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SECTION | i DEFINITIONS AND ABBREVIATIONS

In this Draft Prospectusunless the context otherwise indicates, the followieigns and abbreviations stated
hereunder shall have the meaning as assigned therewith. References to statutes, rules, regulations, guidelines and

policies will be deemed to include all amendments and modifications notified thereto.
. CONVENTIONAL / GENERAL TERMS

Kenvi Jeweld imited/ KJL / The
Company/ Company/ We/ Us/
Our/ our Company/ the Issuer

Unless the context otherwise indicates or implies referKeavi Jewels
Limited, a public limited company incorporated under the provisions of
Companies Act1956 with its registered office @4, Nav Durga Complex
Opp. Nav Durga Society, Ambicanagar, Odhav, AhmedaB8a415 Guijarat,
India

TERM

DESCRIPTION

Act/ Companies Act

The Companies Act, 2013 and Companies Act, 1956 to the extent applicg

Depositories Act

The Depositories Act, 1996 and amendments thereto.

Depository / Depositories

A Depository registered with SEBI under the SEBI (Depositories
Participants) Regulations, 1996, as amended from time to time, in thig
being Cetral Depository Services Limited (CDSL) and National Secur
Depository Limited (NSDL)

ROC / Registrar of Companies

The Regstrar of CompaniesAhmedabad

SEBI

Securities and Exchange Board of India constituted under the SEBI Act,
and subsequemimendments thereto.

SEBI Act

Securities and Exchange Board of India Act, 1992 and amendments therg

SEBI Regulations/ SEBI ICDH

Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009
by SEBI on August 26, 2009, aamended, including instructions al
clarifications issued by SEBI from time to time.

SEBI (LODR) Regulations, 2015

SEBI (Listing Obligations And Disclosure Requirements) Regulations,
issued by SEBI on September 02, 2@h% subsequent amendments eber

SEBI Insider Trading

Securities and Exchange Board of India (Prohibition of Insider Tra
Regulations, 2015, as amended, including instructions and clarifications

Regulations by SEBI from time to time

SEBI Takeover Regulations

Takeover Code/ Takeovq The SEBI (SAST) Regulations 2011 which came into effect from October
Regulations/ SEBI (SAST| 2011 and subsequent amendments thereto.

Regulations

Securities Act

United States Securities Act of 1933, as amended.

IIl. COMPANY RELATED

TERMS

DESCRIPTION

AGM

Annual General Meeting

AS

Accounting Standards as issued by the Institute of Chartered Accountg
India

Articles / Articles of Associatior
/AOA

Unless the context otherwise requires, refers to the Articles of Associat
Kenvi Jeweld imited, as amended from time to time.

Auditors/  Statutory  Auditors
Statutory  Auditors  of  thg
Company

The Statutory & Tax Auditors of our Company, being M?arth Shah Ang
AssociatesChartered Accountants

Audit Committee

The committee of he Board of Directors c¢o
Committee in accordance with Section 177 of the Companies Act, 201
SEBI (LODR) Regulations,2015

Board of Directors / Board
Director(s) / Our Board

The Board of Directors of our Company, iading all duly constituteg
Committee(s) thereof.

Company Secretary &
Compliance Officer

Company Secretary &ompliance Officer of our Company in this case bei
Ms. Noopur Jain

Director(s)

Director(s) of our Company unless otherwise specified

Equity Shares/ Shares

Equity Shares of our Company having a face value of Rseh@h, fully paid
up, unless otherwise specified in the context thereof.
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TERMS

DESCRIPTION

Equity Shareholders

Persons holding Equity shares of our Company unless otherwise speci
the contexbtherwise.

ESOP

Employee Stock Option

FV

Value of paidup Equity Capital per Equity Share, in this case Rsehgh.

Group Companies Such entities as ar e Our Rromoted@&alp And
Gr oup Co mp an beagianing on payalB of thisDsafh Prospectus
Key Managerial Personnel/ KMF The per sonnel |l isted as Key MaOua

Managemendbeginning on page 10 this Draft Prospectus

MOA / Memorandum
Memorandum of Association

Memorandum ofAssociation of our Company, as amended from time to tin

Non Resident

A person resident outside India, as defined under FEMA Regulations.

NRIs/NonResident Indians

A person resident outside India, as defined under FEMA and who is a ¢
of India ora Person of Indian Origin under Foreign Exchange Manage
(Transfer or Issue of Security by a Person Resident Outside India) Regulg
2000.

Peer Review Auditor

The Peer Review Auditors of our Company, beibigs. Bhagat & Co.,
Chartered Accountants.

Promoter/ Promoters of

Company

ol

Promoter of our Company Mr. Chirag Champaklal Valarind Mrs.Hetalben
Chiragkumar Valani

Promoter Companies/ Promote
Group

Unless the context otherwise requires, refers to such persons and
constituting the Promote€Companies/ Promoté&roup of our Company i
terms of Regulation 2(1)(zb) of the SEBI (ICDR) Regulations, 2009 ar|
di scl o®erdPr o mo tée r Group And Grou
beginning on page 11& this Draft Prospectus

Registered Office

The Registered Office of our Company which is located4tNav Durga
Complex, Opp. Nav Durga Society, Ambicanagar, Odhav, Ahmedal
382415 Guijarat, India

SME Exchange

Unless the context berwise requires, refer to the BSEME Platformof BSE

Stock Exchange

Unless the context otherwisequires, refers tahe BSE, SME Platform of
BSE.

lll. ISSUE RELATED TERMS

TERM

DESCRIPTION

Allot / Allotment / Allotment of
Equity Shares

Unless the context otherwise requires, the allotment of the Equity S
pursuant to the Fresh Issue and transfer of the Equity Shares pursuan
issueto the successful Applicants.

Allocation / Allocation of Euity
Shares

Unless the Context otherwise requires, the allocation of Equity Shares pu
to this Issue to successful Applicants.

Allottee’s

The successful applicant to whom the Equity Shares are/ have been allott

Applicant(s)

Any prospective investor who makes an application for Equity Shares in
of this Draft Prospectus

Application Amount

The amount at which the Applicant makes an application for Equity Sha
our Company in terms of thBraft Prospectus

Application
Intermediary

Collecting

1) an SCSB, with whom the bank account to be blocked, is maintained

2) a syndicate membéor subsyndicate member),

3) a stock broker registered with a recognized stock exchémug whose
name is mentioned on the website of the sexathange as eligible for th
activity) ("broker"),

4) a depository participant ('DP') (and whose name is mentioned o
website of the stock exchange as eligible for this activity),

5) a registrar to an issue and share transfer agent('R@Ad whose name i
mentioned on the website of the stock exchange adlelifgir this activity)

Application Form

The form in terms of which th@rospectiveApplicants shall apply for the
Equity Shares of our Compankll prospective Applicants shall apply throu
ASBA process only.

Application Supported by Blocke|

An application, whether physical or electronic, used by Applicants, to ma|
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TERM

DESCRIPTION

Amount/ASBA Application authorizing an SCSB to block the Application Amount in
ASBA Account maintained with the SCSB.
ASBA Account Account maintained by an ASBA Applicants with an SCSB which will

blocked by such SCSB to the extent of the Application Amount.

Banker(s) to the Company

Such banks which are disclosed as bankers to our Company in the ¢
tittedi Gener mma i iobpadge d2

Banker(s) to the Issue/ Escrg
Collection Bank(s)

The banks which are clearing members and registered with SEBI as Bal
an Issue with whom Escrow Account will be opened and in this case
HDFC Bank Limited

Basis ofAllotment

The basis on which the Equity Shares will be Allotted to successful Applig
under the Issue in consultation with the Stock Exchange which is descril
t he Chaptssue Prdcedard e H e @i npage h7¢ of this Draft
Prospectus

Broker Centres

Broker centres notified by the Stock Exchanges, where the Applicants
submit the Application forms to a Registered Broker. the details of such b
centres, along with the names and contact detaitheoRegistered Brokersg
are available on the website ofthe BSE on the following link:
http://www.bseindia.com/Static/Markets/Publiclssues/brokercentres.aspx’
ndable=3

Business Day

Monday toFriday (except public holidays)

BSE

Bombay Stock Exchange Limited

Controlling Branch

Such branches of the SCSBs which coordinate Applications made undg
Issue by the ASBA Applicants with the Registrar to the Issue and the
Exchanges and a list of which is availablép://www.sebi.gov.inor at such
other website as may be prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their Address,
Occupation and Bank Account details.

Depository Participant/DP

A Depository Participant as defined under the Depositories Act, 1996
amended from time to time.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms fron
ASBA Applicants and a list of which is available ¢
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
&intmld=35, or at such other website as may be prescribed by SEBI from
to time.

Designated Date

The date on which amount blocked by the SCSBs is transferred fron
ASBA Account specified by the ASBA Applicento the Public Issue Accour
or are unblocked as appropriate, after the Issue is closed, following whig
Equity Sharestsll be allotted to the successful Applicants.

Designated Stock Exchange/ SE

SME Platform of the Bombay Stock Exchange Limited (BSE)

Draft Prospectus

The Draft Prospectusdated December21, 2017 issuedin accordance with
section26 and32 of theCompanies Act, 2013 and filed with the BSE ung
SEBI (ICDR) Regulation,2009 as amended from time to time.

Escrow Agreement

Agreement dateddecember 042017 entered in tcamongst our Company
Lead Manager and the Registrar, the Banker(s) to the Isscr@EEollection
Bank(s) for collection of the Application Amounts from the ASBA Applical
through the SCSBs Bank Account on the Designated Date in the Public
Account.

Eligible NRIs

NRIs from such jurisdiction outside India where it is not unlawful for

Company to make this Issue or an invitation under this Issue and in relat
whom theDraft Prospectusonstitutes an invitation to subscribe to the Equ
Shares offered herein.

Escrow Collection Bank(s)

The banks which are clearing members and registered with SEBI as Ban
to the Issue/ Escrow Collection Bank(s) at which bank(s) the Escrow Acq
of our Company will be opened, in this case beifi-C Bank Limited

First/Sole Applicant

The Applicant whose name appears first in the Application Form or Rev
Form.

Issue / Issue Size/ IPO/Initi

Public Issue 018,60,000 Equity Shared Rs. 10f each fully paid oKENVI
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TERM

DESCRIPTION

Public Offering/Public Issue

JEWELSLIMITED (AKENVI JEWELSY QJLof or @At he Co
Issueb ) for <cash af peraEquiy Share aggreating $0.R
669.60 LakhsThe Net Issue will constitutg7.58 %of the post issue paid u
capital of the Company

Issue Agreement

The agreement datddecember 04, 201GBetween our Company and the Le
Manager, pursuant to which certain arrangements are agreed to in relat
the Issue.

Issue Period

The Issue period shall He g being the Issue Opening Date,[t0) Being the
Isste Closing Date.

Issue Closing Date

[ § The Date on which Issue closes for subscription

Issue Opening Date

[ ©,]The Date on which Issue opens for subscription

Issue Price

The price at which the Equity Shares are being issued by our Company
this Draft Prospectubeing Rs. 36.

Issue Proceeds

The proceeds to be raised by our Company through Fresh Issue68980
Lakhs

LM / Lead Manager

Lead Manager to the Issue, in this case being First Overseas Capital Lit
SEBI Registered CategoryMerchant Bankers.

Listing Agreement with BE -
SME PLATFORM OF BSE

Unless the context specifies otherwise, this means the Equity Li
Agreement to be signed between our Company anB$e-SME Platform of
BSE.

Market Making Agreement

Market Making Agreement datddecember 04, 201Between our Company|
Lead Manager and Market Maker.

Market Maker/MM

Alacrity Securities Limitedwill act as the Market Maker and has agreed
receive or deliver the specified securities in the market mgkiagess for a
period of three years from the date of listing of our Equity Shares or for|
other period as may be notified by SEBI from time to time.

Market Reservatio

Portion

Maker

The Reserved portion &3,000 Equity ®ares of Rs. 10kach at Rs36/- per
Equity Shares aggregating to B8.48- Lakhsfor Market Maketrin the Initial
Public Issue of Kenvi Jewelsmited.

Mutual Fund(s)/ MF

A mutual fund registered with SEBI under the SEBI (Mutual Fun
Regulations, 1996, as amended from timéne.

Net Issue

The Issue (excluding the Market Maker Reservation Portion) 7667000
Equity Shares of Rs. 1:0éach ofKenvi Jeweld.imited at Rs 36- per Equity
Share aggregating to R&36.12Lakhs

NortInstitutional Applicants

All Applicants thatare not Qualified Institutional Buyers or Retail Individu
Investors and who have applied for Equity Shares for an amount more thg
2,00,000.

OCB/Overseas Corporate Body

A company, partnership, society or other corporate body owned direct
indirectly to the extent of at least 60% by NRIs, including overseas tru
which not less than 60% of beneficial interest is irrevocably held by N
directly or indirectly as defined under Foreign Exchange Manager
(Deposit) Regulations, 2000. OCBs aré allowed to invest in this Issue.

Payment  through  electron Payment through NECS, Direct Credit, RTGS or NEFT, as applicable.

transfer of funds

Person/Persons Any individual, sole proprietorship, unincorporated associati
unincorporated organization,body corporate, corporation, compan
partnership, limited liability company, joint venture, or trust or any ot
entity or organization validly constituted and/or incorporated in
jurisdiction in which it exists and operates, as the context requires.

Prospectus The Prospectusfiled with the ROC containing, inter alia, the Issue open

and closing dates and other information

Public Issue Account

Account opened with Banker to the Issue, HOFC Bank Limitedunder
Section 40 of the Companies A&Q13 to receive monies from the SCS
from the bank accounts of the ASBA Applicants on the Designated Date.

Qualified Institutional
Buyers / QIBs

A Mutual Fund, Venture Capital Fund Alternative Investment Fund
Foreign Venture Capital investor registered with the Board, a foreign por
investor other than Category Il foreign portfolio investor, registered with
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TERM

DESCRIPTION

Board; a public financial nistitution as defined in Section 2(72) of t
Companies Act, 2013; a scheduled commercial bank; a multilateral
bilateral development financial institution; a state industrial developi
corporation; an insurance Company registered with the Insuraegeld®ory
and Development Authority; a provident fund with minimum corpus of
25.00 Crores; a pension fund with minimum corpus of Rs. 25.00 Crores ry
National Investment Fund set up by resolution No. F. No. 2/3/20DBl|
dated November 23, 2005 the Government of India published in the Gazg
of India, insurance funds set up and managed by army, navy or air force
Union of India and insurance funds set up and managed by the Departn
Posts, India.

Registrar Agreement

The agreement ¢ied November 15 2017 between our Company and t
Registrar to the Issue in relation to the responsibilities and obligations ¢
Registrar to the Issue pertaining to the Issue.

Registrar/ Registrar to the Issue

Registrar to this Issue bein¢arvy Computershare Private Limited having 4
registered office Karvy Selenium Tower B, Plot32, Gachibowli, Financial
District, Nanakramguda, Hyderabad00 032 India.

Retail Individual Investors

Individual investors, or minors applying through theiatural guardian
(including HUFs, in the name of Karta and Eligible NRIS) and AS
Applicants who apply for the Equity Shares of a value of not more thg
equal to Rs. 2,00,000/

Revision Form

The form used by the Applicants to modify the quantityeqiiity Shares in
any of their Application Forms or any previous Revision Form(s).

Self-Certified Syndicate Banks
SCSB

The banks registered with SEBI under the SEBI (Bankers to an Ig
Regulations, 1994 and offering services in relation to ASBA, a list of
SCSBs is available on the website of SEBI
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
&intmld=35

SCSB Agreement

The deemed agreement between the SCSBs, the Lead Manager, the R
to the Issue and our Company, in relation to the collactif Applications
from the ASBA Applicants and payment of funds by the SCSBs to the P
Issue Account

SME Platform oBSE

The SME Platform oBSE, i.e., BSESMEor listing of equity shares offere
under Chapter XB of the SEBI (ICDR) Regulations

Underwriters to the Issue

First Overseas Capital Limited

Underwriting Agreement

The Agreement datedDecember 04, 2017entered into between th
Underwriters and our Company.

Working Days

- Till Application / Issue closing date: All days other thafiand 4" Saturday
of the month, Sunday or a public holiday;

- Post Application / Issue closing date and till the Listing of Equity Shg
Working days shall be all trading days of stock exchanges excly
Sundays and bank holiday@n accordance with the SEBI rcular no.
SEBI/HO/CFD/DIL/CIR/P/2016/2@lated January 21, 2016).

IV. ABBREVIATIONS

ABBREVIATIONS FULL FORMS

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AlF Alternative Investment Funds as defined in and registered under SIEB
Regulations

AS Accounting Standards as issued by the Institute of Chartered Accountan
India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

Bn Billion

CAGR Compounded Annual Growth Rate
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ABBREVIATIONS

FULL FORMS

CAPEX

Capital Expenditure

CDSL Central Depository Services (India) Limited

CEO Chief Executive Officer

CFO Chief Financial Officer

Cll Confederation of Indian Industry

CIN Company ldentification Number

DIN Director Identification Number

DP Depository Participant

DP ID DepositoryPar t i ci pant 6s |l dentity

DB Designated Branch

EBIDTA Earnings before Interest, Depreciation, Tax and Amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EOU Export Oriented Unit

EPS Earnings Per Share

FCNR Foreign CurrencfNon Resident Account

FDI Foreign Direct Investment
Foreign Exchange Management Act, 1999, as amended from time to tim

FEMA the regulations framed there under
Foreign Institutional Investor, as defined under the Securities and Excha|

Flls Board of India (Foreign Institutional Investors) Regulations, 1995,
amended from time to time and registered with the SEBI under appli
laws in India

FIPB Foreign Investment Promotion Board

FPls Foreign Portfolio Investor

FTP Foreign Trade Policy,2009

FY/ Fiscal/ Financial

Period of twelve months ended March 31 of that particular year, u

Year otherwise stated

FVCF /  Venture| Foreign Venture Capital Funds (as defined under the Securities and Exc|

Capital Fund Board of India (Ventur€apital Funds) Regulations, 1996) registered with
SEBI under applicable laws in India.

GDP Gross Domestic Product

Gol/ Government Government of India

GST Goods and Services Tax

HNI High Networth Individuals

HR Human Resources

HUF Hindu UndividedFamily

Indian GAAP Generally Accepted Accounting Principles in India

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries Of India

IPR Intellectual Property Rights

IRDA Insurance Regulatory and Development Authority

I.T. Act Income Tax Act, 1961, as amended from time to time

INR/Rs./Rupees/ Indian Rupees, the legal currency of the Republic of India

JV Joint Ventures

Km Kilometres

Ltd Limited

MB Merchant Banker as defined under the Securities and Exchange 8
India (Merchant Bankers) Regulations, 1992, as amended from time to t

MD Managing Director

MICR Magnetic Ink Character Recognition

Mkt. Market

Mn Million

MOA Memorandum of Association

MoF Ministry of Finance, Government of India
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ABBREVIATIONS FULL FORMS
MOU Memorandum of Understanding
N.A./ n.a. Not Applicable
NAV Net Asset Value
NBFC Non- Banking Finance Company
NECS National Electronic Clearing System
NEFT National Electronic Fund Transfer
NOC No Objection Certificate
No. Number
NPV Net PresenValue
NR Non-Resident
NRE Account Non Resident External Account
NRIs Non Resident Indians
NRO Account Non Resident Ordinary Account
NSDL National Securities Depository Limited
NTA Net Tangible Assets
p.a. per annum
P/E Ratio Price/ Earnings Ratio
PAC Persons Acting in Concert
PAN Permanent Account Number
PAT Profit After Tax
PBT Profit Before Tax
PE Private Equity
PE Ratio Price/ Earning Ratio
PIO Persons of Indian Origin
POA Power of Attorney
Pvt. Private
Pvt. Ltd. Private Limited
QIB Qualified Institutional Buyers
RBI The Reserve Bank of India
ROE Return on Equity
RONW Return on Net Worth
RTGS Real Time Gross Settlement
SCRA Securities Contract (Regulation) Act, 1956, as amended from time to tim
SCRR Securities Contractf®RRegulation) Rules, 1957, as amended from time to ti
Sec. Section
Securities Act The U.S. Securities Act as amended from time to time
SEZ Special Economic Zone

SSI Undertakings

Small Scale Industrial Undertakings

STT

Securities Transaction Tax

TIN Tax ldentification Number

TAN Tax Deduction and Collection Account Number

TRS Transaction Registration Slip

TNW Total Net Worth

UIN Unique Identification Number

u/s Under Section

US/ United States United States of America

USD/ US$/ $ United State®ollar, the official currency of the Unites States of America

Venture Capital Venture Capital Funds as defined and registered with SEBI under Sec

Fund(s)/ VCF(s) and Exchange Board of India (Venture Capital Fund) Regulations, 19
amended frontime to time.

VAT Value Added Tax

WDV Written Down Value

w.e.f. With Effect From

WTD Whole Time Director

WTO World Trade Organization




ABBREVIATIONS FULL FORMS

YoY Year over year
V. TECHNICAL/ INDUSTRY RELATED TERMS

TERM DESCRIPTION
EMDE’s Emerging Market And Developin§conomies
GDS Gold Deposit Scheme
GIA Gemological Institute of America
GJEPC Gems and Jewellery ExportdMotion Council
G&J Gems and Jewellery
GML Gold Metal Loan
IBJA India Bullion and Jewellers Association
IDTC Indian Diamond Trading Centre
IIDGR The International Institute of Diamond Grading & Research
WGC World Gold Council
MSME Micro, Small & Medium Enterprises

Notwithstanding the following:

1.l n the seMaiimnPrtawilsidonés of t toeginnkg onipaglRk sf ths DraftAs soci at
Prospectusdefined terms shall have the meaning given to such terms in that section;

2.1 n the c haSpmmany of Businésd e d Budiness Overvieh begi nni 8@andh8l page
respectively, of thiDraft Prospectysdefined terms shichave the meaning given to such terms in that section;

3.1 n t he s eRishHadond th & d ierdn ibdhafthisDnaft Praspeetudefined terms shall have the
meaning given to such terms in that section;
4.1 n t he c hStaemeaentrof TeXBendfitddd bd g i n n i70df thioDnaft Braspeetudefined terms
shall have the meaning given to such terms in that section;
51 n the chMahaegemerntlésd OHi scussion and Analysis of Fi

Operation® b e gi mpage #0gof tlisDraft Prospectysdefined terms shall have the meaning given to
such terms in that section; and

6. In the section titted Re st at ed Fi n degmning bn p&gg23 of ¢hiw Braftt Pbospectysdefined
termsshall have the meanirgjven to such terms in that section.



SECTION Il - GENERAL
CERTAIN CONVENTIONS, USE OF FINANCIAL, CURRENCY, INDUSTRY AND MARKET DATA

Certain Conventions

In this Draft Prospectus t he ter ms fiweo, Auso, fi o firké®,n vt hLel enfiv@ ¢cermlpdg ny O
AKENVI JEWELSS, fiKJLO, unless the context otherwise indicates or implies, reféfenei Jeweld.imited.

All references in thiPraft Prospectus o Al ndi a0 are to the ReDwmhProsgectisf | ndi «
to the AU.S. 0, AUSAO or fAUnited Stateso are to the Uni i

Financial Data

Unless stated otherwise, tfimancial data which is included in thidraft Prospectuss derived from ourestated/

audited financial statemerifizr the 8 months period ended November 30, 2017 and financial years ending March 31,
2017, 2016, 201and 2014 prepared in accordance with Indian GAAP, Accounting Standards, the Canpsat|

2013(Such provisions of the Companies Act, 1956 whiehin force as on date) and restated financial statements of

our company prepared in accordance with the SEBI ICDR Regulations and the Indian GAAP which are included in
this Draft Prospectusa nd set out i finahclaleStatermentd i ba gt nhi B3gpftsrafpage 1
Prospectus

Our Financial Year commences on April &f each year and ends on March™3ff the following year, so all
references to a particular Financial Yeae to the (12) twelvenonth period ended March 3bf that year. In this

Draft Prospectysdiscrepancies in any table, graphs or charts between the total and the sums of the amounts listed
are due to roundingff.

There are significant differences tveen Indian GAAP, IFRS and U.S. GAAP. Our Company has not attempted to
explain those differences or quantify their impact on the financial data included herein, nor do we provide a
reconciliation of our financial statements to those under U.S. GAAP or #f@She investors should consult their

own advisors regarding such differences and their impact on the financial data. Accordingly, the degree to which the
restated financial statements included in thisft Prospectuswill provide meaningful informatioris entirely
dependent on the reader's level of familiarity with Indian accounting practices/ Indian GAAP, the Companies Act
and the SEBI Regulations. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures preségd in thisDraft Prospectushould accordingly be limited.

Any percentage amount s, RiskFactertd Blsihess Gverviedv tNagagate'pt er s t |
Discussion and Analysis of Financial Conditions and Results of Operatibns b @ng bnnpagell, 81and 140,

respectively, of thiPraft Prospectusand elsewhere in thBraft Prospectusunless otherwise indicated, have been

calculated on the basis of our restated financial statements prepared in accordance with Indian GAAP, the
Companies Act and SEBI ICDR Regulations.

Currency and Units of presentation

In this Draft Prospectusunless the context otherwise requires, all references to;

AOGRupeesd or ORaré® o OmdNiR&norumpmees, thledaof ficial curr
A 6US Dollarsé or 6US$6 or 6USDO6 or 0%$06 are to United
America.

Al | refer enceslLakhso rt hLea cvwo rnde afnlsa kihQne Hundred Thousando,

l'l'i on ( miLdkhd on) herwdnad MErmse SId eme ar

A Hun dakkesd,h et wor d A Mi
I'lion (bn)o means fAiOne Hundred Croreso.

and the word fABi
Industry and Market Data

Unless stated otherwise, industry data used throughoubDthift Prospectusias been obtained or derived from
industry and government publications, publicly available information and sources. Industry publications generally
state that the information contained in those publications has been obtained from sources believdidkte daite

that their accuracy and completeness are guatranteedand their reliability cannot be assured. Although our
Company believes that industry data used inBn&ft Prospectuss reliable, it has not been independently verified.
Further, the extent to which the industry and market data presenteddrafb@rospectus meaningful depends on

the reader's familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering metiologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENT

All statements contained in thBraft Prospectust h a t are not statements of histo
l ooking statementsé. Al statements regarding our expe
objectives, strategies, plans, goals and prospects are feloakidg statements. These forwatdoking statements

include statements as to our business strategy, our revenue and profitability, planned projects and other matters
discussed in thiBraft Prospectusegarding matters that are not historical facts. Thesgard looking statements

and any other projections contained in tBiwft Prospectugwhether made by us or any third party) are predictions

and involve known and unknown risks, uncertainties and other factors that may cause our actual results,
performare or achievements to be materially different from any future results, performance or achievements
expressed or implied by such forwdabking statements or other projections.

These forward looking statements can generally be identified by words oepghrass uc h as dAwi | | o, i ma
l'ikely to resulto, Awi || l' i kely result o, Abel i eveo, fi e
Afcontempl at eod, fseek too, Afutureo, fi o Bkiilarexpiessiend or figo al

variations of such expressions. Similarly, statements that describe our objectives, strategies, plans or goals are also
forward looking statements.

These forwardooking statements are subject to a number of risks, uncertaintiegassuthptions that could
significantly affect our current plans and expectations and our future financial condition and results of operations.
Important factors that could cause actual results to differ materially from our expectations include buiraredot |

to the followings:

A General economic and business conditions in the markets in whicipaevateand in the local, regional and
national and international economies;

Our ability to successfullymplement ourgrowth strategyand expansion plangechnological initiatives, and to
launch and implement various projects and business plans for which funds are being raised through this Issue;
Our ability to respond to technological changes;

Our ability to attract and retain qualified personnel;

Our abilty to meet our capital expenditure requirements;

Fluctuations in operating costs and impact on the financial results;

The effect of wage pressures, seasonal hiring patterns and the time required to train and productively utilize new
employees;

Generakocial and political conditions in India which have an impact on our business activities or investments;
Potential mergers, acquisitions restructurings and increased competition;

Occurrences of natural disasters or calamities affecting the areas in vehieves operations;

Market fluctuations and industry dynamics beyond our control;

Changes in the competition landscape;

Our ability to finance our business growth and obtain financing on favorable terms;

Our ability to manage our growth effectively;

Our ablity to compete effectively, particularly in new markets and businesses;

Changes in government policies and regulatory actions that apply to or affect our business;

Developments affecting the Indian econoragd

Inability to meet our obligations, includinrepayment, financial and other emants under our debt financing
arrangements.

Too Joo Joo Too Joo Joo o o o To Bo Do oo o T Do

For a further discussion of factors that could cause our current plans and expectations and actual results to differ,

pl ease refer t oRisk Raetorst ,[Basihdse Overvietvi talMad adge ment 6's Di scussi
Analysis of Financial Conditions and Results of Operatians b e gi nni ng o n,respegtigelybfthis8 1 and
Draft Prospectus

Forward looking statements reflects views as of the date ofDifsift Prospectusand not a guarantee of future
performance. By their nature, certain risk disclosures are only estimates and could be materially different from what
occursin the future. As a result, actual future gains or losses could materially differ fream that have been
estimated. Neither our Company, our Directors nor the Lead Managers, nor any of their respective affiliates or
associates have any obligation to, and do int#nd to,update or otherwise revise any statements reflecting
circumstances aing after the date hereof or to reflect the occurrence of underlying events, even if the underlying
assumptions do not come to fruition. In accordance with SEBI requirements, our Company and the Lead Manager
will ensure that investors in India are infordnef material developmentstil the listing and trading permission is
granted by the Stock Exchange(s).

10



SECTION Il i RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Draft Prospectusincluding the risks and uncertainties summarized below, before making an investment in
our Equity Shares. In makg an investment decision prospective investoist rely on their own examination of our
Company and the terms of tlissueincluding the merits and risks involved. The risks described below are relevant

to the industries our Company is engaged in, oum@any and our Equity Share&ny potential investor in, and
subscriber of, the Equity Shares should also pay particular attention to the fact that we are governed in India by a
legal and regulatory environment in which some material respects may berdiffera that which prevails in other
countries. The risks and uncertainties described in this section are not the only risks and uncertainties we currently
face. Additional risks and uncertainties not known to us or that we currently deem immaterialsmdaet an
adverse effect on our business. If any of the following risks, or other risks that are not currently known or are now
deemed immaterial, actually occur, our business, results of operations and financial condition could suffer, the price
of our Equity Shares could decline, and you may lose all or part of your investment. Additionally, our business
operations could also be affected by additional factors that are not presently known to us or that we currently
consider as immaterial to our operations

This Draft Prospectusalso contains forward looking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these forvieolfing statements as a result of many
factors, including the considations described below and elsewhere in fiigaft ProspectusThese risks are not

the only ones that our Company faces. Unless specified or quantified in the relevant risk factors below, we are not in
a position to quantify financial or other implicatiarf any risks mentioned herein.

To obtain a complete understanding of our Company, you should read this section in conjunction with the chapters
titled 'Business Overviewand Management's Discussion and Analysis of Financial Conditions and Results of
Operations beginning on pag8&l and 140 respectively, of thiBraft Prospectusas well as the other financial and
statistical information contained in thiBraft Prospectus Prior to making an investment decision, prospective
investos should carefully comder all of the information contained in the section titl&dnancial Statements'
beginning on pagé23 of thisDraft ProspectusUnless stated otherwise, the financial data in this section is as per
our financial statements prepared in accordance Witdian GAAP.

Materiality

The risk factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality:

1. Some events may not tmaterial individuallybut maybe material wheronsideré collectively.
2. Some events may have an impact which is qualitative though not quantitative.
3. Some events may not be material at present but may have a material impact in the future.

The risk factors are as envisaged by the management along witftofesals to address the risk, if any.
Wherever possible, the financial impact of the risk factors has been quantified.

INTERNAL RISKS
Risks relating to Our Company and Business

1. Our successdepends largely on our senior management and our ability toraatt and retain our key
personnel.

Our success idependent on our management team whose loss could seriously impair the ability to continue to
manage and expand business efficiently. Our success largely depends on the continued services and
performanceof our management and other key personnel. The loss of service of the Key Managerial Personnel
and other senior management could seriously impair the ability to continue to manage and expand the business
efficiently. Further, the loss of any of the senmanagement or other key personnel may adversely affect the
operations, finances and profitability of our Company. Any failure or inability of our Company to efficiently
retain and manage its human resources would adversely affect our ability to exphosiess.
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We are dependent on our Promoteour senior management, directors and key personnel of our Company
for success whose loss could seriously impair the ability to continue to manage and expand business
efficiently.

Our Promoter Directors, seniomanagement and key managerial personnel collectively have many years of
experience in the industry and are difficult to replace. They provide expertise which enables us to make well
informed decisions in relation to our business and our future prospectiirther details of our Directors and

key manageri al personnel, p | e anspage A0f thig Draft Brosjteetust i on 1 C
Our success largely depends on the continued services and performance of our management and other key
personel. The loss of service of the Promoters and other senior management could seriously impair the ability

to continue to manage and expand the business efficiently.

Further, the loss of any of the senior management or other key personnel may advergetlyeaffperations,
finances and profitability of our Company. Any failure or inability of our Company to efficiently retain and
manage its human resources would adversely affect our ability to implement newspesjdceéxpand our
business.

We may failto attract and retain qualified designers and craftsmen as competition for skilled personnel is
intense.

The industry in which we operate is labour intensive and our success depends in large part upon our ability to
attract, hire, train and retain qualifiedesigners and craftsmen. While we believe we have a satisfactory
working relationship with our labourers and employees, we remain subject to the risk of labour disputes and
adverse employee relationships. These potential disputes and adverse relatibresatiun work stoppages or

other events that could disrupt our business operations or the development of our projects, which could have a
material adverse effect on our business, financial condition or results of operations.

Further, there is signifamt competition for professionals in India with skills necessary to perform the services.
Increased competition for these professionals could have an adverse effect on us. High attrition rates among
designers and craftsmen could result in a loss of doaradhprocess knowledge, which could result in poor
products. A significant increase in the turnover rate would increase our recruiting and training costs and
decrease our operating efficiency, productivity and profit margins and could lead to a decéineimddor our
products.

Qur Company doesnoét own the premi s essituatdd@amdécaveé & s r e gi s
license agreement have been executed for the same. Any termination or dispute in relatitimistdease/
rental agreementayhave an adverse effect on our business operations and results thereof.

Our Registeredand Corporateoffice is situated atl4, Nav Durga Complex, Opp. Nav Durga Society,
Ambicanagar Odhav, Ahmedabad 382415 Gujaratindia is on leased/ rented preses which we have been

taken for 10 years oleasebeginningfrom November 152017owned byMr. Chirag Champaklal Valaniwho

is the Promoteof our CompanyAs per thdeave & licenseagreementthe lease is foa period of10 yearsand

any non-complianceby us in relation to any term of lease may result in the termination dédle & license
agreement and consequently we have to vacate the said premises. We also cannot assure you that lessor will not
terminate thdeave & licenseagreement, Wich would require us to locate to another premise and may have an
adverse effect on our conducting our business operations.

Further, our manufacturing unit is situated at 40, Ground Floor, Sankdi Sheri Naka, Manek Chowk,
AhmedabaeB80001 which is registed under the name of M/s Kenvi Jewels, Proprietary firm of Ghirag
Champaklal ValaniOur manufacturing antbusiness operations are also conducted from the said prekivees

have obtained a no objeatidetter from the Proprietor dfl/s Kenvi Jeweldor using the said premises as the
company's manufacturing unit. If in the future, the Proprietor decides to terminate the usage of such property,
then our company may require to locate another premises for conducting its manufacturing business. Locating
andher premises on shorter or no notice, may result in delay in executing our orders and increase in
expenditure. This may further effect our business operations and thereby our revenue.

The company has not registered any of its Trade Mark. The companyiaré may register it depending on
the future requirements. Any delay in making an application and/or granting registration or in obtaining
registration could result in loss of brand equity and the company’s right to use the said brand.
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The company isequired to make an application to the Trade Mark Regi€&uyarat to register its brand under

{ [Suyarnakruga

/
the name ofiSuvarrakrupao | , the company namandits logo (/ under name of Kenvi Jewels
Limited. Ho we v eSuyarnakluga birsa nrde gn asmame ¢ SuvarnakdigarPvt.tLihes
trademark has been erroneously issued under na®evafnakrupa Pvt. Ltdnstead of being issued under the
name ofSuvarnakrup®rnament$vt. Ltd, which is the former name of Kenvi Jewels Limited.

The company hasot made applicatiowith the Trade Mark Registry, Gujardb either change the name or

make a new application for registering its brand, company name and its logo. If the company makes an
application in the future to register its brand, company nametaridgo under the name of Kenvi Jewels
Limited andif the same is not accepted or if the oppositions filed against the trademark application if any, are
successful, our company may lose the statutory protection available to it under the Trade Mark8%fttr 19
such trademarKks. For further details please refer
beginning orpage no.150f the Draft Prospectus

We do not register our jewellery designs under the Designs Act, 2000 and we may lose ifiecameéesigns
are duplicated by competitors.

We develop and design most of our jewellery products. We select the jewellery designs from amongst the
designs made by the designing team, based on market trends and our requirements in each ofktaresetail

Due to the competitive nature of the jewellery markets in which we operate, innovative designs remain the key
differentiators, which therefore possess short life span. Consequently, jewellery designs change on a frequent
basis and hence we do nefgister these designs under the Designs Act, 2000. Our designs therefore are not
protected under the Designs Act, 2000 and if competitors copy our designs it could lead to loss of income,
which could adversely affect our reputation and our results of tipesa

Any change in our consumerds | i kes, preferences or a
products may negatively affect the image and our reputation and in turn affect our revenues and
profitability.

The industry in which we agate is highly competitive and where goodwill and reputation are of huge
significance. Although we have been in the business of dealing in all kinds precious aftesgmois metals

including gold, silver and platinum, precious, semgcious and imitadin stones, including diamonds, pearls

and gems, ornaments. Any change in consumerodés Likes,
design & quality of our products, may negatively affect the image and reputation of our products and
consequetty that our Company. Further, such incidences may expose our Company to liabilities and claims,
adversely affect our reputation, growth and profitability.

The success of our Company mainly depends upon the quality of jewellery we manufacture and setl to
retailers and our ability to retain the present number of retailers and attract newer retailers. Any failure in
retaining or attracting retailers on year on year basis and any decline in quality of our jewellery will impact
the business and the revensiearned by the Company.

Since, we sell our products to the retailers, the quality of jewellery delivered, the ability to improve and to add
value to the retail grmdtbon o designiand eatterraai tthe jewellarg maaufacturad,p
would assist the company in growing its popularity and visibility amongst its retailers.

In case the Company fails to maintain and enhance its current market position, the quality of jewellery sold and
failure to attract current and newer retailers thenexes earned by the company may be affected.

Failure to developand introduce new jewellery designs that achieve customer acceptance could result in a
loss of market opportunities.

As ondate we havea jewellery designindeamwho is responsible for introducing new and innovative designs

for our jewelries. Our business highly depends on innovative designs to meet the expectations of our customers.

Development of new designs is subject to unpredictable and volatile factors beyomhtook, écluding end

user preferences and competing products. In addition, due to the competitive nature of the jewellery market in
13



10.

11.

12.

13.

which we operate, the innovative designs remain the key differentiators, which normally possess short life span.
We need taontinuously invest in research and development to develop new and differentiated products for our
customers. Further, some or all of such products may not provide adequate returns to commensurate with our
investments. Our products could also be rapidipdered obsolete by n@tceptance of such products.
Unexpected technical, operational, deployment, distribution or other problems could delay or prevent the timely
introduction of new products, which could result in a loss of market opportunities.

Our businessexperiencesan increase in sales during the festive, weddisgason and other significant
seasons. Any substantial decrease in our sales during such pedadsour inability cope up with our service
during this time, then our revenues angrofitability will be affected and have a negative effect on our image
and brand.

Our business igxperiencesignificant increase in oursalesduring the festivewedding season and other
significant seasons like Christmas, Diwali seaskshay Tritiya,Gudi Pwadwa,Guru Pushya Nakshatra etc
and duringweddingseasons. Any significant shortfall in salesour inability to cope up with the growing
demands during this periodturing these periogsvould affect our profitability and we would experience
advese effect on our results of operations.

If we are unable to introduce new product in line with the changing consumer preferences, we may face
decline in demand for our products.

Jewellery business is subject to changing consumer patterns and prefesdmciess difficult to predict. We

are required to constantly improvise our product range, understand consumer tastes and preferences focus on
innovative designing and introduce new products and patterns to meet the changing consumer needs. If we are
unabk to meet consumer expectations, it may adversely affect our competitiveness, reduce our market share,

lead to higher inventory costs and decrease our sales.

Strong competition in the jewellery sector could decrease the market share and compel the coto getter
reduce the cost charged or increase the payments made to the designers. This may have an adverse impact on
the enrolments, revenues and profitability.

The jewellery sector is highly fragmented and competitive. The Company would not only comitete

organi zed players but also a high percentage of unor ¢
jewellery showrooms and galleries and small scale companies. Some of them may offer better designs and
patterns to the clients and mhg capable of providing more personalized services to each client due to the

smaller number of orders placed with them. Further, these unorganized entities offer their services at highly
competitive prices having well established presence in their locakeats. Aggressive discounting by
competitors, including liquidating excess inventory, may also adversely impact our performance in the short

term. This is particularly the case for easily comparable pieces of jewellery, of similar quality, sold through

stores that closely resemble to those that we operate.

In addition, there are minimal entry barriers in this sector and hence the may also face competition from new
entrants. Some of its employees, who disassociate themselves from the Company, may ato witmthe
Company.

Additionally, the Company may lose its important designers if it is unable to match the remuneration offered by
its competitors. Any reduction or increase in salary to be made to the any if its employees may have an adverse
impact thle company, its revenues and profitability.

We have not entered into any lortgrm contractswith any of our customers andrders are not backedp by
a letter of credit facility.

We b not have any lonterm contracts with our customers and any changthénbuying pattern of the
customers could adversely affect the business of our Company. Although we have satisfactory business
relations with our customers and have received continued business from them in the past, there is no certainty
that the same witontinue in the years to come and may affect our profitability.
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19.

Any fluctuation in price and supply of gold, which is a major raw material for the manufacture of our
products, could adversely impact oimcome.

Gold is the primary raw materials used in our manufacturing process. Price of gold is volatile in nature and is
linked to the international commodity indices such as Rogers International Commodity Index. Although we
source gold and sell our prodscon an unfixed basis, any increase in the prices of gold shall result in the
consequent increase in the price of our products. Such increase in price of our products may adversely affect
their demand. However, particularly sharp increases and volatilitpmmodity costs usually result in a time

lag before increased commodity costs are fully reflected in retail prices. Further, any increase in commodity
cost is likely to impact demand for our products during high price periods. There is no certaisticthptice

increase will be sustainable and downward pressure on gross margins and income may occur.

The operations of our Company are subject to manufacturing risk and may be disrupted by failure in the
facilities.

Our Company is subject to operatimgks associated with jewellery manufacturing. Our manufacturing
facilities are subject to operating risks, such as the breakdown or failure of equipment, power supply or
processes, performance below expected levels of output or efficiency, obsolesoena, dervices of our
external contractors, earthquakes, other natural disasters and industrial accidents. Our manufacturing facilities
are also subject to operating risk arising from compliance with the directives of relevant government authorities.
Openting risks may result in personal injury and property damage and in the imposition of civil and criminal
penalties. The occurrence of any of thaf@mesaideventsmay result indelay delivery ouproductsandcould

have a material adverse effect on business, financial condition and results of operations.

Our results of operations could be adversely affected by strikes, work stoppages or increased wage demands
by our employees or any other kind of disputes with our employees.

We employ significant mmber of employees. We are unable to assure you that we will not experience
disruptions to our operations due to disputes or other problems with our work force, which may lead to strikes,
lock - outs or increased wage demands. Such issues could haveeaseagifect on our business, and results of
operations.

Our business is partly dependent on factors affecting consumer spending that are out of our control.

Jewellery purchases are discretionary and are often perceived to be an exercise in luxurgsuls aur
business is sensitive to a number of factors that influence consumer spending. The price of jewellery relative to
other products, everyday household as well as luxury items, influences the conditions, consumer confidence in
future economic anddgditical conditions, economic slowdown or fears of economic slowdown, consumer debt,
disposable consumer income, conditions in the housing market, consumer perceptions of persbeaigvell

and security, fuel prices, inclement weather, interest rates &ad rate increases, inflation, and war or fears of

war . I n addition, we compete with other retail categ
discretionary expenditure. Therefore, the price of jewellery relative to other prodileendes the proportion
of consumersdé expenditure that is spent on jewellery.

Negative publicity with respect to our products or the industry in which we operate could adversely affect our
business, financial condition and results of operations.

Our business is dependent on the trust our customers have in the quality of our merchandize. Any negative
publicity regarding our Company, our products or the jewellery industry generally could adversely affect our
reputation and our results of operations. t6ueer preferences could be affected by a variety of issues including
non-acceptance of diamonds from specific regions,-mamotion of jewellery by the fashion industry, and a
decrease in the perceived value and customer satisfaction of the jewellerednupits price.

The future operating results are difficult to predict and may fluctuate or adversely vary from the past
performance.

The company’s operating results may fluctuate or adversely vary from past performances in the future due to a
numberof factors, many of which are beyond the company’s control. The results of operations during any
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20.

21.

22.

23.

financial year or from period to period may differ from one another or from the expected results operation. Its
business, results of operations and finanadaldition may be adversely affected by, inter alia, a decrease in the
growth and demand for the jewellery offer by the company or decrease in the demand gold and silver, and any
strategic alliances which may subsequently become a liability ofprafitable Due to various reasons
including the above, the future performance may fluctuate or adversely vary from our past performances and
may not be predictable.

Our failure to keep up with industry trends may affect our results of operations.

New products, sth as machine made Italian jewellery, have been contributed to the jewellery industry over the
last few years. Although ouin-housedesign team has allowed us to maintain a high portfolio on that we shall

be able to consistently keep up with industry dierwhich may adversely affect our results of operations.
Introduction of any new portfolios in jewellery makes and designs may affect our current business. Further, we
have not entered into any confidentiality or reisclosure agreement with any of ourrigars and
consequently, our jewellery designs may be shared openly in the market which may damage our results of
operations.

Any <changes in regulations or applicable government
operations and growtlprospects.

OQur Company is also subject to various regul ations.
affected by changes in any of these regulations and policies, including the introduction of new laws, policies or
regulations or changes the interpretation or application of existing laws, policies and regulations. There can

be no assurance that our Company will succeed in obtaining all requisite regulatory approvals in the future for

its operations or that compliance issues will notrdised in respect of its operations, either of which would

have a materi al adverse affect on the Companyods oper e

Our operations currently benefit from certain direct tax incentives. In the event we are unable to continue to
benefit from such tax benefits, or other taxes applicable to us increase, our financial condition and results of
operations may be adversely affected. Taxes and other levies imposed by the Gol or State Governments that
affect our industry include custontiuties, excise duties, sales tax, income tax and other taxes, duties or
surcharges introduced on a permanent or temporary basis from time to time. Imposition of any other charges by
the Central and the State Governments or increases in existing chargeslvaesely affect our results of
operations.Further, he central and state tax scheme in India is subject to change from time to time. Any
adverse change in Indian tax rules and regulations or policy may have an adverse effect on our business,
financial @ndition and results of operations.

Our Company operates under several statutory and regulatory permits, licenseaprdvals. Our failure to
obtain and/or renew any approvals or licenses in future may haveamverse impact on our business
operations.

Our Company requires several statutory and regulatory permits, licenses and approvals to ofmrsitectse

Many of these approvals are granted for fixed periods of time and need renewal framtimme= There can be

no assurance that the relevanthauities will issue any of such permits approvals in time or at all. Further,

these permits, licenses and approvals are subject to sewvaditions, and our Company cannot assure that it

shall be able to continuously meet such conditionde able d prove compliance with such conditions to

statutory authorities, and this may leadctmcellation, revocation or suspension of relevant permits/ licenses/
approvals. Failure by otompany to renew, maintain or obtain the required permits, licensepravals, or
cancellation,suspension or revocation of any of the permits, licenses or approvals which may result in the
interruption of our Companyds operati ons Farmetailsmay hayv
please refer to Chapterltte d fA Gover nment and Ot her $Pdaganb.1500bthey Appr o
Draft Prospectus

Our insurance coverage may not be sufficient or adequate in protecting us against all or certain operating
hazards and from all or certain losses and this magve an adverse impact on the financial conditions of the
business.

As on the date of this Draft Prospectus, Our Company has availed of Jewellery Block insurearege
amounting to Rs. 294.00 Lakhs. We believe that the insurance coverage takenilbyratest our products/
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25.

26.

27.

business and from any damages or losses that we may suffer in the future. Furtiesuramce coverage

would be reasonablgdequate to cover the normal risks associated with the operation of our businesses
However we cannot ssure you that any claiomder the insurance policies maintained by us will be honoured
fully, in part or on time, or that we have taken eufficient insurance to cover all our lossksaddition, our
insurance coverage expires from time to time. Weyafop the renewal of our insurance coverage inrthemal

course of our business, but we cannot assure you that such renewals will be granted in a timely manner, at
acceptable cost or at allo the extent that we suffer loss or damage, or successfutiaissaf one or more

large claims against us for events for which we are not insured, or for which we did not obtain or maintain
insurance, or which is not covered by insurance, exceeds our insurance coverage or where our insurance claims
are rejected, thiwss would have to be borne by us and our results of operations, financial performance and cash
flows could be adversely affected. For further details on our insureme; please refefiOur Business
InsuranceP o | i begiensagon pageno. 87 of this Draft Prospectus

Ineffective execution of marketing programs and reduced marketing expenditure could have an adverse
effect on our sales.

Being a wholesaler in jewellery, our primary factors in determining retailers buying decisionsnhdlesale
business includes customer confidence, price points for our products, timely delivery of our products, designs
together with the level and quality of customer service. The ability to differentiate our products from
competitors by its branding, meeting and advertising programs is an important factor in attracting retailers and
consumers. As a result, from time to time we will be undertaking brand building exercise and marketing
programs to enhance our brand visibility. If these programs areatietly executed or the level of support for

them is reduced, it could affect our ability to attract customers. Further, we cannot assure you that we will be
able to accurately estimate our marketing expenditure for wholesale and or retail operaticarse lour
marketing expenses are lesser than market standards, our marketing programs may be perceived ineffective.
However, if our marketing expenses are higher than the market standards, it may adversely affect our income
and results of operations.

Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash flow and
liquidity.

For ourbusinessoperations, our results of operations are dependent on our ability to effectively manage our
inventory. To effectively managour inventory, we must be able to accurately estimate customer demand and
supply requirements and purchase new inventory accordingly. If our management has misjudged expected
customer demand it could adversely impact the results by causing either @yshofrtmerchandise or an
accumulation of excess inventory. Further, if we fail to sell the inventory we manufacture or purchase, we may
be required to recycle our inventory, which would have an adverse impact on our income and cash flows.

We are dependentipon key suppliers for gold, silver and polished diamonds and any disruption in their
supply could disrupt our business and adversely affect our financial results.

Gold, silver, precious and semi precious stoneatributed significantly twardsour totd raw material cost. We
purchaseour raw material§rom various suppliers on either pagreed rates or flexible sptes linked to the
prevailing market benchmark. However, we do not enter into any long term agreements with our suppliers and
our arrangments with them are on shderm and spot basiklence, there is no assurance that in future also we

will be able to source our raw materials on timely basis and execute our ordéree or find alternative
resources to source our raw materials. Furtliewe are unable to sourar raw materialat commercially
acceptable prices, or at all, it may affect our ability to fulfill our supply commitments, or to fulfill them in an
economical manner, which will have an adverse effect on our business, dineondition and results of
operations.

We have not entered into any neglisclosure or confidentiality agreements with our employees or other
intermediaries.

We operate in a highly competitive industry our ability to succeed depends largely on the ability and skill of the
workers to create new and creative designs. Although, we have good terms with our employees, we cannot
assure that we will have continuedatebn with them. Although, we believe that our designs may not be
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31.

32.

compromised, we cannot assure the same as we have not entered -alisclosnre or other confidentiality
agreements with them.

If we are unable to collect our receivables from our clientsir results of operations and cash flows could be
adversely affected.

Recovery of our receivables and timely collection of client balances dependsr ability to complete our
commitments and bill and collect our contracted revenues. If we are uoah&et our requirements, we might
experience delays in collection of and/or be unable to collect our client balances, and if this occurs, our results
of operations and cash flows could be adversely affected. In addition, if we experience an increasméntth

bill and collect for our services, our cash flows could be adversely affected.

Our Company had negative cash floduring certain fiscal yearsgetails of which are given below. Sustained
negative cash flow could adversely impact our businesgricial condition and results of operations.

(Rs. in Lakhs)

. As at November As on March 31

Particulars 30, 2017 2017 2016 2015 2014
Net cash from (used iQperating  45g 9y 14.47 11.91 42.53) | (35.23)
activities
Net cash from (used irpvesting )
activities (0.48) (20.65) (0.51) (6.03)
Net cash from (used irjinancing 457 35 (12.74) 8.15 42.74 43.10
activities ) ) ) ) )
Net Cash Flow (0.67) 1.25 (0.59) (0.30) 1.84

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its
capital expenditure, pay dividends, repay loans and make new investments without raising finance from external
resources. If we are not able to gextersufficient cash flow, it may adversely affect our business and financial
operations. For further details please refer to the section fitl€di nanci al Statement so
AfiManagement's Discussion and
no. 123 and page no. 148spectively, of this Draft Prospectus

Our Company has availed unsecured loan from our Promaterhich is repayable on demandnd at any
time. Any demand from the lender for repayment of sudnsecured loan may affect our cash flow and
financial condition.

As per the restated audited financial statemesgn8 months ending on November, 2017 and March 31, 2017,
our Company has alg@ibh&tdst andl ,=dpativdyls uriseclirdd $oan which

may be recalled at any time. Sudden recall may disrupt our operations and also may force us to opt for funding
at higher interest rates, resulting in higher financial burden. Further, we will not be able to raésatfahdrt

notice and thus result in shortage of working capital fund. For further details, please refer to the section
fiFinancial Indebtnegss b e gi nni n ¢39of this PraftdPespectmsAny demand for the repayment of

such unsecured loan, may atsaly affect our cash flow and financial condition.

Our Company has availed certain unsecured loans that are recallable by the lenders at any time.

Our Company has availed certain unsecured loans that are recallable on demand by the lenders. For further
details of t hese

outgo, may adversely affect our businepsrations and financial position of our Company.

Our lendersfrom whom we have availed secured lo&ave charge over our movable properties and book
debts in respect of finance availed by us.

We have secured our lendeby creating a charge over our movable properties and book debts in respect of
loans / facilities availed by us frolnion Bank of India The total amounts outstanding and payable by us as
secured loans were R29.53 Lakhsas onNovember 30, 2017n theevent if we default in repayment of the
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33.

34.

35.

36.

loans / facilities availed by us and any interest thereof, our properties may be forfeited by lenders, which in turn
could have significant adverse affect on business, financial condition or results of operatiofgitHer
information on thé=inancial Indebtednesplease refer to pad89 of this Draft Prospectus.

We have not received No Objection Certificate from all the lenders of term loans to our company.

We havenot received the No Objection Certificdftem Union Bank Limitedfrom whom we have availed of
secured loanOur company hasiade an application with the Bank to provide us with the NOUsawditing to
receivethe same.

We have entered into certain related party transactions and may contiowo so.

We have entered into related party transactions with our Promoters, its group members/ entities, Directors and
other associates. While we believe that all such transactions have been conducted on the arms length basis,
however it is difficult to ascertainvhether more favorable terms would have been achieved had such
transactions been entered with unrelated parties. Furthermore, it is likely that we will continue to enter into
related party transactions in the near future. For further details regardirgldtesl party transactions, see the
disclosure on related party transactions contained in the financial statements includedraftisospectus

and, al so see Raret s el degiarengdbtRiagemadl8Z af this Draft Prospectus

Our Group Entitiesoperate in the similar line of business as us, which may lead to competition with such
Group Entities.

Our Group EntitiesM/s Kenvi Jewels proprietary firmis involved in line of business that may potentially
compete with our Company or is authorized to carry out business, similar to that of our Company. We may
hence have to compete with our Group Entities for business, which may impact our businessl financi
condition and results of operations. The interests of our Promoters or Promoter Groups may also conflict in
materi al aspects with our interests or the interests
Group Entiti es 6 nobZX§afthia DrafigProspectugp agrther, our Promoters may become
involved in ventures that may potentially compete with our Company. The interests of our Promoters or
Promoter Groups may conflict with the interests of our other Shareholders aRtbmoters may, for business
considerations or otherwise, cause our Company to take actions, or refrain from taking actions, in order to
benefit themselves instead of our Company's interests or the interests of its other Shareholders and which may
be harmfli to our Company's interests or the interests of our other Shareholders, which may impact our
business, financial condition and results of operations.

We have not entered into any roompete agreement with our Promoters and/or Promoter Groups and/or our
Group Entities. We cannot assure you that our Promatedsor our Group Entities na/ members of the
Promoter Group will not compete with our existing businesanyr future business that we may undertake or
that their interests will not conflict with est Any such present and futucenflicts could have a material
adverse effect on our reputation, business, results of operations and financial condition.

Orders placed by customers may be delayed, modified, cancelled or not fully paid for, which mayave
adverse effect on our business, financial condition at@reby on ouresults of operations.

We may encounter pdicamentsn executing the orderglaced by our customer @xecuting it on a timely

basis Moreover, there arefactors which may bebeyond our control oin the control of our customers,
including delays or failure to obtain necessary permits, authorizations, permissions and other types of
difficulties or obstructionswhich may result in the postponementefecuting or deliveringf the necessary
product(s)or cause its cancellation. Further, even though we execute @slgrsced byur customers, the

order could be cancelled or there coulddog changes in delivgrof the pwellery. Accordingly, it is difficult

to predict with cetainty if, whenand to what extent the delivery of the orders placddbgi made. Failure to

deliver our ordersn time could lead to customers delaying or refusing to pay the amount, in part or full, which
may adversely affect ouevenue, cost of opeiah and thereby oususinessunctioning

Further, raw material consumption constitutggproximately30 % or lessof our total expenses. Though, we

have not faced any cancellations of orders, we cannot assure that we will not face any cancellations of orders in
the future. If there is any cancellation or reduction in orders placed by our customers in the futuredid may

to our stock and affect our profitability and results of operations.
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37. Delays or defaults in client payments could resultrieduction of profits.

If clients default in their payments to which the Company has devoted significant resources or iit ndéch
invested significant resources is delayed, cancelled or does not proceed to completion, it could have an adverse
effect on the Company®d6s business, financial conditior

38. Our Company may require additional capital resourcesachieve our expansion plans.

The rate of our expansion will depend to an extent on the availability of adequate debt and equity capital.
Further, the actual expenditure incurred may be higher than current estimates owing to but not limited to,
implementation delays or cost overruns. We may, therefore, primarily try to meet such cost overruns through
our internal generations and in case if the same is not adequate, we may have to raise additional funds by way of
additional term debt from bankshéncial institutions and unsecured loans, which may have an adverse effect

on our business and results of operations.

39. We may not be successful in implementing our business strategies

The success of our business depends substantially on our abifitplenient our business strategies effectively

or at all. Even though we have successfully executed our business strategies in the past, there is no guarantee
that we can implement the same on time and within the estimated budget going forward, or thebevahie

to meet the expectations of our targeted customers. Changes in regulations applicable to us may also make it
difficult to implement our business strategies. Failure to implement our business strategies would have a
material adverse effect on domsiness and results of operations.

40. Delay in raising funds from the IPO could adversely impact the implementation schedule.

The proposed expansion, as detailed in the section tibégetts of the Issud$ to be largely funded from the
proceeds of this IPO. We have not identified any alternate source of funding and hence any failure or delay on
our part to mobilize the required resources or any shortfall in the Issue proceeds mdlhedatglementation
schedule. We therefore, cannot assure that we would be able to execute the expansion process within the given
timeframe, or within the costs as originally estimated by us. Any ¢tiveerun,or cost overrun may adversely

affect our growth plans and profitiity.

41. The Company has not appointed any independent agency for the appraisal of the proposed Project.

The Project, for which we intend to use our Issue proceeds as mentioned in the objects of the Issue, has not been
appraised by any bank or financiaktitution. The total cost of Project is our own estimates based on current
conditions and are subject to changes in external circumstances or costs. Our estimates for total cost of Project
has been based on various quotations received by us from diffengpliers and our internal estimates and

which may exceed which may require us to reschedule our Project

42. Our Board of Directors and management may change our operating policies and strategies without prior
notice or shareholder approval.

Our Board of Orectors and management has the authority to modify certain of our operating policies and
strategies without prior notice (except as required by law) and without shareholder approval. We cannot predict
the effect that any changes to our current operatitigips or strategies would have on our business, operating
results and the price of our Equity Shares.

43. In addition to normal remuneration or benefits and reimbursement of expenses, some of our Directors and
key managerial personnel are interested in cOompany to the extent of their shareholding in our Company.

Our Directors and Key Managerial Personnel are interested in our Company to the extent of remuneration paid
to them for services rendered and reimbursement of expenses payable to them. In, aslit® of our
Directors and Key Managerial Personnel may also be interested to the extent of their shareholding in our
Company. For f ur tChpial Structufed r an@ud Mabagemerdde egagé nos50and102
respectively, of thi®raft Prospectus.
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44. There is no monitoring agency appointed by our Company and the deployment of funds are at the discretion
of our Management and our Board of Directors, though it shall be monitored by the Audit Committee.

As per SEBI (ICDR) Regulations, 2008 amended from time to timappointment of monitoring agency is
required only for Issue size above Rs. 50,000 Lacs. Hence, we have not appointed a monitoring agency to
monitor the utilization of Issue proceeds. However, the audit committee of our Bdi&rchamitor the
utilization of Issue proceeds.

Further, our Company shall inform about material deviations in theattiliz of Issue proceeds to tBSE
Limited and shall also simultaneously make the material deviations / adverse comments of the audit committee
public.

45. We propose to utilize the Net Proceefdor pur poses identified in tihhe secti
this Draft Prospectus. Anyariation in the utilization of the Net Proceeds as disclosed in this Prospectus
shall be subjecttocertain o mpl i ance requirements, including prior S

We propose to utilize the Net Proceeds for purposes identified in the sectiorfiGtigelcts of the Issu
beginning on page ndl of this Draft ProspectustThe manner deployment and allocation of such funds is
entirely at the discretion of our management and our Board, subject to compliance with the necessary provisions
of the Companieéct.

In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilization
of theNet Proceeds as disclosed in thisft Prospectus whtout obtaining the shareholdeapgproval through a
special resolution. Ithe event of any such circumstances that requires us to undegg&éon in the disclosed
utilization of the NeProceeds, we may not lable to obtain the Shareholdeajsproval in a timely manner, or

at all. Any delay or inability imobtaining suchShardolder'sapproval may adversely affect our business or
operations. Further, our Promoteraamtrolling shareholders would be required to provide an exit opportunity

to the shareholders who do not agree with pnaiposal to modify the objects of the Isageprescribed in the

SEBI (ICDR) Regulations2009, as amended from time to time. If olla&holders exercisesuch exit option,

our business and financial condition could be adversely affected. Therefore, we may not beuatértéke
variation of objets of the Issue to use any unutilized proceeds of the Issue, if any, even if such variation is in
the interest of our Company, which may restrict our ability to respond to any change in our business or financial
condition, and may adversely affect ouribess and results of operations.

RISKS RELATED TO OUR EQUITY SHARES AND EQUITY SHARE HOLDERS

46. Our Promoters, together with our Promoter Group, will continue to retain majority shareholding in our
Company after the proposed Initial Public Issue, which wélllow them to exercise significant contraver
us. We cannot assure you that our Promoters and Promoter Group members will always act inetite
interests of the Company.

After the completion of our Initial Public Issue, our Promoters, along with mméter Group members, will

hold, approximately60.45 % of our post issue paid up equity capital of our Company. As a result, our
Promoters will continue to exercise significant control over us, including being able to control the composition

of our Boardand determine matters requiring shareholggproval or approval of our Board. Our Promoters

may take or block actions with respect to our business, which may conflict with our interests or the interests of

our minority shareholder By exercising their gohtour Promoters could delay, defer or cause a change of our

control or a change in our capital structure, delay, defer or cause a merger, consolidation, takeover or other
business combination involving us, discourage or encourage a potential afrgunirenaking a tender offer or

otherwise attemptipto obtain control of our Conapy. We cannot assure you that our Promoters and Promoter
Group members wildl al ways act in our Company6s or yo
chapte s titled ACapital Structure" and nOuylbeginRingpomot er , |
pageno. 5Q 115and 118espectively, of thiDraft Prospectus

47. Sale of Equity Shares by our Promoter or other signifitashareholder(s) may adversedffect the trading
price of the Equity Shares
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49.

50.

51.

Any instance of disinvestments of equity shares by our Promotdoy other significanshareholder(s) may
significantly affect the trading price of our Equity Shares. Further, our market price may aldvebsely
affected even if there is a perception or belief that such sales of Equity Shares might occur.

We cannot assure you that we will pay dividend in future.

We have not paid any dividends on our Equity Shares since inception and there can beamzeaskat
dividends will be paid in future. The declaration of dividends in the future will be recommended by our Board,
at its sole discretigrand will depend upon our future earnings, financial condition, cash flows, working capital
requirements andapital expenditures. There can be no assurance that we will be able to pay dividend in the
future. Further, we may be restricted by the terms of our debt financing from making dividend payments, in the
event we default in any of the debt repayment insitits.

Any future issuance of Equity Shares may dilute your shareholdings, and sales of the Equity Shams by
major shareholders may adversely affect the trading price of our Equity Shares.

Any future equity issuances by our Company may lead to theudi i on of investorso6 sha

Company. In addition, any sale of substantial Equity Shares in the public market after the completion of this
Issue, including by our major shareholders, or the perception that such sales could occur, coulg atfeetse

the market price of the Equity Shares and could significantly impair our future ability to raise capital through
offerings of the Equity Shares. We cannot predict what effect, if any, market sales of the Equity Shares held by
the major shareholde of our Company or the availability of these Equity Shares for future sale will have on the
market price of our Equity Shares.

You may be subject to Indian taxes arising out of capital gains on sale of Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares
in an Indian company are generally taxable in India. Any gain realized on the sale of listed equity shares on a
stock exchange held for morean 12 months will not be subject to capital gains tax in India if STT has been
paid on the transaction. STT will be levied on and collected by a domestic stock exchange on which the equity
shares are sold. It is pertinent to note that pursuant to thedeirill, 2017, it has been proposed, that with
effect from April 1, 2017, this exemption would only be available if the original acquisition of equity shares
was chargeable to STT. The Central Government is expected to, however notify the transactiongowtui

be exempt from the application of this new amendment. Any gain realized on the sale of equity shares held for
more than 12 months, which are sold other than on a recognized stock exchange and on which no STT has been
paid, will be subject to lonterm capital gains tax in India. Further, any gain realized on the sale of listed equity
shares held for a period of 12 months or less will be subject to applsfadrigerm capital gains tax in India.

Capital gains arising from the sale of the equitgrseh will be exempt from taxation in India in cases where the
exemption is provided under a treaty between India and the country of which the seller is resident, subject to the

availability of certain documents. Generally, Indian tax treaties do notllimitdi aés abi |l ity to
capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own
jurisdiction on a gain upon the sale of the Equity Shares- o r more detail s, pl ease

Benef it snd.700f thisPraftdm@spectus

We cannot assure you that our Equity Shares will lited on the SME Platform of BE in a timelymanner
or at all, which may restrict your ability to dispose of the Equity Shares.

In terms of Chapter XBf the SEBI (ICDR) Regulations, 2009, as amended from time to time, we are not
required to obtain any iprinciple approval for listing of our Equity Shares issued. We have only applied to
BSE Limited to use its name as the Stock Exchange in this Offeurent for listing our Equity Shares on the

SME Platform oBSE Limited. Permission for listing of the Equity Shares will be granted only after the Equity
Shares offered in this Issue have been allotted. @ygbrfrom BSE Limited will require all relevardocuments
authorizing the issuing of the Equity Shares to be submitted to it. There could be a failure or delay in listing the
Equity Shares on the SME Platforai BSE. Further, certain procedural and regulatory requirements of SEBI
and the Stock Exchangeme required to be completed before the Equity Shares are listed and trading
commences. Trading in the Equity Shares is expected to commence &vitiorking Days from the Issue
Closing Date. However, we cannot assure you that the trading in the Btaitgs will commence in a timely
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manner or at all. Any failure or delay in obtaining the approvals would restrict your ability to dispose off your
Equity Shares.

52. The price of our Equity Shares may be volatile, or an active trading market for our Equitsir& maynot
develop.

Prior to this Issue, there has been no public market for our Equity SA#esty Securities Limiteds acting

as Market Maker for the Equity Shares of our Company. However, the trading price of our Equitynshares
fluctuateafter this Issue due to a variety of factors, including our results of operations and the performance of

our business, competitive conditions, general economic, political and social factors, the performance of the
Indian and global economy and significahe vel opment s in I ndiaés fiscal reg
global securities market, performance of our competitors, the Indian Capital Markets, changes in the estimates

of our performance or recommendations by financial analysts and announcémerstoor others regarding

contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments. In addition, if the stock
markets experience a loss of investor confidence, the trading price of our Equity Shares could decline for
reasonsunrelated to our business, financial condition or operating redtits.trading price of our Equit

Sharesamight also decline in reaction to events that affect other companies in our industry even if these events

do notdirectly affect us. Each of thedactors, among others, could materially affect the price of our Equity
Shares.There can be no assurance that an active trading market for our Equity Shares will develop or be
sustained aftethis Issue, or that the price at which our Equity Shares arallyioffered will correspond to the

prices at whichthey will trade in the market subsequent to this Issue. For further details of the obligations and
limitations ofMa r k e t Maker s, pl ease refer t oDetaifseof tteMacketi on t it
MakingAr r ange ment f or notdfiafthisDrafk Braspedtuson page

53. There may be restrictions on dailjonthly movements in the price of our Equity Shares, which can
adverselya f f ect sharehol der 6s abi |dartsgll Eqoity Sharéslat a particulat he pr i
point of time.

Subsequent to listing, our Company may be subject to a daily circuit bieglased on listed companies al

stock exchanges in Indivhich does not allow transactions having crossed certairilitglémit in the price of

its Equity Shares. This circuit breaker operates independently of the-baked markewvide circuit breakers

generallyi mposed by SEBI on I ndian stock exchanges. The p
is set bythe stock exchangebased on certain factors such as the historical volatility in the price and trading

volume of the EquityShares. Thetock exchangés not required to inform us of the percentage limit of the

circuit breaker frontime to timeand may clange it without our knowledge. This circuit breaker, if imposed,

would effectively limit the upward andownward movements in the price of the Equity Shares. As a result of

this circuit breaker, we cannot assure thatshareholders will be able to séikEquity Shares at desired prices

at any patrticular time.

EXTERNAL RISK FACTORS
54. Any changes in the regulatory framework could adversely affect our operations and growth prospects.

The company is subject to various regulations and policies. For details see sectiofi Htledy | ndustry
Re g ul a bdgionmg on page nd9 of this Draft ProspectusThe company's current businesses and
prospects could be materially adversely affectedhmnges in any of these regulations and policies, including

the introduction of new laws, policies or regulations or changes in the interpretation or application of existing
laws, policies and regulations. There can be no assurance that it will suoceddaining all requisite

regulatory approvals in the future for its operations or that compliance issues will not be raised in respect of its
operations, either of which could have a mateathlerse effeadbn the business, financial condition and results

of operations.

55. Our business is subject to a significant number of tax regimes and changes in legislation governing the rules
implementing them or the regulator enforcing them in any one of those jurisdictions could negatively and
adversely affect our results of operatisn

The revenuesecordedand income earned is taxed on differing bases, including net income actually earned, net
income deemed earned and revehased tax withholding. The final determination of the tax liabilities
involves the interpretation of locabx laws as well as the significant use of estimates and assumptions
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56.

57.

58.

59.

60.

61.

regarding the scope of future operations and results achieved and the timing and nature oéanoedynd
expenditures incurred. Changes in the operating environment, includingeshianigix laws, could impact the
determination of the tax liabilities of our Company for any year.

The nationalized Goods and ServiceaX (GST) regimes proposed by the Government of India may have
material impact on our operations.

The Government of India has from July 01, 2017 has implemented the Goods and Service Tax a comprehensive
national goods and service tax (GST) regime that combines taxes and levies by the Central and State
Governments into a unified rate structure. The @Bfosed on thgewelleryindustry is 3.00 % as compare to

the NIL from Gujarat VAT.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to
attract foreign investors, which may adversely impact tharket price of the Equity Shares

Under the foreign exchange regulations currently in force imajridansfers of shares betweeonresidents

and residents are freely permitted (subject to certain exceptions) if they ceitiplyre pricing guidelineand
reporting requirements specified by the RBI. If the transfeshafes, which are sought to be transferred, is not

in compliance with such pricing guidelines reporting requirements or fall under any of the exceptions
referred to above, then the @riapproval of the RBI will be required. Additionally, shareholders who seek to
convert theRupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign
currency from India will require a no objection / tax clearancdfimate from the income taauthority. There

can be no assurance that any approval required from the RBI or ango#eenment agency can be obtained

on any particular terms or at all

Natural calamities and force majeure events magve a negativémpact on the Indian economy and cause
our business to suffer.

India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past few
years. These natural disasters may cause significant interruption to our operatidngdamage to the
environment that could have a material adverse impact on us. The extent and severity of these natural disasters
determines their impact on the Indian economy. Further prolonged spells of deficient or abnormal rainfall or
other natural alamities in the future could have a negative impact on the Indian economy, adversely affecting
our business and the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence in India and around the region could adversely
affect the markets, resulting in loss of consumer confidence and adversely affect the business, results of
operations, financial condition and cash flows.

Terrorist attacks, civil unrests and other acts of violence or war in India and around the regiorvensgiyad

affect worldwide financial markets and result in a loss of consumer confidence and ultimately adversely affect
the business, results of operations, financial condition and cash flows. Political tensions could create a
perception that an investmentindian companies involves higher degrees of risk and on the business and price
of the Equity Shares.

Civil disturbances, extremities of weatheegional conflicts and other political instability may havadverse
effectson our operations and financial performance.

Certain events that are beyond the company's control such as earthquake, fire, floods and similar natural
calamities may cause interruptions in the business operations. The operations and financial results and the
market price and liquidity of the equithares may be affected by changes in Indian Government policy or
taxation or social, ethnic, political, economic or other adverse developments in or affecting India. In addition,
any political instability in India may adversely affect the Indian economytlamdndian securities markets in
general, which could also affect the trading price of our Equity Shares.

In future the company may depend on banks and financial institutions and other sources for meeting its
short and medium term financial requirements
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62.

Any delay in the disbursal of funds from these bodies can act as a bottleneck to the project execution
capabilities and thereby its results of operations. The company cannot assure that it will be able to do so on
commercially reasonable terms. Any iease in interest expense may have a material adverse effect on its
business prospects, financial condition and results of operations.

Increases ininterestrates may affect the results of operations.

Currently, the company does not have any debt, lmatnhot be assured that it will not incur indebtedness with
a floating rate of interest in the future. As such, increases in interest rates may adversely affect the cost of future
borrowings.

The company has not entered into any interest rate hedgingaps svansactions. It cannot be assured to the
prospective investor that the company, if it does not enter into any interest rate hedging or swap transactions,
will be able to do so on commercially reasonable terms, or that any of such agreements will theote
company fully against interest rate risk. Any increase in interest expense may have an adverse impact on its
business, prospects, financial condition and results of operations.

PROMINENT NOTES

1.

This is a Public Issue df8,6Q000 Equity Shares of face value of Rs.-Each fully paidup for cash at a price
of Rs. 36- per Equity Share ficluding share premium of Rs. 2per Equity Share) aggregating R69.60
Lakhs(i T h e ). ¢ssua ef &quity Shares will constitu®.53% of the fully diluted Postssue paid up
capital of our Company. For more information, please refer to chapterditiedh e  bnspage B0d 4df this
Draft Prospectus

For information on changes i n our CdhepbgEedaschusse aftaeme , Re
MOA of our Company, p | e Hlistay andeCertain Carporate Matetdmedirmipgtoe r  t i t | ¢
page99 of this Draft Prospectus

Our Net Worth as per Restated Financial Statements is Rs. 589.63 Lakhs; R4.akKh&6Rs. 25.35 Lakhs;
Rs. 24.56 Lakhs; Rs. 24.06 Lakhs as on 8 months ending November 30, 2017, March 31, 2017, 2016, 2015 and
2014 respectively.

As per the Restated Financial Statements, the Net Asset Value per Equity Share as on November 3%.2017 is R
30.87, March 31, 2017 is Rs. 22.97 per share; March 31, 2016 is Rs. 21.13 per share; March 31, 2015 is Rs.
20.47 per share and March 31, 2014 is Rs. 20.05 per share

Investors may contact the Lead Managethe Company Secretary @ mpliance Officer for any clarification,

complaint or information pertaining to the Issue. The Lead Manager and our Company shall make all
information available to the public and investors at large and no selective or additional information would be
madeavailable for a section of the investors in any manner whatsoever. For contact details of the Lead Manager

and the Company Secretary & Compliance Officer pleaseiie@e n e r a | I nformationd on pa

The average cost of acquisition @rgequity Share ypour Promoteis set forth in the table below:

Name of the Promoter No. of Shares held | Average cost of acquisition (In Rs.
Mr. Chirag Champaklal Valani 26,30,600 19.44
Mrs. Hetalben Chirag Valani 63,875 12.71

For further details relating to the allotment of Equity Shares to our Promoter, please refer to the chapter titled
0Capital Struct ur &%ofthisDmft Rrtospgeciug on page no.

Our Company its Promoters/ Directors, Associates or Group comphaigs not been prohibited from
accessing the Capital Market under any order or direction passed by SEBI. The Promoters, their relatives,
Company, group companies, associate companies are not declared as willful defaulters by RBI/ Government
authorities andhere are no violations of securities laws committed in the past or pending against them.

Investors are advised to refer to the paragraph téld&la s ilssuelP 0 ir lzegirtning on page no. 6& this
Draft Prospectus
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10.

11.

12.

13.

14.

15.

16.

17.
18.

19.

The Lead Manager and our Compahglsupdate thiPraft Prospectuand keep the investors/ public informed
of any material changes till listing of the Equity Shares offered in terms ofDitaft Prospectusand
commencement of trading.

Investors are free to contact the Lead Mandge any clarification, complaint or information pertaining

to thelssue The Lead Manager and our Company shall make all information available to the public and
investors at large and no selective or additional information would be made availatdeséction of the
investors in any manner whatsoever.

In the event of ovesubscription, allotment shall be made as set out in paragraphd&itked si s of Al |l ot n
beginning on page n206 of this Draft Prospectuand shall be made in consultation witie Designated Stock

Exchange i.e. BSE. The Registrar to tksueshall be responsible to ensure that the basis of allotment is

finalized in a fair and proper manner as set out therein.

The Directors/ Promoters of our Company have no interest in ourp@omexcept to the extent of
remuneration and reimbursement of expenses and to the extent of any Equity Shares of our Company, held by
them or their relatives and associates or held by the companies, firms and trusts in which they are interested as
directa, member, partner, and/or trustee, and to the extent of benefits arising out of such shareholding. For
further details please refer to the chapter tifie@u r Ma n a0 page ea G2 6f this Draft Prospectus

No loans and advances have been madeygarson(s)/ companies in which Directors are interested except as
stated in the Auditors Report. For details please refér ®e ct i-d&n n¥iInlc i al b8dinaingeome nt s 6
page no. 23 of this Draft Prospectus

No part of thelssueproceeds will be @id as consideration to Promoters, Directors, Key Managerial Personnel
or persons forming part of Promoter Group.

Thereare no financing arrangements whereby the Promoter Group, the Directors of our Company and their
relatives have financed the purchase by any other person of securities of our Company during the period of 6
(six) months immediately preceding the date of Briaft Prospectus

The details of rel at eirdo bp aur Companydare tdisclosed anderino e ¥dene er e d
Statement of Rel ated Par tiFeisnda nTcriaan s aSciraCovepasgbontpagd O Se ct |
no.137 of this Draft Plospectus

Since inception, our Company has not offered any equity shares by way of capitalization of reserves.

Except as disclosed in the chapter titec€C a pi t a | begihning entpage 0 of this Draft Prospectus
we have not issued any EquiBhares for consideration other than cash.

Trading and Allotment in Equity Shares for all investors shall be in dematerialized form only.
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SECTION IV - INTRODUCTION
SUMMARY OF INDUSTRY

The information in this section has not been indepetigeerified by us, the Lead Manager or any of our or their
respective affiliates or advisors. The information may not be consistent with other information compiled by third
parties within or outside India. Industry sources and publications generallg #tat the information contained

therein has been obtained from sources it believes to be reliable, but their accuracy, completeness and underlying
assumptions are nguaranteedand their reliability cannot be assured. Industry and government publicatiom

also prepared based on information as of specific dates and may no longer be current or reflect current trends.
Industry and government sources and publications may also base their information on estimates, forecasts and
assumptions which may prove be incorrect. Accordingly, investment decisions should not be based on such
information.

GLOBAL ECONOMIC OVERVIEW:

Global growth is firming, contributing to an improvement in confidence. A recovery in industrial activity has
coincided with a pickup imglobal trade, after two years of marked weakness. In emerging market and developing
economies (EMDES), obstacles to growth among commodity exporters are gradually diminishing, while activity in
commodity importers remains generally robust. As a result, degpite substantialpolicy uncertainty, global

growth is projectedto acceleratdo 2.7 percentin 2017, up from a postcrisis low of 2.4 percent in 2016, before
strengthening further to 2.9 percent in 2118 broadly in line with January projections.

Activity in advanced economies is expected to gain momentum in 2017, supported by an upturn in the United States,
as previously anticipated. In the Euro Area and Japan, growth forecasts have been upgraded, reflecting strengthening
domestic demand and expartinvestment across advanced economies has firmed, while private consumption
growth has moderated. As actual growth continues to exceed potential growth, increasing inflation and narrowing
output gaps have raised the prospects of less accommodative mameliay. Advanced economy growth is
expected to accelerate to 1.9 percent in 2017, before moderating gradually ih92048 usual, the outlook is
predicated only on legislated fiscal and trade policies. The recovery in global trade coincides wgthestieg
investment, which is more import intensive than other components of aggregate demand. Nevertheless, structural
headwinds, including slower trade liberalization and value chain integration, as well as elevated policy uncertainty,
continue to weigton the outlook for trade.

Global financing conditions have been benign and benefited from improving market expectations about growth
prospects. Financial market volatility has been low despite elevated policy uncertainty, reflecting investor risk
appetiteand, perhaps, some level of market complacency. Renewed risk appetite has supported EMDE financial
markets and led to a narrowing of corporate bond spreads globally. Capital inflows to EMDESs were robust in the
first half of 2017, partly in a rebound frotate-2016 weakness. Over time, however, a gradual tightening of
international financing conditions may weigh on capital flows to EMDEs. Commaodity prices have continued to rise
moderately, although prospects for increased U.S. shale oil production areng@ighthe outlook for oil prices.

Against an improving international backdrop, growth in EMDEs has strengthened from a post crisis low of 3.5
percent in 2016. It is projected to reach 4.1 percent in 2017 and 4.5 percent in 2018. In commodity exporters,
firming commodity prices, recovering industrial activity, stabilizing investment, and improving confidence are
supporting a gradual recovery, following near stagnation in the past couple of years. This recovery will be broad
based, impacting nearly 70 pent of commodity exporters in 2017. However, lingering fiscal and external
adjustment needs dampen growth prospects in a number of countries. As a result, growth in commodity exporters is
projected to rise from 0.4 percent in 2016 to 1.8 percent in 201 2.dmpercent in 2088somewhat below January
forecasts, reflecting longeéhanexpected adjustment to low commodity prices in some countries and, to a lesser
degree, slightly lower oil price projections.
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TABLE 1.1 Real GDP?
(percent change from previous year)

Estmates Projections o
World 28 2.7 24 27 29 29 0.1 0.0 0.0 0.0
Advanced economies 1.9 21 1.7 1.9 1.8 1.7 0.1 0.1 0.0 0.0
United States 24 26 16 21 22 19 0.0 -0.1 0.1 0.0
Euro Area 1.2 20 1.8 1.7 15 15 02 0.2 0.1 01
Japan 03 1.1 1.0 15 1.0 06 0.0 06 0.2 02
Emerging and developing economies
(EMDEs) 4.3 3.6 3.5 4.1 45 4.7 0.1 -0.1 -0.1 0.0
Commoeodity-exporting EMDEs 22 03 04 18 27 3.0 0.1 05 -0.3 0.1
Other EMDEs 6.0 6.0 5.7 57 57 58 0.1 0.1 0.0 0.0
Other EMDESs exduding China 45 50 45 46 49 51 02 0.0 -0.1 0.0
East Asia and Pacific 6.8 6.5 6.3 6.2 6.1 6.1 0.0 0.0 0.0 0.0
China 73 6.9 6.7 65 6.3 63 0.0 0.0 0.0 0.0
Indonesia 5.0 49 50 52 53 54 -0.1 -0.1 -0.2 -0.1
Thailand 0.9 29 3.2 32 33 34 0.1 0.0 0.0 0.0
Europe and Central Asia 23 1.0 15 25 27 28 03 0.1 -0.1 0.1
Russia 0.7 -2.8 -0.2 13 14 14 04 0.2 -0.3 -0.4
Turkey 52 6.1 29 35 39 41 04 05 0.4 04
Poland 33 39 28 33 32 32 03 0.2 -0.1 -0.2
Latin America and the Caribbean 0.9 -0.8 -1.4 08 21 25 0.0 04 -0.2 -0.1
Brazil 0.5 -3.8 -3.6 03 1.8 21 -0.2 -0.2 0.0 -0.1
Mexico 23 26 23 18 22 25 03 0.0 -0.3 0.3
Argenina -2.5 26 -23 2.7 32 32 0.0 0.0 0.0 0.0
Middle East and North Africa 34 28 32 2.1 29 31 05 -1.0 -0.4 -0.3
Saudi Arabia 3.7 4.1 1.4 06 20 21 04 -1.0 -0.5 -05
Iran, Islamic Rep. 4.3 -18 64 4.0 41 42 18 -1.2 -0.7 -03
Egypt. Arab Rep.? 29 4.4 43 39 46 53 0.0 -0.1 -0.1 -0.1
South Asia 6.7 6.9 6.7 68 71 73 -0.1 03 -0.2 -0.1
India® ¥ s 79 68 7.2 75 7.7 -0.2 0.4 -0.3 -0.1
Pakistan® 4.0 4.0 4.7 52 55 58 0.0 0.0 0.0 0.0
Bangladesh® 6.1 6.6 71 68 6.4 6.7 0.0 0.0 -0.1 0.0
Sub-Saharan Africa 46 31 13 26 32 35 -0.2 <03 -0.4 -0.2
South Africa 1.6 13 03 06 11 20 -0.1 0.5 -0.7 02
Nigeria 6.3 27 -1.6 1.2 24 25 0.1 0.2 -0.1 0.0
Angola 4.8 3.0 0.0 52 09 15 -0.4 0.0 0.0 06

(Source:http://pubdocs.worldbank.org/en/216941493655495719/GlBbahomicProspectslune2017Globat
Outlook.pd)

INDIAN ECONOMIC OVERVIEW:

The retail jewellery business in India is largely segmented into organized and family owned jewellery businesses.
The family owned jewellery businesses with an estimated 85% of the market include the small and medium family
run standalone and multi store ghery shops, generally local in nature or with limited geographic coverage. The
organized players contributing to over 15% of the market include corporate jewellery houses, regional jewellery
houses and multhain retail outlets, accessing markets thifougrious retail avenues.

Traditionally, Indian gold and silver jewellery designs were heavy and extremely detailed. However, the current
fashion trends dictate that the jewellery be elegant and light weight and be created using materials like gold, silver
platinum, diamonds and other valuable gems.

In India, gold accounts for an estimated 90% of the total materials used in the jewellery, followed by silver and
platinum. According to the World Gold Council estimates, the global gold consumption in 20k4ownad 4,200

tons, with India consuming 14% of it. In fact, India and China accoumhé&ority of the global gold consumption

in jewellery. The consumption of platinum in the same period in India is estimated to be less than 3 tons.

The gold mined in Idia is unable to suffice the large demand. Of the total average annual demand of 875 tons, the
Hutti mines in Karnataka are able to supply just abelt51tons annually. With only 100 tons being recycled, the

rest of the demand has to be met by imporitrigom countries like South Africa, Australia and UAE. Similarly,

India imports a large quantity of its diamond requirement from South Africa, Belgium, Israel, China and United
Arab Emirates.

A favorable monsoon gener at-driden expandiow iTimedGsosstDomestio Brodacb s d o r
(GDP) expanded by percent in FY16, the fastest pace in 5 years, supported by investment and urban consumption.

The normal monsoon in FY17 boosted agriculture and rural consumption, while urban consumpéioredem

robust. Despite renewed weakness in private investment and limited lift from external demand, India was poised to
continue growing robustly in FY17 wunti/l fdemoneti zat i c
cash crunch, and affectiragtivity in cash reliant sectors. The cash crunch affected activity in cash reliant sectors

and GDP growth slowed to 7.0 percent y/y during Q3 FY17, from 7.3 percent during H1 FY17. Such a modest
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slowdown can be explained by: (i) coping mechanisms (efgrmal credit); (ii) higher rural wages and public
consumption; and (iii) higher reported sales to legitimize holdings of old currency and use ofsectoal
indicators to measure informal activity, which exacerbated measured growth. The central govemeh its
commitment to fiscal consolidation, but states increased spending and borrowing. The central government expects to
meet its fiscal deficit target of 3.5 percent of GDP in FY17 as tax collection remained robust. The fiscal stance of
the generajovernment (center and states) is less clear as fiscal reporting by states, which have been undertaking a
growing share of expenditure, is less reliable. There are indications, however, thiveiatdeficits have been on

an increasing trend. Externateounts remain robust. Exports contracted for five consecutive quarters, but turned
positive in the second half of FY17, supported largely by higher prices and improvements in global trade,
contributing to containing the current account deficit. Capitflbuvs accelerated, reflecting in part reforms in
foreign direct investment (FDI) policies and in part global appetite for Indéanties. Consequentlyforeign
reservesoseto $360bnworth nearlynine monthsof imports.

Demonetization affected poor andinerable households, in all likelihood having an impact on construction and

informal retail, where many poor and vulnerable individuals work. While limited data is available, there has been an
increase in demand for guaranteed employment (up to Feli20&i/demand exceeded the full year FY16 level),

and indicators of rural consumption (in particular, sales ofwheelers) contracted sharply in November, before
recovering. Economic activity ought to accelerate in FY18. GDP is projected to grow atcégtfieom 6.8 percent

in FY17. The revision in forecasts reflects a combination of the impact of demonetization and an investment
recovery that has proven more protracted than expected. Growth increases gradually to 7.7 percent by FY20,
underpinned by recvery i n private inveishtdnemy st hevhrebemtrei Mcr ®avs
expenditure and i mprovement in investment climate. Il nd
remain stable. The center will continue tonsolidate modestly in FY18, while retaining the push towards
infrastructure spending. Inflation will stabilize, supported by stable weather and structural reforms. A normal
monsoon has offset increases in petroleum prices, the government amended thet RBreflect a (central)

inflation target of 4 percent and established a Monetary Policy Committee (MPC), boosting the credibility of the

central bank. The exchange rate has appreciated, partly reflecting expectations of a narrowing inflation gap between
India and the USA and limited external vulnerability as the current account deficit is expected to remain below 2
percent of GDP and fully financed by FDI infows.her e ar e significant risks to In
First, continued uncertaiets in the global environment, including rising global protectionism and a renewed
slowdown in the Chinese economy, could further delay a meaningful recovery of external demand. Second, private
investment continues to face several impediments in the forocorpbrate debt overhang, stress in the financial

sector, where NPAs continue to increase, excess capacity and regulatory and policy challenges. Subdued private

i nvest ment would put downsi de pressures reasesinaoildndads po
other commodity prices could lead to a negative tesfrtsade shock. On the other hand, smooth implementation of

the Goods and Services Tax (GST) and faster resolution of banking sector stress could prove to be an upside risk to
economicactivity.

Change from the previous year. percent Change fram the previous year, percent

GVA 9.0 79 GDP

~ 7.8 ) 7.3 7.0
e — 68 6.6 7.5
6.0

6.0

0.0

FY16 H1 FY17 Q3 FY17
mPvt Cons mGovt Cons GFCF Net exports
= Agriculture Industry Services

Source: http://documents.worldbank.org/curated/en/107761495798437741/pdf/ L V8RPI¥146674PUBLIC.pdf

INDIAN GEMS AND JEWELLERY INDUSTRY:

History

Jewellery has been an integral part of the Indian culture and civilization since ancient history. They were in demand
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and fashion since ancient civilizations as Harappa and Mohanjodaro. Made out of variety of materials, jewellery can

be adorned to highlight almost any part of body. Be it the traditional jewellery or the latest ones that are
continuously increasing in demand, i.e. the costume and imitation jewellery. There is no dearth when it comes to
accentuating the beauty with widanging imaginative & stunningly designed jewellery pied@srrently, India is

the worl ddés | argest diamond processing (cutting and pc
over 57 % of the worl ddés r ouagidtregbitsalthoutaf 52 dianyondwstones)lset Ac ¢ o
in jewellery are cut and polished in India. Processing is done on rough diamonds in a complete range of sizes and
qualities, including stones larger than 10 carats. In terms of carat, India's contribulitnsiector is about 80 % of

the global market. Employing over 90 % of the global diamond industry workforce, the country also accounts for

about 90 % of the volume of diamonds processed in the world.

Introduction

The Indian Gems and Jewellery industsyane of the fastest growing segments in the Indian economy with an
annual growth rate of approximately 16 per cent. The domestic market is estimated to be around US$ 16.1 billion
and ClI expects it to grow to US$ 30 billion in the next 4 years. The goisnéiso the largest consumer of gold in

the world. It consumes in excess of 800 tons of gold that accounts for 21 per cent of world gold consumption, of
which nearly 620 tones go into making jewellery. India is also emerging as the world's largegtdeadiia for gold
targeting US$ 17 billion by 2011. The industry has the best skilled manpower for designing and producing high
volumes of exquisite jewellery at low labor costs. India is the largest diamond cutting and polishing centre in the
worldd the irdustry enjoys 60 per cent value share, 82 per cent carat share and 95 per cent share of the world
market in terms of number of pieces. In other words, nearly 9 out of 10 diamonds sold worldwide are cut and
polished in India. India exported cut and polishkamonds worth US$ 14.18 billion in 20@8. The Indian Gems

and Jewellery market continues to be dominated by the unorganized sector. However, with the Indian consumer
becoming more aware and quality conscious, branded jewellery is becoming very pomlldre market for
branded jewellery is likely to be worth US$ 2.2 billion by 2010, according to a McKinsey report. Moreover, the
government allows 51 per cent FDI in single brand retail outlets, attracting both global and domestic players to this
sector.The World Gold Council recently estimated the size of India's gold coin market at about US$ 2.11 billion
dollar, gold prices go down. Due to further strengthening in the US and Euro zone GDP growth rates in-F¥, 2014

US dollar is expected to strengthegamstothercurrenciegherebyleadingto declinein the pricesof gold.

Excise duty on precious metals like platinum, silver and gold was 12% in FY:12013Gustoms duty on precious
metals like gold, silver and platinum was 10% in FY 2Q#3 There wa$io change in the rate as compared to last
year. Excise duty on pearls, precious stones, -peatious stones and jewellery including imitation jewellery was
12%. There was no excise duty applicable on diamonds in FY-2013ustoms duty on pearls, diamsngrecious
stones, sermprecious stones, and jewellery including imitation jewellery was 10%.

(Sourcehttp://www.cii.in/Sectors.aspx?enc=prvePUj2bdMtgTmvPwvisYH+5EnGjyGXO9hLECVTuNt+KvFI5tZni
nrd2RhXtdz(

The global gems and jewellery industry is on way to huge transformation. India has many natural advantages to
emerge as Gems & Jewellery hub of the wohhdlia has the largest and the best artisan force for designing and
crafting the jewellery in the world. There is considerable scope of value addition in terms of capacity building at the
domestic front, quality management and professionalization.

For theaverage Indian consumer of gold, diamonds and other gemstatfiekés abound gold almost always

glitters and diamonds are forever. India leads global consumption of gold at an estimated 850 tons annually, and has
emerged as the 6th largest consumetiafmonds in the world the global gems and jewellery industry is on way to
huge transformation. India has many natural advantages to emerge as Gems & Jewellery hub of the world. India has
the largest and the best artisan force for designing and craféngulellery in the world. There is considerable

scope of value addition in terms of capacity building at the domestic front, quality management and
professionalization.

India occupies top position in importing, processing and exporting diamonds. Witht imd polished diamonds,

colored gemstones, gold jewellery, pearls,-goid jewellery and fashion jewellery, India holds nearly 50% of the
international market. Gems and jewellery sector contributes nearly 18% in India's aggregate exports. It accounts f
nearly 55% of the world's net exports of cut and polished diamonds in value terms, 90% in terms of pieces and 80%
in terms of carats. India now processes 85% of the world's polished diamonds, far ahead of other competitors. Every
11 of 12 diamonds solaround the globe are processed in India regardless of where these are mined.
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India has shifted its trade focus from domestic economy to global markets through liberalized trade policies & lower
tariffs. These measures have dramatically improved Indiasrermarket over the past 15 years, particularly for
diamonds and jewellery.

(Source= http://ficci.in/sectoroverview.asp?secid=17

Indian Gems and Jewellery industry is one of the largesih@énworld with a share of 29% in global jewellery

consumption. I ndia is the worldds | argest cutting and
become the world's third largest diamond consumer. India is the largest consumer of gnldiirgdor nearly
29% of the total world gold consumption. Establishing

hub. Gold jewellery forms around 80% of the Indian jewellery market there are more than 3, 00,000 Gems &
Jewellery players acss the country, with majority being small players. Increasing base of consumers as well as
growth of HNIs that will contribute to the continued fast pace growth of organized jewellery retail in India. It
provides employment to nearly 2.5 million peoplehatthe potential to generate employment of 0.7 to 1.5 million
over the next five years. Major mining companies such as Rio Tinto, De Beers and Alrosa have decided to
participate in the Indian Diamond Trading Centre (IDF@h)at will allow Indian manufacters to directly source

rough diamonds from the miners thereby reducing operatimsts.

The total exports of Gems and Jewellery for in FY 20Biwas around USD 40 billion

A Cut and polished diamond4JSD 23.16billion

A Gold Jewellery USD 6.24pillion

A Gold Medallions & Coing USD 2.8billion

A Silver Jewellery USD 2billion

A Colored GemstonesUSD 0.45billion

A Others (Pearls & Synthetic StonésySD 1.5billion

(Source= https://vibrantgujarat.com/writereaddata/images/pdf/gEwellery-sector.pdf

Gems and Jewellery industry is highly dependent on imports
of raw materials, ofwhich rough diamonds account for

almost 50 percent of the imports. India exports 95 per cent of
the worl dbés processed di amo s ja is also one of
largest importer and consumer of silver in the world.

Major Countries of Gems and Jewellery
Export

| OECD Countries

8 OPEC Countries

With the growing economy, spending power of tle®ple is
also rising. Indiads new iid he Eagyrip Heqpe ¢ ome  f r om
surging middle class and entrepreneurs, leading to growth <

jewellery demand in India Changing demographics Indid
have one of the youngest populations in the world. The rise of
the working woman and the metrsexual man with
preferences for wearable jewellery continues to provide growth Entry of New players in retail sector It is anticipated
that large investments of about USD 1 billion in the coming years would be made by large ratailgssytthich

would catalyze the growth of the industry, set higher standards and create value across the value chain. Traditional
Domestic Demand Tradition of buying jewellery during important festivals like Diwali and Dhanteras and during
weddings; greatttractiveness of gold as an investment option Foreign Demand The sector is the second largest
foreign exchange earner in the Indian economy; contributing ~15% to the total export earnings of the country.

| Developing Countries

W Others

(Source= https://vibrantgujarat.com/writereaddata/images/pdf/ggEwellery-sector.pdf

Market size

The gems and jewellery market in India is home to more than 500,000 players, with the majority being small
players.India is one of the largest exporters of gems and jewellery and the industry is considered to play a vital role

in the Indian economy as it contributes a major chunk to the total foreign reserves of the country. UAE, US, Russia,
Singapore, HongK o n g , Latin America and China are the biggest
jewellery exports to the US rose 7.81 per cent-yeyear during OctobeDecember 2016 due to a revival in the

overall economic activity in the US.

31


http://ficci.in/sector-overview.asp?secid=17
https://vibrantgujarat.com/writereaddata/images/pdf/gems-jewellery-sector.pdf
https://vibrantgujarat.com/writereaddata/images/pdf/gems-jewellery-sector.pdf

The overallnet exports of Gems & Jewellery during Appiecember 2016 stood at Rs 175,879.24 crore (US$ 26.28
billion), whereas exports of cut and polished diamonds stood at Rs 113,171.17 crore (US$ 16.91 billion). Exports of
gold coins and medallions stood at Rs819.48 crore (US$ 3.86 billion) and silver jewellery export stood at Rs
18,010.72 crore (US$ 2.69 billion) during Apblecember 2016. According to GJEPC, gems and jewellery exports
are likely to witness a growth of about 10 per cent this fiscal due reaising demand in the US and Europe.

According to a report by Research and Markets, the jewellery market in India is expected to grow at a Compound
Annual Growth Rate (CAGR) of 15.95 per cent over the period -2014.

Investments/Developments

The Gemsand Jewellery sector is witnessing changes in consumer preferences due to adoption of western lifestyle.
Consumers are demanding new designs and varieties in jewellery, and branded jewellers are able to fulfil their
changing demands better than the loqarganised players. Moreover, increase in per capita income has led to an
increase in sales of jewellery, as jewellery is a status symbol in India.

The cumulative Foreign Direct Investment (FDI) inflows in diamond and gold ornaments in the period 8@xil 20
September 2016 were US$ 851.34 million, according to Department of Industrial Policy and Promotion (DIPP).

Some of the key investments in this industry are listed below.

1  The International Institute of Diamond Grading & Research (IIDGR) has inveli@8cb million for expanding
its synthetic diamond testing facility in Surat.

1 Kalyan Jewellers plans to invest Rs 500 crore (US$ 75 million) to add 15 new showrooms in 2017, to add to
their ongoing expansion in Northern and Eastern regions of India asawedkpansion in West Asia. They
also have plans to invest Rs 900 crore (US$ 133.55 million) over the next three years to expand its presence in
the international markets like Sri Lanka, Singapore and Malaysia.

T L ondo n éuwuryyeweller dor the super i c h, Faberge, owned by the worl d
mi ner Gemfields Plc., has decided to enter I ndi a; [
Fabergedbs beachhead in the country, whhewséorthelmer j e wel |
rich.

1 Rajesh Exports Limited (REL), a jewellery exporter and retailer, has won an export order contract worth Rs
1,045 crore (US$ 154.85 million) of designer range of gold and diarstudliled jewellery and medallions
from Singapore.

1 KSSLimited, a digital and entertainment major, has forayed into the jewellery retailing business under the
franchise model and is looking to open 500 stores under brand 'Bjewelz' which is owned by Birla Jewels
Limited, a wholly owned subsidiary of KSS Limited

1  Melorra, a Bengalurbbased online jewellery stamp, has raised US$ 5 million funding from venture capital
firm Lightbox Ventures, to build its brand, enhance its technology platform, and talent acquisition.

1  Major mining companies such as Rio Tinto, Beers and Alrosa have decided to participate in the Indian
Diamond Trading Centre (IDTC) which has been set up to eliminate the middlemen in diamond trade and
allow Indian manufacturers to deal directly with miners.

1 India Bullion and Jewellers AssociatigiBJA) has signed an pact with the Bombay Stock Exchange (BSE) for

setting up Indiadbds first bullion exchange through a
constituents will hold 70 per cent and BSE will hold 30 per cent stake.
1 CGloballuxurybr and Mont bl anc I nternational has entered into

Titan Co Ltd and plans to start the retail operations in India by opening five Montblanc boutiques in Mumbai,
Delhi, Hyderabad and Pune.

1  Jewellery major Joyakkas plans to invest Rs 1,500 crore (US$ 220.08 million) on setting up 20 stores in
I ndia and 10 overseas. The new stores, whi ch- wil |l C «
headquartered company's existing 95 outlets.

1 Londonheadquarted Gemfields, a muknational firm specialising in colour gemstones mining and
marketing, is planning to acquire colour gemstone mines in Odisha and Jharkhand, and participate in the
exploration of the Kashmir sapphire mines in Jammu & Kashmir.

1 The India am of US private equity (PE) firm Warburg Pincus picked up a minority stake in Keaakd
Kalyan Jewellers for Rs 1,200 crore (US$ 176 million). The jeweller plans to use the proceeds to fund its retail
and manufacturing expansion plans.
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Creador, a PE 1fin focused on longerm investments in growtbriented businesses in Indonesia, India,
Malaysia and Singapore, invested Rs 135 crore (US$ 20.28 million) for a minority stake in PC Jeweller
Limited.

Government Initiatives

il

In the Union Budget 20118, theGovernment of India, offered tax cuts for the middle class and other sections
of society (5 per cent for the Rs 250,6800,000 tax slab; which was 10 per cent initially). All these measures
will drive consumption, which will be favourable to the gems jemekllery industry.

The Government of I ndi ads proposal to cut corporate
enterprises (MSMES) having annual turnover up to Rs 50 crore (US$ 7.5 million) will benefit a large number
of gems and jewellery @orters from MSME category.

The Government of I ndi ads announcement on establis
participation in determining gold price in the international markets.

The demonetisation move is encouraging people to use plastieyndebit/ credit cards for buying jewellery.

This is good for the industry in the long run and will create more transparency.

The Reserve Bank of India has announced norms for gold monetisation scheme, which allows individuals,
trusts and mutual fund® tdeposit gold with banks in return for interest, to help reduce gold imports and
alleviate pressure on trade balance.

The Reserve Bank of India (RBI) has liberalised gold import norms. With this, star and premier export houses
can import the commodity, vilk banks and nominated agencies can offer gold for domestic use as loans to
bullion traders and jewellers.

India has signed a Memorandum of Understanding (MoU) with Russia to source data on diamond trade
between the two countries. India is the top glglicessor of diamonds, while Russia is the largest rough
diamond producer. The Government of India is planning to establish a special zone with tax benefits for
diamond import and trading in Mumbai, in an effort to develop the city as a rival to Antwetipudnai, which

are currently the top trading hubs for diamond.

Due to shortage of skilled manpower, the Gems and Jewellery Skill Council of India is planning to train over
four million people till 2022. The council aims to train, skill and enhance 4.Qibmijeople by 2022. The
council plans to tieip with the existing training institutes including Gemological Institute of America (GIA)
and Indian Gemological Institute (IGI), along with setting up of new institutes in major diamond cutting and
processingentres, GJEPC said in a statement.

The GJEPC has also proposed to develop a jewellery park on-Betaqmr Road which is around five
kilometers from Mumbai with a view to boost the Mumbased jewellery industry by providing modern
facilities and servies.

Indian Institute of Gems & Jewellery (11IGJ) Mumbai, a project of the GJEPC, haswomith threeyear
Graduate Program in Jewellery Design & Manufacturing Techniques with an introduction to Management
studies in collaboration with Welingkar InstitudéManagement.

In September 2015, the Government of India approved the gold monetisation plan in the form of revamped
Gold Deposit Scheme (GDS) and the Gold Metal Loan (GML) Scheme to mobilise tonnes of gold stored in
households and temples across thentry. The Union Cabinet also approved the introduction of Sovereign
Gold Bond Scheme, under which gold bonds denominated in grams of gold will be issued to individuals by the
Reserve Bank of India (RBI), in consultation with Ministry of Finance.

Value of Gold-Jewellery Export Shipments in India During 01-Jun-2017 to 30-Jun-2017
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(Sources http://www.infodriveindia.com/indigexportdata/goldjewellery-exportdata.aspx)
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GEMS AND JEWELLERY: PROJECT OPPORTUNITIES IN GUJARAT
RESOURCES:

Guijarat is the leading state in India in gems and jewellery sector, as it contributes to about 72fétalf élxports

of India. Gujarat has a well established diamond industry. Diamond processing and trading unit are spread across the
State in cities such as Surat, Ahmedabad, Palanpur, Bhavnagar, Valsad and Navsari. Gujarat accounts for about 80%

of diamondsprocessed and 95% of diamonds export from India. Surat has 65% share in India's diamond trade.
Highly skilled workforce Gujaratébés comparatively cheap
large low cost production bases fordomeatn d export mar kets. Gujaratoés Gems &
grow at a rate of 15%.

GOVERNMENT POLICIES:

The government's interest in the sector is evident from the FDI policy which allows 100% FDI and 74% in
exploration and mining of diamondsdprecious stones and 100% for gold and silver and minerals exploration,
mining, metallurgy and processing. Gems and Jewellery, diamonds and precious metals have been given a special
thrust by the Ministry of Commerce & Industry, Government of India, utiteeiForeign Trade Policy through the
following measures:

U  Allowing 100 per cent FDI in the gems and jewellery sector under the automatic route;

U  Abolishing duty on polished diamonds;

U  Lowering import duty on platinum and exempting rough, coloured, pregenms stones from customs duty.
Rough, semi precious stones are also exempted from import duty;

U  Setting up of Gems and Jewellery Parks and SEZs to stimulate sectoral investments;

U  Allowing import of gold of 8 k and above under replenishment scheme, subjdwe condition that import
being accompanied by an Assay Certificate specifying purity, weight and alloy content;

0  Permitting import of Diamonds on consignment basis for Certification /Grading, aggpoet by the
authorized offices/agencies of Gemolmilnstitute of America (GIA) in India or other approved agencies.

OPPORTUNITIES FOR ENTREPRENEURS:

Gems and Jewellery are one of the fastest growing Industries in the country. Following are some of the identified
projects to venture:

Diamond blade

Diamand cutting & tools
Diamond tools & wheels

Gem cutting & processing unit

| et ant-B e e

Niir Project Consultancy Services (NPCS) provides you detailed project reports (DPR) on the above fields. Each
detailed project reports cover all the aspects of business, from agathe market, confirming availability of

various necessities such as plant & machinery, raw materials to forecasting the financial requirements. The scope of
the report includes assessing market potential, negotiating with collaborators, investmeor dealkéing, corporate
diversification planning etc. in a very planned manner by formulating detailed manufacturing techniques and
forecasting financial aspects by estimating the cost of raw material, formulating the cash flow statement, projecting
the balace sheet etc.

We also offer seftontained Prénvestment and P+Eeasibility Studies, Market Surveys and Studies, Preparation of
TechneEconomic Feasibility Reports, Identification and Selection of Plant and Machinery, Manufacturing Process
and or Equiprant required, General Guidance, Technical and Commercial Counselling for setting up new industrial
projects on the following topicany of the engineers, project consultant & industrial consultancy firms in India
and worldwide use our project reportsoare of the input in doing their analysis.
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Latest spdate: April, 2017
Economic Snapshot: GSDP of Gujarat Economic Snapshot: NSDP of Gujarat
Sujarat's gross state domestic product (GSDP) was at USS Sujarat’ net state domestic product (MSDP) was at USS 120.91
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EFFECT OF GST ON JEWELLERY INDUSTRY:

Gold jewellery will attract 3% goods and services tax (GST). Though it is higher than the current applicable taxes,
including 1% excise duty and 1.5% VAT, it is below #ticipated GST of 5%. Customs duty will continue to be

10% and processing charges will be taxed at 5%. Approximate industry average processing charges are around 12%
of gold price. Prior to GST, total tax and duties are nearly 12.4%. After the impleiment&tGST, it will

marginally increase to approximately 14%. Larger pl aye
biggest beneficiaries as the cost gap between the organised and unorganised players will come down.

The tax on gold is seb increase from 1st JulyZI G T =5

2017. Prior to GST being implemented, the overall., . ¢ coid 100 100

tax rate on gold jewellery stands at 12.2%. This i§stom Duty (10%) 10 10

made up of 10% customs duty, 1% excise duty,andg 110 110

1.2% VAT.1 GST replaces the excise duty angxcise (1%) i 0

VAT components, but sits on top dfiet import €D 1111 110

duty. The headline gold rate of 3% announced OffT (1.2%) 18 0

3rd June has been welcomed by the industry, asFit” 112.4 110

4GST (3%) 0 33
+H 1124 1133

increaseThe gold jewellery demand is expected tqjkmg CHREERSIL 2R EARR) = e

is significantly lower than many had feared. An
on the face of it, represents only a modest t

. . . - . 125.6 126.5
grow by nine per cent in value during the financiaks on Making charges (5%) 0 07
year of 2017, following rapid formalisation of therotal price of Jewellery (K+L) 125.6 127.2
sector, ICRA said in a report. Total Taxes and Duites (B+D+F+H+L)  12.4 14

(Saurce:http://economictimes.indiatimes.com/industry/cgmeducts/fashiom-cosmeticg-jewellery/joyalukkas
to-spendrs-600-croreto-expandits-retail-footprint/articleshow/59946777.cm3

The tax on gold is set to increase from 1st July 2017. ..
Prior to GST being implemented, the overall tax rate 4
on gold jewellery stands at 12.2%. This is made up of
10% customs duty, 1% excise duty, and 1.2% VAT.1 "2
GST replaces the excise duty and VAdmponents, 10
but sits on top of the import duty. The headline gold
rate of 3% announced on 3rd June has been welcomed?
by the industry, as it is significantly lower than many
had feared. And, on the face of it, represents only a
modest tax increase. 4

The gdd jewellery demand is expected to grow by nine 2
per cent in value during the financial year of 2017,0

following rapid formalisation of the sector, ICRA said in /a2 Jan13  Jan-i4 - Jan-15  Jan-16  Jan-17
a report Eimportduty WVAT B Excise duty MGST
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SUMMARY OF BUSINESS

The following information is qualified in its entirety by, and should be read together with, the more detailed
financial and other information included in tHiraft Prospectusincluding the information contained in the section
titled 'Risk Factors', beghning onpage no. 1Dbf thisDraft Prospectus

This section should be read in conjunction with, and is qualified in its entirety by, the more detailed information
about our Company and its financial statements, including the notes thereto, in the sectidRisikidehctors and

t he c hap tRestaedFihancial Statemedit  a Mahagednent Discussion and Analysis of Financial
Conditions and Results of Operationdeginning on page ndkl, 123 and 140respectively, of thiDraft
Prospectus

Unless the context otherwise requires, in relation tdri®ss operations, in this section of tBimaft Prospectusall
references to "we", "us", "our" and "our Company" arekienvi Jeweld imited and Group Entities as the case may
be.

Overview of Our Business

Our Company was originally incorporated Sgvarnkrupa Ornaments Private Limited on June 24, 2013 under the
Companies Act, 1956 vide certificate of incorporation issued by the Registrar of Companies, Gujarat, Dadra and
Nagar Havelli. Subsequently, the naimeatod Iciomiptaend/o wars
2017 under the Companies Act, 20fi@rsuant to a special resolution passed by our shaesiscdd the EGM held

on August 052017andvide certificate of incorporation issued by the Registrar of Companies, Gujarat, Dadra and
Nagar Havelli. Thereafter, Our Company was converted in to a pliblited companypursuant to a special
resolution passed by our shareholders at the EGM held on August 1a2dtdnsequently name was changed to
AfKenvi Jewel s Li mi ttifecatedof ifcr@dotation dateddfaigust 24e 2017 issuedrby Registrar of
Companies, Gujarat, Dadra and Nagar HavEhe CIN of the Company i§52390GJ2013PLC075720

We are primarily into the business of manufacturing and retailing of jewellery. Besidesvéhare also into
wholesaling andrading of gold jewellery. The designing of our jewellery is done in house which is manufaatured

our manufacturing unit situated at Manek ChowAurther, we also get our jewellery designed by third party
designers as and when required. We sell gold jewellery made with or without studded diamonds, precious and semi
precious stones. Our product portfolio includes Wedding Jewellery, Festive JewRlilggg, Chain, Earrings, Ear

Chain, Noseings/Nose pins, Waist belts, Mangalsutra, Anklet, Zuda, Toe Ring, Pendant Set/ Pendant, Bracelet and
Bangles.

As on the date of thiPraft Prospectus, our retail business is done through our showroom situabethat,
Ahmedabad. We sell our jewellery under the brand nam@& $fu v a r n avkiah uspalibknown among our
customers and in the local jewellery market. We have created a diversified portfolio for our jewellery in order to
cater to our customers tasteeference, choice and the ever changing trends in the jewellery designs. Our portfolio
offers our customers a wide variety of traditional, hvdestern, & modern jewellery. We also customize jewellery
according to the individual needs.

We source our rawnaterials from bullion market & local markets in Ahmedabad which is then designed and
moulded into gold jewellery. To keep pace with the latest trends in the market as well as to satisfy our consumer
requirements, we strive to continuously develop new ljewedesigns and themes.

We endeavoto maintain the finishing and quality of our jewellery by ensuring control quality, timely delivery and
competitive prices. Our jewellery is hallmarked from BIS recognized Assaying and Hallmarking Centre for our
custaners. The BIS hallmark, is a mark of conformity widely accepted by the consumer bestow the additional
confidence to the consumer on the purity of our gold jewellery.

Our promoters, Mr. Chirag Champaklal Valani and Mrs, Hetalben Chiragkumar Valani hggars#and 5 years of
experience in gems and jewellery industry, respectively.

Our revenue is R§47.24Lakhs in fiscald monthsending onNovember30, 2017, Rs.718.19Lakhs in fiscal year
2017, Rs.705.49Lakhs in fiscal year 2016, R890.40Lakhs in fiscal year 2015, R$74.57Lakhs in fiscal year
2014. Our net profit after tax was Rs3.58Lakhs in fiscal 8 monthsending onNovember30, 2017, Rs.2.31
Lakhs in fiscal year 2017, R8.78Lakhs in fiscal year 2016, R8.51 Lakhs in fiscal year 2015, R$.05Lakhs in
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fiscal year 2014. For further details pertaining to o
beginning on page nd23of this Draft Prospectus.

OUR COMPETITIVE STRENGTHS:

Established brad name

Quality Products

Strategic Location of Our Showroom

Well established relationship with our supplier

Strong irhouse designing capabilities

Wide Range of our Jewellery

Experience of our Promoters

Experienced management team & efficient work force
Strong & long-termrelationship with our clients

[ entR ent-A entRN xRN ent-B en-R en-i ent e

OUR BUSINESSSTRATEGIES

Focusing on increasing same showroom sales

Innovation in designing

Enhancing Operating Effectiveness & efficiency

Continue to maintain strong relation with existing customers
Marketing

[ et eI eI et et

For furtherinformation onour businesspleaserefer tofiBusiness Overvieer b e gi nni ngl ofthisDraftage no
Prospectus
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SUMMARY OF FINANCIAL INFORMATION

The following tables set forth summary finandisformationis derived from Restated Audited Financial Statements

for financial yeargndingMarch 31, 2017, 2016, 2015 and 2CGi#8 months ending on November 30, 20Iese
financial statements have been prepared in accordance with the Indian GAAP, the Compaaies theSEBI

(ICDR) Regulations, 2009. The summary financial information presented below should be read in conjunction with
the chapters and notMasagementstDiscusserdand Anaysie df Rinarcial tCbndittbns 6
and Results of Operatngd aRestatedFinancial Statemend b e gi nni nH0andl23pespedively of .

this Draft Prospectus

STATEMENT OF ASSETS AND LIABILITIES, AS RESTATED

(Rs. in Lakhs)

Particulars November As at March 31,

30, 2017 2017 2016 2015 2014
EQUITY AND LIABILITIES
Shareholder's Fund
a. Share Capital 284.25 12.00 12.00 12.00 12.00
b. Reserves & Surplus 305.38 15.56 13.35 12.56 12.06
Total Shareholder’s Fund 589.63 27.56 25.35 24.56 24.06
Non-Current Liabilities
a.Long Term Borrowings 34.92 79.17 84.03 66.02 20.18
b. Deferred Tax Liabilities - - - - -
c. Other Long Term Liabilities - - 0.01 - -
Total Non-Current Liabilities 34.92 79.17 84.04 66.02 20.18
Current Liabilities
a. Short Term Borrowings 29.53 57.32 68.74 69.65 -
b. Trade Payables 114.38 2.77 29.91 2.44 6.67
c. Other Current Liabilities 105.07 64.28 2.75 4.96 50.84
d. Short Term Provisions 26.16 3.60 0.46 3.90 0.39
Total Current Liabilities 275.14 127.97 101.86 80.95 57.90
Total Equity & Liabilities 899.71 234.70 211.25 171.53 102.14
ASSETS
Non-Current Assets
a.Fixed Assets
i. Tangible Assets 21.69 20.21 23.23 4.77 5.22
ii. Intangible Assets - - - - -
iii. Capital Work in Progress - - - - -
Total Fixed Assets (a) 21.69 20.21 23.23 4.77 5.22
b. Deferred Tax Asset 0.25 0.19 - 0.12 0.05
c. Non-Current Investments - - - - -
Total Non-Current Assets 21.94 20.40 23.23 4.89 5.27
Current Assets
a. Inventories 814.99 187.33 182.00 155.06 92.65
b. Trade Receivables 48.09 24.46 4.96 9.49 2.38
c. Cash and Cash Equivalents 1.55 2.21 0.96 1.55 1.85
d. Short Term Loans & Advances - - - - -
e. Other Current Assets 13.13 0.30 0.10 0.54 -
Total Current Assets 877.76 214.30 188.02 166.64 96.88
Total Assets 899.71 234.70 211.25 171.53 102.14

Note: The above statement should be read with the, Significant Accounting Policies and Notes to Accounts appearing in Afdexur
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STATEMENT OF PROFITS AND LOSSES, AS RESTATED

(Rs. in Lakhs)

Particulars

November 30

As on March 31

2017 2017 2016 2015 2014
REVENUE
Receipts from Operations 747.24 718.19 705.49 290.40 174.57
Other Receipts/ Income - - - - 0.02
Total Revenue 747.24 718.19 705.49 29040 174.59
EXPENSES
Cost of material consumed 1,279.84 683.66 684.61 337.61 169.62
Change in Inventories of Finishe
_Goods, Work in Progress and Steq (627.66) (5.33) (26.94) (62.41) (7.43)
in-trade
Employee Benefit Expense 9.71 19.91 18.32 6.80 6.96
Financial Costs 3.65 7.89 9.85 3.10 0.08
Depreciation and Amortizatio 3.50
Expense 1.77 ' 2.19 0.96 0.81
Other Expenses 2.47 5.51 16.43 3.72 3.54
Total Expenditure 669.78 715.14 704.46 289.78 173.58
Net Profit/ (Loss) before Tax 77.46 3.05 1.03 0.62 1.01
Less : Provision for Taxation
Current Years Income Tax 23.94 0.95 0.11 0.18 -
Deferred Tax (0.06) (0.22) 0.14 (0.07) 0.04
Net PI’O.fIt after Tax but before 53.58 231 0.78 051 105
Extraordinary Iltems
ExtraOrdinary Items - - - - -
Net Profit after Extraordinary Iltems
available for appropriation 53.58 231 0.78 0.51 1.05
Proposed Dividend - - - - -
Dividend Distribution Tax - - - - -
Net Profit carried to Balance Sheet 53.58 2.31 0.78 0.51 1.05

Note: The above statement should be read with the, Significant Accounting Policies and Notes to Accounts appearing in Adexur

ANNEXURE Ill: STATEMENT OF CASH FLOWS, AS RESTATED

(Rs.in Lakhs)

Particulars November As on March 31,

30, 2017 2017 2016 2015 2014
A. Cash Flows From Operating
Activities
Net Profit before Tax 77.46 3.05 1.03 0.62 1.01
Adjustments for:
Depreciation 1.77 3.50 2.19 0.96 0.81
Interest & Finance charges 3.65 7.89 9.85 3.10 0.08
Operating Cash Generated Before
W%rking %apital Changes 82.88 14.45 13.07 4.68 1.90
(Increase) / Decrease in Inventory (627.66) (5.33) (26.94) (62.41) (92.65)
(Increase) / Decrease in Receivables (23.63) (19.50) 4.53 (7.11) (2.38)
(Increase) / Decrease in Short Te i i i i i
Loans andAdvances
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Particulars November As on March 31,

30, 2017 2017 2016 2015 2014
(Increase)/Decrease in Other currg (12.83) 0.20 0.44 (0.54) i
assets ' ' ) '
ggrrreoavaigg (Decrease) in Short Tej 7 7 (11.42) (0.91) 69.65 -
Increase / (Decrease) in Trade Paya 111.60 (27.13) 27.47 (4.23) 6.67
Increase (Decrease) in Other Curre
ncrease { ) 40.79 61.53 (2.21) (45.88) 50.84
Increase / (Decrease) in Short Te
nerease | ( ) 2256 2.19 (3.44) 351 0.39
Cash generated from the operations (434.07) 14.57 12.01 (42.33) (35.23)
Less : Tax Paid 23.95 0.10 0.10 0.20 0.00
Net Cash Flow from Operating
Activities (A) (458.02) 14.47 11.91 (42.53) (35.23)
B. Cash Flows From Investing
Activities
Sale / (Purchase) of Fixed Assets (N (3.24) (0.48) (20.65) (0.51) (6.03)
Sale / (Purchase) of Investments (Ng - - - - -
Net Cash Generated From Investing
Activities (B) - (0.48) (20.65) (0.51) (6.03)
C. Cash Flow From Financing
Activities
Proceeds from Issue of Shag
Capital(including Share Premium) 508.50 i i i 23.00
Share Application Money Received - - - -
Increase / (Decrease) Borrowings (44.26) (4.85) 18.00 45.84 20.18
Increase/(Decrease) in  Unsecur i i i i i
Loans
Share Issue Expenses - - - - -
Interest Expenses (3.65) (7.89) (9.85) (3.10) (0.08)
Decrease (Increase) in Long Te i i i )
Loans &Advances
Dividend Paid (including Div Tax) - - - - -
[\(l:?t Cash from Financing Activities 45735 (12.74) 8.15 4274 43.10
Net Increase / (Decrease) in Cas
and Cash Equivalents (A + B + C) (0.67) 1.25 (0.59) (0.30) 1.84
Ope.ning Balance offash and Cas 591 0.96 155 184 i
Equivalents ) ' ) '
Closing Balance of Cash and Casl 155 291 0.96 155 184

Equivalents

Note: The above statement should be read with the, Significant Accounting Policies and Notesaors appearing in Annexure 04.
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THE ISSUE

Presentssuein terms of thidDraft Prospectus

Particulars No. of Equity Shares
Equity Shares offered 18,6Q000 Equity Shares of face value of Rs. “l@ach fully paid of the
Company for cash at price d®s. 36/ per Equity Share aggregating F
6,69,8,000£.
Of Which:

Reserved for Market Makers | 93,000 Equity Shares of face value of Rs. -18Ach fully paid of the Compar
for cash at price dRs. 36/ per Equity Share aggregating BS8,48000¢.

Net Issue tahe Public* 17,67000 Equity Shares of face value of Rs. “l@ach fully paid of the
Company for cash at price d®s. 36/ per Equity Share aggregating F
6,36,12000¢.

Of which:

Retail Investors Portion 8,83,90 Equity Shares of face value of Rs. -1€&ch fully paid of the Compar,

for cash at price dRs. 36/ per Equity Share aggregating Rs1806,000-.

Non Retail Investors Portion | 8,83,500Equity Shares of face value of Rs. -1€4ch fully paid of the Compg
for cash at price of Rs. 3gder Equity Share aggregating Rs18,06,000.

Pre and Post Issue Share Capital of our Company:

Equity Shares outstandin 28,42,500Equity Shares

prior to the Issue

Equity Shares outstandin 47,02,500Equity Shares
after the Issue

Use of Issue Proceeds For details pl eaQGlej ecetfsero beditihygdrefpag
no. 61of this Draft Prospectus j
*As per Regulation 43(4) of th

Al'l ocationdé is the net 1issue t

e SEBI (1 CDR) Regul ati on
o the public category sh;

a) Minimum fifty percen{50%) To Retail Individual Investorand
b) Remaining to the other than Retail Individual Investors

The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants
in the other category.

If the retail individual investor category entitled to more than fifty per cent on proportionate basis, accordingly
the retail individual investors shall be allocated that higher percentage.

Notes:

This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as anandaddrto
time for at least 25% of post issue paijal equity share capital of our Company, pursuant to Rule 19(2)(b)(i) of the
Securities Contracts (Regulations) Rules, 1957 as amended.

1. The Issue is being made in terms of Chapter XB of the SEBI (IC2gultions, 2009, as amended from time
to ti me. For further de tOiherlRegulatdryeaadsStatutorg Disclosuré$o acnhda pt er
il ssue Sheginniogon pageid53and171of thisDraft Prospectus

2. Our Board has pursuant to a resolution passed at its meeting datédvember 21, 2017under Section
62(1)(c) of the Companies Act 2013, authorized the Fresh Issue of Equity Shares, subject to the approval of the
shareholders and such other authoritesiay be necessary.

3. Our Shareholders have pursuant to a special resolution passed at their meetihgpdaneloer 25, 201 ynder
Section 62(1)(c) and other applicable provisions of the Companies Act 2013, authorized the Fresh Issue of
Equity Shares.
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GENERAL INFORMATION

Our Company was originally incorporated as Suvarnkrupa Ornaments Private Limited on June 24, 2013 under the
Companies Act, 1956 vide certificate of incorporation issued by the Registrar of Companies, Gujarat, Dadra and
Negar Havelli. Subsequently, the name of company was <ch
2017 under the Companies Act, 20f@rsuant to a special resolution passed by our shaexscddl the EGM held

on August 052017andvide certificate of incorporation issued by the Registrar of Companies, Gujarat, Dadra and

Nagar Havelli. Thereafter, Our Company was converted in to a plifolited companypursuant to a special

resolution passed by our shareholders at the EGM held gansdd7,201and consequently name was changed to
AKenvi Jewels Limitedo (KJL) vide fresh certificate of
Companies, Gujarat, Dadra and Nagar Havebhi. details of the changes in our name andstergd office, please

refer t o t h dlistaryham@ Ceetain CorporateeMditted® begi nni ng ofnhispafye no.
Prospectus.

Registered Office of our Company

CIN : U52390GJ2013PLC0O75720

Address : 14, Nav Durga Canplex, Opp. Nav Durga Societyymbicanagar, Odhav, Ahmedab:
- 382415, Guijarat, India

Tel No. . +917922973199, 22891099

Email Id . compliance.kjl@gmail.com

Website : www.kenvijewels.com

Contact Person : Ms. Noopur Jain

Corporate Office of our Company

The Company does not have any separate Corporate Office. The Registered Office address of the Company is itself
the Corporat®ffice of the Company.

Address of the Registrar of Companies

Address : ROC Bhavan , OpfRupalbenPark Society, Behind Ankur Bus Stop, Naranpt
Ahmedabad380013

Tel No. 1 +91 7927437597

Fax No. 1 +917927438371

Email Id : roc.ahmedabad@mca.gov.in

DESIGNATED STOCK EXCHANGE

Our Company proposed to list its Equity Shares orsti& Platform of Bombay Stock ExchangeLimited
located at

P. J. TowersDalal Street, FortMumbai400 001 Maharashtra, India
ISSUE PROGRAMME

IssueOpening Date [ 6]
IssueClosing Date [ 6]
[ 6]

Finalization of Basis of Allotment with the Designated
Stock Exchange

Initiation of Allotment / Refunds / Unblocking of Funds | [ § ]

Credit of Equity Shares todemat accounts of Allottees [ 6]

Commencement of trading of the Equity Shares on th¢ [ 6]
Stock Exchange

OUR BOARD OF DIRECTORS

The following table sets out details regarding our Board as on the date Dfafti®rospectus
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Sr. Name af‘d Age DIN PAN Card No. Address
No. Designation
Mr. Chirag | - 55 S(Jiozlole:/)slvyal?;'lgﬁghi ngn Sa?g\q/v
1. | Champaklal Valani 06605257 | ABZPV9099C | - ? , J ol A 9 b
Managing Director yrs Nico Naro'a R, N|' ol, Ahmedaba
382350, Gujarat, India
Mrs. Hetalben C/403, Divya Jivan, Opp Sams
Chiragkumar Valani | 33 Bungalows, Rajdhani Bungalow
2 Whole-Time yrs 06605369 | ALDPV285IN Nicol Naroda R, Nikol, Ahmedaba
Director 382350, Gujarat, India
I\B/lr:.z;\ratbl\élgingmrnbahr? 31 1, Modi Compound, Bunglow Are
3. 07280916 | ASCPCO351N | Road, Saijpur Bogha,Ahmedabad
Independent  Non| yrs . :
. . 382345 Gujarat India
Executive Director
Mr. . . Sanni 57/303, Anandnagar, Nr. Prahladnag
Shaileshbhai Shah 24 !
4, 07909822 ENIPS0455Q | Garden, Satellite, Ahmedabad -
Independent  Non| yrs . :
. . 380015 Guijarat India
Executive Director
hBAr:ératbhginlgtrI;q;narti 34 Nilgiri (Jalganga), Society Paiit 2,
5. | \ndecendent J,\‘I’g‘n '« | 07940570 | BUWPP5611D | Behind Rajaram  School, Vatva,
pendent y Ahmedabad38244Q Gujarat India
Executive Director

For detailed profile of our Board of Directors, refer to chapter tile@u r Ma n aog pageaon 108of this
Draft Prospectus

COMPANY SECRETARY & COMPLIANCE OFFICE R

Name : Ms. Noopur Jain

Address : 14,Nav Durga Complex, Opp. Nav Durga Socieiynbicanagar, Odhav,
Ahmedabad 382415, Gujarat, India

Tel No. : +91 7922973199, 22891099

Email Id : compliance.kjl@gmail.com

CHIEF FINANCIAL OFFICER

Name . Mr. Mayur Satyanarayan Sharma
Address : 14, Nav Durga ©@mplex, Opp. Nav Durga Societi¢mbicanagar, Odhav,
Ahmedabad 382415, Gujarat, India
Tel No. : +91 7922973199, 22891099
Email Id . compliance.kjl@gmail.com
Note:

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to thesue i.e.
Karvy Computershare Private Limited and/ or the Lead Manager, i.e. First Overseas Capital Limited, in case
of any pre-issue or postissuerelated problems, such as nomeceipt of letters of Allotment, non-credit of
allotted Equity Shares in the respective beneficiary accounbr/and nonreceipt of funds by electronic mode
etc.

All grievances relating to the ASBA mess may be addressed to the Registrar tdsthes with a copy to the
relevantDesignated Intermediarige whom the Application was submitted (at ASBA Bidding Locations), giving

full details such as nanwf the sole or first Applicantddress of the aficant, number of Equity Shares applied for,
Application Amount blocked, ASBA Account number and the Designated Branch of the relevant SCSBs to whom
the ASBA ApplicationFormwas submitted.

Further, the investor shall also enclose the AcknowledgmenfrSiipthe Designated Intermediaries in addition to
the documents/information mentioned hereinabove.
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LEAD MANA GER FOR THE COMPANY

Name : FIRST OVERSEAS CAPITAL LIMITED

Registered Office : 1-2 Bhupen Chambers, Ground Floor, Dalal Strigketmbai400 001
Tel No. :+91 22 4050 9999

Fax No. 1 +91 22 4050 9900

Email Id : satish@focl.in mala@focl.in

Contact Person : Mr. Satish Sheth / Ms. Mala Soneji

Website : www.focl.in

SEBI Registration No. : INM000003671

CIN : U67120MH1998PLC114103

REGISTRAR TO THE ISSUE

Name : KARVY COMPUTERSHARE PRIVATE LIMITED

Address : Karvy Selenium Tower B, Plot 332, Gachibowli, Financial District
Nanakramguda, Hyderabad 500 08dia

Tel No. :+91 40 6716 2222/-800-3454001

Fax No. :+91 40 2343 1551

Email Id : einward.ris@karvy.com

Contact Person : Mr. M Murali Krishna

Website : www.karisma.karvy.com

SEBI Registration No. : INRO00000221

CIN : U74140TG2003PTC041636

LEGAL ADVISOR TO THE COMPANY

Name : MOH. SALIM M. MANSURI

Address : 4568, Khamasa Chakla , Khatkiwad, Gollimada, Jamalpur, Ahmed
380001, Gujarat, India

Tel No. : +91 9898936825

Email Id : mansurisalim50@gmail.com

PEER REVIEW/ INDEPENDENT AUDITOR OF THE COMPANY

Name : BHAGAT & CO., CHARTERED ACCOUNTANTS

Address : 24, Laxmi Chambers, Navjeevan Press Road, Nr. Old High Court, Int
Tax, Ahmedabad 380014

Tel No. :+91 79 27541551/ 9998040610

Email Id : bhagatco2015@gmail.com

Contact Person : Mr. Shankar Prasad Bhagat

Membership No. 1052725

Firm Registration No. 1 127250W

STATUTORY AUDITOR OF THE COMPANY

Name : PARTH SHAH AND ASSOCIATES, CHARTERED ACCOUNTANTS
Address : GF9, Ankur ComplexBehind Townhall Ellisbridge,Ahmedabad 380006
Tel No. 1 +91 9687364546

Email Id 1 psa01217@gmail.com

Contact Person : Mr. Parth Shah

Membership No. 1173468

Firm Registration No. 1 144251W

BANKER (S) TO THE COMPANY

Name : AXIS BANK LTD.

Address : Mangalmurti Complex, Opp Odhav Talav BRT, Odhav, Ahmed&&a#15,
Guijarat, India

Tel No. 1491 79 22973299
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Email Id
Contact Person
Website

CIN

SEBI Registration No.

: odhav.branchhead@axisbank.com
: Branch Head

: www.axisbank.com

: L65110GJ1993PLC020769

- INBIO0000017

Name U
Address

Tel No.

Email Id
Contact Person
Website

CIN

ION BANK OF INDIA, Ellisbridge Branch

O¢ O¢ O¢ O« O¢ O« Z

— e, ——
et e e e e e

UNDERWRITER (S) TO THE ISSUE

Name : FIRST OVERSEAS CAPITAL LIMITED
Address : 1-2 Bhupen Chambers, Ground Flobglal StreetMumbai400 001

Tel No. 1 +91 22 4050 9999

Fax No. 1 +91 22 4050 9900

Email Id : satish@focl.in mala@focl.in
Contact Person : Mr. Satish Sheth / Ms. Mala Soneji
Website : www.focl.in

SEBI Registration No. : INM000003671

CIN :U67120MH1998PLC114103

MARKET MARKER(S) TO THE ISSUE

Name : ALACRITY SECURITIES LIMITED

Address : 101, Hari Darshan, BVing, Bhogilal Fadia Road, Kandivali (WMumbai -
400 067

Tel No. 1 +91 22 28076537

Fax No. 1 +91 2222020973

Email Id : alacritysec@gmail.com

Contact Person : Mr. HitenR Mehta

Website : www.alacritysec.com

SEBI Registration No. : INBO10909837NNF230909834
CIN : L99999MH1994PLC083912

BANKER(S) TO THE ISSUE/ ESCROW COLLECTION BANK/REFUND BANK

Name : HDFC BANK LIMITED

Address : FIG-OPS Department, Lodha |, Think Techno Campus, Levd, @pp.
Crompton Greaves, Next to Kanjurmarg Railway Station, Kanjurmarg
Mumbat400 042

Tel No. 1 +91 22 3075 2928

Fax No. 1 +91 22 2579 9801

Email Id : vincent.dsouza@hdfcbank.com
Contact Person Mr.Vi ncent D6souza
Website : www.hdfcbank.com

SEBI Registration No. : L65920MH1994PLC080618

SelfCertified Sy ndi cate Banks (SCSBO&s)
The list of Designated Branches that have been notified by SEBI to act as SCSB for the ASBA process is provided
on http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldza8Bnore information

on the Designated Branches collecting ASBA Forms, sealtbee mentioned SEBI link.

Registered Brokers
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Investors can submit Application Forms in the Issue using the stock brokers network of the Stock Exchanges, i.e.,
through the Registered Brokers at the Broker Centres. The list of the Registered Bnokeds)g details suclhs
postal address, telephone number and email address, is provided on the websites of twcBancs, as updated
from time to time. In relation to ASBA Applications submitted to the RegistBre#lers at the Broker Centres, the
list of branches of the SCSBs at the Broker Centres named by the resjse¢8Bs to receive deposits of the
Application Forms from the Registered Brokers will be available on the weligite SEBI fwww.sebi.gov.i)) and
updated from time to time.

Registrar to Issue

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, includingsietails
as address, telephone number amda@ address, are provided tre website of Stockxchangesas updated from
time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept Application Forms at the Designated CDP Locations, includingueltails
as name and contact details, are provided on the website &fEStohangs, as updated from time to time. The list
of branches of the SCSBs named by the respective S€&@S@seive deposits of the Application Forms from the

Designated Intermediaries will be available on the weloditee SEBI (www.sebi.gov.i) and updated from time to
time.

Credit Rating

This being anssueof Equity Shares, there is no requirement of credit rating.
Trustees

This is being amssueof Equity Sharesthe appointment of trustee is moaindatory
IPO Grading

Since thelssueis being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement of
appointing an IPO Grading agency.

Inter -Se Allocation d Responsibilities

Since First Overseas Capitdltd. is the sole Lead Manager to this Issue, a statement of inter se allocation of
responsibilities among Lead Managers is not applicable.

Statement of Responsibility of the Lead Manager/ Statement of inter se allocation of responsibilities

Since FirstOverseas Capital Limited is the sole Lead Manager tdstiee a statement of inter se allocation of
responsibilities amongst Lead Managers is not required.

Appraisal and Monitoring Agency

As per Regulation 16(1) of SEBI (ICDR) Regulations the requirement of Monitoring Agency is not maiifdiery
issue size is below R80,000Lakhs Since this Issue Size isss thanRs 50,000Lakhs our Company has not
appointedany monitoring agencyof this IssueHowever, as per the Regulation 18 (3) read with part C of schedule
Il of the SEBI (Listing Obligations anBisclosure Requirements) Regulations, 2015, the Audit Committee of our
Company would be monitoring thailization of the proceeds difie Issue.

Expert Opinion

Except as stated below, our Company has not obtained any other expert opinions:
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Our Company has received consent from the Statutory Auditors of the Company to include their name as an expert
in this Draft Prospectusn relation to theStatutory Auditors' reports on the Statement of Tax Benefits by the
Statutory Auditors and such consent has not been withdrawn as on the dat®ddftHfsospectus

Underwriting Agreement
This Issueis 100% Underwritten. The Underwriting agreement is ddtég 05, 2017Pursuant to the terms of the
Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions

specified therein.

The Underwriters havindicated their intention to underwrite the following number of specified securities being
offered through tis Issue

No. of Equity . % of the total
Details of the Underwriters Shares Amount Underwritten Issue Size

underwritten * (In Rupees) Underwritten

First Overseas Capital Limited

1-2 Bhupen Chambers, Grour
Floor, Dalal StreetMumbai400 001
Tel No.;+91 22 4050 9999

Fax No.: +91 22 4050 9900

Email Id: satish@focl.in  /

mala@focl.in
Contact PersanMr. Satish Sheth 18,60,000 6,69,60,000 100

Ms. Mala Soneji
Website www.focl.in

SEBI Registration No.

INM000003671

CIN No:

U67120MH1998PLC114103

Total 18,60,000 6,69,60,000 100

*Includes 93,000 Equity shares of the Market Maker Reservation Portion which are to be subscribed by the Market
Maker in order to claim complianogith the requirements of Regulation 106 V(4) of the SEBI (ICDR) Regulations,
2009, as amended.

As perRegulation 106 P (2) of SEBI (ICDR) Regulations, 2009, the Lead Manager has agreed to underwrite to a
minimum extent of 15% of the Issue out of its own account.

In the opinion of our Board of Directors (based on a fieate given by the Underwritetheresources of thabove
mentionedUnderwriters are sufficient to enable them to discharge the underwriting obligations in fullbdhe
mentionedJnderwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with
the Stock Exchanges.

Details of the Market Making Arrangement for the Issue

Our Company and the Lead Manager have entered imagr@eement dateecember 042017 with the following
Market Maker duly registered with BSE Limited to fulfill the obligationgMarket Making

Name : ALACRITY SECURITIES LIMITED

Address : 101, Hari Darshan, BVing, Bhogilal Fadia Road, Kandivali (W),
Mumbai- 400 067

Tel No. 1491 22 28076537

Fax No. 1 +91 2222020973

Email Id : alacritysec@gmail.com

Contact Person . Mr. HitenR. Mehta

Website : www.alacritysec.com

SEBI Registration No. : INB010909837INF230909834

CIN : L99999MH1994PLC083912
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ALACRITY SECURITIES LIMITED , registered with SME segmeof BSE will act as théMarket Maker and
has agreed to receive or deliver the specified securitibg imarket making process fopariod of three years from
the date of listing of our Equity Shareor for a period as may be notified by amendmenSEBI (ICDR)
Regulations.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, 2009, and its amendments thereto and the circulars igsiedBSE and SEBI regarding this matter
from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1.

10.

11.

The Market Maker (GSL) shall be required to providewad quote for 75% of the time in a day. The same
shall be monitored by BSE. Further, the Market Maker shall inform BSE in advance for each and every black
out period when the quotes are not being offered by the Market Maker.

The prices quoted by the Market Maker shall be in compliance with the Marketr i8pkead requirements and
other particulars as specified or as per the requirements of the SME Platform of BSE and SEBI from time to
time.

After completion of the first three months of market making, in terms of SEBI Circular No.
CIR/IMRD/DSA/31/2012dated November 27, 2012; the Market Maker shall be exempt from providing buy
guote on attaining the prescribed threshold limits (including the mandatory allotment of 5% of Equity Shares of
the Offer). Further, the Market Maker can offer buy quotes onlgr &fie Market Maker complies with
prescribed reentry threshold limits. Only those Equity Shares which have been acquired by the Market Maker
on the platform of the SME Exchange during market making process shall be counted towards the Market
Ma k e r dheld The Market Maker shall be required to provtd®-way quotes during the first three months

of the market making irrespective of the level of holding.

The minimum depth of the quote shall be Rs.1,00;06wever, the investors with holdings of value less than
Rs. 1,00,000/shall be allowed to offer their holding to the Market Maker in that scrip provided that he sells his
entire holding in that scrim one lot along with a declaration to the effect to the selling broker.

There shall be no exemption/threshold on downside. However, in the event the MarketeMadeasts its
inventory through market making process, the concerned Stock Exchange imageithe same to SEBI after
due verification.

The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the SME
Platform of BSE (in this case currently the minimum tradingsipé is3,000 Equity Sharedjoweverthe same
may be changed by the SME Platform of BSE from time to time).

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes
given by them.

The shares of the Company will be traded in continuoadirtg session from the time and day the Company
gets listed on SME Platform of BSE and market maker will remain present as per the guidelines mentioned
under BSE and SEBI circulars.

The Market Maker shall start providing quotes from the day of thedigtithe day when designated as the
Market Maker for the respective scrip and shall be subject to the guidelines laid down for market making by the
SME Exchange.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market for instance due to system problems, any other problems. All controllable
reasons require prior approval from the Exchange, while fim@jeure will be applicable for nesontrollable
reasons. The decision of the Exchafgedeciding controllable and nesontrollable reasons would be final.

Market Maker shall not buy the Equity Shares from the Promoters or Persons belonging to promoter group of
Our Companyor any person who has acquired shares from such promoter or felemging to promoter
group, during the compulsory market making period
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.The Pr omot efrGurdCorhpanystail nog be eligible for offering to the Market Maker during the
Compul sory Mar ket Making Per i o@urCompaywhiclis notidckean pr omot
as per the SEBI (ICDR) Regulations, 2009 as amended, can be traded with prior permission of the SME
Platform of BSE, in the manner specified by SEBI from time to time.

. The Lead Manager, if required, has the right to appolminee Director on the Board of the Issuer Company
any time during the compulsory market making period provided it meets the requirements as per the clause 106
V (8) of SEBI (ICDR) Regulations, 2009.

. The Market Maker shall not be responsible to mainttagnprice of the Equity Shares of the Issuer Company at
any particular level and is purely supposed to facilitate liquidity on the coofrit@l via its 2-way quotes. The
price of the Equity Shares shall be determined and be subject to market forces.

. Risk containment measures and monitoring for Market Maker: BSE SME Exchange will have all margins
which are applicable on the BSE Main Board viz., MarMarket, ValueAt-Risk (VAR) Margin, Extreme

Loss Margin, Special Margins and Base Minimum Capital BRE can impose any other margins as deemed
necessary from timeo-time.

. Punitive Action in case of default by Market Maker(s): BSE SME Exchange will monitor the obligations on a
real time basis and punitive action will be initiated for any exceptiod®anonrcompliances. Penalties / fines

may be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in
a particular security as per the specified guidelines. These penalties / fines will be set by theeEfkohang

time to time. The Exchange will impose a penalty on the Market Maker in case it is not present in the market
(offering two way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as
suspension in market makingtiagies / trading membership.

. The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines
/ suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to
time.

. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side
for market maker(s) during market making process has been made applicable, based on the issue size and as
follows:

Buy quote exemption threshold Re-Entry threshold for buy quote
Offer Size (including mandatory initial (including mandatory initial
inventory of 5% of the Issue Size) inventory of 5% of the Issue Size)
Up toRs20 Crores 25% 24%
Rs20 toRs50 Crores 20% 19%
Rs50 toRs80 Crores 15% 14%
AboveRs80 Crores 12% 11%

The Market Making arrangement, trading and other related aspects including all those salecifeedhall be
subject to the applicable provisions of law and/or norms issued by SEBI/BSHrterto time

. All the abovementioned conditions and systems regarding the Market Making Arrangement are subject to

change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to
time.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date dbthfs Prospectuss set forth below:

(Amtin Rs.)
Aggregate Value| Aggregate
Sr. No. | Particulars at Nominal | Value at Issue
Value price
A. Authorized Share Capital
47,20,000Equity Shares of Rs. 1.0éach 4,72,00,000 -
B. Issued, Subscribed and PaidJp Share Capital before the
Issue
28,42,50CEquity Shares of Rs. 1:0¢ach 2,84,25,000 -
C. Present Issue in terms of thiPraft Prospectust
Issue 0f18,60,000Equity Shares of face value of Rs. 118Ach
at a Issue price of Rs. B6per Equity Share 18,600,000 66,960,000
Which comprises:
(a) Reservation for Market Maker(s) 93,000Equity Shares o
face value of Rs. 10fach reserved as Market Maker porti 930,000 3,348,000
at a price of Rs. 36/per Equity Share
(b) Net Issue to the Publicof 17,67,000Equity Shares of fac
value of Rs. 10/each at a price of Rs. 36per Equity Share 17,670,000 63,612,000
Of the Net Issue to the Public
8,83,500 Equity Shares of face value of Rs: #ath at a price
of Rs. 36/ per Equity Share shall bavailable for allocatior
for Investors applying for a value of upto R&00 Lakhs 8,835,000 31,806,000
(Retail Investor$
8,83,500Equity Shares of face value of Rs.-1€4ch at a price
of Rs. 36/ per Equity Share shall be available faltocation
for Investors applying for a value above Rs. 2.00 Lakuw{ 8,835,000 31,806,000
Retail Investor$
D. Issued, Subscribed and Paidip Share Capital after the Issue
47,02,500 Equity Shares of Rs. 18ach 47,025,000 169,290,000
E. Securities Premium Account
Before the Issue 2,47,25,000
After the Issue 7,30,85,000

*The Present Issue has been authorized pursuant to a resolution of our Board\datmber 21, 201@nd by
Special Resolution passed under Section 62(1) (c) of the Companies Act, 2013 at {Dedirrg
General Meeting of our shareholders helddovember 252017
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NOTES TO THE CAPITAL STRUCTURE
1. Details of increase in Auttorized Share Capital:

Since the incorporation of our Company, the authorized Share Capital of our Company has been altered in the
manner set forth below:

Sr. Date of the Particulars Tvpe of Meetin
No. Meeting From To yp 9
1. 24/06/2013 | 10,000 Equity Shares 9 | Incorporation
Rs.10 each
10,001 Equity Shares ofRs.| 1,20,000 Equity Shareg
2. 31/03/2014 10 each of Rs.10 each EGM
3 06/11/2017 1,20,001Equity Shares oRs. | 21,20,000 Equity Shareg EGM
10 each of Rs.10 each
21,20,001 Equity Shares ¢ 41,50,000 Equity Share
4. 08/11/2017 Rs.10 each of Rs.10 each EGM
41,50001 Equity Shares o] 47,20000 Equity Shares
5 02/12/2017 Rs.10 each of Rs.10 each EGM
2. Share Capital History of the Company
Date of Cumulative Consideration :
No. of Face | Issue Cumulative Nature of /
r?(; 'g:,lcganu?g[ shares I’E\lc;)ﬁig Value | Price (C%iss?dfrgggz Share Capital Reasons for
Shares Allotted Shares (Rs.) | (Rs.) other than cash) (Rs.) Allotment
24-June Subscription
1. 2013 10,000 10,000 10 10 Cash 1,00,000 o MOA
31-Mar- Further
2. 2014 1,10,000 1,20,000 10 20 Cash 12,00,000 Allotment
Issue of Equity Shares in the las(2)two years
Conversion of
09-Nov- unsecured
3. 2017 10,17,000 | 11,37,000 10 50 | Otherthan Casli 1,13,70,000 | loan and
creditors  for
goods
18-Nov- Further
4. 2017 17,05,500 | 28,42,500 10 - Bonus 2,84,25,000 Allotment

2.1 Initial Subscribers to Memorandum of Associatare

Sr. No. Name of the Allotee’s No. of shares Allotted
1. Mr. Chirag Champaklal Valani 5,000
2. Mrs. HetalbenChiragkumar Valani 5,000
Total 10,000

2.2 FurtherAllotment of 1,10,000Equity Share$s made to the following allottees

Sr. No. Name of the Allotee’s No. of shares Allotted
1. Mr. Chirag Chanpaklal Valani 42,000
2. Mrs. Hetalben Chiragkumafalani 8,89
3. Mrs. Bhanuben Shah 23,90
4. Mr. Champakbhai Shah 35,20
5. Mr. Navikbhai Shah 50
Total 1,10,000
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2.3 Allotment o 10,17,000Equity Shareshave been made upaonversionof unsecured loaand creditors for
goods;pursuant to the speatiresoluton passed by the shareholdefour Company at their EGM meeting held
on08-Nov-2017. The details of the allotment is as follows:

Sr. No. Name of the Allotee’s No. of shares Allotted
1. Mr. Chirag Champaklal Valani 10,05,300
2. Mrs. HetalberChiragkumar Valani 11,700
Total 10,17,000

2.4 Allotmentof 17,05,500Equity Sharesvas made by way of Bonus Issteethe existing shareholders in ttaio
of 3 equity sharegor every 2equity sharedeld by capitalizing Rsl,70,55,00ut of the free reserves of our
Company.The detailof the allotment is as follows:

Sr. No. Name of the Allotee’s No. of shares Allotted
1. Mr. Chirag Champaklal Valani 15,78,420
2. Mrs. Hetalben Chiragkumar Valani 38,325
3. Mrs. Bhanuben Shah 35,850
4. Mr. Champakbhai Shah 30,300
5. Mr. Navikbhai Shah 22,755
6. Mr. RajulaN Valani 15
7. Mr. Mayur Sharma 15
Total 17,05,500

3. Equity Shares issued for consideration other than cash by Our Company:

Except for as mentioned above in the notes to capital structure undenpoiners 12.3) and 2(2.40 f
Capital

than cash.

Hi story of th

e Companyéb, our

4. Equity Shares issued irthe preceding two(2) years:

Except for as mentioned above in the notes to capital structure under point numk@i2a r e

Company has

Capital

the Compan§ our Company has not issued any equity shares during a period (f)twear preceding the date
of the Draft Prospectus.

6Share

not

Hi

5. Our Company has not revalued its assets since inception and has not issued any Equity Shares (including bonus
shares) by capitalizing any revaluation reserves.

6. Our Company has not made any allotment of Equity Shares pursuant scteme approved under Section
230233 of the Companies Act, 2013 as on the date of the Draft Prospectus.

7. Our Company has issued Equity Shares duaing price lower than the Issue price durgngeriod of one year

preceding the date of the Draft ProspectThe details forthe a me have been ShaeCGapitaloned u
Hi st ory of intpbird2 ddpagena.ibly 6
8. Capital Buildup of our Promoter's shareholding in the Company
Issue Pricé % of the Paid-
Date of Transfer NEILTE i up Capital
Name of the Allotment/ No. of Equity FV Price/ Consideration/
Al |l ot e SharesAllotted (Rs.) s Allotment/ Pre- Post
ENEIED AELEIe) Acquired/ Transfer Issue | Issue
Price (Rs.)
24.3une2013 5,000 10 10 | Subseripton 10 o5 | g1
Mr. Chirag ™37 var2014 42,000 10 20 Cash 1.48 | 0.89
Champaklal
valani Transfer to Mrs.
14-Aug-2017 (20) 10 25 RajulaN Valani& | 0.00 | 0.00
Mr. Mayur Sharma
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Issue Price % of the Paid-
Date of Transfer MEILRE i up Capital
Name of the Allotment/ No. of Equity FV Price/ Consideratior/
Al |l ot e SharesAllotted (Rs.) - Allotment/ Pre- Post
Transfer AL el Acquired/ Transfer Issue Issue
Price (Rs.) q
09-Nov-2017 10,05,300 10 50 Consideration othe| 55 37 | 59 3g
than cash
18-Nov-2017 15,78420 10 - Bonus Allotment 55.53 | 33.57
Transfer to Vivid
21-Nov-2017 (200) 10 36 Offset Printer Pvt| 0.00 | 0.00
Ltd.
Total 26,330,800 92.54 | 55.94
24-June2013 5,000 10 10 Subscription 10 5 45 | (9
Mrs. MoA
Hetalben 31-Mar-2014 8,850 10 20 Cash 0.31 0.19
Chiragkuma Consideration othe
r Valani 09-Nov-2017 11,700 10 50 than cash 0.41 | 0.25
18-Nov-2017 38,325 10 - Bonus Allotment 1.35 0.81
Total 63,875 2.25 1.36
Total Promoter Holding 26,94,45 9479 | 57.30

All the Equity Shares held by our Promoteere ands fully paid-up on the respective dates of acquisitéom/or
transfersand/or allotmenof such EquityShares As on the date of thiBraft Prospectysnone of the Equity Shares
held by our Promoter is pledged.

Further,Our Promotergonfirm that theacquisitionand/ortransfersand/or allotmenbf the Equity Shares forming
part of the Promoterds Contribution has been fi
financialassistance from any banks or financial institution has beele@wg our Promoters for this purpose.

nanceo

9. Capital Buildup of the Promoter Group shareholding in the Company

Date of No. of Issue Priceé Nature of % of the Paid-
Name of thl Alotment/ Equity FV | Transfer Price/ Consideratior/ up Capital
Transfer Shares | (Rs.) Acquisition Allotment/ Pre- Post
Allotted Price (Rs.) Acquired/ Transfer Issue | Issue
31-Mar-2014 | 35200 | 10 20 Cash/ Further | 54 | 075
Allotment
Transfer to Mr.
Mr. Champaklal D | 14 auq2017 | (15,000) | 10 25 Navikbhai c| (0.53)| (0.32)
Valani .
Valani
18-Nov-2017 30,300 10 - Bonus Allotment | 1.07 0.64
Total 50,500 1.78 1.07
Mrs. BhanubenC | 31 \ar-2014 | 23,900 | 10 20 Cash/ Further | 4 54 | 51
Valani Allotment
18-Nov-2017 35,850 10 - Bonus Allotment | 1.26 0.76
Total 59,750 2.10 1.27
31-Mar-2014 | 50 10 20 Cash/ Further | 55 | 09
Allotment
. . Transfer fromMr.
Mr. Navikbhai C | 14 A42017 | 15000 | 10 25 Champaklal  D| 0.53 | 0.32
Valani )
Valani
18-Nov-2017 22,575 10 - Bonus Allotment | 0.79 0.48
Total 37,625 1.32 | 0.80
Total Promoter Group Holding | 1,47,875 5.20 | 3.14
Details of Promoterisd contribution and Lock

As per Regulation 32(1)(a) and 36(a) of the SEBI (ICDR) Regulations, 2009, and in terms of the aforesaid table, an
aggregate of 20% of thepasts sue equity share capital of our Company
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be locked in by our Promoterfor a period of 3 (Three) years from the date of Allotm@ie lockin of the
PromotersContribution would be created as per applicable law and procedurdetaits of the same shall albe

provided to the Stock Exchange before listing ofEogity SharesThe Pr omot er sd® contri buti on
to the extent of not less than the specified mininiotnand has been contributed by the persons defined as Promoter

under the SEBI (ICDR) Regulations, 2009.

Our Company has obtained written consesiéted December 042017 from our Promoter for the loek of
9,50,000equity shares for a period of 3 (Three) years from the date of Allotment in the Issue. The details of the
equity shares held by our Promoters, which are locked in for a perio(Tofé&e) years from the date of Allotment

in the Issue are given below:

Promoter Contribution and Lock-in Details

For 3 Years
Date of No. of Equity Issue % of the Paid-up
Name of the Allotment of | Nature of Issue/ | FV . Capital
: Shares L Price
Promoter Fully Paid-up Locked-in Acquisition (Rs.) (Rs.) Pre- Post
Shares ) Issue Issue
Mr. Chirag
Champaklal 18-Nov-17 9,50,000 Bonus 10 - 33.42 20.20
Valani
Total Lock-in 9,50,000 33.42 20.20

Equity Shares offered by the Promoters for the mininkimo mot er sé contri buti oninare not
period shall commence from the date of Allotment of Equity Shares in the Issue.

The Equity Shares that are being |l ocked in are not 1ine
Regulation 33 of the SEBI (ICDR) Regulations, 20@this connection, @ confirm that the:

a) Equity shares acquired during the preceding three years for consideration other than cash and
revaluation of assets or capitalization of intangéssets;

b) Equity shares acquired during the preceding three years resulting from a bonus issue by utilization of
revaluation reserves or unrealized profits of the issuer or from bonus issue against equity shares which are
ineligible for onfribuiomum Promotersd ¢

c) Equity shares acquired by Promoters during the preceding one year at a price lower than the price at which
equity shares are being offered to public in the Issue;

d) All the Equity Shares of our Company held by the Promoter are in the prodesisgtlematerialized;

e) Equity Shares for which specific written consent has not been obtained from the shareholders for inclusion of
their subscription in the mini4smum Promotersdé Contri bt

f)  Equity $hares pledged with any creditor;

g) No equity shares have been allotted pursuant to any scheme approved under Se@8na?3e Companies
Act, 2013;

h) Our Company has not been formed by the conversion of a partnership firm into a company.

The share certificates for the equity shareghsical form, which are subject to legk shall carry the inscription
6naomansf er ab Hrenéferabilitydetailk shall beoinformed to the depositories.

Equity shares lockedn for one year
As per Regulation 36(b) of the SEBI (ICDR) Regulations, 2009, in addition to 20% of thisqasshareholding of

our Company (O6mini mum Pr amfort3¢Threed years the balanceuenuity shaies, i.é. o ¢ k e c
17,44,47%quity shares,heldy t he Promoters in excess of Ilookedhinforum Pr om
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a period of 1 (One) yearfrom the date of Allotment in the Issue. Further, such-iockf the equity shares would

be created as per the bye laws of the Depositories.

Also, as per Regulation 37 of the SEBI (ICDR) Regulations, 2009, the entiisspeeequity share capital of the
Company held by persons other than Promoters shall be latkeda period of 1 (One) year.

For 1 year
Date of No. of Equi Issue % of the Paid-up
Name of the Allotm ent of | Ay Nature of Issue/ | FV i Capital
; Shares L Price
Promoter Fully Paid-up ; Acquisition (Rs.) Pre- Post
Locked-in (Rs.)
Shares Issue Issue
24-Junl3 5,000 Cash 10 10 0.18 0.11
. 31-Mar-14 41,980 Cash 10 20 1.48 0.89
Mr. Chirag Consideration
Sggr:ipaklal 9-Nov-17 10,05,300 other than cash 10 50 35.37 | 21.38
18-Nov-17 6,28,320 Bonus 10 - 22.10 13.3%
Total 16,80,800 59.12 | 35.74
24-Junl3 5,000 Cash 10 10 0.18 0.11
31-Mar-14 8,850 Cash 10 20 0.31 0.19
Mrs. Hetalben Consideration

\C/:g;;gi;kumar 9-Nov-17 11,700 other than cash 10 50 0.41 0.25
18-Nov-17 38,325 Bonus 10 - 1.35 0.81
Total 63,875 2.25 1.36
Total Lock-in 17,44,475 61.37 | 37.10

Ot her requiremend sdin respect of 6l ock

In terms of Regulation 39 of the SEBI (ICDR) Regulations, 2009, the logékeBquity Shares held by our
Promoters can be pledged with any scheduled commercial banks or public financial institutions as collateral security

for loans granted by such banks or financiatitntions, subject to the following:

1 If the specified securities are lockedin terms of Regulation 36(a) of the SEBI (ICDR) Regulations,2009, the
loan has been granted by such bank or institution for the purpose of financing one or more of thefdbgects
Issue and the pledge of specified securities is one of the terms of sanction of the loan;

9 If the specified securities are lockadin terms of Regulation 36(b) of the SEBI (ICDR) Regulations,2009 and

the pledge of specified securities is onehaf terms of sanction of the loan.

In terms of Regulation 40 of the SEBI (ICDR) Regulations, 2009, the Equity Shares held by our Promoters which

are locked in as per the provisions of Regulation 36 of the SEBI (ICDR) Regulations, 2009, may be transferred t

and amongst Promoters / members of the Promoter Group or to a new promoter or persons in control of our

Company, subject to continuation of lerkin the hands of transferees for the remaining period and compliance of
Takeover Code, as applicable.

In terms of Regulation 40 of the SEBI (ICDR) Regulations, 2009, the Equity Shares held by persons other than the
transferr-ad
as per Regulation 37 of the SEBCDR) Regulations, 2009, subject to continuation of the Hiock the hands of

Promoter so

prior

to the

| ssue

may

be

the transferees for the remaining period and compliance with the Takeover Code, as applicable.
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10. OUR SHAREHOLDING PATTERN

The table below represents thlgareholding pattern of our Company in accordance with Regulation 31 of the SEBI (LODR) Regulations, 2015, as on the date of
this:

I) Summary of the Shareholding Pattern

No. of Voting Shareholdi No. of Shares
. Shareholdi | Rights held NG o ngasa% Lockéd in Pledged or
O(')f No. of ng as a % in each class Sl‘(l) Y assuming shares otherwise
Share of total no. | of securities Bl full encumbered
No. N Partl Underlying " No. of
of 0. Of y S Total No. CIETEES Outstandin convetjtl_ble equity
Catego Category of Sha Fully qud- Paid- un_der Of Equity (EElE iz No. g securities As a As a | shares held
up Equity lying as per Total ; (as a :
ry Shareholders reh up Shares of Convertibl % of % of in
Shares n Depo SCRR, . asa percentage | No No -
olde Equit 5 held Voti e 5 total total demateriali
held sitory 1957) % of - of diluted . .
rs y ; ng Securities Share Share | zed form
Recei : (A+B - ; share (@) (@)
Share i As a % of Rig o (including ital) A s held sheld
sheld | P sa%of | Ll *C) | warants) | S@Pial) As (b) (b)
(A+B+C2) a % of
(A+B+C2)
| 1 ] [\ \ \Y| Vllil\\//rv Vil IX X XI=VII+X X X1l L\
A | Promoter &) 5 | 5545350 | - - 28,42,350 |  99.99 99.99 - ; - - [ 6]
Promoter Group
B Public 3 150 - - 150 0.01 - - 0.01 - - - - [ 6]
Non  Promoter
¢ Non Public 0 ) ) ) ) ) ) ) ) ) )
Shares underlying
! DRs 0 ) )
2 Shares held by ) ) ) ) ) ) ) ) ) )
Employee Trusts
Total 8 28,42,500 - - 28,42,500 100.00 - - 100.00 - - - - [ 6]
Note:

1) As on the date of this Draft Prospectus 1 Equity Shares holds 1 vote.

2) All Pre-IPO Equity Shares of @ Company will be locked in prior to Listing of Shares on BSE SME Platform

3) PAN of all shareholders will be provided to the stock exchange by our Company prior to Listing of Equity Share on thxel&togk.E

4) Our Company will file the shareholding pattern of our Company, in the form prescribed under SEBI (LODR) Regulatigress a6tded from time to
time, one day prior to the listing of Equity Shares. The shareholding pattern will be uploaded on the website of StogksEefme commencement of
trading of such Equity Shares.

5) In terms of SEBI (LODR) Regulations, 2015aasended from time to time, our Company shall ensure that the Equity Shares held by the Promoter / members
of the Promoter Group shall be dematerialized prior to listing of Equity shares.

6) The term AEncumbranced has t he im®a8(Bof SEBk(Bubstagtial Acguisdion ®fiShares ahd Takedvers) Reg@atiang, a t
2011.

7) None of the Préssue Equity Shares of the company has been pledged.

8) There are no Equity Shares against which depository receipts have been issued.

9) Other than the Equit$shares, there is no other class of securities issued by our Company.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

As on the date of thiBraft Prospectusthere are no partly paigb shares/ outstanding convertible securities/

warrants in our Company.

There are no equity sharagainst which depository receipts have been issued.

Other than the equity shares, there are no other class of securities issued by our Company.

Following is the detailsof the aggregate shareholding oDur Promoters and Promoter Group before and
after the Issue is set forth below:

Pre-Issue PostlIssue
Sr. No. of As a % of No. of As a % of
No. NG BT S EES equity Pre-Issued equity Post Issue
shares Capital shares Capital
A Promoters
1. | Mr. Chirag Champaklal Valani 26,30,®0 92.54 26,30,80 55.94
2. | Mrs. Hetalben Chiragkumar Valani 63,875 2.25 63,875 1.36
Total (A) 26,94,85 9479 26,94,85 57.30
B Promoter Group & Relatives
1. | Mr. Champaklal D Valani 50,500 1.78 50,500 1.07
2. | Mrs. Bhanuben C Valani 59,750 2.10 59,750 1.27
3. | Mr. Navikbhai C Valani 37,625 1.32 37,625 0.80
Total (B) 1,47,875 5.20 1,47,875 3.14
C Other Associates Acting in Concert - - - -
Total (C) - - - -
D | TOTAL (A+B+C) 28,42,39 99.99 28,42,30 60.44

The average cost of acquisition of peEquity Share by our Promoter is set forth in the table below:

Name of the Promoter No. of Shares held | Average cost of acquisition (In Rs.
Mr. Chirag Champaklal Valani 26,30,600 19.44
Mrs. Hetalben Chiragkumar Valani 63,875 12.71
No persons belonging to the categéryP u b | i ¢ 0 i securties (indludimg shares, avarrants, convertible

securitiesof our Company more thar¥sof the total number of sharas on the date of this Draft Prospectus.

No persons belonging to the categdr Pu b | i ¢ 0 i sscuries (intludimg sharels, avarrants, convertible
securitiesof our Company more thard of the total number of sharas on the date of this Draft Prospectus.

There will be no further issue of capital, whether by way of isgugonus shares, preferential allotment, and

rights issue or in any other manner during the period commencing from the datefafhiBrospectusintil

the Equity Shares have been listed. Further, our Company presently does not have any intenfgmsalrtpro

alter our capital structure for a period of six months from the date of opening of the Issue, by way of split/
consolidation of the denomination of Equity Shares or further issue of equity shares (including issue of
securities convertible into elkangeable, directly or indirectly, for our equity shares) whether preferential or
otherwise, except that if we enter into acquisition(s) or joint venture(s), we may consider additional capital to
fund such activities or to use equity shares as a curren@cfjuisition or participation in such joint ventures or

for regulatory compliance or such other scheme of arrangement or any other purpose as the Board may deem fit,
if an opportunity of such nature is determined by its Board of Directors to be irte¢hesinof our Company

During the past 6 (Six) months immediately preceding the date oDthit Prospectusthere hasiot been
transactions in our equity sharasd no sharediave been purchased/ sold/ transferred by our Promoters, their
relatives and associates, persons in Promoter Group [as defined under Regulatiab)2¢1)SEBI (ICDR)
Regulations, 2009] or the directors of the company which is a Promoter of the Coamgtorthe Directors of

the CompanyThe details for the sanig as follows:

57



Date of No. of Equity Issue Pricé
Sr:\laarl(ranheolc()jfer Category Allotment/ Shares Allotted (E\s/) Transfer Tlr\laar::er\?:t?(:n
Transfer Transferred : Price (Rs.)
14-Aug-2017 (20) 10 25 Transfer
Mr. Chirag Consideration
Champaklal Promoter 09-Nov-2017 10,05,300 10 50 other than
Valani cash
21-Nov-2017 (100) 10 36 Transfer
Mrs. Hetalben Consideration
Chiragkumar Promoter 09-Nov-2017 11,700 10 50 other than
Valani cash
Mr. Champaklal) Promoter | 4, » 0 5617 (15,000) 10 25 Transfer
D Valani Group
Mr. Navikbhai | Promoter | ;4 5017 15,000 10 25 Transfer
C Valani Group

Except as mentioned below there was no shares purchased/sold/transéePbyntioters and Promoter Group,
Directors and their relativienmediate relatives during last six months

20. Particulars of top ten shareholders:
(a) As on the date of thiPraft Prospectus

Sr. No. Name Of The Shareholders No. Of Shares %0 @f tgzpl?trjlssue
1. Mr. Chirag Champaklal Valani 26,30,®0 92.%
2. Mrs. Hetalben Chiragkumar Valani 638,75 2.25
3. Mrs. Bhanuben Shah 59,750 2.10
4. Mr. Champakbhai Shah 50,500 1.78
5. Mr. Navikbhai Shah 37,625 1.32
6. M/s Vivid Offset Printers Pvt. Ltd. 100 0.00
7. Mr. RajulaN Valani 25 0.00
8. Mr. Mayur Sharma 25 0.00
Total 28,42,500 100.00

(b) 10 days prior to the date of thi3raft Prospectus

Sr. No. Name Of The Shareholders No. Of Shares o tg:gtrael-lssue
1. Mr. Chirag Champaklal Valani 26,30,60 92.54
2. Mrs. Hetalben Chiragkumar Valani 638,75 2.25
3. Mrs. Bhanuben Shah 59,750 2.10
4. Mr. Champakbhai Shah 50,500 1.78
5. Mr. Navikbhai Shah 37,625 1.32
6. M/s Vivid Offset Printers Pvt. Ltd. 100 0.00
7. Mr. RajulaN Valani 25 0.00
8. Mr. Mayur Sharma 25 0.00
Total 28,42,500 100.00

(c) 2 years prior to the date of filing thiBraft Prospectus

Sr. No. Name Of The Shareholders No. Of Shares e tgzpl?;:;—lssue
1. Mr. Chirag Champaklal Valani 47,000 1.65
2. Mr. Champakbhai Shah 35,200 1.23
3. Mrs. BhanuberShah 23,900 0.84
4. Mrs. Hetalben Chiragkumar Valani 13,850 0.49
5. Mr. Navikbhai Shah 50 0.00
Total 1,20,0@ 4.21

#Pleasenotethere were onlp shareholders as on March 31, 2015
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21. None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, exceptiased
below and asstated in the chapteitled Our Ma n a g e rhbegimriing on page no. 02 of this Draft

Prospectus
0 - id-

Sr. No. Name of theKMP's Designation NO' CF SIEES M2l | B of.pre 'SSUEpa'd. up
in our Company Equity Share Capital

1. Mr. Chirag C. Valani MD 26,30,®0 92.54

2. Mrs. Hetalben C. Valani WTD 63,875 2.25

3. Mr. Mayur S. Sharma CFO 25 0.00

Total 26,94,90 94.79

22. Our Company does not haemy Employee Stock Option Scheme / Employee Stock Purchase Plan for our
employees and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Plan from the proposed issue. As and when, optigrente® to our employees
under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee
Benefits) Regulations, 2014.

23. The members of the Promoter Group, our Directors or the relatives of our Directors have not financed the
purchase by any other person of securities of our Company, other than in the normal course of the business of
the financing entity, during the 6 (Sir)onths preceding the date of tBisaft Prospectus

24. Our Company, our Promoters, our Directors and the Lead Manager to the Issue have not entered into any buy
back, standby or similar arrangements with any person for purchase of our Equity Shares frers@my

25. There are naafety net arrangements for this Pultdisue.

26. An oversubscription to the extent of 10% of the Issue can be retained for the purposes of rounding off to the
minimum allotment lot, while finalizing the Basis of Allotment. Consequetitle actual Allotment may go up
by a maximum of 10% of the Issue, as a result of which, theigmst paid up capital after the Issue would also
increase by the excess amount of Allotment so made. In such an event, the Equity Shares held by ouws Promoter
and subject to locin shall be suitably increased; so as to ensure that a minimum of 20% of the post issue paid
up capital is locked in.

27. In case of ovesubscription in all categories the allocation in the Issue shall be in accordance with the
requirenents of regulation 43(4) of SEBI (ICDR) Regulations, 2009 and its amendments from time to time.

28. Undersubscription in the net issue, if any, in any category, would be allowed to be met with spill over from any
other category or a combination of categodéshe discretion of our Company in consultation with the Lead
Manager and the SME Platform of BSE.

29. The unsubscribed portion in any reserved category (if any) may be added to any other cesegozy.

30. The unsubscribed portion, if any, after suchrirse adjustments among the reserved categshials be added
back to the net offer to the public portion.

31. As on the date of filing of thiBraft Prospectysthere are no outstanding warrants, options or rights to convert
debentures, loans or otH@rancial instruments into our equity shares.

32. There are no Equity Shares against which depository receipts have been issued.

33. All the equity shares of our Company are fully paid up as on the date @frtifisProspectug-urther, since the
entire moneyin respect of the Issue is being called on application, all the successful applicants will be allotted
fully paid-up equity sharesOther than the Equity Shares, théeno other class of securities issued by our
Company.

34. As per RBI regulations, OCBs anet allowed to participate in the Issue.
35. The Issue is being made through Fixed Price method.
36. Our Company has not raised any bridge loan against the proceeds of the Issue.

37. Our Company undertakes that at any given time, there shall be only one dermmioatiur Equity Shares,
unless otherwise permitted by law.
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38.

39.

40.

41.
42.
43.
44,

45.

46.

47.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.

An Applicant cannot make an application for more than the number of Equity Sharesskagtthrough the
Issue, subject to the maximum limit of investment prescribed under relevant laws applicable to each category of
investors.

No payment, direct or indirect in tature of discount, commission aalfowance or otherwise shall be made
either by us or our Promoters to the persons who receive allotments, if any, in the Issue.

We haveB shareholders am the date of filing of thi®raft Prospectus
None of the other Promoters and members of our Promoter Group will participate isukis Is
Our Company has not made any public issue since its incorporation.

Neither the Lead Manager, nor their associates hold any Equity Shares of our Company as on the date of this
Draft Prospectus

There is no "Buyback", "Standby", or similar arrangement for the purchase of Equity Shares by our
Company/Promoters/Directors/Lead Manager for purchase of Equity Shares offered throu@hafthe
Prospectus

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group
between the date of filing thiBraft Prospectusand the Issue Closing Date shall be reported to the Stock
Exchanges within twentfour hours of such &msaction.

For the details of transactions by our Company with our Promoter Group, Group Companies during the
financial years esing March 31, 2017 2016, 2015 apd14 and@ months ending on November 30, 20#&7er

to paragraph titted Annexur e eh4: 0%t cRtedmt ed Piamr ttitees 6c Ma mtnesra cttii toln
Financial St at e me n t30ofthisDmpft Prospecis on page no. 1
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SECTION V 7 PARTICULARS OF THE ISSUE
OBJECTS OF THE ISSUE

This Issue is being undertaken to m#et objects, as set forth herein, and to realize the benefits of listing of our
Equity Shares on Stock Exchanges, which in our opinion
enable us to avail of future growth opportunities. The other @bjeicthe Offer also include creating a public

trading market for the Equity Shares of our Company by listing theSwih Platform oBSE.

The Net Proceeds from the Issue are proposed to be utilized by our Company for the following objects:

1. To meetworking capital requiremengnd
2. To meet the expenses of the Issue

The main objects of our Memorandum of Association permits us to undertake our existing activities and the
activities for which the funds are being raised by us, through the préssard. The fund requirement and
deployment are based on internal management estimates and has not been appraised by any bank or financial
institution.

Our funding requirements are dependent on a number of factors, which may not be in the control of our
managerant, changes in oufinancial condition and current commercial conditiossich factors may entalil
rescheduling and / or revising the planned expenditure and funding requirement and increasing or decreasing the
expenditure for a particular purpose from gh@nned expenditure.

FUND REQUIREMENTS

We intend to utilize the proceeds of the Fresh Issue, in the manner set forth below:
(Rs. In Lakhs)

Sr. No. Particulars Amount % of the total Issue size
1. Working Capital 641.00 95.73
2. Issue Expenses 28.60 427
Total 669.60 100.00

MEANS OF FINANCE
(Rs. In Lakhs)

Sr. No. Particulars Amount
1. Public Issue Proceeds 669.0

2. Internal Accruals -
Total 669.60

We propose to meet the entire requirement of funds for the Objects from the Net Prod¢bedssafe. Accordingly,
the requirement under Regulation 4(2)(g) of the SEBI ICDR Regulations of firm arrangements of finance through
verifiable means for the 75% of the stated means of finance excluding the Issue Proceeds is not applicable.

The amount dgloyed by our Company out of internal accruals towards the aforementioned objects shall be
recouped by our Company from the Issue Proceeds of the Issue.

The fund requirement and deployment is based on internal management estimates and our Company's curren
business plan and is subject to change in light of changes in external circumstances or costs, other financial
conditions, business or strategy. These estimates have not been appraised by any bank or financial institution.

In view of the dynamic naturef the sector and specifically that of our business, we may have to revise our
expenditure and fund requirements as a result of variations in cost estimates and external factors which may not be
within the control of our management. This may entail redgliveg and revising the planned expenditures and fund
requirements and increasing or decreasing expenditures for a particular purpose at the discretion of our management,
within the objects.
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While we intend to utilize the Issue Proceeds in the maprmrided above,n case of variations in the actual
utilization of funds earmarked for the purposes set forth above, increased fund requirements for a particular purpose
may be financed by surplus funds, if any, available in respect of the other pugmostéch funds are being raised

in this Issue. If surplus funds are unavailable or in case of cost overruns, we expect that the shortfall will be met
from internal accruals and/or entering into funding arrangements as required. Any variation in theoblfexts

Issue shall be undertaken in accordance with the terms of the Companies Act and the rules framed there under. In
case of delays in raising funds from the Issue, our Company may deploy certain amounts towards any of the above
mentioned Objects thrgh a combination of Internal Accruals or Unsecured / Bridge Loans and in such case the
Funds raised shall be utilized towards repayment of Unsecured Loans or recouping of Internal Accruals. However,
we confirm that except as mentioned below no unsecuteitige financing has been availed as on date for the
above mentioned objects, which is subject to being repaid from the Issue Proceeds.

For further details on the risks involved in our proposed fund utilization as well as executing our laisteges,

pl ease see the asdotrismn bteigti Inenaf thifRaf Brspeetugse n o . 11

DETAILS OF THE OBJECTS OF THE ISSUE

I. TO MEET INCREMENTAL WORKING CAPITAL REQUIREMENTS

OQur Company intends to utilize 95.73% of the | ssue Siz
is working capital intensive and the Company avails majority of its working capital requirement in the ordinary

course of its business fromitsnt er n al accruals and unsecured | oan. As

working capital consisted of Rs. 632.15 Lakhs.

The total working capital requirement for FY 2018 is estimated to be R698.72 Lakhs. As of the date of this

Draft Prospetus, the Company does not have any working capital facility and currently it is being met through
internal accruals. Keeping in mind, the continuous growth of the business we require additional working capital for
primarily for financing the inventory artiis business vertical in the long run.

Basis of estimation of working capital requiremeand estimated working capital requirement:

The details of t he Company 0 s20W dMarkhi30,2017c20F6iandats fundirgy at
requirementgor FY 201718 and FY 20189 are as set out in the table below:

N o

(Rs. In Lakhs)

Particulars 2015_2016 2016_2017 November 20_17-18 2Q1819
(Audited) (Audited) 30, 2017 | (Estimated)| (Estimated)

Current Assets
Inventories 182 187.33 814.99 896.49 986.14
Cash and Cash Equivalents 0.96 2.21 1.55 1.71 1.88
Shortterm Loan and Advances - - - - -
Trade Receivables 4.96 24.46 48.09 55.30 63.60
Other Current Asset 0.1 0.3 13.13 15.10 17.36
TOTAL CURRENT ASSETS (A) 188.02 214.30 877.76 1,005.36 1,068.98
Current Liabilities (other than short term borrowings)
Other Current Liabilities 2.75 64.28 105.07 120.83 138.96
Trade Payables 29.91 2.77 114.38 154.41 177.57
Shortterm Provisions 0.46 3.6 26.16 31.39 34.53
ISTAL CURRENT LIABILITIES 33.12 70.65 245.61 306.64 351.06
TOTAL WORKING CAPITAL
REQUIREMENTS (A -B) 154.90 143.65 632.15 698.72 717.92
Funding Pattern:
Working Capital Facilities fromn
Banks ) ) ) ) )
Internal Accruals 154.90 143.65 632.15 29.12 -
Issue Proceeds - - - 669.60 -
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Assumptions for working capital requirements

Number of days outstanding or holding level as on March 31,

Particulars 20152016 20162017 | November 201718 201819
(Audited) (Audited) 30, 2017 (Estimated) | (Estimated)

Current Assets
Inventories
Finished Goods 101 101 456 372 355
Trades Receivables 3 12 23 18 17
Current Liabilities other than short -term borrowings
Trade Payables | 17 | 1 | 64 | 64 | 64
Note: While the trade receivables, cash and cash equivalents andestmolbansand advances are in terms of
number of days of 6Sal esd, the other par amet-erms name|l
borrowings are in terms number of days of 6cost of sal
Justification for fAHolding Periodo | evels

The justifications for the holding levels mentioned in the table above are provided below

Current Assets

Finished Goods The holding period of finished goods in our business for the FY-261&nd 2016
17 was 101 days respectively. The holding periodifashed goods for FY 2017
18 and 2014819 is estimated of 372 days and 355 days respectively subsequ
expand our business operation.

Debtor/ Trades Receivabley In our existing business our Trade Receivables for the FY-2818nd 2016L7
were 3 daysand 12 days respectively. The company has been dealing in
products to clients on credit basis. In line with custom of the trade the hd
period of trade receivables is estimated at 18 days and 17 days for the FY&
and 201819.

Current Liabi lities other than short-term borrowings

Creditors/ Trade Payables | The company generally do the trading on credit basis and the credit period
day and 17 days in FY 2045 and FY 201718 respectively and it is estimated
64days in FY 201-48 and FY201819. The Company will strive to adhere
stricter credit policy to achieve better and favourable pricing terms and €
continued relationship with existing suppliers.

II. TO MEET THE EXPENSES OF THE ISSUE

The total estimated expenses are B60 Lakhswhich is4.27% of Issue Size. The details of Issue expenses are
tabulated below:

(Rs. In Lakhs)

Sr. No. Particulars Amount % of the total issue size

Issue management fees including fees
reimbursements of Market Making fees and payn

1. . o d 21.50 3.21
to other intermediaries such as Legal Advisg
Registrars and other out of pocket expenses.

2. Printing & Stationery, Distribution, Postage, etc 3.50 0.52

3. Listing Fees, Market Regulatory & other expenseg 3.60 0.54
Total 28.60 4.27
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ProposedSchedule of Implementation/ ¥ar-Wise Deployment of Funds

The overalldeployment of the Net Proceedsad the proposed year wise break up of deployment of fisnds
under:
(Rs. In Lakhs)

Particulars Amount incurred till Deployment du_ring FY Total f_unds
date 201718 (Estimate) required
Working Capital - 641.00 641.00
Issue Expenses 2.74 25.86 28.60
TOTAL 2.74 666.86 669.60

Details of funds already deployed till date and sources of funds deployed

The funds deployed up tdovember30, 2017pursuant to the object of this Issue as certified by the Auditors of our
Company, viz. M/Parth Shahrad AssociatesChartered Accountants pursuant to their certificate datmember
19, 2017is given below:

(Rs.in Lakhs)

Deployment of Funds Amount
Issue Related Expenses 274
Total 274

(Rs.in Lakhs)

Sources of Funds Amount
Internal Accruals 274
Total 274

The above mentioned amount deployed by our Company out of internal accruals towafdestinentioned objects
shall be recouped by our Company from the Issue Proceeds of the Issue.

The Management of the Company, in accordance with the policies set up by the Board, will have flexibility in
deploying the Net Proceeds of the Issue.

Bridge Financing Facilities

We have currently not raised any bridge loans against the Proceeds of the Issue. However, depending on our
requirement, we might consider raising bridge financing facilities, pending receipt of the Proceeds of the Issue.

Appraisal by Appraising Agency

The fund requirement and deployment is based on internal management estimates and has not been appraised by any
bank or financial institution.

Interim Use of Funds

Pending utilization of the Net Proceeds for the purposes described ahov€ompany will deposit the Net
Proceeds with scheduled commercial banks included in schedule Il of the RRI9&dt as amended from time to

time. Such deposits will be approved by our management from time to time. Our Company confirms that it shall no
use the Net Proceeds for buying, trading or otherwise dealing in shares of any listed company or for any investment
in the equity markets.

Monitoring of Issue Proceeds

As the Net Proceeds of the Issiseless than Rs. 50,000akhs under the SEBI (ICDR) Regulations it is not
mandatory foour Companyo appoint a monitoring agency.

Our Board and the management will monitor the utilization of the Net Proceeds through its audit committee.
Pursuant t@2 of the SEBI (LODR) Regulatien2015 our Company shall on hajearly basis disclose to the Audit

Committee the applications of the proceeds of the Iddn8l such time as any part of the Net Proceeds remains
unutilized, our Company will disclose the utilization of the Net Proceedsd er separ ate heads in
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balance sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and
details of amounts out of the Net Proceeds that have not been utilized so far, also indicatmgrinéstments, if

any, of such unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we
have currently estimated for use out of the Net Proceeds in a fiscal, we will utilize such unutilized amount in the
next fiscal.

Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall furnish
to the Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of
the Net Proceegdfor the objects stated in tHisaft Prospectus

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company
shall not vary the objects of the Issue without our Company being @attido do so by the Shareholders by way of

a special resolution. In addition, the notice issued to the Shareholders in relation to the passing of such special
resolution shall specify the prescribed details as required under the Companies Act andlappléesablhe notice

in respect of such resolution to Shareholders shall simultaneously be published in the newspapers, one in English
and one in Regional language of the jurisdiction where our Registered Office is situated. The Shareholders who do
not agee to the above stated proposal, our Promoter or controlling Shareholders will be required to provide an exit

opportunity to such dissenting Shareholders, at a price as may be prescribed by SEBI, in this regard.

Other Confirmations
No part of the IssuerBceeds will be paid by our Company as consideration to our ProrRotenoter Groupour

Directors, AssociatesKey Management Personnel Group @mpanis, except as may be requiréd the usual
course of business and in compliance with the applidable
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BASIC TERMS OF THE ISSUE

The Equity Shares being offered are subject to the provisions of the Companies Act, 2013, SEBI (ICDR)
Regulations, 2009, our Memorandum and Articles of Association, the aensonditionf this Draft Prospetus
Application Form, the Revisiondfm, theguidelines for listing of securities issued by the Government of, Itigia

Listing Regulationgo be entered into with thBSESME ExchangeDepositories Act, the RBI, RoC and/or other
authorities, as in forcen the date of the Issue and to the extent applicable.

The Equity Shares shall also be subject to laws as applicable, guidelines, notifications and regulations relating to
the issue of capital and listing and trading of securities issued from timméolly SEBI, the Government of India
and/or other authorities and other documents that may be executed in respect of the Equity Shares.

Authority for the Issue

1. The Fresh Issue of Equity Shares has been authorized by a resolution by the Board of Directors passed at their
meeting held orNovember 212017 under Section 62(1)(c) of the Companies Act 2013 and subject to the
approval of the shareholders and such oslughorities as may be necessary.

2. The Fresh Issue of Equity Shares has been authorized by a resolution by the EGM passed at their meeting held
onNovember 252017under Section 62(1)(c) and other applicable provisions of the Companies Act 2013.

Ranking of Equity Shares

The Equity Shares being issued in thsueshall be subject to the provisions of the Companies Act, 2013 and the
Memorandum and Articles of Association of our Company and shall pank passuwith the existing Equity
Shares of our Congpny i ncluding rights in respect of di vi dend.
Shares under thissuewill be entitled to dividends and other corporate benefits, if any, declared by our Company
after the date of Allotment. For further detil s e e ¢ h aMpin Rravisidng df Aréckes ofi Associatiah o n

page no217 of this Draft Prospectus

Face Value and Issue Price per Share

The Equity Shares having a face value of Rs: é8¢h are being offered in terms of tbisaft Prospectuat a price
of Rs. 36- per Equity Share. At any given point of time there shall be only one denomination of the Equity Shares
of our Company, subject to applicable laws.

Minimum Application Value, Market Lot and Trading Lot

As per Section 29 (1) of th€ompanies Act, 2013, all the shares shall be issued in dematerialized form in
compliance with the provisions of the Depositories Act and the regulations made there under, thus, the Equity
Shares shall be allotted only in dematerialized form. As per tistirexiSEBI ICDR Regulations, the trading of the
Equity Shares shall only be in dematerialized form to all investors.

The trading of the Equity Shares will happen in the minimum contract s&0@d Equity Shares and the same may
be modified by BSE frontime to time by giving prior notice to investors at large. Allocation and Allotment of
Equity Shares through the Issue will be done in multipleé @30 Equity Share subject to a minimum Allotment of
3,000 Equity Shares to the successful applicants mgef the SEBI circular No. CIR/MRD/DSA/06/2012 dated
February 21, 2012.

Minimum Subscription

This Issue is not restricted to any minimum subscription level. This Issue % 1@@erwritten.

In accordance with Regulation 106P (1) of the SEBI (ICDR) Regulations, 2009sshe shall be 100%
underwritten. Thus, the underwriting obligations shall be for the entire 100% d&gberthrough thisDraft

Prospectusind shall not be restricted toet minimum subscription level.

If the issuer does not receive the subscription of ¥®f the Issuethrough thisDraft Prospectusncluding
devolvement of Underwriters within sixty (60) days from the date of closure ofsgue our Company shall
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forthwith refund the entire subscription amount received. If there is a delay beyond eight days after the issuer
becomes liable to pay the amount, the issuer shall pay interest as prescribed in the Companies Act.

Further, in accordance with Regulation 106Rtef SEBI (ICDR) Regulations, our Company shall ensure that the
mi ni mum number oldsueghallibe 50 gFft§) shareholdets lard the minimum application agze
required by with Regulation 106&f the SEBI (ICDR) Regulations in terms of numbéspecified securities shall

not be less than Rupees Omekhsper application]l n case the mini mum number of
than 50 (Fifty), no Allotment will be made pursuant to tesueand the monies blocked by the SCSBs shall be
unbloded within 6 working days of closure of issue.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction
outside India and may not be issued or sold, and applications may not be made by pensgssiéh jurisdiction,
except in compliance with the applicable laws of such jurisdiction.

Market Making

The Equity Shares offered though thsueare proposed to be listed on the SME Platform of BSE, wherein the Lead
Manager to thdssueshall ensure ampulsory Market Making through the registered Market Makers of the SME
Platform for a minimum period of three years from the date of listing of shares offered thougtathRrospectus

Withdrawal of the Issue

In accordance with the SEBI (ICDR) Regtibns, 2009, our Compariy consultation with Lead Manager, reserve

the right not to proceed with tHesueat any time after théssueOpening Date, but before our Board meeting for
Allotment, without assigningeasons thereof. If our Company withdrative Issueafter thelssueClosing Date, we

will give reason thereof within two days by way of a public notice which shall be published in the same newspapers
where the préssueadvertisements were published.

Further, the Stock Exchanges shall be informeximptly in this regard and the Lead Manager, through the Registrar

to thelssue shall notify the SCSBs to unblock the Bank Accounts of the ASBA Applicants within one Working Day
from the date of receipt of suchtifization. In case our Company withdrawee Issueafter thelssueClosing Date

and subsequently decides to undertake a public offering of Equity Shares, our Company will file a fresh offer
document with the stock exchange where the Equity Shares may be proposed to be listed.

Notwithstanding tk foregoing, thdssueis also subject to obtaining the final listing and trading approvals of the
Stock Exchange, which the Company shall apply for after Allotment. In terms of the SEBI (ICDR)
Regulations,2009, QIB and NIl Applicants shall not be alloteedithdraw their Application after thssueClosing

Date.
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BASIS FORISSUE PRICE

ThelssuePrice is determined by our Compaimyconsultation with the Lead Manager on the basis of the following
qualitativeand quantitativéactors. The face value of the Equity Share is Rs. 10 and Issue Pric8as Bt Equity
Share ands 3.6times the face value.

The financial data presented this section are based on our Company's restated financial statements. Investors
should also refer to the sections titlégisk Factors and Financial Statementson pageno. 11 and 23,
respectively, of thiDraft Prospectuso get a more informed &w before making the investment decisidie

trading price of the Equity Shares of Our Company could decline due to these risk factors and you may lose all or
part of your investments.

QUALITATIVE FACTORS
Some of the qualitative factors, which form theesis for computing the price, dre

Experienced promoters and Management Expertise
Existing Brand

Quality Products

Strategic Location of Our Showrog

Strong inrhouse designing capabilities

Cordial relations with our customers asupplier

o

For details of Qualitative factors please refer to the paragbafhu r Compet i tinitheehafer tittedn gt hs 6
@Business Overvie& begi nni ng ofthisDragitdPpspecuo . 81

QUANTITATIVE FACTORS

The information presented below relating to Bempany is based on the restated financial statementseof
Company for Financial Years @img March 31, 2017, 2016, 2015 a2d14 and months ending on November 30,
2017 prepared in accordance with Indian GAAP. Some of the quantitative factors, vdriohtlie basis for
computing the price, are as follows:

1. Basic & Diluted Earnings Per Share (EPS):

Period Basic and Diluted EPS (In Rs.) Weights
Fiscal 2017 1.93 3
Fiscal 2016 0.65 2
Fiscal 2015 0.43 1
Weighted Average 1.25
As on 30Nov-2017(NotAnnualized) 2.80

Notes:
(i) The figures disclosed above are based on the restated financial statements of the Company.
(i) The face value of each Equity Shar&ss10.00.
(i) Earnings per Share has been calculated in accordance Adtiounting Standard 20 i Ear ni ngs iggwedby$bar e o
Institute of Chartered Accountants of India.
(iv) The above statement should be read with Significant Accounting Policies and the Notes to the Restated Financial Statements as
appearing in Annexuré4on page nd.30.

2. Price to Earnings (P/E) ratio in relation to Issue Price of RsS36:

Particulars P/E at the Issue Price of Rs. 36
Based on the Basic and Diluted EPS oflR83 as | 18.65

per restated financial statements for the year ent
March 31, 2017

Based on the Weighted Average Basic and Dilut 28.80
EPS of Rdl.25 as per restated financial statement
Industry P/E

Highest 69.70
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Particulars P/E at the Issue Price of Rs. 36
Lowest 10.60
Average 40.15

Capital Market, Vol. XXXII/21, December-0%,2017

Return on Net Worth (RoNW)*:

Period Return on Net Worth (%) Weights
Year ended March 31, 2017 8.38 3
Year ended March 31, 2016 3.08 2
Year ended March 31, 2015 2.08 1
Weighted Average 5.56
As on 30Nov-2017(NotAnnualized) 9.08

* The RONW has been computed by dividingondit after tax as restated, by Net Worth as at the end ofeéhg
period excluding miscellaneous expenditure to the extent not written off.

Minimum Return on Net Worth (RoNW) after Issue needed to maintain the Prdssue Basic &diluted
EPS (based orRestated Financials) at the Issue Price of 36is 3.63%.

Net Asset Value (NAV) per Equity Share:

Particulars NAV (in Rs.)
As on March 31, 2017 22.97

As on 36Nov-2017(NotAnnualized) 30.87

NAV after the Issue 26.68

Issue Price 36
Note:

- NAV per Equity Share will be calculated as net worth divided by number of equity shares at the end of the year.

Comparison of Accounting Ratios with Industry Peers:

Sr. Particulars Face Value EPS P/E RONW NAV

No. (InRs.) (InRs.) Ratio (%) # (InRs.)
1. Titan Company Limited 1 11.70 69.70 6.85 48.60
2. Swarnsarita Gemsiinited 10 1.90 10.60 1.80 40.40
3. P.C. Jewellers Limited 10 12.70 32.30 4.13 102.70
4 Kenvi Jewels Limited 10 2.80 12.86 9.08 30.87

Source: Capital Market,Vol. XXXII/21, December 647,2017

!Based on November 30, 20tE&tated financial statemeriot annualized)

* Price Earning (P/E) Ratio in relation to the Issue PriceRsf36/-.

*The peer group identified is broadly based on the different product lines that we are into, but theiofscale

operations is not necessarily comparable to us.

# Source: www.bseindia.comfor calculating the RONW for pe companies, September 30, 2017 has been
considered.

The face value of Equity Shares of our Company is Rs. 10 per Equity Share ésslidirice of Rs36/- per
Equity Share i8.6 times the face value.

ThelssuePrice of Rs36 is determined by our Compaity consultation with the Lead Manager and is justified
based on the aboymarametersFor further details, please refer to the section tifksk Factors', and chapters
titted 'Business Overviewand 'Restated Financial Stattment b egi nni n gll, 8lnadplad3g e
respectively of thi®raft Prospectus
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STATEMENT OF TAX BENEFITS

To,

The Board of Directors,

KENVI JEWELS LIMITED

14, Nav Durga Complex, Opp.
Nav Durga Society, Ambicanagar,
Odhav, Ahmedabad;ujarat 382415

Sub: St at ement of possible speci al t alkkenvibJewelslf ii mist (it h&t hSet
Companyo) and its shareholders is prepared i-n accor
Clause (VID) (L) of the SecuritiesExchange Board of India (Issue of Capital Disclosure Requirements)

Regul ations 2009, as amended (fAithe Regulationso)

Dear Sirs,

We hereby report that the enclosed annexure, prepared by the Management of the Company, states the possible
special tax benefitavailable to the Company and the shareholders of the Company under the {ncaxnAct,

1961 (6Actd) as amended by the Finance Act, 2016, pr
dependent on the Company or its shareholders fulfitregconditions prescribed under the Adence, the ability

of the Company or its shareholders to derive the special tax benefits is dependent upon fulfilling such conditions
which, based on business imperatives which the Company may face in the theuGgmpany may or may not

choose to fulfill.

The benefits discussed in the enclosed annexure cover only special tax benefits available to the Company and its
shareholders and do not cover any general tax benefits available to the Company or its shardtniddstatement

is only intended to provide general information to the investors and is neither designed nor intended to be a
substitute for professional tax advice. A shareholder is advised to consult his/ her/ its own tax consultant with
respect tohe tax implications arising out of his/her/its participation in the proposed issue, particularly in view of
ever changing tax laws in India.

We do not express any opinion or provide any assurance as to whether:
1 the Company or its shareholders will cowig to obtain these benefits in future; or
9 the conditions prescribed for availing the benefits have been/would be met.

The contents of this annexure are based on information, explanations and representations obtained from the
Company and on the basis afraunderstanding of the business activities and operations of the Company and the
provisions of the tax laws.

No assurance is given that the revenue authorities / courts will concur with the views expressed herein. The views
are based on the existing pigions of law and its interpretation, which are subject to change from time to time. We
would not assume responsibility to update the view, consequence to such ditengews are exclusively for the

limited use ofKenvi JewelsLimited in connection wh its public issue referred to herein above and shall not,
without our prior written consent, be disclosed to any other person.

We shall not be liable t€ompanyfor any claims, liabilities or expenses relating to this assignment except to the
extent of fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith of
intentional misconduct.

The enclosed annexure isténded for your information and for inclusion in the Drafaft Prospectug Draft
Prospectugn connection with the proposed issue of equity shares and is not to be used, referred to or distributed for
any other purpose without our written consent.

Yours faithfully,

For M/s BHAGAT & CO.
Chartered Accountants

Firm Registration No.: 127250W
Shankar Prasad Bhagat
Membership No.052725
Partner

Place: Ahmedabad
Date: 04-12-2017
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE
COMPANY AND ITS SHAREHOLDERS

Outlined below are the possible special tax benefits available to the Company and its shareholders under the current
direct tax laws in India for the financial year 2015.

A. SPECIAL TAX BENEFITS TO THE COMPANY UNDER THE INCOME TAX ACT, 1961 (THE
AACTO)

The Company is not entitled to any special tax benefits under the Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDERS UNDER THE INCOME TAX ACT, 1961
(THE AACTO)

The Shareholders of the Company areamitled to any special tax benefits under the Act.
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SECTION VI 1 ABOUT US
INDUSTRY OVERVIEW

The information in this section has not been independently verified by us, the Lead Manager or any of our or their
respective affiliates or advisors. The information may not be consistent with other information compiled by third
parties within or outsidendia. Industry sources and publications generally state that the information contained
therein has been obtained from sources it believes to be reliable, but their accuracy, completeness and underlying
assumptions are nguaranteedand their reliabilitycannot be assured. Industry and government publications are

also prepared based on information as of specific dates and may no longer be current or reflect current trends.
Industry and government sources and publications may also base their informatestimates, forecasts and
assumptions which may prove to be incorrect. Accordingly, investment decisions should not be based on such
information.

GLOBAL ECONOMIC OVERVIEW:

Global growth is firming, contributing to an improvement in confidence. A recoiweindustrial activity has
coincided with a pickup in global trade, after two years of marked weakness. In emerging market and developing
economies (EMDES), obstacles to growth among commodity exporters are gradually diminishing, while activity in
commodiy importers remains generally robust. As a result, dadpite substantialpolicy uncertainty, global

growth is projectedto acceleratdo 2.7 percentin 2017, up from a postcrisis low of 2.4 percent in 2016, before
strengthening further to 2.9 percen@®1819, broadly in line with January projections.

Activity in advanced economies is expected to gain momentum in 2017, supported by an upturn in the United States,
as previously anticipated. In the Euro Area and Japan, growth forecasts have beerdupgftading strengthening
domestic demand and exports. Investment across advanced economies has firmed, while private consumption
growth has moderated. As actual growth continues to exceed potential growth, increasing inflation and narrowing
output gapshave raised the prospects of less accommodative monetary policy. Advanced economy growth is
expected to accelerate to 1.9 percent in 2017, before moderating gradually ih92048 usual, the outlook is
predicated only on legislated fiscal and trade [pedicThe recovery in global trade coincides with strengthening
investment, which is more import intensive than other components of aggregate demand. Nevertheless, structural
headwinds, including slower trade liberalization and value chain integratiorellbaswelevated policy uncertainty,
continue to weigh on the outlook for trade.

Global financing conditions have been benign and benefited from improving market expectations about growth
prospects. Financial market volatility has been low despite eleyaticy uncertainty, reflecting investor risk
appetite and, perhaps, some level of market complacency. Renewed risk appetite has supported EMDE financial
markets and led to a narrowing of corporate bond spreads globally. Capital inflows to EMDEs wetrénrtimis

first half of 2017, partly in a rebound from [e2816 weakness. Over time, however, a gradual tightening of
international financing conditions may weigh on capital flows to EMDEs. Commodity prices have continued to rise
moderately, although prospts for increased U.S. shale oil production are weighing on the outlook for oil prices.

Against an improving international backdrop, growth in EMDEs has strengthened from a post crisis low of 3.5
percent in 2016. It is projected to reach 4.1 percer0ih7 and 4.5 percent in 2018. In commodity exporters,
firming commodity prices, recovering industrial activity, stabilizing investment, and improving confidence are
supporting a gradual recovery, following near stagnation in the past couple of yeanecdhiery will be broad

based, impacting nearly 70 percent of commodity exporters in 2017. However, lingering fiscal and external
adjustment needs dampen growth prospects in a number of countries. As a result, growth in commodity exporters is
projected toise from 0.4 percent in 2016 to 1.8 percent in 2017 and 2.7 percent i& 20t8what below January
forecasts, reflecting longeéhanexpected adjustment to low commodity prices in some countries and, to a lesser
degree, slightly lower oil price projectians
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TABLE 1.1 Real GDP?
(percent change from previous year)

Estmates  Projections T
World 28 27 24 27 29 29 0.1 0.0 0.0 0.0
Advanced economies 19 21 1.7 1.9 1.8 1.7 0.1 0.1 0.0 0.0
United States 24 26 16 21 22 19 0.0 -0.1 0.1 0.0
Euro Area 12 20 1.8 17 15 15 02 02 0.1 0.1
Japan 03 1.1 1.0 15 1.0 0.6 0.0 0.6 0.2 0.2
(i",:;g:‘)g sy devsioping sconoming 43 36 35 a1 45 a7 01 04 -04 00
Commeodity-exporting EMDEs 22 0.3 04 18 27 3.0 0.1 05 -0.3 0.1
Other EMDEs 6.0 6.0 57 57 57 58 0.1 0.1 0.0 0.0
Other EMDESs exduding China 45 5.0 45 46 49 51 0.2 0.0 -0.1 0.0
East Asia and Pacific 68 6.5 6.3 6.2 6.1 6.1 0.0 0.0 0.0 0.0
China 73 6.9 6.7 6.5 63 63 0.0 0.0 0.0 0.0
Indonesia 50 49 50 52 53 54 -0.1 -0.1 -0.2 0.1
Thailand 0.9 29 3.2 3.2 33 34 0.1 0.0 0.0 0.0
Europe and Central Asia 23 1.0 1.5 25 27 28 03 0.1 -0.1 0.1
Russia 0.7 -28 -0.2 13 14 14 04 0.2 -0.3 -0.4
Turkey 52 6.1 29 35 39 41 04 05 04 04
Poland 33 39 28 33 32 32 03 0.2 -0.1 -0.2
Latin America and the Caribbean 0.9 -0.8 -1.4 08 21 25 0.0 04 -0.2 -0.1
Brazil 05 -38 -36 0.3 1.8 21 02 -02 0.0 0.1
Mexico 23 26 23 18 22 2:5 03 0.0 -0.3 0.3
Argenina -2.5 26 -23 27 32 32 0.0 0.0 0.0 0.0
Midde East and North Africa 34 28 32 21 29 31 05 -1.0 -0.4 -0.3
Saudi Arabia 3.7 4.1 14 06 20 21 04 -1.0 -0.5 0.5
Iran, Islamic Rep. 4.3 -18 6.4 4.0 41 42 18 -1.2 -0.7 0.3
Egypt. Arab Rep.? 29 44 43 39 46 53 0.0 0.1 -0.1 -0.1
South Asia 6.7 6.9 6.7 6.8 71 73 -0.1 03 -0.2 -0.1
India® 7.2 7.9 68 7.2 75 7.7 -0.2 0.4 -0.3 -0.1
Pakistan® 4.0 4.0 4.7 52 55 58 0.0 0.0 0.0 0.0
Bangladesh?® 6.1 6.6 71 68 64 6.7 0.0 0.0 -0.1 0.0
Sub-Saharan Africa 46 31 13 26 32 35 -0.2 0.3 -0.4 -0.2
South Africa 1.6 13 03 0.6 11 20 -0.1 0.5 -0.7 0.2
Nigeria 6.3 27 -1.6 1.2 24 25 0.1 0.2 -0.1 0.0
Angola 48 3.0 0.0 1.2 09 15 0.4 0.0 0.0 06
(Source: http://pubdocs.worldbank.org/en/216941493655495719/GlBbahomieProspectslune201 %-Globat
Outlook.pd)

INDIAN ECONOMIC OVERVIEW:

The retail jewellery business in India is largely segmented into organized and family owned jewellery businesses.
The family owned jewellery businesses with an estimated 85% of the market include the small and medium family
run standaloa and multi store jewellery shops, generally local in nature or with limited geographic coverage. The
organized players contributing to over 15% of the market include corporate jewellery houses, regional jewellery
houses and multthain retail outlets, aessing markets through various retail avenues.

Traditionally, Indian gold and silver jewellery designs were heavy and extremely detailed. However, the current
fashion trends dictate that the jewellery be elegant and light weight and be created usiradsrikéegold, silver,
platinum, diamonds and other valuable gems.

In India, gold accounts for an estimated 90% of the total materials used in the jewellery, followed by silver and
platinum. According to the World Gold Council estimates, the global gaiduwuaption in 2014 was around 4,200
tons, with India consuming 14% of it. In fact, India and China accounhé&ority of the global gold consumption

in jewellery. The consumption of platinum in the same period in India is estimated to be less than 3 tons.

The gold mined in India is unable to suffice the large demand. Of the total average annual demand of 875 tons, the
Hutti mines in Karnataka are able to supply just abeiit51tons annually. With only 100 tons being recycled, the

rest of the demand has b@ met by importing it from countries like South Africa, Australia and UAE. Similarly,

India imports a large quantity of its diamond requirement from South Africa, Belgium, Israel, China and United
Arab Emirates.

A favorable monsoon generated tailwinds t | ndi a 0 s -divenreepansioncTdé Grgss Domestic Product
(GDP) expanded by percent in FY16, the fastest pace in 5 years, supported by investment and urban consumption.
The normal monsoon in FY17 boosted agriculture and rural consumption, wb#& consumption remained

robust. Despite renewed weakness in private investment and limited lift from external demand, India was poised to
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continue growing robustly in FY17 unti/| Afdemoneti zat i c
cashcrunch, and affecting activity in cash reliant sectors. The cash crunch affected activity in cash reliant sectors
and GDP growth slowed to 7.0 percent y/y during Q3 FY17, from 7.3 percent during H1 FY17. Such a modest
slowdown can be explained by: (i) édog mechanisms (e.g. informal credit); (ii) higher rural wages and public
consumption; and (iii) higher reported sales to legitimize holdings of old currency and use ofdectoal

indicators to measure informal activity, which exacerbated measuredhgrd¥e central government met its
commitment to fiscal consolidation, but states increased spending and borrowing. The central government expects to
meet its fiscal deficit target of 3.5 percent of GDP in FY17 as tax collection remained robust. Thetdisoalof

the general government (center and states) is less clear as fiscal reporting by states, which have been undertaking a
growing share of expenditure, is less reliable. There are indications, however, thlvsiatieficits have been on
anincreasing trend. External accounts remain robust. Exports contracted for five consecutive quarters, but turned
positive in the second half of FY17, supported largely by higher prices and improvements in global trade,
contributing to containing the curreatcount deficit. Capital inflows accelerated, reflecting in part reforms in
foreign direct investment (FDI) policies and in part global appetite for Indéanties. Consequentlyforeign
reservesoseto $360bnworth nearlynine monthsof imports.

Demametization affected poor and vulnerable households, in all likelihood having an impact on construction and
informal retail, where many poor and vulnerable individuals work. While limited data is available, there has been an
increase in demand for guarardeemployment (up to February 2017 demand exceeded the full year FY16 level),

and indicators of rural consumption (in particular, sales ofwieelers) contracted sharply in November, before
recovering. Economic activity ought to accelerate in FY18. GIpPoiected to grow at 7.2 percent from 6.8 percent

in FY17. The revision in forecasts reflects a combination of the impact of demonetization and an investment
recovery that has proven more protracted than expected. Growth increases gradually to 7.7bperye,
underpinned by recovery in priinvlatlkey ithvesteneants, i whi € &s
expenditure and i mprovement in investment climate. Il nd
remain stable. Tdn center will continue to consolidate modestly in FY18, while retaining the push towards
infrastructure spending. Inflation will stabilize, supported by stable weather and structural reforms. A normal
monsoon has offset increases in petroleum prices, ehergment amended the RBI Act to reflect a (central)

inflation target of 4 percent and established a Monetary Policy Committee (MPC), boosting the credibility of the

central bank. The exchange rate has appreciated, partly reflecting expectations ofimganf@tion gap between

India and the USA and limited external vulnerability as the current account deficit is expected to remain below 2
percent of GDP and fully financed by FDI inflowe.her e ar e signi ficant ri sks to 1In
First, continued uncertainties in the global environment, including rising global protectionism and a renewed
slowdown in the Chinese economy, could further delay a meaningful recovery of external demand. Second, private
investment continues to face sevdrapediments in the form of corporate debt overhang, stress in the financial

sector, where NPAs continue to increase, excess capacity and regulatory and policy challenges. Subdued private

i nvest ment would put downs i de. Fipatlye farther rapic incieases linmiland 6 s p o |
other commodity prices could lead to a negative tesfrtsade shock. On the other hand, smooth implementation of

the Goods and Services Tax (GST) and faster resolution of banking sector stress could prareupdide risk to

economic activity.

Change from the previous year. percent Change from the previous year, perent

GVA 9.0 70 GDP

- 7.8 ) 7.3 7.0
7.5 — 6.8 6.6 7.5
6.0 80

i 4.5
3.0
3.0
1.5
0.0

FY16 H1 FY17 Q3FY17

FY16 H1 FY17 Q3 FY17
mPvt Cons mGovt Cons GFCF Net exports
= Agriculture Industry Services

Source: http://documents.worldbank.org/curated/en/107761495798437741/pdf/ L V8RPI¥146674PUBLIC.pdf

INDIAN GEMS AND JEWELLERY INDUSTRY:

History
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Jewellery has been an integral part of the Indian culture and civilization since ancient history. They were in demand
and fashion since ancient civilizations as Harappa and Mohanjodaro. Made out of varietgrizisngewellery can

be adorned to highlight almost any part of body. Be it the traditional jewellery or the latest ones that are
continuously increasing in demand, i.e. the costume and imitation jewellery. There is no dearth when it comes to
accentuatig the beauty with wideanging imaginative & stunningly designed jewellery piecasrently, India is

the worl dds | argest diamond processing (cutting and
over 57 % of t he WwoworthdAerdingdourecént reporis,rhb autdob12 diamond (stones) set

in jewellery are cut and polished in India. Processing is done on rough diamonds in a complete range of sizes and
gualities, including stones larger than 10 carats. In terms of tad&,s contribution in this sector is about 80 % of

the global market. Employing over 90 % of the global diamond industry workforce, the country also accounts for
about 90 % of the volume of diamonds processed in the world.

Introduction

The Indian Gemsand Jewellery industry is one of the fastest growing segments in the Indian economy with an
annual growth rate of approximately 16 per cent. The domestic market is estimated to be around US$ 16.1 billion
and CIlI expects it to grow to US$ 30 billion in thext 4 years. The country is also the largest consumer of gold in

the world. It consumes in excess of 800 tons of gold that accounts for 21 per cent of world gold consumption, of
which nearly 620 tones go into making jewellery. India is also emergirgeagarld's largest trading centre for gold
targeting US$ 17 billion by 2011. The industry has the best skilled manpower for designing and producing high
volumes of exquisite jewellery at low labor costs. India is the largest diamond cutting and poléestthegirc the

worldd the industry enjoys 60 per cent value share, 82 per cent carat share and 95 per cent share of the world
market in terms of number of pieces. In other words, nearly 9 out of 10 diamonds sold worldwide are cut and
polished in India. Indi@xported cut and polished diamonds worth US$ 14.18 billion in-2@807The Indian Gems

and Jewellery market continues to be dominated by the unorganized sector. However, with the Indian consumer
becoming more aware and quality conscious, branded jewefiebgcoming very popular and the market for
branded jewellery is likely to be worth US$ 2.2 billion by 2010, according to a McKinsey report. Moreover, the
government allows 51 per cent FDI in single brand retail outlets, attracting both global and dplagstito this

sector. The World Gold Council recently estimated the size of India's gold coin market at about US$ 2.11 billion
dollar, gold prices go down. Due to further strengthening in the US and Euro zone GDP growth rates in-F¥, 2014

US dollar isexpected to strengthen agaiogtercurrenciegherebyleadingto declinein the pricesof gold.

Excise duty on precious metals like platinum, silver and gold was 12% in FY:12013Bustoms duty on precious
metals like gold, silver and platinum was 1094=Y 201314. There was no change in the rate as compared to last
year. Excise duty on pearls, precious stones, -peatious stones and jewellery including imitation jewellery was
12%. There was no excise duty applicable on diamonds in FY-201Bustors duty on pearls, diamonds, precious
stones, semprecious stones, and jewellery including imitation jewellery was 10%.

(Sourcehttp://www.cii.in/Sectors.aspx?enc=prvePUj2bdMtgTmvPwvisYH+5EnGjyGXO9hLECvTuNt+KVvFI5tZni
nrd2RhXtdz(

The global gems and jewellery industry is on way to huge transformation. India has many natural advantages to
emerge as Gems & Jewellery hub of the world. India the largest and the best artisan force for designing and
crafting the jewellery in the world. There is considerable scope of value addition in terms of capacity building at the
domestic front, quality management and professionalization.

For the averge Indian consumer of gold, diamonds and other gemstookshés abound gold almost always

glitters and diamonds are forever. India leads global consumption of gold at an estimated 850 tons annually, and has
emerged as the 6th largest consumer of diatadn the world the global gems and jewellery industry is on way to

huge transformation. India has many natural advantages to emerge as Gems & Jewellery hub of the world. India has
the largest and the best artisan force for designing and crafting thikejgwe the world. There is considerable

scope of value addition in terms of capacity building at the domestic front, quality management and
professionalization.

India occupies top position in importing, processing and exporting diamonds. With itsdcpbléshed diamonds,

colored gemstones, gold jewellery, pearls,-goid jewellery and fashion jewellery, India holds nearly 50% of the
international market. Gems and jewellery sector contributes nearly 18% in India's aggregate exports. It accounts for
nealy 55% of the world's net exports of cut and polished diamonds in value terms, 90% in terms of pieces and 80%
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in terms of carats. India now processes 85% of the world's polished diamonds, far ahead of other competitors. Every
11 of 12 diamonds sold arouttie globe are processed in India regardless of where these are mined.

India has shifted its trade focus from domestic economy to global markets through liberalized trade policies & lower
tariffs. These measures have dramatically improved India's expoketraver the past 15 years, particularly for
diamonds and jewellery.

(Source= http://ficci.in/sectoroverview.asp?secid=17

Indian Gems and Jewellery industry is one of the largest in tivdd with a share of 29% in global jewellery

consumpti on. I ndia is the worldds | argest cutting and
become the world's third largest diamond consumer. India is the largest consumer of gold, acfountarly
29% of the total world gold consumption. Establishing

hub. Gold jewellery forms around 80% of the Indian jewellery market there are more than 3, 00,000 Gems &
Jewellery players across tleeuntry, with majority being small players. Increasing base of consumers as well as
growth of HNIs that will contribute to the continued fast pace growth of organized jewellery retail in India. It
provides employment to nearly 2.5 million people with pigential to generate employment of 0.7 to 1.5 million

over the next five years. Major mining companies such as Rio Tinto, De Beers and Alrosa have decided to
participate in the Indian Diamond Trading Centre (IDF@)at will allow Indian manufacturers airectly source

rough diamonds from the miners thereby reducing operatimsts.

The total exports of Gems and Jewellery for in FY 20Biwas around USD 40 billion

A Cut and polished diamond4JSD 23.16billion

A Gold Jewellery USD 6.24billion

A Gold Medallions & Coing USD 2.8billion

A Silver Jewellery USD 2billion

A Colored GemstonesUSD 0.4%billion

A Others (Pearls & Synthetic Ston&s)SD 1.5billion

(Source= https://vibrantgujarat.com/writereaddata/images/pdf/gEwellery-sector.pdf

Gems and Jewellery industry is highly dependent on imports Major Countries of Gems and Jewellery
of raw materials, of which rough diamonds account for Export j
almost 50 percent of the imports. India expd@b per cent of

the worldés processed diamo
largest importer and consumer of silver in the world.

a i s al so one of

33.20% 8 OECD Countries

With the growing economy, spending power of the people A
also rising. I ndi ads new i
surging midde class and entrepreneurs, leading to growth @
jewellery demand in India Changing demographics India have
one of the youngest populations in the world. The rise of the
working woman and the metsexual man with preferences
for wearable jewellery contims to provide growth Entry of New players in retail sector It is anticipated that large
investments of about USD 1 billion in the coming years would be made by large retailers/brands which would
catalyze the growth of the industry, set higher standardscesste value across the value chain. Traditional
Domestic Demand Tradition of buying jewellery during important festivals like Diwali and Dhanteras and during
weddings; great attractiveness of gold as an investment option Foreign Demand The secteederttidargest
foreign exchange earner in the Indian economy; contributing ~15% to the total export earnings of the country.

38.20% h |l xv\[,'iu II

B Developing Countries

W Others

(Source= https://vibrantgujarat.com/writereaddata/images/pdf/ggwellery-sector.pdf

Market size

The gems and jewellery market in India is home to more than 500,000 players, with the majority being small
players.India is one of the largest exporters of geand jewellery and the industry is considered to play a vital role

in the Indian economy as it contributes a major chunk to the total foreign reserves of the country. UAE, US, Russia,
Singapore, Hong Kong, Latin America and China are the biggest impofterslon di an j ewel |l er y. I n
jewellery exports to the US rose 7.81 per cent-ygaeyear during OctobeDecember 2016 due to a revival in the

overall economic activity in the US.
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The overall net exports of Gems & Jewellery during Aprilcember 208 stood at Rs 175,879.24 crore (US$ 26.28
billion), whereas exports of cut and polished diamonds stood at Rs 113,171.17 crore (US$ 16.91 billion). Exports of
gold coins and medallions stood at Rs 25,819.48 crore (US$ 3.86 billion) and silver jewellentystopd at Rs
18,010.72 crore (US$ 2.69 billion) during Apblecember 2016. According to GJEPC, gems and jewellery exports
are likely to witness a growth of about 10 per cent this fiscal due to increasing demand in the US and Europe.

According to a repd by Research and Markets, the jewellery market in India is expected to grow at a Compound
Annual Growth Rate (CAGR) of 15.95 per cent over the period-2019.

Investments/Developments

The Gems and Jewellery sector is witnessing changes in consweferepces due to adoption of western lifestyle.
Consumers are demanding new designs and varieties in jewellery, and branded jewellers are able to fulfil their
changing demands better than the local unorganised players. Moreover, increase in per capitadasded to an
increase in sales of jewellery, as jewellery is a status symbol in India.

The cumulative Foreign Direct Investment (FDI) inflows in diamond and gold ornaments in the period April 2000
September 2016 were US$ 851.34 million, accordir@epartment of Industrial Policy and Promotion (DIPP).

Some of the key investments in this industry are listed below.

1 The International Institute of Diamond Grading & Research (IIDGR) has invested US$ 5 million for expanding
its synthetic diamond testirfgcility in Surat.

1 Kalyan Jewellers plans to invest Rs 500 crore (US$ 75 million) to add 15 new showrooms in 2017, to add to
their ongoing expansion in Northern and Eastern regions of India as well as expansion in West Asia. They also
have plans to inve$®s 900 crore (US$ 133.55 million) over the next three years to expand its presence in the
international markets like Sri Lanka, Singapore and Malaysia.

1 Lo ndo n dusuryyelwdller for the super i c h Faberge, owned by ftimeer wor |
Gemfields PIlc., has decided to enter Il ndi a; Del hi
beachhead in the country, where the jeweller will sell its products by select trunk shows for ttiehuber

1 Rajesh Exports Limited (REL), a&\vellery exporter and retailer, has won an export order contract worth Rs
1,045 crore (US$ 154.85 million) of designer range of gold and diassiaitled jewellery and medallions from
Singapore.

1 KSS Limited, a digital and entertainment major, has foray¢a tine jewellery retailing business under the
franchise model and is looking to open 500 stores under brand 'Bjewelz' which is owned by Birla Jewels
Limited, a wholly owned subsidiary of KSS Limited.

1 Melorra, a Bengalurbased online jewellery stamp, ha raised US$ 5 million funding from venture capital firm
Lightbox Ventures, to build its brand, enhance its technology platform, and talent acquisition.

1 Major mining companies such as Rio Tinto, De Beers and Alrosa have decided to participate in the Indian
Diamond Trading Centre (IDTC) which has been set up to eliminate the middlemen in diamond trade and allow
Indian manufacturers to deal directly with miners.

9 India Bullion and Jewellers Association (IBJA) has signed an pact with the Bombay Stock Exd@@aydof
setting up I ndiabs first bullion exchange through
constituents will hold 70 per cent and BSE will hold 30 per cent stake.

a

9 Global luxury brand Montblanc International has entered into a jomttveir e wi t h I ndi ads | arg

Titan Co Ltd and plans to start the retail operations in India by opening five Montblanc boutiques in Mumbai,
Delhi, Hyderabad and Pune.

1 Jewellery major Joyalukkas plans to invest Rs 1,500 crore (US$ 220.08 milic@tting up 20 stores in India
and 10 overseas. The new stores, which will -come
headquartered company's existing 95 outlets.

1 Londonheadquartered Gemfields, a murd#tional firm specialising in coloemstones mining and marketing,
is planning to acquire colour gemstone mines in Odisha and Jharkhand, and participate in the exploration of the
Kashmir sapphire mines in Jammu & Kashmir.

1 The India arm of US private equity (PE) firm Warburg Pincus picked oyinority stake in Kerathased Kalyan
Jewellers for Rs 1,200 crore (US$ 176 million). The jeweller plans to use the proceeds to fund its retail and
manufacturing expansion plans.

1 Creador, a PE firm focused on leteym investments in growdbriented bumesses in Indonesia, India,
Malaysia and Singapore, invested Rs 135 crore (US$ 20.28 million) for a minority stake in PC Jeweller Limited.
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Government Initiatives

1 In the Union Budget 20178, the Government of India, offered tax cuts for the middle eladsother sections
of society (5 per cent for the Rs 250,8800,000 tax slab; which was 10 per cent initially). All these measures
will drive consumption, which will be favourable to the gems and jewellery industry.

T The Government o f cut lcorpbrata s ratgs too2p pes eeht fot micro, small and medium
enterprises (MSMES) having annual turnover up to Rs 50 crore (US$ 7.5 million) will benefit a large number of
gems and jewellery exporters from MSME category.

T The Gover nmamthoafncleméinadon establishing gold spot exc
in determining gold price in the international markets.

1 The demonetisation move is encouraging people to use plastic money, debit/ credit cards for buying jewellery.
This is good for the industry in the long run and will create more transparency.

1 The Reserve Bank of India has announced norms for gold monetisation scheme, which allows individuals, trusts
and mutual funds to deposit gold with banks in return for interesteli reduce gold imports and alleviate
pressure on trade balance.

1 The Reserve Bank of India (RBI) has liberalised gold import norms. With this, star and premier export houses
can import the commaodity, while banks and nominated agencies can offer goldnfestiouse as loans to
bullion traders and jewellers.

9 India has signed a Memorandum of Understanding (MoU) with Russia to source data on diamond trade between
the two countries. India is the top global processor of diamonds, while Russia is the larghstiieanond
producer. The Government of India is planning to establish a special zone with tax benefits for diamond import
and trading in Mumbai, in an effort to develop the city as a rival to Antwerp and Dubai, which are currently the
top trading hubs fodiamond.

1 Due to shortage of skilled manpower, the Gems and Jewellery Skill Council of India is planning to train over
four million people till 2022. The council aims to train, skill and enhance 4.07 million people by 2022. The
council plans to tiaip with the existing training institutes including Gemological Institute of America (GIA) and
Indian Gemological Institute (IGl), along with setting up of new institutes in major diamond cutting and
processing centres, GJEPC said in a statement.

1 The GJEPC has alsproposed to develop a jewellery park on Th&stapur Road which is around five
kilometers from Mumbai with a view to boost the Mumbased jewellery industry by providing modern
facilities and services.

9 Indian Institute of Gems & Jewellery (11GJ) Mumbai project of the GJEPC, has coeope with threeyear
Graduate Program in Jewellery Design & Manufacturing Techniques with an introduction to Management
studies in collaboration with Welingkar Institute of Management.

1 In September 2015, the Governmentmdib approved the gold monetisation plan in the form of revamped Gold
Deposit Scheme (GDS) and the Gold Metal Loan (GML) Scheme to mobilise tonnes of gold stored in
households and temples across the country. The Union Cabinet also approved the introtiSctieneign Gold
Bond Scheme, under which gold bonds denominated in grams of gold will be issued to individuals by the
Reserve Bank of India (RBI), in consultation with Ministry of Finance.

Value of Gold-Jewellery Export Shipments in India During O1-Jun-2017 to 30-Jun-2017
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(Source: http://www.infodriveindia.com/indigxportdata/goldjewellery-exportdata.aspx
GEMS AND JEWELLERY: PROJECT OPPORTUNITIES IN GUJARAT

RESOURCES:
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Guijarat is the lading state in India in gems and jewellery sector, as it contributes to about 72% of the total exports

of India. Gujarat has well-establishedliamond industry. Diamond processing and trading unit are spread across

the State in cities such as Surat, Ahateatl, Palanpur, Bhavnagar, Valsad and Navsari. Gujarat accounts for about

80% of diamonds processed and 95% of diamonds export from India. Surat has 65% share in India's diamond trade.

Hi ghly skilled wor kforce Guj arrifora® san becefieptiaety atilized/te detup c he ap
|l arge |l ow cost production bases for domestic and expor
grow at a rate of 15%.

GOVERNMENT POLICIES:

The government's interest in the sector is evidemin the FDI policy which allows 100% FDI and 74% in
exploration and mining of diamonds and precious stones and 100% for gold and silver and minerals exploration,
mining, metallurgy and processing. Gems and Jewellery, diamonds and precious metals hgisebeespecial

thrust by the Ministry of Commerce & Industry, Government of India, under the Foreign Trade Policy through the
following measures:

U Allowing 100 per cent FDI in the gems and jewellery sector under the automatic route;

U  Abolishing duty ormpolished diamonds;

U  Lowering import duty on platinum and exempting rough, coloured, precious gems stones from customs duty.
Rough, semi precious stones are also exempted from import duty;

U  Setting up of Gems and Jewellery Parks and SEZs to stimulateatéttestments;

U  Allowing import of gold of 8 k and above under replenishment scheme, subject to the condition that import
being accompanied by an Assay Certificate specifying purity, weight and alloy content;

U  Permitting import of Diamonds on consignmentsisafor Certification /Grading, and -export by the
authorized offices/agencies of Gemological Institute of America (GIA) in India or other approved agencies.

OPPORTUNITIES FOR ENTREPRENEURS:

Gems and Jewellery are one of the fastest growing Industriée country. Following are some of the identified
projects to venture:

Diamond blade

Diamond cutting & tools
Diamond tools & wheels

Gem cutting & processing unit

.

Niir Project Consultancy Services (NPCS) provides you detailed project reports (DPR) ahave fields. Each

detailed project reports cover all the aspects of business, from analysing the market, confirming availability of
various necessities such as plant & machinery, raw materials to forecasting the financial requirements. The scope of
thereport includes assessing market potential, negotiating with collaborators, investment decision making, corporate
diversification planning etc. in a very planned manner by formulating detailed manufacturing techniques and
forecasting financial aspects bgtimating the cost of raw material, formulating the cash flow statement, projecting

the balance sheet etc.

We also offer seltontained Prénvestment and PrEeasibility Studies, Market Surveys and Studies, Preparation of
TechneEconomic FeasibilityReports, Identification and Selection of Plant and Machinery, Manufacturing Process
and or Equipment required, General Guidance, Technical and Commercial Counselling for setting up new industrial
projects on the following topicdany of the engineers, gext consultant & industrial consultancy firms in India

and worldwide use our project reports as one of the input in doing their analysis.

EFFECT OF GST ON JEWELLERY INDUSTRY:

Gold jewellery will attract 3% goods and services tax (GST). Thoughhigler than the current applicable taxes,

including 1% excise duty and 1.5% VAT, it is below the anticipated GST of 5%. Customs duty will continue to be

10% and processing charges will be taxed at 5%. Approximate industry average processing chargeslar2%ro

of gold price. Prior to GST, total tax and duties are nearly 12.4%. After the implementation of GST, it will
marginally increase to approximately 14%. Larger pl aye
biggest beneficiaries as thest gap between the organised and unorganised players will come down.
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Latest update: April. 2017

Economic Snapshot: GSDP of Gujarat Economic Snapshot: NSDP of Gujarat

e e et Sn T produst IBEDRwas stLss Billion mar SOTA S oo POAUST (NSEENwas st LSS 12081
The tax on gold is set to increase from 1st JYE T T 5
2017. Prior to GST being implemented, the overa]yrice Of Gold 100 100
tax rate on gold jewellery stands at 12.2%. This i§stom puty (10%) 10 10
made up of 10% customs dutyplexcise duty,and a:B 110 110
1.2% VAT.1 GST replaces the excise duty angxcise (1%) 1.1 0
VAT components, but sits on top of the import+D 1111 110
duty. The headline gold rate of 3% announced OffT (1.2%) 13 0
3rd June has been welcomed by the industry, astitt 1124 110
is significantly lower than many had feared. AndeL (3%) (1)12 . :13'133 3
on the face of |t,_ represents only_a modest t aking Charges (12% of A+B) 132 132
increaseThe gold jewellery demand is expected t y 125.6 126.5
grow by nine per cent in value during the financiakst oy Making charges (5%) 0 07
year of 2017, following rapid formalisation of therota| price of Jewellery (K+L) 125.6 1272
sector, ICRA said in a report. Total Taxes and Duites (B+D+F+H+L)  12.4 14

(Saurce:http://economictimes.indiatimes.com/industry/cgmeducts/fashios-cosmeics-/-jewellery/joyalukkas
to-spendrs-600-croreto-expandits-retail-footprint/articleshow/59946777.cins

The tax on gold is set to increase from 1st July 2017. ...,
Prior to GST being implemented, the overall tax rate 14
on gold jewellery stands at 12.2%. Thésmade up of

10% customs duty, 1% excise duty, and 1.2% VAT.1 2
GST replaces the excise duty and VAT components,
but sits on top of the import duty. The headline gold
rate of 3% announced on 3rd June has been welcomed?
by the industry, as it is significantlpwer than many

had feared. And, on the face of it, represents only a
modest tax increase. 4

The gold jewellery demand is expected to grow by nine2
per cent in value during the financial year of 2017,0

following rapid formalisation of the sector, ICRA said i 212 Jan-13 - Jan-dd - Jan-ds - Jan-16 - Jan-17
a report Nimport duty EVAT Excise duty BGST
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BUSINESS OVERVIEW

The following information is qualified in its entirety by, and should be read together with, the more detailed
financial and other information included in tHdraft Prospectusincluding the information contained in the section
titled 'Risk Factors, beginning on page nbl of thisDraft Prospectus

This section should be read in conjunction with, and is qualified in its entirety by, the more detailed information
about our Cormpany and its financial statements, including the notes thereto, in the sectionRiflked-actors and

the chapters titledd R e s t Finaneial Statement  a Mahagefnent Discussion and Analysis of Financial
Conditions and Results of Operationiseginningon page nd.1, 123and M40 respectively, of thiBraft Prospectus

Unless the context otherwise requires, in relation to business operations, in this sectiomddfthospectusall

references to "we", "us", "our" and "our Company" arekienviJewelsLimited and Group Entities as the case may
be.

OVERVIEW OF OUR BUSINESS

Our Company was originally incorporated as Suvarnkrupa Ornaments Private Limited on June 24, 2013 under the
Companies Act, 1956 vide certificate of incorporation issued byRégistrar of Companies, Gujarat, Dadra and

Nagar Havelli. Subsequently, the name of company was ¢
2017 under the Companies Act, 20fti@rsuant to a special resolution passed by our shaexkadd the EM held

on August 052017 andvide certificate of incorporation issued by the Registrar of Companies, Gujarat, Dadra and

Nagar Havelli. Thereafter, Our Company was converted in to a plillied companypursuant to a special

resolution passed by oshareholders at the EGM held on August 17,28d4d consequently name was changed to
ifKenvi Jewels Limitedo (KJL) vide fresh certificate of
Companies, Gujarat, Dadra and Nagar HavEhe CIN of tle Company i$£J52390GJ2013PLC075720

We are primarily into the business of manufacturing and retailing of jewellery. Besides this, we are also into
wholesaling andrading of gold jewellery. The designing of our jewellery is done in house which is mamethat

our manufacturing unit situated at Manek ChowAurther, we also get our jewellery designed by third party
designers as and when required. We sell gold jewellery made with or without studded diamonds, precious and semi
precious stones. Our prodymbrtfolio includes Wedding Jewellery, Festive Jewellery, Rings, Chain, Earrings, Ear
Chain, Noseings/Nose pins, Waist belts, Mangalsutra, Anklet, Zuda, Toe Ring, Pendant Set/ Pendant, Bracelet and
Bangles.

As on the date of thiPraft Prospectus, our tal business is done through our showroom situated at Odhav,
Ahmedabad. We sell our jewellery under the brand nam& $fu vala r n pvhich is well known among our
customers and in the local jewellery market. We have created a diversified portfolia jeweliery in order to

cater to our customers taste, preference, choice and the ever changing trends in the jewellery designs. Our portfolio
offers our customers a wide variety of traditional, hvdestern, & modern jewellerye also customg jewellery
according to the individual needs.

We source our raw materials from bullion market & local markets in Ahmedabad which is then designed and
moulded into gold jewellery. To keep pace with the latest trends in the market as well as taosatisfgsumer
requirements, we strive to continuously develop new jewellery designs and themes.

We endeavour to maintain the finishing and quality of our jewellery by ensuring control quality, timely delivery and
competitive prices. Our jewellery is halltkad from BIS recognized Assaying and Hallmarking Centre for our
customers. The BIS hallmark, is a mark of conformity widely accepted by the consumer bestow the additional
confidence to the consumer on the purity of our gold jewellery.

Our promoters, MrChiragChampaklaValani and Mrs, Hetalbe@hiragkumar/alanihave 17 years andygars of
experience in gems and jewellery industry, respectively.

Our revenue is R¥47.24Lakhs in fiscal8 Monthsending onNovember30,2017, Rs718.19Lakhs in fiscalyear
2017, Rs.705.49Lakhs in fiscal year 2016, RR9040 Lakhs in fiscal year 2015, R$74.57 Lakhs in fiscal year
2014. Our net profit after tax was Fx8.58Lakhs in fiscal 8 monthsending orNovember30,2017, Rs2.31Lakhs
in fiscal year 2017Rs.0.78Lakhs in fiscal year 2016, R8.50Lakhs in fiscal year 2015, R%.05Lakhs in fiscal
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year 2014. For further details pertaining to our finan

on page nol23of this Draft Prospectus.

OUR PRODUCTS

Our portfolio offers our customers a wide variety of traditional, in@éstern, & modern jewellery. We sell gold
jewellery made with or without studded diamonds, precious and-memious stones. Our product portfolio
includes Wedding Jewlety, Festive Jewellery, Rings, Chain, Earrings, Ear Chain, lNnge/Nose pins, Waist

belts, Mangalsutra, Anklet, Zuda, Toe Ring, Pendant Set/ Pendant, Bracelet and Bangles.

We also customise jewellery according to the individual needs. Our wide shpgeduct offerings caters to diverse
customer segments, from the highd to midmarket and value market segments.

MANUFACTURING PROCESS OF OUR JEWELLERY

The process followed bipr manufacturing Process of our Jewell&syasbelow:-

PROCUREMENT OF ) i o
SIGNI2 ING MOULD MAKING
RAW MATERIALS DESIGNING MODEL MAKING
- INVESTMENT S
CASTING RN OU WAXING
BURN OUT MIXING

FILING ROUGH MAGNET PRECIOUS STONE &
POLISHING FINISHING DIAMOND SETTING
QUALITY RI;R_IIE;}I CLEANING &

CONTROL NE POLISHING

Procurement ofraw materialsi The key aw materialgprocured by us is gold and the other complimentary raw
material arediamonds precious and semi precious stones lilbies, emeralds and sapphires. Gold is procured by
us predominantly from bullion and other localvgdlery market dealers. Diamonds, precious and semi precious
stones are procured by us local jewellery market dedégplace orders based on various factors including pricing,
delivery time and quality. We assess theantum of gold and other preciousrges requiredy uson the basis of
inventory levels maintained at oretail showroom

Designing Keeping in mind the ever changing trends in the jewellery designs, customers taste, preferences and
choices, our designing teasontinuously focuses omreating newer and newer designs. Our designing team
concentrates on creating a wide variety of designs in-Wmektern, & modern jewelleries. We also provide
customized designed jewellery for our esteemed customers. 80% outsource.

Model Making- Based orthe designed created by our designing team, our model makers creates original models
from either made from wax. Our craftsmen ensure that the model being prepared is in precision with the design
created. This step is the most importemthe manufacturig process as it requires every tiny detail to be replicated

in the model being made by them. Our craftsmen take approximate 10 number of days to complete the entire model
from starting to end, depending on the detailing of the designs provided to them.

Mould Making- A mould is made of the original model or sculpture. Moulds are usually made of rubber or silicon.

The special rubber used is generally purchased from other party. Most moulds are made of at least two parts and
shim with keys is placed between the partsrdpconstruction so that the mould can be put together accurately.
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Waxing- Once the mould is finished, molten wax is poured into it through wax injector by pressure. This wax model
is exact duplicate of the artwork. The wax is pulled from the mould and bhased by skilled craftsman. Each and
every wax piece is carefully cleaned under magnifying glass. All clean pieces go for sprued with tree like structure
of wax that eventually provides path for the molten casting material to flow.

Investment Mixing- A sprued wax copy is digal intoslurry of silica under air vaccum. The slurry is poured into
wax tree carefully with propemixture of water and silicahis shell is allowed drying for some time to fix properly.

Burn Out- The silica or ceramic shel then put into furnace for heating. Furnace temperature goes upto 700 degree
celciuswhich depends on quantity of the gold material used to make a specific jew€Herywax melts and only
the original artwork remains.

Casting Molten gold is pourednto the mould as entire mould placed under vacclihe vaccum and pressure
action drawg the gold down into every negative space of the mould. Mould form a perfect copy of the original
design. This hardened mould is then dipped into water to remdvaasild cleaned thoroughly with water jet. The
individual gold items are ready to be cut from the tree for hand finishing and polishing.

Filing - After casting the rough metal pieces are then smoothened with the help of different tools and hard buffs
manually

Rough Polishing After filing is completed; the jewellery piece is roughly polished for the first time. In this process,
the jewellery is polished upto70%.

Magnet Finishing- In this stage, thexcess of gold particles is removed from the jewelleryandiginal shine or
colour of the jewellery is seen.

Stone /Diamond Settingln this stage, mitiple components of jewellery are assembled #edprecious or semi
preciousstones or diamonds aradjusted orthe jewellery. After assembly, theemi finished jewellery ishen
forwarded to the settindepartment where broken or missitg precious or senrgireciousstones or diamondsre
replaced.

Cleaning and PolishingVarious tools are used to remove dust and oxides from jewellery piecest thigle
process, texture and polish is also added to the jewellery piece. This helps to refine surfaces without rough
compounds on jewellery piece.

Rhodium Finish- After polishing, itis then forwarded for coating, wherein the jewellery pieces are plated w
rhodium or any other form of coating as per industry standards.

Quality Control The finished jewellery is assessed whether it meets industry standards, client specifications and
company standards. Once the same is met, the final jewellery is relaglypézked and dispatched to our showroom
for display.

OUR COMPETITIVE S TRENGTHS
Established branchame

We are well know through our brand name&iSuvarrakrupao in the local jewellery markeh Ahmedabad. This
brand name has helped by our company #zertrust and goodwill of our customer which further has an influence
on theirbuying decisionsOur well establishedandrecognizable brand arttie reputationbuilt by us, has andill
enable us tincrease our clientele list in the future.

Quality Products

We believein providing superior designs anduality jewellery to our customers. Due to the quality standards

mai ntained by wus, the trust and g o Suamkiupad ,e acg wnre dr aigu laanrd
existing customer placorders with us on frequent basis. This also helps us in attracting newer customers which

adds to our long lasting customer relations.

Strategic Location of Our Showroom
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Our retail showroom is located in the suburbs of Ahmedabad, i.e., at Odhav. Our showroom is surrounded by
residential, commercial and industrial areas which strengthens our customer base and helps us in increasing our day
to day sales. This also providesirocustomers with a luxury retail experience which further reinforces our
positioning as a trusted jewellery retailer. We are popularly knowh 81 v a r n -al well gsahdished brand

name in Odhav and nearby localities which attracts new customeiscasaises our visibility.

Well established relationship with our supplier

We maintain long tersi business relationships with our keyppliers and manufacturer with whom we have a
mutual understanding. Thieng standing partnershipsith them has ensutdeus timely delivery of our raw
materials, supply of quality raw materials, manufacturinguility jewelleries, specialized services and superior
finishing of our jewelleries. This has been beneficial for us as we are able to successful execute oan diaher
and develotrong relationships withur suppliers andg¢ustomers.

Strong inhouse designing @pabilities

Our PromoterMrs. HetalbenChiragkumai/alani has5 years of rich experience in thewellery designing Ourin-
house designerwho have been using both conventional and modern jewellery designing methwdasiously
focuses on creating newer and newer designs. Our designing team concentrates on eviekgiagreety ofdesigns
in Indo-western, & moderijewelleries. Wealsoprovide customized designgewelleryfor our esteemed customers
Our experienced designers, create designs which cateustimmers across higind, midmarketand value market
segments.

Wide Range obur Jewellery

Our product portfolio consists of wide range jefvellerieswhich differentiates us from the local jewelle@Bur
portfolio offers ourcustomers a wide variety of traditional, Indestern, & modern jewelleryWe sell gold
jewellery made with or without stlded diamonds, precious and semécious stones. Our product portfolio
includes Wedding Jewellery, Festive Jewellery, Rings, Chain, Earrings, Ear Chairrings#idose pins, Waist
belts, Mangalsutra, Anklet, Zuda, Toe Ring, Pendant Set/ Pendant, BeawkBangles.

Experience of our Promoters

We believe that our experienced promoters have significantly contributed to the growth of our business operations.
Our promoters Mr. Chirag Champaklal Valani and Mrs. Hetalben Chiragkumar Valani have bestusiiéss for

around 17 years and 5 years respectively and have built immense experience and cordial relationships with
customers in the industry. We believe that our promoters experience in the industry enables us to respond to
changing market conditiorsnd evolving preferences of our customers and is essential to our overall success and
our future growth.For details relating to experience of our each promoter, please refer to Chaptefi @ledr
Promoters and Phegnniogtorepage Ga. hitditpisDraft Prospectus.

Experienced management team & efficient work force

Our Company is managed by a team of experienced personnel having experience in different aspects of jewellery
industry. We believe that our qualified and experienced managdrasrsubstantially contributed to the growth of

our business operations. The faith of the management in the staff and their dedicated performance has enabled us to
build up business capabilities. We believe that the experience of our seniagen@ent tearhas resulted in selling

quality jewellery, enhancing our brand naniSuvarrakrupad and increased profitability which give us a
competitive edge.

Strong & long term relationship with our clients

We maintain long termelationships with our key customers bffering them superior quality jewelleries, newer

and latest design®ur long standing partnerships with our customers are also built on our successful execution of
prior engagementand well established brand naififguvarrakrupao. Further, due to our showroom being located in

the prime market area has helped us in building newer relations with our customers who may in the future contribute
towards our revenue¥Ve believe our track record of timely delivery of qtajewelleriesto our customers has

helped us to build strong relationships over a number of years with our custdieefsave a history of high
retention of our key customers and derive a significant proportion of our income from repeat business.
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OUR BUSINESS STRATEGY
Focusingon increasing same showroom sales

We continue to increase our focus modernand indo western jewellery, as these typically involve higher profit
margins than other types of jewellery, according to the management estimates. We believe that consumer demand
for modernand indo western jewellelip India has increased at relativelygher rates compared to the demand for
modernand indo western jewellery due to various factors that includes better look, latest trends and larger designs
availability. We intend to further increaseodernand indo western jewellersales as a proportiorf our overall

sales. We intend to increaseodernand indo western jewellergales through various initiatives including the
development of unique products with competitive pricing, increasing our rangeodérnand indo western
jewellery to cater to vamus customer segments

Innovation in designing

We will continue to add new design to our existing product portfolio to cater to various customer and price
segments in the jewellery markets. The company intends to strengthen its product developméytlefferaging

skills of its employees and focussing on changing trends in the designs of jewellery and customers demand which
will help to increase the sales of the Company and retain customers.

Enhancing Operating Effectiveness & efficiency

Our Companyaims to continue to improve our operational effectiveness and efficiencies to achieve cost reductions
including overheads. We believe that this can be done through continuous business process review and timely
corrective measures in case of diversion @uatinology upgradation.

Continue to maintain strong relation with existing customers

We believe maintaining good strong relationship with customers is a most critical factor in jewellery business to
keep growing. Through regular interactions with thetG@uers at our Showrooms, product sales trends and market
research, we are able to determine current trends in the industry, which are used by us in the product development.
We will continue to focus on timely delivery of quality products which will helforging strong relationships with

our customers and gaining increased business from them.

Marketing

Our teams maintain an ongoing relationship with our custoréeslso regularly solicit prospective customers by
providing them with the structured fimys and updated catalogues. Our marketing initiatives include participation
in domestic trade fairs and jewellery exhibitions.

OUR MARKETING STRATEGY

The efficiency of the marketing and sales network is critical success factor of our Company. Our marketing team
along with our promoters through their experience and good rapport with customers owing to timely and quality
delivery of service plays an inatnental role in creating and expanding the sales network of our Company. The
marketing channels adopted by our Company include participatidonestic trade fairs and jewellery exhibitions

etc. Our marketing team maintains an ongoing relationship with our customers. They also regularly solicit
prospective customers by providing them with the structured findings and updated catalogues. Fairfibléryww
structured approach for our product development which involves market research, sales analysis and brand
development. We share our findings with our existing and potential customers in securing new orders.

COMPETITION

Jewellery retailing tradés a highly competitive industry. The location wherein company presently has its
showroom, hasational, local organizednd unorganized playersThe company carries the risk of establishing
volumes in a highly competitive industry. The company sees aortpyity in the increased competition by way of
attracting more and more people.KJL believes that increase in competition is more likely to enlarge the collective
pie resulting in overall growth of the organizing retailing of jewellery, which would cobalance, the impact of
increased competition from advent of new large retailers.
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SWOT ANALYSIS

STRENGTHS WEAKNESS
V  Sound experience of Promoters V  Limited budget & lower levels of Expenditur
V  Flexibility to provide customized pieces. in the Research and Development.
Vv Ava|lab|]l|ty pf L?w cost and skilled technicg , Tough competition in the market mean limit
ancj professiona Manpower market share
V  Unique Designs. vV Th ible inabili d dd
V  High-quality jewellery at competitive prices elf)o§5| ?'r?a liity to meet demand due to
V A comprehensive distribution netwotkrough small size of t er complany. et f _
our showroom V Uncertainty in financial market fluctuations
OPPORTUNITIES THREATS
V High and increasing purchasing power of { V The injection of fresh, creative designs in
people somewhat stagnant industry
Growing market for customized jewellery al V  Fluctuation in raw material, since the prices
innovative designs going up and ther edds
V Customer buying power has increased a| Y Highentry costin the newer markets.
globalization V  Artistic copycats that enter the market

HUMAN RESOURCES/ EMPLOYEES/ MANPOWER

We believe that a team of committed and motivated employees is a key competitive advantage and will benefit us in
our future growthand expansianAs on the date of this Draft Prospectus; Gompany currently has4 employees
in total. The detailed brealdp of ouremployees is as under:

Details Total
Executive Directors 2
Senior Managerial Team / KMP 2
Others 10
TOTAL 14

PLANT & MACHINERY

Sr. No. Machinery Details Cost of Machine Name of Supplier
1 Casting Machine 1,16,820 Jewel Tech
2 Burnout Furnance 59,000 Jewel Tech
3 Wax Injector 14,160 Jewel Tech
4 Air Compressor 16,640 Jewel Tech
5 Ultrasonic Cleaner 6 Ltr 28,320 Jewel Tech
6 Vibrator Machine 17,700 Jewel Tech
7 Megnetic polisher 23,600 Jewel Tech
8 Steam Machine 29,500 Jewel Tech
9 Rectifier Digital 19,200 Jewel Tech
Total 3,24,940
COLLABORATIONS

We have not entered into any technicafioancial or anyother collaboration agreemea on the date of filing the
Draft Prospectus.

IMPORTS-EXPORTS AND IM PORT-EXPORT OBLIGATIONS

There isno ImportExportObligation as on date of thdraft Prospectus
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OUR PROPERTIES

Our Registeredoffice, corporateoffice, manufacturing unitand showroom is the same and is leased by our

Company. The detail of our property is as follows:

Lease _ Name of the License/ _ _
Licensor/ Lessor/ | Leased/ Location of the Property Period Purpose
Date
Vendor Owned
14, Nav Durga Complex, Opf 10 yrs, Used as
1511- Mr. Chirag Leased Nav Durga Society|] w.e.f Registeredffice,
2017 ChampaklaValani Ambicanagar, Odhav,| from 15 corporate office
Ahmedaba®82415, Gujarat 11-2017 and Showroom
Mr. Babubhai
Sankalchand Modi,
01-05- Mrs. .Vidya'ben 40, Ground Floor, Sankdi She Svleﬁr’ Used as
2017 Babubhai Modi Leased | Naka, Manek Chowk, Ol-ivl.a.y- manufacturing
Dineshchandra S Ahmedabad380001 2017 Unit #
Modi, Mrs.
Ushaben D. Modi.

# Thepremises is registered under the name of M/s Kenvi Jewels, Proprietary fWn @hirag Champaklal Valaniwe have obtained a no
objection letter from the Proprietor for using the said premises as the company's manufacturing unit.

INSURANCE POLICIES

Our Company maintains insurance against various risks inherent in our business activities. While we believe that the
insurance coverage which we maintain is in keeping with industry standards and would be reasonably adequate to
coverthe normal risks assiated with the operation of our businesses, we cannot assure you that any claim under
the insurancepolicies maintained by us will be honoured fully, in part or on time, or that we have taken out
sufficient insurance taover all our losseslhe following are the details of the insurance policies obtained by our
Company:

Name of the
Insurance
Policy

Premiu
m p.a.

Sum
Insured

Type of
Policy

Validity
Period

Description of the cover under

Policy No. the policy

Part 1: Property insured on th
premises, in display windows, i
locked safe on the premise
Cash & Currency Notes, in bar
lockers subject to insure
maintaining a separate re@sto
record all deposits/ withdrawal
in such lockers/ address of ti
branch of the bank, Stocks ke

Rs

Rs. 263.00 .
13,150

Lakhs

From

Oriental
Insurance
Company
Limited

Jewellers
Block
Policy

124700/48/
2018/6178

09/08/2017
to midnight
of
08/08/20B

outside safe out of Busines
Hours

Part 2: Property insured
excluding cash & currency note
whilst in the custody of th¢
Directors, Insured, his/he
partners or his/her employees.

Property insured excluding ag
& currency notes whilst in thy
custody of persons not in regul
employment of the insured suc
as brokers or cutters or agents
goldsmiths, sorters of diamond:

Rs. 15.00

Lakhs

Rs.
3,000
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