Natice s hereby given 1o the |
Company Limited, Trustes to Edebweiss Mutial Fund {"the Fung®

weis

alu

801, 802 & 803, &th Floos, Windsor, O C5T. Raad, ¥alina, Santacruz {E}, Mumbai 400 088

NOTICE CUM ADDENDUM TO THE SCHEME INFORMATION DOCUMENT AND
¥ INFORMATION MEMORANDUM OF EDELWEISS MULTI-ASSET ALLOCATION FUND

d 2 Imvesting In Equity, Dabt and Gold (“the Scheme®) that n terms of the enabl 2
| and Edeltweiss Assat Management Limited, Investment Manager to the Fund, has apprived the fallowing changes to the features of the Scherme with effsct from July

f Eddely

[SID), Edeh p
20, 2019 |“Etfective Date”):

Section I Existing Features Proposad Features
Scheme Name Edelwaiss Multi-Asset Allacation Fund Edetwaiss Aggressive Hybeid Fund
Scheme Category Multi-Asset Fund Aggressive Hybeid Fund
Type of the Scheme An Open ended scheme mvesting i Equity, Debit and Gold An open ended hybrid scheme investing predominantly in equity and equity related instruments
| Wvestmant Objective | 7 { the schame is to g ratums through 3 parttcsio | The investment obective of the scheme is ta gemerate long term growth of capital and current income through |
|

s e by nvest it
of equity and equity-relsted seclrities, fixed income instruments and Gald Exchange Traded Funds,
However, there s no asstrance that the invastment of
Ot assure o guarantes ey returns.

8 partfoko investing predarminantly in
market securities

However, thare is no assurance that the iny
Mot a55Ure or guarantee any returns,

ity and equity rafated instruments and the balance in debt and money
bjective of the Scheme will be raakized and the Schema does

stment adjective of the Scheme will be realized and the Scheme does

Asset Allocation Pattern

‘ of the Scheme
|

Under nommal circumstances, it s anticipated that the asset aliocation shatl be a3 Follows:

Under pormal circmstances,

it s anticipated that the asset allocation shall be 25 follows:

Indicative Allocations {% of Total Assets] Indicative Allacations (% of Total Assets)
65%-80% Medium to High B55-80%
| 10-15% Low ta Medium Debt & Money Market Instruments® 10-35% Low to Medium
Dbt & Money Market 0stiuments | 10-25% Low g Medium Units of InwiTs/ REITs. 0%-10% Medium ta High
Units of lnviTs/REITs | 0%-10% Medium to High AMoney market instrmncm;sncluueCummer:al?aoemcmnmmidullls. Teeazury Bills, Tri-Party Riepa, Government

WThe Investmant In Gold will be dore
minimum 10% of the net dssets of the sc

through Geld Exchange Traced Funds (ETF}. The scheme shauid Invest
herme in Gold ETF, “Money rearkat natruments indhude Commercial Papers,
Carmmarcial Bills, Treazury Bills, Collateralizad Borrowing & Lending Obligations [CaLo), government securinies
having unexpired maturity up to ene year, Call or Notice Money, Certificate of Depasits, Usance Bllls, Repo [with
approved govesnment & Corparate Debt Securities as collatesall, and any other e securities as spectied by the
REl from Hme to time.

The cumisdstive grass exposure thraugh equity, debit, Godd ETF, deraa
@xceed 100% of the net assets of the Scheme. Ca
freated a3 not creating arly exposure,

Securites having i Ty up
(with approved government & Corporate Del
by the REI from time to fime

The cumulative gross exposure thraugh eguity,
not exceed 100% of the net assets of the Sche
be traated as not creating any exposure.

wear, Call or Notice Maney, Certificats of Degasits,
bt Securities as collateral), and any athes fike sac,

Usance Bills, Riapo
utities a5 specified

debt, money market, derivative, REITs and InviTs positions should
me. Cash, cash equivalent with residual maturity up 1o 91 days wil

tiva, REMT: and IriTs positions should not
56, cash aquivalent with residual maturity up to 81 daye will ba

|
[ Investment Stratagy &
| Approsch

ugh capital appreciation by investing i diversified partfoio of equity

Tha Scheme seeks to generate lang term growth of ¢
and Gold Exchange Traded Funds,

3pital and current income through & partiolio investng
pradominantly in equity and equity related Instruments

The Scheme seeks to generate returns thro
[ and the balance in debit and money market securities,

and equity , fined income.

The scheme seeks to beneit from the wancept of asset allacation. The aim of asset allscation is te provide superior [ The Schome sndeavors to arovide superior risk adjusted raturns through diversificatien across asset clagses like
risk adjusted resums throwgh d L v, fiaed incame & gold whi equity & fxed | ich have hi had low with each other,

hi lorw with each oth Depending upan the markat condition, the Fund Manager would take coes fram seasenal patterns of glabal &
Depencing upon the market candition, § | * o, global s | domestic macroeconamic events and Government policy & Central Bank actions and decide on the asset allocation
domestic i d policy & Central Bank d dicid asset allocation | between Asset Classes.

betwean Asset Classes.

The Fund Manager at his df
downside rizk in the portfosio. Net
derivative hedge exposure, This
#2 possible st all points in fme.

g down net equity © t0 10% of the portiolio valus to protect
equity means long only equity exposure after censicering corresponding
hawaver will ensure that the Scheme maintaing its equity oriented nature as far

| Benchmark 50% Nifty 50 Tatal Aeturn Index and 50% CRISIL Liquid Fund dex CRISIL Hybirid 35465 - Aggressive Index
| Ratignale for adoptian of benchmark: The Schems s to invess in amix af Equity, Arbitrage, Gold and Fised Income, Fatanale for adoprion of benchmark: The Scheme 2ims to imvest predaminantly in equity and wquity related
benchmark which is a mix of Nifty 50 Total Return index and CRISIL Liguid Furd Index aperopriately capiures | instruments and the balance in debt and money markes securities. A benchmark which Is 3 mix of Equity and Debt
the risk return profée of the fund and hence considered to be an apgrapriate benchmark far the Schama. Nifty | apprapriately captures the risk retisen profile of the fund and hence i to be an
50 index represents the equity Expasiare in the Scheme white CRISIL Liguid Fund Index will represent the other 3 | for the Scheme.
| asset class vz, Fieed income, Gold and Equity Arbitrage.
‘ Risk-o-meter This praduct Is suitable fof investars who are seeking®: Riskometer This product is suitable for investors who are seeking®;
® focreats wealth in the Jong term * o create wealth and income in the long term
| * Inwestment in equity arid equity-retated securities, Debt and Gald, * In ineg d equity: i
| investors should consult their financial agvisers i i doubs about whether the product is sutable for tham. “lrwestars should corsult thesr financial advisers If s doubt about whether the proguct 15 sumabl for them.

It is further propased to en;
1990) under relevant sectior

able the Scheme to write call options pursuant to SER1 Circular no. SEBI/HOAMD/DF2/CIR/Rf2019/17 dated lanuary 16, 2019, In view of the same. below mentionad provisions shall be inserted in the Scheme mifermation Document
v mentioned belaw;

['section Particulars —|
IAvestment Strategy & | Derivative & Arbitrage Strategies: Covered Call Options
Approach A call apton gives the holder (buyer) the right but nat the obéigation 1o buy an asset by a certain date far 3 certain price, Covered calls are an options strategy where a person holds @ fang positian in an asset and writes (sells) call
| aptions on that same asset.
| Benefits of usi Il strategy in B
‘ The covered call strategy can be followed by the Fund Manager in arder to hedge risk theraby resulting in better risk adjusted returns of the Scheme. The strategy affers the fallowing benefits:
4] Hedge against market risk - Since the fund manager salls a call option on & stock already owned by the mutual fund schame, the dawnside from Fall in the stock price would ba lawer 10 the extant of the preméurn oarned from
] the cad optian,
| bl Generating additional retuims in the Form of option premivm ina range baund market
| Thus, 3 covered call strategy invalves gains for unit halders in case the strategy plays out in the right direction.
lkustration - Coverad Call strategy using stock eall options:
|I A lund manager buys equity stock of ABC Lid. for fla. 1000 and simudtaneously sells a call option on the same stock ot 2 steike price of Rs. 1100, Further, it is assumed that the schame has earned a premiuen of As, 50 and the fund
managee i of the apinion that the stock price will N0t enceed R, 1100, during the expiry period of the option.
‘ Scenario - Stack price encrads Rs. 1100
The call option will get exercked and the fund manager will sell the stock 1o settle his abligation on the call &t As, 1100 fearning a return of 10% on the stock purchase prical. Also, since the schema has @armed a premium of As, 50,
| this has redisced the purchate cost of the stock |Rs, 1000 - Rs, 50 = Rs. 950).
Henca, the Net Gam = Rs. 150 [Rs 100 stock + R 50 call
[However, piease note thot in @ scenaria wheve the stock price recches Rs. 1300, investment in long anly equity would be more beneficlal than o covered ol strateqy o3 the nef gain under the covered cail strategy wauld be As. 150,
agmast o net goin of As. 300 under & pore lang only equity strategy)
| in2: 1 Rs
| The call option will not get ebercised and will expire warthless, The premium eamed on call option will generate alpha far the schema
| Henze, the Nat Gain = s, 50,
| i for Covered Call strategy
The Scheme can write Call ogtions only under a covered call strategy subject to the Falowing conditions:
| a} Tha Schama can write call nptions nder 3 coverad call strategy enly for constituent stacks of NIETY 50 and BSE SENSEX
| b) The total netional value {idking into account strike price as well as pramiurm valug) of cal options writien by the Scheme shail nat excead 15% of the total market walue of equity shares hald in the Schame.
| ¢} The total number of shareg underlying the call sptions written shall not exceed 30% of the unencumbered shares of 8 particular company held in the scheme. The unencumbered shares in 3 scheme shadl mean shares that are
nat part of Securities Lending and Barrow g Machanism [SLBM), margin or any other kind of encumibran,
| d) Az all paints of time the Scheme shall comply with the pravisicns at peinis {b] and {c) abeve, In case of any passive breach of the requirarmant at paragraph (b} sbove, the respectve schame shall have 7 trading days to rebalsnce
{ the partfalio, During the refa lancirg pericd, ne additonal call THORs can be written in the sald scheme,
| €l In casq the Scheme needs fo sell securities on which a call Option is writlen under a covered call strategy, it must ensure compliance with parsgraphs (¢] and (b} above while selling the securities,
| f} In no case, the scheme shall write a call option without holding the undariying 2auily shares. & call option can be written ondy on shares which are net hecged using other derivarive contracts,
&} The premium in the i terms of SEBI circudar dated August 18, 201010 the 1atal gros related to paid and received must not exceed 20% of the net assets
| of the scheme.
hl The exposure on account af the call oRtion written under the coverad call stratogy shall not be considered as exposure in terms of paragraph 3 of SEB Circular no, CirfIMDYDF11/2010, dated August 18, 7010,
it The cal® aption written shall be markad to market daify and the respective Ealns or basses lactared into the daily NAY of the Scheme until the position i clased or expired,
| Risk Factaes Risks assoclated with writing coverad eall options for equity shares
i Welting call aptions are highly specialized sctivities and entail higher than ordinary investment risks. In stch invassment slrategy, the prafits from call option writing is capped at the option premium, however the dawnside
depends upon the in value of the underl "quity shares. This downside risk Is reducsd by writing covered call options.
| ii. The Scherne may write covdred call o it has adaquate namber of underlying equity shares as per regulstory requirement. This wauld lead to sethng asde a portion of ivestment in underkying equity shares. If
{ cevered eall cptions are sold to the maximum extent wwed by regulatory authority, the schema may not be abla to s#ll the underlying equity shares immadiately If the view changas ta sell and exit the stock. The covered calt
epeions need to be urwourd before the stock positions can be bquidated, This e lead o a |ass of opportunity, or can cause et Esues if the strike price 31 which the call Opfen cantracts have hean written become slliguic,
Hence, the scheme may not be able to sell the underlying equity shares, which can lead to temporary iSquidity of the underlying equity shares and result in loss of oppartunity.
Ul The writing of covered call éption wauld lead ta loss of Y due to In value of the ing equity shares, Heace, when tha apareciation in equity share price is more than the cptian premium received
| the scharme would be at a lgss.
'__ i, The 1otal gross evposure related 1o optien premium paid and receivad must not excond the regulatory limits of the net assets of the scheme. This may restrict the ablliy of Scheme 10 buy any optians.

The Securitios and Exchange Board of India has vide its lerier no, IMDYDF3OW/P/1

In accardance with tha pro,
with the propasad changes

[barth days inclusive). Redemptionswi
2019). The redernption praceads will
ot have the option t exit unless they procure a relpass

I the Unit halder has no abjectian to

A detaded communication in this regard
For any further assisiance/clarifica
website wwwedebweissml.com,

al attribute,

nder the Scheme az an June 19, 2019 {imcluding imvastars to wham units have been aliotted with NAY of ju
wit L. radeem their units (fully e« partly) or switch ta other schemes of the Fund at the Aaplicable NAV of the Schame withaut any exit load
teh-out sequests can be submitted at any of the Investar Sendce Cantres of the Fund os the Registrar and Transfer Agents of the Fund viz. Kanvy Fina
ba paid out either elettronically or by a chague within 10 Business Days of recelpt of valid redemption request 1a thase Unit halders who chansa
of their pledge prigr to submitting the redemption requast.

ha aforesaid chur!gﬁ,_rlo action is required to be 1
i be sent to the Unit holders under tha Seh
tian, Unit holders may contact us on 1-800-425-

A4T7{1{2019 dated June 10, 2019 conveyed it's no objection to the aferesaid change in fundament
wviskans of Regulaton 18{15A) of the SERI [Mutual Funds) Reguiations, 1956, Unit holders u

ne 19, 2015] whe da nat sgree
A1 given an option to &

for a periad of 30 days starting from June 20, 2018 fill July 13, 3019
ech Privats Limited en or bedore July 19, 2019 fupts 3,00 g on July 19,
R0 emercise the exit opticn. Linit haiders who have pledged their units will

s purely cptional and not compulsary,

email us at SO/ ar Wit aur

This ach shall form an part of the Scheme ik Document and Key L { the Scheme, as " Hime to time, All other features and terms and canditions of the Scheme shall remain unchanged.
For Edelweiss Assst Managament Limited
3 {Investment Marager to Edelweiss Mutual Fund)
Sdf-
Place: Mumbal A : & Radhika Gupta
Date: June 14, 2019 [ L" Chigf Executive Officer
e\ .

Far mare information please contact:
Edebwelss Asset Management Limited (Irmeestment Manager to E
CIN: UBS921MHI007PLCL 73408
Reglstered Office: Edelweiss House, O C 5T Road, Kalina, Mumba Aano0ag
na, Santacruz (E) Mumbal 400 098
ML), Mon Toll Free No, 91 40 23001181,

wwwadebweizsmt.com

debweiss Mutual Fung)

« Tall Free Mo, 1800 425 0090 {MTNL/BS!
Fax: 022 4093 3401 / 4093 3402 {4033 3403, Wabsite:

MUTUAL FUND INVESTMENTS ARE
READ ALL SCHEME RELATED D

SUBJECT TO MARKET RISKS,
OCUMENTS CAREFULLY.
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