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Eligibility and qualification to become a stock broker or trading member on the Exchange
Eligibility criteria to become a Stock Broker or Trading Member of the Exchange is defined in Chapter III of the Rules of the Exchange. Kindly click on the link and view the relevant Rules under Chapter III of the Rules of the Exchange: 

https://www.bseindia.com/members/downloads.aspx  

Further the relevant extract of Regulation 3.1.2 of the Capital Market Regulations of the Exchange is as follows w.r.t. the designated directors in case of corporate member

3.1.2 In case of corporate member: 
(a) The Articles of Association of a Trading Member which is a company shall contain such provisions as the Relevant Authority may from time to time require. A list of shareholders of the company shall be furnished to the Exchange. The shareholders for the time being shall be persons acceptable to the Relevant Authority; 

(b) The name, Memorandum and Articles of Association, capital and shareholding pattern of such company shall not be altered without the prior consent of the Relevant Authority; 

(c) A person shall not be appointed as a director of such company unless the Relevant Authority conveys its approval to such appointment; 

(d) In the case of a company formed either under the Companies Act, 1956 or under the Companies Act, 2013, the company shall declare its dominant shareholders at the time of seeking admission to the membership of the Exchange and shall appoint at least one of the dominant shareholders as one of its Designated Directors. 

If, however, it is not feasible for a company to appoint one of its dominant shareholders as a Designated Director, then the company shall appoint at least two Designated Directors, who should possess: 

(a) educational qualification of not less than graduation; and 

(b) minimum of two years’ experience in capital markets. 

(c) should not be a designated director of another Trading Member of the Exchange. 

Provided further that the Relevant Authority has the power to waive the above requirements for a company (including a company promoted by Non-Resident Indians) on such conditions as it finds fit subject to the provisions of Securities Laws. The Relevant Authority has the power to define the concept of Dominant Shareholder.
Deposit Based Membership
BSE Limited is admitting Deposit Based Membership (Trading Memberships) on its "Equity and Equity Derivatives Segment". BSE invites applications from all over the country against a deposit of Rs. 10,00,000 (Rupees Ten lakhs only).
Earnest money deposit of Rs.1 lakh shall be collected at the time of accepting the application for DBM along with the documents as per the checklist for registration. 

Earnest money deposit of Rs.1 lakh shall be forfeited by the Exchange and the application for DBM registration shall be treated as closed in case –

I. The applicant does not complete the documentation for registration as a trading member (as per checklist) to the satisfaction of the Exchange within six months from the date of receipt of the application. 
II. The applicant withdraws its application at any point of time before commencement of business.
TERMS AND CONDITIONS
1) The application form in the prescribed format, complete in all respects should be accompanied by a NEFT /Demand Draft/Pay Order for Rs.1 lakh (Rupees One Lakh Only) drawn in favor of "BSE Limited" towards earnest money deposit on which no interest will be payable.

Earnest money deposit of Rs.1 lakh shall be collected at the time of accepting the application for DBM along with the documents as per the checklist for registration. 

Earnest money deposit of Rs.1 lakh shall be forfeited by the Exchange and the application for DBM registration shall be treated as closed in case –

I. The applicant does not complete the documentation for registration as a trading member (as per checklist) to the satisfaction of the Exchange within six months from the date of receipt of the application. 
II. The applicant withdraws its application at any point of time before commencement of business.
2) Applications can be made by individuals, Partnership firms, Limited Liability Partnership firms and Corporates, who are eligible to become a member of BSE Ltd., in accordance with the Rules, Bye-Laws & Regulations of the BSE Ltd., and subject to such terms and conditions as decided by BSE Ltd., from time to time. 

3) The applicant who is admitted as a member of the exchange are will be required to pay the balance amount of the deposit at the time of commencement of business. 

4) The interest free deposit of the Trading Members will not have any Lock - in period. However, any trading member who wants refund of Interest Free Deposit of Rs.10 lakhs shall be first required to apply for surrender of trading membership right. Before applying for surrender of trading membership right, such member shall ensure voluntary closure of business. The voluntary closure should be at least for a period of 6 months prior to the date of surrender. Where the trading terminals of the member have remained deactivated for a period of 6 months prior to the date of surrender it shall be construed as closure of business. On receipt of application for surrender, the Exchange will give Public Notice in newspaper to enable the investors /public to lodge claims, if any, against surrendering trading member, giving a period of 3(three months) from the date of Public Notice. However, this condition would not apply to the members who have not commenced business or have not activated their trading terminals at all. Further, the amount of Interest Free Deposit will be refunded only after recovering outstanding amount if any by BSE Ltd., and after getting NOC from SEBI.

5) In addition to the aforesaid amount of Rs.10 Lakhs (Interest free deposit) the member has to pay the following amounts at the time of commencement of business:  

- Base Minimum Capital (Refundable) -(50% Cash/Cash equivalent (minimum Rs.1.25 lacs in cash is mandatory) and 50% non-cash equivalent) as per SEBI, vide circular no. CIR/ MRD/ DRMNP/ 36/ 2012 dated December 19, 2012. The revised requirement of BMC to be maintained by Stock Broker and Trading Member, according to their profiles as given below, shall be effective from April 1, 2013. 

	Categories
	BMC Deposit

	Only Proprietary trading without Algorithmic trading (Algo)
	 10 lakhs

	Trading only on behalf of Client (without proprietary trading and without Algo
	 15 lakhs 

	Proprietary trading and trading on behalf of Client without Algo
	 25 lakhs 

	All Trading Members/ Brokers with Algo
	 50 lakhs 


- Admission Fees (Non-refundable) – Rs. 50,000/- (Add:  tax as applicable) 
- Annual Subscription (Non-refundable) - Rs. 1,00,000/- (Add: tax as applicable)

·  And other amount as required by BSE Ltd. Rs 5,000/- processing fees (Add: tax as applicable.
7)   The minimum networth requirement:

	Segment
	Trading Member (in Rs.)
	Clearing Member (in Rs.)
	Self-Clearing Member (in Rs.)

	Cash 
	25 lakhs
	3 crores
	1 crore

	Equity Derivative
	25 lakhs
	3 crores
	1 crore

	Currency Derivatives
	1 crore
	10 crores
	5 crores

	New Debt Segment
	50 lakhs
	3 crores
	1 crore

	Commodity Derivatives
	Corporate        – Rs.25 lakhs
	3 crores
	1 crore

	
	Non-corporate – Rs.10 lakhs
	
	

	Electronic Gold Receipt {EGR}
	25 lakhs
	3 crores
	1 crore


 8)  The Minimum Capital requirement is Rs.30 lakhs.

9) BSE Ltd. reserves the right to reject any application without assigning any reason whatsoever.

10) The decision of BSE Ltd. will be final and binding in all respects.

11)
Earnest money deposit of Rs.1 lakh shall be forfeited by the Exchange and the application for DBM   registration shall be treated as closed in case –

a. The applicant does not complete the documentation for registration as a trading member (as per   checklist) to the satisfaction of the Exchange within six months from the date of receipt of the application. 

b.
The applicant withdraws its application at any point of time before commencement of business.
12) In case the member wants to commence business only in the mutual fund segment, he need not deposit BMC with the Exchange.

Limited Trading Membership 
 (1)   The Exchange may elect and admit one or more persons as Limited Trading Members of the Exchange ("Limited Trading Member") in accordance with guidelines prescribed by the Governing Board from time to time. 

(2) Subject  to  the  provisions  of  Sub-rule (3),  and  the  scheme  of  Corporatization  and Demutualization of the Exchange as approved by SEBI, a Limited Trading Member shall be a 
member of the Exchange in all respects and for all purposes and shall have all the rights, 
privileges, obligations and liabilities of a member of the Exchange, and shall have the right to 
carry on business as an intermediary in the Equity Market Segment and/or the Debt Market 
Segment of the Exchange as prescribed by the Governing Board from time to time. All the 
Rules, Bye-laws and Regulations of the Exchange shall apply mutatis mutandis to a Limited 
Trading Member as they apply to any other member of the Exchange. Provided however that 
where the Governing Board permits a Limited Trading Member to carry on business in Equity 
Market Segment and/or the Debt Market Segment of the Exchange as set out hereinabove, the 
Governing Board shall, from time to time, prescribe detailed guidelines, terms and conditions 
including but not limited to guidelines, terms and conditions relating to the nature and amount 
of deposit to be kept with the Exchange, capital adequacy norms, margin requirements etc., for 
each such market/segment or combination thereof. Provided further that deposit kept by a 
limited Trading Member for acquiring the Limited Trading Membership, as set out hereinabove shall remain with the Exchange during the tenure of such membership. 
(3) Notwithstanding anything stated above or elsewhere in these Rules, Bye-laws or Regulations, -
i. A Limited Trading Member, the legal representatives of a deceased Limited Trading 
Member, his heirs, the persons mentioned in Appendix C to these Rules or the Governing 
Board shall have a right of nomination in respect of a Limited Trading Membership or a 

former or lapsed Limited Trading Membership; 

ii.  A Limited Trading Member or a partner or representative of a Limited Trading Member 
shall not, as such Limited Trading Member or partner or representative, be entitled to be a 
member  of  the  Exchange’s  Governing  Board  or  of  any  other  Board,  Council  or Committee of the Exchange or any Segment of the Exchange and shall not, as such Limited Trading Member or partner or representative, be entitled to hold any office or post in the Exchange or any Segment of the Exchange; and 
iii.  A Limited Trading Member shall not, as a Limited Trading Member, be entitled to voting rights on any matter save and except on resolution to be passed by the members of the Exchange for amending the Rules or Bye-laws of the Exchange which would prejudicially affect the rights of Limited Trading Members; 

Provided always that the provisions of sub-clause (iii) above shall not entitle a Limited Trading Member to initiate or move any resolution but to merely vote on a resolution of the nature described herein and the Rules, Bye-laws and Regulations of the Exchange shall be construed accordingly.
4.  If a member holds one or more memberships of the Exchange which are not Limited Trading Memberships and holds one or more Limited Trading Memberships then such Limited Membership(s) shall not limit or prejudice such member’s rights in respect of the first mentioned membership(s). 

5.  The Exchange may from time to time modify the form prescribed in the Appendices hereto in relation to their applicability to Limited Trading Members or applicants for Limited Trading Membership or may prescribe other forms for Limited Trading Members or applicants for Limited Trading Membership. 

6.  The register of members maintained by the Exchange pursuant to Rule 64 shall also indicate, 
in respect of each Limited Trading Member, that such member is a Limited Trading Member. 

Application process for Cash Segment
Step 1: Application to be filled by the interested applicant as per the checklist available on bseindia website for the Trading Membership with a Demand draft of Rs.1,00,000/- in favor of “BSE Limited.” (Along with that applicant should submit the copy of PAN, TAN & GSTIN, Partnership firm/LLP will submit partnership/LLP deed and corporate body will submit MOA & AOA duly certified by CA). 
Step 2: The applicant needs to provide all the documents as per the checklist (refer application booklet) 
Step 3: The applicant should obtain status report/NOC from the Exchange where he / she / is a member.
Step 4: Application is then placed before the Membership Approval Committee & Membership Selection Committee for its consideration. 
Step 5:  Once the Committee approves the application, the Election & admission letter is issued to them and then the application is forwarded to SEBI for SEBI registration. The applicant has to pay the balance amount as specified below before commencement of business along with the commencement documents:
	Sr. No.
	Particulars
	Amount (Rs.)

	1
	Balance deposit (Cash)  
	  9, 00,000/-

	2
	Admission fee (Cash)
	    50,000/-*

	3
	Annual Subscription of BSE Ltd 
	   1,00,000/-*

	4
	Base minimum capital (50% Cash/Cash equivalent (minimum Rs.1.25 lacs in cash is mandatory) and 50% non-cash equivalent) as per SEBI, vide circular no. CIR/ MRD/ DRMNP/ 36/ 2012 dated December 19, 2012. The revised requirement of BMC to be maintained by Stock Broker and Trading Member, according to their profiles as given below, shall be effective from April 1, 2013. 
Categories:
Only Proprietary trading without Algorithmic trading (Algo).
Trading only on behalf of Client (without proprietary trading and without Algo.
Proprietary trading and trading on behalf of Client without Algo.
All Trading Members/ Brokers with Algo
	10, 00,000/-

15,00,000/-

25,00,000/-

50,00,000/-


* Applicable taxes 
Note: 

1) Admission fees, Annual Subscription are non-refundable. 

2) Payment should be made separately for Balance Deposit, Admission Fee, Annual 

Subscription, Base minimum Capital (BMC)
3)   No Exposure is provided on Base Minimum Capital (BMC) 
The applicant seeking SEBI registration will also have to pay one-time SEBI Registration fee of Rs. 50,000/- (Plus Applicable GST) through NEFT/RTGS in favor of “Securities & Exchange Board of India”, payable at Mumbai.
Refer Application Booklet for: 

Checklist for Membership in Cash Segment / Equity Derivatives Segment / Currency Derivatives Segment / New Debt Segment /Commodity Derivatives Segment by Corporates / Individual / Partnership / Limited Liability /Partnership Firm.
GENERAL QUERIES
• What is the net worth requirement for becoming a Deposit Based Member? 
The minimum net worth criteria for becoming a Trading Member of the Exchange is 30 lakhs. This networth criteria is applicable to Individuals, Partnership firms as well as Corporate applicants. 
· What is the Networth and Net Liquid Collaterals requirements?
	Segment
	Trading Member 

(in Rs.)
	Clearing Member 

(in Rs.)
	Self-Clearing Member (in Rs.)

	
	Networth 
	Net Liquid Collaterals
	Networth 
	Net Liquid Collaterals
	Networth 
	Net Liquid Collaterals

	Cash 
	25 lakhs
	Nil
	3 crores
	Nil
	1 crore
	Nil

	Equity 

Derivative
	25 lakhs
	Nil
	3 crores
	50 lakhs
	1 crore
	50 lakhs 

	Currency Derivatives
	1 crore 


	Nil
	10 crores
	50 lakhs
	5 crores
	50 lakhs

	New Debt Segment
	50 lakhs 
	Nil
	3 crores
	10 lakhs*
	1 crore
	10 lakhs*

	Commodity Derivative
	Corporate        – Rs.25 lakhs

Non-corporate – Rs.10 lakhs
	Nil
	3 crores
	50 lakhs
	1 crore
	50 lakhs

	Electronic Gold Receipt {EGR}
	25 lakhs
	NIL
	3 crores
	NIL
	1 crore
	NIL


* Rs. 500 crores for Banks (for Currency Derivative bank applicants)

*Deposit of Rs.10 lakhs applicable to CMs/ SCMs registered ONLY in debt segment

  Deposit of Rs.10 lakhs is exempted for CMs/ SCMs in any of the following cases -

a) They are CMs/ SCMs of any other segment of Clearing Corporation 

e.g. 

i. existing CM/ SCM of Cash/ Equity Derivatives/ Currency Derivatives of ICCL for BSE and applying for CM/ SCM of Debt Segment of BSE.
ii. existing CM/ SCM of Currency Derivatives of ICCL for USE and applying for CM/ SCM of Debt Segment of BSE.
b) They are TM of any other segment of Stock Exchange

e.g. 

i. existing TM of Cash/ Equity Derivatives/ Currency Derivatives of BSE applying for CM/ SCM of Debt Segment of ICCL for BSE
c) They will clear and settle trades only on gross basis for securities and funds

• What is the minimum paid up capital requirement? 

The minimum paid up capital of the applicant as per SEBI norms is Rs. 30 lakhs 

• Which other membership is offered along with Deposit Based Membership? 
Equity Derivatives/Currency Derivatives / New Debt / Commodity Derivatives Membership along with Cash segment. 

Mutual Funds - Once the member is registered in Cash segment. 

• If I am sub - broker of BSE Ltd., is it compulsory for me to terminate the subbrokership? 
It is not compulsory for the applicant to cancel the subbrokership while applying for Trading Membership at BSE Ltd. The subbrokership will have to be cancelled before commencement of business. The Trading Member will have to give an undertaking before the documents are forwarded to SEBI that he will not commence business until cancellation of subbrokership. 

• Can my deposits at other exchange/s be shown in the net worth statement to be submitted to BSE Ltd.? 
Yes, the deposits at other exchange/s can be considered for the purpose of calculating net worth statement for BSE Ltd. 

• Is it compulsory to have an office in Mumbai? 

No, it is not mandatory to have an office in Mumbai. This requirement was discontinued vide notice number 20021023-4 dated October 23, 2002. 

• Who can apply for Deposit Based Membership? 
Corporate, Partnership firms, LLPs and Individuals can apply for Deposit Based Memberships.
• Do we provide exposure on the Membership Deposit? 

Yes, exposure is provided on Rs. 10 lakhs furnished towards Membership Deposit
• Is there any lock-in period on the deposit? 

No, there is no lock-in period on the deposit. The said deposit is released upon receipt of approval from SEBI regarding cancellation of stock broker certificate.  
• What portion of the total deposit to be included in the Networth?

Deposit of Rs. 10 lakhs can be included in the Networth
• What is the total cost for obtaining the Trading Membership right at BSE Ltd.?
	Sr. No.
	Particulars
	Amount (Rs.)

	1
	Deposit for DBM (Cash)
	10,00,000/-

	2
	Base minimum capital -(50% Cash/Cash equivalent (minimum Rs.1.25 lacs in cash is mandatory) and 50% non-cash equivalent) as per SEBI, vide circular no. CIR/ MRD/ DRMNP/ 36/ 2012 dated December 19, 2012. The revised requirement of BMC to be maintained by Stock Broker and Trading Member, according to their profiles as given below, shall be effective from April 1, 2013. 

Categories:
Only Proprietary trading without Algorithmic trading (Algo).

Trading only on behalf of Client (without proprietary trading and without Algo.

Proprietary trading and trading on behalf of Client without Algo.

All Trading Members/ Brokers with Algo
	10,00,000/-

15,00,000/-

25,00,000/-

50,00,000/-

	3
	Admission fee (Cash)
	      50,000/-*
(plus, taxes as applicable)

	4
	Annual Subscription of BSE Ltd.
	      1,00,000/-*
(plus, taxes as applicable)


*Please note monies specified in points 3 and 4 are non-refundable monies.
Contact Details

	Head Office: BSE Limited, Phiroze Jeejeebhoy Towers, BDM, 27th Floor, Dalal Street, Mumbai- 400001
Phones: 91-22-22721233/4, 91-22-66545695, Fax: 91-22-22721919

	Regional Centres 

	Western Region - 203/204,"Abhishree Avenue', Near Nehru Nagar Circle, S.M.Road, Ambawadi, Ahmedabad - 380 015 

	City
	Name
	Mobile No.
	Email id

	Mumbai
	Deepak Chaudhary
	8767772348
	deepak.chaudhary@bseindia.com

	Mumbai
	Prashant Kuzhikat
	9769923671
	prashant.Kuzhikat@bseindia.com

	Mumbai
	Ojas Shah
	9819886347
	Ojas.shah@bseindia.com

	Ahmedabad
	Malav Chokshi
	+91 07977091512
	malav.chokshi@bseindia.com

	Ahmedabad
	Dhaval Bhatt
	+91 7977093658
	Dhaval.Bhatt@bseindia.com

	Surat
	Manthan Desai
	+91 7977092160
	manthan.desai@bseindia.com

	Rajkot
	Dushyant Paneri
	+91 9082855363
	dushyant.paneri@bseindia.com

	Southern Region Chennai - – Chaitanya Imperial A Block , 610 A , 8th floor , Anna salai , Teynampet ,Chennai 600018

	City
	Name
	Contact No.
	Email id

	Chennai
	TG. Senthilvelan
	+91 9176635251
	TG.Senthilvelan@bseindia.com

	Chennai
	Senthil Veerappan
	+91 8879603309
	senthil.veerappan@bseindia.com

	Bangalore
	Vinaykumar Merta
	+91 9845857375
	vinaykumar.h@bseindia.com

	Kochi
	Leo Peter
	+91 8939560821
	leo.peter@bseindia.com

	Hyderabad
	Madhukar  Ramagiri
	+91 7207153725
	madhukar.ramagiri@bseindia.com

	Northern Region - 101, 1st floor, Aggarwal Corporate Tower, 23, District Center, Rajendra Place, New Delhi -110008 

	City
	Name
	Contact No.
	Email id

	Delhi/ Punjab/Haryana
	Varun Gupta
	9711319163
	varun.gupta@bseindia.com

	Delhi/ Punjab/Haryana
	Pramesh Rastogi
	9810045141
	pramesh.rastogi@bseindia.com

	Delhi/ Punjab/Haryana
	Ritu Gupta
	9560622755
	ritu.gupta@bseindia.com

	Delhi/ Punjab/Haryana
	Manuj Bhatnagar
	9582250648
	manuj.b@bseindia.com

	Rajasthan
	Ashish Anand
	8562019908
	ashish.anand@bseindia.com

	Uttar Pradesh
	Ajay Chauhan
	8953621010
	ajay.chauhan@bseindia.com

	Madhya Pradesh
	Ankur Bhandari
	9425953494
	ankur.bhandari@bseindia.com

	Eastern Region – Block – A, 1st Floor, 22, Camac Street, Kolkata – 700016. 

	City
	Name
	Contact No.
	Email id

	   Kolkata 
	Mr. Sandeep More 
	9830907686
	sandeep.more@bseindia.com

	Kolkata 
	 Mr. Sanjeev Jaiswal 
	9830263300
	sanjeev.jaiswal@bseindia.com

	Kolkata 
	 Mr. Sarthak Mishra 
	9692202050
	sarthak.mishra@bseindia.com

	Kolkata 
	Mr.Rajeshwar Chauhan
	9051566908
	rajeshwar.chauhan@bseindia.com
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