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DISCLAIMERS 

 

1. This presentation is not intended to be a “prospectus” (as defined under the Companies Act, 2013 and the relevant 
provisions of the rule, the Companies (Prospectus and Allotment of Securities ) Rules, 2014). 

2. Certain statements made in this presentation may not be based on historical information or facts and may be "forward-
looking statements" based on the currently held beliefs and assumptions of the management of the Company, which are 
expressed in good faith and in their opinion reasonable, including those relating to the Company's general business 
plans and strategy, its future financial condition and growth prospects and future developments in its industry and its 
competitive and regulatory environment. 

3. Further, past performance is not necessarily indicative of future results. 

4. This presentation is for general information purposes only, without regard to any specific objectives, financial situations 
or informational needs of any particular person. This presentation does not constitute an offer or invitation to purchase or 
subscribe for any securities of the Company by any person in any jurisdiction. 

5. Neither Kallam Spinning Mills Ltd. nor any of its affiliates, advisors, representatives shall have any liability whatsoever (in 
negligence or otherwise) for any loss howsoever arising from any use of this document or its content or otherwise arising 
in connection with this document.  

6. The Company may alter, modify or otherwise change in any manner the content of this presentation, without obligation to 
notify any person of such change or changes.  
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Dear Fellow Share Holder, 
 

Greetings 
 
This Quarter is tough quarter for textiles, Due to import restrictions by USA on 
Chinese goods, the Chinese textile manufactures stopped or severely restricted 
purchase of cotton yarn from India. During the 1st quarter the cotton prices had 
gone up from Rs 38,000 to Rs 47,500 / candy. However the finished product 
costs remained stagnant. We have covered enough cotton up to Nov 2018, due 
to which we were insulated from cotton price increase. 
 
We have added a Lap former during the quarter in spinning division. The waste 
being automatically transported from spinning building to OE building by 
installing machinery from VXL, this saved manpower of pressing the cotton and 
physically transporting the same. Which will reduce  the man power. 
 

 I want to thank you for your trust and companionship. 
  
 Warm Regards, 
 

Installation of water pipe line from Gundla kamma river to weaving unit is in advance stages of completion. The civil construction of pump house is 
in progress. Which result in increased sales and decrease operation cost for our the dying unit. 
 
The 1st quarter profit increased by 8.75% compared to 1st quarter of  the corresponding previous year. 
Come to Kallam Textiles Ltd-AGM 2018 and meet Team of Kallam Textiles.  
All of us look forward to your visit.   

Letter to Share Holders- Shri G.V Krishna Reddy, JMD & CEO 
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Guntur Ginning, Spinning, OE units of 23.14 acres located on the six lane 
NH-16 , Golden Quadrilateral connecting Chennai and Calcutta.  

Addanki weaving and Dyeing units of  142.35  Acres  located near to 
trijunction with highway access to Chennai, Hyderabad and Calcutta.  

           

Hyderabad 

           

Calcutta 

           

Chennai 

Domestic  
Logistic  through 

Hyderabad 

Exports to China, 
Korea, Bangkok, 

etc. through 
Chennai 

Exports to  
Bangladesh 

through Calcutta 

Khammam Hydel units of 42.69 Acres located near by NH-62 
connecting Vijayawada-Hyderabad 

Inauguration Day 22nd March 1995 : Mr Haranath Reddy Kallam, First MD & Founder (left) with First Chairman Mr.T R Dinakaran  (right) 



 
 

 Statement of Profit and Loss for the Quarter ended 30th June, 2018   
      (Amount in Rs.) 

Particulars Q1- June 30.6.2018 Q1- June 30.6.2017 Year ended 31st March, 2018 
        
Revenue from Operations 705865522 744880336 3126426542 

Other Income 3852399 2450451 11322728 

        

Total Income 709717921 747330787 3137749270 
        
Expenses       
Cost of Material Consumed 425094245 409598191 1702844603 

Purchases of Stock-in-Trade 0 0 0 

Changes in inventories of Finished goods and work-in-progress -72042020 -13053120 -38498189 

Employee benefits expense 52860364 41303316 208636897 

Finance costs 45466909 52519581 218833106 

Depreciation and Amortization expense 38882134 34121404 141946320 

Other expenses 167441958 175044877 693302560 

        

Total Expenses 657703590 699534249 2927065297 
        

Profit before exceptional items and tax 52014331 47796538 210683973 
Exceptional Items 0   0 

Profit before tax 52014331 47796538 210683973 
Tax expense:       
     Current tax 11500000 10227285 46026739 

     Deferred tax 18485141 0 47644215 

     MAT Credit Entitlement -9622651 6589370 -39716535 

Profit for the year 31651841 30979883 156729554 

Profit increased by 8.75%  
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Share holding  (in  %) Q1 FY 2018 Q1 FY 2017 

Promoter 52.69 47.96 

Public 47.31 52.04 

Others -- -- 

Total 100 100 

Promoters Pledge 

Holding(Rs.Cr.) 

                                 

                               -- -- 
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Andhra Bank Sanctioned Out Standing as on  
30.06.2018 

Interest Subsidy loans  2650 2502 

No Interest subsidy loans 3780 3095 

Indian Bank Sanctioned Out Standing as on  
30.06.2018 

Interest Subsidy loans  995 301 

No Interest subsidy loans 1350 1215 

Bank of Baroda Sanctioned Out Standing as on  
30.06.2018 

Interest Subsidy loans  990 835 

Andhra Bank Sanctioned Out Standing as on  
30.06.2018 

Interest Subsidy loans  406 44 

No Interest subsidy loans 893 534 

Indian Bank Sanctioned Out Standing as on  
30.06.2018 

Interest Subsidy loans  12642 10236 

No Interest subsidy loans 600 510 
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Cotton Yarn & Others 

Quantity 

5,019,674  

Revenue 

547,615,772  

OE Yarn 

Quantity 

1,634,378 

Revenue 

191,117,753  

Gray and Dyed Fabric 

Quantity 

6,312,219  

Revenue 

556,673,701  

Sale of Power- Units/Rs. 

Quantity 

564,049  

Revenue 

2,590,964  

Cotton Yarn & Others 

Quantity 

5,127,004  

Revenue 

560,166,964  

OE Yarn 

Quantity 

1,840,868  

Revenue 

209,492,434  

Gray and Dyed Fabric 

Quantity 

6,750,548  

Revenue 

525,213,433  

Sale of Power - Units/Rs. 

Quantity 

199,867  

Revenue 

936,096  

Segment wise Sales 
(including  Interdivisional Transfers) 

Quarter Ended 30th June 2018 Quarter Ended 30th June 2017 

Cotton Yarn & Others 

Quantity 

22,690,323  

Revenue 

2,341,602,525  

OE Yarn 

Quantity 

7,107,361  

Revenue 

801,753,385  

Gray and Dyed Fabric 

Quantity 

29,415,485  

Revenue 

2,250,610,171  

Sale of Power- Units/Rs. 

Quantity 

2,453,066  

Revenue 

11,657,377  

Year Ended 31st March 2018 

  Qty in kgs.       Revenue in Rs. 
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Dividend / Bonus  
We have been rewarding our shareholders for the last 12 years by 
paying dividends. Further shareholders also rewarded by issuing one 
bonus share for every four shares held.  
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Kallam Spinning Mills Ltd. 12 
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   VALUE ADDITION BUSSINESS 
Seed cotton is 
Procured 
directly from 
farmers 

Raw Cotton 
undergoes 
Ginning  

From Ginning  
Cotton Seeds 
are separated 
sold to edible 
oil mills 

STAGE -1 

Rs 50/Kg 

Rs 120/Kg 

Cotton Lint 

Spinning Waste 
Cotton Lint  and 
spinning waste will use 
as Raw material for OE 
to prepare OE yarn 

STAGE -2 

Spun yarn  
prepared from 
Spinning Mills 

Bale press Cotton bales 

Ring Spinning 
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20 % Spun yarn  
sale for domestic 
market. 

80 % Spun yarn  sale for 
weaving and yarn dyeing.                                                  
( Inter Divisional transfer ) 

Rs 300/Kg 

10 % OE yarn  sale for 
weaving & yarn dyeing.                                                  
( Inter Divisional transfer ) 

70 % OE yarn  sale 
for Export market. 

Rs 150/Kg 

Rs 450/Kg 

Rs 450/Kg Rs 600/Kg 

Rs 800/Kg Rs 650/Kg 

STAGE -6 

STAGE -5 STAGE -4 

STAGE -3 

Finished fabric, Yarn dyed 

PROCESSING 

Finished fabric,  
piece dyed 

Greige 

 Fabric 

Greige  

Yarn  

Dyeied 

Fabric 

Dyed Yarn 

Future Expansion,  
to be implemented 



GARMENTING 

PROCESSING AFTER PRINTING 

PRINTING 

Rs 1500/Kg 

Rs 1000/Kg 

STAGE -7 

STAGE -8 
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For Investor Relations please contact  

 Mr.Gopala Rao Namburu 

 Mobile:+9199 851 85 258 

 

    www.ksml.in          Mail : corp@ksml.in 
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