliations and consequent adjustments. Similarly, Deposits 
with Government Revenue Authorities are subject to confirmations and full recoverability is 
not ascertainable. 

 
iv. Grant receivable from Government under PSI 2007 Mega Project Incentive Scheme is 

subject to confirmation to eligibility of the Auditee and full recoverability of said grant is 
not ascertainable owing to defunct operations. 

 
v. The cost of interest on the term loans, working capital loans and overdue payables to 

MSME under the provisions of MSME Act is recognised upto 30/08/2021 as the claims 
with COC were filed by the creditors upto 30/08/2021 only. 

 
 



vi. In the absence of Net Realisable Value of the stores, spares, consumables and raw materials, 
the inventory is valued at Cost basis. Also, the further commercial use of all these items in 
production process cannot be ascertained. 

 b.TypeofAuditQualification:Qualified Opinion. 

 c.Frequency of qualification:AppearedFourth Time. 
 d.ForAuditQualification(s)wheretheimpactisquantifiedbytheauditor,Management'sViews: 

The impact of Qualifications is not quantifiable. 
 e.ForAuditQualification(s)wheretheimpactisnotquantifiedbytheauditor: 

 (i) Management's estimation theimpactofauditqualification:The impact of Qualifications is not 
quantifiable. 

 (ii) Ifmanagementisunabletoestimatetheimpact,reasonsforthesame: 
The company has been admitted into Corporate Insolvency Resolution Process vide order of Hon'ble 
NCLT, Mumbai Bench in C.P. (IB)/66(MB)2020 dated 30th August 2021 and Mr. Mahesh Kumar Gupta 
was appointed as the Interim Resolution Professional. Further to the resolution passed by the committee of 
creditors on 8th December 2021 and order passed by the Hon'ble NCLT, Mumbai Bench dated 23rd March 
2022, CA Ashish Saoji has been appointed as the resolution professional (RP) of the company. 

 
a) Submission on qualification a(i) and (ii): The financial statements of the said partnership firm 

since the year ended March 31, 2019 till date were not available; hence the impact on the profit/ 
(loss) and corresponding impact on the carrying amount of investment is not ascertainable. The 
RP has written to the suspended directors of the company, other partner of the firm and the last 
known auditor seeking information about the firm and the status of investment by the company. 
However, no satisfactory response has been received from suspended directors and reply from 
the other partner and last known auditor is awaited on the questionnaires sent by the RP. 
 

b) Submission on qualification a(iii): The RP has written letters to the debtors and advance 
recoverable or reasons for long pendency and recovery of the amount receivable from them. A 
few of the letters have been returned undelivered and no reply has been received from the 
debtors to whom the letters were delivered. 
 

c) Submission on qualification a(iv):The realisation of incentive receivable under Packaged 
Scheme of Incentives (PSI) is subject to reconciliation. The RP has contacted the consultant of 
the company for the same and confirmed that the amount that may be recovered is highly 
uncertain. The detailed working on the same is awaited. 
 

d) Submission on qualification a(v): The RP has received claims as on 30th August 2021 from 
financial creditors, operational creditors and government departments along with the labour and 
employees of the company. Now, the resolution plan submitted by M/s. Shriniwas Spintex 
Industries Private Limited was approved by CoC members with 100% votes in favour and an 
application was filed before the Hon'ble NCLT for approval of resolution plan. Post 31.03.2023, 
the Hon'ble NCLT has approved the resolution plan vide order dated 19.05.2023. Under the said 
resolution plan, the admitted claims of Rs. 137.20 Crores will be settled for Rs. 50 Crores by the 
resolution applicant M/s. Shriniwas Spintex Industries Private Limited. 
 

e) Submission on qualification a(vi):We understand that the auditor and IRP could not conduct the 
physical inspection of inventory. Since there is lack of information on the inventory, no 
comments can be provided on the same. 
 














