Annexure I – Details of LES in Government Securities

Eligibility and Appointment of Market Maker
· Trading member of equity segment will be eligible to apply as market maker in LES.
· Trading members interested in applying for market maker has to apply as per application form provided in Annexure II.
· Selection of Market maker for LES in Government Securities shall be solely at discretion of the Exchange.
· Exchange will select up to only 2 market makers per security for LES in Government securities.
· A selected market maker can deregister by giving 1 month notice to the Exchange.
· No serious disciplinary action against the members /promoters/directors in the last 1 year by any regulator.
· Market Maker shall apply for market making in pro account (Client code “OWN”).
· [bookmark: _GoBack]Market Maker willing to apply as market maker for LES in Government securities from a start of a month needs  to apply at least 3 working days prior to the last day of the previous month. 

Obligations of market maker

· Two-way quotes in selected securities to be within top 5 bid-ask.
· Bid-ask spread to be kept maximum up to Rs.0.50 
· Minimum quantity of 1000 bonds on both buy and sell side. 
· Two-way quotes to be kept at least 75% of the trading timings during the day. (i.e. 9:15 am to 3:30 pm)
· The market maker should fulfil above condition at least 50% of the trading days in a calendar month. 
· Once registered, market maker to provide quotes for minimum 3 months.

Incentives and Monitoring

· Performance against the above obligations shall be monitored on daily basis, the incentives shall be paid on a monthly basis after submission of GST invoice. 
· Quote Based Incentive - The market maker will be given incentive of Rs. 50,000/- per month per security, for providing two-way quote, provided it fulfils all the market making obligations mentioned above and market making obligations specified by the Exchange from time to time. 
· Trading Volume Based Incentive-The trading volume based incentives will be paid from monthly pool of Rs.500,000 across all securities and in the event of the incentive exceeding Rs. 500,000/- for the month, the incentives would be provided on pro-rata basis.
· The trading volume based incentives will be paid as follows based on the counterparty of the trade – 

	Counter party 1 of the trade (active or passive side of the trade)
	Incentive to Counter party 1 of the trade (active or passive side of the trade)
	Counter party 2 of the trade (active or passive side of the trade)
	Incentive to Counter party 2 of the trade (active or passive side of the trade)

	Market Maker 
	Rs.1000 per crore 
	Non –Market Maker
	No incentive

	Non-Market Maker 
	No incentive 
	Market Maker 
	Rs.1000 per crore 

	Market Maker 
	Rs.500 per crore 
	Market Maker 
	Rs.500 per crore 

	Non –Market Maker
	No incentive
	Non –Market Maker
	No incentive



· Market Maker will not be paid any incentive if he fails to meet quoting obligations in that particular month.

Disqualification 

· If Market Maker fails to meet market making obligation / fails as market maker for any one of the 3 months from market making period, then market maker will be disqualified from LES. 


The Exchange shall monitor the performance of the scheme and reserves the right to amend/ discontinue the same at any time with an advance notice of 15 days.  
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