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1. The broker should be fully responsible and liable for all orders emanating through their DMA systems.  It shall be the responsibility of the broker to ensure that only clients who fulfill the eligibility criteria are permitted to use the DMA facility.

2. Brokers using DMA facility for routing client orders shall not be allowed to cross trades of their clients with each other. All orders must be offered to the market for matching

3. The DMA application is so designed, configured and integrated with Order Routing server (ORS) so as to route the DMA orders only through electronic / automated risk management system (RMS). The DMA application does not allow any orders to bypass the RMS.  

4. The Trading Limits / Exposure Limits / Position Limits have been set for all the DMA clients based on risk assessment, credit quality and available margins.

5. Appropriate authority levels have been setup to ensure that the limits can be set only by person authorized by compliance  / risk manager

6. KYC norms shall be followed for registration and authorization of the DMA Clients.

7. Due diligence has been carried out for the clients prior to authorization and proper records for the same are maintained.

8. The Due Diligence covers the following: aspects:
i) Clients credit worthiness
ii) Risk Taking Ability
iii) Track Record of compliance
iv) Financial Soundness

9. The agreement with the client executed / to be executed does not have any clause which is less stringent / contrary to the conditions as stipulated by the Exchange and SEBI.

10. The exchange shall be provided with the details of all user-ids activated for DMA in the prescribed format, in the prescribed duration.

