3. Profile of the Promoters:
Board of Directors

The Following table sets forth details regarding the Board of Directors of the AIL as on date of
Information Memorandum.
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Registration Number

015819

Registrar of Companies

Shri U. § Patole (ROC cum OL Jaipur)
ROC-cum-Official Liquidator

Ministry of Corporate Affairs,

C/6-7, 1st Floor, Residency Area,

Civil Lines, Jaipur-302001

Phone: 0141-2981913/2981914/2981915/2981917
Fax: 0141-2981916

Permanent Account Number
AACCAS5114G

Bank Account Number
HDFC: - 57500000140463

SBI: - 00000051026441573

Financial Information

The summary of audited consolidated financial results of the APM Industries Limited for three
financial year 2016-2017 and 2017-2018 are as follows: (In Lakhs)
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Details of the Highest and lowest Market Price of shares of the Promoter Company during the
preceding six months:
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OUR PROMOTER GROUP
The following individuals and entities constitute the Promoter Group of the Company

a) Natural persons who are part of our Promoter Group

' RAJENDRA KUMAR RAJGARHIA &
|- i E o . ==
ﬂ 2 j{ AJAY RAJGARHIA {
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3 | PRABHA RAJGARHIA | J;
L4 o ﬁl SHRI GOPAL RAJGARHIA . - |
5 _'_";'AleHA MITTAL T == 5

6 . BHAVNA RAJGARHIA |
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ﬂ 1 ﬁ FARIDABAD PAPER MILLS PRIVATE LIMITED |
2 u RAJGARHIA LEASING AND FINANCE SERVICES PVT LTD - g
:| 3 J ESSVEE FIISCAL LLP e ' ﬁ
& 4 |4 RAJENDRA KUMAR RAJGARHIA-Trustes of. Anya Rajgarhia Foundation ﬁ
s o
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. RELATED PARTY TRANSACTION OF OUR COMPANY

Summary of related party transactions for last 3 years:

Our Company does not have any related Party Transactions for the financial year ending 31 March,
2017 and 31% March, 2018:

Summary of Related Party Transactions for the Financial Year ending 31" March, 2019 are as
Jollows:

APM Finvest Limited
Related Party disclosures

Names of related parties and related party relationship

Related parties where control exists

[ Holding Company APM Industries Liwited (till March 31,
2018)*

Key Management Personnel (KMPs) Anisha Mittal
Sanjay Rajgarhia
P ... |AjyRajgarhia s
Enterprise over which shareholders/ APM Induslries Limited (w.c.f, April 1, !
promoters is able to exercise significant 2018)*
Unflense b - |
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_Related Party Transactions:
Holding Company

APM Industries Limited (till March 31, 2018)*

_a. Interest income (Amount in Rs.)

‘ _ Particulars

APM Industries Limited R 1,873,012 ! - |
_b. Payments made on behalf of the Compan
1 Particulars 34
APM Industries Limited

—— — e wr

__ (Amount in Rs.)
March 31, 2018
|

120752
__(Amount in Rs.)

Mnrr:h .HDI'J
_37,755&38

!

c. Collections made on behalf of the Company
Particulars

_APMIndustries Limited | 100133400 ; .

_d. Amount received from - - __ (Amount in Rs,)
~ Particulars March 31,2019 Murch 31,2018

APM Industries Limited | 28000,000 | - i

i ] | March 31,2019
APM Industries Limited | 454240

|

f. Related parties balances at the year-end: :
~ Particulars March 31,2019
APM Industries Limited | 36704814 |
refernoe ol S e S —

NOTE: 22. Scheme of Demerger

Pursuant to the order of the National Company Law Tribunal, Jaipur Bench, the Finance and
[nvestment Undertaking of APM Industries Limited ('AIL' or 'the Demerged Company') has been
merged into APM Finvest Limited ('AFL' or 'the Resulting Company") w.e.f. April 1, 201 8, being the
appointed date,

Pursuant to the Scheme of Arrangement (“the Scheme™) under Section 230 to 232 of the Companies
Act, 2013 between APM Industries Limited and APM Finvest Limited as approved by the NCLT,
Jaipur on May 24, 2019:

a) The assets and liabilities of AIL pertaining to the Finance and Investment Undertaking as on the
appointed date have been transferred to AFL at their respective book values as appearing in the boaks
of accounts of AIL.

b) The employees of the Finance and Investment Undertaking as on the appointed date have been
transferred to AFL.

¢) Summary of assets and liabilities transferred from AIL to AFL as on April 1, 2018 is as under:

| Assets .
| Non-current investment N

! Loans to body corporates

ﬂ 692784671 |
35000000 |
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| Interest accrued but not d“'l,ulgdgrll loan I 625,808 i

Interest accrued on investments | 636,49 .
| Balance with bank (on current account) | 108,655 !
| Liabilities - - | i
| Statutory dues payable L (250 |
 Provision forbopus | (18638)
. Deferred tax liability | (20,826,318) \;
| Net assets - e 708,309,424 -}

The difference between the values of assets and liabilities transferred amounting to Rs. 708,309,424,
pursuant to the Scheme is recorded as capital reserve in the books of AFL,

d) The authorised share capital of AIL to the extent of Rs. 250,000,000 divided into 12,500,000 equity
shares of Rs. 2 each has been transferred to AFL and the authorised share capital of AFL has been
increased by the said amount.

¢) The equity share capital of AFL held by AIL on the appointed date has been cancelled. The equity
share capital so cancelled, has been credited to the capital reserves of AFL. Accordingly, APM
Finvest Limited ceased to be a subsidiary of APM Industries Limited from the appointed date,

f) In consideration of the transfer and vesting of the Finance and Investment Undertaking, AFL shall
issue equity shares of face value of Rs. 2 each at par to the equity shareholders of AIL for every 1
equity shares of face value of Rs. 2 each held by them in AIL. Consequently, AFL has recorded equity
share capital pending allotment of Rs. 43,222,720 (divided into 21,611,360 equity shares of Rs, 2
each) by a corresponding debit to the capital reserves. AFL is currently in the process of allotment of
equity shares to the shareholders of AIL.

DIVIDEND POLICY

Neither the Company have declared and paid dividend to its shareholders since incorporation and nor
the Company have any Dividend Policy.
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Fy 2,,}5-—!*4(%_2.317-— od NARENDRA SINGHANIA Co
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Ta The Members of
APM Finvest Limited

Report on the Financial Stajements

We have audited the accompanying financial statements of APM Finvest Limited (“the Company™), which
comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss and the Cash Flow
Statement for the year then ended, and a summary of the signiflcant accounting policics and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maictenance of adequate internal finaccial controls, that were

operating effectively for ensuring the accuracy and cowpletencss of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatemment, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these finsucial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and anditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Audizing specified under Seetion 143(10) of the
Acl. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement,

An audit invalves performing procedures 10 obtain audit evidence about the amounts aud the diselosurcs in the
financial statements, The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstaternent of the financial statements, whether due o fraud or error. Tn making those
risk assessments. the auditor considers internal finansial control relevant to the Company’s preparation of the
financial slatements that give a true and fair view in order to design audyt procedures that are 2ppropriate in



the circumstances, An audit also includes cvaluating the approprisleness of the accounting policics used and
the reasenablencss of the accounting estimates made by the Company’s Directors, as well ns evaluating the
overall presentation of the financial statciments.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for our
audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and sccording to the explanalions given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a lrue and
fair view in conformity with the accounting principles generally accepted in India, of the state of alfairs of the
Company as at March 31, 2018, and its profit and its cash flows for the year ended on that date,

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Governmert of Tndia in terms of sub-section (11) of section 143 of the Aet, we give in the “Annexure A™
a statement on the matiers specificd in paragraph 3 and 4 of the Order,

2, Asrequired by Section 143 (3) of the Act, we report that

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) Inour opinion, proper baoks of account as required by law have been kept by the Company so far as it
appears from our examination of those books,

¢} The Balzace Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d} In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
uncer Scetion 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

) On the basis of the written representations received from the directors as on March 31, 2018 taken on
record by the Board of Dircctors, none of the direciors is disqualificd 2s on March 31, 2018 from

being appointed as a director in terms of Section 164 (2) of the Act.

) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectivencss of such contr ols, refer to our separate Report in “Annesure
B”. Our report expresses an unmodified opinion on the adequacy and operating effectivencss of the
Company’s internal financisl controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opuion and to the best of our information
and according lo the explanations given to us;

i,  The Cowpany does not have any pending litigations as at March 31, 2018 which would impact its
finoncial stétements; R
!
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fi. The Company does nol have any long term contracts including derivative coniracts for which there
could be any material foresecable losses;

iii. There were no amounts which were required to be transferred to the Invesior Edueation and
Protection Fund by the Company.

For Narendra Singhania & Co.
Chartered Accountants
Firm Registration No, 009781N

!\) PV S‘sma—E |
Narendra Singhania
Partner
Membership No.: 087931

Place: New Dethi
Date: 16 April 2018



Annexure A

Annexure referred to in paragraph 1 under the heading of “Report on Othe: Legal and Regulatory
Requirements” of our report of even date

Re: APM Finvest Limited

(@)
(ii)

(iif)

(iv)

()

(vi)

(vii)

(viii)
(ix)

(x)

(xi)
(xii)

(xiii)

‘The Company does not have any fixed assets and hence no reporting is made in this regaid,

In our opinion and according to the information and explanations given to us, the nature of business
activities of the Company does not give risc 1o any inventory and hence no reporting is made in this
regard.

As informed, the Company has not granted any loans, secured or unsecured to companias, firms, limited
liability partnerships or other parties covered in the register maintained under section 1589 of the
Companics Aet, 2013,

The Company has complied with the provisions of scction 185 and 186 of the Companies Act, 2013 in
respect 1o loan, investment, guarantecs and securities piven during the year.

The Compeny has not accepted any deposits within the meaning of Sections 73 16 76 of the Connpanics
Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).

To the best of our knowledge and according to the information and explanations given to us, the Central
Government has not prescribed maintenance of cost records under sub-section (1) of Section 148 of the
Companies Aet, 2013 for the business carried on by the Company.

a) Undisputed statutory dues including provident fund, employees® state insurance, income-tax, sales-
ta%, service lax, customs duty, excise duty, value added tax, goods and services tax, cess and other
statutory dues have generally been regularly deposited with the appropriate authorities though there
has been a slight delay in few eases.

b) Aceording to the information and explanations given to us, no undisputed amounts payable In respect
of provident fund, employecs’ state insurance, income-tax, service tax, sales-tax, customs duty, excise
duty, value added tax, goods and services tux, céss and other undisputed statutory dues were
outstanding, at the ycar end, for a period of more than six months from the date they became payable.

¢) According to the information and explanations given to us, there are no dues of income tax, sales-tax,
service tax, customs duty, excise duty, value added tax, goods and services tax and cess which have
naot been deposited on account of any dispute.

As per the information and explanations given to us by the management, there are no dues to financial
institutions, banks, Government or debenture holders.

The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) and term loan during the yvear.

Based upon the audit procedures performed for the purpose of repenting the true and fair view of the
financizl statemionts and as per the information and éxplanations given to us by the management, we
report that no {raud by the Company or no fraud on the Company by its officers or employses has been
noticed or reported during the year.

The provisions of section 197 read with Schedule V to the Act related to managerial renumeration are not
applicable to the Company.

In our opinicn, the Company is not a chit fund or a nidhi / mutual benefit fund / society. Therefore, the
provisions of clanse 3(xii) of the Order are not applicable to the Company.

Based on the audit procedures performed and as per the information and explanations given to us by the
management, the wansactions with the related partics, as disclosed in the finncial statements, ate in
compliance with section 188 of the Companies Act, 2013 and have beoon disclosed as {ir the
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requirements of the applicable accounting standard. The provisions of seclion 177 of the Companies Act,
2013 are not applicable to the Company.

(xiv) The Company has not made auy preferential allotment or privete placement of shares or fully or partly
converlible debantures during the year.

(xv) The Company has not entered into any non-cash transactions with the directors ar persons connected
with them as referred o in Section 192 of the Companies Agt, 2013,

(xvi) The Company is registered under scction 45-1A of Reserve Bank of India Act, 1934,

For Narendra Singhasia & Co.
Chartered Accountants
Firm Registration No,009781N

M fﬂ\r‘-@’v—r"‘- - -.‘.:) gy IR
Narendra Singhania
Partner
Membership No.: 087931

Place: New Delhi
Date: 16 April 2018



ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in parageapl 2(f) under the heading of ‘Report on Other Legal and Regulaiory Requirements’
of cur report of even date to the Members of APM Finvest Linited an the Financial Stateinznts as of and
for the year ended March 31, 2018)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i} of Sub-scction
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of APM Finvest Limlted (“the
Compeany”) as of March 31, 2018 in conjunction with our audit of the financial sttements of the
Company for the year ended on that date.

Management's Responsihility for Internal Finnnclal Controls

The Company’s management is responsible for establishing and maintaining internal financizl controls
based on the internal controls over financial reporting criteria established by the Company considering the
essentinl components of internal controls sinted in the Guidanee Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note™) issued by the Institute of Charered Accountants
of India ("ICAI"). These tesponsibilities include the design, implementation and maintenance of adequate
mternal financial controls fhat were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completencss of the accounting records, and the fimely
preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Qur responsibility is to express an opinion on the internal financial controls over francial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note issued by
ICAY and the Standards on Auditing preseribed under Section 143( 10) of the Act, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance sbout whether
adequate interval financial coatrols over financial reporting was established and maintained and if such
centrols operated effectively in all material respects.

Our audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
finarcial controls sysiem over financial reporting and their Cperuting effectivencss. Qur audit of internal
financial conirels over financial reporting included obtaining an understanding of intermal financial
conrols over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
inisstatement of the financial statements, whether due o fraugd or eror,

We believe that the audit evidence we have cbtained is sulficient and appropriate to provide a basis for
our audit epinion on the Company’s interal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting
A company’s internal financial control over financial reporting s a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for exterual purposes in accordance with generally accepted accournting principles. A
company's intemal financial control over financial reporting includes those policies and procedures that
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(1) pertain to the maintenance of records that, in reasonable getail, accurately and fairly reflect the
transactions and dispositions of the asscts of the company; (2) provide ressonable assurance that
transactions are recorded as necessary to pennit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in gecordance with authorizations of management and directors of the company; and (3)
provide reasonable asswrance regarding prevention or timel v detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporiing

‘Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of conirels, material missiatements due to erjor
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over finaucial reporting (o future periods are subject to the risk that the internal financial controls
over financial reporting may becowe inadequate because of changes in conditicns, or that the degree of
compliance with the policies or procedures may deteriorate,

Opinion

In our epinion, to the best of our information, and atcording to the explanations given to us, the Company
has, in all materizl respects, an adequate internal financial controls system over financial reporting and
such internal fingancial controls over financial reporting were operuting effectively as at March 31, 2018,
based on the intenal coutrols over financial reporting criteria established by the Company considering the
¢ssential cowponents of internal controls suted in the Guidance Note on Audit of Internal Financial
Coutrols Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Narendra Singhania & Co.
Chartered Accountants
Firm Reg. No. (09781IN

8!
LN 7 VPR T (G ccury MOPOOS
Narendra Singhania
Partner
Meiubership No, 087931

Place: New Delhi
Date: 16 April 2018



INDEPENDENT AUDITOR’S REPORT

To Board of Directors of
APM Finvest Limited

Report on Compliance with Non-Banking Financlal Companies Auditor's Report (Reserve
Bank) Directions, 2016

Pursuant 1o Non-Banking Financial Companies Auditor's Report (Reserve Bank) Directions, 2016 (the
*Directions”), we have examined the matters specified in Paragraph 3 of the Directions in respect of APM
Finvest Limited (the “Company™) for the year ended March 31, 2018,

Management’s Responsibility for the Financial Statements

The Management is responsible for the design, implementation and maintenance of adequate internal
procedures, systems, processes and controls to enswre compliance with the Directions on an ongoing basis,
This responsibility includes reporting non-compliances, if any, to the Reserve Bank of India, Board of the
Company and its Audit Committee.

Auditor’s Respounsibility
Our responsibility is to report on the matters specified in Paragraph 3 of the Directions bascd on our audit,

We conducted our eudit in accordance with the Standards on Auditing specified under Sectian 143(10)of the
Act, 2013. Those Standards require that we comply with ethical requirements and plan and perfomm theaudit
Lo obtain reasonable assurance about whether there are any identified non-compliances,

An audit invelves performing procedures to obtain audit evidence about the compliancewith the Directions.
The procedures selected depend on the auditor’s judgment,including the assessment of the risks of material
misstatement of the financial statements, whether dueto fraud or error. In making those risk assessments, the
auditor considers internal controlrelevant to the Company’s compliance with the Directioss in orderto design
audit procedures thal are appropriate in the circumstances,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis forour
opinion on the compliance with Directions.

Conclusion

Based on our examingtion of the books and records of the Company as produced for our exaniiyation and the
information & explanations provided to vs, we report that:

I. The Compary has obiained a Centificate of Registration frem the Resarve Bank of India (*the Bank”)
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The Company is ertitled to continue to hold a Certificate of Registration in terms of its Principal Business
Criteria (Financ i<} asset/income patiem) 25 at March 31,2018

The Company is meeting the required net owned fund requirement as laid down in Master Directicn -
Non-Banking Fiuancial Company —Non-Systemically Important Non-Deposit taking Company (Reserve
Bank) Ditections, 2016.

The Bonrd of Direclors have passed a resolution for non- acceptance of any public deposits,
The Company has not sccepted any public deposits during the relevant vear,

The Company has complied with the prudential norms relating to income recognition, accounting
standards, asset classification and provisioning for bad and doubtful debts as applicable to it in terms of
Non-Banking Financial Company — Non-Systemically Iniportart Non-Deposit taking Company (Reserve
Bank) Directions, 20186, as amended from tims to time.

The Company has not been classified as a Non-Banking Financial Company — Micro Financial Tustitution
as defined in Non-Banking Financial Company — Non-Systemically Important Noo-Deposit taking
Company (Reserve Bank) Dircetions, 2016,

For Narendra Singhania & Co.
Chartered Accountants
Firm Registration No, 009781N

‘\lﬁ“-—-ﬁ"\-ﬁlw._l‘_ r‘.‘ s
Narendra Singhania
Partoer

Membership No.: 087931

Place: New Delhi
Date: {§ Al 2012



APM Finvest Limited
Balance Sheet as at March 31, 2018

Tt {Amount in Rs,)
Notes March 31, 2018 March 31, 2017
- Equity and liabilities
Shareholders? funds
Share capital 3 2,00,00,000 2,00,00,000
Reserves and surplus 4 11,03,376 1,00,527
2,11,03,376 2,01,00,527
Current liabilities
Other current liabilities 5 49,306 4,64,747
Short-term provisions 6 1,72,055 47,376
2,21,361 512,123
TOTAL =2.13..M.,737 2;06:122650
Agsets
Non-current asscis
Deferred tax asscts (net) 62,404 99,847
62,404 99,847
Current nssets
Investments 8 99,22,516 -
Cash and bank balances g 12,53,269 2,05,12,803
Short-term Joans and advances 10 1,00,00,000 :
Other current assets 11 86,548 -
2,12,02,333 2,05,12,803
TOTAL 2.13.24,737 2,06,12,650
Summary of significant accounting policics 2.1 -

The accompanying notes are an integral part of the financial statements,

As per our report of even date attached

For Narendra Singhania & Co.
Chartered Accountants
Furm Registration Number : 009781N

-~
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, k! ‘,‘r-._-_' “ -.-La— D P f L g
Narendra Singhania
Partner

Membership No.: 087931

Place : New Delhi

Date : {§ Abul 2013

o

Director
bin BIDgSRAR

Fﬂio

Wy

For and on behalf of the board of directors of
APM Finvest Limited

Director
DI oy SUlgY



APM Finvest Limited
Statement of Profit and Loss for the period from April 1,2017 to March 31, 2018

(Amount in Rs.)
Fuor the period For the period
Motes {rom April 1,2017 to  from May 13, 2016 to
March 31, 2018 March 31, 2017
Income
Revenue from operations 12 15.58,620 9,74,238
Other income 13 502 -
Total revepue 15,59,122 9,74,238
Expenses
(Other expenses 14 2.09,873 8.28,758
Taotal expenses 2.09.873 8,28,758
Profit beforetax 13,492,249 1,45,480
Tax expenses
Current tax 3,11,211 1,44 800
Income-tax for earlier years {2,254) -
Deferred tax charge/(credit) B 37.443 (99,847)
. Total tax expense 3,46,400 44,953
Profit for the year _10,02,849 1,00,527
FEarnings per equity share
Basic and Diluted (in Rs.) 15 0.10 0.01
Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the financial statements.
As per our report of even dute attached
For Narendra Singhania & Co. For and on behalf of the board of direciors of
Chartered Accountants APM Finvest Limited
Firm Registration Number - 009781N
i a
\\" et t\-—- S 1y ER—— ‘J’j‘f*""’ ..(\,-
Nurendra Singhania : } ; M
Tartner Director Director
DN Dip 65232 DN 00 1541 (%

Membership No.: 087931

Place : New Delhi

Date : | Npatl 2012
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APM Finvest Limited
Cash Flow Statement as at March 31,2018

S - (Amount in Rs.)
March 31, 2018 March 31, 2017
Cash flow from operating aetivities e
Frofit before tax 13,49,240 1,45,480
Adjustment
Dividend income . (98.000) "
Operating profit before working eapital changes ' T 12,51,249 1,45,450
Mavements in working eapital :
(Decreuse)/Increase in ather current liahilities {4,15,441) 4,64,747
(Increase) in loans and advances (1,00,00,000) -
(Increase) in olher current gosels . B (B6.548) -
Cash peneraied from operations (92,50,740) 6,10,227
Dircet taxes paid (net of refiingds) 1,84,278 97,424
Net cash flow from/ (used in) operating activities {(A) (94,35,018) 5,12,803
Cash flows from investing activities
Invesiment in equity insiruments (quoied) (99.22.516)
Dividend income . 08000
Net cash flow from/ {used in) invesling activities (B) (98,24,516) =
Cash flows from finaneing activities
Proceeds from issuance of equity shares oo me . s 20000000
Net eash flow from/ (used in) in finan cing activities (C) i & 2,00,00,000
Net increase/(decrease) in eaeh and cash equivalents (A + B + ), (1,92,59,534) 2,05,12,803
Cash and cash equivalenis at the beginning of the year 2,05,12,803 -
Cash snd cash equivalents at the end of the period 12,53,269 2,05,12,803
Camponents of eash and cash equivalents
Balance with Banks
- 0n eirrent accouils 12,53,269 5,12,303
Tnvestment in Mutial Fund Units (Highly liguid) - 2,00,00,000
Total eash and ¢ash equivalents (Note ] o 12,853,269 2,05,12,803
Summary of significant accounting palivies 21
As per our Repart of even dute sttuched
For Narendra Singhania & Co. For and on behalf of the board of directors of

Chartered Accountants APM Finvest Limited
Firm Registration Number : 009781N

i
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Narendra Singhania { Wl ‘

Partner Direcior Direcior
Eirlojos=3as DN OIS £

Place : New Delhi
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APM Finvest Limited
Notes on financial statements for the yeur ended March 31, 2018

1. Corporate information
APM Finvest Limited (the "Company”) was incorporated in India on 13 May 2016 as a wholly owned subsidiary of APM Finvest Limited and
regulated by Reserve Bank of India (BBI) a5 non-public depesit secepling Non-Banking Finance Company ("NBFC"),

The Company is registered under section 45-1A of Reserve Bunk of India Act, 1934 to casty on the business of 4 non-public deposic accepling
Nen-Banking Finance Company vide Certificate of Registrution number B-10.00247,

2, Rasisof accounting and preparation of fnancial stalements

The financial statements of the Company have bieen prepared in pecordunce with the generally accepred aczounting principles in Indie (Indian
GAAP). The Compiuy has prepared these financial staterments to comply in all material respects with the accounting standards notified under
seclion 133 of the Companles Act 201 3, rend together with rule 7 of the Cempanies (Arcounts) Rules 2014, The financial statcments have been
prepared on an accrual basis and under the historical cost con vention,

Prudesntial norms

The Company follows the Reserve Bank of India {"RBI") Direciions - * Non-Banking Financial Compuny - Non Systemically Important Non-
Depasit taking Compary (Reserve Bank) Directions, 2016", datcd September 1, 2016 and as amended fiom time to time ('RBI Directions,
2016 In respect of [ncome recognition, Income from invesiments, Accounting of invesimients, Assets clas:iification, Provisloning
requirements, Disclosure in the balunce sheet, Accounting stondards (AS) notified under section 133 of the Companies Act 2013, read together
with rule 7 of the Companies (Accounrs) Rules 2014 as amended and Guidonce Notes izsued by the Institute of Chastered Accountants of India
("ICAI") are Tollowed insofir s they are not inconsistent with the RBI Direclions,

2.1 Summary of significaut accounting policies,

() Use of estimates

The preparalion of financial statements in conformity with Indisn GAAP Tequires the management to make Judgments, estlinates and
assumptions that affect the reported amoynts of rey onues, expenscs, assels and labilities and the disclosure of cantingent Habilitics, at the end
of the reparting periad, Although these estimates are based on the micagement’s best knowledge of current events and actions, uncertainty
about these mssumptions and estimatcs could result in the oulcomes requiring 8 materal adjustiment to the corrying amounts of assets or
lizbilities in futuge periods.

(b) Investinents
[nvestments, which are readily realizable and intended to be held tor not more than one year from the date on which such investments are
made, are clessifled a3 current investments. All other investments are elassified as long-term investments,

On initia] recognition, all inves ments are measured at cost. The cost comprizes purchase price and directly atiribuiahle acduisition charges
such as brokerage, fees and duties.,

Current investments are carried at lower of cost and fuir value determined on an individual investment bisis, Long-term Investments wre carricd
al cost, However, provision for diminution in value is made 1o recognize a decline other than temporary in the value of the investments,

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the statemant of
profit and loss,

Unquoted investments in the unlts of motual funds in the nuture of ¢urrent invesiments are vulued at the net assete value declued by the mulual
fund In respect of each particelar schene as per the RBI Direciions, 2014,

() Revenue recognition
Revenue is recognized to the exient that it is probable thot the econamic benefits will flow to the company and the revenue cun be refiably
measured. The following specifio recognition criteria must also be met belure revenue is recognized;

Inierest income
Interest income is reeognized ot a time proportion basis taking into account the amount ou tstanding and the interest rmte applicable,
In terms of the RBI Directions, 2016, interest income on Non Performing Asscts (NPAs) shall be recognised anly when it is sctually realised.

(d) Foreign currency translation
(1) Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rale bepween the
reporting currency and the foreign currcncy at the date of the transaction, g

/
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APM Finvest Limited
Notes on financial statements for the year ended March 31, 2018

(i) Conversion

Foreign currency monctary jlems are fetmnsiated using the exchange rate prevailing at the reporting date. Nou-monetary items, which are
measured in terms of historical cast denominated in a foreign curreney, are reparted using the excliange rate at the date of the tranzaction, Non-
mangtary jtems, which are mewsured 4l fair value or other similar veluation denaminnted in a forzign cuTency, are transluted wsing the
exchange rate at the date when such vaiye was determined.

(iii) Exchange differences
Lxchange differences arising an settlement of monetasy s or on reporting monctary liens of Company at rates different from those at which

they werg initially recarded during the year, ar reported in previous financial statements, are-recognized a§ income or as expenses in the year in
which they arjze.

(2} Income taxes
Tax expense comprises current and deferred tax. Current income-tax is messured at the amount expected to be pald to the tex authorities in
aceordanes with the Income-tax Act, 1961,

Delerred tox reflect the impuct of timing differences between texable income and accounting income originating during the current year the
perled and reversal of timing differcnces for the carlier years. Deferrod tax geseie arg recognised only ta the extent that there is reasonahle
Gertainty that sufficient future taxable incame will be available against which such deferred tax assets ean be realised, In situstions where the
Company las unabsorbed depresiation or carry forward tax losses, all deferred tax assets are recognised enly if there is virtual certainty
upperted by convincing evidence that they can be realised against future taxable profits,

(1) Segment reporting

The Company identifics primacy segments based on the daminant souree, noture of risks and relurns and the inremal arganization and
management structire, The operating segments are the scgments for which scparate financlal information is available and far which operating
profit floss amounts are evalygted regularly by the executive mananement in deciding how to allocate resources and in assessing performance

(g) Earnings per share

The Basie earning per share and diluted earming per share have been compuied in accordance with Accounting Standard (A5-20) on “Earnings
Per Share” and is also shown in the Stalement of Profit ang! Losy, Basic eamings per share is computed by dividing the profit afler tax by the
weighted average number of equity shises Outstanding during the year, Diluted carnings per share is computed by dividing the profit after tax

relating to the dilutive potential equity shares, by the weighted averuge number of equity shares considered for deriving basic Cimings per
share and the weighted average number of equily shares which could have been issued on fhe conversion of all dilutive potential equity shares

(h) Cash and cash equivalents
Cash and cash equivalents for the purposes of cash flow $tatement comprise cush at bank and in hond and short-tenin investments with un
iginel maturity 6f three manihs or less

(1) Provisions

A provision is recognized when the company has o present obligation as a result of Past Gvent, it is probable that an cutilow of resources
embodying cconomic benefits will be required 10 seitle the obligation and a relisble estimate can be made of the amount of the obligation.
These estimales are revicwed at each reporting date and adjusted 10 reflect the current best estimates,

(i) Contingent linbitities

A cantingent fiability is a pos<ible abligntion that arises from past events whose cxistence will be confirmed by the occurrence Or nm=
oceurrence of one or more uncertaln future events beyond the contiol af the company or 4 present obligation that is not recognized because it js
not probable that an outflow of resaurces will be required (o settle the obligation. A contingent liability also arises in extremely rare cases
where there ig a liability that cannot he recognized because it cannot be measyred relinbly, The company docs not recognize & contingent
linbility but discloses its existence in the Snancial statements,



APM Finvest Limited
Neotes an financial statements for e year gnded March 31, 2018
{Amount in Ry.)

March 31, 2018 March 31, 2017
‘3. Share capital = = o
Authorised share capital
10,000,000 equity shares of Rs. 2 each (March 31, 2017: 2,000,000 equity shuses of Rs,
10 each) _ 2,00,00,000 2,00.00,000
204,050,060 jﬂﬂ.ﬂﬂ.ﬂﬂﬂ
Issued, subseribed and fully paid-up shares
10,000,000 equity shares of Ry, 2 ench (March 31, 2017: 2,600,000 =quily shares of Rs,
10 each) 2,00,00,000 2,00,00,000
Tatil 2,170,000 617 __2,00,00,000

Note:

The Compeny has sub-divided nommal value of its equity shares from Rs, 10 each to Rs. 2 cachi on 14 December 2017. Consequently the number of authorized,
issued, subscribed and paid-up equity sharee have inereased deotrdingly,

(=) Recanciliation of the number of shires outstanding af the beginning and at the end of the repurting period

Equ;g sharey

March 31,2018 March 31, 2017

N P Nos, Nos.

the beginning of the period 20,00,000 -

issued dunng the period - 20,00,000
Shere spilt during the period 80,00 i)

Outstanding at the end of period 1.00,00,000 jﬂ,ﬂﬂ.ﬂﬂﬂ

(L) Terms/ rights attached 1o cquity shares
The Company has ounly one ¢lass of equity shares hiving par value of Rs.2 per share (March 31, 2017: Re. 10 per share). Euchi holdsr of equity shares is entitled
to ane vote per sharc.

In the event of liquidailon of the Cumpany, te holders of eqully shares will be entlifed to receive remaining asscts of the Company, after distribution of all
preferential amounis, The distribution will be propartion to the number of cquity shares hetd by the ghareholders,

(€) Detaits of shares held by holding company

Eqully shares = L (Amaunt in Re)
Mareh 31, 2018 March 31,2017

10,000,000 equity sharcs (March 31, 2017 2,000,000 equity shares) o 2,00,00,5%0 2,00,00,000

are held by APM Industries Limited L

(*luctudes thirty shares (Marchi 31, 2017; six shares) held by the 2,00,00,000 2,00,00,000

naniinee sharcholder)

Detaily of shareholder's helding more thun § percent shares in the Company

March 31,2018 March 31, 2017
Mot %% of holding Mos, % of holding
Equity shares of 5. 2 each
(March 31, 2007: Ra. 10 cach)
APM Indusires Limited 1,00,00, 006 100% 20,00,040 1004
{*Includes ﬂliﬂy shares (March 31, 2017: six shiares) held by the
nominee shareholdir}
4 Reseryes and surplus ___
March 31,2018 March 31, 2017

Surplus in the statement of profit and loss
Opening balanee 80,422 -
Add: Prafit for the period 10,02,840 1,00,527
Less: Trunsier 10 reserve fund (2.00.370) (20,105)
Net surplus 882,701 80422
Rescrve fund
Opening balance 20,105 -
Add: Surplus transferred dusing the year 200,870 20,105

5 220678 20,105
Total reseryes and Surpius ) 11.03..376_____ 1,00,527

i1 - A
-l.t"‘\ o R

F-is



APM Tianvest Limited
Notes on financial statements for the Year ended March 31, 2018

— . (Amount in Rs.)
March 31, 2018 March 31, 2017
5. Other current liabilities
Statutory dues payable 2,500 36,500
Other payables 46,806 4,28 247
49,306 4,64,747
&, Short-term provisions
Provision for Income-t2x (nel of advance 1ax) 1,72,055 47,376
1,72,053 47,376
7. Deferred tax asscts (net)
BPeferred tax liability z -
Deferred tax asset
Impact of expenditure clarged to the statement of profit and loss in the 62,404 00,847
current year but allowed for tax purposes in subsequent years
62,404 99,847
Net deferred tax sssets 62,404 99,847
8. Current investments
Non trade investments (valued at cost unless stated otherw Isg)
Iuvestment in mutual funds - Highly liquid investments (quoted)
HDFC Liguid Fund - Regular Plan - Growth 2,00,00,000
[March 31, 2017: 6,263.768 Units (Net asscts value: Rs. 20,041,802)]
Less: Considered as cash and cash equivalents {refer note 9) (2,00,00,000)
Trade investments
Investment in equity instraments (quoted) 99,22,516 -
99,22,516 o
m e
-arket value of guoled investments 1,14,46,250
9. Cash and bank halances
Cash and cash equivalents
Balances with banks,
- On current accounts 12,53 269 5,12,803
Mutual Fund - Highly Liquid fnvestments (refer note &) - 2,00,00,000
12,53.269 2,05,12,803
10. Short-term loans and advances
(Unsecured and considered good)
Loan to body corporate 1,00,00,600 -
1,00,00,000 -
11, Other current assets
Interest accrued but not due on loan 86,548 -
86,548 -

b,
¥-le
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APM Finvest Limited

Notes on financial statemeuts for the year eénded March 31, 2018

(Amount in Rs.)

— i il

12. Revenue from operations

Interest income on fixed deposits

Interest income on loan to body corporate
Dividend

Profit on sale of mutal fund

13. Other income
[nterest on Income-tax refund

14. Other expenses

Professional fee

Rates & taxes (represents pre-incorportion exXpenses)
Auditer's remuneration (refer details below)

Bank charges

Auditor’s remuneration (including Service-tax/GST)
Statutory audit fee

Other services

Certification fee

Out of pocket expenses

F-13

For the period For the period
from April 1,2017to  from May 13, 2016 to
March 31, 2018 March 31, 2017
- 9,74,238
13,91,575 -
98,000 -
69,045 -
15,58,620 9,74,238
502 i
502 ez B
77.873 2,337
- 4,03,910
1,24,750 4,19,750
7,250 2,761
____2,09873 8,28,758
47,200 46,000
33,100 3,45,000
24,450 s
- 28,750
_ 1,24,750 4,19,750
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