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Mahanagar Telephone Nigam Ltd. e e
(A Government of India Enterprise)
CIN: L32101DL1986G0I1023501

MTNL/SECTT/SE/2018
November 20, 2018

To

Bombay Stock Exchange (BSE)

Sub:-Compliance with Regulation 30 of SEBI (LODR), 2015
Clarification/Confirmation on News Item appearing in
“www.thehindubusinessline.com” — “India will continue to force three state-
owned telecom companies to purchase 30 per cent of their equipment
orders from ITI”.

Dear Sir,

With reference to your E-mail/letter No. (L/SURV/ONL/RV/ZS/(2018-19)/129 dtd: 09.11 .2018 on
the captioned subject, it is hereby stated that vide letter No. U-37012-2/93-FAC dated:
15.11.2018 (Copy attached), Department of Telecommunication, Govt. of India, has conveyed
the approval of Cabinet Committee on Economic Affairs (CCEA) for taking the following
measures for procurement quota to M/s ITI LTD in procurement made by BSNL, MTNL, &
BBNL.-

(a) To continue the reservation quota policy for M/s ITI Ltd. by reserving:-

(i) 30% of the procurement orders placed by BSNL, MTNL & BBNL for M/s ITI Ltd. for
the products manufactured by it and for those outsourced items in which there isa
minimum 12% value addition by M/s ITI during 2018-19, 16% value addition in
2019-20 and 20% value addition in 20-21 and

(i)  20% of the orders for the turn key projects (like GSM network rollout, Wi-Fi etc.. of
BSNL, MTNL & BharatNet project network rollout etc of BBNL).

(b) 1Tl would accept orders under reservation quota only after the price is known and if the
same is commercially viable.

(¢) ITI shall exercise its option under reservation quota within 15 days of bid opening.
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(d) The aforesaid policy measures shall remain in force for @ period of 3 (Three)
years with effect from the date of approval of CCEA and shall again be reviewed
considering the financial health of ITI as after the expiry of this period.

We hope this clarifies the position.
Thanking You

Yours faithfully

(S.R.Sayal)

Company Secretary
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I am directeq 10 say that the Cabiney Committes on Euénom-ic affairs (CCEA) in jis meeting held o 08™

.‘*.":‘3\=<:jnber, 2018 has approved the i'uliowing measures for Procuremeny Quorta 1o M/s. ITT Ltq, in Procuremeng
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&) The aforesaiq policy measypas shail remainin force for g period of three Years with effoct from the
date of approval of CCfa and shull again be reviewed considering the financial health of 177 after

" The monthly progregs report of actior g mplement ghe atoresaid decisions may be submiiteq 1o thig
athce for onwarg submission (o Cabing Secretariat ang for the information of the Members of the councij of
Ministers in accordance with the Rules of Procadurs 13 regard to }’rmecﬁings of Cabinet (Rule 10).
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Chairman & Managing Director
M5 ITY Limited,
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