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Macroeconomic Performance1 Economy & Market
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 Transitionary impact from GST ongoing
 Core industry and IIP are expected to stabilize as manufacturers start to re-build inventories post GST implementation
 Inflation at record low, increase in public wages and pension, normal monsoon forecast and rural focus is expected to drive consumption

N/A

Key aspects



Core Industry Development
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2017 22.5 21.5 25.2 24.1 25.4 24.6 22.7 22.0 22.9
Y 2016 25.9 25.5 27.1 24.7 24.9 26.1 23.2 22.3 22.9 24.3 20.5 22.0

Cement Production (Mio T)

Y 2017
Y 2016

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2017 66.2 65.0 78.1 47.4 51.3 49.5 45.3 46.5 47.5
Y 2016 64.0 61.0 70.5 49.0 53.1 53.0 45.0 40.4 42.9 52.8 60.9 65.3

Coal Production (Mio T)

Y 2017
Y 2016

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2017 9.0 8.5 9.2 8.5 9.0 8.7 8.3 8.8 8.8
Y 2016 8.1 7.8 8.3 7.8 8.7 8.2 7.6 8.6 8.4 8.5 7.6 8.7

Steel Production (Mio T)

Y 2017
Y 2016

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2017 101.5 95.1 108.0 110.1 113.6 106.2 109.8 115.7 111.9
Y 2016 96.5 94.0 101.8 104.5 106.8 105.4 104.2 104.9 106.4 106.1 98.6 100.7

Electricity Generation (Bn kWh)

Y 2017
Y 2016

Y 2016 222.5Y 2017 210.8Growth -5.3%

Y 2016 478.8Y 2017 496.6Growth 3.8%
Y 2016 924.4Y 2017 972.0Growth 5.1%

Y 2016 73.5Y 2017 78.8Growth 7.2%

Source: Office of the Economic Adviser



Mobility Market Development
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2017 1452 1570 1807 1876 1998 1822 1913 2137 2217
Y 2016 1598 1605 1737 1751 1851 1773 1768 1924 2112 1976 1604 1114

Two and Three Wheelers (T units)[1]

Y 2017
Y 2016 Y 2016 16,119Y 2017 16,792Growth 4.2%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2017 325 326 361 319 313 294 342 349 343
Y 2016 282 299 322 301 272 277 325 324 346 323 335 269

Passenger Vehicles (T units)[1]

Y 2017
Y 2016

Y 2016 2,748Y 2017 2,972Growth 8.1%

[1] Source: Society of Indian Automobile Manufacturers (SIAM)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2017 47 49 57 64 72 66 69 69 76
Y 2016 38 41 45 52 58 60 60 60 63 64 59 47

Agricultural Tractors (T units)[2]

Y 2017
Y 2016

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2017 71 72 85 47 52 63 71 68 72
Y 2016 71 75 82 66 71 69 63 63 63 67 68 52

Commercial Vehicles (T units)[1]

Y 2017
Y 2016

Y 2016 623Y 2017 601Growth -3.5%

[2] Source: Tractor Manufacturer Association (TMA)

Y 2016 478Y 2017 569Growth 19.2%
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Schaeffler India Limited: Q3 Performance Highlights2 Financial update Q3 / 9M - 2017

Key aspectsTotal income (Net)[1] in INRm

[1]  Net of taxes for all the periods
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 Revenue growth 7.4% Q3/2017 vs. Q2/2017 due to growth in Automotive sectors including Passenger cars, Commercial vehicle, Tractors, Two wheelers and Distribution.  On the other hand Wind dropped due to reduction in production plans at Wind turbine manufacturers
 EBT margin for Q3/2017 is in line with Q2/2017 due to steady operational performance. EBT margin improved from 16.5% Q3/2016 to 17.8% in Q3/2017 due to sales growth and better sales mix

EBT Margin 17.6% 17.8% 16.5% 



2 Financial update Q3 / 9M - 2017Schaeffler India Limited : 9M Performance Highlights
Total income (Net)[1] in INRm

EBT in INRm
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2,993
2,605[2]2,244[2]

13,826

2016 2017

2016 2017

 Revenue growth 5.7% 9M/2017 vs. 9M/2016 due to growth in 
Passenger vehicles, Commercial vehicles, Agricultural Tractors, 
Wind energy and Raw materials.

 EBT margin improved from 16.2% 9M/2016 to 17.8% in 
9M/2017 due to sales growth, better sales mix and improved 
operational performance.

EBT Margin 17.8%16.2%
16.1%

16.5% 15.6%15.4%16.8% 17.8%17.6%18.1%

Key aspects

Qtrly
9M
CY

[1] Net of taxes  for all the periods[2] Sum of quarterly figures may not add up precisely due to rounding off decimal places



2 Financial update Q3 / 9M - 2017Schaeffler India Limited : Q3 / 9M Performance Highlights
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in million INR Q3 2016 Q3 2017 Q3 2017 vs Q3 2016 9M 2016 9M 2017 9M 2017vs 9M 2016
Total income (Net)[1] 4,897 5,103 205 4.2% 13,826 14,621 795 5.7%

EBITDA 838 916 78 9.4% 2,333 2,701 367 15.7%

% Margin 17.1% 18.0% 0.9%▲ 16.9% 18.5% 1.6% ▲

EBT 810 906 96 11.8% 2,244 2,605 362 16.1%

% Margin 16.5% 17.8% 1.3% ▲ 16.2% 17.8% 1.6% ▲

EAT 525 586 61 11.6% 1,403 1,701 298 21.2%

% Margin 10.7% 11.5% 0.8% ▲ 10.1% 11.6% 1.5% ▲

[1] Net of taxes  for all the periods



Financial statements – 9M 2017 and pro forma 2 Financial update Q3 / 9M - 2017

Key financials INA Bearings India Pvt. Ltd.Schaeffler India Ltd. LuK India Pvt. Ltd. Schaeffler India Ltd. (proforma[4])
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INRm CY16 H1CY17[1] 9MCY17 CY16 H1CY17[1] 9MCY17 CY16 H1CY17[1] 9MCY17 CY16 H1CY17 9MCY17
Total income (net)[3] 18,822 9,518 14,621 10,446 5,867 8,964 7,313 4,087 6,273 36,420 19,411 29,731
% growth (y-o-y)[2] 5.7% 6.6% 5.7% 15.1% 17.6% 16.3% 16.5% 17.5% 15.0% 10.3% 11.9% 10.6%
EBITDA 3,122 1,784 2,701 1,488 889 1,331 1,262 684 1,073 5,871 3,356 5,105
% margin 16.6% 18.7% 18.5% 14.2% 15.2% 14.9% 17.3% 16.7% 17.1% 16.1% 17.3% 17.2%
EBT 2,985 1,699 2,605 997 633 950 889 509 810 4,870 2,841 4,364
% margin 15.9% 17.8% 17.8% 9.5% 10.8% 10.6% 12.2% 12.4% 12.9% 13.4% 14.6% 14.7%
EAT 1,945 1,115 1,701 685 414 618 611 369 573 3,241 1,898 2,892
% margin 10.3% 11.7% 11.6% 6.6% 7.1% 6.9% 8.3% 9.0% 9.1% 8.9% 9.8% 9.7%

[2] % change over the corresponding period prior year[4] Proforma is after eliminating Intercompany transactions amongst three entities[1] Based on limited review of six months financials ending 30th Jun 2017[3] Net of taxes for all periods

Key highlights (INA India and LuK India)
 Strong revenue growth in Engine systems, Chassis and Transmission systems
 Consistent improvement in EBT led by sales growth and operational performance
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Transaction expected to be completed in 2018 and is currently on track3 Merger update

Key events Expected date
► Requisite applications submission to BSE, NSE and SEBI for approvals Q3CY17
► BSE, NSE and SEBI approvals Q4CY17
► Applications to NCLT (Mumbai and Chennai benches) in India Q4CY17
► Notice to shareholders Q4CY17[1]

► Shareholder approvals
‒ Approval of majority of public shareholders
‒ Approval of majority (in number) of shareholders and creditors representing 75% in value Q1CY18

► NCLT approval Q2CY18
► BSE, NSE and SEBI (final) approvals Q3 CY18
► Closing of transaction Q3 CY18

Investor Presentation
[1] Could be delayed to January 2018





Revenue synergy potential of 4,700 INRm on an annualized basis by 5 years3 Merger update

Investor Presentation

 Enhanced content / car on next generation platforms
 System solutions, particularly for transmission automation 
 Bearing sets for transmissions and Chassis (FAG + INA portfolio)
 Aftermarket kitting

 Expanded geographic coverage
 Increased throughput per distributor through enhanced portfolio

Bundling
opportunity

Distribution
network

Expected
Revenue synergy

3,200 - 4,000 560 - 700 3,760 - 4,700

Sources of Revenue synergy potential [INRm]

Bundling Opportunity Distribution Network
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Cost synergy potential of 500 INRm on an annualized basis by 3 years3 Merger update

 Reduced cost of freight movement by leveraging volumes of all entities
 Greater opportunity for maximising Full truck loads providing control over costs and shipping lead times
 Enhanced operations by 3rd party logistics provider

 Re-organization of internal sales team and field sales force
 Functional cost efficiency in Finance, HR, IT and procurement
 Reduced complexity of compliances due to a single legal entity

Optimizing Warehousing and Freight Movement
Efficiency Improvements

Optimizing
warehousing &

freight movement
Efficiency

improvements
Expected Cost

synergy

240 - 300
160 - 200 400 - 500

Sources of Cost synergy potential [INRm]
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One strong Schaeffler entity in India4 Key takeaways
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Automotive remained strong – Raw material improving – Wind showing signs of weakness

Economy expected to improve as the transitionary impact of GST starts fading away  

Q4 outlook remains positive 

Q3 performance reflects improved sales and earnings

The Merger of INA India and LuK India with Schaeffler India Limited is on track

1

2

3

4

5

One strong Schaeffler entity in India



Disclaimer
The information contained in this presentation is provided by Schaeffler India Limited (“the Company”), to you solely for your reference. This document is being given solely for
your information and for your use and may not be retained by you and neither this presentation nor any part thereof may be (i) used or relied upon by any other party or for any
other purpose; (ii) copied, photocopied, duplicated or otherwise reproduced in any form or by any means; or (iii) re-circulated, redistributed, passed on, published in any media,
website or otherwise disseminated, to any other person, in any form or manner, in part or as a whole, without the prior written consent of the Company. This presentation does
not purport to be a complete description of the market conditions or developments referred to in the material. This presentation contains forward-looking statements. The words
"anticipate", "assume", "believe", "estimate", "expect", "intend", "may", "plan", "project“, "should" and similar expressions are used to identify forward-looking statements.
Forward-looking statements are statements that are not historical facts; they include statements about the Company’s beliefs and expectations and the assumptions underlying
them. These statements are based on plans, estimates and projections as they are currently available to the management of the Company. Forward-looking statements therefore
speak only as of the date they are made, and the Company undertakes no obligation to update any of them in light of new information or future events.
By their very nature, forward-looking statements involve risks and uncertainties. These statements are based on the management of the Company’s current expectations and are
subject to a number of factors and uncertainties that could cause actual results to differ materially from those described in the forward-looking. Actual results may differ from
those set forth in the forward-looking statements as a result of various factors (including, but not limited to, future global economic conditions, changed market conditions
affecting the automotive industry, intense competition in the markets in which we operate and costs of compliance with applicable laws, regulations and standards, diverse
political, legal, economic and other conditions affecting our markets, and other factors beyond our control).
This presentation is intended to provide a general overview of the Company’s business and does not purport to deal with all aspects and details regarding the Company.
Accordingly, neither the Company nor any of its directors, officers, employees or advisers nor any other person makes any representation or warranty, express or implied, as to,
and accordingly no reliance should be placed on, the accuracy or completeness of the information contained in the presentation or of the views given or implied. Neither the
Company nor any of its directors, officers, employees or advisors nor any other person shall have any liability whatsoever for any errors or omissions or missions in, any
information or opinions contained herein, and none of them accept any liability (in negligence, or otherwise) whatsoever for any loss howsoever arising from any use of this
presentation or its contents or otherwise arising in connection therewith. The material contained in this presentation reflects current legislation and the business and financial
affairs of the Company which are subject to change.
This presentation is not an offer of securities for sale in any jurisdiction.
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