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General Terms

SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

Term

Description

Supershakti Metaliks
Limited / SML / the

Unless the context otherwise indicates or implies refers to Supershakti Metaliks
Limited, a public limited company incorporated under the provisions of the

\C/I\;Jeﬁ}pjg)// é)ﬁfg]gﬁ]%{]y Companies Act, 1956 with its registered office in the Kolkata, West Bengal.
The Promoters of our company:
e Mr. Dilipp Agarwal

Promoter(s) e  Mr. Deepak Agarwal

e Veerbhadra Sales Private Limited
e Khandelwal Finance Private Limited

Promoter Group

Such persons, entities and companies constituting our promoter group pursuant to
Regulation 2(1)(zb) of the SEBI ICDR Regulations as disclosed in the Chapter titled
“Our Promoter and Promoter Group” on page no. 131 of this Prospectus.

Company Related Terms

Term

Description

Articles / Articles of
Association

Unless the context otherwise requires, refers to the Articles of Association of
Supershakti Metaliks Limited.

Auditor of the
Company  (Statutory
Auditor / Peer Review
Auditor)

M/s. Singhi & Co., Chartered Accountants, having their office at 161, Sarat Bose
Road, Kolkata — 700 026.

Audit Committee

The committee of the Board of Directors constituted on May 10, 2018 as our
Company’s Audit Committee in accordance with Section 177 of the Companies Act,
2013

Board of Directors /
Board

The Board of Directors of Supershakti Metaliks Limited, including all duly
constituted Committees thereof.

Company  Secretary
and Compliance
Officer

Mr. Navin Agarwal

Demerged Company

Super Smelters Limited

Director(s)

Director(s) of Supershakti Metaliks Limited, unless otherwise specified

Equity Shares of our Company of Face Value of ¥ 10 each unless otherwise specified

Equity Shares in the context thereof.
Equity Shareholders Persons holding Equity Share of our Company
Key Management | Individuals described in the chapter titled “Our Management” on page no. 118 of this

Personnel / KMP

Prospectus

MOA / Memorandum /

Memorandum of | Memorandum of Association of Supershakti Metaliks Limited.

Association

Nomination and | The committee of the Board of Directors constituted on May 10, 2018 as our

Remuneration Company’s Nomination and Remuneration Committee in accordance with Section

Committee 178 of the Companies Act, 2013 ;
. . The Registered Office of our company which is located at 39, Shakespeare Sarani, 3'

Registered Office Floor, Kolkata - 700017.

Registrar of | Registrar of Companies, West Bengal situated at Nizam Palace, 2" MSO Building,

Companies / RoC 2" Floor, 234/4, A.J.C. Bose Road, Kolkata — 700020.

Restated Financial The restated financial statements of our Compapy for the_ Financial Years ended

Statements March 31, 2018, 2017, 2016, 2015 and 2014 which comprises the restated balance

sheet, the restated statement of profit and loss and the restated cash flow statement,
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Term Description
together with the annexure and notes thereto, which have been prepared in accordance
with the Companies Act, Indian GAAP, and restated in accordance with the SEBI
ICDR Regulations.
Scheme of The Scheme of Arrangement for Demerger under Section 391 to 394 and Sections 100
to 103 of the Companies Act, 1956 amongst Super Smelters Limited (“The Demerged
Arrangement for ” . . .
Demerger Company™), their respective shgreholders and our Company, as sanctioned by the
Order of Hon’ble High Court of judicature at Calcutta dated 14th June, 2016.
Stakeholders’ The committee of the Board of Directors constituted on May 10, 2018 as our
Relationship Company’s Stakeholders’ Relationship Committee in accordance with Section 178 of
Committee the Companies Act, 2013.

Stock Exchange

Unless the context requires otherwise, refers to, the SME Platform of BSE Limited.

Issue Related Terms

Term

Description

Abridged Prospectus

Abridged Prospectus to be issued under Regulation 58 of SEBI ICDR Regulations and
appended to the Application Form

Allotment

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to
the Issue to the successful Bidders, including transfer of the Equity Shares pursuant to
the Issue to the successful applicants

Allotment Advice

Note, advice or intimation of Allotment sent to the Applicants who have been or are to
be Allotted the Equity Shares after the Basis of Allotment has been approved by the
Designated Stock Exchange

Allottee(s)

The successful applicant to whom the Equity Shares are being / have been Allotted.

Applicant

Any prospective investor who makes an application for Equity Shares in terms of this
Prospectus.

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of the
Company

Application Supported
by Blocked Amount/
ASBA

An application, whether physical or electronic, used by ASBA Applicant to make an
Application authorizing an SCSB to block the Application Amount in the specified
Bank Account maintained with such SCSB. ASBA is mandatory for all Applicants
participating in the Issue.

ASBA Account

A bank account maintained with an SCSB and specified in the ASBA Form submitted
by the Applicants for blocking the Application Amount mentioned in the ASBA Form.

ASBA Applicant(s)

Any prospective investor who makes an Application pursuant to the terms of the
Prospectus and the Application Form.

ASBA Application /
Application

An indication to make an issue during the Bid/ Issue Period by an Applicant pursuant
to submission of the Application Form, to subscribe to the Equity Shares at a price as
mentioned in the Prospectus, including all revisions and modifications thereto as
permitted under the SEBI ICDR Regulations in terms of the Prospectus and
Application Form.

Banker(s) to the

Company

Such banks which are disclosed as Bankers to our Company in the chapter titled
“General Information” on page no. 47 of this Prospectus.

Banker(s) to the Issue

The banks which are Clearing Members and registered with SEBI as Banker to an
Issue with whom the Escrow Agreement is entered and in this case being Axis Bank
Limited.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under
the Issue and which is described in the chapter titled “Issue Procedure” beginning on
page no. 214 of this Prospectus.

Business Day

Monday to Friday (except public holidays)

CAN / Confirmation
of Allocation Note

The note or advice or intimation sent to each successful Applicant indicating the
Equity Shares which will be Allotted, after approval of Basis of Allotment by the
Designated Stock Exchange.

Collecting Depository
Participant(s) or
CDP(s)

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Applications at the Designated CDP Locations in
terms of circular No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015
issued by SEBI.
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Term

Description

Controlling Branches

Such Branches of the SCSBs which co-ordinate Applications by the Applicants with
the Registrar to the Issue and the Stock Exchanges and a list of which is available at
http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from
time to time.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, Occupation
and Bank Account details.

Depositories

A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996 i.e. CDSL and NSDL

Depositories Act

The Depositories Act, 1996, as amended from time to time

Designated Date

The date on which the funds blocked by the SCSBs are transferred from the ASBA
Accounts specified by the Applicants to the Public Issue Account.

Designated
Intermediaries /
Collecting Agent

Syndicate Members, Sub-Syndicate/Agents, SCSBs, Registered Brokers, Brokers, the
CDPs and RTAs, who are authorized to collect Application Forms from the
Applicants, in relation to the Issue.

Such locations of the CDPs where Applicants can submit the Application Forms to

Designated CDP | Collecting Depository Participants. The details of such Designated CDP Locations,
Locations along with names and contact details of the Collecting Depository Participants eligible
to accept Application Forms are available on the websites of the Stock Exchange.
Such locations of the RTAs where Applicants can submit the Application Forms to
Designated RTA | RTAs. The details of such Designated RTA Locations, along with names and contact
Locations details of the RTAs eligible to accept Application Forms are available on the websites
of the Stock Exchange.
Aryaman Capital Markets Limited (formerly known as Aryaman Broking Limited)
Designated Market will act as the Market Maker and has agreed to receive or deliver the specified
Maker securities in the n_1arket making process for a period of 'Fh_ree years from the date of
listing of our Equity Shares or for a period as may be notified by amendment to SEBI
ICDR Regulations.
Designated SCSB Such Branches of the SCSBs which shall collect the Application Forms used by the
Applicants applying through the ASBA process and a list of which is available on
Branches : . .
http://www.sebi.gov.in/pmd/scsb.pdf
Designated Stock SME Platform of BSE Limited
Exchange

Draft Prospectus

The Draft Prospectus dated May 30, 2018 issued in accordance with the SEBI ICDR
Regulations.

Eligible NRlIs

An NRI from such a jurisdiction outside India where it is not unlawful to make an
Issue or invitation under this Issue and in relation to whom the Application Form and
the Prospectus will constitutes an invitation to purchase the Equity Shares.

Escrow Agreement

Agreement entered into amongst the Company, the Lead Manager, the Selling
Shareholders, the Registrar and the Banker to the Issue to receive monies from the
Applicants through the SCSBs Bank Account on the Designated Date in the Public
Issue Account.

Foreign Portfolio
Investor / FPIs

Foreign Portfolio Investor as defined under the SEBI (Foreign Portfolio Investors)
Regulations, 2014.

Fresh Issue

The fresh issue of 8,00,200 Equity Shares by our Company of X 10/- each for cash at a
price of X 375/- per equity share, aggregating to ¥ 3,000.75 lakhs, to be issued by our
Company for subscription pursuant to the terms of this Prospectus.

Fresh Issue Proceeds

Gross proceeds to be raised through the Fresh Issue. For further details, please refer
the chapter “Objects of the Issue” on page no. 67 of this Prospectus.

Issue / Issue Size [/
Public Issue / IPO

This Initial Public Issue of 16,00,200 Equity Shares of ¥ 10/- each for cash at a price
of T 375/- per equity share, aggregating to X 6,000.75 lakhs by the Company and the
Selling Shareholders.

Issue Closing date

The date on which the Issue closes for subscription being July 20, 2018.

Issue Opening date

The date on which the Issue opens for subscription being July 17, 2018.

Issue Price

The price at which the Equity Shares are being issued by our Company and the Selling
Shareholders in consultation with the Lead Manager, under this Prospectus being I
375/-.

LM / Lead Manager

Lead Manager to the Issue, in this case being Aryaman Financial Services Limited.
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Term Description
L'St'.ng Agreemgnt_ / Unless the context specifies otherwise, this means the Equity Listing Agreement to be
Equity Listing | .
signed between our Company and the BSE.
Agreement
Market Maker The reserved portion of 80,400 Equity Shares of ¥ 10/- each at ¥ 375/- per Equity
. - Share aggregating to I 301.50 lakhs for the Designated Market Maker in the Public
Reservation Portion
Issue of our Company.
Market Making | The Agreement among the Market Maker, the Lead Manager and our Company dated
Agreement May 10, 2018 and addendum dated June 21, 2018.
Mutual Eund A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations,

1996, as amended.

Non-Institutional

All Applicants, including Eligible QFls, sub accounts of FlIs registered with SEBI
which are foreign corporate or foreign individuals, that are not QIBs or Retail

Applicant Individual Applicants and who have applied for Equity Shares for an amount of more
than ¥ 2,00,000 (but not including NRIs other than Eligible NRIs)
Net Issue The Net Issue of 15,19,800 Equity Shares of ¥ 10/- each at I 375/- per Equity Share

aggregating to ¥ 5,699.25 lakhs by the Company and the Selling Shareholders.

Non-Resident

A person resident outside India, as defined under FEMA and includes Eligible NRIs,
Eligible QFIs, Flls registered with SEBI and FVCls registered with SEBI.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Public Issue Account

Account opened with Bankers to the Issue for the purpose of transfer of monies from
the SCSBs from the ASBA accounts on the Designated Date.

Qualified Foreign
Investors / QFIs

Non-resident investors other than SEBI registered Flls or sub-accounts or SEBI
registered FVVCls who meet ‘know your client’ requirements prescribed by SEBI.

Qualified Institutional
Buyers / QIBs

Public financial institutions as defined in Section 2(72) of the Companies Act, 2013,
Foreign Portfolio Investor other than Category Il Foreign Portfolio Investor, AlFs,
VCFs, FVCIs, Mutual Funds, multilateral and bilateral financial institutions,
scheduled commercial banks, state industrial development corporations, insurance
companies registered with the IRDA, provident funds and pension funds with a
minimum corpus of ¥ 250 million, insurance funds set up and managed by the army,
navy or air force of the Union of India and insurance funds set up and managed by the
Department of Posts, Government of India, eligible for Bidding and does not include
FVCls and multilateral and bilateral institutions.

Registrar and Share
Transfer Agents/RTAS

Registrar and Share Transfer Agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular No.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Registrar / Registrar to
the Issue

Registrar to the Issue being Bigshare Services Private Limited.

Retail Individual | Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who
Investors apply for the Equity Shares of a value of not more than < 2,00,000.
Self Certified | A Bank registered with SEBI under the SEBI (Bankers to an Issue) Regulations, 1994

Syndicate Bank(s) /
SCSBs

and Issues the facility of ASBA, including blocking of bank account. A list of all
SCSBs is available at http://www.sebi.gov.in/pmd/scsb.pdf.

Selling Shareholders

The Selling Shareholders of the Initial Public Offer are:
e  Mr. Sitaram Agarwal;

Mrs. Sabita Agarwal,

Mrs. Vibha Agarwal;

Mrs. Priti Agarwal;

M/s. Deepak Agarwal (HUF);

M/s. Dilipp Agarwal (HUF);

M/s. Sitaram Agarwal (HUF);and

Crawford Plantations Private Limited

Share Escrow Agent

Share Escrow agent appointed pursuant to the Share Escrow Agreement, being
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SUPER SHAKTI

Term Description
Bigshare Services Private Limited.
Agreement dated June 05, 2018 entered into between the Selling Shareholders, our
Share Escrow | Company, the Escrow Agent and the Lead Manager in connection with the transfer of
Agreement Equity Shares under the Issue for Sale by the Selling Shareholders and credit of such

Equity Shares to the demat account of the Allottees.

SME Platform

SME Platform of BSE Limited, approved by SEBI as an SME Exchange for listing of
equity shares Issued under Chapter XB of the SEBI ICDR Regulations.

TRS / Transaction
Registration Slip

The slip or document issued by a member of the Syndicate or an SCSB (only on
demand), as the case may be, to the Applicant, as proof of registration of the
Application.

Underwriters

Aryaman Financial Services Limited and Aryaman Capital Markets Limited.

Underwriting
Agreement

The Agreement among the Underwriters, the Selling Shareholders and our Company
dated May 10, 2018 and addendum dated June 21, 2018.

U.S. Securities Act

U.S. Securities Act of 1933, as amended.

Working Day

All trading days of the Stock Exchange excluding Sundays and Bank holidays in
Mumbai.

Technical / Industry related Terms

Term Description
AGR Adjusted Gross Revenue
ASSOCHAM The Associated Chambers of Commerce and Industry of India
BCG Boston Consulting Group
BIS Bureau of Indian Standard
CCM Continuous Casting Machine
CAD Current Account Deficit
CAGR Compound Annual Growth Rate
CIL Coal India Limited
CPSE Central Public Sector Enterprises
CR Cold Rolled
CRGO Cold-Rolled Grain-Oriented
DC Direct Current
DRI Direct Reduced Iron
EDP Electronic Data Processing
EOT Electric Overhead Traveling
ERW Electric Resistance Welding
EU European Union
FDI Foreign direct investment
FE Ferrous
GDP Gross Domestic Product
GHG Greenhouse gas
Gl Galvanized Wire
GST Goods and Services Tax
HB Wire Hard Black Wire
HR Hot Roll
HRC Hot Rolled Coil
1P Index of Industrial Production
IMF International Monetary Fund
IMG Inter-Ministerial Group
INR Indian Rupee Rates
1S Information System
1SO International Organization for Standardization
JPC Joint Plant Committee
JSW Jindal South West
KCAL Kilocalories
KG Kilogram or Kilogramme
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SUPER SHAKTI

Term Description
KVA Kilovolt Amps
LRF Ladle Refining Furnace
MIP Minimum Import Price
MM Millimeter
MS Mild Steel
MSME Micro, Small & Medium Enterprises
MSTC Metal Scrap Trade Corporation
MT Metric Tonnes
MTPA Metric Tonnes Per Annum
NAFTA North American Free Trade Agreement
NASSCOM National Association of Software and Services Companies
NMDC National Mineral Development Corporation
NSP National Steel Policy
oD Optical Density
OECD Organisation for Economic Co-operation and Development
oMC Odisha Mining Corporation
PCB Printed Circuit Board
QA Quality Assurance
QC Quality Control
R - LNG Regasification Liquefied Natural Gas
SAIL Steel Authority of India Limited
SCCL Singareni Collieries Company Limited
SMP Symmetric Multiprocessing
SOP Standard Operating Procedure
S02 Sulfur Dioxide
SPM Suspended Particulate Matter
SPV Special Purpose Vehicles
SRRM Steel Re-Rolling Mill
SRTMI Steel Research and Technology Mission of India
TMT Thermo Mechanically Treated
TSSPDCL Telangana Southern Power Distribution Company Limited,
us United States
WPI Wholesale Price Index

Conventional Terms / General Terms / Abbreviations

Term Description
Alc Account
AGM Annual General Meeting
Alternative Investment Fund as defined in and registered with SEBI under the
AlF Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012
étin darés Accounting Accounting Standards as issued by the Institute of Chartered Accountants of India
ASBA Applications Supported by Blocked Amount
AY Assessment Year
BSE BSE Limited
CAGR Compounded Annual Growth Rate
Catego_ry . Il foreign FPIs who are registered as “Category Il foreign portfolio investors” under the SEBI
portfolio investor(s) / .
FPI Regulations
Category Il FPIs
Catego_ry .”I foreign FPIs who are registered as “Category 11 foreign portfolio investors” under the SEBI
portfolio investor(s) / .
FPI Regulations
Category Il FPIs
CDSL Central Depository Services (India) Limited
CEA Central Electricity Authority
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Term Description
CFO Chief Financial Officer
CIN Company ldentification Number
CIT Commissioner of Income Tax
Client ID Client identification number of the Applicant’s beneficiary account

Companies Act

Unless specified otherwise, this would imply to the provisions of the Companies
Act, 2013 (to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t.
the sections which have not yet been replaced by the Companies Act, 2013 through
any official notification.

Companies Act, 1956

The Companies Act, 1956, as amended from time to time

Companies Act, 2013

The Companies Act, 2013 published on August 29, 2013 and applicable to the extent
notified by MCA till date.

CLPR Act Child Labour (Prohibition and Regulation) Act, 1986
CLRA Act Contract Labour (Regulation and Abolition) Act, 1970
CSR Corporate Social Responsibility
CGST Act Central Goods and Services Tax Act, 2017
CST Central Sales Tax
DIN Director Identification Number
DIPP Department Of Industrial Policy and Promotion
DP Depository Participant as defined under the Depositories Act
DP ID Depository Participant’s identification
ECS Electronic Clearing System
EOGM Extraordinary General Meeting
EMDEs Emerging Market and Developing Economies
EIA Environmental Impact Assessment
EMP Environment Management Plan
EPS Earnings Per Share
EPF Act Employees Provident Funds and Miscellaneous Provisions Act, 1952
ESI Act The Employees State Insurance Act, 1948
EXIM Policy Export-Import Policy
FCNR Account Foreign Currency Non Resident Account
FDI Foreign Direct Investment
Foreign Exchange Management Act, 1999, as amended from time to time, and the
FEMA .
regulations framed there under
Foreign Institutional Investors (as defined under Foreign Exchange Management
Flls (Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India
FPls Foreign Portfolio Investors as defined under the SEBI FP1 Regulations
FIPB Foreign Investment Promotion Board
FTA Act Foreign Trade (Development and Regulation) Act, 1992

FY [/ Fiscal / Financial
Year

Period of twelve months ended March 31 of that particular year, unless otherwise
stated

GDP Gross Domestic Product

Gol/Government Government of India

GST Goods & Services Tax

HNI High Networth Individuals

HUF Hindu Undivided Family

IAS Rules Indian Accounting Standards, Rules 2015

IDA Act Industrial Disputes Act, 1947

IEC Importer Exporter Code

IFRS International Financial Reporting Standards

IGST Act Integrated Goods and Services Tax Act, 2017
Indian GAAP Generally Accepted Accounting Principles in India
I.T. Act Income Tax Act, 1961, as amended from time to time
ICSI Institute of Company Secretaries of India

IPO Initial Public Offering

ISI Indian Standards Institution
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Term Description
ISIN International Securities Identification Number
ISO International Organization for Standardization
KM /Km/km Kilo Meter
LLP Limited Liability Partnership
L.M. Act Legal Metrology Act, 2009

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India

(Merchant Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India
MICR Magnetic ink character recognition
MOU Memorandum of Understanding
Micro, Small and Medium Enterprises Development Act, 2006 and Industries
MSMED Act (Development and Regulation) Act, 1951
MWA Act Minimum Wages Act, 1948
NA/N. A Not Applicable
NAV Net Asset Value
NECS National Electronic Clearing Service
NEFT National Electronic Fund Transfer
NoC No Objection Certificate
NRE Account Non Resident External Account
A person resident outside India, who is a citizen of India or a person of Indian origin,
NRIs and shall have the meaning ascribed to such term in the Foreign Exchange
Management (Deposit) Regulations, 2000
NRO Account Non Resident Ordinary Account
NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
A company, partnership, society or other corporate body owned directly or indirectly
OCB / Overseas to the extent of at least 60.00% by NRIs including overseas trusts, in which not less

Corporate Body

than 60.00% of beneficial interest is irrevocably held by NRIs directly or indirectly
and which was in existence on October 3, 2003 and immediately before such date
had taken benefits under the general permission granted to OCBs under FEMA

p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PESO Petroleum and Explosives Safety Organisation

PLR Prime Lending Rate

PWA Payment of Wages Act, 1936

RBI The Reserve Bank of India

ROE Return on Equity

RONW Return on Net Worth

Rupees/Rs. /X Rupees, the official currency of the Republic of India

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of
Regulations, 2012

India (Alternative Investments Funds)

SEBI FII Regulations

Securities and Exchange Board of Institutional

Regulations, 1995

India (Foreign Investors)

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
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Term Description
Requirements) Regulations, 2009
SEBI LODR
Regulations, 2015 /| Securities and Exchange Board of India (Listing Obligations and Disclosure
SEBI Listing | Requirements) Regulations, 2015 notified on September 02, 2015
Regulations

SEBI SAST Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

Sec. Section

Securities Act U.S. Securities Act of 1933, as amended

SHWW Act Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013

SICA Sick Industrial Companies (Special Provisions) Act, 1985

STT Securities Transaction Tax

TIN Taxpayers ldentification Number

TDS Tax Deducted at Source

T.P. Act Transfer of Property Act, 1882

US / United States United States of America

USD/US$/$ United States Dollar, the official currency of the Unites States of America

VAT Value added tax

VCF / Venture Capital
Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board
of India (Venture Capital Funds) Regulations, 1996) registered with SEBI under
applicable laws in India.
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CERTAIN CONVENTIONS; PRESENTATION OF FINANCIAL, INDUSTRY AND
MARKET DATA

Certain Conventions

All references to “India” contained in this Prospectus are to the Republic of India. In this Prospectus, our
Company has presented numerical information in “lakhs” units. One lakh represents 1,00,000.

Financial Data

Unless stated otherwise, the financial data in this Prospectus is derived from our audited financial statements as
on Fiscal Years ended March 31, 2018, 2017, 2016, 2015 and 2014, prepared in accordance with Indian GAAP
and the Companies Act and restated in accordance with the SEBI Regulations and included in this Prospectus.
Our Fiscal Year commences on April 1 and ends on March 31 of the following year. In this Prospectus, any
discrepancies in any table, graphs or charts between the total and the sums of the amounts listed are due to
rounding-off.

There are significant differences between Indian GAAP, U.S. GAAP and IFRS. Accordingly, the degree to
which the Indian GAAP financial statements included in this Prospectus will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any reliance by persons
not familiar with Indian accounting practices, Indian GAAP, the Companies Act and the SEBI Regulations on
the financial disclosures presented in this Prospectus should accordingly be limited. We have not attempted to
explain the differences between Indian GAAP, U.S. GAAP and IFRS or quantify their impact on the financial
data included herein, and we urge you to consult your own advisors regarding such differences and their impact
on our financial data.

Any percentage amounts, as set forth in the section titled “Risk Factors”, chapters titled “Our Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on page
nos. 14, 90 and 169 of this Prospectus, respectively, and elsewhere in this Prospectus, unless otherwise
indicated, have been calculated on the basis of our audited financial statements prepared in accordance with
Indian GAAP and the Companies Act and restated in accordance with the SEBI Regulations.

Currency, Units of Presentation and Exchange Rates

All references to “Rupees”, “Rs.” or “Z” are to Indian Rupees, the official currency of the Republic of India. All
references to “US$” or “US Dollars” or “USD” are to United States Dollars, the official currency of the United
States of America.

This Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian Rupees
that have been presented solely to comply with the requirements of the SEBI Regulations. These conversions
should not be construed as a representation that those US Dollar or other currency amounts could have been, or
can be converted into Indian Rupees, at any particular rate.

Definitions

For definitions, for details please see the Chapter titled “Definitions and Abbreviations” on page no. 1 of this
Prospectus in the Section titled “Main Provisions of the Articles of Association” beginning on page no. 261 of
this Prospectus, defined terms have the meaning given to such terms in the Articles of Association.

Industry and Market Data

Unless stated otherwise, the industry and market data and forecasts used throughout this Prospectus has been
obtained from industry sources as well as Government Publications. Industry sources as well as Government
Publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness and underlying assumptions are not guaranteed
and their reliability cannot be assured. Further, the extent to which the industry and market data presented in this
Prospectus is meaningful depends on the reader’s familiarity with and understanding of the methodologies used
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in compiling such data. There are standard data gathering methodologies in the industry in which we conduct
our business and methodologies and assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENT

All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking
statements. All statements regarding our expected financial condition and results of operations, business, plans
and prospects are forward-looking statements. These forward-looking statements include statements with
respect to our business strategy, our revenue and profitability, our projects and other matters discussed in this
Prospectus regarding matters that are not historical facts. Investors can generally identify forward-looking

statements by the use of terminology such as “aim”, “anticipate”, “believe”, “expect”,

LI TS LTS LI T LT

“objective”, “plan”, “project”, “may”,

estimate”, “intend”,

will”, “will continue”, “will pursue”, “contemplate”, “future”, “goal”,
“propose”, “will likely result”, “will seek to” or other words or phrases of similar import. All forward looking
statements (whether made by us or any third party) are predictions and are subject to risks, uncertainties and
assumptions about us that could cause actual results to differ materially from those contemplated by the relevant

forward-looking statement.

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of
future performance. These statements are based on our management’s beliefs and assumptions, which in turn are
based on currently available information. Although we believe the assumptions upon which these forward-
looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the
forward-looking statements based on these assumptions could be incorrect.

Further the actual results may differ materially from those suggested by the forward-looking statements due to
risks or uncertainties associated with our expectations with respect to, but not limited to, regulatory changes
pertaining to the Steel industry in India where we have our businesses and our ability to respond to them, our
ability to successfully implement our strategy, our growth and expansion, technological changes, our exposure
to market risks, general economic and political conditions in India and overseas which have an impact on our
business activities or investments, the monetary and fiscal policies of India and other jurisdictions in which we
operate, inflation, deflation, unanticipated volatility in interest rates, foreign exchange rates, equity prices or
other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws,
regulations and taxes, changes in competition in our industry and incidence of any natural calamities and/or acts
of violence. Other important factors that could cause actual results to differ materially from our expectations
include, but are not limited to, the following:

= General economic and business conditions in the markets in which we operate and in the local, regional and
national economies and international markets;

= Increasing competition in or other factors affecting the industry segments in which our Company operates;

= Changes in laws and regulations relating to the industries in which we operate;

= Recession in the Steel industry / market;

= Volatility of interest rates and inflation;

= Qur ability to successfully implement our growth strategy and expansion plans, and to successfully launch
and implement various projects and business plans;

= QOur ability to meet our capital expenditure requirements and/or increase in capital expenditure;

= Our inability to retain the services of our senior management, key managerial personnel and capable
employees;

= Changes in political and social conditions in India the monetary policies of India and other countries,
inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

=  Failure to obtain any applicable approvals, licenses, registrations and permits in a timely manner.

For further discussions of factors that could cause our actual results to differ, please see the section titled “Risk
Factors” and the chapters titled “Our Business” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” beginning on page nos. 14, 90 and 169 of this Prospectus respectively.

By their nature, certain risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual future gains or losses could materially differ from those that have been
estimated. Forward-looking statements speak only as of this Prospectus. Our Company, the Selling Shareholder,
our Directors, the Lead Manager, and their respective affiliates or associates do not have any obligation to, and
do not intend to, update or otherwise revise any statements reflecting circumstances arising after the date hereof
or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with the SEBI requirements, our Company, the Selling Shareholder and the Lead Manager will

Page 12



SUPER SHAKTI

ensure that investors in India are informed of material developments until such time as the grant of listing and
trading approvals by the Stock Exchange.

Page 13



SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of financial risk. You should carefully consider all
information in this Prospectus, including the risks described below, before making an investment in our Equity
Shares. The risk factors set forth below do not purport to be complete or comprehensive in terms of all the risk
factors that may arise in connection with our business or any decision to purchase, own or dispose of the Equity
Shares. This section addresses general risks associated with the industry in which we operate and specific risks
associated with our Company. Any of the following risks, as well as the other risks and uncertainties discussed
in this Prospectus, could have a material adverse effect on our business and could cause the trading price of our
Equity Shares to decline and you may lose all or part of your investment. In addition, the risks set out in this
Prospectus are not exhaustive. Additional risks and uncertainties, whether known or unknown, may in the future
have material adverse effect on our business, financial condition and results of operations, or which we
currently deem immaterial, may arise or become material in the future. To obtain a complete understanding of
our Company, prospective investors should read this section in conjunction with the sections entitled “Our
Business " and “Management’s Discussion and Analysis of Financial Condition and Results of Operations on
page nos. 90 and 169 of this Prospectus respectively as well as other financial and statistical information
contained in this Prospectus. Unless otherwise stated in the relevant risk factors set forth below, we are not in a
position to specify or quantify the financial or other risks mentioned herein.

This Prospectus also contains forward-looking statements that involve risks and uncertainties. Our results could
differ materially from those anticipated in these forward-looking statements as a result of certain factors,
including events described below and elsewhere in this Prospectus. Unless otherwise stated, the financial
information used in this section is derived from and should be read in conjunction with restated financial
information of our Company prepared in accordance with the Companies Act and restated in accordance with
the SEBI (ICDR) Regulations, including the schedules, annexure and notes thereto.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality.

Some events may have material impact quantitatively;

Some events may have material impact qualitatively instead of quantitatively.

Some events may not be material individually but may be found material collectively.
Some events may not be material at present but may be having material impact in future.

el e

INTERNAL RISK FACTORS

1. Our Company, Group Companies, Promoters and Directors are parties to certain legal proceedings. Any
adverse decision in such proceedings may have a material adverse effect on our business, results of
operations and financial condition.

Our Company, Group Companies, Promoters and Directors are parties to certain legal proceedings. These
legal proceedings are pending at different levels of adjudication before various courts, tribunals and forums.
Mentioned below are the details of the proceedings involving our Company, Group Companies, Promoters
and Directors as on the date of this Prospectus along with the amount involved, to the extent quantifiable,
based on the materiality policy for litigations, as approved by the Company in its Board meeting held on
May 10, 2018.

No. of .
. Amount in dispute/demanded to
Sr. No. Nature of Case Outtanding |~ the extent quantifiable (in %)*
1. Litigations against our Company
(@) | Indirect Tax 8 2,36,25,823
2. Litigation filed by our Company
(@) | Indirect Tax 7 1,39,81,852
3. Litigations against our Directors
(b) | Criminal | 2| 24,76,826
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No. of L
. Amount in dispute/demanded to
Sl NS @F (G Outg’;eslg;img the extent qugntifiable (in%)*
(c) | Indirect Tax 2 1,02,15,943
4. Litigations against our Promoter
(@) | Criminal 2 24,76,826
(b) | Direct Tax 1 1,77,180
(c) | Indirect Tax 2 1,02,15,943
5 Litigation against our Group
' Companies
@) ﬁﬁ?r?onrsities by  Statutory/Regulatory 1 Unascertainable
(b) | Criminal 3 5,83,56,534
(c) | Indirect Tax 4 14,06,39,573
6 Litigation filed our by Group
' Companies

Actions by  Statutory/Regulatory
(@) Authorities ! 1,97,8%
(b) | Criminal 1 Unascertainable
(¢) | Indirect Tax 33 53,27,81,879
(d) | Others 2 29, 54,90,826

*The amounts mentioned above may be subject to additional interest rates and/or penalties being levied by
the concerned authorities for delay in making payment or otherwise. Amount of interest and/ or penalty that
may be levied is unascertainable as on the date of this Prospectus.

There can be no assurance that these litigations will be decided in our favour or in favour of our Group
Companies, Promoters and Directors, respectively, and consequently it may divert the attention of our
management and Promoters and use up some of our corporate resources and we may incur significant
expenses in such proceedings and may have to make provisions in our financial statements, which could
increase our expenses and liabilities. If such claims are determined against us, there could be a material
adverse effect on our reputation, business, financial condition and results of operations, which could
adversely affect the trading price of our Equity Shares. For the details of the cases filed by and against our
Company, Group Companies, Promoter and Directors please refer the chapter titled “Outstanding
Litigations and Material Developments” on page no. 178 of this Prospectus.

The trademarks relating to brand “Super Shakti” which are currently being used by our Company are
not registered in its own name. Our Company is currently using certain trademarks which belong to our
Group Company, Super Smelters Limited. There is no assurance that our Company will be able to
continue to use the trademarks relating to brand “Super Shakti”” in future to sell its products. Any failure
to protect the Company’s interest in the intellectual property may adversely affect its reputation, goodwill
and business operations.

Our Group Company, Super Smelters Limited (“SSL") has applied for and obtained registrations of certain
trademarks relating to brand “Super Shakti” under classes 6 and 14. Please refer to the chapter
“Government and Other Key Approvals” on page 187 of this Prospectus for more details. In terms of
Scheme of Arrangement for demerger of “Durgapur Unit” of Super Smelters Limited to and in Supershakti
Metaliks Private Limited and de-merger of “Koderma Unit” of Super Smelters Limited to and in Sai
Electrocasting Private Limited (“Scheme”), as approved by Hon’ble High Court of Calcutta through by and
under an Order dated June 14, 2016 inter-alia all trademarks and other intellectual property rights,
registrations and no objection certificates obtained by SSL for the operation of Durgapur Unit and/or to
which SSL is entitled to in relation to the Durgapur Unit shall be available to vest in the Company post
demerger and accordingly the Company shall also be entitled to enjoy the benefits of all such entitlements
licences, permissions, approvals, clearances, authorisations, consents, intellectual property rights,
registrations and no-objection certificates obtained by SSL for the operations of Durgapur Unit. Also
pursuant to the Scheme, all trademarks and other intellectual property rights, registrations and no objection
certificates obtained by SSL for the operation of Koderma Unit and/or to which SSL is entitled to in relation
to the Koderma Unit shall be available to vest in Sai Electrocasting Private Limited (“SEPL”)post
demerger and accordingly SEPL shall also be entitled to enjoy the benefits of all such entitlements licences,
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permissions, approvals, clearances, authorisations, consents, intellectual property rights, registrations and
no-objection certificates obtained by SSL for the operations of Koderma Unit. Subsequently, vide a
Memorandum of Understanding dated November 1, 2017 (“MOU”) executed between SSL, the Company
(erstwhile as Supershakti Metaliks Private Limited) and SEPL, the parties thereto have inter-alia agreed
that SSL, the Company and SEPL are entitled to use brand ‘Super Shakti’ for selling their Products.

The Company has not been registered as “Registered User” under the Trademarks Act, 1999, with respect
to the trademarks relating to brand “Super Shakti” which has been registered in the name of our Group
Company, SSL. In the event, SSL repudiates the aforementioned MOU; there is no assurance that the
Company will be able to continue to make use of trademarks relating to brand “Super Shakti” in future to
sell its products. This may lead to litigations and any such litigations could be time consuming and costly
and their outcome cannot be guaranteed. In such a case protection of the trademark may be difficult and we
may be a party to litigation for infringement. Further, there is no assurance that third parties would not
infringe upon our intellectual property or any order restraining or prohibiting us from using the trademark,
shall adversely affect our business prospects, reputation and goodwill. The Company cannot prohibit the
use of such trademark by third parties by means of statutory protection. In addition, we may not be able to
detect any unauthorized use or take appropriate and timely steps to protect our intellectual property rights.
Our inability to protect the same could adversely affect our business. We cannot provide any assurance that
third parties will not infringe upon our trademark, trade names, logos or brand names and thereby cause
damage to our business prospects, reputation or goodwill.

Further as part of our arrangements we are also sharing the advertisements or branding expenses with these
two group companies for the “Super Shakti” brand. Our inability if any to ensure arms length relationship
w.r.t these arrangements could affect our results of operations.

The steel industry is highly cyclical and volatility in steel prices may have an adverse effect on the
Company’s results of operations and financial condition.

The industry in which we operate is highly cyclical. Steel prices fluctuate based on macroeconomic factors,
including, amongst others, consumer confidence, employment rates, interest rates and inflation rates,
general levels of infrastructure activities in the region of sale etc. We aim to grow our business in a
sustainable manner with a vision to create quality conscious customers and give them value for their money
accompanied by technological drive. However, due to the nature of our industry we cannot ascertain the
consistency of our profitability and heavy volatility in steel prices may have an adverse effect on the
Company’s results of operations and financial condition.

We require certain approvals and licenses in the ordinary course of business and are required to comply
with certain rules and regulations to operate our business, and the failure to obtain, retain and renew
such approvals and licenses or comply with such rules and regulations, and the failure to obtain or
retain them in a timely manner or at all may adversely affect our operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business, some of
which our Company has either received or applied for fresh registration or renewal. Many of these
approvals are granted for fixed periods of time and need renewal from time to time. Non-renewal of the said
permits and licenses would adversely affect our Company’s operations, thereby having a material adverse
effect on our business, results of operations and financial condition. There can be no assurance that the
relevant authorities will issue any of such permits or approvals in the time-frame anticipated by us or at all.
Our Company has an made application for renewal of Fire License issued by West Bengal Fire Services
under West Bengal Fire Services Act, 1950 for its premises situated at Kanjlal Avenue, DPL, Zone B
Substation, Durgapur, Ward — 30, Durgapur Municipal Corporation CD, Durgapur — 713 210 and the same
is currently pending for approval. Further, some of our permits, licenses and approvals are subject to several
conditions and we cannot provide any assurance that we will be able to continuously meet such conditions
or be able to prove compliance with such conditions to the statutory authorities, which may lead to the
cancellation, revocation or suspension of relevant permits, licenses or approvals. Any failure by us to apply
in time, to renew, maintain or obtain the required permits, licenses or approvals, or the cancellation,
suspension or revocation of any of the permits, licenses or approvals may result in the interruption of our
operations and may have a material adverse effect on the business. If we fail to comply with all applicable
regulations or if the regulations governing our business or their implementation change, we may incur
increased costs, be subject to penalties or suffer a disruption in our business activities, any of which could
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adversely affect our results of operations. For further details, please see chapters titled “Key Industry
Regulations and Policies” and “Government and Other Statutory Approvals” at pages 104 and 187
respectively of this Prospectus.

Substantial portion of our revenues has been dependent upon our few clients. The loss of any one or
more of our major clients would have a material effect on our business operations and profitability.

For the year ending March 31, 2018, our top ten clients accounted for approximately 49.42% of our revenue
from operations. The loss of any significant client would have a material effect on our financial results. We
cannot assure you that we can maintain the historical levels of business from these clients/distributors or
that we will be able to replace these clients/distributors in case we lose any of them. Furthermore, major
events affecting our clients, such as changes in government policies and bankruptcy, change of
management, mergers and acquisitions in other cases could impact our business. If any of our major clients
becomes bankrupt or insolvent, we may lose some or all of our business from that client and our receivable
from that client would increase and may have to be written off, impacting our income and financial
condition.

Our Company may have potential Conflicts of interest with our Group Companies as they have been
authorized and engaged in similar line of business.

Our company is a primarily the result of a demerger process executed by our flagship group company —
Super Smelters Ltd (“SSL”). In effect our company represents the demerged Durgapur Unit of SSL and our
second group company Sai Electrocating Private Limited (“SEPL”) is the Koderma Unit.

Our group companies — SSL and SEPL also manufacture steel products which may create a potential
conflict of interest and which in turn, may have an implication on our operations and profits. Currently our
core end products are different wherein we are focused on manufacturing Wire Rods and HB Wires which
none of these two companies currently manufacture. However there is no legal “non-compete” agreement
between us and our group companies and hence there does exist a potential conflict of interest between our
company and its group companies in the future.

Further, our company undertakes business activities with our group companies (wherein we purchase one of
our key raw material sponge iron from SSL and also sale certain minor quantity of basic billets to SSL from
time to time). We try to ensure that all these transactions are carried out at an arms-length. However, we
cannot be assured that we shall be able to adopt necessary measures for mitigating any conflicts arising out
the above arrangements in the future.

For further details, please refer to the chapters titled ‘Our Business’, ‘Our Group Companies’, beginning on
page nos. 90, 139 respectively and ‘Annexure XXIX - Statement of Related Party Transactions’ on page no.
165 of this Prospectus.

Our Company has entered into certain related party transactions in the past and may continue to do so in
the future, which may potentially involve conflicts of interest with the equity shareholders.

Our Company has entered into certain transactions with our related parties including our Promoter,
Promoter Group, Directors and their relatives. For example, we had purchased raw materials from group
companies aggregating to I 16,310.85 lahks, T 10,582.37 lakhs and ¥ 2,707.84 lakhs in the financial year
ended 2018, 2017 and 2016 respectively. Further, we have sold finished products to our group companies
aggregating to T 322.79 lahks, T 611.77 lakhs and X 0.13 lakhs in the financial year ended 2018, 2017 and
2016 respectively. While we believe that all such transactions have been conducted on the arm’s length
basis, we cannot assure you that we might have obtained more favorable terms had such transactions been
entered into with unrelated parties.

Furthermore, it is likely that we may enter into related party transactions in the future. We cannot assure
you that such transactions, individually or in the aggregate, will always be in the best interests of our
minority shareholders and will not have an adverse effect on our business, results of operations, cash flows
and financial condition. For details, please refer "Financial Statements — Related Party Transactions” on
page no. 165 of this Prospectus.

Page 17



10.

Contingent liabilities could adversely affect our financial condition. Crystallization of any of these
contingent liabilities may adversely affect our financial condition.

As of March 31, 2018, our contingent liabilities as indicated in our Restated Financial Statements and also
certified by our statutory auditors were as follows:

(T In Lakhs)
Particulars As at March 31,
2018 2017 2016 2015 2014
Bank Guarantees 126.75 - - - -
Outstanding letter of credit 997.17 673.00 828.31 - -
Claims against the company not
acknowledged as debts
- Tax related demand 388.57 4.43 25.98 - -
- Others 91.51 - - - -
Total 1,604.00 677.43 854.30 - -

Any default in payment under such arrangement may have an adverse effect and may result into difficulty
in arranging of funds for re-payment and may also adversely affect our operations and financials.

In the event that any of our contingent liabilities materialize, our business, financial condition and results of
operations may be adversely affected. Furthermore, there can be no assurance that we will not incur similar
or increased levels of contingent liabilities in the current fiscal year or in the future. For further information,
please refer “Annexure XXV — Schedule of Contingent Liabilities, As Restated”” under Restated Financial
Statement Report starting on page no. 145 of this Prospectus.

We currently have low operating margins.

Our business is a high volume and low margin business. Our inability to maintain consistent growth in
turnover with high business processes operating efficiency could lead to lower profitability and hence
adversely affect our operating results, debt service capabilities and financial conditions. Due to the nature of
the products we sell, we may not be able to charge higher margins on our products. Hence, our business
model is heavily reliant on our ability to effectively grow our turnover and manage our business processes
including but not limited to raw material procurement, timely sales / order execution and continuous cost
control of non core activities. Our different operating margin parameters are as follows:

(X in lakhs)

Parameter FY 2018 FY 2017 FY 2016
Total Income 36,008.73 30,102.41 24,566.87
PBT as a % of Total Income 5.25% 0.25% 0.41%
PAT as a % of Total Income 3.44% 0.19% 0.29%

As a part of our growth strategy, our Company aims to develop domestic sales network in those territories
were there are lower transportation cost and those which have a significant demand of our products. Our
growth strategy is subject to and involves risks and difficulties, many of which are beyond our control and,
accordingly, there can be no assurance that we will be able to implement our strategy or growth plans, or
complete them within the timelines. If we are unable to maintain consistent growth in turnover with high
business processes operating efficiency or unable to effectively implement our growth strategy, our net
profit margins could be adversely affected and hence as a results our financial condition may hamper.

Our Promoters and Non Executive Directors Mr. Dilipp Agarwal and Mr. Deepak Agarwal control our
Group Companies and our Promoter Group Entities and any default made by the Promoter Group
Entities will also impact our Company.

Our Promoters Mr. Dilipp Agarwal and Mr. Deepak Agarwal are also Directors / Promoters of entities
forming part of our Promoter Group there may be situations in which they are unable to allocate sufficient
time to our Company or effectively participate in the management of our Company, which could have a
material adverse effect on our business.
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Further, any defaults or negative incident involving these Companies may impact the Goodwill or fund
raising capabilities of our Company which could have a material adverse effect on our business operations
and financial conditions.

Our Company has reported certain negative cash flows in the past, details of which are given below.
Sustained negative cash flow could impact our growth and business in the future.

Our Company had reported certain negative cash flows in the previous years as per the restated financial
statements and the same are summarized as under:

(<in lakhs)
Particulars For the year ended March 31,
2018 2017 2016 2015 2014
Cash flow from Operating Activities 4,331.62 (279.06) 2,320.89 (0.12) (0.12)
Cash flow from Investing Activities (7.17) (420.27) (968.20) - -
Cash flow from Financing Activities | (3,427.85) 508.69 | (1,651.11) - -

For details, please refer “Management’s Discussion and Analysis of Financial Conditions and Results of
Operations™ on page no. 169 of this Prospectus.

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet
capital expenditure, pay dividends, repay loans and make new investments without raising finance from
external resources. If our Company is not able to generate sufficient cash flows, it may adversely affect our
business and financial operations.

Our success depends heavily upon our Promoters and Senior Management for their continuing services,
strategic guidance and financial support.

Our promoters have been the main guiding force behind the growth and business strategy of our Company.
They have vast experience of steel industry and have been instrumental in the consistent growth of our
Company’s performance. They are actively involved in day to day business administration and marketing of
the Company. Our success depends heavily upon our Promoters and Senior Management for their
continuing services, strategic guidance and financial support.

The capacity of the manufacturing plants of our various units is not fully utilized, consecutively, if there
is also any under-utilization of our proposed capacities, this in turn could affect our ability to fully
absorb fixed costs and thus may adversely impact our financial performance.

The capacities at our various manufacturing units have not been fully utilized, the details of which are as
follows:

Section Particulars For the Financial Year
2015-16 2016-17 2017-18
Induction Installgd Capgcity.per annum (MTPA) 90,000 90,000 1,35,000
Furnace Capacity Utilized in MTPA 87,527 92,377 1,10,415
Utilized Capacity (%) 97.25% 102.64% 81.79%
Installed Capacity per annum (MTPA) 1,20,000 1,20,000 1,62,000
Rolling Mill Capacity Utilized in MTPA 76,808 92,329 1,16,788
Utilized Capacity (%) 64.01% 76.94% 72.09%

Currently our Company has prominent presence in Kolkata ad nearby markets. Our Company intends to
continue developing and nurturing existing market and create new distribution channels in under and non-
penetrated geographies. In the event of non-materialization of our estimates and expected order flow for our
existing and / or future products and/or failure of optimum utilization of our capacities, due to factors
including adverse economic scenario, change in demand or for any other reason, our capacities may not be
fully utilized thereby impairing our ability to fully absorb our fixed cost and may adversely impact our
financial performance.
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Our Company's manufacturing activities are labour intensive and depend on availability of skilled and
unskilled labourers in large numbers. In case of unavailability of such labourers and / or inability to
retain such personnel, our business operations could be affected.

Our Company has employed 376 employees as on March 31, 2018 on our payroll. The above includes
employees in the top and middle management (including Executive Director), and also employees who are
part of manufacturing unit and office staff. We also engage contract labourers to facilitate our processing
operations. Our operations and performance are labour intensive and depends on our ability to identify,
attract and retain both skilled and unskilled labour. In case such labour is unavailable or we are unable to
identify and retain such labourers, our business could be adversely affected.

Further, there might be instances where we will need to hire additional contract labour, either for
specialized jobs or during periods of high customer orders. We have not entered into any agreement for
hiring additional labourers and thus availability of appropriately skilled labour cannot be guaranteed. Any
failure to hire the appropriate labour may impact the operations and impair our client relations.

The funds proposed to be utilised for general corporate purposes may constitute 21.47% of the Net
Proceeds from Fresh Issue

The Company intends to use the Fresh Issue Proceeds for the purposes described in the section titled
“Obijects of the Issue” on the page no. 67 of this Prospectus. Our Company upon finalisation of the price
may utilise an amount constituting 21.47% of the Net Proceeds from Fresh Issue towards general corporate
purposes. The Objects for which we will be using this amount shall include capital expenditure for the
various operations of our Company, strategic initiatives, meeting exigencies and approved penalties, brand
building exercises or any other purposes as approved by our Board. As of date, our Board has not yet
authorized any specific commitments or acts, with respect to utilisation of the portion of the Fresh Issue
Proceeds which will be used for the general corporate purposes.

Orders placed by customers may be delayed, modified, cancelled or not fully paid for by our customers,
which may have an adverse effect on our business, financial condition and results of operations

We may encounter problems in executing the orders in relation to our products, or executing it on a timely
basis. Moreover, factors beyond our control or the control of our customers, including delays or failure to
obtain necessary permits, authorizations, permissions and other types of difficulties or obstructions, may
result in the postponement of the delivery of products or cause its cancellation. Further, since we do not
execute contracts with our customers, the order could be cancelled or there could be changes in scope and /
or scheduled delivery of the products. Accordingly, it is difficult to predict with certainty if, when, and to
what extent we may be able to deliver the orders placed. Failure to deliver products on time could lead to
customers delaying or refusing to pay the amount, in part or full, which may adversely affect our business

In addition, even where a delivery proceeds as scheduled, it is possible that the contracting parties may
default or otherwise fail to pay amounts owed. While we have not yet experienced any material delay,
reduction in scope, cancellation, execution difficulty, delay or default in payment with regard to the orders
placed with us, or any material disputes with customers in respect of any of the foregoing, any such adverse
event in the future could materially harm our cash flow position and income. Any delay, modification,
cancellation of order by our large customers may have material adverse effect on our financial condition
and results of operations.

We do not own any of our properties which are used by us currently.

We do not own any of the premises from where we operate. We have our Registered Office at 39,
Shakespeare Sarani, 3rd Floor, Kolkata — 700017, West Bengal. We have taken the said office on rent from
Sai Highrise Private Limited on a monthly rental basis. This premise is being shared by certain other
entities, including our Group Companies. Any material adverse development with respect to such
companies or firms could materially affect our goodwill and financial condition in the future. Further, our
manufacturing facility at Kanjilal Avenue, Opp: DPL Zone, “B” Substation, Durgapur-713210 is taken on
lease from Government of West Bengal. The said lease agreement is from August 28, 1997 to August 27,
2057.
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Further, the rental agreement is renewable based on the terms of the agreement. Periodic renewals of short-
term rental agreement may increase our costs, since they are subject to rent escalation. Further, if we are
required to relocate our registered office as a result of any termination or non-renewal of our rental, we may
incur additional cost as a result of such relocation. If we are unable to renew the agreements pursuant to
which we occupy the premises on terms and conditions acceptable to us, or at all, we may have to relocate
to other places.

Any failure or difficulty faced by us in renewing the rental agreement may affect our business and its
prospects. For further details of our Properties, please refer to section titled “Our Business” beginning on
Page No. 90 of this Prospectus.

Any disruption in our manufacturing facility located at Kanjilal Avenue, Opp. DPL Zone, “B”
Substation, Durgapur - 713210 could hamper or delay our ability to continue production and servicing.

We manufacture our products from our manufacturing facility situated at Kanjilal Avenue, Opp. DPL Zone,
“B” Substation, Durgapur - 713210. Any disruption in the operations due to supply of power, fire outages
or industrial accidents at this unit could hamper or delay our ability to continue production. Any disruption
or suspension in the production process in this facility can significantly impact our ability to service
customer needs and relation with our customers and have a material adverse effect on our business,
revenues, reputation, results of operation and financial condition.

Our funding requirements and deployment of the issue proceeds are based on management estimates and
actual cost may vary compared with the estimated amount.

Our funding requirement and deployment of the proceeds of the issue are based on management estimates
and our current business plan. The fund requirements and intended use of proceeds have not been appraised
by banks or financial institutions and are based on our estimates. In view of the highly competitive nature of
the industry in which we operate, we may have to revise our management estimates from time to time and,
consequently, our funding requirements may also change as a result of various factors which may not be
within the control of our management. This may entail rescheduling, revising or cancelling the planned
expenditure and fund requirement and increasing or decreasing the working capital limits maintained from
time to time at the discretion of our board. In addition, schedule of implementation as described herein are
based on management’s current expectations and our subject to change due to various factors some of
which may not be in our control. The deployment of the funds towards the objects of the issue is entirely at
the discretion of the Board of Directors and is not subject to monitoring by external independent agency.
However, the deployment of funds is subject to monitoring by our Audit Committee.

The deployment of the Net Proceeds from the Fresh Issue are based on management estimates and have
not been independently appraised by any bank or financial institution and is not subject to any
monitoring by any independent agency and our Company’s management will have flexibility in utilizing
the Net Proceeds from the Fresh Issue.

Our Company intends to primarily use the Net Proceeds from the Fresh Issue towards working capital as
described in “Objects of the Issue” on page no. 67 of this Prospectus. In terms of Regulation 16 of the SEBI
(ICDR) Regulations, we are not required to appoint a monitoring agency since the Fresh Issue size is not in
excess of ¥ 100 crores. The management of our Company will have discretion to use the Net Proceeds from
the Fresh Issue, and investors will be relying on the judgment of our Company’s management regarding the
application of the Net Proceeds from the Fresh Issue. Our Company may have to revise its management
estimates from time to time and consequently its requirements may change. Additionally, various risks and
uncertainties, including those set forth in this section “Risk Factors”, may limit or delay our Company’s
efforts to use the Net Proceeds from the Fresh Issue to achieve profitable growth in its business.

Further, pursuant to Section 27 of the Companies Act 2013, any variation in the objects would require a
special resolution of the Shareholders and would be required to provide an exit opportunity to the
shareholders who do not agree with our proposal to change the objects of the Issue, at a price and manner as
specified in Chapter VI-A of the SEBI ICDR Regulations pursuant to the SEBI ICDR (Second
Amendment) Regulations, 2016 dated February 17, 2016. Additionally, the requirement on Promoters or
controlling shareholders to provide an exit opportunity to such dissenting shareholders may deter the
Promoters or controlling shareholders from agreeing to the variation of the proposed utilization of our Net
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Proceeds, even if such variation is in our interest. Further, we cannot assure you that our Promoters or the
controlling shareholders will have adequate resources at their disposal at all times to enable them to provide
an exit opportunity at the price which may be prescribed by SEBI.

Accordingly, prospective investors in the Issue will need to rely upon our management’s judgment with
respect to the use of Net Proceeds. If we are unable to enter into arrangements for utilization of Net
proceeds as expected and assumed by us in a timely manner or at all, we may not be able to derive the
expected benefits from the proceeds of the Issue and our business and financial results may suffer.

Our insurance coverage may not adequately protect us against all material hazards, which may adversely
affect our business, results of operations and financial condition.

Our business and assets could suffer damage from fire, natural calamities, misappropriation or other causes,
resulting in losses, which may not be fully compensated by insurance. There can be no assurance that the
terms of our insurance policies will be adequate to cover any damage or loss suffered by our Company or
that such coverage will continue to be available on reasonable terms or will be available in sufficient
amounts to cover one or more large claims, or that the insurer will not disclaim coverage as to any future
claim.

Further, our Company is required to renew these insurance policies from time to time and in the event, we
fail to renew the insurance policies within the time period prescribed in the respective insurance policies or
not obtain at all, our Company may face significant uninsured losses. If our Company suffers a large
uninsured loss or if any insured loss suffered, significantly exceeds our insurance coverage, our business,
financial condition and results of operations may be adversely affected.

We face competition in our business from organized and unorganized players, which may adversely
affect our business operation and financial condition.

We may have to confront pressures in respect of pricing; product quality etc. from the clients and such
pressures may put strain on our profit margins which may consequently affect the financial position of our
Company. Competition emerges not only from the organized sector but also from the unorganized sector
and from both small and big players. Our Competitiveness is also measured by the technology we adopt as
our industry is rapidly growing in India. Our inability to compete with this intense competition; will have
material adverse impact on our Company's financial position.

Our Company generally does business with our customers on purchase order basis and we have not
entered into long term contracts with any of them.

Our business is dependent on our continuing relationships with our customers. Our Company neither has
any long-term contract with any of customers or distributors. Any change in the buying pattern of our
customers or distributors from us can adversely affect the business of our Company. Further, our inability to
add new buyers to our sales portfolio may hamper growth of our business and profitability. The loss of or
interruption of work by, a significant customer or a number of significant customers or the inability to
procure new orders on a regular basis or at all may have an adverse effect on our revenues, cash flows and
operations.

We are dependent on third party transportation providers for the delivery of our raw material and
products. Accordingly, continuing increases in transportation costs or unavailability of transportation
services for them, as well the extent and reliability of Indian infrastructure may have an adverse effect
on our business, financial condition, results of operations and prospects.

We use third party transportation providers for the delivery of our raw material and products.
Transportation strikes could have an adverse effect on our receipt of raw materials and our ability to deliver
our products to our customers. In addition, transportation costs in India have been steadily increasing over
the past several years. Continuing increases in transportation costs or unavailability of transportation
services for our products may have an adverse effect on our business, financial condition, results of
operations and prospects.
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In addition, India’s physical infrastructure is less developed than that of many developed nations, and
problems with its road networks, electricity grid, communication systems or any other public facility could
disrupt our normal business activity, including our supply of raw materials and the delivery of our products
to customers by third-party transportation providers. Any deterioration of India’s physical infrastructure
would harm the national economy, disrupt the transportation of goods and supplies, and add costs to doing
business in India. These problems could interrupt our business operations, which could have a material
adverse effect on our results of operations and financial condition.

Our success largely depends on our ability to attract and retain our Key Managerial Personnel. Any loss
of our Key Managerial Personnel could adversely affect our business, operations and financial
condition.

Our Company is depending significantly on the expertise, experience, and continued efforts of our Key
Managerial Personnel. If one or more members of our Key Managerial Personnel are unable or unwilling to
continue in his/her present position, it may be difficult to find a replacement, and business might thereby be
adversely affected. Our industry requires personnel with specific technical knowledge and experience.

Competition for Key Managerial Personnel in our industry is intense and it is possible that our Company
may not be able to retain existing Key Managerial Personnel or may fail to attract/ retain new employees at
equivalent positions in the future. As such, loss of Key Managerial Personnel could adversely affect our
business, results of operations and financial condition. For further details on the key managerial personnel
of our Company, please refer to the chapter titled “Our Management” beginning on page no. 118 of this
Prospectus.

Our Promoters and Directors may have interest in our Company, other than reimbursement of expenses
incurred or remuneration

Our Promoters and Directors may be deemed to be interested to the extent of the Equity Shares held by
them, or their relatives or our Group Entities, and benefits deriving from their directorship and shareholding
in our Company. Our Promoters are interested in the transactions entered into between our Company and
themselves as well as between our Company and our Group Entities. For further details, please refer to the
chapters titled “Our Business” and “Our Promoter and Promoter Group”, beginning on page nos. 90 and
131 respectively and the chapter titled “Annexure XXIX - Related Party Transactions” under chapter titled
“Financial Statements” beginning on page no. 145 of this Prospectus.

Our Company has incurred substantial indebtedness which exposes us to various risks which may have
an adverse effect on our business and results of operations.

As on March 31, 2018, we had ¥ 2,241.57 lakhs of outstanding debt on our balance sheet (including current
maturities but excluding non-fund based) from various banks and financial institutions. In the event that we
fail to meet our debt servicing obligations under our financing documents, the relevant lenders could
declare us to be in default, accelerate the maturity of our obligations or takeover our project or even sell our
Company’s movable and immovable assets. We cannot assure investors that in the event of any such
acceleration we will have sufficient resources to repay these borrowings. Failure to meet obligations under
debt financing agreements may have an adverse effect on our cash flows, business and results of operations.
Our ability to meet our debt service obligations and to repay our outstanding borrowings will depend
primarily upon the cash flows generated by our business. We cannot assure you that we will generate
sufficient cash to enable us to service existing or proposed borrowings. Incurring significant indebtedness
may limit our flexibility in planning for or reacting to changes in our business & industry and limit our
ability to borrow additional funds. Further, our level of indebtedness has important consequences to our
Company, such as:

¢ Increasing our vulnerability to general adverse economic, industry and competitive conditions;

e Limiting our flexibility in planning for, or reacting to, changes in our business and the industry;
affecting our credit rating;

e Limiting our ability to borrow more money both now and in the future; and

e Increasing our interest expenditure and adversely affecting our profitability, since almost all of our
debt bears interest at floating rates.
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If any of these risks were to materialise, our business and results of operations may be adversely affected.

There are various negative covenants in the sanction letters issued to us by our lenders, which could put
us at a competitive disadvantage and could have an adverse effect on our business, results of operations
and financial condition.

The sanction letter issued to us contains provisions that restrict our ability to do, among other things, any of
the following:

e Changing or alter the Capital Structure of the Company;

e Entering in to borrowing arrangements, with other Banks, Financial Institutions and other parties;

e Entering into amalgamation, reconstruction, re-organisation, takeover or any other schemes of
compromise or arrangement;

e Making investment in or giving loans to subordinates, associate concerns, individuals and other parties;

e Paying dividend/making withdrawals, other than out of Current year’s earnings after making due
provisions.

Further the company has created a charge on its assets in favour of their bankers against the assets of the
company. In case of default by the company in repayment of the loans, bankers may exercise their rights
over the security, which may be detrimental to the interest of the company. For details, please refer
"Financial Indebtedness" on page no. 176 of this Prospectus. In addition to the restrictions listed above, we
are required to maintain certain financial ratios under our financing agreements. These financial ratios and
the restrictive provisions could limit our flexibility to engage in certain business transactions or activities.
Additionally, our borrowings are secured by our movable, immovable or tangible assets (whether existing
or future) and by a personal guarantee of our Promoter / Promoter Group. Such securities enable the lenders
to cancel any outstanding commitments, accelerate the repayment, exercise cross default provisions and
enforce their security interests on the occurrence of events of default such as a breach of financial
covenants, failure to obtain the proper consents, failure to perfect security as specified and such other
covenants that are not cured. It is possible that we may not have sufficient funds upon such an acceleration
of our financial obligations to pay the principal amount and interest in full. Further, if we are forced to issue
additional equity to the lenders, your ownership interest in our Company will be diluted. It is also possible
that future financing agreements may contain similar or more onerous covenants and may also result in
higher interest cost. If any of these events were to occur, our business, results of operations and financial
condition may be adversely affected.

Our Group Companies, Super Smelters Limited and Sai Electrocasting Private Limited has incurred
losses in previous financial years.

Our Group Companies have incurred losses during some of the previous financial years preceding the
current financial year. Our Group Company, Super Smelters Limited has recorded a loss of X 2,825.92
lakhs in the financial year 2016-17 and our Group Company Sai Electrocasting Private Limited has
recorded a loss of X 0.15 lakhs in the financial year 2014-15.

Our Company, if not able to manage our growth or to successfully implement our business plan, could
have an effect on our business, results of operations and financial condition.

The success of our business will depend greatly on our ability to effectively implement our business and
growth strategy. Our growth strategy involves focusing on Optimal Utilization of Resources and to develop
relationships with customer and suppliers. For further details, see the section titled “Our Business — Our
Strategies” on page no. 92 of this Prospectus. Our success in implementing our growth strategies may be
affected by:

o Our ability to identify new markets to expand;

¢ Our ability to maintain the quality of our products;
e Changes in the Indian regulatory environment in field
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If our Company is not able to execute our strategy on time and within our estimated budget, or that our
expansion and development plans will increase our profitability. Any of these factors could impact our
results of operations. Further, we expect our growth strategy to place significant demands on our
management, financial and other resources and require us to continue developing and improving our
operational, financial and other internal controls. Our inability to manage our business and implement our
growth strategy could have an effect on our business, financial condition and profitability.

Our operations are prone to fire and could expose us to the risk of liabilities, lost revenues and increased
expenses.

Our operations are subject to fire hazards associated with the large scale processing of steel in high
temperature and other processes. This hazard can cause personal injury and loss of life, severe damage to
and destruction of property and equipment, and environmental damage, and may result in the suspension of
operations and the imposition of civil and criminal liabilities.

There may be additional claims of injury by employees or members of the public due to fire, or alleged
exposure to the fire in the future. Liabilities incurred as a result of these events may materially impact our
financial position. We maintain Fire insurance against these liabilities, but the insurance proceeds may not
be adequate to fully cover the substantial liabilities, lost revenues or increased expenses that we might
incur.

Our Company might be unable to meet certain delivery obligations including timelines of delivery, due to
which, it could become liable to claims by customers, suffer adverse publicity and incur substantial costs,
which in turn could adversely affect our results of operations.

Many of our orders involve providing services that are critical to the operations of our customers business.
Any failure or defect in services could result in a claim against us for substantial damages, regardless of our
responsibility for such a failure or defect. Our Company has commitments for safe and timely delivery of
the cargo. Any failure to meet the scheduled timelines set by our customers or loss or damage to cargo may
lead to our customers raising claims against us.

Although Our Company is attempting to limit its contractual liability for all the damages, including
consequential damages, while rendering the services, our Company cannot be assured that the limitations on
liability it provides for, in the service contracts will be enforceable in all cases.

Our Promaoters and Promoter Group has extended personal guarantees in connection with certain of our
debt facilities. There can be no assurance that such personal guarantees will be continued to be provided
by our Promoters in the future or can be called at any time, affecting the financial.

Our Promoters have provided personal guarantees for our borrowings to secure our loans. If any of these
guarantees are revoked, our lenders may require alternative guarantees or collateral or cancellation of such
facilities, entailing repayment of amounts outstanding under such facilities. If we are unable to procure
alternative guarantees satisfactory to our lenders, we may need to seek alternative sources of capital, which
may not be available to us at commercially reasonable terms or at all, or to agree to more onerous terms
under our financing agreements, which may limit our operational flexibility. Accordingly, our business,
financial condition, results of operations, cash flows and prospects may be adversely affected by the
revocation of all or any of the personal guarantees provided by our Promoters in connection with our
Company’s borrowings.

Our Promoters and Promoter Group will continue to retain majority shareholding in us after the Issue,
which will allow them to exercise significant influence over us and potentially create conflicts of interest.

Our Promoter and Promoter Group may beneficially own approximately 72.23% of our post-lssue equity
share capital. As a result, the Promoter Group may have the ability to control our business including matters
relating to any sale of all or substantially all of our assets, the timing and distribution of dividends and the
election or termination of appointment of our officers and directors. This control could delay, defer or
prevent a change in control of the Company, impede a merger, consolidation, takeover or other business
combination involving the Company, or discourage a potential acquirer from making a tender offer or
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otherwise attempting to obtain control of the Company even if it is in the Company’s best interest. In
addition, for so long as the Promoter Group continues to exercise significant control over the Company,
they may influence the material policies of the Company in a manner that could conflict with the interests
of our other shareholders. The Promoter Group may have interests that are adverse to the interests of our
other shareholders and may take positions with which our other shareholders do not agree.

Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely
affect our business prospects, results of operations and financial condition.

Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory
sanctions, penalties and serious harm to our reputation. Such employee misconduct includes breach in
security requirements, misappropriation of funds, hiding unauthorized activities, failure to observe our
stringent operational standards and processes, and improper use of confidential information. It is not always
possible to detect or deter such misconduct, and the precautions we take to prevent and detect such
misconduct may not be effective. In addition, losses caused on account of employee misconduct or
misappropriation of petty cash expenses and advances may not be recoverable, which we may result in
write-off of such amounts and thereby adversely affecting our results of operations. Our employees may
also commit errors that could subject us to claims and proceedings for alleged negligence, as well as
regulatory actions in which case, our reputation, business prospects, results of operations and financial
condition could be adversely affected.

We may not be able to sustain effective implementation of our business and growth strategies.

The success of our business will depend greatly on our ability to effectively implement our business and
growth strategies. We may not be able to execute our strategies in the future. Further, our growth strategies
could place significant demand on our management team and other resources and would require us to
continuously develop and improve our operational, financial and other controls, none of which can be
assured. Any failure on our part to scale up our infrastructure and management could cause disruptions to
our business and could be detrimental to our long term business outlook. Further, we operate in a highly
dynamic industry, and on account of changes in market conditions, industry dynamics, technological
improvements or changes and any other relevant factors, our growth strategy and plans may undergo
changes or modifications, and such changes or modifications may be substantial, and may even include
limiting or foregoing growth opportunities if the situation so demands. Our inability to implement our
business strategies and sustain our growth may impair our financial growth and thus result in an adverse
impact on our Company’s share price.

Any disproportionate increase in labour costs including increase in wage/salary demand, labour unrest
or labour claims arising from accidents may adversely affect our business operations and financial
conditions.

Our increasing business operations may require our employee strength to increase in future. In the past our
Company has not experienced any labour unrest, but there is no assurance that it will not experience the
same at any time in the future. Also, there is a possibility that the labour costs increase disproportionately
due to increase in wage/salary demand. In this event, if our Company is unable to pass on the increased
costs to our customers, our business operations and financial conditions may be adversely affected.

The rate of interest for the loans obtained by us from the banks is variable and any increase in interest
rates may adversely affect our results of operations and financial condition.

Our Company is susceptible to changes in interest rates and the risks arising there from. Our sanction letters
provide for interest at variable rates with a provision for the periodic resetting of interest rates. Further the
lenders are entitled to change the applicable rate of interest, which is a combination of a base rate that
depends upon the policies of the RBI and a contractually agreed spread, and in the event of an adverse
change in our Company’s credit risk rating. For further details of interest payable on our borrowings, please
refer to the chapter titled “Financial Indebtedness™ on page no. 176 of this Prospectus Further, in recent
years, the Government of India have taken measures to control inflation, which have included tightening the
monetary policy by raising interest rates. As such, any increase in interest rates may have an adverse effect
on our business, results of operations, cash flows and financial condition.
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The requirements of being a public listed company may strain our resources and impose additional
requirements.

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the
public at large, we will incur significant legal, accounting, corporate governance and other expenses that we
did not incur in the past. We will also be subject to the provisions of the listing agreements signed with the
Stock Exchanges which require us to file unaudited financial results on a quarterly basis. In order to meet
our financial control and disclosure obligations, significant resources and management supervision will be
required. As a result, management’s attention may be diverted from other business concerns, which could
have an adverse effect on our business and operations. There can be no assurance that we will be able to
satisfy our reporting obligations and/or readily determine and report any changes to our results of
operations in a timely manner as other listed companies. In addition, we will need to increase the strength of
our management team and hire additional legal and accounting staff with appropriate public company
experience and accounting knowledge and we cannot assure that we will be able to do so in a timely
manner.

RISK FACTORS RELATED TO EQUITY SHARES

40.

41.

Any further issuance of Equity Shares by Our Company or sales of Equity Shares by any significant
shareholders may adversely affect the trading price of the Equity Shares.

Any future issuance of Equity Shares by our Company could dilute the investors’ shareholding. Any such
future issuance of Equity Shares or sales of Equity Shares by any of our significant shareholders may also
adversely affect the trading price of the Equity Shares, and could impact our ability to raise capital through
an offering of securities. In addition, any perception by investors that such issuances or sales might occur
could also affect the trading price of the Equity Shares.

There is no existing market for our Equity Shares, and we do not know if one will develop. Our stock
price may be highly volatile after the Issue and, as a result, you could lose a significant portion or all of
your investment.

There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or at
all and any trading closures at the Stock Exchanges may adversely affect the trading price of our Equity
Shares. Prior to the Issue, there has not been a public market for the Equity Shares. Further, we cannot
predict the extent to which investor interest will lead to the development of an active trading market on the
Stock Exchanges or how liquid that market will become. If an active market does not develop, you may
experience difficulty selling the Equity Shares that you purchased. The Issue Price is not indicative of
prices that will prevail in the open market following the Issue. Consequently, you may not be able to sell
your Equity Shares at prices equal to or greater than the Issue Price. The market price of the Equity Shares
on the Stock Exchanges may fluctuate after listing as a result of several factors, including the following:

Volatility in the Indian and other Global Securities Markets;

The performance of the Indian and Global Economy;

Risks relating to our business and industry, including those discussed in this Prospectus;

Strategic actions by us or our competitors;

Investor perception of the investment opportunity associated with the Equity Shares and our future

performance;

e Adverse media reports about us, our shareholders or Group Companies;

o Future sales of the Equity Shares;

e Variations in our quarterly results of operations;

o Differences between our actual financial and operating results and those expected by investors and
analysts;

e Our future expansion plans;

e Perceptions about our future performance or the performance of transport sector companies generally;

o Performance of our competitors in the our industry and the perception in the market about investments

in the our sector;

¢ Significant developments in the regulation of the industry in our key locations;
e Changes in the estimates of our performance or recommendations by financial analysts;
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43.

44,

¢ Significant developments in India’s economic liberalization and deregulation policies; and
¢ Significant developments in India’s fiscal and environmental regulations. There has been significant
volatility in the Indian stock markets in the recent past, and our Equity Share

Price could fluctuate significantly as a result of market volatility. A decrease in the market price of the
Equity Shares could cause you to lose some or all of your investment.

There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a
shareholder’s ability to sell, or the price at which it can sell, the Equity Shares at a particular point in
time.

The price of the Equity Shares will be subject to a daily circuit breaker imposed by all stock exchanges in
India which does not allow transactions beyond a certain level of volatility in the price of the Equity Shares.
This circuit breaker operates independently of the index-based market-wide circuit breakers generally
imposed by the SEBI on Indian stock exchanges. The percentage limit on our circuit breaker is set by the
stock exchanges based on the historical volatility in the price and trading volume of the Equity Shares. The
stock exchanges do not inform us of the percentage limit of the circuit breaker from time to time, and may
change it without our knowledge. This circuit breaker effectively limits upward and downward movements
in the price of the Equity Shares. As a result, shareholders’ ability to sell the Equity Shares, or the price at
which they can sell the Equity Shares, may be adversely affected at a particular point in time.

Our ability to pay dividends in the future may be affected by any material adverse effect on our future
earnings, financial condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital
requirements, and that of our Subsidiary and the dividends they distribute to us. In the past, we have not
made dividend payments to the Shareholders of our Company. The Company may decide to retain all future
earnings, if any, for use in the operations and expansion of the business. In such situation, the Company
may not declare dividends in the foreseeable future. Any future determination as to the declaration and
payment of dividends will be at the discretion of our Board and will depend on factors that our Board
deems relevant, including among others, our future earnings, financial condition, cash requirements,
business prospects and any other financing arrangements. We cannot state with any certainty whether we
will be able to pay dividends in the future. Accordingly, realization of a gain on Shareholders’ investments
will depend on the appreciation of the price of the Equity Shares. There is no guarantee that our Equity
Shares will appreciate in value.

Investors would be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.
The Finance Act, 2018 levies taxes on long term capital gains exceeding & 1,00,000 arising from sale of
equity shares on or after April 1, 2018, while continuing to exempt unrealised capital gains earned up to
January 31, 2018 on equity shares.

Under current Indian tax laws, capital gains arising from the sale of Equity Shares in an Indian company are
generally taxable in India. However, any gain realized on the sale of listed equity shares on or before March
31, 2018 on a stock exchange held for more than 12 months will not be subject to long term capital gains
tax in India if Securities Transaction Tax (“STT”) is paid on the sale transaction and additionally, as
stipulated by the Finance Act, 2017, STT had been paid at the time of acquisition of such equity shares on
or after October 1, 2004, except in the case of such acquisitions of equity shares which are not subject to
STT, as notified by the Central Government under notification no. 43/2017/F. No. 370142/09/2017- TPL on
June 5, 2017. However, the Finance Act, 2018, has now levied taxes on such long term capital gains
exceeding ¥ 1,00,000 arising from sale of Equity Shares on or after April 1, 2018, while continuing to
exempt the unrealised capital gains earned up to January 31, 2018 on such Equity Shares subject to specific
conditions. Accordingly, you may be subject to payment of long term capital gains tax in India, in addition
to payment of STT, on the sale of any Equity Shares held for more than 12 months. STT will be levied on
and collected by a domestic stock exchange on which the Equity Shares are sold.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be
subject to short term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will
be exempt from taxation in India in cases where the exemption from taxation in India is provided under a
treaty between India and the country of which the seller is resident. Generally, Indian tax treaties do not
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limit India’s ability to impose tax on capital gains. As a result, residents of other countries may be liable for
tax in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares.

EXTERNAL RISK FACTORS

45,

46.

47.

The Companies Act, 2013 has effected significant changes to the existing Indian company law
framework, which may subject us to higher compliance requirements and increase our compliance costs.

A majority of the provisions and rules under the Companies Act, 2013 have recently been notified and have
come into effect from the date of their respective notification, resulting in the corresponding provisions of
the Companies Act, 1956 ceasing to have effect. The Companies Act, 2013 has brought into effect
significant changes to the Indian company law framework, such as in the provisions related to issue of
capital, disclosures in prospectus, corporate governance norms, audit matters, related party transactions,
introduction of a provision allowing the initiation of class action suits in India against companies by
shareholders or depositors, a restriction on investment by an Indian company through more than two layers
of subsidiary investment companies (subject to certain permitted exceptions), prohibitions on loans to
directors and insider trading and restrictions on directors and key managerial personnel from engaging in
forward dealing. Further, companies meeting certain financial thresholds are also required to constitute a
committee of the board of directors for corporate social responsibility activities and ensure that at least 2%
of the average net profits of the company during three immediately preceding financial years are utilized for
corporate social responsibility activities. Penalties for instances of non-compliance have been prescribed
under the Companies Act, 2013, which may result in inter alia, our Company, Directors and key managerial
employees being subject to such penalties and formal actions as prescribed under the Companies Act, 2013,
should we not be able to comply with the provisions of the New Companies Act within the prescribed
timelines, and this could also affect our reputation.

To ensure compliance with the requirements of the Companies Act, 2013 within the prescribed timelines,
we may need to allocate additional resources, which may increase our regulatory compliance costs and
divert management attention. While we shall endeavour to comply with the prescribed framework and
procedures, we may not be in a position to do so in a timely manner.

The Companies Act, 2013 introduced certain additional requirements which do not have corresponding
equivalents under the Companies Act, 1956. Accordingly, we may face challenges in interpreting and
complying with such provisions due to limited jurisprudence on them. In the event, our interpretation of
such provisions of the Companies Act, 2013 differs from, or contradicts with, any judicial pronouncements
or clarifications issued by the Government in the future, we may face regulatory actions or we may be
required to undertake remedial steps. Additionally, some of the provisions of the Companies Act, 2013
overlap with other existing laws and regulations (such as the corporate governance norms and insider
trading regulations). We may face difficulties in complying with any such overlapping requirements.
Further, we cannot currently determine the impact of provisions of the Companies Act, 2013, which are yet
to come in force. Any increase in our compliance requirements or in our compliance costs may have an
adverse effect on our business and results of operations.

Any changes in the regulatory framework could adversely affect our operations and growth prospects.

Our Company is subject to various regulations and policies. For details see section titled “Key Industry
Regulations and Policies” beginning on page no. 104 of this Prospectus. Our business and prospects could
be materially adversely affected by changes in any of these regulations and policies, including the
introduction of new laws, policies or regulations or changes in the interpretation or application of existing
laws, policies and regulations. There can be no assurance that our Company will succeed in obtaining all
requisite regulatory approvals in the future for our operations or that compliance issues will not be raised in
respect of our operations, either of which could have a material adverse affect on our business, financial
condition and results of operations.

Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate
and tax laws, may adversely affect our business, results of operations, financial condition and prospects.

The regulatory and policy environment in which we operate is evolving and subject to change. Such
changes, including the instances mentioned below, may adversely affect our business, results of operations,
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financial condition and prospects, to the extent that we are unable to suitably respond to and comply with
any such changes in applicable law and policy.

Civil disturbances, extremities of weather, regional conflicts and other political instability may have
adverse affects on our operations and financial performance.

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities
may cause interruption in the business undertaken by us. Our operations and financial results and the
market price and liquidity of our equity shares may be affected by changes in Indian Government policy or
taxation or social, ethnic, political, economic or other adverse developments in or affecting India.

Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries could
adversely affect the financial markets and our business.

Terrorist attacks and other acts of violence or war may negatively affect the Indian markets on which our
Equity Shares will trade and also adversely affect the worldwide financial markets. These acts may also
result in a loss of business confidence, impede travel and other services and ultimately adversely affect our
business. In addition, any deterioration in relations between India and Pakistan might result in investor
concern about stability in the region, which could adversely affect the price of our Equity Shares.

India has also witnessed civil disturbances in recent years and it is possible that future civil unrest as well as
other\ adverse social, economic and political events in India could have a negative impact on the value of
share prices generally as well as the price of our Equity Shares. Such incidents could also create a greater
perception that investment in Indian companies involves a higher degree of risk and could have an adverse
impact on our business and the price of our Equity Shares.

Instability in financial markets could materially and adversely affect our results of operations and
financial condition.

The Indian economy and financial markets are significantly influenced by worldwide economic, financial
and market conditions. Any financial turmoil, especially in the United States of America or Europe, may
have a negative impact on the Indian economy. Although economic conditions differ in each country,
investors’ reactions to any significant developments in one country can have adverse effects on the financial
and market conditions in other countries. A loss in investor confidence in the financial systems, particularly
in other emerging markets, may cause increased volatility in Indian financial markets.

The global financial turmoil, an outcome of the sub-prime mortgage crisis which originated in the United
States of America, led to a loss of investor confidence in worldwide financial markets. Indian financial
markets have also experienced the contagion effect of the global financial turmoil, evident from the sharp
decline in SENSEX, BSE’s benchmark index. Any prolonged financial crisis may have an adverse impact
on the Indian economy and us, thereby resulting in a material and adverse effect on our business,
operations, financial condition, profitability and price of our Equity Shares.

Any downgrading of India's debt rating by a domestic or international rating agency could adversely
affect our Company's business.

Any adverse revisions to India's credit ratings for domestic and international debt by domestic or
international rating agencies may adversely affect our Company's ability to raise additional financing, and
the interest rates and other commercial terms at which such additional financing is available. This could
harm our Company's business and financial performance and ability to obtain financing for capital
expenditures.

Conditions in the Indian securities market and stock exchanges may affect the price and liquidity of our
Equity Shares.

Indian stock exchanges, which are smaller and more volatile than stock markets in developed economies,
have in the past, experienced problems which have affected the prices and liquidity of listed securities of
Indian companies. These problems include temporary exchange closures to manage extreme market
volatility, broker defaults, settlement delays and strikes by brokers. In addition, the governing bodies of the
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Indian stock exchanges have from time to time restricted securities from trading, limited price movements
and restricted margin requirements. Further, disputes have occurred on occasion between listed companies
and the Indian stock exchanges and other regulatory bodies that, in some cases, have had a negative effect
on market sentiment. If similar problems occur in the future, the market price and liquidity of the Equity
Shares could be adversely affected. Further, a closure of, or trading stoppage on, either of the Stock
Exchanges could adversely affect the trading price of our Equity Shares.

PROMINENT NOTES

1.

Investors are free to contact the Lead Manager for any clarification, complaint or information pertaining to
the Issue. The Lead Manager and our Company shall make all information available to the public and
investors at large and no selective or additional information would be made available for a section of the
investors in any manner, whatsoever.

The Net Worth of our Company (net of revaluation reserves) was ¥ 5,459.99 lakhs, and the book value of
each Equity Share was ¥ 110.03 as of March 31, 2018 as per our Restated Financial Statements. For more
information, please refer the Section titled “Financial Information” beginning on page no. 145 of this
Prospectus.

Public Issue of up to 16,00,200 Equity Shares for cash at price of ¥ 375/- per share including a premium of
T 365/- aggregating to ¥ 6,000.75 lakhs. The Issue will constitute 27.77% of the post-Issue paid-up Equity
Share capital of our Company.

The average cost of acquisition of Equity Shares by our Promoter is:

Promoter Average cost )
Dilipp Agarwal 79.89
Deepak Agarwal 71.96
Veerbhadra Sales Private Limited 64.61
Khandelwal Finance Private Limited 100.71

The average cost of acquisition is as per the certificate provided by “Singhi & Co.” dated May 10, 2018
and is derived by taking into consideration the amount of consideration paid for acquisition of shares of
Super Smelters Limited, as the shares of our Company was allotted, pursuant to the Scheme of
Arrangement for Demerger, to the shareholders of Super Smelters Limited.

Investors are advised to refer to the chapter titled “Basis for Issue Price” beginning on page no. 74 of this
Prospectus.

The details of transactions by our Company with our Group Companies or associates during the last year
are disclosed under “Annexure XXIX - Statement of Related Party Transactions” on page no. 165 of this
Prospectus.

There are no financing arrangements whereby the Promoter Group, the Directors of our Company who are
the Promoters of our Company, the Directors of our Company and their relatives have financed the
purchase by any other person of securities of our Company during the period of 6 (six) months
immediately preceding the date of the Prospectus.

Our Company was incorporated as Quentz Dealtrade Private Limited on December 12, 2012 under the
Companies Act, 1956, as private limited company, with the Registrar of Companies, West Bengal bearing
Registration No. 189128. The name of our Company was changed to Supershakti Metaliks Private Limited
pursuant to shareholders resolution passed on October 22, 2014 and a fresh Certificate of Incorporation
pursuant to change of name issued by the Assist. Registrar of Companies, Kolkata on November 12, 2014.
Subsequently, pursuant to resolution of shareholders on April 06, 2018, our Company was converted to a
public limited company and the name of our Company was further changed to Supershakti Metaliks
Limited. A fresh certificate of incorporation consequent on change of name was granted to our Company
on May 03, 2018, by the Registrar of Companies, Kolkata.
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SECTION 111 - INTRODUCTION

SUMMARY OF OUR INDUSTRY

The information in this chapter has been extracted from the websites of and publicly available documents from
various sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor any
other person connected with this Issue has independently verified the information provided in this chapter.
Industry sources and publications, referred to in this chapter, generally state that the information contained
therein has been obtained from sources generally believed to be reliable but their accuracy, completeness and
underlying assumptions are not guaranteed and their reliability cannot be assured, and, accordingly, investment
decisions should not be based on such information.

OVERVIEW OF GLOBAL STEEL INDUSTRY

Steel is one of the world’s most essential materials. It is fundamental to every aspect of our lives, from
infrastructure and transport to the tinplated steel can that preserves food. It is one of the most important products
of the modern world and is of strategic importance to any industrial nation. From construction, industrial
machinery and transportation to consumer products, steel finds a wide variety of applications. It is also an
industry with diverse technologies based on the nature and extent of use of raw materials.

Steel consumption also shows strong link with the economic growth. It is understandable since the economic
growth will drive the infrastructure spend and housing. With respect to retail consumers, economic growth will
drive the consumption leading to increased spending on automobiles, white goods, etc. All drivers of steel
demand. However, over the long run, growth in steel consumption will also depend on the structure of economy
and not just growth. For instance, countries with significant proportion of service industry will see steel demand
plateauing (e.g. US) whereas manufacturing focused economies will see steel demand growing with economic
growth (e.g. South Korea, China).

Figure 3: Steel Demand Growth vs GDP Growth
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(Source: http://ficci.in/spdocument/20888/Steel-Report-2017.pdf )

The global steel market is expected to reach USD 1.01 trillion by 2025, according to a new report by Grand
View Research, Inc. Growing inclination of contractors towards sustainable, low cost and durable building
materials is driving steel demand in upcoming residential projects & industrial infrastructure.

Technological advancements have made pre-engineered metal buildings with high structural integrity a reality,
where steel plays an essential function in lending stability, aesthetic appeal and design flexibility. Stringent
regulations promoting green & energy-efficient buildings is also contributing to steel demand, especially in
industrial structures.

The Asia Pacific market is relatively subdued, but displays high growth owing to exponential growth in the
Indian market as of 2017 on account of protectionist measures & rising demand. About 1/3rd of Chinese exports
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are shipped to countries in Southeast Asia owing to anti-dumping policies by western countries, which has
contributed to economic growth and infrastructure development in these countries.

Hot rolled products dominated the steel industry with over 75% of the volume share in 2016. These products are
widely utilized in automobile structures such as frames, wheel and other parts as well as welding and
construction trades among others.

(Source: https://www.grandviewresearch.com/press-release/global-steel-market)
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(Source: https://www.worldsteel.org/media-centre/press-releases/2018/january-2018-crude-steel-
production.html)

Supply Forecast

Steel supply tightened across late 2017, although it is not in deficit. Disruptions hit production in Europe, while
buyers in the United States faced higher prices for imports that necessitated redrawing some supply chains and
then further disruption from the Section 232 tariffs. The Chinese narrative says that supply is tight because of
pollution-related capacity closures.

Service centers have decent inventory, and lead times are normal to slightly extended. The change will come
from falling import tonnage. High prices in Europe and Asia are already causing imports to decline.

European supply is genuinely tight late in 2017, but should improve in coming quarters. Surprising demand
growth in Europe outpaced mill production. A shortage of graphite electrodes is disrupting European
production, although the impact is much greater on bar steel than on sheet.

Demand Forecast

e Steel demand is up globally, but is certainly not booming. Automotive, construction and energy investment
are growing but at a modest pace.

e No demand sector is growing so fast as to truly pressure steel availability. If there are shortages, they would
generally be from a supply disruption, not from a boom in demand (with the exception of higher-quality bar
for drilling activity, mostly in the United States).

e The second quarter of each year is typically the strongest for steel demand. Construction in all major
regions is kicking off, feeding straight into steel demand. With US president Donald Trump's pledges of
infrastructure building, construction steel demand should be strong.

(Source: https://ihsmarkit.com/solutions/steel-forecast.html)
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OVERVIEW OF INDIAN STEEL INDUSTRY

Introduction

India was the world’s third-largest steel producer in 2017. The growth in the Indian steel sector has been driven
by domestic availability of raw materials such as iron ore and cost-effective labour. Consequently, the steel
sector has been a major contributor to India’s manufacturing output.

The Indian steel industry is very modern with state-of-the-art steel mills. It has always strived for continuous
modernization and up-gradation of older plants and higher energy efficiency levels.

Indian steel industries are classified into three categories such as major producers, main producers and
secondary producers.

Market Size

Steel production in India has been growing at a fast pace

In FY17, crude steel production in India was 97.42 MT, with the total crude steel production growing at a
CAGR of 5.49 per cent over the last 6 years.

The steel sector contributes over 2 per cent to the GDP of the nation and provides 20 lakh jobs in the
country.

During April-October 2017, crude steel and finished steel production in India stood at 58.42 MT and 67.34
MT respectively.

As of March 2017, the capacity utilisation of steel producers is set to increase with strong export demand
and signs of revival in domestic sales. Companies like JSW and Essar Steel have experienced a sharp
increase in steel manufacturing in the last 2 months

Steel manufacturing output of India is expected to increase to 128.6 MT by 2021, accelerating the country’s
share of global steel production from 5.4 per cent in 2017 to 7.7 per cent by 2021.

(Source: https://www.ibef.org/download/Steel-November-20171.pdf)
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(Source: https://www.ibef.org/download/Steel-November-20171.pdf)

India’s crude steel output grew 5.87 per cent year-on-year to 101.227 million tonnes (MT) in CY 2017. Crude
steel production reached 93.183 MT during April-February 2017-18.

India’s finished steel exports rose 102.1 per cent to 8.24 MT, while imports fell by 36.6 per cent to 7.42 MT in
2016-17. Exports and Imports of iron and steel stood at 14.6 MT and 13.1 MT during April-February 2017-18,

respectively.

Total consumption of finished steel stood at 81.943 MT during April-February 2017-18.
(Source: https://www.ibef.org/industry/steel.aspx)

Growth Drivers

Growing demand

Growing demand in the
construction industry

Bupau

Growing demand in the
automotives sector

Policy support

100 per cent FDI in the steel
sector

Encouragement of sector-based
R&D activities by the
government

u Buninsay

Increasing investments

Rising investments from
domestic and foreign players

Increasing number of MolUs
signed to boost investment in
steel

Foreign investment of nearly
USS 40 billion committed in the
steel sector

Reduced custom duty and other
favourable measures

Rising demand for consumer
durables and capital goods

(Source: https://www.ibef.org/download/Steel-November-20171.pdf)

Opportunities for growth of Iron and Steel in Private Sector
The New Industrial Policy Regime

The New Industrial policy opened up the Indian iron and steel industry for private investment by (a) removing it
from the list of industries reserved for public sector and (b) exempting it from compulsory licensing. Imports of
foreign technology as well as foreign direct investment are now freely permitted up to certain limits under an
automatic route. Ministry of Steel plays the role of a facilitator, providing broad directions and assistance to new
and existing steel plants, in the liberalized scenario.

The Growth Profile
(i) Steel: The liberalization of industrial policy and other initiatives taken by the Government have given a
definite impetus for entry, participation and growth of the private sector in the steel industry. While the existing

units are being modernized /expanded, a large number of new steel plants have also come up in different parts of
the country based on modern, cost effective, state of-the-art technologies. In the last few years, the rapid and
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stable growth of the demand side has also prompted domestic entrepreneurs to set up fresh Greenfield projects
in different states of the country. Crude steel capacity was 126.33 mt in 2016-17 (prov.), up by 3.6% over 2015-
16 and India, which emerged as the 3rd largest producer of crude steel in the world in 2016 as per provisional
ranking released by the World Steel Association, has to its credit, the capability to produce a variety of grades
and that too, of international quality standards. The country is expected to become the 2nd largest producer of
crude steel in the world soon.

(ii) Pig Iron: India is also an important producer of pig iron. Post-liberalization, with setting up several units in
the private sector, not only imports have drastically reduced but also India has turned out to be a net exporter of
pig iron. The private sector accounted for 92% of total production for sale of pig iron in the country in 2016-17
(prov.). The production for sale of pig iron has increased from 1.6 mt in 1991-92 to 9.39 mt in 2016-17 (prov.).
JPC: updated in July 2017.

(iif) Sponge Iron: India, world’s 2nd largest producer of sponge iron (2016, prov.), has a host of coal based units
located in the mineral-rich states of the country. Over the years, the coal based route has emerged as a key
contributor and accounted for 79% of total sponge iron production in the country. Capacity in sponge iron
making too has increased over the years and stood at around 43 mt (2015-16).

Steel Prices

. Price regulation of iron & steel was abolished on 16.1.1992. Since then steel prices are determined by the
interplay of market forces.

o Domestic steel prices are influenced by trends in raw material prices, demand — supply conditions in the
market, international price trends among others.

o An Inter-Ministerial Group (IMG) is functioning in the Ministry of Steel, under the Chairmanship of
Secretary (Steel) to monitor and coordinate major steel investments in the country.

. As a facilitator, the Government monitors the steel market conditions and adopts fiscal and other policy
measures based on its assessment. Currently, GST of 18% is applicable on steel and there is no export
duty on steel items. The government has also imposed export duty of 30% on all forms of iron ore except
low grade (below Fe 58%) iron ore lump & fines and iron ore pellets both of which have nil export duty.

. In view of rising imports, the Government had earlier raised import duty on most steel items twice, each
time by 2.5% and imposed a gamut of measures including anti-dumping and safeguard duties on a host of
applicable iron and steel items. In a further move to curb steel imports, the Indian government banned the
production and sale of steel products that does not meet Bureau of Indian Standard (BIS) approval and to
check the sale of defective and sub-standard stainless steel products used for making utensils and various
kitchen appliances, it issued the Stainless Steel (Quality Control) Order, 2016 for products used in
making utensils and kitchen appliances, that will help filter imports of the metal. Again, in February
2016, the Indian Government had imposed the Minimum Import Price (MIP) condition on 173 steel
products. The MIP was extended thrice and ceased to be effective in February 2017. Currently, a mix of
anti-dumping /safeguard and other measures are in place on a range of steel items to control the inflow of
cheap steel. Further, a Steel Price Monitoring Committee has been constituted by the Government with
the aim to monitor price rationalization, analyze price fluctuations and advise all concerned regarding any
irrational price behavior of steel commodity.

(Source: http://steel.gov.in/overview-steel-sector)

Investments

Steel industry and its associated mining and metallurgy sectors have seen a number of major investments and
developments in the recent past.

According to the data released by Department of Industrial Policy and Promotion (DIPP), the Indian

metallurgical industries attracted Foreign Direct Investments (FDI) to the tune of US$ 10.56 billion in the period
April 2000-December 2017.
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Government Initiatives

Some of the other recent government initiatives in this sector are as follows:

Government of India’s focus on infrastructure and restarting road projects is aiding the boost in demand for
steel. Also, further likely acceleration in rural economy and infrastructure is expected to lead to growth in
demand for steel.

The Union Cabinet, Government of India has approved the National Steel Policy (NSP) 2017, as it seeks to
create a globally competitive steel industry in India. NSP 2017 targets 300 million tonnes (MT) steel-
making capacity and 160 kgs per capita steel consumption by 2030.

Metal Scrap Trade Corporation (MSTC) Limited and the Ministry of Steel have jointly launched an e-
platform called 'MSTC Metal Mandi' under the 'Digital India' initiative, which will facilitate sale of finished
and semi-finished steel products.

The Ministry of Steel is facilitating setting up of an industry driven Steel Research and Technology Mission
of India (SRTMI) in association with the public and private sector steel companies to spearhead research
and development activities in the iron and steel industry at an initial corpus of Rs 200 crore (US$ 30
million).

Road ahead

India is expected to overtake Japan to become the world's second largest steel producer soon, and aims to
achieve 300 million tonnes of annual steel production by 2025-30.

India is expected to become the second largest steel producer in the world by 2018, based on increased capacity
addition in anticipation of upcoming demand, and the new steel policy, that has been approved by the Union
Cabinet in May 2017, is expected to boost India's steel production. Huge scope for growth is offered by India’s
comparatively low per capita steel consumption and the expected rise in consumption due to increased
infrastructure construction and the thriving automobile and railways sectors.

Exchange Rate Used: INR 1 = US$ 0.015 as of March 01, 2018.
Source: https://www.ibef.org/industry/steel.aspx)
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(Source: https://www.marketresearch.com/product/sample-9101739.pdf)
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SUMMARY OF OUR BUSINESS

Our company forms part of Sai Group which has carved itself into a well known group and established it’s
goodwill in iron and steel manufacturing industry. Our specialized and dedicated team of professionals and
engineers constantly keep abreast with the latest technology and trends as per the requirement of the industry.

Our company was incorporated on December 12, 2012 as ‘Quentz Dealtrade Private Limited’ under the
provisions of Companies Act, 1956 with the Registrar of Companies, Kolkata. Further the name of our
Company was changed to Supershakti Metaliks Private Limited vide special resolution passed at the Extra
Ordinary General Meeting held on October 22, 2014. As a result of demerger through High Court order dated
June 14, 2016 Super Smelters Limited, a company incorporated by our promoters Mr. Deepak Agarwal & Mr.
Dilipp Agarwal, vested its Durgapur unit in our company with effect from April 01, 2015.

We are an 1SO 9001: 2015 & 1SO 14001: 2015 certified company. Our company strives to provide diversified
products of steel, manufactured at our plant located at Kanjilal Avenue, Opp. DPL Zone “B” Substation,
Durgapur — 713210 spread over 11.27 acres. The plant is fully geared with latest technologies to provide
competitive edge in the industry and is also compliant with the laws and licenses applicable on it. We are
operating a Steel Melting Section with installed capacity of 1,35,000 MTPA to produce semi finished product
(i.e. Billet) and Rolling Mill Section with installed capacity of 1,62,000 MTPA to produce Wire Rods, HB
Wires, Binding Wires etc. in our plant. Our company is using Electrotherm equipments for Induction furnace
and Armech Engineering machineries for its Block Mill. We have successfully established our brand in wide
range of steel manufacturing, steel processing and other allied activities.

Supershakti
Metaliks

Limited

] 1 1 1
l Billets \ l Wire Rods \ l H.B. Wire \ l Binding wire \

Mr. Dilipp Agarwal & Mr. Deepak Agarwal are the Promoter Directors and Mr. Ajay Kumar Bajaj is a Whole-
time Director, who have vast experience in steel industry. Further, we have a dedicated team of professionals to
look after matching the standards with the industry

Our revenue has increased at a CAGR of 21.07% from ¥ 24,566.88 lakhs in F.Y. 2015-16 to ¥ 36,008.73 lakhs
in F.Y. 2017-18. PBT has increased at a CAGR of 334.70% from I 100.03 lakhs in F.Y. 2015-16 to ¥ 1,890.23
lakhs in F.Y. 2017-18.

Page 38



STRENGTHS

Product Complimentary
Diversification & Product Mix and

Wide Product High Operational
Offering Effeciency

Location of the Experienced &
Manufacturing Quialified Team

Unit

1. Complimentary product mix & high operating efficiency

As a steel manufacturer, we believe that our operations shall be sufficiently flexible to enable us to alter our
product mix and position in order to minimize any adverse effect on our business in the highly cyclical steel
industry, as prices and gross margins for each product in our production line vary and fluctuate. For e.g. Our
Induction Furnace plant output i.e. Billets can be segregated and may be sold or may be provided as input for
the Rolling Mills; and the output of rolling mill i.e. Wire rod can also be sold as well as used as input for the
production of HB wire & Binding wire. We believe that our ability to change the product mix as and when
required will give us the flexibility to serve a wide spectrum of clients, across various sectors.

The major raw material used in our manufacturing process i.e. sponge iron procured locally and also produced
by our group company namely Super Smelters Limited. Further, every units finished product acts as a raw
material for the next unit. Due to total integration, the company as a whole can reduce its cost of production and
achieve better profitability. The company can sustain/absorb adverse market situation during cyclical recession.

2. Experienced & Qualified Team:

Our senior management team is experienced in this industry and in the application of marketing and distribution
initiatives in this sector. The Promoter and the senior management team of our Company have significant
industry experience and have been instrumental in the consistent growth of our Company’s performance.

We believe that our management team's experience and their understanding of the Steel business will enable us
to continue to take advantage of both current and future opportunities. It is also expected to help us on
addressing and mitigating various risks inherent in our business, including significant competition. For further
details on education, experience and other details of our Management and our Key Managerial Personnel, kindly
refer to the Chapter titled “Our Management” beginning on page no. 118 of this Prospectus.

3. Location of the Manufacturing Unit

Our Company has manufacturing unit for the manufacture of its products located in the Kanjilal Avenue, opp.
DPL Zone “B” Substation, Durgapur — 713210, West Bengal which is nearer to Kolkata Market.
o Well-developed industrial area having basic infrastructure facilities like power & water available
locally;
e Auvailability of cheap labour from nearby villages and surrounding areas;
e Auvailability of skilled personnel from the nearby cities such as Kolkata;
e  Proximity to Kolkata, which is one of the major market hubs in India.
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4. Product diversification & Wide Product Offering

Our Company enjoys a wide product range with diverse applications across downstream sectors. It possesses
multiple manufacturing processes within the Plant with the ability to address customer orders with shrinking
turnaround time. The Company has widest range of products enabling it to cater to wide spectrum of
applications across the industries and balancing it out from market volatilities.

STRATEGIES
The key elements of our strategy are as follows:
1. Expand Our Geographical network

Our company has a prominent presence in Kolkata and nearby markets. Our historically developed distribution
in domestic market has been critical to our growth. We intend to continue developing and nurturing existing
market, and create new distribution channels in under and non-penetrated geographies. We aim to further
develop our domestic sales networks in those territories where there are lower transportation costs and those
which have a significant demand of our products, where we can sell at price-points that can effectively offset
higher transportation costs. Such expansion plans are intended to be effected by in-house examination of the
market potential of various territories and our available distribution network in such geographies.

2. Make optimal utilization of resources

Our Company constantly endeavors to improve its productivity levels by optimum resource utilization,
improvement in manufacturing process, skill up-gradation of our workers, modernization of machineries to
achieve better asset turnover. We will continue to further improve our manufacturing processes to identify the
areas of bottlenecks and correct them. This would help us in improving efficiency and putting resources to
optimal use.

3. Increasing Operational efficiency

We continue to invest in increasing our operational efficiency throughout the organization. We are addressing
the increase in operational output through continuous process improvement, QC / QA activities, customer
service, consistent quality and technology development. Alignment of our people to ‘process improvement’
through change management and upgrading of skills as required for customer satisfaction is a continuous
activity. Awareness of this quality commitment is wide spread among all the employees

4. Competitive Pricing
Price is an important aspect of a business' marketing mix and changing the price can drastically affect the
marketing tactics necessary for success. To remain aggressive and capitalize a good market share, we believe in

offering competitive prices to our customers. This helps us to sustain the cut-throat competition and withhold a
strong position in the market. Further it helps us to prevent loss in company’s market share.

Page 40



SUMMARY OF OUR FINANCIAL INFORMATIONS

Annexure |
RESTATED STATEMENT OF ASSETS AND LIABILITIES
(<in lakhs)
Particulars As at March 31,
2018 2017 2016 2015 2014
EQUITY AND LIABILITIES
1.Shareholder's fund
a) Equity Share Capital 496.24 496.24 496.24 1.00 1.00
b)Reserves and surplus 4,963.75 | 3,725.67 | 3,667.83 (0.35) (0.23)
c) Share Application Money Pending Allotment
Total Shareholders Fund (Net of revaluation 5.459.99 | 4221.91 | 4.164.07 0.65 0.77
reserve) (1)
2.Non-current liabilities
a) Long Term Borrowings 20.92 8.74 17.72 - -
b) Deferred Tax Liabilities 359.67 - - - -
c) Long Term Provisions 87.15 68.52 54.87 - -
Total(2) 467.74 77.26 72.59 - -
3.Current liabilities
a) Short-term borrowings 2,208.68 | 5,279.73 | 4,307.41 - -
b) Trade payables 2,878.92 | 5,866.98 | 3,085.35 - -
c) Other Current Liabilities 887.42 | 1,253.98 | 4,029.74 0.03 0.03
d) Short-term provisions - - 6.09 - -
Total(3) 5,975.02 | 12,400.69 | 11,428.59 0.03 0.03
TOTAL(1+2+3) 11,902.75 | 16,699.84 | 15,665.25 0.68 0.80
ASSETS
1.Non - Current Assets
a) Fixed Assets
i.) Tangible assets 3858.03 | 3,718.36 | 3,970.48 - -
ii) Intangible assets - - - - -
b) Capital Work in Progress 214.62 727.40 251.82 - -
c)Deferred tax assets (Net) - 179.92 185.42 - -
d) Long Term Loans & Advances 744.77 514.46 275.22 - -
e) Other Non Current Assets 14.72 24.61 46.78 - -
Total (1) 4,832.14 | 5,164.76 | 4,729.72 - -
2.Current Assets
a) Inventories 2,649.64 | 2,991.76 | 4,872.83 - -
b) Trade Receivables 2,605.42 | 5,208.51 | 4,507.69 - -
c¢) Cash and Cash equivalents 1,276.24 434.86 235.04 0.68 0.80
d) Short-term loans and advances 48158 | 1,135.01 | 1,301.10 - -
e) Other current assets 57.72 | 1,764.94 18.86 - -
Total(2) 7,070.61 | 11,535.08 | 10,935.53 0.68 0.80
TOTAL(1+2) 11,902.75 | 16,699.84 | 15,665.25 0.68 0.80
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Annexure |1

RESTATED STATEMENT OF PROFIT AND LOSS ACCOUNT

(<in lakhs)
Particulars For the year ended March 31,
2018 2017 2016 2015 2014
INCOME:
Revenue from Operations(Net) 35,615.93 | 26,728.47 | 21,782.08 - -
Other Income 392.80 | 3373.94 | 2784.79 - -
Total income 36,008.73 | 30,102.41 | 24,566.87 - -
EXPENSES:
Cost Of Material Consumed 22,491.11 | 18,029.26 | 14,390.36 - -
Purchase of stock in Trade 16.50 - - - -
Changes in Inventory 323.89 898.15 293.29 - -
Employee Benefit Expenses 448.55 254.42 259.38 - -
Finance Cost 368.98 454.66 688.46 - -
Depreciation & Amortization cost 422.43 277.88 250.47 - -
Other Expenses 10,047.04 | 10,112.25 | 8,584.88 0.12 0.12
Total expenses 34,118.50 | 30,026.62 | 24,466.84 0.12 0.12
Exceptional and prior period items - - - - -
Net Profit / (Loss) before Tax 1,890.23 75.79 100.03 (0.12) (0.12)
Less: Tax expense
(a) Current Tax 418.24 29.47 - - -
(b) Deferred Tax 539.59 5.49 28.18 - -
(c) MAT Credit entitlement (305.68) (17.01) - - -
Total 652.15 17.95 28.18 - -
lt\)let Profit / ( Los_s ) for_ the period after tax but 1,238.08 5784 71.85 (0.12) (0.12)
efore extra ordinary items

Extraordinary Items - - - - -
Net Profit / ( Loss ) for the period after tax and
after extra ordinary items available for 1,238.08 57.84 71.85 (0.12) (0.12)
appropriation
Less : Proposed Dividend - - - - -

Dividend Distribution Tax - - - - -
Net Profit transferred to Reserves 1,238.08 57.84 71.85 (0.12) (0.12)

Page 42




Annexure 11
RESTATED STATEMENT OF CASH FLOW

(<in lakhs)
Particulars For the year ended March 31,
2018 2017 2016 2015 2014
Cash Flow From Operating Activities
Net Profit Before Tax 1,890.23 75.79 100.03 | (0.12) | (0.12)
Adjustments for :
Depreciation/Amortisation 422.43 277.88 250.47 - -
Interest Received (17.13) (14.61) (18.31) - -
Provision for Doubtful Debts 69.31 68.70 8.27 - -
Bad Debts 91.15 387.28 - - -
Unrealized Foreign Exchange (Gain)/
Loss i i 545 i i
Excess Liabilities Written Off (103.24) - (141.68) - -
Interest Paid 368.98 454.66 688.46 - -
Profit on transfer of property rights - (435.00) - - -
Loss on sale of assets 40.05 0.03 - - -
Operating Profit Before Workin
Cappi al Ag Sjustments g 2,761.78 814.73 89269 | (0.12)| (0.12)
Adjustment for Changes in Working
Capital
Trade and other payable (2,884.79) 2,781.62 (2,693.66) - -
Inventories 342.12 1,881.07 (169.15) - -
Trade and other Receivables 2,442.63 (1,156.81) 2,074.92 - -
Short Term Loans and Advances 648.24 150.20 (946.20) - -
Other Current Assets 1,712.58 (1,730.02) (13.70) - -
Short Term Provisions - (6.09) (41.28) - -
Other Current Liabilities (366.56) (2,775.77) 3,162.40 - -
Long term provision 18.63 13.65 54.87 - -
Cash Flow Generated from Operations 4,674.63 (27.42) 2,320.89 | (0.12) [ (0.12)
Income Tax and Fringe Benefit Tax Paid (343.01) (251.64) - - -
Net Cash flow from Operating
activities (A) 4,331.62 (279.06) 2,320.89 | (0.12) | (0.12)
Cash Flow From Investing Activities
(Purchase)/Sale of Fixed Assets (602.16) (25.79) (953.95) - -
Other Non-Current Assets 9.88 22.18 (46.78)
Proceeds from transfer of property rights - 435.00 - - -
Long term loans & advances - (0.24) (267.94) - -
Capital Work In progress 512.77 (475.58) 282.16 - -
Fixed Deposit with Bank 55.21 (390.45) -
Interest Received 17.13 14.61 18.31 - -
Net Cash Flow from Investing
Activities (B) (7.17) (420.27) (968.20) - -
Cash Flow From Financing Activities
Proceeds fror_n/ ( Repayment of ) long 12.18 (8.98) 8.35 ) i
term Borrowing
Short term borrowings from banks (3,071.05) 972.33 (971.00) - -
Interest Paid (368.98) (454.66) (688.46) - -
Net Cash Flow from Financin
Activities (C) g (3,427.85) 508.69 (1,651.11) - -
Net Increase/ ( Decrease) in Cash and
Cash Equivale(nts (A+ % +C) 896.60 (190.64) (298.42) | (0.12) | (0.12)
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Particulars For the year ended March 31,
2018 2017 2016 2015 2014

Cash & Cash Equivalent as a result of

- - 532.78 - -
Scheme of Arrangement.
Cash & Cash equivalent at the beginning 44.40 235,04 0.68 0.80 0.92
of the year
Cash & Cash Equivalent at the end of 941.00 44.40 235 04 0.68 0.80
the year

Note: Cash & Equivalents consist of cash, balances with banks in current accounts and fixed deposits with less
than 3 months maturities as per Annexure XX of the chapter titled ‘Financials Statement’ on page 145 of this
Prospectus.
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THE ISSUE

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS

Equity Shares Issued:
Present Issue of Equity Shares by our Company and
the Selling Shareholders®:

16,00,200 Equity Shares of X 10/- each for cash at a
price of ¥ 375/- per share aggregating < 6,000.75 lakhs.

Consisting of:

Fresh Issue

8,00,200 Equity Shares of X 10/- each for cash at a price
of X 375/- per share aggregating I 3,000.75 lakhs.

Offer for Sale

8,00,000 Equity Shares of I 10/- each for cash at a price
of X 375/- per share aggregating I 3,000.00 lakhs.

Which Comprises:

Issue Reserved for the Market Maker

80,400 Equity Shares of X 10/- each for cash at a price
of X 375/- per share aggregating ¥ 301.50 lakhs

Net Issue to the Public

15,19,800 Equity Shares of X 10/- each for cash at a
price of ¥ 375/- per share aggregating ¥ 5,699.25 lakhs

Of which®:

7,59,900 Equity Shares of X 10/- each at a price of X
375/- per Equity Share will be available for allocation
for Investors of up to ¥ 2.00 lakhs

7,59,900 Equity Shares of ¥ 10/- each at a price of X
375/- per Equity Share will be available for allocation
for Investors of above X 2.00 lakhs

Equity Shares outstanding prior to the Issue

49,62,439 Equity Shares

Equity Shares outstanding after the Issue

57,62,639 Equity Shares

Objects of the Issue

Please see the chapter titled “Objects of the Issue”
beginning on page no. 67 of this Prospectus

W This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from
time to time. For further details, please see the section titled “Issue Related Information™ beginning on page no.

206 of this Prospectus.

@ The present Issue has been authorized pursuant to a resolution of our Board dated May 04, 2018 and by
Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at an Annual General Meeting of
our shareholders held with a shorter notice on May 10,2018.

The Offer for Sale has been authorised by the Selling Shareholder by their consent letter dated May 04, 2018.
The No. of Equity Shares offered by each Selling Shareholders are as follows:

Sr. No. Name of the Selling Shareholders No. of Equity Shares Offered

1. Crawford Plantations Private Limited 3,52,386
2. M/s. Sitaram Agarwal (HUF) 1,21,354
3. Mr. Sitaram Agarwal 77,003
4. Mrs. Sabita Agarwal 67,092
5. Mrs. Vibha Agarwal 52,169
6. Mrs. Priti Agarwal 48,361
7. M/s. Deepak Agarwal (HUF) 41,751
8. M/s. Dilipp Agarwal (HUF) 39,884

Total 8,00,000
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The Selling Shareholders have severally confirmed that the Equity Shares proposed to be offered and sold in
this Issue are eligible in term of SEBI (ICDR) Regulations and that they have not been prohibited from dealings
in securities market and the Equity Shares offered and sold are free from any lien, encumbrance or third party
rights. The Selling Shareholders have also severally confirmed that they are the legal and beneficial owners of
the Equity Shares being offered by them under the Offer for Sale.

@) Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at
or above the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with
spill-over from any of the other categories or a combination of categories at the discretion of our Company and
the Selling Shareholders in consultation with the Lead Manager and Designated Stock Exchange. Such inter-se
spill over, if any, would be affected in accordance with applicable laws, rules, regulations and guidelines.

Page 46



GENERAL INFORMATION

Our Company was incorporated as Quentz Dealtrade Private Limited on December 12, 2012 under the
Companies Act, 1956, as private limited company, with the Registrar of Companies, West Bengal bearing
Registration No. 189128. The name of our Company was changed to Supershakti Metaliks Private Limited
pursuant to shareholder’s resolution passed on October 22, 2014 and a fresh Certificate of Incorporation
pursuant to change of name issued by the Assist. Registrar of Companies, Kolkata on November 12, 2014.
Subsequently, pursuant to resolution of shareholders on April 06, 2018, our Company was converted to a public
limited company and the name of our Company was further changed to Supershakti Metaliks Limited. A fresh
certificate of incorporation consequent on change of name was granted to our Company on May 03, 2018, by
the Registrar of Companies, Kolkata.

The Corporate Identity Number of our Company is U28910WB2012PLC189128.

For further details, please refer to the chapter titled “History and Certain Corporate Matters” beginning on page
no. 114 of this Prospectus.

Brief Company and Offer Information

39, Shakespeare Sarani, 3" Floor, Kolkata - 700017.
Tel No.: +91 33 2289 2734/35

Registered Office Fax No.: +91 33 2289 2736

Email: info@ssml.in

Website: www.supershaktimetaliks.com

Date of Incorporation December 12, 2012
ﬁgmpany Registration 189128
Corporate Identity No. U28910WB2012PLC189128

Nizam Palace, 2" MSO Building, 2" Floor
234/4, A.J.C. Bose Road, Kolkata - 700020

Address of Registrar of Tel No.: +91 33 2287 7390

Clii|peillzs Fax No.: +91 33 2290 3795

Email: roc.kolkata@mca.gov.in
Designated Stock SME Platform of BSE Limited
Exchange

Mr. Navin Agarwal

39, Shakespeare Sarani, 3" Floor, Kolkata - 700017.
Company Secretary & Tel No: +91 33 2289 2734/35

Compliance Officer Fax No.: +91 33 2289 2736

Email: info@ssml.in

Website: www.supershaktimetaliks.com

Board of Directors of our Company

The following table sets forth the Board of Directors of our Company:

Name Designation DIN
Mr. Dilipp Agarwal Chairman & Non-Executive Director 00343856
Mr. Deepak Agarwal Non-Executive Director 00343812
Mr. Ajay Kumar Bajaj Whole-time Director 07604198
Mrs. Bhawna Khanna Non-Executive Independent Director 06886294
Mr. Vijay Kumar Bhandari Non-Executive Independent Director 00052716
Mr. Tuhinanshu Shekhar Chakrabarty Non-Executive Independent Director 05328779

For further details pertaining to the educational qualification and experience of our Directors, for details please
refer to the chapter titled “Our Management” beginning on page no. 118 of this Prospectus.
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Note: Investors can contact the Compliance Officer or the Registrar to the Issue in case of any pre or post-issue
related problems, such as non-receipt of letters of allotment, credit of allotted shares in the respective
beneficiary account and unblocking of funds. All grievances relating to the Application process may be
addressed to the Registrar to the Issue with a copy to the SCSBs, giving full details such as name, address of
Applicant, application number, number of Equity Shares applied for, amount blocked on application and
designated branch or the collection centre of the SCSB/ Designated Intermediary, where the Application Form
was submitted by the Applicants.

Details of Key Intermediaries pertaining to this Issue and Our Company
LEAD MANAGER TO THE ISSUE

ARYAMAN FINANCIAL SERVICES LIMITED

60, Khatau Building, Gr. Floor

Alkesh Dinesh Modi Marg, Opp. P.J. Tower (BSE Bldg.)
Fort, Mumbai — 400 001

Tel No.: +91 22 6216 6999
Fax No.: +91 22 2263 0434
Website: www.afsl.co.in

FINANCIAL SERVICESLTD  Email: ipo@afsl.co.in
Investor Grievance Email: feedback@afsl.co.in
Contact Person: Mr. Vatsal Ganatra
SEBI Registration No.: INM000011344

REGISTRAR TO THE ISSUE

BIGSHARE SERVICES PRIVATE LIMITED
1* Floor, Bharat Tin Works Building

Opp. Vasant Oasis, Makwana Road

Marol, Andheri East, Mumbai — 400 059

Tel: +91 22 6263 8200

Fax: +91 22 6263 8299

Email: ipo@bigshareonline.com

Website: www.bigshareonline.com

Investor Grievance Email: investor@bigshareonline.com
Contact Person: Mr. Nilesh Chalke

SEBI Registration No.: INR000001385

LEGAL COUNSEL TO THE ISSUE

M/S KANGA & CO. (ADVOCATE AND SOLICITORS)
Readymoney Mansion
43, Veer Nariman Road, Fort
J—— Mumbai - 400 001
\ —,.L(:}Jﬁw Tel No.: +91 22 6623 0000 / 2288
rTrora U N— Fax No.: +91 22 6633 9656 / 57
—— Email: chetanthakkar@kangacompany.com
Website: www.kangacompany.com
Contact Person: Mr. Chetan Thakkar

STATUTORY AUDITOR OF THE COMPANY / PEER REVIEW AUDITOR OF THE COMPANY

M/s. Singhi & Co., Chartered Accountants
161, Sarat Bose Road,

Kolkata — 700 026

Tel No.: +91 33 2419 6000

Fax No.: +91 33 2230 7146

Email: kolkata@singhico.com

Website: www.singhico.com
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Contact Person: Mr. Anurag Singhi
BANKERS TO OUR COMPANY

Indian Overseas Bank

ﬁ Large Corporate Branch
i et A 8
475, #%, indian Overseas Bank 6, ROyd Street, Kolkata - 700016

el W @ vean ) Tel No.: +91 33 2227 1112
T D B G Email: iob2987@iob.in

Contact Person: Ms. Monalisha Chatterjee

Union Bank of India
Industrial Finance Branch
1% Floor, 1/1 Camac Street, Kolkata — 700016
Tel No.: +91 33 2228 6332
_ Fax No.: +91 33 2226 5388
Union Bank Email: ifbkokatal @unionbankofindia.com
P Contact Person: Mr. Jitendra Rautela

Dena Bank
o Brabourne Road Branch
a;il aa':' 16A Brabourne Road, Kolkata - 700001
DENH BH.NK Tel No.: +91 33 2235 1396 _
Email: brabou@denabank.co.in
Contact Person: Mr. S N Sinha

Website: www.denabank.com

BANKERS TO THE ISSUE

AXIS BANK LIMITED
Jeevan Prakash Building
Sir P.M. Road, Fort, Mumbai - 400 001
Tel No.: +91 22 4086 7336 / 7474

AXIS BANK Fax No.: +91 22 4086 7327 / 7378

‘ Website: www.axisbank.com

Email: fort.operationshead @axisbank.com
Contact Person: Mr. Sudhir Raje
SEBI Registration No.: INBI00000017

SELF CERTIFIED SYNDICATE BANKS

The lists of Banks that have been notified by SEBI to act as SCSBs for the ASBA process are provided on
http://www.sebi.gov.in. For details on designated branches of SCSBs collecting the ASBA Application Forms,
please see the above mentioned SEBI link.

BROKERS TO THIS ISSUE

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail
address, is provided on the website of the Stock Exchange, at BSE Limited, as updated from time to time.

REGISTRAR TO ISSUE AND SHARE TRANSFER AGENTS
The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including details

such as address, telephone number and e-mail address, are provided on the website of Stock Exchange at BSE
Limited, as updated from time to time.
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COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept Application Forms at the Desighated CDP Locations, including details
such as name and contact details, are provided on the website of Stock Exchange at BSE Limited, as updated
from time to time.

The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the Application Forms
from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated
from time to time.

INTER-SE ALLOCATION OF RESPONSIBILITIES

Aryaman Financial Services Limited is the Sole Lead Manager to this Issue, and hence is responsible for all the
Issue management related activities.

MONITORING AGENCY

As per Regulation 16(1) of the SEBI (ICDR) Regulations, 2009 the requirement of Monitoring Agency is not
mandatory if the Fresh Issue size is below ¥ 10,000 lakhs and hence our Company has not appointed a
monitoring agency for this issue.

Pursuant to Regulation 32(3) of the SEBI (LODR) Regulations, 2015, our Company shall on a half yearly basis
disclose to the Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the
Net Proceeds remains unutilized, our Company will disclose the utilization of the Net Proceeds under separate
heads in our Company’s balance sheet(s) clearly specifying the amount of and purpose for which Net Proceeds
have been utilized so far, and details of amounts out of the Net Proceeds that have not been utilized so far, also
indicating interim investments, if any, of such unutilized Net Proceeds. In the event that our Company is unable
to utilize the entire amount that we have currently estimated for use out of the Net Proceeds in a fiscal, we will
utilize such unutilized amount in the next fiscal.

Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall
furnish to the Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the
utilization of the Net Proceeds for the objects stated in this Prospectus.

IPO GRADING

No credit rating agency registered with SEBI has been appointed for grading the Issue.

TRUSTEES

This being an Issue of Equity Shares, the appointment of trustees is not required.

DETAILS OF THE APPRAISING AUTHORITY

The objects of the Issue and deployment of funds are not appraised by any independent agency/ bank/ financial
institution.

CREDIT RATING

This being an Issue of Equity Shares, no credit rating is required.

EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Statutory Auditor namely, M/s. Singhi & Co., Chartered
Accountants to include their name as required under section 26(1)(a)(v) of the Companies Act, 2013 in this

Prospectus and as “Expert” as defined under section 2(38) of the Companies Act, 2013 in respect of the reports
on the Restated Financial Statements dated June 18, 2018 and the Statement of Tax Benefits dated May 10,
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2018, issued by them, included in this Prospectus and such consent has not been withdrawn as on the date of this
Prospectus. However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S.
Securities Act.

ISSUE PROGRAMME

An indicative timetable in respect of the Issue is set out below:

Event Indicative Date
Offer Opening Date July 17, 2018
Offer Closing Date July 20, 2018
Finalisation of Basis of Allotment with the Designated Stock Exchange On or before July 25, 2018
Initiation of Allotment / Refunds / Unblocking of Funds On or before July 26, 2018
Credit of Equity Shares to demat accounts of Allottees On or before July 27, 2018
Commencement of trading of the Equity Shares on the Stock Exchange On or before July 30, 2018

The above timetable is indicative and does not constitute any obligation on our Company, Selling Shareholders
or the Lead Manager. Whilst our Company shall ensure that all steps for the completion of the necessary
formalities for the listing and the commencement of trading of the Equity Shares on the Stock Exchange are
taken within 6 Working Days of the Issue Closing Date, the timetable may change due to various factors, such
as extension of the Issue Period by our Company, or any delays in receiving the final listing and trading
approval from the Stock Exchange. The Commencement of trading of the Equity Shares will be entirely at the
discretion of the Stock Exchange and in accordance with the applicable laws.

Applications and any revision to the same shall be accepted only between 10.00 a.m. and 5.00 p.m. (IST) during
the Issue Period (except for the Issue Closing Date). On the Issue Closing Date, the Applications and any
revision to the same shall be accepted between 10.00 a.m. and 3.00 p.m. (IST) or such extended time as
permitted by the Stock Exchanges, in case of Applications by Retail Individual Applicants after taking into
account the total number of applications received up to the closure of timings and reported by the Lead Manager
to the Stock Exchanges. It is clarified that Applications not uploaded on the electronic system would be rejected.
Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holiday).

Due to limitation of time available for uploading the Applications on the Issue Closing Date, the Applicants are
advised to submit their Applications one day prior to the Issue Closing Date and, in any case, no later than 3.00
p.m. (IST) on the Issue Closing Date. All times mentioned in this Prospectus are Indian Standard Times.
Applicants are cautioned that in the event a large number of Applications are received on the Issue Closing
Date, as is typically experienced in public offerings, some Applications may not get uploaded due to lack of
sufficient time. Such Applications that cannot be uploaded will not be considered for allocation under the Issue.
Applications will be accepted only on Business Days. Neither our Company nor the Selling Shareholders nor the
Lead Manager is liable for any failure in uploading the Applications due to faults in any software/hardware
system or otherwise.

In accordance with the SEBI Regulations, QIBs and Non-Institutional Applicants are not allowed to withdraw or
lower the size of their Applications (in terms of the quantity of the Equity Shares or the Applications Amount) at
any stage. Retail Individual Applicants can revise or withdraw their Applications prior to the Issue Closing
Date. Except Allocation to Retail Individual Investors, Allocation in the Issue will be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical
Application Form, for a particular Applicant, the details as per the file received from the Stock Exchange may
be taken as the final data for the purpose of Allotment. In case of discrepancy in the data entered in the
electronic book vis-a-vis the data contained in the physical or electronic Application Form, for a particular
ASBA Applicant, the Registrar to the Issue shall ask the relevant SCSBs / RTAs / DPs / Stock Brokers, as the
case may be, for rectified data.
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UNDERWRITING

This Issue is 100% Underwritten. Our Company and the Selling Shareholders have entered into an Underwriting
Agreement dated May 10, 2018 and addendum dated June 21, 2018 with the Underwriters for the Equity Shares
proposed to be offered through the Issue. Pursuant to the terms of the Underwriting Agreement, the obligations
of the Underwriters are several and are subject to certain conditions specified therein. The Underwriters have
given their consent for inclusion of their name in the Draft Prospectus/ Prospectus as Underwriters and have
indicated their intention to underwrite the following number of specified securities being offered through this
Issue:

% of the Total
Issue Size
Underwritten

No. of Shares Amt Underwritten (X

Details of the Underwriter Underwritten in lakhs)

Aryaman Financial Services Ltd.
60, Khatau Building, Gr. Floor
Alkesh Dinesh Modi Marg

Opp. P.J. Tower (BSE Bldg.)

Fort, Mumbai — 400 001

Tel. No.:+91 22 6216 6999

Fax No.: +91 22 2263 0434
Email: ipo@afsl.co.in

15,19,800 5,699.25 94.98%

Aryaman Capital Markets Ltd.
60, Khatau Building, Gr. Floor,
Alkesh Dinesh Modi Marg

Opp. P.J. Tower (BSE Bldg.)
Fort, Mumbai — 400 001

Tel. No.:+91 22 6216 6999

Fax No.: +91 22 2263 0434
Email: aryacapm@gmail.com

80,400 301.50 5.02%

Total 16,00,200 6,000.75 100.00%

As per Regulation 106 P (2) of SEBI (ICDR) Regulations, 2009, the LM has agreed to underwrite to a minimum
extent of 15% of the Issue out of its own account.

In the opinion of the Board of Directors (based on certificate given by the Underwriters), the resources of the
above mentioned Underwriters are sufficient to enable them to discharge their respective underwriting
obligations in full. The above — mentioned Underwriters are registered with SEBI under Section 12(1) of the
SEBI Act or registered as broker with the Stock Exchange.

WITHDRAWAL OF THE ISSUE

Our Company and the Selling Shareholders, in consultation with the Lead Manager, reserves the right not to
proceed with the Issue at any time after the Issue Opening Date but before the Board meeting for Allotment. In
such an event our Company would issue a public notice in the newspapers, in which the pre-offer
advertisements were published, within two days of the Issue Closing Date or such other time as may be
prescribed by SEBI, providing reasons for not proceeding with the Issue. The Lead Manager, through the
Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts of the ASBA Applicants within one
day of receipt of such notification. Our Company and the Selling Shareholders shall also promptly inform the
Stock Exchange on which the Equity Shares were proposed to be listed. Notwithstanding the foregoing, the
Issue is also subject to obtaining the final listing and trading approvals of the Stock Exchange, which our
Company shall apply for after Allotment. If our Company and the Selling Shareholders withdraws the Issue
after the Issue Closing Date and thereafter determines that it will proceed with an IPO, our Company shall be
required to file a fresh Draft Prospectus.
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MARKET MAKER

ARYAMAN CAPITAL MARKETS LIMITED
60, Khatau Building, Gr. Floor
Alkesh Dinesh Modi Marg, Opp. P. J. Tower (BSE Bldg.)

"HUH"’I“" Fort, Mumbai - 400 001
Tel. No.: +91 22 6216 6999

CAPITAL MARKETS LIMITED

Fax No.: +91 22 2263 0434

Email: aryacapm@gmail.com

Contact Person: Mr. Harshad Dhanawade

SEBI Registration No.: INZ000004739

Market Maker Reg. No.: SMEMMO0651421122012

Details of the Market Making Arrangement for this Issue

Our Company and the Lead Manager, Aryaman Financial Services Limited have entered into an agreement
dated May 10, 2018 and addendum dated June 21, 2018 with Aryaman Capital Markets Ltd., a Market Maker
registered with the SME Platform of BSE in order to fulfill the obligations of Market Making and ACML has
given its consent for inclusion of its name in the Prospectus as Market Maker.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by the BSE and SEBI regarding this
matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1.

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same
shall be monitored by the Stock Exchange. Further, the Market Maker shall inform the exchange in
advance for each and every black out period when the quotes are not being offered by the Market
Maker.

The minimum depth of the quote shall be I 1,00,000. However, the investors with holdings of value
less than X 1,00,000 shall be allowed to issue their holding to the Market Maker in that scrip provided
that he sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling
broker.

The Inventory Management and Buying / Selling Quotations and its mechanism shall be as per the
relevant circulars issued by SEBI and SME Platform of BSE from time to time.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for
the quotes given by him.

There would not be more than five Market Makers for a script at any point of time and the Market
Makers may compete with other Market Makers for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading
will happen as per the equity market hours. The circuits will apply from the first day of the listing on
the discovered price during the pre-open call auction.

The Market Maker may also be present in the opening call auction, but there is no obligation on him to
do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market — for instance due to system problems or any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be applicable
for non controllable reasons. The decision of the Exchange for deciding controllable and non-
controllable reasons would be final.
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9. The Market Maker shall have the right to terminate said arrangement by giving a three months notice
or on mutually acceptable terms to the Lead Manager, who shall then be responsible to appoint a
replacement Market Maker.

10. In case of termination of the above mentioned Market Making Agreement prior to the completion of
the compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange for
another Market Maker in replacement during the term of the notice period being served by the Market
Maker but prior to the date of releasing the existing Market Maker from its duties in order to ensure
compliance with the requirements of regulation 106V of the SEBI (ICDR) Regulations, 2009. Further
the Company and the Lead Manager reserve the right to appoint other Market Makers either as a
replacement of the current Market Maker or as an additional Market Maker subject to the total number
of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations
applicable at that particulars point of time.

11. Risk containment measures and monitoring for Market Maker: SME Platform of BSE will have
all margins which are applicable on the BSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR)
Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. BSE can impose any
other margins as deemed necessary from time-to-time.

12. Punitive Action in case of default by Market Maker: SME Platform of BSE will monitor the
obligations on a real time basis and punitive action will be initiated for any exceptions and/or non-
compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not
able to provide the desired liquidity in a particular security as per the specified guidelines. These
penalties / fines will be set by the Exchange from time to time. The Exchange will impose a penalty on
the Market Maker in case he is not present in the market (offering two way quotes) for at least 75% of
the time. The nature of the penalty will be monetary as well as suspension in market making activities /
trading membership.

13. The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties / fines / suspension for any type of misconduct/ manipulation/ other irregularities by the
Market Maker from time to time.

14. Price Band and Spreads: SEBI Circular bearing reference no. CIR/MRD/DP/ 02/2012 dated January
20, 2012, has laid down that for issue size up to ¥ 25,000 lakhs, the applicable price bands for the first
day shall be:

a. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading
session shall be 5% of the equilibrium price.

b. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading
session shall be 5% of the issue price.

c. Additionally, the trading shall take place in TFT segment for first 10 days from commencement of

trading.
The following spread will be applicable on the BSE SME Exchange/ Platform:
Sr. No. Market Price Slab (in ) Proposed Spread (in % to sales price)
1. Up to 50 9
2. 50 to 75 8
3. 75 to 100 6
4, Above 100 5

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject
to change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from
time to time.
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CAPITAL STRUCTURE

The share capital of the Company as on the date of this Prospectus is set forth below:

(Tin lakhs, except share data)

Sr.
No.

Particulars

Aggregate
Value at
Nominal Value

Aggregate
Value at
Issue Price

Authorised Share Capital

60,00,000 Equity Shares of face value of X 10 each

600.00

Issued, Subscribed and Paid-up Share Capital before the Issue

49,62,439 Equity Shares of face value of X 10 each

496.24

Present Issue in terms of this Prospectus®®

Issue of 16,00,200 Equity Shares of X 10/- each at a price of ¥ 375/-
per equity Share

160.02

6,000.75

Consisting of:

Fresh Issue 8,00,200 Equity Shares of X 10/- each for cash at a price
of ¥ 375/- per share

80.02

3,000.75

Offer for Sale of 8,00,000 Equity Shares of X 10/- each for cash at a
price of ¥ 375/- per share®

80.00

3,000.00

Which comprises of:

80,400 Equity Shares of I 10/- each at a price of ¥ 375/- per Equity
Share reserved as Market Maker Portion

8.04

301.50

Net Issue to Public of 15,19,800 Equity Shares of I 10/- each at a
price of ¥ 375/- per Equity Share to the Public

151.98

5,699.25

Of which:

7,59,900 Equity Shares of ¥ 10/- each at a price of I 375/- per Equity
Share will be available for allocation for Investors of up to ¥ 2.00
lakhs

75.99

2,849.63

7,59,900 Equity Shares of X 10/- each at a price of ¥ 375/- per Equity
Share will be available for allocation for Investors of above I 2.00
lakhs

75.99

2,849.63

Equity Share Capital after the Issue

57,62,639 Equity Shares of ¥ 10 each

576.26

Securities Premium Account

Before the Issue (as on date of this Prospectus)

2,884.49®

After the Issue

5,805.22

@

@

The present Issue has been authorized pursuant to a resolution of our Board dated May 04, 2018 and by
Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at an Annual General
Meeting of our shareholders held with a shorter notice on May 10, 2018.

The Offer for Sale has been authorised by the Selling Shareholders by their consent letter dated May 04,
2018. The No. of Equity Shares offered by each Selling Shareholders are as follows:

Sr. No. Name of the Selling Shareholders No. of Equity Shares Offered
1. Crawford Plantations Private Limited 3,52,386
2. M/s. Sitaram Agarwal (HUF) 1,21,354
3. Mr. Sitaram Agarwal 77,003
4 Mrs. Sabita Agarwal 67,092
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Sr. No. Name of the Selling Shareholders No. of Equity Shares Offered
5. Mrs. Vibha Agarwal 52,169
6. Mrs. Priti Agarwal 48,361
7. M/s. Deepak Agarwal (HUF) 41,751
8. M/s. Dilipp Agarwal (HUF) 39,884
Total 8,00,000

®

The Selling Shareholders have severally confirmed that the Equity Shares proposed to be offered and sold
in this Issue are eligible in term of SEBI (ICDR) Regulations and that they have not been prohibited from
dealings in securities market and the Equity Shares offered and sold are free from any lien, encumbrance or
third party rights. The Selling Shareholders have also severally confirmed that they are the legal and
beneficial owners of the Equity Shares being offered by them under the Offer for Sale.

Pursuant to Scheme of Arrangement for Demerger under Section 391 to 394 and Sections 100 to 103 of the
Companies Act, 1956 amongst Super Smelters Limited (“The Demerged Company”), their respective
shareholders and our Company, as sanctioned by the Order of Hon’ble High Court of judicature at
Calcutta dated 14" June, 2016, the Durgapur Unit along with its related assets and liabilities has been
transferred to our Company w.e.f. April 01, 2015. Further as per the said Scheme, all the Equity Shares
issued previously were cancelled, extinguished and annulled as per the provisions of the Scheme. The
Securities Premium Account was credited with & 2,884.49 pursuant to adjustment to the Scheme of
Arrangement and cancellation of shares as a result of such Scheme.

Our Company has no outstanding convertible instruments as on the date of this Prospectus.

Changes in Authorised Share Capital

Since incorporation, the capital structure of our Company has been altered in the following manner:

1.

The initial authorized capital of ¥ 1,00,000 divided into 1,00,000 Equity Shares of Re. 1 each was
consolidated to 10,000 Equity Shares of I 10/- each, pursuant to resolution of shareholders passed at the
EGM held on March 15, 2013.

The Authorised Share Capital of our Company was increased from ¥ 1,00,000 divided into 10,000 Equity
Shares of ¥ 10/- each to ¥ 5,00,00,000 divided into 50,00,000 Equity Shares of ¥ 10/- each, pursuant to
resolution of shareholders passed at the EGM held on January 20, 2016.

The Authorised Share Capital of our Company was increased from ¥ 5,00,00,000 divided into 50,00,000
Equity Shares of I 10/- each to ¥ 6,00,00,000 divided into 60,00,000 Equity Shares of ¥ 10/- each,
pursuant to resolution of shareholders passed at the EGM held on March 19, 2018.

NOTES TO THE CAPITAL STRUCTURE

1)

a)

Share Capital History of our Company:

Equity Share Capital

Our Company has made allotments of Equity Shares from time to time. The following is the Equity Share
Capital Build-up of our Company:

Date of Cumulative | Cumulative

Allotment of e, .Of ees Iss_ue NafLrey Nature of No. of Paid Up
: Equity Value | Price Reason of . . .

Equity S ) ) Allotment Consideration Equity Share

Shares Shares Capital (X)
On 1,00,000 1 1 | Subscription Cash 1,00000 | 1,00,000
Incorporation to MoA
March 15, Consolidation of the Face Value of the Equity Shares from Re. 1
2013 to < 10 each. 10,000 1,00,000
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Date of Cumulative | Cumulative
Allotment of Meb .Of e Iss.ue NETS J Nature of No. of Paid Up
; Equity Value | Price | Reason of . . .
Equity Shares @) ®) Allotment Consideration Equity Share
Shares Shares Capital ()
'26‘61196;]&} 08, | Cancellation of 10,000 Equity Shares®
Allotment
August 08, @ | pursuantto Other than
2016 49,62,439 10| NA Scheme of Cash 49,62,439 | 4,96,24,390
Demerger

(3)

b)

c)

d)

€)

Pursuant to Scheme of Arrangement for Demerger under Section 391 to 394 and Sections 100 to 103 of the
Companies Act, 1956 amongst Super Smelters Limited (“The Demerged Company’) and their respective
shareholders as sanctioned by the Order of Hon’ble High Court of judicature at Calcutta dated 14" June, 2016,
our Company has allotted 49,62,439 Equity Shares to the members of Demerged Company as on August 01,
2016 vide resolution passed on August 08, 2016 by the Board of Directors. Further as per the said Scheme, all
the Equity Shares issued previously shall stand cancelled, extinguished and annulled as per the provisions of the
Scheme.

Our Company has not issued any Equity Shares for consideration other than cash except as mentioned
under Note 1 (a) of chapter titled “Capital Structure” beginning on page no. 55 of this Prospectus.

Except as mentioned below, no shares have been allotted in terms of any scheme approved under sections
391-394 of the Companies Act, 1956:

Date of
Allotment

No. of Equity
Shares

Face Value

Q)

Issue Price

Q)

Nature of Allotment

Nature of
Consideration

August 08,
2016

49,62,439

10

NAD

Allotment pursuant to
Scheme of Demerger

Other than Cash

W' Pursuant to Scheme of Arrangement for Demerger under Section 391 to 394 and Sections 100 to 103 of
the Companies Act, 1956 amongst Super Smelters Limited (““The Demerged Company”) and their
respective shareholders as sanctioned by the Order of Hon’ble High Court of judicature at Calcutta
dated 14" June, 2016, our company has allotted 49,62,439 Equity Shares to the members of Demerged
Company as on August 01, 2016 vide resolution passed on August 08, 2016 by the Board of Directors.
For further details, please see the section titled ““History and Certain Corporate Matters” beginning on
page no. 114 of this Prospectus.

No bonus shares have been issued out of Revaluation Reserves.

No shares have been issued at a price lower than the Issue Price within the last one year from the date of the

Prospectus.
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f)  Shareholding of our Promoter

Set forth below are the details of the build-u

p of shareholding of our Promoters:

Date of Issue/ . % of Post- :

. . . No. of Face Cumulative % of Pre- Issue . Lock —in

Allotment / Nature of Transaction | Consideration Transfer . " Issue Paid ;
Transfer Shares Value (9 Price () no. of Shares | Paid Up Capital Up Capital Period
Mr. Dilipp Agarwal
%alrg(q)?’o' Transfer Cash 10 10 10 10 Negligible Negligible -
August 08, Cancellation pursuant to Other than @ i i i i
2016% Scheme of Demerger Cash (10) 10 NA
August 08, Allotment pursuant to Other than @ 0 0
20162 Scheme of Demerger Cash 62,616 10 NA 62,616 1.26% 1.09% 3 Years
Mr. Deepak Agarwal
%alrg(q)?’o' Transfer Cash 10 10 10 10 Negligible Negligible -
August 08, Cancellation pursuant to Other than @ i i i i
2016 Scheme of Demerger Cash (10) 10 NA
August 08, Allotment pursuant to Other than @ 0 0
20162 Scheme of Demerger Cash 75,158 10 NA 75,158 1.51% 1.30% 3 Years
ZA(')D{'?' 28, Transfer Cash 435 10 86 75,593 0.01% 0.01% | 3 Years
Veerbhadra Sales Private Limited
August 08, Allotment pursuant to Other than @ 0 0
20162 Scheme of Demerger Cash 8,11,102 10 NA 8,11,102 16.35% 14.08% 3 Years
Khandelwal Finance Private Limited

August 08, Allotment pursuant to Other than 2,10,689 10 NA® 305225 4.25% 3.66% 3 Years
20169 Scheme of Demerger Cash 94536 B 191% 1.64% 1 Year

" Held as nominee shareholder of Super Smelters Limited.

@

Pursuant to Scheme of Arrangement for Demerger under Section 391 to 394 and Sections 100 to 103 of the Companies Act, 1956 amongst Super Smelters Limited (““The

Demerged Company™) and their respective shareholders, our company has allotted 49,62,439 Equity Shares to the members of Demerged Company vide resolution
passed on August 08, 2016 by the Board of Directors.
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®)11,60,000 Equity Shares of Promoters have been locked-in for a period of three years and remaining for a
period of one year.

Notes:

e None of the shares belonging to our Promoter has been pledged till date.

e The entire pre-Issue Promoters’ shares shall be subject to lock-in from the date of allotment of the equity
shares issued through this Prospectus for periods as per applicable Regulations of the SEBI (ICDR)
Regulations. For details please see Note no. 2 of the “Notes to the Capital Structure” on page no. 56 of this
Prospectus.

e  Our Promoters have confirmed to the Company and the Lead Manager that the Equity Shares held by our
Promoters have been financed from their personal funds and no loans or financial assistance from any bank
or financial institution has been availed for this purpose.

e All the shares held by our Promoters, were fully paid-up on the respective dates of acquisition of such
shares.

g) The shareholding of the Directors of our Corporate Promoters in our Company is as below:

Name of Director | No. of Shares held | 9% of Pre-Issue Share Capital
Veerbhadra Sales Private Limited
Mr. Dilipp Agarwal 62,616 1.26%
Mr. Deepak Agarwal 75,593 1.52%
Total 1,38,209 2.79%
Khandelwal Finance Private Limited
Mrs. Priti Agarwal 7,24,861% 14.61%
Mrs. Vibha Agarwal 7,15,669"" 14.42%
Total 14,40,530 29.03%

W Mrs. Priti Agarwal offers 48,361 Equity Shares in Offer for Sale in the Issue out of her total holding of
7,24,861 Equity Shares and Mrs. Vibha Agarwal offers 52,169 Equity Shares in Offer for Sale in the Issue out of
her total holding of 7,15,669 Equity Shares vide consent letter dated May 04, 2018.

h) None of the members of the Promoter, Promoter Group, Directors, Directors of our Corporate Promoter and
their immediate relatives have purchased or sold any Equity shares of our Company within the last six
months from the date of the Draft Prospectus.

i) None of the members of the Promoter Group, Directors, Directors of our Corporate Promoter and their
immediate relatives have financed the purchase by any other person of Equity shares of our Company other
than in the normal course of business of the financing entity within the period of six months immediately
preceding the date of this Prospectus.

2) Promoters’ Contribution and other Lock-In details:

i. Details of Promoters’ Contribution locked-in for 3 years

Pursuant to the Regulation 32(1) and 36(a) of the SEBI (ICDR) Regulations, an aggregate of 20% of the Post-
Issue Equity Share Capital held by our Promoter shall be considered as promoters’ contribution (“Promoters’
Contribution™) and locked-in for a period of three years from the date of Allotment. The lock-in of the
Promoters’ Contribution would be created as per applicable law and procedure and details of the same shall also
be provided to the Stock Exchange before listing of the Equity Shares.

The details of the Promoter’s Equity Shares proposed to be locked-in for a period of three years are as follows:

Name of Promoter No. of Shares locked in® As a % of Post Issue Share Capital

Mr. Dilipp Agarwal 62,616 1.09%
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Name of Promoter No. of Shares locked in® As a % of Post Issue Share Capital

Mr. Deepak Agarwal 75,593 1.31%
Veerbhadra Sales Private Limited 8,11,102 14.08%
Khandelwal Finance Private Limited 2,10,689 3.66%
Total 11,60,000 20.14%

W For details on the date of Allotment of the above Equity Shares, the nature of Allotment, face value and the
price at which they were acquired, please refer Note no. 1(f) under “Notes to Capital Structure” on page no. 56
of this Prospectus.

We confirm that in compliance with regulation 33 of SEBI ICDR Regulations, the minimum Promoter
contribution of 20% as shown above which is subject to lock-in for three years does not consist of:

(1) Equity Shares acquired during the preceding three years for consideration other than cash and out of
revaluation of assets or capitalization of intangible assets, except for such securities are acquired pursuant to
a scheme which has been approved under sections 391-394 of the Companies Act, 1956

(2) Equity Shares resulting from bonus shares out of revaluation reserves or reserves without accrual of cash
resources or from bonus issue against equity shares which are ineligible for minimum promoters’
contribution.

(3) Equity Shares acquired by the Promoter during the preceding one year, at a price lower than the price at
which Equity Shares are being offered to public in the Issue, except the bonus shares issued.

(4) The Equity Shares held by the Promoter and offered for minimum 20% Promoters’ Contribution are not
subject to any pledge.

(5) Equity Shares for which specific written consent has not been obtained from the shareholders for inclusion
of their subscription in the minimum Promoters’ Contribution subject to lock-in.

(6) Equity shares issued to our Promoters on conversion of Partnership Firms into Limited Companies.

The minimum Promoters’ Contribution has been brought to the extent of not less than the specified minimum lot
and from the persons defined as Promoters under the SEBI (ICDR) Regulations, 2009. The Promoters’
Contribution constituting 20.14% of the post-issue capital shall be locked-in for a period of three years from the
date of Allotment of the Equity Shares in the Issue.

We further confirm that our Promoters’ Contribution of 20.14% of the Post Issue Equity does not
include any contribution from Alternative Investment Funds.

ii. Details of Shares locked-in for one year

a) Pursuant to Regulation 37 of the SEBI (ICDR) Regulations, in addition to the Promoters’ Contribution
to be locked-in for a period of 3 years, as specified above, the entire Pre-Issue Equity Share capital will
be locked in for a period of one (1) year from the date of Allotment in this Issue, other than the Equity
Shares allotted and subscribed pursuant to the Offer for Sale.

b) Pursuant to Regulation 39 of the SEBI Regulations, the Equity Shares held by our Promoter can be
pledged only with banks or financial institutions as collateral security for loans granted by such banks
or financial institutions for the purpose of financing one or more of the objects of the Issue and the
pledge of shares is one of the terms of sanction of such loan. However, as on date of this Prospectus,
none of the Equity Shares held by our Promoter has been pledged to any person, including banks and
financial institutions.

¢) Pursuant to Regulation 40 of the SEBI (ICDR) Regulations, Equity Shares held by our Promoter, which
are locked in as per Regulation 36 of the SEBI (ICDR) Regulations, may be transferred to and amongst
our Promoter/ Promoter Group or to a new promoter or persons in control of our Company subject to
continuation of the lock-in in the hands of the transferees for the remaining period and compliance with
Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeover) Regulations,
2011 as applicable.

d) Pursuant to Regulation 40 of the SEBI (ICDR) Regulations, Equity Shares held by shareholders other

than our Promoter, which are locked-in as per Regulation 37 of the SEBI (ICDR) Regulations, may be
transferred to any other person holding shares, subject to continuation of the lock-in in the hands of the
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transferees for the remaining period and compliance with Securities and Exchange Board of India
(Substantial Acquisition of Shares and Takeover) Regulations, 2011 as applicable.

3) Pre-lIssue and Post-Issue Shareholding of our Promoter and Promoter’ Group

Set forth is the shareholding of our Promoter and Promoter Group before and after the proposed issue:

Pre Issue

Post Issue

Calgeny O PomErs No. of Shares % No. of Shares %

1. Promoter

Mr. Dilipp Agarwal 62,616 1.26% 62,616 1.09%
Mr. Deepak Agarwal 75,593 1.52% 75,593 1.31%
Veerbhadra Sales Private Limited 8,11,102 16.35% 8,11,102 14.08%
Khandelwal Finance Private Limited 3,05,225 6.15% 3,05,225 5.30%
2. Promoter Group (as defined by SEBI

(ICDR) Regulations)

Mrs. Sabita Agarwal 8,06,663 16.26% 7,39,571 12.83%
Mrs. Priti Agarwal 7,24,861 14.61% 6,76,500 11.74%
Mrs. Vibha Agarwal 7,15,669 14.42% 6,63,500 11.51%
Mr. Sitaram Agarwal 77,003 1.55% Nilt) Nil®
M/s. Sitaram Agarwal (HUF) 1,21,354 2.44% Nilt) Nil®
M/s. Dilipp Agarwal (HUF) 39,884 0.80% Nilt) Nil®
M/s. Deepak Agarwal (HUF) 41,751 0.84% Nilt) Nil®
Crawford Plantations Private Limited 3,52,386 7.10% Nilt) Nil®
Aabha Sales Private Limited 3,67,026 7.40% 3,67,026 6.37%
Avantika Tie-up Private Limited 4,61,306 9.30% 4,61,306 8.01%
Total Promoter & Promoter Group Holding 49,62,439 | 100.00% 41,62,439 72.23%
Total Paid up Capital 49,62,439 | 100.00% 57,62,639 | 100.00%

(3)

Entire Pre-Issue holding of Mr. Sitaram Agarwal, M/s. Sitaram Agarwal HUF, M/s. Dilipp Agarwal

(HUF), M/s. Deepak Agarwal (HUF), Crawford Plantations Private Limited is offered by them as part of the
Offer for Sale in the Issue by their consent letter dated May 04, 2018.

4) Details of Offer for Sale

The following are the details of the Equity Shares being offered as part of the Offer for Sale:

. Number of Equity Shares
. Total Number of Equit

Sr. No. Name of Selling Shareholders Shares currently r?eldy offered forS;Tee Offer for
1. Crawford Plantations Private Limited 3,52,386 3,52,386
2. M/s. Sitaram Agarwal (HUF) 1,21,354 1,21,354
3. Mr. Sitaram Agarwal 77,003 77,003
4. Mrs. Sabita Agarwal 8,06,663 67,092
5. Mrs. Vibha Agarwal 7,15,669 52,169
6. Mrs. Priti Agarwal 7,24,861 48,361
7. M/s. Deepak Agarwal (HUF) 41,751 41,751
8. M/s. Dilipp Agarwal (HUF) 39,884 39,884
Total 28,79,571 8,00,000
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Set forth below are the details of the build-up of Equity Shares offered for the Offer for Sale by the respective Selling Shareholders:

Date of Allotment / . . . Face Value Issue Price Cumulative no. of
Transfer Nature of Transaction Consideration No. of Shares G ® Shares
Crawford Plantations Private Limited
August 08, 2016 Allotment pgfr‘r‘]z':;etf Scheme of Other than Cash 6,40,947 10 NA® 6,40,947
April 28, 2017 Transfer Cash (2,88,561) 10 86 3,52,386
M/s. Sitaram Agarwal (HUF)

August 08, 2016 Allotment pursuant to Scheme of Other than Cash 1,21,354 10 NA® 1,21,354

Demerger
Mr. Sitaram Agarwal
o Allotment pursuant to Scheme of o
August 08, 2016 Other than Cash 77,003 10 NA 77,003
Demerger
Mrs. Sabita Agarwal
o Allotment pursuant to Scheme of o
August 08, 2016 Demerger Other than Cash 67,092 10 NA 67,092
April 28, 2017 Transfer Cash 7,39,571 10 86 8,06,663
Mrs. Vibha Agarwal
o Allotment pursuant to Scheme of o
August 08, 2016 Demerger Other than Cash 52,169 10 NA 52,169
April 28, 2017 Transfer Cash 6,63,500 10 86 7,15,669
Mrs. Priti Agarwal
August 08, 2016 Allotment pgfr‘r‘]z?;et? Scheme of Other than Cash 48,361 10 NA® 48,361
April 28, 2017 Transfer Cash 6,76,500 10 86 7,24,861
M/s. Deepak Agarwal (HUF)
August 08, 2016® Allotment pursuant to Scheme of Other than Cash 41,751 10 NA® 41,751
Demerger
M/s. Dilipp Agarwal (HUF)
August 08, 2016® Allotment pursuant to Scheme of Other than Cash 30,884 10 NA® 39,884

Demerger
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@ Pursuant to Scheme of Arrangement for Demerger under Section 391 to 394 and Sections 100 to 103 of the
Companies Act, 1956 amongst Super Smelters Limited (“The Demerged Company’’) and their respective
shareholders as sanctioned by the Order of Hon’ble High Court of judicature at Calcutta dated 14™ June, 2016,
our company has allotted 49,62,439 Equity Shares to the members of Demerged Company vide resolution
passed on August 08, 2016 by the Board of Directors.

5) The top ten shareholders of our Company and their Shareholding is as set forth below:

a) The top ten Shareholders of our Company as on the date of this Prospectus are:

% of the Pre-lIssue Share

Sr. No. Particulars No. of Shares .
Capital
1. Veerbhadra Sales Private Limited 8,11,102 16.35%
2. Mrs. Sabita Agarwal 8,06,663 16.26%
3. Mrs. Priti Agarwal 7,24,861 14.61%
4. Mrs. Vibha Agarwal 7,15,669 14.42%
5. Avantika Tie-up Private Limited 4,61,306 9.30%
6. Aabha Sales Private Limited 3,67,026 7.40%
7. Crawford Plantations Private Limited 3,52,386 7.10%
8. Khandelwal Finance Private Limited 3,05,225 6.15%
9. M/s. Sitaram Agarwal (HUF) 1,21,354 2.44%
10. Mr. Sitaram Agarwal 77,003 1.55%
Total 47,42,595 95.57%

b) The top ten Shareholders of our Company ten days prior to date of this Prospectus are:

% of then Pre-Issue Share

Sr. No. Particulars No. of Shares .
Capital
1. Veerbhadra Sales Private Limited 8,11,102 16.35%
2. Mrs. Sabita Agarwal 8,06,663 16.26%
3. Mrs. Priti Agarwal 7,24,861 14.61%
4, Mrs. Vibha Agarwal 7,15,669 14.42%
5. Avantika Tie-up Private Limited 4,61,306 9.30%
6. Aabha Sales Private Limited 3,67,026 7.40%
7. Crawford Plantations Private Limited 3,52,386 7.10%
8. Khandelwal Finance Private Limited 3,05,225 6.15%
9. M/s. Sitaram Agarwal (HUF) 1,21,354 2.44%
10. Mr. Sitaram Agarwal 77,003 1.55%
Total 47,42,595 95.57%

c) The top ten Shareholders of our Company two years prior to date of this Prospectus are:

% of then Pre-Issue Share

Sr. No. Particulars No. of Shares .
Capital
1. Super Smelters Limited 9,980 99.80%
Mr. Dilipp Agarwal (As Nominee 0
2 Shareholder of Super Smelters Limited) 10 0.10%
Mr. Deepak Agarwal (As Nominee 0
3 Shareholder of Super Smelters Limited) 10 0.10%
Total 10,000 100.00%

6) Neither the Company, nor it’s Promoter, Directors or the Lead Manager have entered into any buyback
and/or standby arrangements for purchase of Equity Shares of the Company from any person.

7) None of our Directors or Key Managerial Personnel holds Equity Shares in the Company, except as stated
in the chapter titled “Our Management” beginning on page no. 118 of this Prospectus.
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8) Investors may note that in case of over-subscription, in all the categories, the allocation in the Issue shall be
as per the requirement of Regulation 43(4) of SEBI (ICDR) Regulations, as amended from time to time.
The allotment will be on proportionate basis as detailed under “Basis of Allotment” in the chapter titled
"lIssue Procedure" beginning on page no. 214 of this Prospectus.

9) An investor cannot make an application for more than the number of Equity Shares offered in this Issue,
subject to the maximum limit of investment prescribed under relevant laws applicable to each category of
investor.

10) An over-subscription to the extent of 10% of the Fresh Issue can be retained for the purpose of rounding off
to the nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum
application size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the
Issue, as a result of which, the post-issue paid up capital after the Issue would also increase by the excess
amount of allotment so made. In such an event, the Equity Shares held by the Promoter and subject to lock-
in shall be suitably increased; so as to ensure that 20% of the post Issue paid-up capital is locked in.

11) Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of
the other categories or a combination of categories at the discretion of our Company in consultation with
the Lead Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be effected in
accordance with applicable laws, rules, regulations and guidelines

12) No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be
made either by us or by our Promoter to the persons who receive allotments, if any, in this Issue.

13) As on date of this Prospectus, there are no outstanding financial instruments or any other rights that would
entitle the existing Promoter or shareholders or any other person any option to receive Equity Shares after
the Issue.

14) There shall be only one denomination of Equity Shares of our Company unless otherwise permitted by law.

15) Our Company shall comply with disclosure and accounting norms as may be specified by SEBI from time
to time.

16) Since the entire application money is being called on application, all successful applications, shall be issued
fully paid up shares only. Also, as on the date of this Prospectus the entire pre-issue share capital of the
Company has been made fully paid up.

17) Except as disclosed in the Prospectus, our Company presently does not have any intention or proposal to
alter its capital structure for a period of six months commencing from the date of opening of this Issue, by
way of split / consolidation of the denomination of Equity Shares or further issue of Equity Shares or
securities convertible into Equity Shares, whether on a preferential basis or issue of bonuses or rights or
further public issue of specified securities or Qualified Institutional Placement.

18) We have not issued any Equity Shares out of revaluation reserves. We have not issued any Equity Shares
for consideration other than cash except as stated in this Prospectus.

19) As on date of this Prospectus, there are no outstanding ESOP’s, warrants, options or rights to convert
debentures, loans or other instruments convertible into the Equity Shares, nor has the company ever allotted
any equity shares pursuant to conversion of ESOP’s till date.

20) Our Company shall ensure that transactions in the Equity Shares by our Promoter and our Promoter Group
between the date of registering the Prospectus with RoC and the Issue Closing Date shall be reported to the
Stock Exchange within 24 hours of such transaction.

21) The Lead Manager viz. Aryaman Financial Services Limited and its associates do not directly or indirectly
hold any shares of the Company.

22) Our Company has Fourteen (14) shareholders, as on the date of this Prospectus.
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SUPER SHAKTI

23) Our Company has not made any public issue (including any rights issue to the public) since its
incorporation.

24) Our Company has not raised any bridge loans against the proceeds of this Issue.

25) Our Company has not re-valued its assets since incorporation.
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26) Shareholding Pattern of the Company:

The following is the shareholding pattern of the Company as on the date of this Prospectus

No. of shares

—~ ] S =2 \O d
= - % > 2 % ) Number of Voting Rights E’T; = ?g Number of Pledged a
= = 7 S §’§ 5= s 94 held in each EE 5E& <4 Locked or £
S T gs |8 _|&¥5 22 |8 5% Class of securities 22 B8 oz Inshares | Otherwise =
= 2 3 2= 2<|8a w * 5 o= (1X) SEXESSHd  xn encumbered £2
S s 2| 8% |28 85 |s 2% DS X 3625 (X111) g2
= = < W] S3 D3 &= = © - oo &, 85 I EE
2 c @ 3= Sl n * oS B ° No of voting —~ €8T 28] As a c £
D %) = o = > 1S = . O Po>25Xd As a =)
b= Y c ‘T 23| s < g > 8 g Right © = S o= d % of 2%
S S Gy S E5l58 2= |2 3L oh BE2ESEASY %of | £y
> - > s S 2G = 3 =< LY BEXG5<SqnNo| total | No| O =
© O %|lo o T S [ D L5 0 otal 0 1S
S : 2 5 |s2 BZ |2 S3| cls |c gL P2 EE2° &Y h share |
= S = 5 S o o = s G2 ass a Total 8% kE b & (@) | shares | (a) “—
= z 5 s |£08 =2 2 S| Equity ss o F8 28 k2 held S 2
© S < g 28 > B B3 () held | o
z w L (b)
Promoter &
(A) Promoter 14 49,62,439 - - 49,62,439 100.00% 49,62,439 - 49,62,439 | 100.00% - | 100.00% - - - - 41,34,107
Group
(B) | Public - T - - - - - - - N - -
Non
(C) | Promoter - - - - - - - - - - - - - - - - -
Non Public
Shares
(C1) | Underlying - - - - - ) - - - - B - - -
DRs
Shares held
(C2) | by Employee - - - - - - - - - - - - - - - - -
Trusts
Total 14 49,62,439 - - 49,62,439 | 100.00% 49,62,439 - 49,62,439 | 100.00% - | 100.00% - - - - 41,34,107

There are no public shareholders holding more than 1% of the pre-Issue paid up capital of our Company as on date of this Prospectus.
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SECTION IV - PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

The Issue comprises a Fresh Issue by our Company and an Offer for Sale by the Promoters and Promoter Group
Selling Shareholders.

The Offer for Sale

Our Company will not receive any proceeds of the Offer for Sale by the Promoters and Promoter Group Selling
Shareholders.

The Fresh Issue
The objectives of the fresh issue are to raise funds for:

(&) Working Capital Requirements;
(b) Funding expenditure for General Corporate Purposes

Further, our Company expects that the listing of the Equity Shares on SME Platform of BSE will enhance our
visibility and our brand image among our existing and potential stakeholders.

The Main Objects clause as set out in the Memorandum of Association enables our Company to undertake its
existing activities and the activities for which funds are being raised by our Company through the Present Issue.

Fresh Issue Proceeds

Particulars Amt. (X in lakhs)
Gross Proceeds from the Fresh Issue 3,000.75
Less: Issue Expenses)® 46.35
Net Proceeds from the Fresh Issue 2,954.40

@ Except for the Listing fees and Market making fees, which will be borne by our Company, all other
expenses relating to the Issue will be borne by our Company and the Selling Shareholder in proportion to
the Equity Shares contributed / issued in the Issue.

@ The Issue expenses are estimated expenses and subject to change.

Requirement of Funds and utilization of Issue proceeds

The fund requirements described below are based on internal management estimates and our Company’s current
business plan and have not been appraised by any bank, financial institution.

We intend to utilize the Net Proceeds of the Issue (“Net Proceeds™) of X 2,954.40 lakhs for financing the objects
as set forth below:

Sr. No. Particulars Amt. (X in lakhs)
1. Working Capital Requirements 2,320.00
2. Funding expenditure for General Corporate Purposes 634.40
Total 2,954.40

* The above utilisation of funds is expected to complete in FY 2018-19.

Means of Finance

The entire fund requirements are to be financed from the Net Issue Proceeds, and there is no requirement to
make firm arrangements of finance under Regulation 4(2)(g) of the SEBI Regulations through verifiable means
towards at least 75% of the stated means of finance, excluding the amounts to be raised through the Issue.

In case of variations in the actual utilization of funds earmarked for the purposes set forth above, increased fund

requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other
purposes for which funds are being raised in this Issue.
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If surplus funds are unavailable or in case of cost overruns, we expect that the shortfall will be met from internal
accruals and/or entering into funding arrangements as required. Any variation in the objects of the Issue shall be
undertaken in accordance with the terms of the Companies Act and the rules framed thereunder.

In case of delays in raising funds from the Issue, our Company may deploy certain amounts towards any of the
above mentioned Objects through a combination of Internal Accruals or Unsecured / Bridge Loans and in such
case the Funds raised shall be utilized towards recouping of Internal Accruals. However, we confirm that except
as mentioned below no unsecured / bridge financing has been availed as on date for the above mentioned
objects, which is subject to being repaid from the Issue Proceeds.

The fund requirement and deployment is based on internal management estimates and have not been appraised
by any bank or financial institution. Our management, in response to the competitive and dynamic nature of the
industry, will have the discretion to revise its business plan from time to time and consequently our funding
requirement and deployment of funds may also change. This may, subject to compliance with applicable laws
and regulations, also include rescheduling the proposed utilization of Issue Proceeds and increasing or
decreasing expenditure for a particular object vis-a-vis the utilization of Issue Proceeds.

For further details on the risks involved in our proposed fund utilization as well as executing our business
strategies, please see “Risk Factors” beginning on page no. 14 of this Prospectus.

Details of Fund Requirements
1) Working Capital Requirements

Our Company is engaged in the business of manufacturing of iron and steel products. Our Company has a varied
product portfolio and as a steel manufacturers we believe that our operations shall be sufficiently flexible to
enable us to alter our product mix and position in order to minimize any adverse effect on our business in the
highly cyclical steel industry.

Our business is working capital intensive and we fund the majority of our working capital requirements in the
ordinary course of our business from our internal accruals, share capital and financing from banks by way of
working capital facilities including buyer’s credit and cash credit. Accordingly, we have proposed to use
2320.00 lakhs out of the fresh issue proceeds to meet the increase in working capital requirements.

Basis of estimation of working capital requirement and estimated working capital requirement.
Our Company’s existing working capital requirement and funding on the basis of our Restated Financial

Statements as of March 31, 2018 and estimated working capital requirement for FY 2018-19 are as set out in the
table below:

(Tin lakhs)
Holding Holding
Particulars Levels Fiscal 2018 Levels Fiscal 2019
(days) (days)
Current Assets
Inventories 27 2,649.64 69 9,921.55
Debtors 27 2,605.42 29 4,112.33
Short Term Loans and Advances - 481.58 - 500.00
Other Current Assets - 57.72 - 500.00
Cash & Cash Equivalents - 1,276.24 - 478.56
Total Current Assets (A) 7,070.60 15,512.44
Less: Current Liabilities
Trade Payables 47 2,878.92 39 4,120.78
Other Current Liabilities - 887.42 - 800.00
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Holding Holding
Particulars Levels Fiscal 2018 Levels Fiscal 2019
(days) (days)

Total Current Liabilities (B) 3,766.34 4,920.78
Working Capital Gap (A-B) 3,304.26 10,591.66
Funded By:
Bank Borrowings 2,208.68 6,200.00
Owned Funds and Internal Accruals 1,095.59 2,071.66
IPO Funding - 2,320.00

DThe actual available sanction for fund based loans is ¥ 7,000.00 lakhs. For further details of the sanctioned
limits, please refer the chapter “Financial Indebtedness’ on page no. 176 of this Prospectus.

Justification for holding period levels

Particulars | Details
Current Assets
Our Company has a varied product portfolio including Billets, Wire Rods, HB Wire and
Inventories Binding wire .Due to introduction of a new products, revival of industry and increase in

the capacity our sale has increased significantly, because of which our inventory level is
estimated to be increased from 27 days in FY 2017-18 to 69 days in FY 2018-2019.

Trade Receivables days are computed as a function of total sales from the Restated
Financial Statements and are adjusted for future estimates. Our Company has estimated
the holding level for Trade Receivable as 27 days of revenue from operations for the
Financial Year 2018-19, considering normal credit period.

Trade Receivables

Current Liabilities

Trade Payables include creditor for goods and expenses. By making early payments to
the suppliers (i.e. availing lower credit periods), the company shall be able to get
competitive prices for its raw materials which would result in a reduction in the raw
material cost as a percentage of sales thereby increasing the profitability of the
Company. Thus the Company has estimated lower credit period which would in turn
help in reducing the cost of sales and improve profitability margins.

Trade Payables

General Corporate Purposes

We propose to deploy ¥ 634.40 lakhs, aggregating to 21.47% of the Net Proceeds of the Fresh Issue towards
general corporate purposes, including but not restricted to expansion of our business operation including
acquiring fixed assets, Capital goods in case of any exigencies, strategic initiatives, partnerships, joint ventures
and acquisitions, meeting exigencies which our Company may face in the ordinary course of business, to
renovate and refurbish certain of our existing Company owned/ leased and operated facilities or premises,
towards general expenses of the company or any other purposes as may be approved by our Board.

We confirm that any Issue related expenses shall not be considered as a part of General Corporate Purpose.
Further, we confirm that the amount for general corporate purposes, as mentioned in this Prospectus, shall not
exceed 25% of the amount raised by our Company through this Issue.

ISSUE RELATED EXPENSES

The total estimated Issue Expenses is X 82.20 lakhs, which is 1.37% of the total Issue Size. The details of the
Issue Expenses are tabulated below:

(X in lakhs)
: % of Total % of the Total
Sr. No. Particulars Amount Expenses Issue Size
1. Issue Management fees including fees and
payment to other intermediaries such as Legal 41.20 50.12% 0.69%
Advisors, Registrars, Stock Exchanges, and
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. % of Total % of the Total
Sr. No. Particulars Amount Expenses Issue Size

other out of pocket expenses.

2. Brokerage and Selling Commission,
Underwritin Commission, RTAs and 30.00 36.50% 0.50%
CDPsV@E@

3. Advertisement, Printing & Stationery, Marketing 4.00 487% 0.07%
Expenses, etc.

4. Market Regulatory & Other Expenses 7.00 8.52% 0.12%
Total 82.20 100.00 1.37%

(1) Selling commission payable to SCSBs, members of the Syndicate (including their sub-Syndicate Members),
CRTAs and CDPs, would be of 0.01% of the Amount Allotted (product of the number of Equity Shares
Allotted and the Issue Price) for the forms directly procured by them and uploaded on the electronic system
of the Stock Exchange by them.

(2) SCSBs will be entitled to a processing fee of & 10 (plus applicable GST) per valid Bid cum Application
Form, for processing the Bid cum Application Form procured by the members of the Syndicate (including
their sub-Syndicate Members), the Registered Brokers, CRTAs or CDPs and submitted to the SCSBs for
blocking of funds.

(3) Registered Brokers will be entitled to a commission of & 10 (plus applicable GST) per valid Bid cum
Application Form directly procured by the Registered Brokers from Retail Individual Investors and Non-
Institutional Bidders and submitted to the SCSBs for processing.

(4) The payment towards commission and processing fees will be completed within 30 days from the date of
receipt of final invoice from the respective entities.

Appraisal and Bridge Loans

The Objects of the Issue and deployment of Fresh Issue funds have not been appraised by any banks, financial
institutions or agency. Further, our Company has not raised any bridge loans from any bank or financial
institution as on the date of this Prospectus, which are proposed to be repaid from the Net Fresh Issue Proceeds.

Year wise Deployment of Funds / Schedule of Implementation

As on the date of this Prospectus, no funds have been deployed on these objects. The entire Fresh Issue size is
proposed to be deployed in the Financial Year 2018 - 19.

Monitoring of Utilization of Funds

There is no requirement for a monitoring agency as the Fresh Issue size is less than I 10,000 lakhs. Pursuant to
Regulation 32(3) of the SEBI (LODR) Regulations, 2015, our Company shall on a half yearly basis disclose to
the Audit Committee the uses and application of the Net Fresh Issue Proceeds. Until such time as any part of the
Net Proceeds remains unutilized, our Company will disclose the utilization of the Net Proceeds under separate
heads in our Company’s balance sheet(s) clearly specifying the amount of and purpose for which Net Proceeds
have been utilized so far, and details of amounts out of the Net Proceeds that have not been utilized so far, also
indicating interim investments, if any, of such unutilized Net Proceeds.

In the event that our Company is unable to utilize the entire amount that we have currently estimated for use out
of the Net Proceeds in a fiscal, we will utilize such unutilized amount in the next fiscal. Further, in accordance
with Regulation 32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall furnish to the Stock
Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the Net
Proceeds for the objects stated in this Prospectus.
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Interim Use of Funds

Pending utilization of the Net Fresh Issue Proceeds for the purposes described above, our Company will deposit
the Net Fresh Issue Proceeds with scheduled commercial banks included in schedule Il of the RBI Act. Our
Company confirms that it shall not use the Net Fresh Issue Proceeds for buying, trading or otherwise dealing in
shares of any listed company or for any investment in the equity markets.

Variation in Objects

In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the Issue
without our Company being authorised to do so by the Shareholders by way of a special resolution. In addition,
the notice issued to the Shareholders in relation to the passing of such special resolution shall specify the
prescribed details as required under the Companies Act. The notice in respect of such resolution to Shareholders
shall simultaneously be published in the newspapers, one in English and one in Regional language of the
jurisdiction where our Registered Office is situated. The Shareholders who do not agree to the above stated
proposal, our Promoter or controlling Shareholders will be required to provide an exit opportunity to such
dissenting Shareholders, at a price as may be prescribed by SEBI, in this regard.

Other Confirmations
No part of the Net Proceeds of the Fresh Issue will be paid by our Company as consideration to our Promoter,

our board of Directors, our Key Management Personnel, Associates or Group Companies except in the normal
course of business and in compliance with applicable law.
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BASIC TERMS OF THE ISSUE
Terms of the Issue

The Equity Shares being issued are subject to the provisions of the Companies Act, our Memorandum and
Articles of Association, the terms of the Draft Prospectus / Prospectus, Application Form, the Confirmation of
Allocation Note and other terms and conditions as may be incorporated in the allotment advices and other
documents / certificates that may be executed in respect of the Issue. The Equity Shares shall also be subject to
laws as applicable, guidelines, notifications and regulations relating to the issue of capital and listing and trading
of securities issued from time to time by SEBI, the Government of India, the Stock Exchanges, the RBI, RoC
and/or other authorities, as in force on the date of the issue and to the extent applicable.

Authority for the Issue
The present Issue has been authorized pursuant to a resolution of our Board dated May 04, 2018 and by Special
Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at an Annual General Meeting of our

shareholders held with a shorter notice on May 10, 2018.

The Offer for Sale has been authorised by the Selling Shareholders by their consent letter dated May 04, 2018.
The No. of Equity Shares offered by each Selling Shareholders is as follows:

Sr. No. Name of the Selling Shareholders No. of Equity Shares Offered

1. Crawford Plantations Private Limited 3,52,386
2. M/s. Sitaram Agarwal (HUF) 1,21,354
3. Mr. Sitaram Agarwal 77,003
4. Mrs. Sabita Agarwal 67,092
5. Mrs. Vibha Agarwal 52,169
6. Mrs. Priti Agarwal 48,361
7. M/s. Deepak Agarwal (HUF) 41,751
8. M/s. Dilipp Agarwal (HUF) 39,884

Total 8,00,000

The Selling Shareholders have severally confirmed that the Equity Shares proposed to be offered and sold in the
Issue are eligible in term of SEBI (ICDR) Regulations and that they have not been prohibited from dealings in
securities market and the Equity Shares offered and sold are free from any lien, encumbrance or third party
rights. The Selling Shareholders have also severally confirmed that they are the legal and beneficial owners of
the Equity Shares being offered by them under the Offer for Sale.

Other Details

The Equity Shares to be issued pursuant to this Issue, having a face value of X 10/- each are
Face Value being issued in terms of this Prospectus. Subject to applicable laws, there shall be, at any
given point of time, only one denomination of the Equity Shares of our Company.

IR TR 6T The Equity Shares pursuant to this Prospectus are being issued at a price of X 375/- each.

Share

Applications should be for a minimum of 300 equity shares and 300 equity shares
Terms of there_afte_r. The entire Issue Price of the equity shares of ¥ 375/- per share is payable on
Payment application. _ _

In case of allotment of lesser number of equity shares than the number applied, the excess

amount paid on application shall be refunded / unblocked to the applicants.

The Equity Shares issued pursuant to this Issue shall be subject to the Memorandum and
Ranking of the Articles of Association of the Company and shall rank pari-passu in all respects including

dividends with the existing Equity Shares of the Company. The allottees will be entitled to
dividend, voting rights or any other corporate benefits, if any, declared by us after the date
of Allotment.

Equity Shares

The Market lot and Trading lot for the Equity Share is 300 and in multiples of 300
thereafter; subject to a minimum allotment of 300 Equity Shares to the successful
applicants.

Market Lot and
Trading Lot
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Minimum Subscription

The requirement for 90% minimum subscription in terms of Regulation 14 of the ICDR Regulations is not
applicable to the Issue. In terms of Regulation 106P(1) of the ICDR Regulations, the Issue is not restricted to
any minimum subscription level and is 100% underwritten. Further, pursuant to Regulation 106R of the ICDR
Regulations, our Company shall ensure that the number of prospective allottees to whom Equity Shares will be
allotted shall not be less than 50.

If we do not receive the subscription of 100% of the Issue through this offer document including devolvement of
Underwriters within sixty days from the date of closure of the Issue, we shall forthwith refund the entire
subscription amount received. If there is a delay beyond eight days after we become liable to pay the amount,
we shall pay interest prescribed under the applicable provisions of the Companies Act, 2013.
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BASIS FOR ISSUE PRICE

The Issue Price has been determined by our Company in consultation with the Lead Manager on the basis of the
key business strengths. The face value of the Equity Shares is ¥ 10/- and Issue Price is I 375/- per Equity Share
and is 37.50 times of the face value. Investors should read the following basis with the sections titled *“Risk
Factors” and ““Financial Information” and the chapter titled “Our Business™ beginning on page nos. 14, 145
and 90 respectively of this Prospectus to get a more informed view before making any investment decisions. The
trading price of the Equity Shares of Our Company could decline due to these risk factors and you may lose all
or part of your investments.

Qualitative Factors

We believe that the following strengths help differentiate us from our competitors and enable us to compete
successfully in our industry:

Complimentary product mix & high operating efficiency
Experienced & Qualified Team

Location of the Manufacturing Unit

Product diversification & Wide Product Offering

For further details regarding some of the qualitative factors, which form the basis for computing the Issue Price,
please see “Our Business - Our Strengths” beginning on page no. 91 of this Prospectus.

Quantitative Factors

Information presented in this chapter is derived from restated financial statements prepared in accordance with
Indian GAAP.

1) Earnings per Share (EPS)

Basic & Diluted
Year ended March 31, EPS (in T)¥ Weight
2018 24.95 3
2017 1.17 2
2016 1.45 1
Weighted Average 13.11

W Based on Restated Financials of our Company

Notes:
a. Basic EPS has been calculated as per the following formula:

Net profit/ (loss) as restated, attributable to Equity Shareholders

Basic EPS () - Weighted average number of Equity Shares outstanding during the year/period

b. Diluted EPS has been calculated as per the following formula:

Net profit/ (loss) as restated, attributable to Equity Shareholders

Diluted EPS (X) = Diluted Weighted average number of Equity Shares outstanding during the
year/period

c. Earnings per share calculations are in accordance with Accounting Standard 20 “Earnings per Share”
prescribed by the Companies (Accounting Standard) Rules, 2006

2) Price Earnings Ratio (P/E) in relation to the Issue price of X 375/- per share of X 10/- each.

Particulars Standalone

P/E ratio based on Basic and Diluted EPS as at March 31, 2018 15.03
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Particulars Standalone
P/E ratio based weighted average EPS 28.60
Industry P/E
Highest — APL Apollo 37.70
Lowest — Natl. Steel & Agro 3.10
Industry Average 13.80
(Source: Capital Market, Vol. XXXI11/10, Jul 02 - 15, 2018; Segment: Steel-Medium /Small)
3) Return on Net Worth (RoNW)
Year ended March 31 RoNW (%) Weight
2018 22.68% 3
2017 1.37% 2
2016 1.73% 1
Weighted Average 12.09

Note: Return on Net worth has been calculated as per the following formula:

RoONW - Net profit/loss after tax, as restated

Net worth excluding preference share capital and revaluation reserve

4) Minimum Return on Net Worth (RoNW) after Issue needed to maintain the Pre-lssue Basic &
diluted EPS for the FY 2017-18 (based on Restated Financials) at the Issue Price of X 375/- is 16.99%.

5) Net Asset Value (NAV)

Financial Year Amount (Z)
NAYV as at March 31, 2018 110.03
NAYV after Issue 146.82
Issue Price 375.00
Note:

Net Asset Value has been calculated as per the following formula:

NAV _ Net worth excluding revaluation reserve

Number of Equity shares outstanding during the year/ period

6) Comparison with Industry peers

Particulars Face(%a'“e EPS (%) | P/E Ratio® R?,/';‘)W NAV (3)
Adhunik Industries Limited 10 1.04 67.84 4.42% 23.49
Gallantt Metal Limited 10 27.47 10.64 10.23% 268.82
Kamdhenu Limited 10 6.70 30.76 10.73% 61.37

Source: Company Audited Financials for the F. Y. 2017-18 as disclosed on www.nseindia.com and
www.bseindia.com

Supershakti Metaliks Limited | 10 | 24.95 | 15.03 | 22.68% | 110.03

Source: Restated Financials as on March 31, 2018

@ All Peer Comparisons are for Financials on Standalone basis
@ Based on closing price of the stock on BSE/NSE as on July 03, 2018

7) The Company in consultation with the Lead Manager believes that the Issue price of ¥ 375/- per share for
the Public Issue is justified in view of the above parameters. The investors may also want to peruse the Risk
Factors and Financials of the company including important profitability and return ratios, as set out in the
Financial Statements included in this Prospectus to have more informed view about the investment
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proposition. The Face Value of the Equity Shares is I 10/- per share and the Issue Price is 37.50 times of
the face value i.e. T 375/- per share.
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STATEMENT OF TAX BENEFIT

To,

The Board of Directors

SUPERSHAKTI METALIKS LIMITED
39, Shakespeare Sarani, 3rd Floor

Kolkata — 700017, West Bengal

Dear Sir,

Sub: Statement of Possible Special Tax Benefits available to M/s. Supershakti Metaliks Limited and its
shareholders prepared in accordance with the requirements under Schedule VIII — Clause (VII) (L) of
the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009 as amended (the ‘Regulations’)

We hereby report that the enclosed annexure prepared by Supershakti Metaliks Limited, states the possible
special tax benefits available to Supershakti Metaliks Limited (‘the Company’) and the shareholders of the
Company under the Income Tax Act, 1961 (‘Act’), presently in force in India. Several of these benefits are
dependent on the Company or its shareholders fulfilling the conditions prescribed under the relevant provisions
of the Act. Hence, the ability of the Company or its shareholders to derive the special tax benefits is dependent
upon fulfilling such conditions, which based on the business imperatives, the company may or may not choose
to fulfill.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and
do not cover any general tax benefits available to the Company. Further, the preparation of enclosed statement
and the contents stated therein is the responsibility of the Company’s management. We are informed that, this
Statement is only intended to provide general information to the investors and is neither designed nor intended
to be a substitute for professional tax advice. In view of the individual nature of the tax consequences and the
changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific
tax implications arising out of their participation in the proposed initial public offering of equity shares (“the
Issue™) by the Company.

We do not express any opinion or provide any assurance as to whether:
a) The Company or its Equity Shareholders will continue to obtain these benefits in future; or
b) The conditions prescribed for availing the benefits have been / would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained
from the Company and on the basis of our understanding of the business activities and operations of the
Company.

Our views are based on facts and assumptions indicated to us and the existing provisions of tax law and its
interpretations, which are subject to change or modification from time to time by subsequent legislative,
regulatory, administrative, or judicial decisions. Any such changes, which could also be retrospective, could
have an effect on the validity of our views stated herein. We assume no obligation to update this statement on
any events subsequent to its Issue, which may have a material effect on the discussions herein.

This report including enclosed annexure are intended solely for your information and for the inclusion in the
Draft Prospectus/ Prospectus or any other Issue related material in connection with the proposed initial public
offer of the Company and is not to be used, referred to or distributed for any other purpose without our prior
written consent.

FOR SINGHI & CO.,
Chartered Accountants (Firm Registration No. 302049E)

Sankar Bandyopadhyay
Partner; Membership No: 008230

Place: Kolkata
Date: May 10, 2018
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ANNEXURE TO THE STATEMENT OF TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the
Equity Shareholders under the Income Tax Act 1961 presently in force in India. It is not exhaustive or
comprehensive and is not intended to be a substitute for professional advice. Investors are advised to consult
their own tax consultant with respect to the tax implications of an investment in the Equity Shares particularly
in view of the fact that certain recently enacted legislation may not have a direct legal precedent or may have a
different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF
EQUITY SHARES IN YOUR PARTICULAR SITUATION.

A. SPECIAL TAX BENEFITS TO THE COMPANY
NIL

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER
NIL

Note:

1. All the above statements are as per the current tax laws and will be available only to the sole / first name
holder where the shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax
law benefits or benefit under any other law.

3. This statement is only intended to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of the tax
consequences, the changing tax laws, each investor is advised to consult his or her own tax consultant with
respect to the specific tax implications arising out of their participation in the Issue.

4. We have not commented on the taxation aspect under any law for the time being in force, as applicable, of

any country other than India. Each investor is advised to consult its own tax consultant for taxation in any
country other than India.
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SECTION V - ABOUT THE ISSUER COMPANY

INDUSTRY OVERVIEW

The information in this chapter has been extracted from the websites of and publicly available documents from
various sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor any
other person connected with this Issue has independently verified the information provided in this chapter.
Industry sources and publications, referred to in this chapter, generally state that the information contained
therein has been obtained from sources generally believed to be reliable but their accuracy, completeness and
underlying assumptions are not guaranteed and their reliability cannot be assured, and, accordingly, investment
decisions should not be based on such information.

THE INDIAN ECONOMY

India has emerged as the fastest growing major economy in the world as per the Central Statistics Organisation
(CSO) and International Monetary Fund (IMF). The Government of India has forecasted that the Indian
economy will grow by 7.1 per cent in FY 2016-17. As per the Economic Survey 2016-17, the Indian economy
should grow between 6.75 and 7.5 per cent in FY 2017-18. The improvement in India’s economic fundamentals
has accelerated in the year 2015 with the combined impact of strong government reforms, Reserve Bank of
India's (RBI) inflation focus supported by benign global commodity prices.

India's consumer confidence index stood at 136 in the fourth quarter of 2016, topping the global list of countries
on the same parameter, as a result of strong consumer sentiment, according to market research agency, Nielsen.

India's gross domestic product (GDP) grew by 7 per cent year-on-year in October-December 2016 quarter,
which is the strongest among G-20 countries, as per Organisation for Economic Co-operation and Development
(OECD) Economic Survey of India, 2017. According to IMF World Economic Outlook Update (January 2017),
Indian economy is expected to grow at 7.2 per cent during FY 2016-17 and further accelerate to 7.7 per cent
during FY 2017-18.

GROWTH PATTERN

While the industrial sector is now estimated to have grown at 8.2% against the earlier estimation of 74%,
the services sector is estimated to have grown at 9.9% against 8.9% earlier.

GDP (year-on-year in %) i 201516 [ 2016-17 (year-on-year in %)

7.9 GVA at basic prices

6.6 & Zl - Agriculture
=S Industry
| Services

Private consumption

i Investment dermand

2012413 2013-14 2014-15 2015-16 2016-17 GVA: Gross value added Source: C50

The tax collection figures between April 2016 and January 2017 show an increase in Net Indirect taxes by 16.9
per cent and an increase in Net Direct Taxes by 10.79 per cent year-on-year, indicating a steady trend of healthy
growth. The total number of e-filed Income Tax Returns rose 21 per cent year-on-year to 42.1 million in 2016-
17 (till 28.02.17), whereas the number of e-returns processed during the same period stood at 43 million.

Corporate earnings in India are expected to grow by over 20 per cent in FY 2017-18 supported by normalisation
of profits, especially in sectors like automobiles and banks, while GDP is expected to grow by 7.5 per cent
during the same period, according to Bloomberg consensus. India has retained its position as the third largest
start-up base in the world with over 4,750 technology start-ups, with about 1,400 new start-ups being founded in

Page 79



2016, according to a report by NASSCOM. India's labour force is expected to touch 160-170 million by 2020,
based on rate of population growth, increased labour force participation, and higher education enrolment, among
other factors, according to a study by ASSOCHAM and Thought Arbitrage Research Institute.

India's foreign exchange reserves stood at US$ 366.781 billion as on March 17, 2017 as compared to US$ 360
billion by end of March 2016, according to data from the RBI.

According to The World Bank, the Indian economy will likely grow at 7 per cent in 2016-17, followed by
further acceleration to 7.6 per cent in 2017-18 and 7.8 per cent in 2018-19. Demonetisation is expected to have a
positive impact on the Indian economy, which will help foster a clean and digitised economy in the long run,
according to Ms. Kristalina Georgieva, Chief Executive Officer, the World Bank.

India is expected to be the third largest consumer economy as its consumption may triple to US$ 4 trillion by
2025, owing to shift in consumer behaviour and expenditure pattern, according to a Boston Consulting Group
(BCG) report; and is estimated to surpass USA to become the second largest economy in terms of purchasing
power parity (PPP) by the year 2040, according to a report by PricewaterhouseCoopers.

(Source: https://www.ibef.org/economy/indian-economy-overview)

OVERVIEW OF GLOBAL STEEL INDUSTRY

Steel is one of the world’s most essential materials. It is fundamental to every aspect of our lives, from
infrastructure and transport to the tinplated steel can that preserves food. It is one of the most important products
of the modern world and is of strategic importance to any industrial nation. From construction, industrial
machinery and transportation to consumer products, steel finds a wide variety of applications. It is also an
industry with diverse technologies based on the nature and extent of use of raw materials.

Steel consumption also shows strong link with the economic growth. It is understandable since the economic
growth will drive the infrastructure spend and housing. With respect to retail consumers, economic growth will
drive the consumption leading to increased spending on automobiles, white goods, etc. All drivers of steel
demand. However, over the long run, growth in steel consumption will also depend on the structure of economy
and not just growth. For instance, countries with significant proportion of service industry will see steel demand
plateauing (e.g. US) whereas manufacturing focused economies will see steel demand growing with economic
growth (e.g. South Korea, China).

Figure 3: Steel Demand Growth vs GDP Growth
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(Source: http://ficci.in/spdocument/20888/Steel-Report-2017.pdf )

The global steel market is expected to reach USD 1.01 trillion by 2025, according to a new report by Grand
View Research, Inc. Growing inclination of contractors towards sustainable, low cost and durable building
materials is driving steel demand in upcoming residential projects & industrial infrastructure.

Technological advancements have made pre-engineered metal buildings with high structural integrity a reality,
where steel plays an essential function in lending stability, aesthetic appeal and design flexibility. Stringent
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regulations promoting green & energy-efficient buildings is also contributing to steel demand, especially in
industrial structures.

The Asia Pacific market is relatively subdued, but displays high growth owing to exponential growth in the
Indian market as of 2017 on account of protectionist measures & rising demand. About 1/3rd of Chinese exports
are shipped to countries in Southeast Asia owing to anti-dumping policies by western countries, which has
contributed to economic growth and infrastructure development in these countries.

Hot rolled products dominated the steel industry with over 75% of the volume share in 2016. These products are
widely utilized in automobile structures such as frames, wheel and other parts as well as welding and
construction trades among others.

(Source: https://www.grandviewresearch.com/press-release/global-steel-market)
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(Source: https://www.worldsteel.org/media-centre/press-releases/2018/january-2018-crude-steel-
production.html)

Supply Forecast

Steel supply tightened across late 2017, although it is not in deficit. Disruptions hit production in Europe, while
buyers in the United States faced higher prices for imports that necessitated redrawing some supply chains and
then further disruption from the Section 232 tariffs. The Chinese narrative says that supply is tight because of
pollution-related capacity closures.

Service centers have decent inventory, and lead times are normal to slightly extended. The change will come
from falling import tonnage. High prices in Europe and Asia are already causing imports to decline.

European supply is genuinely tight late in 2017, but should improve in coming quarters. Surprising demand
growth in Europe outpaced mill production. A shortage of graphite electrodes is disrupting European
production, although the impact is much greater on bar steel than on sheet.

Demand Forecast

e Steel demand is up globally, but is certainly not booming. Automotive, construction and energy investment
are growing but at a modest pace.

e No demand sector is growing so fast as to truly pressure steel availability. If there are shortages, they would
generally be from a supply disruption, not from a boom in demand (with the exception of higher-quality bar
for drilling activity, mostly in the United States).

e The second quarter of each year is typically the strongest for steel demand. Construction in all major
regions is kicking off, feeding straight into steel demand. With US president Donald Trump's pledges of
infrastructure building, construction steel demand should be strong.

(Source: https://ihsmarkit.com/solutions/steel-forecast.html)
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OVERVIEW OF INDIAN STEEL INDUSTRY

Introduction

India was the world’s third-largest steel producer in 2017. The growth in the Indian steel sector has been driven
by domestic availability of raw materials such as iron ore and cost-effective labour. Consequently, the steel
sector has been a major contributor to India’s manufacturing output.

The Indian steel industry is very modern with state-of-the-art steel mills. It has always strived for continuous
modernization and up-gradation of older plants and higher energy efficiency levels.

Indian steel industries are classified into three categories such as major producers, main producers and
secondary producers.

Market Size

Steel production in India has been growing at a fast pace

In FY17, crude steel production in India was 97.42 MT, with the total crude steel production growing at a
CAGR of 5.49 per cent over the last 6 years.

The steel sector contributes over 2 per cent to the GDP of the nation and provides 20 lakh jobs in the
country.

During April-October 2017, crude steel and finished steel production in India stood at 58.42 MT and 67.34
MT respectively.

As of March 2017, the capacity utilisation of steel producers is set to increase with strong export demand
and signs of revival in domestic sales. Companies like JSW and Essar Steel have experienced a sharp
increase in steel manufacturing in the last 2 months

Steel manufacturing output of India is expected to increase to 128.6 MT by 2021, accelerating the country’s
share of global steel production from 5.4 per cent in 2017 to 7.7 per cent by 2021.

(Source: https://www.ibef.org/download/Steel-November-20171.pdf)
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(Source: https://www.ibef.org/download/Steel-November-20171.pdf)

India’s crude steel output grew 5.87 per cent year-on-year to 101.227 million tonnes (MT) in CY 2017. Crude
steel production reached 93.183 MT during April-February 2017-18.

India’s finished steel exports rose 102.1 per cent to 8.24 MT, while imports fell by 36.6 per cent to 7.42 MT in
2016-17. Exports and Imports of iron and steel stood at 14.6 MT and 13.1 MT during April-February 2017-18,

respectively.

Total consumption of finished steel stood at 81.943 MT during April-February 2017-18.
(Source: https://www.ibef.org/industry/steel.aspx)

Growth Drivers

Growing demand

Growing demand in the
construction industry

Growing demand in the
automotives sector

Bupau

Rising demand for consumer
durables and capital goods

Policy support

100 per cent FDI in the steel
sector

Encouragement of sector-based
R&D activities by the
government

Reduced custom duty and other
favourable measures

(Source: https://www.ibef.org/download/Steel-November-20171.pdf)
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Rising investments from
domestic and foreign players

Increasing number of MolUs
signed to boost investment in
steel

u Buninsay

Foreign investment of nearly
USS 40 billion committed in the
steel sector
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Advantages

7

Demand would be supported by growth in
the domestic market

Infrastructure, oil and gas and automotives
would drive the growth of the industry

Lower per capita consumption compared to
international average

Steel production in India is forecast to double
by 2031, with growth rate expected to go
above 10 per cent in FY18

As of 2017, India is the world's 2rd largest
producer of crude steel (up from 8th in
2003);

Easy availability of low-cost manpower
and presence of abundant iron ore
reserves make India competitive in the
global set up

(Source: https://www.ibef.orq/downIoad/SteeI—November—20171.pdf)

Analysis

Threat of new entrants

Suppliers’ power

+ Iron ore- dependent on NMDC,
OMC and Odisha miners

+ Coking coal Natural Gas-
dependent on imports

+ Thermal Coal- CIL/ SCCL

+ Natural Gas- Government
allocation, R-LNG contracts

+ Huge dependency on major
suppliers

+ High switching cost for
steelmakers

+ + + o+ + o+

100% FDI in Steel sector

Government facilitating investment

Very few players have economies of scale
Easier access to key inputs (Auction)

Low brand identity (commaodity) and low switching cost

Fewer proprietary products and low chances of
retaliation

High capital costs and entry barriers

High psychological costs for switching suppliers
Raw material security & high logistics cost issues
Steel sector recognised as stressed by the banks
Time consuming land and environmental approvals
Highly capital & technology intensive industry

+ Very few steelmakers have
captive mines and are not
dependent on the vagaries of the +
market

+ High cost of raw material relative | | +
to total purchases in industry +

— Fragmented coke suppliers +

Industry rivalry

Industry is divided among few integrated steel
manufacturers and fragmented MSME steel players
Competition among domestic producers
Competition from foreign players, esp. China
Disinvestment & capacity expansions by CPSEs

— Low threat of forward integration
by major suppliers

Threat of substitutes

To achieve steel capacity build-up of 300
million tonnes per annum (MTPA) by 2025,
India would need to invest US$ 210 billion
over the next decade

301 MoUs have been signed with various
states for planned capacity of about 486.7
MT.

Ministry of Steel plans to set up Steel
Research and Technology Mission in India
to promote R&D activities in the sector

100 per cent FDI through the automatic
route is allowed . Large infrastructure
projects in the PPP mode are being formed

National Steel Policy (NSP) implemented to
encourage the industry to reach global
benchmarks

Policy clarity and stability expected in
respect of mining leases and forest
clearances

20 per cent safeguard duty on steel imports

+ Increasing demand at 5-6%
CAGR

+ E-Platform - MSTC Metal Mundi
launched to facilitate transparent
sale of finished & semi-finished
steel products

+ Steel used in automobile &
engineering goods market are
dominated by private players

— Unregulated sector, but Govt.
may take trade remedial
measures that indirectly
influences the domestic retail
prices

— Steel used in construction & Infra
sector mainly procured by Govt.
entities

— Fragmented MSME steel players
consume semi-finished steel
(domestic/ imported)

High
Medium

(Source: http://steel.gov.in/sites/default/files/draft-national-steel-policy-2017.pdf)

Imports

Iron & steel are freely importable as per the extant policy.

Data on import of total finished steel (alloy/stainless + non alloy) is given below for last five years and

April-May 2017:
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Indian steel industry : Imports (in million tonnes)

Category 2012- | 2013- | 2014- | 2015- | 2016- | April-May

13 14 15 16 17% 2017*
Total Finished Steel 7.93 5.45 932 | 11.71 7.23 1.06
(alloy/stainless + non alloy)

Source: Joint Plant Committee; *prov.

(Source: http://steel.gov.in/overview-steel-sector )

Exports
. Iron & steel are freely exportable.
. India emerged as a net exporter of total finished steel in 2016-17 (prov.)
. Data on export of total finished steel (alloy/stainless + non alloy) is given below for last five years and

April-May 2017:

Indian steel industry : Exports (in million tonnes)

Category 2012-13 | 2013- 2014- 2015- | 2016- | April-
14 15 16 17* May
2017*
Total Finished Steel (alloy/stainless 537 500 5.50 4.08 824 1.38
+ non alloy)

Source: Joint Plant Committee; *prov
(Source: http://steel.gov.in/overview-steel-sector )

Opportunities for growth of Iron and Steel in Private Sector
The New Industrial Policy Regime

The New Indus